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PREFACE 

In  the  following  pages  we  present  important  ,statistics 
and  other  facts  relating  to  the  earning  power  and  to  the 
securities  of  railroads,  arranged  in  convenient  form  for 
ready  reference.  The  statistics  are  given  for  practically  all 
the  important  railroads  in  the  United  States,  Canada,  Cuba, 
and  South  American  countries,  the  securities  of  which  are 
known,  in  a  greater  or  less  degree,  to  American  Investors. 

The  Introductory  Chapters  explain  in  a  general  way  the 
fundamental  principles  which  must  be  applied  by  the  in- 
vestor to  inform  himself  as  to  the  value  of  the  stocks  or 
bonds  of  any  railroad. 

The  Tabks,  which  give  vital  statistics  regarding  earn- 
ings, mileage,  capitalization,  tonnage,  etc.,  are  designed  to 
present  the  statistics  mentioned  in  such  a  way  as  to  permit 
of  easy  comparison  between  those  of  e^ch  railroad. 

The  Notes  give  information  as  to  dividends  and  such 
other  information  about  the  railroads'  capitalization,  in- 
vestments, physical  and  financial  condition,  etc.,  as  appears 
to  be  of  direct  interest  to  the  investor. 

The  official  annual  railroad  reports  have  been  used  almost 
exclusively  in  the  preparation  of  this  book. 

The  one  hundred  and  sixty  railroads,  whose  income  ac- 
counts   are    given    in    the    1916    Edition    of    the    Earning 
Power  of  Railroads,  operated,  in  the  period  under  review, 
fv  about  250,000  miles  of  main  track. 
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PREFACE 

The  method  of  presentation  4s,  we  believe,  such  as  will 
readily  commend  itself  to  investors  and  others  interested 
in  the  securities  of  railto^d^.'-j,  |  >iM 

Jas.  H.  Oliphant  &  Co. 
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'oledo  &  Ohio  Central  Railway ..:..... 336  123 

Toledo.  Peoria  &  Western  Railway • ..,.,.....  .^  . .    336'  J24 

Toledo,  St.  Louis  &  Western  RaUroad 336  .          125 

. Tonopah  ^  Goldfield  Railroad .^ .  V"  481  '    193 

Toronto,  Hamilton  &  Buffalo  Railway ..................  .^ . , .    4$&'  200 

'tJlster  &.  Delaware  Railroad '....".". .'..... ,;.' ... , .  .,,'  ,12$^'  .89 

Snion  Pacific  Railroad .....,,.  . .  . .    466  ilOO 
nlted  RaPways  of  the  Havana  &  Regla  Warehouses.  Ltd. ,,.  . .    49^  , '   ;  ;,  204 

Vandalla  Railroad .  .            ..... !'. .  .'.,  388''  '     126 

Vicksburff,  Shreveport  &  Pacific  Railway ..:....'. .    .  . ;  '408  164 

Virginia  &  Southwestern  Railway .,  '  387  '  146 

Virginiah  Railway ,^88  ,.      147 

.Wabash  Railroad ...;...  I ................. .  . .    839  '   '     127 

Wabash-Plttsburgh  Terminal  Railway 343  128 

;  Western  Maryland  Railway .:.......:....  ^  ......... .    88i^  '          148 

Western  Railway  of  Alabama .  . .  .-,  .■.  .        . .    408  '   (65 

Western  Railway  of  Havana . . . . .  .' .  . . '500  '   205 

West  Jersey  &  Seashore  RaUroad ......*:.;.  .i  ......■..:'.    289  ^90 

;  Wheeling  &  Lake  Erie  Ralli^ad .  .1'.  ......:.    345  |^ 

Wlaconsm  Central  Railway • , :". .  .\  ..  . .      ... . .        .  .■    450  '        (85 

Wrightsville  &  Tennille  Railroad ..  ;j '..'.;....,,..  ^ -. '. . .'. -.    392  '        149 
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I]SiTRODUClt)RY 

As  a  necessary  pfreliminary  >  to  !  ;the  .discussion  \  .wbich 
follows,  itmusitfbe  stated  that  this  bi3ok.  treats  ia  a -rtiQSt 
simple  manfier  of  the.  earning  power  of  ridlroads,. ;  i^nd 
deals ^ but  Uittlefihrith  those^  features,  jallik^ -niiost  essential  to 
inVestOif$i^th^  tra<&  resources  -and; (the  .financial  and 
physical  condition  of  the  r^idToad&n  As  Sa  rqlej,:  comparison 
of  th(B'0aming=  power  of  different  roads  cahbe  /mswie  easily 
and  inliellig^ntly  owing  tb  ,1^c  uhiforrhity  in  tbiS:  reg^ird 
of  the  reports '"Submitted  by  the'  railroad  ;  companies- 
Redent  legislation  by  Congress  has  resulted  in  e$tabU$hirig 
in  the  reportis  of-  railroads  ai  pracbicalf  uniflonni^y  ; which 
hafe' never  before*  existed.  N  While  the  balanoe  5heets  of 
hiany  ratilroads  iare  not'ias  complete  anci  satisfyinrg;ja3,tbey 
should  be,  yet' individual  ii!n»c&tigation  into,  the:  financial 
cbridition  of  any^road  can  readily  be- made,  and,  aSf,a!,;"ul^, 
it^  strength  or  weakness  financially:  a3certainpd*. 

A,]\  too. few, details  are  given  in  the  r^ifrbid  report^  of  to- 
day as  to  the  physical  charactei-istics,  the  character  '6f  raiil 
apd  ballast,  the, nurnber  of  grade  crossing^,  the  ott^tit  atid 
nature  of  curvatures  .and  , gradients,  and  the  n timber  ail d 
character  of  bridges,  culverts,  etc.,  etc'  Knowledge  6f  all 
these,  as  well  as  of  the  character  and  density  of  traffic  aild 
of  the  general  conditions  attendant  upon  the  obtaining  and 
conduct  of  such  traffic,  is  essential  to  the  complete  under- 
standing of  the  merits  of  railroad  securities ;  yet  invaluable 
information  bearing  upon  their  relative  merits  can  be  ac- 
quired by  comparison  of  the  income  accounts  of  the 
different  roads.     While  the  peculiar  and  varying  conditions 
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gestions  and  remarks  embodied  in  the  various  Chapters; 
yet,  as  t  4vlidl4 1  i\y  iiite/rrll)(  >ofe'  th^  ^  AfetttV^ofi  Son  the 
analysis  of  railroad  reports  will  remain  virtually  without 

^" 'Briefly,  the  iMtrttctions' issued  by  th^  Commission  under 
th^'iprotifeiofrts  of  i the' AiGt" above  Inferred  t«t3>',''stipuliitfe  that, 
fc^ginitirigjialy' let;  1'907;'  charges :  for  construction,  addi* 
tiotiiS,'"betteAtient^,^>^quipfflent  and  all'  stich^  charges  of  an 
^ilt^owJinar^J  nattrfe'and  'not  stridtly  operating  expsehses 
ihall  -tiot^bef  charged  -f o  -  Maintehance  E^tpenses'or  other- 
iiri^se'  >  in^ltifded'  •  iir  Opi^rating  i  Expenses  so  k^  to '  oortstitnte 
A^'dfedti^tidft  i  fVom'  Net'  Earnings*  Expenditures  i  df  this 
riti^W  majrii  at  the'  discreticfri  of  the-  railroad  be  feither 
cipit'alked^fm^'dttductled  ffom^the  year%  feurpltisi  as  ^ascer- 
t^lhed '  iitet'^^^M  fixed  (charges'  and  dividends '  have  'been 
deducted.  For  example,  beginning  July  Ist,! -19071,:  no 
chargeis;  larej  allowed  to.  be-  <  made  to ,  Maintenance;  pf  -  Way 
forli improvements? ( or  i  betteriftehtsi,  to. r track  i or  ^structures 
where^  1  sudii » impntovcrtients  or  hettjermetits  exceed  in  each 
qa6e^f$20O-^r9o/  iiitthie  .cafeevbf'Maintcnfince)  of,  Equipment, 
thencost  of  'new  ^uipmentp  exeeprtl  •  Ajvhere  i  put*cfbase)d  fpr 
V(iplaceiTierit,<ri9'in!Ot..allpwed  tOilbe  cbirged  H(-as. -in  Jthei  past 
it  has  frequently  been::cha[rged)  to*  that  adootimt.!-  Ifx^Vi^as  the 
gwrpQ^e-.iaf  ihe  CowW^wan  ,t9;,p5|l;abl}.sh]j^^nite  .if^le^  .ao^ 
ccjgtulatiprt^^iwhich  )sbftVil4  igP^veiTn,  "%^^ 
pre^i^tjon >'  ^jccm^ts,  i  tk^,  purpq^ .  pf  tj^ese,  .^cc;9\^r^ts , ;^ing 
that  "all  the  cost  of  i»aint^^i?.5:,^p;aifijl,  upt,  ;nof^,,t^an.  t^^ 
^S>^%f^i,mm^^m^f:^vM^  ^^v^\\m9^}^^   ^¥  maintenance 

il^y^estw,, f?i.,)^e  fl^yj^  a^QQUnti^^^^^ule?^  esfablis^^^  the 

Injt^r^tf^^.CqWfflej^pe,  .Coijwpi^^ 

To  quote  from  a  communication  by  the  Interstate  Com- 


i»;irailway  >secttrities.  w.hieh^will/  giMft>th^m  4  .$Wr^i  ja^djist^We 
valu^V  pioTid^d  thcff.enterpriJi^  whJ©h5itbfyr>r/epJTes^  li^.^a 
'  sound tcc)m<nercwif  etktettyfiii^'^''^^  f>/'j-rj.:!'>  .'^. l-lh'f  -:j;-r/  ord 

The  new  f system  'whteix4ully(|estaWij^h^d  nQrtj;(p^lrynwi)l^^- 
sult  in  clbseunifottrn^ityJn  the^mports^ofjf^Uitbe  r«anir(3|ads, 
but  aibo  willtefkdvt^o  prevent>^decjeptilw5ii/iftl  eithe^ipiajd^jtrh^rg- 
ing  or  ofverohargmg  fMiaiwteitainCie  E^peitse^.fP^  )?icf:punt />f 
•repairs  and iremewals. •,. I !:    't.i  .-^Irfr   •);ii   j.f    -jirfrf.,-/,,,    ;];:ij 

FKtxri the.  fifecal: years i  ending  Junejf30,/1908,r,l^.  J^Oft, 3P, 
1915,  ihe. accountants  bf  theidiffenelntjijriaiyiiiQa^ds  w^t^pX}kV- 
leged  to  base  their  charges  on'  account /O^  (^^pv^^^kiQ^  pf 
equipment  upon  what  they  deemed  a  fair  basis,  stating  in 
their  reports  to  the  Interstate  Commerce  Commission  the 
exact  basis  upon  which  this  depreciation  was  computed. 
Hereafter,  as  will  be  discussed  in  the  Chapter  "Maintenace 
of  Equipment,"  each  railroad  in  its  report  to  the  Commis- 
sion must  justify  its  charges  account  of  depreciation  of 
equipment.  It  is  understood  that  the  Interstate  Com- 
merce Commission  will  in  due  course  issue  definite  instruc- 
tions in  regard  to  this  depreciation  charge  on  equipment 
which  will  thereafter  apply  to  all  the  railroads.  To  the 
extent  that  to-day  the  depreciation  charge  varies  on  the 
different  railroads,  the  present  accounting  scheme  lacks 
uniformity. 

The  Commission  on  July  1,  1914,  issued  a  re-classifica- 
tion of  Operating  Expenses,  which  will  be  referred  to 
hereafter.  This  new  classification  of  expenses  provides 
for  the  creation  of  depreciation  reserves  for  railroad 
property  other  than  equipment  by  means  of  charges  to 
operating  expenses.  The  use  of  these  depreciation  accounts 
is  for  the  present  optional  with  the  carrier.     Only  a  few 
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'ranh!)€ids  madfe  any  charges  to  this  account  during  >19t+-l 5, 
krid  it  Will  likely  be  some  years  before  a  basis  of  ■compari- 
son M^yM  determined.''  (The  Norfolk '&  Wiestem  Ryi  for 
the  year  1914-15,  charged  $642;794,  or  more  than  ll^o  of 
its  ihainteiiiance  of  ^Way  expenses,' ; to  this  account.)    =' 

•In  the  stsLteitients  6^  'Income  Account  in  this* book'  taxes 
■^)rt '  iAcJu^d  'in  Fix^'  Charges  as  explaimed  in  Chapter 
XL'  Reference ^i6  here  made  to  this  fact  for  the  reason 
that  according  to  the  rules  of  the  Interstate  Commerce 
'Gottihiission,  since  July  1,  1907,  taxes  have  been  deducted 
from  Net  Operating  Revenues  and  are  not  ccmsidereft  as 
'a  part: 'of  the  Fixed  Charges. 


■:'.rM    ,•    .:■     r 
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THE  EARNING  POWER  OF  RMTJROtoS 
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(  1 . 


CHAPTER  I 

INCOME  ACCOUNT 

(Note:  Attention  is  particularly  iavited  to  the  introductory  Comment  (page  ij) 
where  reference  is  made*  to  th^-  lammdments  enacted  in  June,  tgl66,  bf  the  Act  td  Rjegti- 
late  Commerce,  so  far  as  the^  Delate  to^the  methods  of  ^couptiog,  whicl^.went  into 
effect  July  i,  1907-) 


'    •■.  I 


The  incojpie  vaccpwt,  or  statement  of  the  earnings  and 
expenses  for  the  fiscal  period,  is  now^  given  in  railroad 
reports  as  follows: 

Operating  Revemics  ..:.... i.....    -$W,000,000 

Operating  Expenses   ^000,000 

.,•■'. -  ",.: '  v'-i-.'' ! 

Net  Operating  Revenues , ,  ♦ ,  :  >  $4,000;000 

Taxes ....:.....  ..v'.i.;  375^0 

Operating    Income $3,625,000 

Other  Inconie  or  "Gross .  Corporate  Income....  200,000 


/ 


Total  Income   ; : $3,825,000 

Deductions  from  Income  or  pipped  (Jharges; 

.     Interest   ,....; ; ,  $1,500,000 

Rentals 75^000 

Sinking  Funds,  Exchange,  etc. . ! 25,000 

Hire  of   Equipment ......:... 25,000 

Total  Fixed  Charges   $1,625,000 

Net  Income   $2,200,000 

Dividends    1,000,000 

Additions  and  Betterments 700,000 

Surplus    500,000 
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For  the  sake  of  uniformity  the  general  accounts  as  given 

arranged  in  order  and  styled  as  explained  below. 


ACCOUNTS     PRESCRIBED    BVj    mTtpl- <  |  /f]|RDf  S    USED     IN     THIS     BOOK. 
STATE  COMMERCE  COMMISSION. 


'  >  '  / 


'I, 


Operating  Revenues,  Operating  Revenues, 

iOpmting  6xpeftse3„i  :.  1 !  Op€mUng,  R^piin^es,     ^    .    ' 

'  Net  Operating  Revenues,  Net  Opefdtin^  ReVemts,    \  \ 

Taxes,  Taxes    are     included    in     Fixed 

'"         ^':'?           '                 ...  Charges' diid  the 'timeuntthhreof 
!•••' '"'if,"'. !    :■;    :,•   .•^^,..  •             '.'.,    spedifiedi    "■!"■    '- ■  i       ■•■•.'.(, 

Operating  Income,  Not  used  {s£e  under  faxes),,, 

Non-Operating  Income,  Other  Income, 

GrbsV  "C6ri)6rate    Income,    (or  Total  Net  Income,          • 

Grb's^  Income),  •;    ,      f  > 

Deductions  from  Gross  Income,  Fixed  Charges, 

Of  T^itbtd  Charges,  -^               i       .        / 

(Uh'der  (his  heading  are  included  {Under  this  heading  are  included 

"Hire  of  Freight  Cars"— Dr.,  "Hire    of    Freight    Car/'— Dr., 

and  ^*Rent  of  Equipment.")  and  "Rent  of  Equipmetif'  and 

""  .  "'                        y--^'^  '    *'Taxes;*     the    amounts    being 

specified,) 

Neft'lh^ome.  Surplus.                '     "'     ■ 

To  any  one  at  all  familiar  with' railroad  reports  ealch  of 
the  aDOve  items  is  self-explanatory.  In  ascertaining  the 
earning  power  or  the  abilijty  of  a  road  to  aay  interest  and 

^  *,jl'         '-.  ,  '■.-■■-ill''' 

dividends,  the  most  important  iten^p^.tlieincomie:  account 
to  be  considered  is  the  Operating  Expenses. 


.  1. . 


'   "       '     ,        T  , 


!  'I 


OF  RAtLROAnSA , ,  ,  ^ 

-CHAPTER  ■II- ■^-:i/    ..!--  i    : 

.   OPERATING  EXPENSES 

(>^ote  :  Attention  is, D£^ticu^rly  invited,  tp  .the  lo^rodi^ctyry  Comment  (page  ii) 
where  reference  is  made  to  the  etmendftieiitd  ehktt^  \ri  June,'  i9o6i  of  the'  Abt  ib/  Re^ii^ 
iate  Commerce  so  far  as  these  relate  to  the  methods  of  accounting  which  went  into 
effect, July .i^.:ipo.7.)      |,        ,  .  i:         _        .        i  i     ••  >     r    i      ' 

The.  operating  expenses  of  alimQ&t  aUi;th^  irail^Oi^ds  in 
the 'United  States  are  clas^fied  accordifig  to  i:ule^  ^escribecj 
be  the  '  Interstabe  Gdmn^erce  '  Gomn!ii$sjonh, . ; ,  Xh/e-  ipr^pn^a^y 
accounts  are  all  embodied  undeir  seven  s^eneral  acqounts,  as 
fpHow$:        .  , 

'   ■'■•  ''       '  ■'      '■•  ■  '1^    .      ..     'fff-j.  .'      r  ;;.,;^■:i    ,     .^-  ,r^-^\-,    ,  --  .  '     f;-  ^ 

1.  iPMaintenj^nce  of  Way  iWd 'Stituoture3»..    ,.  .ni!;  .  t,  ;  ,,. 

2.  Maintienance  of ' Equipment. /  M  '  -  !  :;:-  i).:r  fi  ji;  •; 
■    3i; 'Traffib  Expenses;  "      ''"''■      "'"'    ■••■'■-f'-"['~    .-••" 'oi...  •;..: 

4.  Transportation  Expenses.  "  k   '        '  * 

5.  Miscellaneous  Ojpieratibii^.      '       '  '       "^  •   ' 

6.  General  E>^penses.  "i         .•  ; 

i  >  I  '  .  '.      ,   ■  ,  ^  ,    .  ^ 

7.  Transportation  for  Investment-^Cf. 

*  Styled  ikaintendnce  of  Way  in  this  hoojk.       '  i     '  *     ^'   '    ■    ^'        '  ^i.   '    j 

In  the  Table  Pages  of  this  book  accounts  (5)  Miscel- 
laneous Operations  and  ,(6)  General  Expenses  are  con- 
spiidated,, ,  wliiie  account  (7;'  TTrahsportatidrf'  for  Inv^st- 
Xn^nt — Cr.  is  deducted  from  T'ra'rispottitiofi' Expenses  1'  '" 

1.  Under  Maintenance  o£.'Way;rftpd{,StiructUf<e;s  ;faH,,exT 
penses  for  the  repairs  ^nd. renewal^,  pi. machinery,  ^^ndtopj^, 
for  .ri^pair^  of  rpad,way,  track,  tunnels  and  subways,  for 
baljasting,  for  repairs  and  renewals  bi  switches,  iff ^^,  ties, 
fences,  bridges,  culyerts,  stations,  shops,  buildings,  ^tt., 
likewise  according  to  a  ruling  oi  the  Interstate' Cciiiimerce 
Commission  depr^1^tiOn;of;^i:ack,,fpadway,et^^.^^^^^ 


'^''  ■'•      '    ■  '■'•  •         ■■-■         ■  '""  .      -^  -  '•'l;.  /  /i';(  (f  •      ..-.[(H 
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Light  face  figures  refer  to  Notes;  heavy  face  figures  to  Tables. 

Notas     '  Tdblci 

Alabama  &  Vicksburg  Railway 393               |50 

Alabama  Great  Southern  Railroad 305              ISI 

Ami  Arbor  Railroad 290                91 

Antofasasta  (Chile)  &  Bolivia  Railway 510              215 

Argentine  North  Eastern  Railway 502              206 

Atchison.  Topeka  &  Santa  Po  Railway 409 

Atlanta  &  West  Point  Raiboad 347 

Atlanta.  Birmingham  &  Atlantic  Railway 348 

Atlantic  Coast  Line  Railroad 350 

Baltimore  &  Ohio  Raih-oad 236 

Baltimore  &  Ohio  Chicago  Terminal  Railroad 240 

Bangor  &  Aroostook  Railroad 21ft 

Boston  &  Maine  Railroad 220 

Buenos  Ayres  &  Pacific  Railway 503 

Buenos  Ayres  Great  Southern  Railway 504 

Buenos  Ayres  Western  Railway JNXK 

Buffalo  &  Susquehanna  Railroad  Corporation 240 

Buffalo,  Rochester  &  Pittsburgh  Railway 242 

Canadian  Northern  Railway 482 

Canadian  Pacific  Railway 487 

Carolina,  Clinchfield  &  Ohio  Railway 35| 

Central  Argentine  Railway 500 

Central  of  Georgia  Railway 356 

Central  Railroad  of  New  Jersey 248 

Central  Vermont  Railway 284 

Charleston  &  Western  Carolina  Railway 357 

Chesapeake  &  Ohio  Railway 358 

Chicago  &  Alton  Railroad 291 

Chicago  &  Eastern  Illinois  Railroad 293 

Chicago  &  Northwestern  Railway 296 

Chicago,  Burlington  &  Quincy  Railroad 297. 

Chicago  Great  Western  Railroad 299 

Chicago.  Indiana  &  Southern  Railroad 302 

Chicago.  Indianapolis  &  Louisville  Railway 302 

Chicago,  Milwaukee  &  St.  Paul  Railway 304 

Chicago.  Rock  Island  &  Pacific  Railway 413 

Chicago.  St.  Paul,  Minneapolis  &  Omaha  Railway 306 

Chicago,  Terro  Haute  &  Southeastern  Railway 807 

Cincinnati,  Hamilton  &  Dayton  Railway 308 

Cincinnati.  New  Orleans  &  Texas  Pacific  Railway 395 

Cincinnati  Northern  Railroad 312 

Cleveland,  Cincinnati,  Chicago  &  St.  Ix)uis  Railway 312 

Coal  &  Coke  Railway 362 

Colorado  &  Southern  Railway 419 

Copper  Range  Railroad 481 

Cordoba  Central  Railway 508 

Cuba  Railroad 496 

Cuban  Central  Railways 496 

Cumberland  Valley  Railroad 245 

Delaware  &  Hudson  Company 246 

Delaware.  Lackawanna  &  Western  Railroad 249 

Denver  &  Rio  Grande  Railroad 421 

Detroit  &  Mackinac  Railway 314 
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Sntre  Ria»~RaUwaya'r 
rl<  -  ■■-     ■ 


Detroit.  T^edo  &  Ironton  Railroad . . 
Dulutb.  SoDtb  Sbore  &  Atlantic  Kkll* 

fil  Paso  b  Bouthwestem  Compaav. . 

"treRitwRaU 

le  RaflnMd .  . 

Florida  East  Coast  Railway ,-. .  .■  , .-.  Sa» 

Fonda.  Johnstown  &  Gloversville  Railroad 358 

Oeorgla  aoDthern  i  Florida  ISailway ..,:,.,,,.,  H4    ■ 

Grand  R^ds  &  Indiana  Railiray MT  ' 

Grand  Trunk  Railway  of  Canada tK  . 

Great  Northern  Railway '..... *4g 

Green  Bftj  ft  Western  Railroad ^;  *W 

Guantanamo  Ji  Wextem  Railroad i - ■•'.  Mn 

Gulf  A  Ship  Island  Railroad.  1 . .  387    . 

Hocldng  Valley  Railway US 

nUnola  Central  Railroad 130    .' 

Illinois  aonthern  Railway ■..,.',,,,,■ .■  3a 

Indiana  Harbor  Belt  Railroad SIS' 

iDtomatlOUBl  &  Great  Northern  Railway <4M 

International  Railways  of  Central  ^meric# , SOQ 

Kanawha  ft  Michigan  Railway S23 

Kwisas  dty  Southern  Railway 487  . 

Lake  Erie*  Western  Rullroad SU 

r'lciiiaan  Southern  Railway. ;,..  m  ■ 

I^ehlKh*  Hudson  River  R"  — 


Lake  Shore  4  Mlciitean  Southern  Rallwi 

IjShlgh  ft  H  udson  Rrver  Railway xw 

l.AjhiBhft  New  EnilaQd  Railroad gao  ' 

l-ehigh  Valley  RalTroad Ml' 

Long  laland  Railroad .    .        .  M* 

iiiTslana  ft  Arkansas  RaUway. 

.-.uisiana  Railway  ft  N»Tlgatloi.  _. ... 

Louisville  ft  Nashville  Ralffoad SM 


Louisiana  Railway  ft  NiTlgatTon  Co. 

■    -lisville  ft  Nashville  Ralffoad 

ilsvlllo,  Ilondermm  &  St.  Loula  Railway 

Macoh,  Dnblhi  ft  Savannah  Railroad '.:.,. SW 

Maine  Central  Railroad ',.'. 'Mi 

Manila  RAIh^ad SH 

Manistee  ft  North-Eastem  Railroad 3Z1 

Maryland  .ft  Pennsylyania  Railroad IMG 

'Mlcfi^an  Central  Ratlroad 3X7 

Midland  Valler  R^lroad...  ^ »28  ■ 

MInneapcrito  ft  St.  Louis  Itallnud , iM 

Minneapolis.  St.  Paul  ft  Sault  Sle.  Marie  Railway UB 

Mlssladppi  Central  Railroad 
"isouri,  K 


Mlnsouri.  Kansas  ft  Texas  Railway ,  . 
Missouri  Pf  "^ft"  "-i"*—- 
Moblle  ft  0 


Missouri  Pacific  Railway .  . 
.......     .   „..     Ratir,^ 


t,  Wyomins  ft  .Southern  Railroad Ml 

Nashville,  Chattanooga  ft  St,  Louis  Railway 4M 

Nevada-OallTomla-Orogon  Railway ■,,,■,.,  «0 

New  Orleans  ft  Norlhoaslem  Railroad '  «t 


New  York  Central  RaUroad  (N.  Y.  C.  ft  H.  R.  B.  R.) . 

New  York,  Chlc»«o  ft  St.  Louis  Railroad 

New  York,  New  Haven  ft  Hartfbrd  Railroad 
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■  "'     ';"  '''f  Ji^Aik'TENANCE'-EkPBNSES        '/•!    -M    •     .':.■■ 

'  (Note  i '  AttotionT  is'  paditiiilkriy  invited  M'  th^  Intf <i<^<icffcory  <!:Wmlnent  '(page"  i  ir) 
wh^e reference. i9  made, t^P  thpfSunendflajents  enacts  in, June,  ;90^.  of  the  Ac)t, to  Regu- 
late Cdmmerce  so  far  'as  thedi'felatt  to*  the  m^th6dfe  bf  kccoiiirtitti;  ivhich'  'Went  into 
effect  Jvly  jst:  1907  (with  auh|seqqent  amendniei^ts)'  The  uncert^^ty  which  exists  as 
to  die  exact  ^ff^t:  Which  ilAk  syistera,  when  in'M  operation,  wlll^aVebntiie  sti!!eiiiehts 
of  the  railroads  renders  it  undesirable  that  any  imixirtant  changes  be  made  in  the  text 
of  the  following  chapter  which  is  taken  prstciically  witnoiit  chfemge  f toiiti '  f ^rfek^ioils 
editions  of  the  book.) 

There  are  many  railroads  in  the  United  States  whose 
maintenance  outlays  have  been,  and  are,  clearly  inadequate. 
Many  more  railroads  are  found,  however,  whdse  nlain- 
r^Mficfe'^butlayi^'hkVe  bfebh  heavily:  stitthairged-^ach  yiar. 
Too  bfteti  in v^Stbrs^ are  deceived  by- the  genetdstlatefflent 
in  the  annual  report  that  "the  management  is  gratified 
to  be  able  to  say  tp  the  ishare^iolders  th^t;  the-clp^e;  of 
thej  fiscal  i  year-  -^finds  thi^  \  prop^fcyf  qf  thq ;  cpmp^qy  in  ^s 
good  condition:  as  lit  Iwas^  littst  year/f, ;  This  ijSr  np,t  suj^i^nt. 
Keen  i  competition  and ;  thie  :jteacbing  of;  the  \  numeroiu?  ,;r;e- 
loirganiszattioas  have  iorced  upon  the  man^g^iTS.the  n^ce^^ity 
of  charging  to  income  items  which. }WiBr(5  formerly  cjhafg^d, 
and '  from  an  aecGunting  s.tandp<i>int>i :  often  ;  might  prppjcriy 
be''  diaifgedv  to  capital  account.  So  ith^  -managiement  ishwld 
beable  to'sgyi  inf  lieu  of  the  abpve,tjth?i^t.  tjie  imprpyepfi^nt 
workfihas  soprogressedduring-theftscal  period  ^as  ;tO;  l^eep 
the  property  substantially  <al>r^a<st ;  •  of  -  its  ,  i  con7P|?t,it,pr^. 
There  are  few  railroads  in  the  United  States  whose  finan- 
cial policy  has  been  of  a  constructive  order,  which  cannot, 
with  earnings  as  they  have  averaged  in  the  past  several 
years,  fully  maintain  their  property  and  pay  their  fixed 
charges.  There  are  many  which  as  the  event  has 
proved  could  not  do  this  and,  in  addition,  pay  dividends. 


Analysis  of  the  yeady  <expCQ8eSj£or  Maintenance  of  Way 
and  for  Maintenance  of  Equipment  will  show  distinctly 
whether  or  not  a  toad'is'  fciec^ftiiiig  more  liberal  in  that 
regard..,  ^ ,,.  ^^  >  ,.^    ....  .;f'.  .>"!■..•  i.'/.^. -.!■•.. t,:^;,1..•  - -.    r.-u/ 

Cicttnp.arispn^  pf  tli^iJfll^htet^^q^^ 
roads  operating /under  .^^^^;c^^^^^  .t^nd  tp'^SfiWi^ft 

th^  i^e^ativfe  ppK(;y'i^WM  : 
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CHAPTER  rv 

!'•:!.  .■>.;■,        !    MAIJ»UI>NAN.CE  OF  WAY.     ■■  :.     {  •     .  .:' 

(Note:  Attention  is  particularly  invited  to  the  Introductory  Comment'  (i^ge  it) 
where  ipeforenoe  is  made  U>  ttv^  ^mendmentf^^^iacted  in  June.  1906,.  of  Ijhc;  Ax^t^tq  Rcgu- 
l&te  Commerce  so  fat*  as  these  relate  tb  the  niethods'bf  aceounthig  which  weht™nto 
effect It^y  ist,.  1907  (with  subseauent  amei^dments).  .  The  uncertaipty  which  erdsto  as 
t6  the  «xaci  effect  which  this  system ,  When  in  full  oi)eration,  Will  hai^e  on  the  stateAioits 
of  the  railroads  renders  it  undesirable  that  anyiimpprt^^t  changes  be  made  In  the  text 
of  the  following  chapter  which  is  takta  'practically'  Without  ch^ge  Innn  'preinons 
editions  of  this  book.) 

Taking  two  roads  in  good  condition,  traversing  the  same 
territory  and  meeting  with  like  conditions  of  traffic,  etc.,  a 
cursory  study  as  to  their  maintenance  will  establish  which 
of  the  two  is  following  the  more  conservative  policy.  The 
best  standard  to  be  followed  by  the  average  student  of  rail- 
road reports  is  to  reduce  the  Manitenance  of  Way  Expenses 
to  a  "per  mile"  basis.  Take  the  total  expenses  under  this 
head  and  divide  them  by  the  average  number  of  miles  op- 
erated for  the  period  under  review.  A  certain  amount  must 
be  appropriated  each  year  for  the  maintenance  of  the  road- 
way and  structures,  whether  the  business  of  the  road  be 
large  or  small.  While  these  expenses  must  of  necessity 
vary  somewhat  with  the  density  of  traffic,  yet  it  by  no 
means  follows  that  a  road  with  a  density  of  1,000,000  ton 
miles  per  mile  of  road  should  spend  for  Maintenance  of 
Way  ten  times  as  much  as  another  road  which  has  a  dens- 
ity of  but  100,000  ton  miles  per  miles  of  road.  So  it  cannot 
be  said  that  a  road  the  Operating  Revenues  of  which  are 
$10,000  per  mile  should  spend  ten  times  as  much  for  Main- 
tenance of  Way  as  the  road  which  earns  but  $1,000  per 
mile.  It  follows  that  one  road  may  appropriate  25  per 
cent,  of  its  gross  for  a  given  period  for  Maintenance  of  Way 
and  yet  not  spend  so  much  relatively  as  the  road  which  so 
appropriates  but  10  per  cent,  of  its  gross. 


Neither  the  density  .  of  the  'traffic  nor i  the  extent  'of 
Operating  Revennesi  determines' the  fair  requirement  for 
Maintenance  lof  ^\f ay^".  .  Conditions  peeuliair  i  tor '  each  i  iroAd 
will  rmait*  the'  comp^son  bctwieen  thi^.  a]fbount&  /per  mile 
expended  by  different  roadis:  One  road. has iai  regular  f}ro- 
fik,  as  the'  Northern  Pacific ;  another!  traversed  a*  mountain- 
ous country,  as  the  A;tchison;i  another  obtaina/  its  ballast 
from  its.  own'  gravel  pits^  conveniently,  located;! another  its 
ties  with  advantage;  yet  another  has  many  an^L^p^usive 
bridgies  and. tunnels  to;  maintain,  eta,  etc*  Onb; road  may 
expend  but  $800  per  mile  for  Maintenance  of  Way  and 
yet:  better  maintain  the  standard  ofi  its  prc^erty  than  an* 
other  road  which  expends  an  average  of  $1,000  per  mile. 
Some:  roads  hav^  branch  lines  where  it  would  be  wasteful 
undev  ^existing  conditions  of  traffic  to'expend  more  thart 
$500  or  so  per  mile.  The  /smair  expenditures  on* tJiefee 
branch  lines  would  reduce  considerably  the  average  out^ 
lay  for  the  system,  ;yet  it  would  not  follow  that: this  rela- 
tively small  average  outlay  was  working,  to  the;  disadvantage 
of  this  syistem  tvith  reference  to  competitive  business. 

Obviously  the  road  with  a  considerable  mileage  of  sec- 
ond and  third  tracks  should  require  a  larger  expenditure 
"per  mile  of  road"  for  Maintenance  of  Way  thati  the  road 
with  few  or  no  additional .  main  tracks.  Where  the  roads 
to  be  compared  have  double  tracks^  comparison  should  be 
made  of  the  Maintenance  of  Way  "per  mile  of  single  .main 
track,"  although  it  should  be  borne'  in  mind. that  it  costs 
more,  under  like  conditions  to  maintain  two  miles  of  single 
track  than  one  mile  of  double  track.  Another  modifica- 
tion arises  from  the  fact  that  the  nature  and  extent  of 
the  business  of  certain  roads  necessitate  the  maintenance 
of  a  relatively  larg^  percentage  of  sideand   pa&sihg  tracks. 
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:«Dnriiig  redcnt  years  Maiilteriancci  of);  Way  Ekpeitises 
haye  ishown  a  natural  •  tendency;  to'  increasej  i  Railroads, 
tvhichfin  the  past  have  used: 75' to  80  poured  rail  in  main 
triack  di^ve  made  their  i  renewal 9  •  largely  <  with  thei  •  onkiMre 
cost)y  9&.and  lOO.poond  rail;  likewise»i50)tDi60  jpouhd  rail 
has  been 'replaced  with  TO'to  80  ipoiihdi  rail.  ThcMheavitr 
rair  has  been  f (Mind  necessary  ow^ng  to  ttie  incr^sing  use 
of  steel'  equipment  and  larger-  locomotives.  The  use  of  'this 
heavy;  equipment  -has  compelled  the  railroadis  •  to'  'replace 
and  1  strengthen  bridges,  culverts  and  embankments,  ai:tti'  to 
spend; i ;l&i*ge  sums  for ;  ballasting;  -etc.  i  Likewise  'ties>  "rail 
jointsrand  other  nvaterials,hiave  considerably  advanceid  in 

It  is,  thet^tore,  ■  saf e  *  to  say  that  when !  a*  •  railroad'^ 
Maintenance-  ofi  Way  Expenises  average  below  $800 'to 
$1,000  per  mile  of  road  these  expenses:  should  receive  ^gife- 
ful  scrAitiny  by  the  intending  investor.  ;'         •' 

As  stiitediin  a  previous ;  chapter  Maintenance^  of  Way 
expensed  will  hereafter  include  aedoifintsfor  Depreciation; 
The  ruWngi'of  the 'Commission  dated  July  1,  1914^  follbiws: 

"Depreciation  of  ■  Fixed  Improvements.— Deprecia- 
tion aocOiUnts;ini  which  to  include  uniform'  hibntbly  chai"ges 
to  covdr  the  depreciation  of  fixed  improvements,  have  been 
provided  for;  the  purpose  of  creating 'iteserves' which  Will 
Trie^t  or 'reduce  the  amounts  othervHse  chargeable',  as  may 
be  appropriate,  to^'operating  expense-  or  tio»profit  and-ios& 
accounts  to  cover  property  retired.  Sudi  di^preciitidn 
charges  shall  be '  based  in  each  instatibe' upon  the  percentage 
of  the  original' cost  (estiriiated  if  not  known),  ledger 
value,  or  jiurchase  price!  of  the  property  detctmined  W  h^ 
equitable  by  th)e  cafrier's' experience  ^and  best  sources  of 
iniformationj  as  to  the  actual  durrenti  loss^  f rbm  deprecla- 
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tion.  A  statement  of/  the  |ba$es  lUs^d  by  the  carrier  for 
computing  these  charges  snail  be  mcluded  in  its  annual  re- 
port to  the  Commisisioni'  i  Until  further  directed  the  use  of 
depreciation .  ?idcputxt3,.  fpr  ftx;ed  improvement?.  .^9  optional 
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:'\,'-'       .''CHAPTER  V  ;  ■■■'■■''■■■..,; 

r  -  *' 

:i  MAINTENANCE  OF  EQUIPMSNT.  ;     .,     ,  ;.  . 

'  (Notfe:  Attehtioh  is  particularly  invited  to  tihe  Introduttoty  Comment  (Msei  ti) 
where  reference  is  made  to  the  amendments  enacted  in  June,  t9q6.  of , the  Act{to  ^f£U- 
late  Commerce  so  far  as  these  relate  to  the  methods  of  accoantlhg'Whicn^wtnt' lafo 
effect  July  ist,  1907  (with  subsequent  amendments).  The  uncertainty  which  exists  as 
to  the  exact  effect  which  this  system,  when  in  full  operation,  will  have  on  the  statemmts 
of  the  railroads  renders  it  undesirable  that  any  important  changes  be  made  in  the  text 
of  the  following  chapter  which  is  taken  practically  without  change  from  previous 
editions  of  this  book.) 

Comparison,  of  the  Maintenance  of  Equipment  Expenses 
"per  mile  of  road"  avails  little.  The  best  basis  for  testing 
the  sufficiency  of  these  is  to  ascertain  the  average  amount 
expended  on  equipment  per  unit  of  service  rendered  by  the 
equipment;  that  is,  the  average  outlay  per  locomotive  per 
mile  run,  per  freight  car  per  mile  run  and  per  passenger 
car  per  mile  run.  Maintenance  of  Equipment  depends  not 
alone  upon  the  amount  of  equipment  to  be  maintained,  but 
also  upon  the  service  rendered  by  the  equipment.  It  stands 
to  reason^  that  the  Erie  Railroad,  for  example,  with  a 
freight  density,  as  of  1913-14,  of  3,291,110  ton  miles  and 
a  passenger  density  of  243,304  passenger  miles  per  mile  of 
road,  must  expend  more  "per  mile  of  road"  for  Mainten- 
ance of  Equipment  than  the  Atchison,  with  a  freight 
density,  as  of  last  year,  of  743,452  ton  miles,  and  a  pas- 
senger density  of  120,709  passenger  miles  per  mile  of  road. 
The  relatively  larger  volume  of  business  done  or  work 
performed  by  the  Erie  requires  a  relatively  larger  amount 
of  Equipment  and  a  greater  service  to  be  rendered  by  its 
equipment.  It  will  be  found  that  Maintenance  of  Equip- 
ment Expenses  have  usually  a  direct  relation  to  the  road's 
freight  and  passenger  density,  this  relation  being  affected 
to  a  considerable  degree  by  train  and  car  loading  and  other 
essential  factors. 
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Ari  e&caniple  i  wiH  tend  to  establish/  that  i^^ipm^nt 
mainienaaaice  has  ■  necessarily;  no  relation  to '  groiss  earnings. 
Suppose  the  tonnagie  of  oiieuroad,  consists  altpgetlieri' of 
low  class  freight,  asf  cbal  oritroa 'Ores>  sind-the.tQnn^^M^f 
another  road  wholly  of  high  cl^ssfresight.  uE^h/oad;e;a:r,i)s 
$20^000.  per  mile/  The. density  .of  th^  first  road's.  tr^% 
and,  a;s  a  consequence;  the  service  rendered  by  itflreqwp- 
rnent,^iiiust  be  far  greatdr  than  that- of  the  > second  ro^4 
The  bosiness!  of  the  one: road  might  be. $w:c€r$§Sttlly  aoq? 
ducted  with  one-third  of;  thie  equipment  and  pc^er[  ri^viifejd 
by  the'  other:  Ergo,  an  outlay  of  $2,00Q  per  jnil^.  ^fpr 
equipment  maintenance  on  the  road  with  the)law  cl?;^^  toni 
nage  flight  bei  no  greater.. relatively  than  an,  outlay  of 
$1,000  per  mile  on  ;the  other  road-  i  ; .  V 

It' may  be  said  f that  under,  present  conditions. an  avierag^? 
of  $2,500  to  $3,000  per  annum  per  locomotive,  $70. to 
$80  per  annum  per.  freight  can  and. $7.50  per  amium  per 
passeng^er  car  approximate^  normal  maintenance  require 
ments.  All  this  depends  much  upon  the  character  of, equip- 
ment reqnired  in  the  service.  It  usually  costs  lessy  for  ex- 
ample, to  purchase  and  maintain  coal  cars ^and  flat  cars. than 
box- cars,  and  refrigerator  cars.  No  argument  is, necessary 
to  show  that;  it  must  cost  more  per  unit  to  mc^intain  a  small 
equipment,  than  a  larger  one.  /  . 

Among  other  important.considerations  which  bear  upon 
the  cost  of  maintaining '  a  road's  locomotives  and  cars  may 
be  mentioned  the.  location  and  equipment  of  its  shops>.' ' 

Th€iie  are  many  roads  whete^  althpugh  mainteti^ceboth 
for  roadway  and  equipment  ief;  clearly  surcharged,  the  ex- 
tent of  the  excess  of  mainteirjance  over  .normal,,  i^equire- 
ments  ca^iot . be;, taken  as  present  earning  rpawer.  ,  Take 
a^aip^  for  example,  tf]e  .Erie  or, Atchison  as  di3tinc^;  .from 
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the  Baltimore  '  &  Ohi(!>;  •  or  the  Pehnsylvai^ia  Railrbad. 
While  the  Baltimore  &  Ohio  and  the  Pennsylvania  do-  not 
tisu^liy'  ttpott  a  surplus  much  in  excess  of  dividend  I'e- 
quireirients,  yet'  these  companies  should  be  able  Xo  pay 
steadily  reasonable  rfrvidendsi  for  the  treason  that -when 
there  coifte^  a  bad  ^ear,  there  is,  and  for  years  has  been, 
abundant  oppbrtutiity  for-  curtailhient  of .  maintenance  ex- 
^enises.  •  After  teorg^wization,  the  properties'  ofithe  Erie 
aihd  Atcibisoii  t^ere  tuttsed  dvertothe  tiew  managers  in  a 
depldrable  physical  conditibn.  Here  the  heeds  W«re  so  ujt- 
usual'  afe  W  niatke  imperative  extraordinary  charges  to 
operating  exjietises  for  maintenance.  The  excess  off. these 
expenses  over  normal  requirements  could  be  considered 
only  as  offering  opportunity  for  future  retrenchn^iitii).  lit 
could  in  no  way  be  taken  as  an  immediate  margin  *  of 
safety.    •'■-■•■•.  ,   •••    ■'■■■  ■  ■  ■    ' .    ■  ^    ■'  ■'  ^^< 

Foll&tJinng  the  ruiings  of  the  Interstate  Commerce  Cdikr- 
fHis^ioH,  a  ma^jofity  of  the  railroad  companies  charged^  to 
MiHnteHance  of  Equipment  '  during  the  last  fiscal  ^  year, 
amounts  for  depredhtioit  7>krying  from  six  per  cerpt.  to  one 
per  cent:  andHessi  ••  ■'    ■    ••'■•   ■      •-^•.•.  '    ^- :.■ 

From 'even'  a  casual  examination  of  the  railroad  reports 
for' the  ^past'fiiscal  year,  it  is  apparent  that  Until  the  Com- 
mission shall  specify  the  exact  rate  -to  be  ckaJr^ed  on  nc- 
count  of  depreciation  of  equipment,  the  desired  result  for 
which  the  law  tva^  enacted  wUl  not. h^  attained. 

Hereafter  each  railway  in^  its  report  •  to  thi  Confunission 
must  explain  the  basij^i  used  in  charging  depreciatioit  as 
per  the  following  rule  of  the  Commission: 
*^^EourPMki^T  DepreciaWon.  '      '  :.     .  . 

**The  various  diepreciatibli  accounts  shall" Intlude  uiltfbrti 
monthly '  charges  representing'  the  depreciation   of   cqiiip- 
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ment.  These  (Charges-  shall  be  based  upon  the  percentage 
of  the  origmal  cost  (estim^ited  if  n<pt  l^no^y^),  Jeidge^  yalvi^,. 
or  purchase  price  of  such  equipiment  determined  ^  to 'be 
equitable  from  the  carrier's  experience  and  best  sources  of 
information  as  to  the  average  current  loss  from  deprecia- 
tion.  A  statement  of  the  percentages  used  by  the'^  cari:ier 
for  computing  these  charges,  together  with  the  estimated 
life  of  the  equipment  upon  which  such  percentages  are 
based,  shall  be  included  in  its  annuat  teport  to  the  Commis- 
sion. 

I  ■•  ■  ■.  V   ■.■■  .-■■■■■■    .'    ■  ■■.  ..."  '  :^   ;  ,  .:  ^ 

"Depreciation   charges   with    re^pept ,  to   apy,  equipn^ent 

shall  cease  when  the .  difference;  between  the  dedger  value 
and  the  estiniated  scrap  value  shall  have  been  credited  to 
the  accrued  depreciation  account."     .       ,     ,  ■   '/, 

The  following  table  indiccites  the  rat^srecehtly  reported 
in  use  by  a  number  of  important  railways  in  computing  de- 
preciattion  of  equipment : — 

Pdssienger   Freight   Work 
Loco-     ,    Train 
motives        Cars 

'  ■••■  %        r^" 

Atlantic  Coas^Line  R.  R 3  2* 

Baltimore  &  Cfhio  R.  R 4  3     ' 

Boston  &  Maine  R.  R 3  2    ' 

C..R.  R  of  N.  J 4     '•''■       3 

Chesapeake  &  Ohio  Ry VA  VA 

Chi.,  M.  &  St.  Paul  Ry 1  1 

C,  C.  C  &  St.  L.  Ry 2  2 

Dela.,  Lack'a  &  W.   R.  R,.:. .  Sf  2^/^! 

Erie  R.   R. .............:.... .  3  3 

Gt.  Northern   Ry .'.  ..  5t  4 

Illinois  Central   R.   R 3  3 

Lehigh   Valle>^   I^.    R ' .  2^^  .  1  ^ 

Maine  Central  R.  R 3  2 

N.  Y.  Gentrar*  H.  R.  R.  R...  2  2 

Norfolk   &    Western    Ry. .. ,..  3  :^i 

Seaboard  Air  Line  Ry 2  2 

Southern   Ry:    .................  ^  2 


Train  , 

Equip- 

CElt^S   ' 

ment 

■■  ■% 

% 

3 

2 

'3  to  5 

6 

■■•■2 

2 

'  4 

4 

\V2 

1/2 

\ 

1 

t      " 

2 

:  .6f 

6t 

4 

4 

t 

t 

.    4 

5 

^H  t62j4 

2 

2 

■»25'  ■ 

2 

■•••  ;3  i.,i 

1  .3.  • 

2 

'   2 

2^to^ 

''2H^ 
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■■  -CHAPTER -VI   ■■•      ■         ■■■••;- 

I    '  '  '  ' 

■  .ii      ■  ■     •'■    •  ■;■'.•■■ 

......    .■  •.■..,•    .,      .    .  •  s  ,  .   ■, . .  :.• 

TRAFFIC    And    TRANSPORTATION    EXPENSES,     MISCELLANTEGUS 

OPERATIONS,   ETC. 

As  previously  suggested,  under  these  subdivisions;  of  the 
operating  expenses  fall  those  expenses  which,  aS;  distinct 
from  Maintenance  of  Way  and  Maintenance  ot  Equip- 
ment, must  be  taken  as  in  large  part  being  in  the  nature  of 
a  fi^'ed  or  obligatory  charge.  They  relate,  and  are  incident 
to  .the  immediate  conduct  of  the  road's  business,  and  like 
those  commpnly  called  "fixed  charges"— interest,,  taxes 
and  rentals— their  payment  cannot  long  be  =  delayed.  <  If  a 
road  is  hard  pressed,  means  may  be  found  whereby  the 
payment  of  a  portion  of  these  expenses  can  be  postponed 
but  only  for  a  short  time.  In  the  discussion  as  to.  main- 
tenance epcpenses  it  was  made  clear  that  those  expenses 
are,  under  necessity  or  in  the  discretion  of  the  ma^^ge- 
ment,  capable  of  curtailment.  .  It ^ will  be.fqund  that  the 
ampunt  per  mile  of  the  Transportation  Expenses  has  a 
general  relation  to  the  traffic  density.  This  results  from 
the  fact  that  these  expenses  depend  largely  upon  the  train 
mileage;  engine  mileage  also  is  an  important  factor.  '  As 
density  increases,  other  things,  as  trainload  and  carload, 
being  equal,  the  train  mileage  increases. 

To  the  average  investor  the*  essential  thing  to  consider  i^ 
the  percentage  of  Operating  Revenues  required  for.  these 
groups  of  Operifjrig  Expenses.  Where  this  and' the  pert 
centage  of  Gross  required -for  Fixed  Charges  is  given,  it' is 
seen  what  remains  for  ihaint^nance  and  dividends. 
The  questions  of  train  and  engine  mileage,  train  and  car 
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loading,  ton  a^d  train  mile  cost  and  earnings;  etc.,'  arie  oJ 
e^rehie  interest  and  should  bd  careftrlly'dealt  with.-  These 
will'be'passed  over'hdre  in  fiavof  of '4;he  morevitalcon^ 
siderations  which  reflect  all  tliese — ^the  bearhig  of -operate 
ing  expenses  (bther  than  mainteilance)  upon  gross  earn'-' 
ings.  It'  is  believed  that  it' is  tot- Jar  froiti  the  truth  to  say' 
that  f6r  klltHfe  irailfoads  in  the  Utlfted  States  the&c  ex- 
penses did  not  require  for  the  year  1914-15  more -than 
40per  cent,  of  the  total  gross  earnings.  :  ^^'    •     "^- 

Traffic,  miscellaneous  Operations  aftd  General  'Expenses' 
have  ho  such 'relation  to  traffic  dehsity  as  have  the  Transl-> 
portiatiori  Expenses.  'They  tend  to  constancy  and  -vary  but 
little  with  the' amount  of  business  doite.  These -expenses 
are  often  telktively  greater  on  a  smiafl  than  on' a  large;  road.: 
As  Traffic,  Miscellaneous  Operations  and  General  Expenses 
mkke  up  but!  a  small  part  of  the  operating' expensesv'andi 
as  they  partake  of  the  tlature  of 'Tran'sportatiori  Expenses,: 
as  distinct  from  Maintenance  Expenses,  it  i^.  Tight 'here  to 
class  them  with  the  Transportation  Expenses.        '     ' 

Where/in'the  comparison  of  two  roads  with  like- charr, 
acter  of  business,  it  is  'found  that  these  expenses  of  brie 
require  a  relatively  larger  percentage  of  gross  than  in  the 
case  of  the  6th^f,  it  means  one  or  both  of  two  things^: 
either  that  with  relatively  like  rates  for  the  work  per- 
formed the  one  road  is  not  conducting  its  business  with 
the  same  degree  of  economy  as  the  other,  or  that,  with' 
like  relative  economy  '  in  the  conduct  of  its  business,  'the 
rates  received  by  it  for  work  performed '  are  relatively 
smaller.  lii  the  use  hfere  of  the  word  -'economy',-  it  is  uti^ 
derstood  that  the  meaSiire  of  economy  is  net  resUltSi  To 
show  the  signiificance  of  this  percentage  to  the  investor, 
consult   for  example,  the  records   of   the   Chicago   Great 
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...  ■         •  >  ;  , 

TKAfFIC    a NtJ"  transportation    expenses,     MISCEt-LANfebuS 
''''  OPERATION^,   ETC.  •  '         '  *'* 

As  previously  suggested,  uncjer  these  subdivisions;  :Of  ,the 
operating  expenses  fajl  those  expensqs ,  wh^ch, ;  aS;  distirujt 
from  Maintenance  of  Way  and  Maintenance  of.  Equip- 
ment, imust:  be  taken  as  in  large  part  being  in  the  nature  of 
a  ^^ed  or  obligatory  chati*ge.  They  relate^  and  are  incident 
to.ithe  immeijiate  conduct  of  the  road's  business,  and  like 
thoie  comtiionly  called  "fixed  charees"-^inteiTest-  taxes 
and  rental^^their  payment  cannot  long  be -delay ed.^.. If  a 
roaid  is  hard  pressed;:  means  may  be  found  Whe;reby;the 
payment  of  apportion  of  these  expenses  can  be  postponed 
but  only  for  a  short  time.  In  the  discussion  as  tb'niain- 
tenance  e;x;pe|ises  it  was  made  clear  that  those  expeinses 
are,  under  necessity  o^  in  the .  ciiscr.etion  of  tlie  r  ma^i^ge- 
ment,  capable  of  curtailment,  .  It^w^ill  be.fqund  that  the 
ampunt  per  mik  of  the  Transportation  Expenses  has  a 
general  relation  to  the  traffic  density.  This  results  from 
thei  |act  that  these  expense^  depend  largely  uppn^th^  train 
mileage;  engine  mileage  also  is  an  important  factor:"' As 
density  increaseis,  other  things,  as  trainload  and  carlpad, 
being  equal,  the  train  mileage  increases. 

To  the  average  investor  the*  essential  thing  to  consider  i^ 
the  : percentage  of  Operating  Revenues  required  for.  these 
grptiii^  of  OperkjE^iig  Expehses.  Where  this  arvd^th^^jierr 
centage  of  Gross  required -f6r  Fixed  Charges^  is  given,' it' i$ 
seen  what  remains  for  maintenance  aiid  dividends. 
The  questions  of  train  and  engine  mileage,  train  and  car 
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loading,  ton  and  train  mile  cost  and'  earnings,'  etc.,'  are  of 
eidrtrtie  interest  and  should  bi^  carefully  dealt  with.  ■  These- 
will  be  passed  over '  here  in  fkvor  of  :4;he  more^  vital  con-^ 
siderktions  which  reflect  all  tliese — th6  bearirtg  of'operait^ 
ing  expenses  (bther  than  maihteilance)  -upon  gross  eam^' 
ings.  It  IS  beHeved  that  it  is  htitfiar  from  the  truth  to  say' 
that  for  kir  the  railroads  in  the 'Utlit?ed  States  the^c  ex^ 
pehseS  did  not  require  for  the  year  1914^15  more; -than 
40percent.  of  the  total  grdiss  earnings.  •  '  '■     "^• 

Traffic,  miscellaneous  Operations  aftd  General  'Expanses- 
have  ho  such 'relation  to  traffic  dehsity  as  have  the  Transl-» 
portation  Expenses.  'They  tend  to  constancy  and  ^vary  but 
little  ^th  the' amount  of  business  dbite.  These  eajipenses: 
afe  often  telatively  greater  on  a  smiaft  than  on' a  large;  road.' 
As  Ttatffic,  Miscellaneous  Operations  and  General  Expenses, 
mkke  up  but  a  small  part  of  the  operating- expensesv' and! 
as  they  partake  of  the  nature  of 'Transpottartiori'  Expenses,: 
as  distinct  from  Maintenance  Expenses,  it  'iir  right  J  here  to 
class  them  with  the  Transportation  Expenses.  '      ■  .. 

Where,  ^in '  the  comparison  of  tWo  road^  with' lifeeiichar-r. 
acter  of  business,  it  is^  found  that  these  expenses  of  "brie 
require  a  relatively  larger  percent^ige  of 'gross  th^n  mith^' 
case  of  the  dther,  it  means  orte  or  both  of  tWd  thingso 
either  thatt  with  relatively  like  rates  for  the' work  per- 
formed the  one  road  is  not  conducting  its  bulsiness  with 
the  same  degree  of  economy  as  the  otHer,^or'that,  wi«h' 
like  relative  economy  '  in  the  conduct  of -its' business, 'the 
rates  received  by  it  for  work  perf orWied '  ^re  relatively 
smaller.  In  the  use  here  of  the  word' "economy*,^*' it  is  un^ 
derstood  that  the  meastire  of  economy  is  net  results;  To 
show  the  signiificance  of  this  percentage  to  the  investor, 
consult   for  example,  the  records  of   the  Chicago   Great 
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Western  and  the  Atchison,., Topeka  a,nd  Saiiita  Fe.  The 
character  of  the  tonnage  of  these  two  ro^^dsi&yqry  similar. 
For  the  year  ending  June  30,  1913,  Operating  Expenses 
other  than  Maintenance  consumed  43,6  per  cent  of,  the 
Gfreat  Western's  gross  income  against,  33.1  per  cent,  for 
the- Atchison.  These  expends  have  required  .9,  very  large 
percentage  of  the  Great  Western's  gross  income^  each  year 
for  the  last  teh*  years,  and  their  ;*atio  to\gross  income  ^las 
shown  little  tendency  to  become  less.  When  it  is  remem- 
bered ^  that  these  .expanses  partake  of  the  nat^jre,  of  a  fixed 
charge  upon  gross,  the  full  significance  is  apparent.  Let 
it  be  assumed  that  the  annual  interest,  taxes  and  rentals 
had  required  in  1914-15,  20  per  cent.. of  the  gross  for  both 
the  Great  Western  and  the  Atchison.  Of  the  Great;^  West- 
em's  gross,  then  63.6  per  cent,  would  have  been  consumed 
by  these  "fixed"  charges,  leaving  36.4  per  cent,  fpr  main- 
tenance and  dividends.  Of  the  Atchison's  gross,  but  53.1 
per  cent,  would  have  been  consumed  by  "fix^ed"  charges 
and  46.9  per  cent,  would  have  been  left  fpr  maintenance 
and  dividends.  It  is  clear  that  the  margin  pf.  safety  for 
dividends  would  have  been  far  greater  for  the  Atchison 
than  for  the  Great  Western.  The  actual  margin  of  safety 
for  the  Atchison  was  greater  than  has  been  h^re  in4icated, 
because  interest,  taxes  and  rentals  required  about  16.9  per 
cent,  of  last  year's  gross  income  against  20.1  per  cent,  for 
the  Great  Western. 

While  the  larger  percentage  of  gross  required  for  .these 
groups  of  Operating  Expenses  in  the  case  of  one  road  re- 
flects what,  has  been  called  "relatively  less  economy"  in 
operation,  yet  this  by  no. means  implies  a  relative  lack  of 
efficiency  in  the  management.  A  railroad  might  be 
operated  with  the  highest  degree  of  efficiency,  yet  the  aver- 
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age  rates  received,  and  consequently  the  gross  earnings, 
might  be  so  small  as  to  make  theise  expenses  bear  a  very 
high  ratio  to  the  gross. 

When  fates,  trainloads,  etc.,  tend  to  constancy,  the  ratio 
of  Transportation  Expenses  varies  inversely  with  Operate 
ing  Revenues. 

It  is  shown  in  what  follows  that  the  margin  for  main- 
tenance .and  dividends  may  be  greater  on  the  road  with 
large  Operating  Revenues  per  mile,  where  the  Operating- 
Expenses  other  than  Maintenance  require,  say  42  per  cent, 
of  the  gross,  than  on  the  road  with  small  Operating  Rev- 
enues per  mile,  where  those  expenses  require  but  35  per 
cent,  of  the  gross.  For  the  first  road  20  per  cent,  of  the 
gross  might  be. ample  for  maintenance,  while  35  per  cent, 
of  its  gross  might  be  an  insufficient  allowance  for  the 
second  road.  The  fact  remains  after  all,  that,  other  things 
being  equal,  where  these  expenses  are  relatively  larger, 
the  margin  of  safety  is  relatively  less. 
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CHAPTER  VII 

THE  OPERATING  RATIO   .  ;      ^ 

What  has  gone  before  leads  naturaUly  to  the  discussion 
of  the  Operating  Ratio  in  its  bearing  upon  this  quekion  of 
earning  power.  It  is  with  great  difficulty  that  rrtarty  ifives- 
tors  ate  dissuaded  from  the  belief  that  the  Operating  Ratio 
counts  for  all.  Where  a  road  is  reported  as  operating  at 
50  per  cent,  it  is  not  uncommon  to  hear  it  said  that  "it  can- 
not be  done.'*  Another  road  reports  operating  at  75  per 
cent.,  and  it  is  said  that  because  of  this  high  Operating 
Ratio  therte  is  manifestly  "abundant  opportunity  for  cur- 
tailment in  expenses."  It  may  be  stated  at  once  that*  the  ■ 
Operating  Ratio,  or  the  ratio  which  operating  expenses 
bear  to  gross  earnings,  has  of  itself  no  significance  what- 
soever.   A  few  examples  will  tend  to  establish  this  fact. 

The  gross  earnings  (operating  revenues)  and  operating 
expenses  of  roads  "A,"  '^B/'  "C,"  "D,"  and  "E,V  may  be 
taken  as  given  in  the  table  on  page  i7.  For  the  sake  of 
argument,  it  is  assumed  that  it  requires  for  normal  main- 
tenance of  road  and  equipment  no  more  "per  mile  of  road'' 
for  one  of  these  roads  than  for  another. 
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It  is  clear  that  road  "A,"  operating  at  55  per  cent.,  makes 
more  liberal  outlay  for  maintenance  than  roads  "B/*  "C," 
and  'T),"  which  operate  at  60  per  cent.,  65  per  cent.,  and 
75  per  cent.,  respectively.  Consequently  road  "A"  has 
greater  room  for  curtailment  in  ks  maintenance.  Road 
"A"  includes  in  its  operating'  expenses  sums  in  excess  of 
normal  requirements  for  maintenance,  road  "B"  spends 
enough  for  maintenance,  while  the  expenses  of  "C"  and 
"D"  fall  considerably  below  the  average  requirements.  The 
$1,500,000  or  15  per  cent,  of  its  gross,  expended  by  road 
"D''  for  Maintenance  of  Way  on  its  5,000-mile  road  is  by 
far  a  relatively  smaller  outlay  than  that  of  road  "A,"  where 
$1,250,000,  or  but  12^/^  per  cent,  of  its  gross  is  so  expended 
on  1,000  miles  of  road.  Now,  take  road  "E.**  It  is  seen 
that  while  Traffic  and  other  Operating  Expenses  require 
the  same  percentage  of  Operating  Revenues, "E,"  operating 
at  50  per  cent.,  spends  for  maintenance  140  per  cent,  more 
than  "A,"  which  is  operated  at  55  per  cent.  The  table  ex- 
plains itself.  It  is  unnecessary  to  give  more  examples 
(many  more  might  be  given)  to  show  that  the  Operating 
Ratio  of  itself  is  of  no  significance.  Wherever  it  may  have 
significance  it  will  be  found  to  be  wholly  the  result  of  ac- 
cident. 

Were  it  not  for  the  diverse  conditions  .which  affect 
peculiarly  the  question  of  maintenance  in  each  individual 
road,  it  might  be  possible  to  arrive  at  certain  definite 
rules  as  to  the  percentage  of  gross  required  for  mainte- 
nance in  different  classes  of  railroads.  One  rule  would 
suggest  itself:  that  for  average  maintenance  requirements 
for  Southern  and  Western  roads  the  Operating  Revenues 
of  which  amount  to,  say,  $8,000  per  mile,  an  annual  appro- 
priation of  from  25  per  cent,  to  28  per  cent,  of  the  gross, 
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would,  under  present, conditiqn3,.b^^^ple.  Another  rule 
might  be  found  to  apply  to  sufcll  r6^as  as  the  Central  of 
New  Jersey,  the  Delaware,  Lackawanna  and  Western,  etc., 
to  the.^ffectj  that,  where  gross  earnii?gs  exceed  $30,000  per 
mile>  an  appropriatipu  of  from  18  per  cent,  to  20  per:  cent, 
of  grpsst  would,  be  more  than  sufficient  for  average,  main- 
tenance requirement^.  The.  mere  statement  qf  any  **xvX^'r 
mMgt.Qf  neqeSi^ity  be  clothed  with. so  many,  exception?  and 
modifications  as  to  make  one, lose  sight  of  thet  rule  itself., 
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CHAPTER  VIH  -.'/', 

■  ...     :-v.-.  .'.  '  .:J?IXED-  CHARGES    •.:    .  ,    ••;  •' ■      /-,    •  . :     •    >'  : 

r  '       V. 

'  Under  Fixed  Charges  fall  interest  on  the  funded  and' 
floating  d^bt,  rentals  of  leased  lines,  ehibr^cirig  guarantefed 
dividends,  etc.,  taxes  and,  ih  some  cases,  sinking-fund  pay- 
ments. (The  Interstate  Gommerce  Commission  has'  di^' 
rected  that;  beginning  July  1,  1907,  t^xei  are  to  be  deducted 
from  opersrting  income  arid"  not  included  either  in 'F^xed' 
Charges  or  in  Operating  Expenses.  In  this  book  taxes  are 
included  in  Fixed  Charges.)  The  investor  should  examine 
the  annual  report  carefully  to  ascertain  whether  or  not  the 
^  full  interest  on  all  the  bonds  outstanding  at  the  close/  of 
the  fiscal  period  has  been  charged  in  the  Income  Account 
for  the  period  under  review.  Another  important  sugges- 
tion which  may  be  made  here  is  that  the  investor  look  to 
ascertain  what  opportunity  there  may  be  attaching  to  this 
or  that  road  for  future  saving  in  interest  charges  through 
refunding.  The  Chicago,  Burlington  and  Quincy,  the 
Chicago  and  Northwestern  and  the  Chicago,  Milwaukee 
and  St.  Paul  may  likely,  through  the  refunding  in  the  next 
ten  years  of  high  rate  interest  bearing  bonds,  save  a  con- 
siderable amount  in  interest  charges. 

Very  few  roads  are  required  to-day  to  set  aside  each 
year  from  earnings  specific  amounts  for  sinking  fund  pur- 
poses. The  Chicago,  Burlington  and  Quincy's  annual  ap- 
propriation for  sinking  funds  are  to-day  relatively  larger 
than  that  of  any  other  railroad  in  this  country,  excepting 
where  annual  payments  are  made  in  the  retirement  of  short 
time  serial  bonds.  For  the  year  ending  June  jo,  1915,  the 
sinking  fund  payments  of  the  Chicago,  Burlington  and 
Quincy,  amounted  to  $1,753,007  for  1914-15.    As  such  ap- 
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prc^riations  are  in  .their  nature  extraordinary,  and  are 
used  for  the  retirement  of  obligations  of  the  con>pany,  they 
must,  be  given  due  weight  in  the  comparison  of,  the  re- 
spectiye  earning  power  of  different  roads,     n 

As  .there  is  of  itself  little  significance  in  the  comparison 
of  the  average  trainloads  or  average  train  miles,  anci  as 
there  is  of  itself  no  significance  in  the  comparison  of  the 
Operating  Ratio  of  different  roads,  so,  from'  the  investor's 
V  standpoint,  there  is  necessarily  no  significance  to  be  at- 
tached to  the  fact  that  one  road  has  a  bonded  debt  of  $30,- 
OOQ  per  mile.  While  the  bonds  outstanding  on  another  road 
: amount  to  but  $15,000  per  mile.  Likewise,  the. fact  , alone 
that  the  fixed  charges  of  one  road  amount  to  $2,000  ; per 
mile  of  road  against  $1,000  per  mile  on  another  shows  by 
no.  means  that  the  bonds  of  the  latter  are  more  secure. 
(Compare  Richmond,  Fredericksburg  and  Potomac,  p^e 
143 j  and  the  Midland  Valley  :Ry.,  page  173.)  The  essential 
consideration  here,  as  in  the  case  of  those:  quasi-fixed 
charges,  the  Operating  Expenses  other  than  Maintenance, 
is  the  ratio  which  these  charges  bear  to  Operating  Rev- 
enues' and  the  ability  of  the  road  to  pay  thes^  charges.  It 
stalnds  to-  reason  that  the  New  York  Central  with  $29,900 
per.milie  gross  earnings,  could  more  easily  provide  for  the 
interest  on  bonds  aggregating  $60,000,  per  mile  than  could 
the.  "Atchison,"  with  $10,600  per  mile  gro$s,  provide  for 
interest  on  a  bonded  debt  of  $30,000  per  rnile. 

It  demands  no  proof  to  show  that. fixed  chargea  of  $600 
per  mile  on  .one  road  might  be  a  heavier  burden  on  earn- 
ings than  fixed  charges  of  $1,000  per  mile  on  another,  aj- 
though  in  each  caae  the  percentage  of  gross  required  for 
these  charges  is  but  20  per  cent.  Take  as  Operating  Rev- 
enues for  the  first  road  $3,000  per  mile,  and  for  the  second 
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$5,000  per  mile.  Let  Operating  Expenses  other  than  Main- 
tenance require  35  per  cent,  of  the  gross  for  each  road. 
Here  is  55  per  cent,  of  gross  consumed  by  "fixed"  charges 
in  each  case. '  The  one  road  ha^  45  per  cent,  of  $3,000  per 
mile,  or  $1,350  per  mile  for  maintenance  and  surplus;  the 
other  has  45  per  cent,  of  $5,000  per  mile,  or  $2,250  per 
n^ile  remaining  for  maintenance  and  surplus. 

As  a  rule,  where,  on  a  b^sis  of  earnings  such  a^  these>' 
have  averaged  in  recent  years,  the  fixed  charges  of  any 
given  road  have  required  less  than,  say,  22  per  cent,  of, gross 
income,  and  where  the  surplus  after  the  payment  of  all 
•  operating  expenses  (including  liberal  outlays  for  main- 
tenance), have  amounted  to  not  less  than,  say,  17  per  cent., 
of  the  gross  income,  the  interest  on  the  road's  bonds,  may 
be  considered  very  secure.  It  should  be  noted  that  this  is 
not  the  same  situation  as  would  be  presented  were  it  stated 
for  example,  that  the  interest  is  secure  where  the  fixed 
charges  require  say  50  per  cent.,  or  less  of  the  net  income, 
for*  the  reason  that  operating  expenses  (including  proper 
outlay  for  maintenance)  might  in  one  case  require  90  per 
cent,  of  the  gross  income  against  60  per  cent,  ia  another 
case.  The  fixed  charges  in  the  first  case  might  require  but 
50  per  cent,  of  the  net,  or  5  per  cent,  of  the  gross  income ; 
in  the  second  case  they  might  require,  likewise,  50  per  cent, 
of  the  net,  or  20  per  cent,  of  the  gross  income.  Should 
the  gross  incomie  show  a  proportional  decrease  of,  say'  15 
per  cent,  for  each  rOad,  other  things  being  equal,  one  road 
would  show  a  deficit  after  fixed  charges,  while  the  other 
road  would  show  a  surplus.  (Compare  Missouri,  Kansas 
&  Texas  Ry.,  page  174,  and  Lehigh  Valley  R.  R.,  page 
77.) 
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The  percentage  of  fixed  charges  varies  in  an  inverse 
ratio  with  gross  earnings. 

Observe  the  following  tables  \vherein  are  given  the  in- 
come accounts  of  roads  "A''  and  "B,"  the  figures  being 
stated  both  in  full  and  reduced  to  a  "per  mile''  basis. 

TABLE  I.      " 
.        '  A.  B. 

Miles   Operated    1,000  1,000 

Operating  Revenues  $10,000,000  $10,000    $10,000,000  $10,000 

Operating    Expenses    6,000,000  6,000        6,000,000     "6,000 

Net   Operating   Revenues....  4,000,000  4,000        4,000,000      4,000 

Fixed  Charges 2,000,000  2,000        3,000,000      3,000 

Ratio    of  Fixed   Charges    to 

Gross   20%  30% 

Surplus 2,000,000  2,000        1,000,000      1,000 

» 

OPERATING     EXPENSES. 

Maintenance   of   Way $1,250^000    $1,250      $1,250,000    $1,250 

Maintenance  of  Equipment. .     1,250,000      1,250        1,250,000      1,250 
Ratio  of  Main  te  nance  to 

Gross   20%  25% 

Triaffic  and  TranH)ortation . .    3,000,000      3,000       3,000,000      3,000 
Miscellaneous  Operations  and 

General  Expenses  500,000        500  500,000        500 

Ratio   of  Traffic  and   Other 

Operating  Expenses  to 

Gross    35%  35% 

In  the  above  comparison  of  the  income  accounts  of  roads 
"A**  and  "B"  the  operating  expenses  are  in  every  respect 
alike.  The  fixed  charges  of  road  "A"  require  20  per  cent. 
of  the  gross  and  of  road  "B"  30  per  cent,  of  the  gross. 
The  surplus  of  "A"  amounts  to  $2,000,000  and  that  of  "B" 
to  $1,000,000. 

Assume  that  operating  revenues  decrease  25  per  cent., 
and  that  roads  "A*'  and  *'B"  are  operated  as  before  at  60 


44  THE  EARNINC  POWER 

per  cent.     The  income  accounts  would  appear;  somevvhat 
as  follows: 


TABLE   II. 


1 1  ■ 


I 


A.  B. 


Miles   Operated    1,000  1,000 

Operating   Revenues    $7,500,000  $7,500  $7,500,000  $7,500 

Operating  Expenses  4,500,000  4,500  4,500,000  4,500 

Net   Operating   Revenues 3,000,000  3,000  3,000,000    3,000 

Fixed  Charges    2,000,000  2,000  3,000,000  3,000 

Ratio  of  Fixed  Charges  to  Gross.       26.6%  40% 

Surplus .  . . . . . .:   . 1,000,000  1,000  0,000,000  0,000 


OPERATING    EXPENSES. 

Maintenance  of  Way   $950,000  $950       $950,000     $950 

Maintenance  of  Equipment. .....  700,000  700         700,000  :  ,  700 

Ratio  of  Maintenance  to  Gross..  22%  22% 

Traffic  and  Transportation 2,350,000  2,350      2,350,000    2,350 

Miscellaneous      Operations      and 

■General  Expenses   , 500,000  500         500,000       500 

Ratio     of     Traffic,    arid     Oihei:  .' 

Operating  Expenses  to  Gross..  38%  -^                38%    .   ^ 

Here  Maintenance  Expenses  are  curtailed;  Traffic  gtpd 
Transportation  Expenses,  while  requiring  a  gre?ater  per- 
centage of  gross,  are  smaller,  due  to  less  business  handled; 
and  Miscellaneous  Operations  and  General  Expenses  re- 
main the  same.  The  fixed  charges  remain  the  same  and 
they  require'26.6  per  cent,  of  road  "A's"  gross  and  40.  per 
cent,  of .  road  "B's''  gross.  The  percentage  of  gross  re- 
quired for  "B's"  fixed  charges  is  10  per  cent,  greater  than 
in  the  iexaittple  given  fitst  above,  while'  the  percentage  re- 
quired for'"A's"  fix^d  charges  is' about  6.6  per  cent,  greater 
than  it  was  before  the  earnings  decreased.  '  Roid  .*/ A" 
shows  $1,000,000  surplus,  while  "B's"  surplus  is  entirely 
wiped  out. 
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STOCK    OtiTST^ANlDlNfe'   11^    ITS  'RELATION   TO    EAitiilNCi'  PbWfiR 
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.  What,,  has  g9i^e  before  shows  tl^t:  ^  railrpad's  e^rr^ing 
power  cannot  be  measured  by  the  surplus  alone.  -Analysis 
of  tfie  MaUitenapce  Expenses  iijidicates  the  integrity  of  the 
n^t  e£^rn,ing9,  a^ud  consequently  the  integrity  of  the  surplus. 
\yhere  ^paintenance  is;  found  to  be  in^uffici^^t,  the  investor 
kijows  tha,t.fiarnipgs  must  be  drawn  upon  to  a  greatei:,exr 
tent,  and  that  if  the  gross. is  not  largeenough  tp.  allo^y.pf  a 
greater  appropriation,  future  increases  iu  .earnings  must  be 
used  S9  far  as  they  may  be  to  bring  the  maintenance.  out:lay 
up  ^9  fair  requirements.  Where  maintenance;:!^  foutid;tp 
ber' ample  or  to  exqeed  normal  requirements, ,  the  iiwestpr 
knows  that  a  future  increase  in,  earnings  may. i;ightly  be.  re- 
flected in  a  larger  surplus. 

A' comparison  of  the  results  of  the  Missourii' Kansas  and 
Te^^as  and  of  the  St.  Louis  Southwestern  is  iiistructive  as 
illustrating  this  point.  The  maintenance  expenses  of  ^ the 
former  road  for  years  prior  to  1900«-1  w6rc'  faf  below  nor* 
mal  requirements,  while  the  St.  Louis  Southwestern  for 
yeafs  charged  its  eJcpenses  very  fairly.  Owing  to  its  large 
annual  fixed  charges  the  Missouri,  Kansas  and  Texas  fo^und 
it  impossible  to  appropriate  a  greater  percentage  of  its 
gross  for  maintenance.  For  the  year  1900-1  both  the 
Missouri,  Kansas  and  Texas  and  the  St.  Louis  South- 
western shewed  large  increases  in  eamingsi  The  greater 
part  of  the  increase  of  the  Missouri,  Kan&as  and  Texas 
was'  diverted  to  the  maintenance  accounts,  while  fthe  in- 
crease in  the  earnings  of  the  St.  Louis  Southwestern  was 
for  the  most  part  represented  in  the  net  eamingSiJ-  Many 
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railroads  can  safely  cause  a  reduction  in  their  maintenance 
expenses  and  thus  add  largely '  to  their  surplus ;  for  ex- 
ample, the  ma-intenance  expenses,  for  1914,.  of  the  Delaware, 
Lackawanna  and  Western,  and  for  1912  and  1913  of  the 
Pittsburgh  and  Lake  Erie  were  far  above  the  necessary  re- 
quirements. 

It  has  been  demonstrated  also  in  the  foi^egoing  chapters 
that  where  the  Operating  Expenses  other  than  Maintenances 
or  where  Fixed  Charges  are  a  relatively  heavy  burden  on 
gross  earnings,  the  margin  of  safety  repres'ented  in  the 
surplus  is  relatively  small.  For  exactly  tho^e  reasons  that 
make  greater  or  less  the  margin  of  safety  represented  iri  a 
road's  surplus,  it  follows  that  the  margin  of  safety  for  divi- 
dends' for  one  road  which  earns  10  per  cent,  on  its  capital 
stock  is  necessarily  by  no  means  so  great  as  that  for  ahothieir 
road  which  also  eirns  10  per  cent,  on  its  stock. 

The  capital  stock  of  road  "A,"  the  Incorftie  Account  of 
which  was  given  on  page  43  (Table  L),  is,  let  us  say,  $20,- 
000,000  and  that  of  "B,"  $10,000,000.  While  each  road 
earned  10  per  cent,  on  its  stock,  yet  it  is  shown  in  Table 
IL,  page  44,  that  with  like  decreases  in  gross  earnings, 
"A"  earned  5  per  cent,  on  its  stock  and  "B"  earned  noth- 
ing at  all.  So  the  amount  earned  on  the  stock  of  one  road 
might  equal  IS  per  cent.,  and  yet  the  margin  of  safety 
might  not  be  so  great  as  in  the  case  of  another  road  where 
but  10  per  cent,  was  earned. 

An  earning  power  of  10  per  cent,  on  Mobile  and  Ohio 
stock,  or  on  Missouri,  Kansas  and  Texas  preferred,  means 
far  less  as  to  the  margin  of  safety  for  dividends  than  does 
an  earning  power  of  10  per  cent,  on  Illinois  Central  stock, 
Chicago,  Burlington  and  Quincy  stock  or .  Louisville  and 
Nashville  stock.  i  .       . 
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In  ^ny.  .comparison  of  the  earning  power  of  two  roads,. it 
is  important  to  note,  in  connection  with  other  essential 
facts^  what  percentage  of  the  operating  revenues  is  re- 
quired to  pay  one  per  cent,  on  the  stQck  of  each.  i 

The  capital  stock  of  the  New  York,  Ontario  and  West- 
ern, which  operates  about  568  miles  of  road,  is  about  as 
large  as  that  of  the  Chesapeake  and  Ohio,  which  operates 
2,369  miles  of  road.  The  gross  earnings  of  these  roads 
were  approximately,  $1.5,700  and  $16,600  per  mile,  respec- 
tively, for  the  year  ending  June. 30,  1915.  Inasmuch  as  the 
total  gross  earnings  of  the  New  York,  Ontario  and  West- 
em  for  that  year  was  not  over  16  per  cent,  on  its  capital 
stock,  }t  must  be  a  long  time  before  the  earning  power  of 
the  road  will  warrant  a  high  price  for  the  stock. 

That  the  rate  of  dividends  paid  on  a  road's  stock  does 
not  determine  the  value  of  that  stock  is  evidenced  as  well 
by  the  market  value  of  such  stocks  as  Central  R.  R.  of  New 
Jersey  and  "Lackawanna"  as  by  the  comparatively  recent 
market  value  of  such  a  stock  as  Seaboard  Air  Line  pre- 
ferred stock.  The  value  of  a  stock  is  usually  determined 
by  the  earning  power  or  the  ability  of  the  road  to  pay  divi- 
dends. This  earning  power  is  determined  not  only  by  the 
margin  of  safety  represented  in  the  surplus,  but  also' by  the 
stability  or  lack  of  stability  of  the  operating  revenues.  The 
character  of  the  tonnage  and  the  natural  resources  and  de- 
velopment of  the  territory  traversed  are  to  be  considered 
in  their  bearing  upon  the  stability  of  the  road's  traffic. 

Certainly  the  earnings  for  any  one  year  cannot  be  taken  as 
demonstrating  a  road's  ability  to  pay  its  interest  or  to  pay 
dividends.  The  investor  must  consider  the  course  of  earn- 
ings for  a  scries  of  years  as  well  as  the  prospects  for  the 
future.     He  must  recall,  when  comparing  the  earning  ca- 


48  THE  EARNINC  POWER 

pacity  of  Illinois  Cetitrall  with  that  of  Chesapeake  and 
Ohio^  that  while  each  of  these  roads  may  be  earilmg  10 
per  cent  on  its  present  outstanding  capital  stock,  the  capital 
stock  of  Illinois '  Central  includes  abo^t  $50,000,000'- stbck 
s6ld  during  recent  years  at  par,  th^  proceeds  from  the  ■  ^ale 
of  which  were  used  for  improvements.  No  part  'of  the 
present  outstanding  stock  of  the  Chesapeake  ^nd  Ohio  rep- 
resents.  st<Dck  sold  by  the  company  for  cash.  Nearly  two^ 
thirds  of  th<j  outstanding  capital  stock  of  the  Pennsylvania 
Railroad  has  been  sold-  for  cash  during  th^-  past  fifteen 
years  at  considerably  above  its  par  value,  and  over  two- 
thirds  of  the  outstanding  common  stock  of  the  6altim6re 
and  Ohio  has  been  sold  at  par.  The  Chicago,  Mihvatikee 
and  St.  Paul,  Great  Northern,  Canadian  Pacific,  Chicago 
and  Northwestern,  N<:)rthem  Pacific,  Southern  Pacific,  and 
many  other  companies  have  secured  large  sums  for  im- 
provements, etC/,  by  the  sale  of  capital  stock. 

I  Finally,  4t  must  be  said  (as  has  been ' suggeste^l  in  what 
has  gone  before)  that  absolute  knowledge  concerning  the 
value  of  railroad  securities  can  be  gained  only  by  a  careful 
and  personal  examination  of  the  physical  condition  of  each 
property,  as  well  as  of  the  traffic  relations  and  advantages 
aiid  the  conditions  attaching  to  the  same.  In  this  way 
knowledge  can  be  gained  as  to  the  opportunities  presented 
in  each  case,  both  for  the  better  handling  of  business  al- 
ready si^cured  and  for  the  securing  of  new  business*  ■ 
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CHAPTER  X 

GUARANTEES    AND    THEIR    RELATION    TO    SURPLUS    AVAILABLE 

FOR   DIVIDENDS 

The  many  consolidations  and  leases  made  by  railroads 
in  the  last  few  years  ertiphaBiz^  yet  another  consideration, 
ialready  referred  to,  which  has  an  important  bearing  upon 
the  margin  of  safety  represented  by  the  surplus  earnings. 
On  the  following  page  afe  given  the  income  accounts  of  six 
railroads  (Roads  "A,"  "B,"  "G,"  "D,"  "E,"  "F").  ;  These 
income  accounts  are  shown  for  three  distinct  periods  rep- 
resenting three  different  conditions  of  affairs  which  'will 
here  be  explained.  Each  of  the  roads  has  a  capital  stodc  of 
$200,00CF^  and  each  earned,  as  shown  in  the  income  account 
(Schedule  I.),  10  per  cent,  on  its  capital.  Road"  "A,"  being 
desirous  of  extending  its  sphere  of  influence  or  of  pro- 
tecting its  existing  traffic,  arranges  for  the  lease  of  the 
other  five  roads,  the  rental  being  in-  each  case  9  per  cent. 
on  the  capital  stock.  '    ' 

The  income  accounts  (Schedule  II.)  show  the  result  of 
these  lea-ses  to  the  parent  road  "A"  in  a  prosperous  year, 
when  gross  earnings  were  as  large  as  are  shown  in  the  in- 
come accounts  first  given  (Schedule  I.)  When  road  "A" 
was  operated  alone  10  per  cent,  was  earned  on  its  capital 
stock.  Its  equity  in  the  surplus  earnings  of  the  leased  lines 
in  the  year  following  the  making  of  the  leases  was  such 
as  to  show  5  per  cent,  additional  earned  on  its  original 
issue  of  $200,000  of  stock. 
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Income  accounts  (Schedule  III.),  show  operating  rev- 
enues of  roads  reduced.  The  charges  against  revenues  re- 
main  the  same.  Road  "A"  earned,  of  itself,  $15,000  or  7j4 
per  cent,  on  its  stock,  but  owing  to  the  guarantee  of  divi- 
dends on  the  other  five  roads,  the  deficit  of  each  of  these 
roads  amounted  to  $3,000.  Inasmuch  as  these  losses  fall 
upon  road  "A"  and  are  suffered  by  that  road's  capital 
stock,  it  appears  that  as  against  15  per  cent,  earned  upon 
road  "A's"  stock  in  the  previous  year  nothing  is  earned 
in  the  year  of  smaller  earnings. 

Had  road  "A"  not  assumed  obligations  to  the  stock- 
holders of  the  other  roads  its  surplus  earnings  in  the  pros- 
perous year  would  have  equalled  biit  10  per  Cent,  on  its 
stock  against  15  per  cent.  On  the  other  hand,  in  the  year 
.of  smaller  earnings  the  road  would  have  earned  7j^  per 
cent,  on  its  stock  instead  of  earning  nothing  at  all. 

There  will  be  found  in  the  perusal  of  the  income  accounts 
given  in  this  book  several  examples  showing  results  very 
similar  to  those  illustrated  above. 
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•    CHAPTER  XI      . 

TABLES 

Following  there  ar,e  given  tables  showing,  so  far  as  it  is 
possible,  for  one  hundred  and  sixty  railroads  in  the  United 
States,  Gana^a^  Cuba,  .^nd  South  American  countries. 

.1.  The  Average  Mileage.  Operated, .  the  Gross  .Earnings 

.(Operating  Revenues)  .and.  the  Surplus,  for  z,  series  of 

yea.rs.     Where,  the.  road' has  been  reorganized,  the  figures 

given  are,  excepting  where  stated  .  to  the  contrary,  thgse 

oi,  the  .reorganised  property. 

Wherever  .^n  appropriation  of  an  extraordinary  nature 
(for  equipment,: : betterments  or  additions)  has  been  de- 
ducted from  the  net  .revenues  as  reported  by  any  road,  ^uch 
an  appropriation  is  considered  as*  Imying  been,  deducted 
from  the  surplus  earnings.  All  interest  paid  oi)  Income 
Bonds  and,  all  dividends  paid  on  stock  are  also  considered 
as  having  been  appropriated  from  the  surplus  earnings. 

2.  The  total  Capital  Stock  and  Bonds  outstanding  and 
the  Stock  and  Bonds  "per  mile  of  road  operated." 

The  Capital  Stock  and  Bonds  are  stated  as  they  are 
given  in  the  general  balance  sheets  of  the  different  com- 
panies. It  must  be  stated  that  many  railroads  do  not  in- 
clude in  their  balance  sheets  the  bonds  and  stocks  of  auxil- 
iary and  leased  companies  on  which  interest  and  dividends 
are  guaranteed.  The  Delaware,  Lackawanna  &  Western 
R.  R.,  for  example,  does  not  show  in  its  balance  sheet  the 
bonds  and  guaranteed  stock  of  the  Morris  &  Essex  R.  R. 
Co.  and  other  leased  roads,  while  in  the  case  of  the  St. 
Louis  and  San  Francisco  the  general  balance  sheet  shows 
among  the  liabilities,  outstanding  securities  of  auxiliary 
and  leased  companies.     In  the  final  analysis,  however,  so 
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far  as  the  stockhblder  is  concemedif  the  result  feis  td  margin- 
for.  dividends  is  not  changed ^ty  this  differetitmelhod^ of 
bobkkeepingj'^foriwhethier  or  not  the  ^beilanfce^Keet^ 'shows 
thest  obligations,;  ?  ihe  interest  arid •  i  guarafifeed  dividends, 
miist  b«  paid  each^year  before  thestockliolder  may/neceive 
dividends.  It  is  because  ^f  this  iack..(Di Aitiiformity  thSatltbfe 
fixed  xhiarges' 'cannot  be .  reckoned  reyeri!  approxintately!  f  rbm 
the  statement  of  the  compariy's  bonds  asishdWniothe  bal- 
ance «hect.'<'7he  litem,  of  "rentalsT  in:  the  "fixed f^cha^gcis"* 
is  -ofteri  niany  times  greater  than i. the  it^rn  -'^interest  on- 
coriipbny's  fconds.^'  'Therefore' -inJihe  staltistical'  pages  .which 
foH6w,  ^thi  ajmounts;  .included  iniiHtjh©  fixed  charges,  as: 
"rentals  paid"' arei stated  iniAiiekiiatfily  iaJfter  tihe  statenlehtlbf. 

capitalization.:    •■  ■      :?j     .•  '        -U     .-.i    .\^.'i:(;-:-,;;..   '.rr 

Under  Capital  Stock  are  .usually  included  Income r[Bba<is. 
In  thd  statements  of.  j  capitalization  t;here^  is /.given  Kinder 
Capital  Stock  -  the  amount  outstanding  iat  the  closer  [Of  i  the. 
last  fiscal ; yeair  f on  iwlrich  an*  official  report  rhae ■•  been  issued. 

UndcFiiBondd  there  is  given;  in  ^ach  of  the -tables,  the 
amcmnts  of  bonds  outstanding) at  the  clbae  of  the  last  fiscal 
year  for  which  an  official  report  has  been  issUeds  Bonds, 
outstanding  iridudein  some,  cases  bonds  held  alive  in  Sin;k- 
ing  Funds  and  bonds  held  among:  Treasury- Assets..-  'iirr 

The  Bonds  and  Capital. StJock  are  given  "per  mile  of  road 
operated'*  as  it  is  believed  that  general  coinparison^. can;. b.? 
made  more  readily  on  that  basis  than  is  possible  where  the 
capitalization  is  reduced  to  a  basis  "per  mile  of  road 
owned." 

•  3'.  The  Incdm'd  Ac<^unt'fof:the  last  fecal  .yeatJ 'for -which 
aii  official  report  has  been  Issued. '-'InGlmled  in  Other  fin- 
come  are  all  dividends  on  stocks  owned,  interest  on  bonds 
owtied,  t^ritals  received.  Credit  balance- from  :hire»Qf  freight: 
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Income  accounts  (Schedule  III.)^  show  operating  rev- 
enues of  roads  reduced.  The  charges  against  revenues  re- ' 
main  the  same.  Road  "A"  earned,  of  itself,  $15,000  or  7j^ 
per  cent,  on  its  stock,  but  owing  to  the  guarantee  of  divi- 
dends on' the  other  five  roads,  the  deficit  of. each  of  these 
roads  amounted  to  $3,000.  Inasmuch  as  these  losses  fall 
upon  road  "A"'  and  are  suffered  by  that  road's  capital 
stock,  it  appears  that  as  against  15  per  cent,  earned  Upon 
road  "A's"  stock  in  the  previous  year  nothing  is  earned 
in  the  year  of  smaller  earnings. 

Had  road  "A"  not  assumed  obligations  to  the  stock- 
holders of  the  other  roads  its  surplus  earnings  in  the  pros- 
perous year  would  have  equalled  but  10  per  cent,  on  its 
stock  against  15  per  cent.  On  the  other  hand,  in  the  year 
of  smaller  earnings  the  road  would  have  earned  7j^  per 
cent,  on  its  stock  instead  of  earning  nothing  at  all. 

There  will  be  found  in  the  perusal  of  the  income  accounts 
given  in  this  book  several  examples  showing  results  very 
similar  to  those  illustrated  above. 
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railroads  possess  in  the  undivided  surplus  earnings  of  the 
subsidiary  railroads.      •  .' :  ■  1/  \  '  ->  ) 

The  fact  that  large  purchases  have  been  made  by  many 
of -the  railrqads  of  the  securities  of  othei;  railroads  is  alone 
sufficieirt  to-  empihasite  the  importance  which  the  pro- 
prietorship of  these !  securities  basi  as  a  factor  in  determin- 
ing the  investment  value  of  the  stbcksand  bonds^vnot  only 
of  the  controlling  railroads,,  but  also'of  thevcontrdlled  rail- 
roads themselves. .  As  the  facts  regarding  the  ownership'  of 
securities  as  well  as  other  equally  important'  matters  .tare 
{fiven  in-  the  Notes y  the.  Notes  should  he  used  concurrefntly 
with  the  statistical  Tables.  ■.-.'. 


.     ■  /  .        •    ■        •     .        •    '  • .  i  :  I 

tl  r       t  ^^\  •       • 

r . 


Note:  Owing  to  the. completion  of  the  Panama  Canal 
and  to  other  treasons,,  the  attention  of  the  public  i^- being 
dr<vwn  to  the  American -Countries  other  than  the  United 
Staites  and-Camflda,  as  fields  for  investment ^  etc.  <Ror  this 
reason  we  hav^  included  in  this  edition  the  statefnents^iof 
severakraiWoad  systems  located  in  Cuba  and.  Central  and 
South  A fheHca,  notably  Argentine  Republic^  in  which  latter 
cotmtry  railroat{  development  has  made  very  rapid  progress 
during  recent  years. 


} .  • .       -.    '   . .  •,  ... 

.     •  .';..''•  '.'1 


;   The  tabulations  in  this  book  covering  the  years  prioi!  to 
1914-15  are"  almost  without. excieption  based  on  data  taken  * 
fforh  the  original  official  annual   reports   of  the  railroad 
companies..'  ;   i  : 


.  »  .     ,  •  .  /  •  .■.,.■: 

i  . 

.  : : ■    ,.'  '»■-,■ .    ■  ■•  ■   ■  .     ■-■'■■    ■  '  •■'       ; ■ 

.  •■      j  .  '       1  ■■/■■■■    .         » .         •  •  .  '  • 

■  J         ■      ■  .  .  (■     ' 

;  •■.".■  *    t    '  •  '      '         . 
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SUMMARY  OF  RAILWAY  RETURNS. 

iRmUKavt  haHng  amwal  Operating  Retenue^  aboft  S  1.000.000;  duj^fcattons  resvMna  /rom 
iiUatorperaU  rebmon*  not  excluded). 

Art.  Miles 
Year  Oper.  Gross  Svrplus 

191^14         S3.029.014.385  $347,004,707 

1914-15  228.331  2.870.913.815  313.000.026 

Tbe  Information  contained  on  xh\s  iMMte  b  largely  obtained  from  bulletin  "Suinniary  off 
RaflwAy  Returns"  published  by  the  Bureau  of  RaUway  Economies. 

STOCK  OUTSTANDING  BONDS  OUTSTANDINtJ 

June  30.  1916  June  30,  1915 

Common f5,3Kr>.S63,735         Morttfatfe  Bondn Sn.r).*!  1.4 62.937 

"    '  (1st) 1.200.303.579         (^ollat«ral  Bonds 1.095.637.09'J 


(2d) 218.ftld.584         Equipment 353.42.'i.37fi 

Income  Bonds 217.586.023        Debenturo  Stock 9,937.350 

MlHcellaueous 1.045.4A8.413 

*  Where  a  Company  bas  only  one  class  of  preferred  stock  same  Is  here  Included. 

CAPITALIZATION 

Total  Per  Mile 

Stock  and  Income  Bonds $7,022,379,621  $30,755 

Bonds. 9,055.811.107  .39,000 

Total 10.078. 190.(W8  70.415 

Fixed  Charges  below  Includes  Interest  on  Inoouio  Uoiuls. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30«  1916 

AYcrage  miles  operated.  228.331.  Total  Per  Mile 

Operating  Revenues $2,870^913.816  $12,573 

GMatlng  Expenses 2.020.823.95.M  8,H.tO 

NW  Operating  Revenues S6().089.8«2  3.733 

Other  Income 289,248.2.15  1.047' 

Orofls  Corporate  Income 1,089.333.097  4,770 

Fixed  Charges  (Including  for  Taxt>H.  $133.219,086) 770,343.072  3,400 

•Surplus 312,990.026  1.370 

OPERATING  EXPENSES 

Total  Per  Mile. 

Mahitenance  of  Way |:{A3.902.81D  $1,504 

Maintenance  of  Equipment   49A,fmn.  194  2.175 

Trafflo  Expenses 69.394.183  300 

TranroortaUon  Expenses  (Innl.  $8. 1 73,996  WaUT  Llnm; ti.00(i.M47,tKM)  -     4.390 

MlsoeUaneous  Operations  and  (iuuvni\  KxiMinwM 97.012,867  426 

Ratio  of  Operating  Kxihuwoh  to  Oih-thUuk  iCiVfriunH.  70.4  p<;r  cniil. 

*Thls  Surplus  before  dcflucllni;  $20,807,012  for  AddftlmiH  and  HvXUTUwuUi     Mnvi'MtiiKmi 
In  Phyalcal  Property). 

f  After  deduotlng  $0.946, 1 '16  TrariHiKirtatloii  fur  rnvaftnient.^/^. 

APPKOPMIATION  OF  <;K0SS  INCOME 

1914  J5 

For  Maintenance  Kxpenwf.s ....  27  7% 

For  Traffic.  Transportation  arid  fiencral  l^xvi-nmnii      ....                          37  3% 

For  Fixed  Charges ...  24  9% 

For  Surplus .    .  10  1% 

1W).0% 

1914-15 

Too  miles  per  mile  of  rr/fe#]  1.198.956 


miles  per  mik  of  roi^'l  139.033 

MUcs.  second  and  a/fditlorijU  rn^in  ft7"k  3$,44fl 

Miles,  yards  and  Hldtnic*  04.997 
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BANGOR  &  AROOSTOOK  R.  R. 

Avg.  Miles.  Avg.  Miles 

Year       Oper.          Gross  Surplus      Year      Op^r.  Gross           Surplua 

1899-0          364         $1,230,423  $132,141       1907-8          501  $2,844,082         $106,919 

1900-1          370           1,449,454  129,608       1908-9         .515  2,818,444           143,475 

1901-2          371       •  '1,708,937  172,973       1909-10       •  fi30  2,990,580          351,179 


Year 

Op^r. 

1907-8 

501 

1908-9 

515 

1909-10 

■530 

1910-11 

618 

1911-12 

631 

1912-13 

631 

1913-14 

631 

1914-15 

631 

1902-3          401  1,800,168  148,375  1910-11  618  3,172,112  162,636 

1903-4          428  2,015,356  196,344  1911-12  631  3,345,341  63.557 

1904-5          428  2,159,072  230,999  1912-13  631  3.252.421  *84,307 

1905-6          455  2,496,&47  299,778  1913-14  631  3,795,413  206,781 

1906-7          482  3,221,696  296,291  1914-15  631  3,747,974  226,490 
♦Deficit. 

STOCK  QUTSTANiDING  BONDS  OUTSTANDING 

June  30,  1915.  June  30,   1915. 

Common     ...; $3,448,600       Fixed    Interest    $23,620,000 

Equipment     429,000 

Iioans  and  Bills  Payable  June  30,  1915,  $1,500,000. 

.                   ,      CAPITALIZATION  *          .. 

Total  Per  Mile 

Stock     $3,448,600  $5,465 

Bonds     '...: 23,949,000  37,954 

Total     27.397.600  43,419 

Fixed   Charges   below   include   $10,900   Amortization   of   Discount   t^jri 
Funded  Debt  iaiid  $4,760  Loss  from   Outside  Operations. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,   19l5 

Average  miles  operated,  631.  Total      Per  Mile 

Operating    Revenues $3,747,974  $5,940 

Operating    Expenses    2,340,960  3,710 

Net    Operating    Revenues    1,407,014  2,230, 

Other  Inconie   (Incl.   $181,074  Hire   of   Equipment)..  203,307  322 

(Jross    Corporate   Income    1,610,321  2,662 

Fnxed    Charges    (Including    for    Taxes.    $129,917) 1,383,831  2,193 

Surplus     ..::.... ..,..v 2B6,49a  359 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance    of    Way    ,. , $513,417  $814 

Maintenance    of    Equipment    577,342  915 

Traffic    Expenses     30,643  .      4£| 

Tiunsportation.   Expenses     1,079,643  1,711 

General    Expenses     139,915  221 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  62.5  per  centi 
Other  Income  ^bove  includes  $8,244  from  Rentals. 

APPROPI^IATION  OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  Expenses.  v27. 6%  25.8%  26.2%  25.7%  26.0%  24.7% 
For  Traffic  and  Other  Operating 

Expenses     31.7%     35.0%     37.9%      35.8%     33.8%     31.7% 

For    Fixed    Charges    .....! 35.0%'    34.0%     38.4%     36.7%     35.4%     32.5% 

For'   Surplus     5.7%       5.2%  Deficit       1.87o       4.8%     11.1% 


100.0%  100.0%  100.0%    100.0%    100.0% 

_            .,                    .  1914-15  1913-14  1912-13      1911-12 

Ton  miles  per  mile  of  road  376,174  383,055  339,306  357.187 

Passenger  miles  per  mile  of  road  41,338  44,752  43,049  44,206 
Miles,   .  second      and      additional 

main    track    30  24  ,30  80 

Miles,    yards   and    sidings    206  '    200  •          199  198 

See  Notes,  page  218. 
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BOSTON  ft 


MAINE  R.  R. 

Avg.  Miles 
Opcr. 


Avg.  Miles 

Year       Oper.          Gross  Surplus  Year  Oper.  Gross  Surplus 

1901-3       %2XR       |Sl,e06,322  11,786,726  1908-9  *2,243  139.528.698  $2,387,603 

1902-3        2.280        33.537.491       1.793,908  1909-10  *2.243  43.357.175  2,850,622 

1908-4        2.285        34.705.230       1.849.466  1910-11  *2.243  44,815,084  355.988 

1904-B       2,888        86,017,074       1,883.572  1M1-1*>  *2  244.  46.990.3^  1,290.248 

1905^       2.287        38.962,437       2,051.920  1912-13  ♦2,252  .    48.513,507  49.697 

1906-7       2.288        40.879,653       2,599,196  1913-14  •2,252  47,413,906  t2.044,742 

1907-8      '2,242         38.990,749          751,496  1914-15  ♦2,268  46,673,0^  t334,462 

*Does  not  include  El6<!tric  lilnes  (50  miles),    f Deficit. 


BONDS  OUTSTANDING 
June  30,  1915. 

Fixed    Interest $43,338,000 

•Notes    : V.....  17.336,000 


STOCK  OUTSTANDING 
June  30,  191SL 

Common    $89,606,391 

Preferred  (6%) 3.149,800 

Stock  per  mile  of  road 

ODersited    318  949 

•As  compa^red  with  $24,310,000  Notes  outstanding  June  30,  1914,  and 
$27,000,000  outstahdingr  June  30,  1913.  See  Notes  as  to  offer  to  extend 
these  Notes  or  to  extend  a  portion  of  the  Notes  and  exchange  the  bal- 
ance of  the  same  for  Maine  Railway  Notes  secured  by  and  convertible 
into  Maine  Central  R.  R.   Stock. 

Fixed  Charges  below  include  $5,589,405  for  Rentals  of  Leased  Lines, 
$8,178  for  Other  Rentals,  $1,503,589  for  Hire  of  Equipment  and  $28,785 
Sinking  Fund  Payments. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,    1915 

Average  miles  operated,  2,252.                                                 Total  Per  Mile 

Operating    Revenues     $46,673,049  $20,725 

Operating    Expenses    35,909,772  16,946 

Net  Operating  Revenues  10,763,277  4,779 

Other  Income  (including  $308,895  from  Rentals) 1.204,474  535 

Gross   Corporate   Income    11,967,'^  .  5,314 

Fixed  Charges   (including  for  Taxes,   $1,978,203)    12.302.213  5,463 

Deficit 334.462  149 


OPERATING  EXPENSES  Total 

Maintenance   of   Way    $7,195,081 

Maintenance    of    Equipment    6,695,420 

Traffic    Expenses     443,690 

Transportation    Expenses     (including    $15,761     Water 

Lines) 20,193,692 

•Miscellaneous  Operations  and  General  Expenses....     1,381»889 
Ratio  of  Operating  Expenses  to  Operating  Revenues.  76^9  per 
Other    Income    above    includes    $438,228    Income    from    Stocks 
Funded  Debt  owned  and  $318,087  from  Hire  of  Equipment. 


Per  Mile 

$3,195 

2.973 

197 


8,967 

614 

cent. 

and 


APPROPRIATION   OF  GROSS   INCOME 


1914-15 
For    Maintenance    Expenses... 29.0% 
For  Traffic  and  Other  Operat- 
ing   Expenses    46.0% 

For     Fixed     Charges 25.7% 

For    Surplus    Deficit 


1913-14 

29.0% 

59.0% 

26.2% 

Deficit 


1912-13 
26.3% 

49.8% 

23.8% 

0.1% 


1911-12  1910-11 
26.1%      26.9% 


48.6% 

22.6% 

2.7% 


49.9% 

22.4% 

0.8% 


1909-10 

24.2% 

46.7% 

22:6% 

6.5% 


100.%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road  1,073,028  1.171,327  1,208.347  1,096,698 

Passenger  miles  per   mile   of  road....    377.486  338,031  401,447  392,487 
Miles,     second    and     additional     main 

track     601  601  601  600 

Miles,    yards    and    sidings 1,354  1,353  1,343  1.309 

See  Notes,  Page  220. 
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A.ve.  Miles 
Oper. 

Year 

1800-t 

*      513 

1901-2 

531 

1902-8 

531-'-    • 

1903-4 

531 

1904-6 

531      ■ 

19105-6 

536      ' 

1306-7 

536 

CENTRAL  VERMONW  RY. 

Avg.  Miles 


Gross 
$3,262,134 
3,406,432 
3,636,382 
3,524,291 
3,557,776 
3f.  836. 976 
3;833,088 


Surplus 
$2,804 
3,099 
3.562 
2,645 
3.669 
4.516 
1,8U 


Year 

1907r^ 

1908-9 

1909-10 

1910-11* 

1911-12' 

1912-13 

1918-14 

191^15 


Oper. 

536 
536 
536' 
536' 
.  536 
536 
586 
586 


Gross 

18,740,760 

8,795,332 

-.4,088,411 

'  4;337.644 

'  4,435.832 

4,577.590 

4,500,111 

4^210,411 


Surplus' 
18.668 
8,117 
24,774 
90,261 
12,968 
♦9,796 
t259,^S8 
la,418 
the  com- 


♦Deficlt.    tDeflcit:  this  amount,  $259,258.  was  a^lvanced  to 
pany  by  the  Grand  l^riunk  Railway  as  per  Guarantee.  '.  ..  . 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915.  ,  June  30,  1915. 

Common $3,000,000       *Flxed    Interest,  ....;. :...$U,785.000 

Equipment 780,000 

♦Includes  $1,018,000  Bonds  in  Treasury,  ot  which  $976,000  are  pledged 
aB  security  for  Bills  Payable,  Loans  and  Bills  Payable,  June  .30,. 
1915.  $6,753,942.  .        .    .    ,< 

CAPITALIZATION  ToUl      Per  MUc 

Stock $3,000,000        $5,897 

Bonds 12.565.000         23„442 

TotaJ .,15,565,000        29,p39. 

Fixed  Charges  below  include  $216,553  for  Rent  of  Le9.sea  rpafl's  .q.nd 
$35,086  (net)  for  Hire  of  Equipment.  Net  figured  are  given  fn  th6 
calculation  of  Fixed  Charges  and  the  report  is  not  clear  as  regards 
certain  Important  items.  Interest  on  Unfunded  Debt  is  •  stated  as 
amountinjir  to  $314,200.  which  sum  is  offset  by  Inoome.  reported  as 
$3JjJ,'^.   from   '-Unfunded  Securities  and  Accounts,"    •  .  .    .  •  . 

INJCOME  ACCOUNT   YEAR    ENDING  JUNE  ^^O.' 1915        ^ 
Average  milBS  operated.  536.       ■  Total 

Operating .  Revenues $4,210,411 

Operating   Expenses    : '. '. 3,300,268 

Net  Operating   Revenues 910.143 


Other  Income  (including  $6i863  from  Rentals,  net).... 

Gross  Corporate  Income   

FJxed  Charges  (including  for  Taxes,  $190.219) 

Surplus    ...-..., : 

OPERATING  EXPENSES. 

Maintenance    of    Way    $566,995 

Mftintenance'  of  Equipment   628,000 

Traffic    Expienses ;. ;       108,151 

Transportation   Expenses    ......./: 1.878.527 

Miscellaneous  Operations  and   General  Expenses.....     118,695 


73.083 

983,226 

.  967,808 

15,418 

Total' 


Per  liCUe 

'      $7,865 

6,lfi7 

'  1,698 

137 

1,835 

1.806 

■    39 


Ratio  of  Operating  Expenses  to  Operating  Revenues  78 

APPROPRIATION   OF  GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12 
For  Maintenance   Expenses    ..27.9% 
For  Traffic  and  Other  Operat- 
ing   Expenses    49.1% 

For  Fixed  Charges    ..22.6% 

For    Surplus    0.4% 


:Pt;s  Mile 

$1,058 

L171 

.    .    ,202 

3,505 

,221 

4  per  cent. 


32.8%     27.9%     25.4% 


.51,1% 
21.6% 
Deficit 


50.9% 

21.4% 

Deficit 


50.7% 

23.6% 

0.3% 


1910-11 
26.2% 

48.0% 

23.7% 

2.1% 


1909-10 
3L0%' 

46.1% 

23.3% 

0.«% 


100.0% 


100.0%    100.0%    100.0% 


Tons  miles  per  mile  of '  road 

Passenger  miles  per  mile  of  road 

Miles,     second    and    additional     main 

track    

Miles,    yards   and   sidings , 

See  Notes,  Page  224. 


1914-15 

545.901 

78.612 

6 
167 


1913-14 

617,801 

93,015 

6 
.  .  166 


1912-13 
594.699 
101,743 

6 
165 


1911-12 

,677,435 

94,319 

6 

164 
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MAINE  CENTRAL  R.  R. 

Avg.  Miles  Avg.  Miles 

Y«M"                    Oper.  Gross  Year  Oper.  Gross 

lWl-2                      m  $6,194,S04  1908-9  932  SS.aST.-ftS 

1902-S'                     816  6,5tt,lW  1909-10  932  8,&,312 

1908-4                     816  6,773  560  1910-11  '932  9,067.803 

1904-5                      816  7,099,219  1911-1?  ♦1.192,  ♦10.643,051 

1905-6                      816  7,655,655  1912-18  ♦l.ZOS  ♦11,331.406 

1906-7                      845  8,200,630  1913-14  ♦1,207  ♦11,685,969 

1907-8                       931  8,514,256  ^14-15  *1.216  ♦11.350.423 

♦Includes    Portland    &  Rumford  Falls   Ry.,  leased   May,    1907;    also 

Somerset  Ry.  and  Washington  County  R.  R.  merged  July  1,  .1911, 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915.  June  30,   1915. 

♦Common $24,888,767       Fixed    Interest 16,661,500 

Stock   per   mile   of   road  Notes   (5%)   due  1919;......  6,000,000 

operated    ......; $20,^8 

♦Indtides  about  $15,000,000  Stock  sold  to  Stockholders  at  paLt  In 
1912-13.     In  .March,  1913,  $12,000,000  Coupon  Notes '  (4%)  were  retired. 

Fixed  Charges  below  ihclude  $903,091  for  Rentals  of  Leased  Roadd, 
$126,068  for  Other  Rental,  $117,370  Hire  of  Equipment  and  $49,338  for 
Inaprovements  on  Leased  Roads. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30^   lil's 

Average  miles  operated,  1,216.                                                 Total  .  Per  Mile 

Operating    Revenues     $11,350,423  $9,334 

Operating   Bxpenses    8,1^3,966  6,697 

Net  OperaUngr  Revenues    3,206,468  2,637 

Otli^r    Income    806,578  663 

Gross  Cdrporate  Income   4,01S;036  3,900 

Fix€id   Charges   (including  for   Taxes,    $644,785).. 2,394,966  .   '  1;969 

•Surplus I46I8.O8O  1^ 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way   ." $1,630,530        $1,341 

Maintenance  of  Equipment   1,745,053  1,435 

Traffic    Expenses    >       135,734  112 

Transportation  Expenses  (incl.    $61,251   Water   Lines)     4,244,391  3,490 

General    Expenses 388,257  319 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.7  per  cent. 

♦This  Surplus  before  deducting  $40,051  Income  applied  to  Sinking  and 
other  Reserve  F\inds.  Other  Income  above  includes  $157,863  from 
Equipment  Rentals  and  $479,553  from  Dividend  Income. 

APPROPRIATION    OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For    Maintenance    Expenses... 27. 8%     28.7%     29.6%     30.7%     29.0%     28.5% 
For  Traffic  and  Other  Operat- 
ing    Expenses     39.2%     41.4%     41.4%     40.5%     40:1%     38.6% 

For    Fixed    Charges 19.7%     18.8%     19.4%     23.9%     26.4%     25.6% 

For  .  Surplus     13.3%     11.1%       9.6%       4.9%       4.5%       7.3% 

100.0%    100.0%    100.0%    100.0%    100.0%    106.0% 


1914-15  1913-14  1912-13  1911-12 

Ton  ZQiles  per  mile  of  road  538,022  587,319  544,690  613.855 

Passenger  miles   per  mile  of  road....  114,229  133,431  « 139,950  135,354 
Miles,     second    and    additional    main 

track    78  76  76  71 

Miles,   yards  and  sidings 378  372  364  357 

See  Notes,  Page  224. 
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'    CHAPTER  XI     . 

TABLES 

,.paJjQ\ying  there  ar,e.givqn  tables  showing,  so  farjas  it  is 
possible,  f  for  one  hundred  and  sixty  railroads  in  the  United 
•State?,  Canada;  Cuba^j^aad  South  ;^meric^n  countries.. 

,;J.  Tlie  Ayerage  AJileage.  Operated,  the  Gross  ,Earnijigs 

..(Operating  Revenues)  ; and,  the  Surplus,  fo|:,  ^   series  of 

.yea.rs.     Where.. the.  road' Ji^s  been  reorganized,  Jhe  figures 

given  are,  excepting  where,  stated  .tp  the  contrary,  th93e 

of,  the  .reorganised  property., 

.  Whoever. ^n  ^pprppri^tion  of  an  extraordinary  nature 
(fpi;  equipment,. ; betterments  or  additions)  has  beei^  4^- 
dy^ted  frorn.the  ne/^irevenues  as  reported  by  any  road,  such 
an  appropriation  is  considered,  as;  h:ayjng  been,  deducted 
from  the  surplus  earnings.  All  ii:iterest.paid  pi)  Income 
Bonds. ap4i all  dividends  paid  on  stock  ^re  also  considered 
2^s  hayifig  been  appropria]te4  from  the  surplus  earnings. 

2.  The  total  Capital  Stock  and  Bonds  outstanding  and 
the  Stock  and  Bonds  "per  mile  of  road  operated.*' 

The  Capital  Stock  and  Bonds  are  stated  as  they  are 
given  in  the  general  balance  sheets  of  the  different  com- 
panies. It  must  be  stated  that  many  railroads  do  not  in- 
clude in  their  balance  sheets  the  bonds  and  stocks  of  auxil- 
iary and  leased  companies  on  which  interest  and  dividends 
are  guaranteed.  The  Delaware,  Lackawanna  &  Western 
R.  R.,  for  example,  does  not  show  in  its  balance  sheet  the 
bonds  and  guaranteed  stock  of  the  Morris  &  Essex  R.  R. 
Co.  and  other  leased  roads,  while  in  the  case  of  the  St. 
Louis  and  San  Francisco  the  general  balance  sheet  shows 
among  the  liabilities,  outstanding  securities  of  auxiliary 
and  leased  companies.     In  the  final  analysis,  however,  so 
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far  as  the  stockhblder  is  Goncemedjf  the  result  ^s  ten  mai^n' 
fori  dividends  is  not  chaaigedrtiy  this  differetit'meihod^of 
bookkeeping,' '^^for  I  ^hethigr  OT  not  the  ^beilanfce  sheet  ^^shows 
thest  obligations, '  the  interest  and  •  f  guarafitieed  diviHehds 
miist  be  paid  eacbiyear  before  the  stockholder  may  receive 
dividends.  It  is  because  6£  this  iack..oi  'uniformity  thSsitltbh 
fixed ' charges  icannot  be .  reckoned 'eyeri!  approxintately!  f  r6m 
the  statement  6f  the  company's  bonds  asrshdWn  inthe  baP 
anct  3heet.^»-7hetiteiai  of  "rentiUsT  in.  the  "fixed fcha^gcjs'l 
is  'ofteii  niany  times  greater  than .  the  dl^m  'interest  on; 
compkny's  fconds-V  •  There  ford  in  Ihe  staltisitical' pages  which' 
foH6w,  fthi  ajmounts  .included  ini.jtjhe  fixed  charges  as 
"rentals  paid"' areistat^  inaliiieidialtfily  iatfter  tihe  stalenlefttlbf: 
capitalization.  u 


■A 
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Under  Capital  Stock  are. usually  included  Incomer  Bonds. 
In  the  statements  of,  capitalization  there  .  is ;  given  lunger 
Capital  Stock;. the  amount  outstanding  at  the  clQ3e.  ofithe 
last  fiscal^yeaf  f  on  I  which  ah<  official  report  fha8=  been  :issu<6d. 

Under:Bonds*  there  is  given;  in  tech  of  the  tables,  jthe 
amorunts  of  bonds  outstah ding: at  the  clbae  of  th^  last  fiscal 
year  for  which  an  official  report  has  been  issued^  Bjonds. 
outstanding  include  in  son^e.  cases  bonds  held  alive  in  Sink- 
ing Funds  and  bonds  held  among.  Tr^as-ui^' Assets., >  ' -r 

The  Bonds  and  Capital.  Stock  are  given  "per  mile  o£  rOad 
operated"  as  it  is  believed  that  general  comparison^  can,. 1>.2 
made  more  readily  on  that  basis  than  is  possible  where  the 
capitalization  is  reduced  to  a  basis  "per  mile  of  road 
owned." 

'  3'.  The  IncOni'ti  Accoiin-t  for 'the  last  fiscal  .yeat;'foir  which 
an  official  reix)ft  has  been  issued.-' Included  in;  Qther- In- 
come are  ill  dlvidt^nds  on  stocks  owned,  interest  on  bonds 
owtied,  Writalfe  revived,  Credit  balance*  from  hire  >Qf  freight; 
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cars  and  rent  of  equipment,  etc.,  and,  in  the  case  of  a  few 
railroads,  profits  of  coal  companies.  •■     '.  t . 

Under  Fixed*  Charges  are  included  interest  on  funded 
and  floating  debt,  rentals,  taxes,  net  hire  and.  rental  of 
equipment,  etc.  The  amounts  paid  for  rentals  and  in- 
cluded in  Fixed  Charges  are  stated. 

4.  The  Opierating  Expenses  are  stated,  subdivided  as  fol- 
lows: (a)  Maintenance  of  Way;  (6)  Maintenance  of 
Equipment;  (c)  Traffic  Expenses;  (d)  Transportation  Ex- 
penses; (e)  Miscellaneous  Operations,  and  General 
Expenses..  As  in  the  table  showing  the  earnings  and  dis- 
bursements, these  expenses  are  given  reduced  to  a  "per 
mile"  basis.  The  ratio  which  the  operating  expenses  bear 
to  the  operating  revenues  for  the  year  given  is  also  stated. 

5.  The  proportion  of  the  Gross  Income  represented  in 
(a):  Maintenance  Expenses,  (b)  Traffic  and  other  Operat- 
ing Expenses,  (c)  Fixed  Charges  and  (d)  Surplus. 

6.  The  "ton  miles  per  mile  of  road"  and  the  "passenger 
miles  per  mile  of  road."  In  arriving  at  these  figures  an 
effort  has  been  made  to  disregard  the  tons  of  company's 
freight  carried. 

7.  The  miles  of  second  and  additional  main  tracks  and 
the  miles  of  yards  and  sidings. 

Numerous  notes  are  included  in  the  Table  pages;  these 
notes  are  self-explanatory. 


In  conclusion  it  may  be  said  that  an  earnest  effort  has 
been  made  in  the  compilation  of  the  following  tables  to  ar- 
range the  same  so  that  trustworthy  comparisons  may  be 
made  respecting  the  earning  power  of  the  different  roads. 
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COMMENT 


The  foUowlng  pages  are  devoted,  firstly  (pp.  57  to  217 
inclusive),  to  the  presentation  in  table  form  of  important 
statistics,  showing  the  range  of  earnings  of, the  railroads 
over  aserifes  of  years,  their  capitalization,  income  accounts, 
etc.,  as  described  in  Chapter  XI;  and  secondly  (p.  218  and 
following),  to  the  Notes  wherein  are  given  other  important 
facts  concerning  the  capitalization,  the  dividends,  the  ap- 
propriations for  improvements,  the  securities  and  lands 
owned,  the  character  of  the  rail  used,  etc. 

It  is  important  that  reference  be  made  to  the  Notes  in 
connection  with  the  use  of  the  statistical  Tables,  for  not 
only  do  the  Notes  serve  to  illustrate  and  supplement  the 
facts  given  in  the  Tables,  but  also  in  many  instances  they 
contain  facts  which  are  essential  to  the  proper  understand- 
ing of  the  figures  given  in  the  Tables.  For  example,  the 
bonds  and  stock  outstanding  of  the  New  York  Central  & 
Hudson  River  R.  R.  and  of  the  Pennsylvania  R.  R.  include 
large  amounts  issued  for  the  purpose  of  acquiring  securities 
of  other  railroads,  operated  separately;  the  Notes  show 
that  the  New  York  Central  &  Hudson  River  R.  R.  owns 
a  large  majority  of  the  capital  stock  of  the  Cleveland, 
Cincinnati,  Chicago  &  St.  Louis  Ry.,  the  Michigan  Central 
R.  R.,  etc.,  and  that  the  Pennsylvania  R.  R.  owns  all  the 
capital  stock  of  the  Pennsylvania  Co.  and  practically  all 
the  stock  of  the  Philadelphia,  Baltimore  &  Washington 
R.  R.,  etc.  By  reference,  therefore,  to  the  Notes,  infor- 
mation is  found  which,  used  in  connection  with  the  Tables 
giving  the  income  accounts  of  these  controlled  railroads, 
will  show  the  extent  of  the  equities  which  the  controlling 
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railroads  possess  in  the  undivided  surplus  earnings  of  the 
subsidiary  railroads.    ':  /:  •'  I/;  I  '  ^  >  ; 

The  fact  that  large  purchases  have  been  made  by  many 
of -the  railrqads  of  the.feedurities  of  otheii  railroads  is- alone 
stifficieirt  to-  enjpliasite  the  imjjortance  which,  the.  pro- 
prjetbrship  ;of  these !  securities  feasi  as  a  factor  ih  determhi- 
ing!  the  investment  value,  of  the  stocks  and  bonds^.not  only 
bfuthe  controlling  railroads,:  but  also^of  thevaontrdlled  railr 
roads  'themselves; .  As  the  facts  regarding  the  ownjeirship\  of 
securities  ^ as  Iweli  as.  other  .equally  important  matters  ^wre 
^ivek  in^  the 'Notes,  thei^Notes  should,  he  used  eoncurrefn^tly 
with  the  statistical  Tables^  :!:.■.     •.  •  ..         . 

.      .       «'  .  '■■11-  I   •        '  .  I  /     •    '    1 « 1  ' 

a 

'"'Note:  Owing  to  the. completion  :of  the  F (mania-  Canal 
and  to.  other  ireasons,. the  attention  of  the  public  is  being 
drawn  to  the  American  >£.oimtries  other  than  the  United 
States  cmd:Can\ada,  as  fields  for  investments  etc.  \F,or  this 
reason  we  /hav<e  included  in  this  edition  the  .^tateinents:  .of 
severat  raiUroad  systems  located  in  Cuba  and.  Central  and 
South  Athe^lca,  notably  Argentine  Republicl  in;  which  latter  ' 
country  railr oa({''development  'has ' made  very  rapid  progress 
during  r^ecent  years.  \..    \  -.    i  -   ,      , 

;   The  tabulations  in  this  book  covering  the  years  prioif  to 
1914-15  ai;e. almost,  without :excieption/ based  on  data  taken   * 
fifonii-  the  original  official  annual   reports  of  the  railroad 
(iompanies>.!-;    •!•;  •  .:•:,.■.;..■      :      .. 


i!"  i;  ■  ■      i  I      /i      •■■.;:.  . ,  .  •  .'Vi.;'.!. 


|»i  ^       \    \  'IS'"''.  I'l  '' 

I    ■  ,  :         ^.'   » »  .  •  K  .  ■  »  ■ .        -  ■  '  .   •  ■  ■     i         .  .  .  . . 

"  J  i        j  '  .  '       .  1  i  '    ■  /      •    •     .  '1  '  ■  ■       ■  •   .  :         .      .'  I  •  ■  f 

•■    ..'  ■',  .    !•  :■■•  .•••  •  .-y-''       ..•  ..       ■ 

1  '  1 1 '   '      '"ill      J  ^  '   '        -•'■•.,•■  I  ■  .       ! .  <  ;  ■      .    •    . ' 
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SUMMARY  OF  RAILWAY  RETURNS. 

iRfOlways  having  ai^ual  Operating  'Revmues  abate  Sl.OOO.OOO;  duplications  resMng  from  - 
inimk)rp<miU  reUmons  not  excluded).  •' 

ATtt.  Miles 
Tear  Oper.  Gross  '  Svr^us  *•<:' 

10ia-14         $3,029,914,285  $347,604,707 

1914-16  228.331  2.870.913.815  312,990.025  r;     -i 

The  Information  contained  fki  this  page  is  largely  obtained  ffom  bulletin  "Summary  of ' 
RAllVfty  Returns!',  published  by  the  Bureau  of  RaUwssr  Economies. 

■    '  '  '    '  '•  .  .  "•  • 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1916  JHnf  30,  1915 

('ommon $5.38^.863.735        Mortgage  Bonds $6,551,452,937 

•l*refeRed  (let) 1.200.3013,579        Collateral  Bonds 1.096.537.092 

FnterteACZd) 218<fl6,684«        Equipment 353.425,375 

Income  Bonds 217.585^033        Debenture  Stoek 9,927,360 

Miscellaneous 1.045.468,413 

*  Where  a  Company  has  only  one  clasai' of  preferred  stbolc  etfme  Is  here  Included. 

CAPITALIZATION 

Total  Per  Mile 

Stook  and  Income  Bonds , $7,022,379,521  $30,755 

Bonds. ,  9X)55.811.167  ,  39.660 

Total '. . .  16.078.190.688  70.416 

Fixed  Charges  below  Includes  Interest  on  Inoom^  Bonds^ 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1915  :i 

Ayerage  miles  operated.  228,331.  T/Otkl  P^^  Mflie. 

Operating  Rereaues. , . .  $2,870,913,816  $12.573 . 

Operating  Expenses 2.020.823.953  8.850 

N«ft  Operating  Revenues 860.089,862    ' '  '      3.723 

Other  Income 289.24&,235  1,047' 

Groes  Corporate  Income 1.089.333.097  4,770 

Fixed  Charges  (Including  for  Taxes.  $133.219.085) 776.343.072  3.400 

•Surplus J .-  312.990,026  1.370 

I 

OPERATING  EXPENSES  _.  u.  / 

Total        . .  Per  ikf M, 

Maintenance  of  Way $363.9b2.8l9  Sl«5di 

Maintenance  of  Equipment 496.666.194  2.iW 

Traffic  Expenses 59.394.183  200" 

TraoeportaUon  Expenses  (Incl.  $8. 173.996  Water  Lines)...  ^.:...    tL006^8A7<900  :  .   •.  4.396 

Mtocellaneous  Operations  and  General  Expenses .>. . «          97.01^JS67  '    •       425 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  70.4  per,  cent. 

*Thl8  Surplus  before  deducthig  $20'.80f.042  for  Addltldnsr  and  betterments     (Investment 
In  Phyateal  Property).  •■'••.■ 

fAfter  deduedng  $6,946,166  Transportation  for  Inveetmentj^O. 

■  '    •  11 

APPROPRIATION  OF  GROSS  INCOME  :   i      : 

.  W14716 

For  Maintenance  Expenses 27 .7% 

For  TYafllc,  Transportation  and  General  ^pyenses 37 .3% 

For  Fixed  Charges 24.9% 

For  Surplus 10.1% 

.      .  100.0% 

1914-15  ' 

Too  miles  per  mile  of  road ».^'  ;-  1.198.955 

PMsengO'  mllee  per  mile  of  road   139,533 

MIMs.  second  and  additional  main  track 38;440 

Miles,  yards  and  sidings .^       94.997 
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BANGOR  &  AROOSTOOK  R.  R. 


Year 

1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 
1905-6 
1906-7 


Avg.  Miles 
Uper. 

364 
370 
371 
401 
428 
428 
455 
482 


♦Deficit. 


Gross 
$1,230,423 
1.449,454 
•1,708.937 
1,800,168 
2,015,356 
2.159.072 
2.496.547 
3,22^,696 


Avg.  Mill 

Surplus 

Year 

Oper. 

$132,141 

1907-8 

501 

129,608 

1908-9 

615 

172.978 

1909-10 

530 

148,375 

1910-11 

618 

196j344 

1911-12 

631 

230.999 

1912-13 

6:n 

299.773 

1913-14 

631 

296,291 

1914-15 

631 

Gross 

$2,844,082 
2,818.444 
2,990,580 
3,172,112 
3.345,241 
3.252.421 
3,795,413 
3,747,974 


Surplus 
$106,919 
143,475 
351,179 
162,636 
63,567 
•84,307 
205,781 
226,490 


BONDS  OUTSTANDING 

June  30,   1915. 

Fixed    Interest    $23,620,000 

Equipment     429^000 

1915,  $1,500,000. 


STOCK  OUTSTANDING 

June  30,  1915. 
Common     ...  J $3,448,600 

Loans  and  Bills  Payable  June  30, 

CAPITALIZATION 

Total  Per  Mile 

Stock     $3,448,600  $5,465 

Bonds     * 23,949,000  37,954 

Total     27,397,600  43,419 

Fixed   Charges   below    include   $10,900   Amortization   of   Discount   pji 
Funded   Debt  iand  $4,760  Loss  from   Outside  Operations. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,    19l5 

Average  miles  operated,  631.                                                     Total  Per  Mile 

Operating    Revenues    $3,747,974  $5,940 

Operating    Expenses    2,340,960  3,710 

Net    Operating    Revenues    1,407.014  2,230 

Other  Income   (Incl.   $181,074  Hire   of  Equipment)..       203,307  322 

Gross    Corporate   Income    1,610,321  2,562 

Fixed    Charges    (including   for    Taxes,    $129,917) 1,383,831  2,193 

Surplus 226,490  859 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $513,417  $814 

Maintenance    of    Equipment    577,342  915 

Traffic    Expenses     30,643  49 

Transportation    Expenses     1,079,643  1,711 

General     Expenses     139,915  221 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  62.5  per  cent. 
Other  Income  above  includes  $8,244  from  Rentals. 

APPROPRIATION   OF  GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
Expenses.  ^.6%     25.8%     26.2%     25.7%     26.0%     24.7% 


For    Maintenance 

For  Traffic  and  Other  Operating 

Expenses     31.7% 

For    Fixed    Charges    ! 35.0% 

For    Surplus     5.7% 


35.0%     37.97« 

34.0%     38.4% 

5.2%  Deficit 


35.8% 

36.7% 

1.8% 


33.8% 
35.4% 

4.8% 


31.7% 
32.5% 
11.1% 


100.0%    100.0% 


100.0%    100.0%    100.0% 


1914-15 

Ton  miles  per  mile  of  road  376,174 

Passenger  miles  per  mile  of  road  41,338 
Miles,      second      and      additional 

main    track    30 

Miles,    yards   and    sidings    206 

See  Notes,  page  218. 


1913-14 

383,055 

44,752 

24 
'    200 


1912-13 

339,306 

43,049 

30 
199 


1911-12 

357,187 

44,206 

80 
198 


OF  RAILROADS  59 

BOSTON  ft  MAINE  R.  R. 

Avff.  Miles  .  Avg.  Miles 

Year       Oper.          Gross  Surplus  Year      Oper.          Gross  Surplus 

1901-2       2.2«6       131,606.322  $1,786,796  1908-9      *2.243       139,528.698  12,387,003 

1902-3       2.280        33.637.491       1.798.908  1909-10    *2,243  43,357.175  2.850,622 

1908-4       2,285        34,706.230       1.848.456  1910-11    *2,243         44,815.084  355,968 

1904-6        2.888         86.017,074       1.883.672  lftn-r>     *2  244         46,990.364  1,290.»« 

1906-6       2.287        38.962,437       2,061.920  1912-13    *2.252    .    48,513,507  49.697 

1906-7       2.288         40.879,653-      2,599,196  1913-14    *2.262         47.413.906  t2.044,742 

1907-8      ♦2.242         38.990.749          751,406  1914-15    ♦2,262  46,673,0^  t334,462^ 

^Does  not  Include  Electric  Lines  (50  miles).    fDeflclt. 

STOCK  OUTSTANDING  BONDS  OUTSTANDII^G 

June  30,  1916.  June  30,  1915. 

Common    $89,605,391       Fixed    Interest $43,338,000 

Preferred  (6%)   3.149,800       ♦Notes   '. 17,336,000 

Stock  per  mile  of  road 

operated    $18,949 

♦As  compared  with  $24,810,000  Notes  outstanding  June  30,  1914,  and 
$27,000,000  outstanding  June  30,  1913.  See  Notes  as  to  offer  to  extend 
these  Notes  or  to  extend  a  portion  of  the  Notes  and  exchange  the  bal- 
ance of  the  same  for  Maine  Railway  Notes  secured  by  and  convertible 
Into  Maine  Central  R.  R.   Stock. 

Fixed  Charges  below  include  $5,589,405  for  Rentals  of  Leased  Lines. 
$8,178  for  Other  Rentals,  $1,503,589  for  Hire  of  Equipment  and  $28,785 
Sinking  Fund  Payments. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30.    1915 

Average  nilles  operated,  2,252.                                                 Total  Per  Mile 

Operating    Revenues     $46,673,049  $20,725 

Operating    Expenses    , 35,909,772  16,946 

Net  Operating  Revenues  , 10,763.277  4,779 

Other  Income  (including  $308,895  from  Rentals) 1.204,474  535 

Gross   Corporate    Income    11,967,751  5.314 

Fixed  Charges   (including  for  Taxes,   $1,978,203)    12.302,213  5,463 

Deficit     334.462  149 

OPERATING  EXPENSES  Xotal       Per  Mile 

Maintenance   of   Way    $7,196,081        $3,195 

Maintenance    of    Equipment    6,695,420  2,978 

Traffic    Expenses     443,690  197 

Transportation     Expenses     (including    $15,761     Water 

Lines)     20.193.692  8,967 

♦Miscellaneous  Operations  and  General  Expenses —      1,381,889  614 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  76.1>  per  cent. 

Other  Income  above  Includes  $438,228  Income  from  Stocks  and 
Funded  Debt  owned  and  $318,087  from  Hire  of  Equipment. 

APPROPRIATION   OF  GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 

For    Maintenance    Expen8os...29.0%     29.0%     26.3%     26.1%  26.9%  24.2% 
For  Traffic  and  Other  Oporat- 

Ing    Expenses    46.0%     59.0%     49.8%     48.6%  49.9%  46.7% 

For     Fixed     Charges 25.7%     26.2%     23.8%     22.6%  22.4%  22.6% 

For    Surplus    Deficit  Deficit       0.1%       2.7%  0.8%  6:5% 

100.%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road  1.073,028  1.171.327  1.208.347  1.096.698 

Passenger  miles   por   mile   of   road....    377.486  338.031  401.447  392,487 
MiloH.     second     and     additional     main 

track     W)l  601  fiOl  600 

Miles,    yards    and    sidings l..'J54  1.353  1.343  1.309 

See  Notes,  Page  220. 
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Year 

1900-lr 
1901-2 
1902-8 
1903-4 
1904-5 

190(5-7 


Avg.  Miles 
Oper. 
513 
531 
531' 
531 
531 

536      ■ 
536 


CENTRAL  VERMON>r  RY. 

Ave.  Miles 


Gross 
$3,262,134 
3,406.432 
3,636,382 
3,524,291 
3,557,776 
S[  836, 976 
3>833,0S8 


Surplus 
12,804 
3,099 
3,562 
2,645 
3.669 
4,516 
1.8U 


Year 

1907-8 

1908-9 

1909-10 

1910-ir 

1911-12 

1912-13 

1918-14 

191*-15 


Oper. 
536 
536 
536' 
536' 
536 
536 
536 
586 


Gross 

18.740,760 

8,795,332 

.4,088,411 

^4i337.644 

:  4,435,832 

4,577,590 

4,500,111 

4,2101,411 


Surplus' 
13.668 

8,117 
34,774 

90.261 
12,968 
♦9,796 
t259,2S8 
;^418 
the  com- 


♦Deficit.     tDeficit:   this  amount,  $259,258,   was  advanced  to 
pany  by  the  Grand  T^rwnk  Railway  as  per  Guarantee.  .'..•, 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915.  ,  June  30,  1915. 

Common $3,000,000       *Fixed    Interest.  ...... \....$U, 785.000 

Equipment    780,000 

♦Includes  $1,018,000  Bonds  in  Treasury,  of  which  $976,000  are  pledged 
as  security  lor  Bills  Payable,  Loans  and  Bills  Payable,  June  30,. 
1915,  $6,753,942. 

CAPITALIZATION  Total      Pe^  MUe 

Stock    .....$3,000,000        $5,897 

Bonds 12.565,000        23,442 

TotaJL :.15,565.000      .29.039. 

Fixed  Charges  below  Include  $216,553  for  Rent  of  Leased'  rpads  and 
$35,086  (net)  for  Hire  of  Equipment.  Net  figures  are  griven  in  the 
calculation  of  Fixed  Charges  and  the  report  Is  ncrt  clear  as  regards 
certain  important  items.  Interest  on  Unfunded  Debt  is  -  «tated  as 
amouhtinjET  to  $314,200,  which  sum  is  offset  by  Inoo>me  reported  as 
$3lJ,"^.   from    "Unfunded  Securities  and  Accounts."  - 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  3(0.'  1915 
Average  miles  pperated,  536.  Total      Per  Hfile 

Operating    Revenues $4,210,411  '      $7,865 

Operating    Bicpenses    ". '. 3,300,268  6,1CT 

Net   Operating   Revenues 910,143  1,698 

Other  Income  (including  $6i868  from  Rentals,  net)....        73,083  137 

Gross  Corporate  Income   983,226  1,835 

Fixed  Charges  (including  for  Taxes,  $190,219) 967,808  1.806 

Surplus 15,418  29 

OPERATING  EXPENSES  total'      Per  Mile 

Maintenance    of    Way    $566,995        $1,058 

Maintenance'  of  Equipment   628,000         1.171 

Traffic    Expenses 108,151  202 

Transportation    Expenses    .......-;-. 1,878,527  3,605 

Miscellaneous  Opeiiitlons   and   Genera?   Expenses....       118.695  ,221 

Ratio  of  Operating  Expenses  to  Operating  Revenues  78.4  per  cent. 
APPROPRIATION   OF  GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12 
For  Maintenance   Expenses    ..27.9%     32.8%     27.9%     25.4% 
For  Traffic  and  Other  Operat- 
ing   Expenses    49.1%     51.1%     r)0.9%     50.7% 

For  Fixed   Charges    ..22.6%     21.6%     21.4%     28.6% 

For    Surplus    0.4%  Deficit  Deficit       0.3% 


1910-11 
26.2% 

48.0% 

23.7% 

2.1% 


1909-10 
3L0%' 

46.1% 

23.3% 

0.6% 


100.0% 


100.0%    100.0%  100.0% 

1914-15     1913-14  1912-13  1911-12 

Tons  miles  per  mile  of  road 545,901      617,801  594,699  ,677,435 

Passenger  miles  per  mile  of  road 78,612        93,015  101,743  94,319 

Miles,     second    and     additional     main 

track     6               6  6  6 

Miles,    yards    and    sidings 1G7            166  165  164 

See  Notes,  Page  224. 


Y«ar 

1901-2 

Avg.  Milet 
Oper. 

m 

1M2-S 

816 

1901-4 

816 

1904*5 

816 

1906-6 

816 

1906-7 

845 

1907-8 

931 

♦Includes 

Portlanrl 

Ave.  Miles 
932 

Gross 

Year 

$6,194,804 

1908-9 

6.541.100 

1909-19 

932 

6.778  $60 

1910-11 

982 

7,099.a9 

1911-1? 

n,192. 

7,656.655 

1912-13 

•1,205 

8.200.630 

1913-14 
1914-1;-) 

n,207 

8.514.256 

*1,216 

iumford 

Falls   Ry., 

leased   May, 
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MAINE  CENTRAL  R.  R. 

711.  Miles 

Gross 
$8.S7,728 
8,922,312 
9.067.808 
♦10.643.W1 
♦11,831.406 
•11,685.969 
•11.350.423 
1907  *    also 
Somerset  Ry.  and  Washington  County  R.  R.  merged  July  1,  1911. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915.  June  30.   1915. 

•Common    $24,888,767       Fixed   Interest $6,661,500 

Stock   per   mile   of   road  Notes   (5%)   due  1919.......  6,000.000 

operated    $20,468 

•InclTides  about  $15,000,000  Stock  sold  to  Stockholders  at  pair  In 
1912-18.     In  March.  1913.  $12,000,000  Coupon  Notes  (4%)  were  retired. 

Fixed  Charges  below  iticlude  $908,091  for  Rentals  of  Leased  Roads. 
$126,068  for  Other  Rental,  $117,370  Hire  of  Equipment  and  $49,388  for 
Improvements  on  Leased  Roads. 

INCOMB  ACCOUNT  YEAR  ENDING  JUNE  30^   1915 
Average  miles  operated.  1,216.  Total      Per  Mile 

Operating    Revenues     $11,350,423  $9,334 

Operating   Expenses    8»lia.966  6.697 

Net   Operating  Revenues    3,201,468  2.637 

Oth^r    Income    806,578  663 

Gross  Cdrporate  Income   4,018;036  3,800 

Fixed   Charges   (including   for   Taxes,    $614.78r)).. 2,394.956  '1,969 

•Surplus I46I8.O8O  1,^ 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way   $1,630,530        $1,341 

Maintenance   of   Equipment   1,745.063  1.435 

Traffic    Expenses    ,       135^734  112 

Transportation  Expenses  (incl.    $61,251   Water    Lines)     4,244,391  3,490 

General    Expenses    388,257  319 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  71.7  per  cent. 

•This  Surplus  before  deducting  $40,051  Income  applied  to  Sinking  and 
other  Reserve  Funds.  Other  Income  above  includes  $157,863  from 
Equipment  Rentals  and  $479,553  from  Dividend  Income.    . 

APPROPRIATION   OF  GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For    Maintenance    Expenses... 27. 8%     28.7%     29.6%     30.7%     29.0%     28.5% 
For  Traffic  and  Other  Operat- 
ing    iOxpenses     39.2%     41.4%     41.4%     40.5%     40.1%     38.6% 

For    FixiHl    Charges 19.7%     18.8%     19.4%     23.9%     26.4%     25.6% 

For    Surplus     13.3%     11.1%       9.6%       4.9%       4.5%       7.3% 

100.0%    100.0%    100.0%    100.0%    100.0%    106.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road  538.022  587.319  544,690  613.855 

Passenger  miles   per  mile  of  road....    114,229  133,431  « 139.950  135.354 
Miles,    second     and    additional     main 

track    78  76  76  71 

Miles,   yards  and  sidings 378  372  364  357 

See  Notes,  Page  224. 
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NEW   YORK,   NEW   HAVEN   &  HARTFORD   R.   R. 

Avg.  Miles  ^'^^i  Miles 

Year  Oper.  Gross  Surplus  Year      Oper.  Gross  Surplus 

1906-7  2,060  $55,601,936  $8,893,042  1911-12      2,091  $64,933,065  $13,385,661 

1907-8  2,047  53,050,147      5,266,669  1912-13      2,092  68,613,503  8,922,288 

1908-9  2,044  64,347.631      7.480,229  1913-14      2,046  66,617.693  268,663 

1909-10  2,042  60,693,668  10,796,874  1914-15    ♦2,003  65,379,264  2,307,971 

1910-11  2,041  62,153,435  11,187,312    *Doea  not  include  Street  Railways. 

STOCK  OUTSTANDING      «  •BONDS  OUTSTANDING 

June  30,   1915.  June  30,   1915. 

Common    : $167,117,900       Debentures    $155,892,100 

Stock    per    mile    of    road  Mortgage    Bonds 58,388,000 

operated    $78,441       tNotes,   etc 80,139,000 

Other     807,537 

♦Includes  bonds  and.  debentures  of  Merged  tloads  Assumed  azuongr 
which  are  bonds  of  public  service  companies;,  but  does  not  incl.ude 
$2,463,350  Bonds  In  Treasury  and  Sinking  Fund  and  does  not  include 
Funded  Debt  of  Subsidiary  Companies  (New  England  Navigation,  Co., 
Central  New  England  Ry.,  etc.).  fDoes  not  include  $20,000,000  6% 
Notes  of  the  New  England  Navigation  Co.,  due  May  1,  1917. 

.Fixed  Charges  below  include  $6,228,999  for  Bentals  of  Leased  Lilnes, 
$2,932,987  for  Other  Rents,  $598,101  for  Hire  of  Freight  Cars  and  Rentals 
of  Other  Equipihent  and  $995,572  Loss  from  Separately  Operated  Prop- 
erties (N.  Y.,  Westchester  &  Boston  Ry.,  and  Boston  R.  R.  Holding 
Company). 

INCpME  ACCOUNT   YEAR   ENDING  JUNE  30,   1915. 
Average  miles  operated.  2,003.  .  Total      Per  Mile 

Operating    Revenues     $65,379,264  $82,641 

Operating.  Expenses    44,126,624  22,090 

Net  Operating  Revenues  21,252,640  10,6U 

Other  Incbme  (including  $2,549,237  from  Rentals) 5,856.244  ^8,928 

Gross   Corporate   Income    27,108,884  13,534 

Fixed  Charges   (including  for  Taxes,  $2,743,921) 24,800,913  12,382 

Surplus 2,307,971  1.152 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way   $7,729,241        $3,869 

Maintenance   of   Equipment    9,780,330  4.888 

Traffic  Expenses   473,368  236 

Transportation    Expenses 23,940,388        11,952 

General   Expenses    2,203,297         1,100 

Ratio  ot  Operating  Expenses   to  Operating  Revenues  67.5  per  cent. 

Other  Income  above  includes  $232,607  from  Hire  of  Equipment  and 
$3,017,373  Income  from  Stocks,  Bonds  and  Unfunded  Securities  owned. 

APPROPRIATION   OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  ip09-10 
For    Maintenance    Expenses... 24.6%     26.0%     22.0%     19.4%     19.5%     19.2% 
For  Traffic  and  Other  Operat- 
ing   P^xpenses    37.4%     39.6%     37.5%     35.5%     36.7%     85.3% 

For    Fixea   Charges    34.8%     34.0%     29.2%     27.6%     28.4%     30.3% 

For   Surplus 3.2%       0.4%     11.3%     17.5%     15.4%     15.2% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road  1,090,918  1,151,832  1,249,961  1,167^251 

Passenger  miles  per  mile  of  road....     737,828  802,908  781,277  746.536 
Miles,     second    and    additional    main 

track    1,113  1.118  1,182  1,136 

Miles,    yards   and   sidings 1,418  1,478  1,493  1,447 

See  Notes,  Page  226. 
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RUTLAND  R.  R. 


Ayg.  Miles 
Year       Oper. 

Ave.  Miles 
Oper. 

Gross        Surplus 

Year 

Gross 

1900-1          336 

$1,862,236        $201,369 

1908 

♦468 

$2,755,204 

1901-2          416 

2,134,382           263,414 

1909 

♦468 

3,102.432 

1B02-8          415 

2,376,563            97,707 

1910 

♦468 

3,339,834 

1903-4          415 

2,414,462          114,602 

1911 

♦468 

3,416,713 

1905           *468 

2,562,088           190.847 

1912 

♦468 

3,612.521 

1906           *468 

2.799,210          179,625 

1913 

♦468 

3,752,774 

1907           ♦468 

3.058.087           186,492 

1914 

♦468 

3.526,096 

♦Includes    53 

miles    operated    under    trackagre    right    for 

traffic  only. 

♦STOCK   OUTSTANDING 

J. 
t 

BONDS    0 

utstan: 

Dec 

.  31,  1914. 

Dec. 

31,  1914. 

Surplus 
$92,486 
204,005 
313.012 
299.614 
290.946 
270,407 
204,008 
passengrer 


Common     $199,400       Fixed    Interest    $10,744,000 

Preferred    (7%)    9,057,600       Equipment    932,000 

♦Includes  $500  Common  Stock  and  $103,200  Preferred  Stock  in  Treas- 
ury,    tincludes  $503,700  Bonds  In  Treasury. 

L*oan:J  and  Bills  Payable,    December  31,   1914.   $403,000. 


CAPITALIZATION 

Stock     

Bonds     . .  X 

Total    .  .V. /^. 

Fixed  Charges  below  include  $29,805  for  Rentals. 

INCOME  ACCOUNT   YEAR   ENDING   DECEMBER  31, 

Average  miles  operated,  468.  Total 

Operating    Revenues    $3,526,095 

Operating    Expenses    2,726,976 

Net   Operating    Revenues    799,119 

Othier  Income  (including  $64,010  Hire  of  Equipment)..     165,708 

Qross  Corporate   Income    964,822 

Fixed   Charges    (including   for   Taxes,   $206,673) 760,814 

♦Surplus 204,008 


Total  Per  Mile 

$9,257,000  $19,780 

11,676,000  24,949 

20,933,000  44,729 

1914 

Per  Mile 

$7,534 

5,827 

1,707 

354 

2,061 

1,625 

436 


OPERATING  expenses 


Total       Per  Mile 


Maintenance  of  Way    $440,994  $942 

Maintenance  of  Equipment  621,309  1,328 

Traffic  Expenses   98,485  210 

Transportation    Expenses    1,481,301  3,165 

Miscellaneous  Operations  and  General  Expenses 84,887  182 

Ratio  of  Operating  Expenses  to  Operating  Revenues  77.3  per  cent. 

♦This  Surplus  before  deducting  $35,283  for  Additions  and  Betterments 
and  $168,7%  Appropriated   for   Improvements. 

Other   Income   above   includes   $37,566   from   Rentals. 


APPROPRIATION    OF  GROSS   INCOME 


1914 
For    Maintenance    Expenses... 28. 8% 
For  Traffic  and  Other  Operat- 
ing   Expenses    45.1% 

For   Fixed   Charges    20.6% 

For   Surplus    5.5% 


1913 
31.1% 

42.6% 

19.4% 

6.9% 


1912 
30.1% 

43.3% 

18.8% 

7. 


1911 

26.3% 

> 

43.8% 

21.4% 

8.5% 


1910 

28.0% 

41.4% 

21.4% 

9.2% 


1909 

29.4% 

40.4% 

23.7% 

6.5% 


100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 


1914 

Ton  miles  per  mile  of  road  *618,491 

Passenger  miles   per  mile   of   road tll4.830 

Miles,   yards   and   sidings 120 

♦Based  on  total  of  415  miles  operated  for  freight  service. 

t Based  on  total  of  468  miles  operated  for  passenger  service. 

See  Notes,  Page  235. 


1913 
♦608,468 
tl21,516 
U9 


1912 
♦629,094 
tll4,375 
117 


1911 
♦568.271 
tllO.536 
114 
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ST.  JOHNSBURY  «ft  LAKE  CHAMPLAIN  R.  R. 

Ave.  Miles  Avg.  Miles 

Tear  Oper.  Gross  Deficit       Year  Oper.  Gross  Deficit 

1SQ5-6         131   '.  $322,673  $32,957  1910-11  m  $385,237  $88,23S 

1906-7         131             367,996  44,067  1911-12  *98             361,338  49.860 

19P7-8         131             349,760  75,386  1912-13  98             385,450  56,165 

1908-9          125             333,581  66,812  1913-14  98             386,464  88,894 

19p»-10        125             361,613  58,641  1914-15  98            316,036  127,129 

^A  portion  of  the  line  was  lecised  in  January,  1912,  to  the  Maine 
Central  H.  R.    This  explains,  decrease  In  mileage  operated. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  SO,  1916.  '  June  30,  1915. 

Common     ....$12,452,449       Fixed    Interest    $2,500,000 

Preferred    (6%)    1,154.400       Notes   Payable 845,646 

CAPITALIZATION 

Total      Per  MUe 

Stock     $3,606,849       $36,805 

Bonds 3,345,545         34,138 

Total     6,952,394        70.943 

Fixed  Charges  below  include  $47,219  for  Rentals  and  Hire  of  Equip- 
ment, but  do  not  include  $58,600  interest  on  Bonds  owned  by  the 
Boston  &  Maine  R.  R.  apd  Boston  &  Lowell  R.  R. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,   1915 

Average  miles  operated,   98.  Total      Per  Mile 

Operating   Revenues    $316,036  $3,225 

Operating    Expenses    302,879  3,091 

Net    Operating    Revenues-  , 13,157  *  134 

Other  Income  23,533  240 

Gross   Corporate  Income   36,690  374 

Fixed  Charges  (including  for  Taxes,  $15,397) 163,819  1,671 

Deficit     127,129  1,297 

. OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way   $124,438  $1,270 

Maintenance  of  Equipment  1,659  17 

Traffic    Expenses    2,600  27 

Transportation    Expenses 165^095  1,685 

General   Expenses 9,087  92 

Ratio  of  Operating  Expenses  to  Operating  Revenues  95.8  per  cent. 

Other  Income  above  Includes  $22,500  from  Rentals  of  Road  T^eased  to 
Main^  Central  R.  R.  on  January  1.  1915,  Rental  on  this  mileage  was 
reduced  from  $25,000  per  annum  to  $20,000  per  annum. 

APPROPRIATION  OF  GROSS  INCOME  • 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For    Maintenance    Expenses... 37.1%     27.7%     23.0%     23.0%     25.1%     29.9% 
For  Traffic  and  Other  Operat- 
ing   Expenses    52.1%     52.1%     50.9%     50.1%     46.5%     47.3% 

For    Fixed    Charges    48.2%     41.6%     39.5%     40.1%     38.3%     39.0% 

For    Surplus    Dfct.     Dfct.     Dfct.    Dfct.     Dfct.     Dfct. 


1914-15     1913-14  1912-13  191M2 

Ton  miles  per  mile  of  road 151,886  130,436 

Passenger  miles  per  mile  of  road 39,213  39,464 

Miles,   yards   and  sidings 17             17  16  16 

See  Notes,  Page  236. 
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BALTIMORE  ft  OHIO  .  R.  R. 

Avg.  Miles  Avg.  Miles 

Year       Oper.  Gross        Surplus   .  Year      Oper.  Gross  Surplus 

1901-2       3,233       151,178.061    ^0,324,883  1908-9       4.004        71.043.519     13.020.966 

1902^       3.936         63.449,638     14.905.133  1909-10     4,434         88.901,262     16,247,587 

1908-4       3.987        ^,071,081     12.766,010  1910-11      4,434        88.145.004     12.819,991 

1904-6       4.026         67,689,997     14.153,248  1911-12      4,455         92.594.323     13.898,058 

1905-6       4,030        77,392,056     19,130.338  1912-13      4.456       101.556,132     18,382.111 

1906-7       4,006         82.243,922     18.545,611  1913-14      4,478         97.411.441       9,260,024 

1907-8       3,992         73,608,781     10,4^,738.  1914-15      4,536         91,815,797     10.780,881 
STOCK  OUTSTANDING  ♦BONDS    OUTSTANDING 

June  30,  1915.  June  30,  1915. 

Common    $161,948,703  tFixed    Interest    $340,649,330 

Preferred  (4%)   58,863,182  Equipment    :...    14,960,000 

tNotes ; 40.000,000 

_  Real    Estate     8,189»830 

♦Does  not  include  $7,026,450  Bonds  in  Treasury,     tincludes  $63,250,000 
Bonds  convertible  into  Common  Stock  at  110  (see  Notes).     t$20,000.000 

due  June  1,  1917;  $20,000,000  dile  June  1,  1918. 

CAPITALIZATION  Xotal      Per  Mile 

Stock     r $210,811,885       $46,486 

Bonds    398,799,160         87,938 

Total     609,6U,046       134,424 

Fixed  Charges  below  Include  $1,381,089  for  Rentals  and  $1,121,665  for 
Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,   1915 
Average  miles   operated.  4,535.  Total      Per  Mile 

Operating   Revenues    $91,815,797       $20,246 

Operating  Expenses  63,925,508        14,096 

Net  Operating  Revenues   ...'...    27,890,289  6,150 

Other  Income   (including  $245,296  Rent  from   Equip- 
ment)           5,260.848  1,160 

Gross  Corporate  Income   33.161.137  7,310 

Fixed  Charges  (including  for  Taxes,  $3,289.611) 22,370,256  4,938 

♦Surplus    10,780.881  2,377 

OPERATING  EXPENSES  Total      Per  Mile 

Blalntenance    of    Way    ; $8,985,627        $1,982 

Maintenance  of  Equipment 16,002,589  3,529 

Traffic    Expenses    1.905.496  420 

Transportation    Expenses    34,245,909  7,551 

MlBcellaneous  Operations  and  General  Expens^^s....      2,785,887  614 

Ratio  of  Operating  Expenses  to  Operating  Revenues  69.6  per  cent. 
•This    Surplus    before    deducting    $57,633    Income    applied    to    Sinking 
and  Other  Reserve  Funds. 

Other   Income   above    includes   $1,063,277   from    Rentals   and   $1,852,250 
from    Dividends. 

APPROPRIATION  OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
Kor    Maintenance    Expenses... 25.8%     27.9%     30.3%     28.9%     28.1%     30.1% 
For  Traffic  and  Other  Operat- 
ing   Expenses    40.1%     41.8%     38.8%     37.8%     39.3%     35.8% 

For  Mxed   Charges    2.3.0%     21.4%     18.4%     19.0%     18.8%     16.7% 

For    Surplus     11.1%       8.9%     12.6%     14.3%     13.8%     17.4% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road  2.860,005  3,112,539  3,211.865  2,803,648 

Passenger  miles  per  mile   of  road 157,514  183,212  180,688  171,977 

M116S,     second    and     additional     main 

track     1.499  1,495  1,488  1,449 

Miles,    yards    and    sidings 2,973  2,935  2,931  2,847 

See  Notes,  Page  236. 
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BALTIMORE  &  OHIO  CHICAGO  TERMINAL  R.   R. 

Avg.  Miles  Avg.  Miles 

Year       Oper.          Gross  Surplus  Year      Oper.          Gross           Surplus 

1910-il          77         $1,451,102  $487,499  1913-14         77         $1,594,454         $161,831 

1911-12          77          1,557,470  367,197  1914-15          79          1.555,299         ♦131,783 

1912-13          77           1,794,351  357,471                                     \     ■ 

♦Surplus. 

Other  Income  (mostly  Rentals)  for  1914-15,  $1,343,907;  1913-14,  $1,200,348; 
1912-13,    $803,548;   1911-12,    $820,233   and   1910-11,    $841,689. 

♦STOCK   OUTSTANDING  ♦BONDS    OUTSTANDING 

June  30,  1915.  June  30,   1915. 

Common     .....$8,000,000       Fixed    Interest    $33,044,000 

♦Entire   issue  of  stock   and   entire   issue    ($32,000,000)    •f   First   Mort- 
gage Bonds  is  owned  by  the  Baltimore  &  Ohio  R.   R. 

CAPITALIZATION 

Total      Per  MUc 

Stock     $8,000,000     $101,286 

Bonds 32,044,000       418,278 

Total     4t044,000       519,544 

Fixed  Charges  below  include  $10,273  for  Rentals  and  $88,054  for  Hire 
of  Equipment. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30.    1915 

Average   miles  operated,   79.                                                      Total  Per  MiU 

Operating    Revenues     $1,555,299  $19,687 

Operating    Expenses    1,084,538  13,728 

Net  Operating  Revenues 470,761  5,969 

Other  Income   (including  $1,320,342  from   Rentals) 1,343,907  17,011 

Gross  Corporate  Income    1,814,668  22,970 

Fixed  Charges  (including  for  Taxes,  $222,783) 1,682,885  21.302 

Surplus 131,783  1,668 

OPERATING  EXPENSES 

Tota)      Per  Mile 

Maintenance   of  Way   $143,093  $1,811 

Maintenance   of   Equipment    212,220  2,686 

Traffic    Expenses    10,484  183 

Transportation    Expenses    ♦641,733  8,123 

Miscellaneous  Operations   and   General   Expenses 77,008  975 

Ratio  of  Operating  Expenses  to  Operating  Revenues  69.7  per  cent. 

♦Before  deducting  $15,454  Transportation  for  Investment— Cr. 

Other  Income  above  includes  $8,985  from  Rent  of  Equipment. 

APPROPRIATION    OF  GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12 

For   Maintenance   Expenses    12.2%     16.4%     19.5%     20.0% 

For  Traffic,  Transportation  and  General 

Expenses     ; 25.2%     29.1%     34.6%  .  33.1% 

For    Fixed    Charges    .'>8.0%      60.3%      59.7%      62.8% 

F'or     Surplus     4.6%  Deficit  Deficit  Deficit 

100.0%  . :  '■ 

See  Notes,  Page  240. 
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BUFFALO  &  SUSQUEHANNA     R.  R.  CORPORATION. 

(Successor  through  reorganization   to  the  Buffalo  &  Susquehanna 

R.  R.) 

Avg.  Miles 
Tear                                                                               Oper.  Gross  Surplus 

•1914     253       $1,446,196  $162,042 

•Includes  15   miles  of   trackage. 

The  Gross  Income  of  this  Company  for  1915  was  $1,936,412  and  the 
Surplus  after  all  charges  $382,722. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  51,  1914.     ,  Dec.  31,  1914. 

Common     $3,000  000       Fixed   Interest    $6,864,900 

Preferred    (4%)    4,000,000       Equipment 489,000 

CAPITALIZATION 

Total       Per  Mile 

Stock     i $7,000,000       $27,668 

Bonds     7.353,900         29,067 

Total    14,353.900        56,735 

Fixed  Charges  below  include  $22,483  for  Rentals  and  $25,927  for  Rent 
of  Equipment. 

INCOME   ACCOUNT   YEAR   ENDING  DECEMBER  31,    1914 

Average  miles  operated,   253.  Total      Per  Mile 

Operating  Revenues    (1915,   $1,532,863)  $1,466,196  $5,716 

Operating    Expenses    1,286,702  5,086 

wet    Operating    Revenues    159,494  630 

Other    Income    (including    $193,053    Hire    and    Rent 

of    Equipment)    390,349  1.543 

Qross   Corporate   Income    549,843  2,173 

Fixed   Charges    (including  for  Taxes,   $31.200) 387,801  1,533 

•Surplus (1915,     $382,722)  162,042  640 

OPERATING  EXPENSES 

Total      Per  Mile 

MCalntenance  of  Way   ^    $290,062        $1,147 

Maintenance  of  Equipment  431.316  1,705 

rraffic    Expenses 13,777  54 

Transportation    Expenses    479,933  1,897 

General    Expenses    71,614  283 

Ratio  of  Operating  Expenses  to  Operating  Revenues  89.0  per  cent. 

♦This  Surplus  before  deducting  $1,676  applied  to  Sinking  Fund. 

Other  Income   above   includes  $3,653  from   Rentals,   and   $39,327  from 
Rent    of   Equipment. 

APPROPRIATION    OF  GROSS   INCOME 

1914 

For    Maintenance    Expenses    39.3% 

For  Traffic,   Transportation  and  General  Expenses   30.8% 

For    Fixed    Charges    21.1% 

For      Surplus    8.8% 


100.0% 


1914 

Ton  miles  per  mile  of  road  824,068 

Passenger  miles  per  mile  of  road 12.483 

MEiles,    yards    and    sidings    79 

See  Notes,  Page  240. 
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BUFFALO,  ROCHESTER  &  PITTSBURGH  RY. 

Ave.  Miles  ^^%i  Miles 

Year       Oper.  Gross  Surplus  Year      Open  Gross  Surplus 

1901-2          472  $6,292,5S4  $1,273,266  1908-9          568  $7,171,897  |1,0&422 

1902-3          472  7,404,503         1,781,595  1909-10         567  8,936,117  1,527,373 

lfl08-4          499  7,496,521         1,513,264  1910-11        573  9,134,402  1,709.277 

1904-5          538  8.138,274         1.387,271  1911-12        570  9,542,368  1,770.895 

1905-6      .     568  7,797,248         1,510,644  1912-13.      576  10,947,246  2,126,994 

1906-7          569  8,595,916         1,539,203  1913-14        581  10,709,535  1,354.784 

1907-8          568  7.422,236         1,036,192  1914-15      •586  9,479,936  912,720 

•Includes  130  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915  June  30.  1915 

Common     $10,500,000       ♦Fixed   Interest    $19,709,000 

Preferred    (6%)     6,000,000       Equipment     10,264,000 

♦Does  not  include  $1,400,000  bonds  in  Treasury. 

CAPITALIZATION 

Total      Per  MUe 

Stock     , $16,500,000  $28,1B7 

Bonds     29,973,000  5tl48 

Total     46.473,000  79406 

Fixed  Ctiarges  below  include  $373,500  for  Rentals  of  Leased  Lines, 
$289,917  for  Other  Rentals  and  $707  for  Hire  of  Equipment. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,    1915 

Averagre  miles  operated.  686.  Total      Per  Mile 

Operating:    Revenues     $9,479,936  $16,178 

(Operating    Expenses     6,935,252  11,835 

Net    Operating   Revenues    2,544,684  4iS4S 

Other  Income  (incl.   $178,588  Rentals   Received) 718,646  1.226 

Gross    Corporate    Income    3,263,330  5.669 

Fixed  Chargres   (including  for  Taxes,    $230.000) 2,350,610  4,011 

♦Surplus    912,720  1.668 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance    of    Way    $1,267,254        $2,163 

Maintenance  of   Equipment    2,135,354  3,614 

Traffic    Expenses    141.767  842 

Transportation    Expenses     3,144,598  5.S68 

Miscellaneous  Operations  and  General   Expenses 246,279  430 

Ratio  of  Opera  tine:  Expenses  to  Oneratine:  Revenues  73.2  per  cent 
•This    Surplus    before   deducting   $65,414   for    New    Equipment.    $46,797 
for  Retirement  of   Equipment   Bonds   and   $21,508  to   Pension   and  in- 
surance Funds. 
Other  Income  above  includes  $446,058.  from  Hire  of  Equipment. 

APPROPRIATION    O'P  GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For    Maintenance    Expenses... 33.4%     31.8%     31.17o     29.1%     29.2%     32.4% 
For  Traffic  and  Other  Operat- 
ing   Expenses    34.6% 

For  Fixed  Charges    23.0% 

For    Surplus     9.0% 


37.1% 

33.0% 

33.5% 

32.4% 

29.8% 

19.4% 

18.1% 

20.2% 

21.3% 

2L7% 

11.7% 

17.8% 

17.2% 

17.1% 

16.1% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  mile.s  por  mile  of  road  2,868.039  3,407,940  3,542,289  2.990.012 

Passenger  miles  per  milo  of  road 86.033  95,752  94.745  89.661 

Miles,     .sorond     and     a<l<liti()nal     main 

track     208  2<>7  195  19S 

Miles,    yards    and    sidings    373  360  334  820 

See  Notes,  Page  242. 
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CENTRAL  R.  R.  OF  NEW  JERSEY. 

Avg.  Miles  Avg.  Miles 

Year  Open     :  Gross  Surplus        Year        Open.         Gross  Surnliu 

1902-8  639.    916.357.156       $2,134,796       1969-10        m.     |23;851,5n     *$9.10£889 

1903-4  639       18.421,952        4,326,208       1910-11         634     '24.799,235        7,148.101 

1904-5  602       19,259,117         5.032.422       1911-12       t669       25.890,094        6.009.072 

1006-6  610       20,533.031        5,669.705       1912-12       t676       28.405.757         7,332.888 

1906-7  610       22,772,568        5,782.879       1913-14       t678       27.372,315         5,723.934 

1907-8  610       23,184.414        5.123,473       1914-li$       t681     (28.742,256        5,312.178 

1908-9  610       22,068,278        4,537.988 

*Include8  profits  from  sale  of  Lehigh  Valley  R.  R.  stock  iamount  not 
specified).    Uncludes  Neu)  York  &  Long  Branch  «.'  -B-  (58  miles). 

JTnis  includes  revenue  which  in  previous  years  was  reported  under 
Outside  Operations;  on  like  basis  total  Revenues  in  1913-14  were 
129,251,092. 

STOCK  OUTSTANDING  ♦BONDS  OUTSTANDING 

June  30.  1915.  v  June  30.  1915. 

Common    $27,486,800       Fixed  Interest  $43,924,000 

♦Does  not  Include  $1,167,000  Bonds  and  $570,000  Equipment  Certificates 
In  Treasury. 

CAPITALIZATION  Total      Per  MUe 

Stock     $27,436,800       $40,289 

Bonds    43.924,000         64.499 

Total 71,360.800       104,788 

Fixed  Charges  below  Include  $2,231,436  for  Rentals  of  Leased  Lines,  $284,254  for  Otber 
Rentals,  and  $h557.940  Rent  for  Equipment. 

INCOME  ACCOUNT    YEAR    ENDING   JUNE   30,    1915 

Averagre  miles  operated,  681.  Total  Per  Mile 

Operating  Revenues   $28,742,256  $42,206 

Operating    Expenses 18,951.307  27,829 

Net  Operating  Revenues 9,790,949  14.377 

Other   Income    i 3,688.769  5,417 

Gross  Corporate  Income  13,479,717  19,794 

Fixed  Charges  (including  for  Taxes,  $1,433,783) 8,167,540  11,994 

•Surplus  5,312,178  7,800 

OPERATING  EXPENSES  Total       Per  MUe 

Maintenance  of  Way   $2,550,456  $3,745 

Maintenance   of   Equipment    5,347,465  7,852 

Traffic   Expenses    346,288  509 

Transportation    Expenses    (including    $116,879    Water 

Lines)    9,958.390  14,623 

Miscellaneous  Operations  and  General  Expenses 748,708  1.100 

Ratio  of  Operating  Expenses  to  Operating  Revenues  65.9  per  cent. 
*TliiB  Surplus  before  deducting  $1,203,547  for  Additions  and  Betterments. 
Other  Income  above  Includes  S295,484  from  Rentals,  ^$1,518,153  from  Hire  of  Equipment 
and  Sl.296.526  from  Dividends  on  Stock  owned. 

APPROPRIATION    OF   GROSS    INCOME 

1914-15  1913-14' 1912-13  1911-12  1910-11  1909-10 
For    Maintenance    Expenses..  24.3%     26.3%     22.8%     23.1%  22.8%  20.9% 
For  Traffic  and  Other  Operat- 
ing   Expenses    34.1%     32.1%     30.7%     31.5%  29:i%  25.6% 

For  Fixed  Charges    25.2%     22.8%     22.6%     24.0%  22.0%  21.6% 

For    Surplus    16.4%     18.8%     23.9%     21.4%  26.1%  31.9% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  milo  of  road .3.309,195  3,400,933  3,672,024  3,3a3,R86 

Passenger   miles   per   mile   of   road....    558.757  557,703  556,960  552,882 
Miles,     second     and     .idditional     main 

track  332  334  334  334 

Miles  yards  and   sidings    786  782  737  699 

See  Notes,  Page  243. 
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CUMBERLAND  VALLEY  R.  R. 

Avg.  Miles  Avg.  Miles 

Year          Oper.       Gross  Surplus        Year        Oper.  Gross  Surplus 

1901  ■          163       |1>120,111  1360,231  1908             162  $2,409,762  $932,359 

1902  163        1,256.501           316,643  1909             162  2,668,951  1,037,361 

1903  163         2,019,378            350,064  1910              162  3,128.258  970.397 

1904  163         2,165,558           579,059  1911             162  2,891,331  729.635 

1905  163         2.472.221            851.259  1912              162  3.291,360  872,542 

1906  163         2,904.990            9^624  1913              162  3,574.335  851,535 


1907     .        162        2,935,107  985,101       1914  164        3,227,054  947,221 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1914.  December  31,  1914. 

Common     $4,848,650       Equipment    $10,841 

Preferred  1st  (8%)    241,900 

Preferred,  2d  (8%)    ,...,...     243,000 

CAPITALIZATION 

Total      Per  Mile 

Stock    $5,333,550       $32,522 

Equipment   Obligations    10,841  66 

Total    . .  •• 5  344  391         32  588 

Fixed  Charges  below  include  $74,796  for  Rental's,  |^,804  (net)  for 
Hire  of  Equipment,  $5,975  for  Loss  from  Operation  of  Leased  Roads. 

^       INCOME  ACCOUNT   YEAR    ENDING   DECEMBER    31*    1914 

Average    miles    operated,    164.  Total      Per  Mile 

Operating  Revenues   $3,227,054       $19,677 

Operating  Expenses   2,201.505        13,424 

Net  Operating  Revenues   ....:... 1,025,549          6,253 

Other  Income  (including  $31,702  from  Rentals) 102,323             623 

Gross  Corporate  Income ,1,127,872          6,876 

Fixed  Charges  (Including  for  Taxes,  $69,532) 180,651          1.102 

♦Surplus 947.221          5,774 

OPERATING  EXPENSES 
>  i  Total      Per  Mile 

Maintenance  of  Way   $515,129  $3,141 

Maintenance  of  Equipment   ,        418,757  2.553 

Traffic  Expenses  54,249  331 

Transportation    Expenses    1,106,814  6,749 

Miscellaneous  Operations  and  General   Expenses —        106,556  650 

Ratio  of  Operating  Expenses  to  Operating  Revenues  68,2  per  cent. 

♦This  Surplus  before  deducting  $520,545  Income  appropriated  for 
Investment  in  Physical  Property. 

APPROPRIATION   OF   GROSS   INCOME 

1914  1913  1912  1911  1910  1909 
For    Maintenance   Expenses... 28.1%  31.0%  30.0%  31.2%  26.5%  22.0% 
For  Traffic  and  Other  Operat- 
ing   Expenses 38.1%  37.1%  36.1%  36.3%  34.6%  33.1% 

For   Fixed   Charges    5.4%  8.7%  8.0%  7.9%  8.5%  7.1% 

For    Surplus  ^.. 28.4%  23.2%  25.9%  24.6%  30.4%  37.8% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 


1914  1913  1912  1911 

Ton  miles  per  mile  of  road 2,756,584  3.303.332  2,894.420  2,359,547 

Passenger  miles  per  mile  of  road 210,971  226,172  224,940  211,361 

Miles,     second    and    additional     main 

track  60  5^  ^  *^ 

Miles,    yards' and   sidings    113  109  94  95 

See  Notes,  Page  245. 
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DELAWARE  &  HUDSON  CO. 


Avg.  Miles 

Ave.  Miles 

Year 

Open 

Groto 

Surplus 
$4,370,706 

Year 

Oper. 

845 

Gross 

Surplus 
$5,25^458 

1901 

661 

n2,178.683 

1906 

$18,500,731 

1902 

6$9 

11,050,690 

2,497,874 

1909 

843 

19,525,859 

5,194,840 

1903 

769 

13,642,953 

6,205,166 

1910 

843 

20,431,800 

5,330,180 

1904  ' 

843 

15,071,124 

5,256,446 

19U 

878 

21,421,817 

5,237,681 

1906 

843 

16,382,074 

5,707,743 

1912 

878 

22,480,103 

5,506,089 

1906 

843 

17,050,029 

5,301,622 

1913 

904 

24,153,495 

6,174.786 

1907 

845 

20,175,793 

6,466,172 

1914 

904 

22,595,028 

4,607,862 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Becember  31,  1914.  December  31,  1914. 

Common    ..; $42,503,000       ♦Fixed    Interest    $53,677,000 

Stock    per    mile    of    road  Equipment    9,643,000 

operated    $47,017 

♦See  Notes  regarding  issue  under  date  of  October  1,  1915,  of  $14,- 
451,000  5%  bonds  due  1935  convertible  into  stock  at  150  between  October 
1,  1917,  and  October  1,  1927.  Also  see  Notes  as  to  the  $10,000,000  3%% 
bonds  ($6,444,000  in  hands  of  public)  of  the  Albany  &  Susquehanna  R. 
R.  (not  included  above)  convertible  into  D.  &  H.  Co.  stock  at  $200 
per  share  to  April  1,  1916. 

Loans  Payable,  .December  31,  1914,  $3,018,534. 

Fixed  Charges  below  include  $1,997,771  for  Rentals,  $75,000  Interest 
on  Divisional  Bonds  and  $170,481  General  Interest  and  Discount. 

INCOME  ACCOUNT  YEAR   ENDING    DECEMBER   31,    1914 
Average   miles   operated,   904.  Total      Per  Mile 

Operating   Revenues    (1915,    $23,733,336)        $22,595,028       $24,994 

Operating    Expenses    15,048,452         16,646 

Net    Operating   Revenues    7,546,576  8,348 

Other  Income   (incl.   $70,987  Hire  of  Equipment) 2,541,947  2,812 

Gross    Corporate    Income    10,088,523        11,160 

Fixed  Charges   (including  for  R.   R.   Taxes,  $671,119)     5,480,661  6,063 

Surplus     4,607,862  5,097 

OPERATING  EXPENSES 

Total      Per  MUe 

Maintenance   of  Way    $1,670,364        $1,848 

Maintenance   of   Equipment    3,649,672  4,037 

Traffic    Expenses    314,327  348 

Transportation    Expenses    ^ 8,602,636  9,516 

General    Expenses 811,453  897 

Ratio  of  Operating  Expenses   to  Operating  Revenues  66.6  per  cent. 

Other  Income  above  includes  $1,357,955  Qross  Income  from  Coal 
Department  (of  which  $717,069  from  Dividends  and  Interest)  and 
$1,006,156  Dividends  and  Interest— Railroad   Department. 

APPROPRIATION   OP  GROSS   INCOME 

1914  1913  1912  1911  1910  1909 
For    Maintenance    Expenses... 21.2%  20.7%  20.8%  19.7%  19.5%  18.3% 
For  Traffic  and  Other  Operat- 
ing   Expenses    38.7%  36.1%  35.8%  35.5%  34.6%  34.9% 

For   Fixed   Charges    21.8%  20.1%  21.2%  22.2%  22.3%  22.7% 

For    Surplus    18.3%  23.1%  22.2%  22.6%  23.6%  24.1% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914  1913  1912  1911 

Ton  miles  per  mile  of  road  3,022,296  2.688,070  3.221,937  2,974,404 

Passenger  mih's   per   milt;   of   road...,.    163,342  140,692  176,565  165,730 
Miles,     second     and     additional     main 

track    381  371  368  368 

Miles,   yards   and   sidings    639  634  650  616 

See  Notes,  Page  246. 
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DELAWARBy  DACKAWANNAft  WESTER'N  R.  R. 

A vg.  Miles  ,;V  ..  Avg.  Miles 

y«ar  Oi>er.  Gross  Year  Oper.  Gross 

IdOl  771  $23,507,684  1908  -    770  $32,898,495 

1902  771  21,398,764  1909  815  34.815;011 

1903  770  '  29,180,964  1910  815  36.062,983 
1904.  770  28,701,991  19U  .  84S  .  36,586,568 
1905  770  31,951.068  1912  923  37,564,01 
1906 »  770  32,962,880  1918  :  928  40,784,148 
1907  770  .       37,264,473  1914  •923  39,249,790 

♦Doep  not  include  ^  miles  controlled  an.d  operated. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December   31,    1914  I>ecember   31,    1914 

•Common    $42,277,000       B.    &   P.   Ry $320,000 

Per  mile  of  road  operated         45,804 

♦Includes  $12,000,000  stock   sold  at  par  to  stockholders  in  1913. 

Fixed  Charges  below  include  $5,874,935  for  Rentals  of  Leased  Lines. 

INCOME  ACCOUNT   YEAR   ENDING   DECEMBER  31,    1914 

Average  ihiles  operated,   923.  Total      Per  Mile 

Operating   Revenues    (1915.    $4i,786,731)  $39,249,790  $42,524 

Operating   Expenses    (1915,     27,756,9^*7)  25,417,882        27,538 

Net  Operating  Revenues   (1915,     17,()29,784)  13,831,908  14,986 

Other   Income    (Incl.    $350,842   Outside   Operations)....  7,180,039  7,779 

Gross  Corporate  Income  (1915,    $22,055,797)     ^  21,011,947  22,765 

Fixed  Ghargea  (including  for   Taxes,    $2,060,832) 7,743,022  8,389 

•Surplus .(1915,      12,579,196)  13,268,«25  14^376 

OPERATING  EXPENSES 

Total       Per  Mile 

Maintenance  of  Way   (1915,      $4,662,811)  $5,074,500        $5v^^ 

Maintenance  of  Equipment  (1915,      ^,869,900)  6,318,720  6,846 

Traffic    Expenses     (1915,  920,555)  837,384  907 

Transportation  Expenses  (1915,      14,0U,676)         tl2,308,932        13,336 

General   Expenses    (1915,       1,292,505)  878,346  951 

Ratio  of  (Jperating  Expenses  to  Operating  Revenues,  64.8  per  cent. 
•This   Surplus  before   deducting  $1,299,286  for   Additions   and   Better- 
ments.    ($1,879,676  in  1913.) 

kt After  deducting  $114,252  Transportation  for  Investment— Cr. 
"Other    Income    above    includes    $280,920    from    Rentals,    $370,266    from 
Ire    of    Equipment,    $2,355,562    Coal    Department    Earnings,    $2,001,444 
ijpletiou  or  Coal  Deposits  and  $1,016,844  Dividiends  on  Stocks. 
15  Earnings  as  above  are  classified  In  accordance  with  new  basis 
jcrlbed  by  the  I.  CJ.  C,      . 

APPROPRIATION    OF  GROSS  INCOME 

eOGI                                       '                   1914  ■   1913  1912  1911  1910  1909 

fi?fr«iiklaintenance  Expenses... 24.5%  24.8%  24.7%  23.8%  21.7%  19.7% 
For  Traffic  and  Other  Operat- 

^^^  Expenses    30.2%  31.2%  30.6%  29.8%  28.8%  26.0% 

^eJpSSpixed    Charges    ..: 16.7%  18.6%  17.7%  17.9%  17.0%  16.6% 

^^^SSurplds 28.6%  25.4%  27.0%  28.5%  32.5%  37.7% 

v?i^<)or  G.  100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

HCl                     ^                                                          1914  1913  1912  1911 

INfti^ifefle^*  per  mile  of  road 4.150,981  4.398,206  4,041.439  4,188,149 

PSfei^ge!»ii  miles  .t)er  ' mile  of  road....  574.766  591.884  547,763  605,985 
Miles,     second    and    additional     main 

8«&ack    .H^k 636  543  541  508 

iBBes,    ysii^s   and    sidings    1,017  1,102  1,078  1,020 

See  Notes,  Page  249. 


OF  RAILROADS 


7Z 


Vear 

19Q5-6 
lfl06-7 
1907-8 
1908-9 


Ave.  Miles 
Oper. 
2,150 
2,151 
2,151 
2,1TI 
2.231 


ERIE  R. 


Gross 
$43,321,647 
47,461,402 
51,194,113 
46,746.436 
47,514,859 


*Surplus 
$4,406,596 

5,016,644 

5.903,658 
tl.623,423 

2,947,644 


R. 

Avg.  Miles 


Year 

1909-10 
1910-11 
1911-12 
1912-13 
1913-14 


Oper. 

2.227 
2,265 
2.258 
2.257 
2.257 


Gross 

$51,830,720 
58,820,050 
53,708,469 
59,465,185 

•57.804,814 


^Surplus 
$5.80C548 
5,390,412 
3,377,208 
8,105,675 
1,422,975 


^Surplus  for  years  1912-13  and  1913-14  before  deducting  $lnklng  Fund  Pasnneate;  isurplus 
for  Prior  Years  after  deducting  same.    tl>eflclt. 

Fiscal  year  changed  July  1.  1914,  to  tbe  calendar  year.  For  the  six  months  July  1,  1914. 
to  December  31,  1914,  Operating  Revenues  were  $31,216,708  and  Surplus  was  $771,501. 
See  Notes  regarding  Earnings  for  1915. 


STOCK  OUTSTANDING 
June  30,  1914 

Common    $112,378,900 

Preferred    1st    (4%) 47,892.400 

Preferred    2nd    (4%) 16,000,000 


BONDS  OUTSTANDING 
Juhe  30,  1914 

♦Fixed    Interest ; , . . .  $170,123,400 

l?:quipment     17,217,^7 

Notes     28,050,000 

Other     1 1,103,066 

*Does  not  Include  $15,839,000  General  Lien  4%  bonds  and  $10,986,000  Convertible  4% 
bonds  owned  and  pledged  and  $6,863,000  Pennsylvania  Collateral  4%  bonds  In  the  Sinking 
Fund.  See  Notes  regarding  issue  In  1916  of  $28,000,000  General  Mortgage  Series  "C"  bohdi 
oonvertlble  Into  common  stock  at  $50  per  share  from  April  1.  1918,  to  October  1,  1927.    ' 

CAPITALIZATION  Total      Per  Mile 

Stock    $176,271,300.      $78,100 

Bonds    216.493,923         95,921 

Total     392,765.223       174,021 

Fixed  Charges  below  include  $2,226,702  for  Lease  of  Other  Roads  (Ineludlng  $1,345,450 
Interest  on  $25,881,400  Leased  Lines  bonds).  $1,538,552  Miscellaneous  and  Joint  Facility 
Rents.  $49,134  (net)  Hire  of  Equipment.  $1,091,552  Interest  on  Pennsylvania  collateral 
4%  bonds  and  $374,171  loss  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE   30,    1;914 

Average  miles  operated.  2,257.  Total  Per  Mile 

Operating    Revenues    $57,«04,814  $25,611 

Operating    Expenses    42,835,348  18,979 

Net    Operating    Revenues    14,969,466  6,632 

Other  Income    (incl.   $837,992   Rents    Received) 2.852,654  1,264 

Total    Net    Income    17,822,120  7,898 

Fixed   Charges    (including   for   Taxes,    $1,865,727) 16,399,145  7,266 

•Surplus     1,422,975  630 

OPERATING  EXPENSES  Total       Per  Mile 

Maintenance  of  Way    $6,998,746        $3,101 

Maintenance   of   Equipment    11,314,881  5,013 

Traffic    Expenses    1,516,897  672 

Transportation    Expenses    21,523,449  9,536 

General    Expenses    1,481,375  657 

Ratio  of  Operating  Elzpenses  to  Operating  Revenues,  74.1  per  cent. 

♦This  Surplus  before  deducting  S502.743  for  Additions  and  Betterments  and  $760,709 
appropriated  to  Sinking  and  Other  Reserve  Funds. 

>  Other  Income  above  Includes  $800,320  Dividend  Income  (as  compared  with  $2,611,881. 
for  1912-13).  $997,189  Interest  Income  (as  comptoed  with  $2,636,019  for  1912-13)  and  $213,131 
Profit  from  Separately  Operated  Properties. 

APPROPRIATION   OF  GROSS   INCOME 

1913-14  1912-13  1911-12  1910-U  1909-10  1908-9 


For    Maintenance    Expenses... 30.2% 
For  Traffic  and  Other  Operat- 
ing   Expens(;s    40.5% 

For   Fixed   Charges    27. 

For    Surplus    2. 


26.0%      26.6%      25.8%      26.1%      28.3% 


36.0% 

25.6% 

12.4% 

1913-14 

Ton    miles   per    mile    of   road 3,291,110 

Passenger   miles   per   mile   of   road 243,304 

Miles,  second,   etc.,   main  track 1,243 

Miles,   yards  and  sidings   1.768 

See  Notes,  Page  253. 


37.9% 

29.7% 

5. 


36.3% 
28.6% 
9 


1912-13 

3,425,199 

286,675 

1,146 


35.2% 
28.3% 
10.4% 

1911-12 

3,021,949 

270,887 

1,011 

1,099 


38.4% 

27.3% 

6.0% 

1910-11 

3,013,502 

276,749 

979 

1.675 


74  THE  EARNING  POWER 

FONDA,   JOHNSTOWN   &   GLOVERSVILLE   R.   R. 

Avg.  Miles  ^^%i  Miles 

Year        Oper.           Gross  Surplus  Year       Oper.  Gross  Surplus 

1907-8            84          1777,475  $27,597  1911-12          88  $932,168  $1(^.661 

1908-9            86            792,659  41,204  1912-13          88            988.323  94,101 

1909-10          86            904,751  117,174  1913-14          89            986,877  92,707 

1910-11          86            946,366  134,304  1914-15          88  •874,762  13,263 

•Steam    and    Electric  Divisions;  passenger    revenue    from  Electric 

Division  was  $536,480  in  1914-15. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915  June  30,   1915 

Common $2,500,000       Fixed    Interest    $7,000,000 

♦Preferred  (6%)   500,000 

•Cumulative. 

CAPITALIZATION 

Total       Per  Mile 

Stock     $3,000,000       $34,091 

Bonds     ^ 7.000,000         79.545 

Total    10,000,000       113.636 

Fixed    Charges    below    include    $29,335    for    Rentals,    $20,761    for    Hire 
of  Equipment,   Dr.   and  $6,017  loss   Miscellaneous  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,    1915  ' 

Total       Per  Mile 
Average  miles  operated,   88. 

Operating    Revenues    $874,762  $9,941 

Operating    Expenses    467,236  5,309 

Net    Operating   Revenues    i 407,526  4,632 

Other    Income    31,804  361 

Gross    Corporate    Income    439,330  4,993 

Fixed  Charges  (including  for  Taxes,  $39,500) 426,067  4,842 

Surplus    13,263  151 


• 


OPERATING  EXPENSES 

Total      Per  MUe 

Maintenance   of   Way    $75,149  $854 

Maintenance   of   Equipment    52,554  597 

Traffic    Expenses    8,155  92 

Transportation   Expenses    (Incl.    $46,578   Power) 267,223  3,037 

General    Expenses    64,158  729 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  53.4  per  cent. 

APPROPRIATION   OF  GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11 

For    Maintenance    Expenses 14.1%     14.0%     14.8%     13.3%     13.2% 

For  Traffic  and  Other  Operating  Ex- 
penses      37.4%      34.5%      34.0%      33.9%      81.9% 

For    Fixed    Charges    47.0%     42.4%     42.0%     42.3%     41.2% 

For   Surplus    1.5%       9.1%       9.2%     10.5%     13.7% 

100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 
Miles,     second    and    additional     main 

track     23  23  22  22 

Miles,  yards  and  sidings  13  13  13  13 

See  Notes,  Page  258. 
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LEHIGH  &  HUDSON  RIVER  RY. 


Avg.  Miles 

» 

Avg.  Miles 

Year          Oper. 

Gross 

Surplus  ' 

Year        Oper.          Gross 

Surplus 
$244,264 

1904-5            77 

$464,110 

$22,023 

1910-11           97       $1,465,795 

1905-6           M 
1906-7           ^ 

626,971 

67,592 

1911-12           97         1,621,891 

236,771 

844,335 

43,387 

1912-13           97         1,849,435 

272,175 

1907-8            97 

851,519 

11,532 

1913-14           97         1,774,792 

132,693 

1908-9            97 

1,251,316 

80,400 

1914-15         *97         1,816,585 

261,299 

1909-10           97 

1,440,033 

245,172 

♦Includes   22 

miles  trackage. 

^ 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915.  June  30,  1915. 

Common    $1,340,000       Fixed  Interest  $3,151,000 

Equipment ^       40,000 

CAPITALIZATION 

Total      Per  Mile 

Stock     $1,340,000       $13,814 

Bonds     3,191,000         32,897 

Total     4,531,000        46,711 

Fixed   Charges    below   include   $76,581   for   Rentals  (Joint   Facilities) 
and  $77,826  for  Hire  of  Equipment— Dr. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,    1915 

Average  miles  operated,  97.  Total  Per  Mile 

Operating    Revenues    $1,816,585  $18,728 

Operating    Expenses    1,194,385  12,313 

Net   Operating   Revenues    622,200  6,415 

Otlier    Income     3,590  37 

Gross    Corporate    Income    .  625,790  6,452 

Fixed  Charges   (incuding  for  Taxes,   $50,645).* 364,491  •      3,758 

Surplus     ,. 261,299  .  ^,^ 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance   of   Way    $243,923         $2,515 

Maintenance    of    Equipment    234,423  2,4l7 

Traffic    Expenses    17,279  178 

Transportation    Expenses    643,917  6,638 

General     Expenses 54,843  565 

Ratio  of  Operating  Expenses  to  Operating  Revenues  65.7  per  cent. 

APPROPRIATION    OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For   MaUntenanco   Expenses    ..26.3%      29.4%     27.0%     26.4%     25.0%     23.5% 
For  Traffic  and  Other  Operat- 
ing   Expenses    ...• 39.4%     43.2%     40.0%     38.6%     36.9%     38.8% 

For   Fixed   Charges    20.0%     19.9%     18.3%     20.5%     21.4%     21*2% 

F-or    Surplus 14.3%       7.5%      14.7%      14.5%      16.7%      17,0% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 


1914-15  1913-14      1912-13  1911-12 

Ton  miles  per  mile  of  road 3,273,811  3,245.800    3,419,873  3,099,622 

Passenger   miles   per   mile   of   road....     63,266  66.781        19,773  20,667 

Miles,   yards  an<l  sidings   52  54.            53  48 

See  Notes,  Page  259. 
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LEHIGH  &  NEW  ENGLAND  R.  R. 

Avg.  Miles  Avg.  Miles 

Year  .     Oper,  Gross  Surplus  Year      Ober.  Gross  Surplus 

1004-5          132  $326,433           $15,106  1910-U        170  $900,632  $^,707 

1905r6          137  565,109             19,682  1911-12        170           S69,292  19,992 


O^cr. 

Gross 

170 

$900,632 

170 

S69,292 

♦269 

1,793,785* 

*294 

2,255,800 

t296 

2,646,662 

1906-7          168  686,277  17,831       1912-13  ♦269         1,793,785*         358,184 

1907-8          170  655,514  $47,020       1913-14  *294         2,255,800           547.112 

1908-9          170  777,061  tl2.384       1914-15  t296        2,646,662           692,^7 

1909-10        170  894,324  39,328 

^Mileage  at  June  30.  flncludes  96  miles  of  trackage.    tDefldt. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915  June  30.  1915 

♦Common $6,000,000       fFIxed   Interest   $4,507,000 

Equipment     1.800,000 

♦Includes  $5,000,000  stock  sold  at  par  1912-13  to  1914-15,  to  provide 
funds  to*  retire  bonds  and  unfunded  debt  and  to  acquire  the  Panther 
Creek  R.  R.     fDoes  not  include  $493,000  bonds  in  Treasury. 

CAPITALIZATION 

Total      Per  MUe 

Stock     $6,000,000       $20,270 

Bonds     .' 6,307,000        21.308 

Total     12,307,000        41,578 

Fixed  Charges  below  Include  $112,080  for  Rentals  and  $861  for  Rent  of 
Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30.   1915 
Average  miles  operated,  296. 

Total       Per  Mile 

Operating   Revenues    $2,646,662  $8,942 

Operating    Expenses    1.479.802  5,000 

Net   Operating    Revenues    1,166,860  3,942 

Other   Income    (incl.    $6,548,    from    Rentals) 61,299  207 

Gross    Corporate    Income    1,228,159  4.149 

Fixed  Charges   (including  for  Taxes,   $67,839) 535,212  1.808 

Surplus     ....: 692,947  2,341 

OPERATING  EXPENSES 

Total       Per  Mile 

Maintenance    of   Way    $343,726        $1,161 

Maintenance   of   Equipment    382,829  1,294 

I'rafflc    Expenses    26,226  89 

Transportation    Expenses    656,985         2,216 

General    Expenses    71,036  240 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  55.9  per  cent. 

Other  Income  above  includes  $7,242  Credit  Balance  from  Hire  of 
Freight  Cars,  $1,340  Rent  from  Other  Equipment,  and  $44,852  from 
Unfunded  Securities,  and  Accounts. 

APPROPRIATION  OF  GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-U  1909-10 
For    Maintenance    Expenses... 26. 8%  26.3%     25.2%     30.6%  26.0%  30.6% 
For  Traffic  and  Other  Operat- 
ing   Expenses    27.8%  29.2%     28.4%     33.8%  33.1%  32.3% 

For ! Fixed  Charges   19.8%  20.4%     26.4%     36.8%  36.0%  32.8% 

For    Surplus    25.6%  24.1%     20.0%    Dfct.  5.9%  4.4% 

100.0%    100.0%    100.0%  100.0%    100.0% 

1914-15  1913-14     1912-13      1911-12 
Miles,     second    and     additional     main 

track    .i.. 2  2 

Miles,   yards  and  sidings   90  83             44             40 

See  Notes.  Page  260. 
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LEHIGH  VALLEY  R  R. 

Avg.  Miles  Ave.  Miles 

Ytax.        Qper.  Gross  Surplus  Year  Oper.  •       Gross  Surplus 

ISiOd'^       l.m  ^,881.738  $6.577;287  1909-10  1,4^  ^  $36,167,398  18,18^401 

1904-5       1,394  31,275,848  7,439,987  1910-11  1,432       87,887,403  8.500,007 

1905-6       1,429  82,789,857  7,340,300  1911-12  1,441.      36.905,935  6,813,020 

1906-7       1,448  36,068,432  8,204,794  1912-13  1,451       43.043,372  8.761,828 

1907-8       1,4«  85,^10,154  7,759,180  1913-14  1.440       39,783,564  7,056,660 

1906-'9       1,446  83,137,832  5,843,803  1914-15  n,444       42,525,962  6,322,445 

♦Includes  44  miles  of  trackagre. 

STOCK  OUTSTANDING  •BONDS    OUTSTANDING 

June  30,  1915.  June  30,  1915. 

Common    .'$60,501,700       Fixed    Interest    $119,267,000 

Preferred    (10%) 106,300       Equipment    1,250,000 

Real    Estate    1,669 

♦Does  not  incude  $14,123,000  Bonds  and  $2,950,000  Equipment  Certifi- 
cates in  Treasury.     Includes  $44,751,000  bonds  of  Leased  Roads. 

CAPITALIZATION 

Total      Per  Mile 

Stock     $60,608,000      ^1,972 

Bonds 120,518,669         83,462 

Total    181,126,669       125.434 

Fixed  Charges  below  include  $2,131,795  for  Rentals  of  Leased  Roads, 
mostly  representing  interest  on  bonds  (included  above  under  bonds 
outstanding):  also  $739,599  for  Other  Rentals  and  $68,808  Hire  of 
Equipment— Dr. 

INCOME  ACCOUNT   YEAR    ENDING  JUNE  30,    1915 

Average    miles    operated,    1,444.                                              Total  Per  Mile 

Operating    Revenues    $42,525,962  $29,460 

Operating    Expenses    29,947,388  20,740 

Net   Operating   Revenues    12,578,574  8,710 

Other  Income  (including  $712,999  Dividend  Income)..      2,011,019  1,308 

Gross  Corporate  Income    : 14,589,593  10,103 

Fixed  Charges  (including  for  Taxes,  $1.689.103) 8,267,148  5,725 

Surplus     6,322,445  4,378 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of   Way   $4,483,925        $3,105 

Maintenance   of   Equipment    8,207,491  5,684 

Traffic    Expenses    959,830  665 

Transportation    Expenses    15.382,187        10,653 

General    Expenses    913,955  633 

Ratio  of  Operating  Expenses  to  Operating  Revenues  70.4  per  cent. 

Other  Income  above  includes  $325,579  from  Rentals  and  $428,027  In- 
come from  Hire  of  Equipment. 

APPROPRIATION   OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For     Maintenance     Expenses.. 28.5%     27.2%     29.2%     26.3%  ^24.5%  25.4% 
For  Traffic  and  Other  Operat- 
ing Expenses   38.7%     37.6%     35.0%     37.0%  35.0%  32.8% 

For    Fixed    Charges     l.S.«7<      18,7%     16.5%     19.2%  18.9%  20.0% 

For    Surplus    14.!:%      16.5%     19.37o      17.5%  21.6%  21.8% 


1(X).(k;{,    100.0%    100.0%    100.0%    1(K).0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton   miles   per   mile   of   ro;ul 3,689.820  3,634,1.58  4,005,862  3,321,310 

Passenger  miles   per  mile   of   road....    Hl>,40:i  184,204  187,248  183,933 
Miles,     second    and     additional     main 

track     739  740  733  717 

Miles,  yards  and  sidings  1,216  1,208  1,183  1,174 

See  Notes,  Page  261. 


Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 
•m088 

$5,883,607 

$544,255 

1908 

392 

9,818,545 

6.440,992 

305,588 

1909 

391 

10,898,371 

316^780 

6,835,848 

*275,206 

1910 

399 

^,779,116 

♦328,563 

7,083,807 

•54,389 

1911 

39& 

10,517,751 

♦457.956 

7,824,986 

22,529 

1912 

399  . 

11.186,656 

•282.690 

9,595,596 

•28,359 

•1913 

398 

12,204,738 

♦977,985 

10,130,408 

♦858,829 

1914 

399 

13,220,334 

♦494,131 

78  THE  EARNING .  POWER 

LONG  ISLAND  R.  It 

Avg.  Miles     _  _  Avg,  Miles 

Year       Open 
1901-2  396 

1902-3  392 

1903-4  392 

1904  392 

1905  392 

1906  392 

1907  392 
•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1914  December  31,  1914 

Common    $12,000,000       Fixed    Interest    $54,666,488 

Equipment    3,372,000 

Real    Estate    1,816.680 

♦Other     15  242:391 

♦Non-Negotiable  Debt  to  Affiliated  Companies,  viz:  Notes,  $14,233,126; 
Open   Accounts,   $1,009,265. 

CAPITALIZATION  Total       Per  Mile 

Stock     $12,000,000       $80,075 

Bonds     75,097,559       188.214 

Total     , 87,097,559       218,289 

Fixed  Charges  below  include  $1,360,772  for  Rentals,  including  $693,196 
Rentals  for  Leased  Lines,  $63,823  Hire  of  Equipment,  Dr.  and  $58,040 
Loss   Separately  Operated   Properties. 

INCOME  ACCOUNT   YEAR   ENDING   DECEMBER  31,    1914 

Average  miles  operated,  399.  Total  Per  Mile 

Operating  Revenues (1915.    $13,553,780)  $13,220,334  $33,135 

Operating  Expenses   (1915,       9,126,922)  9,115,778  22,847 

Net  Operating  Revenues   (1915,       4,464,448)  4,104,556  10.287 

Other    Income    (incl.    $265,938    from    Rentals) 663,504  1.663 

Gross  Corporate   Income   (1915,     $5,404,704)  4,768,060  11,950 

Fixed   Charges   (including  for   Taxes,   $784,050) 5,262,191  13,188 

Deficit  (1915,         $161,150)  494,131  1,238 

OPERATING  EXPENSES  Total       Per  Mile 

Maintenance    of   Way (1915,     $1,529,223)  $1,457,509        $3,658 

Maintenance  of  Equipment   (1915,       1,517,410)  1,440,907  3,611 

Traffic    Expenses    (1915,  128,899)  141,851  356 

Transportation  Expenses   (1915,       5,499,680)  5,687,110        14,253 

Misc.  Oper.  and  Gen.   Exp (1915,  451,710)  388,401  974 

Ratio  of  Operating  Expenses  to  Operating  Revenues,   69.0  per  cent. 

Other  Income  above  includes  $15,897  Profit— Separately  Operated 
Properties   and   $205,037   Income   from   Unfunded    Securities. 

APPROPRIATION   OF  GROSS   INCOME 

1914        1913        1912        1911  •    1910  1909 

For    Maintenance    Expenses... 20.9%     23.1%     22.3%     22.8%  23.6%  20.8% 

For  Traffic  and  Other  Expenses44.8%     44.7%     43.2%     45.6%  45.0%  45.9% 

For    Fixed    Charges    37.9%     39.6%     36.8%     35.6%  34.4%  30.4% 

For    Surplus    Dfct.     Dfct.     Dfct.     Dfct.  Dfct.  2.9% 

100.0% 


1914  1913  1912  1911 

Ton  miles  per  mile  of  road  2.'')7,771  236,294  255,379  243,899 

Passenger   miles   per   mile   of   road....  1,519,595  1,489,660  1,383,728  1,275,027 
Miles,     second     and     additional     main 

track    199  196  190  189 

Miles,    yards    and    sidings    234  233  229  227 

See  Notes,  Page  264. 
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MARYLAND  &  PENNSYLVANIA  R.  R. 

Avg.  Miles  ^^%L  ^Ucs 

Year  Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 

IdOe  .           80  $344,626  $68,124  1910  80  $425,827  $85,692 

1:906  80            354,354  69,755  1911  80  441,396  56,948 

1907  80            385,654  85.656  1912  80'  474,559  59,859 

1908  80           367.033  55,677  1913  80  531,087  14,650 

1909  80           399,720  68,641  1914  80  524,081  14,433 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1914  December  31,  1914 

♦Common    ....$1,602,500       tFixed    Interest     $1,099,450 

Income   Bonds    (4%)    900,000       Equipment     66,000 

tNotes    due    1923 300,000 

•Does  not  include  $1,000,000  stock  held  as  Collateral  for  10- Year  Con- 
vertible Notes  and  $997,500  stock  in  Treasury.  fDoes  not  include 
$303,000  First  Mortgage  bonds  in  Treasury  held  by  Trustee  or  used 
as  Collateral  for  Call  Loan.  JConvertible  into  stock  at  50%  until 
July   1,    1923.' 

\  CAPITALIZATION 

Total       Per  Mile 

Stock    and    Income    Bonds    $2,502,500       $31,281 

Bonds     1,465.450        1S,318 

Total     3,967,950        49,69d 

INCOME   ACCOUNT  YEAR   ENDING  DECEMBER   31,    1914 

Average   miles   operated,    80.'  Total      Per  Mile 

Operating    Revenues    $524,081  $6,551 

Operating    Expenses    390,050  4,876 

Net    Operating   Revenues    134,031  1,675 

Other    Income    4,241  53 

Gross    Corporate    Income    ' 138,272  1,728 

Fixed    Charges    (including    for    Taxes,    $15,724) 123,839  1,548 

♦Surplus     14,433  180 

OPERATING  EXPENSES 

Total       Per  Mile 

Maintenance    of    Way    $81,073         $1,013 

Maintenance   of    Equipment    67,729  847 

Traffic    Expenses    5,672  71 

Transportation    Expenses    211^542  2,644 

General    Expenses    •  ^,033  301 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  74.4  per  cent.' 
♦This    Surplus    before    deducting    $10,441    for    Additions    and    Better- 
ments and  $13,333  Equipment  Trust  Notes  paid. 


APPROPRIATION  OF  GROSS  INCOME 

1914  1913  1912  1911 
For  'Maintenance    Expenses... 28. 2%  30.2%  27.5%  27.6% 
For  Traffic  and  Other  Operat- 
ing   Expenses    45.7%  46.5%  42.0%  42.2% 

For    Fixed    Charges 23.4%  20.6%  17.9%  17.4% 

For     Surplus     2.1%  2.7%  12.6%  12.8% 

,  100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914  1913 

Miles,    yards    and    sidings    9  9 

See  Notes,  Page  265. 


1910 
23.6% 

42.1% 
14.3% 
20.0% 


1912 
9 


1909 
26.2% 

42.3% 
14.4% 
17.1% 


1911 
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80  THE  EARNING  POWER 

NEW  YORK  CENTRAL  &  HUDSON  RIVER  R.  R. 


(Succeeded  January  ly  1915, 

hy  New  York  Central  B,  R.) 

Avg.  Miles 

' 

Avg.  Miles 

Year          Oper.       Gross 

Surplus 

$8,724,304 

Year        Oper.          Gross 

1909           3,782     $93,171,861 

Surpliu 

$13.696;420 

1902-3        3,423     $77,605,778 

1903-4        3,490       77,682,221 

7,415,863 

1910           3,785       99,908,478 

14,288,672 

1905          3,774       86,095,602 

10,258,570 

19U           3,790     103,954,863 

15,304.449 

1906           3,784       92,089,769 

12,275,908 

1912           3,791     109,900,015 

13,879,837 

1907          3,782       98,369,060 

11,083,829 

1913           3,753      116,904,304 

13,243,558 

1908           3,781       83,927,354 

8,931,600 

1914         •3,774      112,741,051 

8,688.672 

'Includes  283  miles  trackage. 

On  January  1.  1915,  the  New  York  Central  &  Hudson  River  R.  R.,  the  Lake  Shore  Sc  Michi- 
gan Southern  Ry..  the  Chicago,  Indiana  &  Southern  R.  R.  and  several  minor  lines  were  con- 
solidated as  the  New  York  Central  R.  R. 

STOCKS    OUTSTANDING  *BONDS    OUTSTANDING 

December  31,  1914  December  31,  1914 

Common    ; $225,579,170       Fixed  Interest  336,711,4100 

Stock  per  mile   of  road  Equipment    32,150.606 

operated    $59,772      fNotes   ....: 21,152,800 

Other     2,000.000 

*lncludes  MO. 000.000  Refunding  and  Improvement  4  Vi{%  bonds  Issued  1914.  and  $27,009,000 
bonds  assumed  during  1913.  Does  not  Include  $100,000,000  6%  bonds  due  1935.  convertible 
Into  stock  at  105.  May  1.  1017.  to  May  1.  1925.  tS20.000.000  Matured  May  1.  1915.  (Paid 
off  with  part  proceeds  of  6%  Convertible  bonds).  Loans  and  Bills  Payable  December  31, 
1914  (not  Included  above),  $60,509,800. 

Fixed  Charges  bdow  Include  $8,014,145  for  Rentals  of  Leased  Lines.  $1,880,525.  Othw 
Rentals  and  $557,192  for  Hire  of  Equipment — Dr. 

♦INCOME  ACCOUNT   YEAR   ENDING   DECEMBER  31,    1914 
(New  York  Central  <fc  Hudson  River  R.  R. — proper.) 
Average  miles  operated,   3,774.  Total      Per  Mile 

Operating    Revenues     $112,741,051       |29,978 

Operating    Expenses    84,033,105        22>'268 

Net    Operating    Revenues    28,707,948  7,W7 

Other  Income   (inel.   $3,178,950  from   Rentals) 14,131,514  3,T44 

Gross    Corporate    Income    , 42,839,460        11,351 

Fixed  Charges    (including  for   Taxes,   $6,162,220) 34,150,788  9,049 

Surplus    8,688,672  2,302 

OP^ERATING  EXPENSES  Total       Per  Mile 

Maintenance    of    Way    $13,869,996        $3,675 

Maintenance   of   Equipment    21,598,428  5,723 

Traffic    Expenses    1,866,687  494 

Transportation    Expenses    41,846,479         11,088 

Miscellaneous   Operations  and   General   Expenses 4,853,515  1,286 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  74.5  per  cent. 

♦See  Notes  regarding  Earnings  of  the  New  York  Central  R.  R.  for  1915. 
-  Other  Income  ab^ve  Includes  $9,115,760  Dividends  on  Stock  Owned,  $579,455  Into'est  and 
Funded  Debt  owned,  and  $705,296  Interest  on  Other  Securities.  Loans  and  Accounts. 

APPROPRIATION   OF  GROSS   INCOME 

1914  1913  1912  1911  1910  1909 
For    Maintenance    Expenses... 26.9%  29.6%  27.5%  25.4%  26.9%  25.7% 
For  Traffic  and  Other  Operat- 
ing   Expenses    38.3%  36.2%  36.0%  36.4%  37.3%  35.9% 

For    Fixed    Charges 27.9%  24.3%  25.7%  25.5%  23.4%  26.8% 

For    Surplus     6.9%  9.9%  10.8%  12.7%  12.4%  ia.1% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

- 

1914  1913  1912  1911 

Ton  miles  pvr  milo  of  road 2,ft32,716  3,013,931  2,753,318  2,555,896 

Passenger  miles  per  mile   of  road....    538,066  581,104  536,016  513,532 
Miles,     second     and     additional     main 

track     2,430  2,427  2,374  2,338 

Miles,    yards    and    sidings    3,252  8,202  3,062  2,V19 

See  Notes,  Page  266. 
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NEW   YORK,   ONTARIO   &   WESTERN    RY. 

Avg.  Miles  Avg.  Miles 

Year          Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 

ldOl-2          480  $6,456,686  $658,959  1908-9          546  $8,290,170  $1,343,127 

1902-8          548  6,176,518  860,972  1909-10         566  8,578,783  1,312,797 

1906-4          548  6,652,484  886,829  1910-11         566  9,295,702  1,142,936 

1904-5          548  7,090,889  1,281.277  1911-12         566  8.527,944  473,729 

1905-6          546  7.265,058  1,187,501  1912-13         566  9,454,349  1,211,633 

1906-7          546  8.202,360  1,654,782  1913-14         568  9,040,012  663,692 

1907-8          546  8,121,494  1,520,589  1914-15  *568  8,926,946  612,507 

^Includes  55  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915  June  30,   1915 

Common    $58.U3,983       Fixed    Interest    $28,630,000 

Preferred    4,000       Equipment    1,210,000 

Gold  Notes   200,000 

CAPITALIZATION 

Total      Per  MUc 

Stock    ...i $58,U7,983     $102,820 

Bonds     30,040,000        62,888 

Total     88.157,983       155,208 

Fixed  Cliarges  below  include  $268,318  for  Rentals,  $193,639  Debit  Bal- 
ance for  Hire  of  Freight  Cars,  $13,396  Rent  for  Other  Equipment, 
and  $10,685  Amortization   of  Discount   on   Funded  Debt. 

INCOME   ACCOUNT    YEAR   ENDING   JUNE  30.    1915 

Average  miles  operated.   568.  Total  Per  Mile 

Operating    Revenues    $8,926,946  $15,716 

Operating    Expenses    6,542.996  11,519 

Net   Operating   Revenues    2,383,950  4,198 

Other    Income    (incl.    $14,736   from    Rentals) 192.406  338 

Gross    Corporate    Income    2,576,356  4,536 

Fixed   Charges    (including  for  Taxes,    $242.455) 1,963,849  3.458 

S\irplus     612,507  1.078 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance   of    Way    $1,144,018  $2,014 

Maintenance   of   Equipment   1,590,402  2,800 

Traffic   Expenses    , 101,817  179 

Transportation  Expenses  (incl.  $173,149  Water  Lines)    ♦3,516,119  6,190 

General    Expenses     190,640  336 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  73.3  per  cent. 

•After  deducting  $637  Transportation  for  Investment— Cr. 

Other  Income  above  includes  $11,899  Rent  from  Equipment. 

APPROPRIATION    OP  GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For    Maintenance    Expenses... 30.0%  30.7%     27.9%     31.5%  26.7%  26.2% 
For  Traffic  and  Other  Operat- 
ing:   Expenses    41.8%  41.7%     39.3%     41.7%  40.8%  39.8% 

For    Fixed    Charges 21.5%  20.4%     20.3%     21.5%  20.7%  19.9% 

For    Surplus     6.7%  7.2%     12.5%       5.3%  11.8%  14.6% 

100.0%    100.0%    100.0%    100. 07o    100.0%    100.0% 


1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road  1,515,398  1,545.437  1.649,803  1,526,994 

Passenger  miles  per  mile  of  road....    129,580  152.627  154.427  152,359 
Miles,     second     and     additional     main 

track     207  207  207  206 

Miles,    yards    and    sidings    276  274  237  231 

See  Notes,  Page  273. 
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THE  EARNING  POWER 


NEW  YORK.  PHILADELPHIA  &  NORFOLK  R.   R. 


Avg.  Miles 

Avg.  Miles 

Year 

Oper.       Gross 

Surplus 

Year        Oper.          Gross 

1912            *147       $3,566,191 

-    Surplus 
$585,475 

1908 

♦147       $2,681,672 

$601,556 

1909 

*147         3,163,265 

760,923 

1913            *147         3,931,218 

4^,782 

1910 

♦147         3,466,617 

763,459 

1914            *147         3,743,272 

407,fl07 

1911 

♦147         3.326,455 

509,057 

♦Includes  36  miles  of  water  routes. 

STOCK  OUTSTANDING 

December  31,  1914 

Common    $2,500,000 

Income  Bonds   (4%)    1,000,000 


BONDS  OUTSTANDING 

December  31,  1914 

Fixed    Interest    $2,600,000 

Equipment    ' 800,000 


CAPITALIZATION 

Total       Per  Mile 

Stock   and  .Income   Bonds    $3,500,000       $23,SL0 

Bonds     3,400,000         23,129 

Total 6,900,000         46,939 

Fixed  Charges  below  include  $3,290  for  Rentals,   $91,055  for  Hire  of 
Equipment— Dr.   balance,   and  $40,000  Interest   (4%)    on  Income  Bonds. 

INCOME  ACCOUNT   YEAR   ENDING   DECEMBER  31,    1914 


Average  miles  operated,  147. 

Operating   Revenues    (1915,      $4,154,985) 

Operating  Expenses  (1915,       3,141,199) 

Net  Operating  Revenues   (1915,       1,013,786) 

Other  Income   (incl.   $2,422  from    Rentals)    

Gross   Corporate   Income    (1915,      $1,078,754) 

Fixed   Charges   (including  for   Taxes,   $113,186) 

♦Surplus    (1915,    incl.    Sinking   Funds,    $635,243) 

OPERATING  EXPENSES 


Maintenance  of  Way   (1915, 

Maintenance   of   Equipment    (1915, 

Traffic    Expenses     (1915, 

Transportation    Expenses     (1915, 

Miscellaneous  Operations   and   General 


$382,251) 

863,730) 

56,800) 

1,656,800) 

Expenses. 


Total 

$3,743,272 
3,014,880 
728,392 
64,637 
793.029 
385,422 
407.607 


Total 

$358,535 

734,431 

49,440 

1,698,990 

173,484 


Per  Mile 

$25,464 

20,509 

4,956 

440 

5.385 

2,622 

2,773 


Per  MUe 

$2,439 

4,996 

336 

11,558 

1,180 

cent. 

Sinking 


Ratio  of  Operating  Expenses  to  Operating  Revenues,  80.5  per 
*This    Surplus    before    deducting    $49,806    appropriations    for 

and  Other  Reserve  Funds. 
Other    Income    above    includes    $49,806    Income    from     Sinking    and 

Other    Reserve   Funds. 


APPROPRIATION    OF   GROSS    INCOME 


1914 
For    Maintenance    Expenses... 28. 7% 
For  Traffic  and  Other  Operat- 
ing   Expenses    50.5% 

For    Fixed    Charges 10.1% 

For    Surplus     10.7% 


1913 
27.6% 

49.3% 
11.0% 
12.1% 


1912 
25.2% 

46.9% 
11.4% 
16.5% 


1911 
29.9% 

45.0% 

9.9% 

15.2% 


1910 
26.7% 

41.S% 

9.5% 

2L9% 


1909 
26.8% 

40.9% 

24.0% 


100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914  1913  1912  1911 

Ton  miles  per  mile  of  road  2,622,662  2,967.000  2,592.565    2,377,826 

Passenger   miles   per  mile   of   road....    154,480  156,065  144,185  184,000 
Miles,     second     and     additional     main 

track     ..  60  56  49 

Miles,    yards   and   sidings    ..  89  79  79 

See  Notes,  Page  274. 
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NEW  /YORK,  SUSQUEHANNA  &  WESTERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year  Oper.       Gross  Surplus        Year        Oper.  Gross  Surplus 

1901-2  238>      12,583,928  $221,359       1907-8  236       13,165.164  tl8i306 

1902-3  238         2,626.554  327,747       1908-9.         236         3,176,096  120,187 

1903-4  238         2,585,701  243,248       1909-10         236         3,356,043  189,754 

1904-5  238         2,664,084  92,515       1910-11         236         3,668,714  534,537 

1905-6  238         2,671,503  t24,333       1911-12         239         3,508,948  172,895 

1906-7  236         3,017,049  3.238       1912-13         239         3.590,070  208,096 

1913-14       *225         3,738,889  230,383 

♦The  fiscal  year  has  been  changred  to  the  calendar  year.     For  the 

six  months  July  1  to  December  31,  1914,   the  N.   Y.,   S.   &  W.   R.   R. 

reported:    Operating  Revenues,   $1,906,029;  Operating  Expenses,  $1,325,- 

422;    Net   Operating   Revenues,    $580,607;    Surplus,   $143,934.     fDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1914  June  30,   1914 

Common    $13,000,000  Fixed    Interest    $15,433,500 

Preferred     (4%)     13,000,000  Equipment    983,000 

CAPITALIZATION 

Total       Per  Mile 

Stock     $26,000,000     $115,656 

Bonds     16,416,500         72,962 

Total     42,416,500       188,518 

Fixed   Charges   below  include  $105,548  for  Rentals,   $189,683  balance- 
Hire  of  Equipment— and  $17,697  net  loss  from  Outside  Operations. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,     1914 

Average  miles  operated,  225.  Total  Per  Mile 

Operating  Revenues  (1915,      $4,107,136)  $3,738,889  $16,617 

Operating    Expenses    2,501,787  11,119 

Net   Operating   Revenues    1,237,102  5,4Ji8 

Other   Income    (incl.    $116,672   from   Rentals)    287,404  1,278 

Total    Net    Income    1,524,506  6,776 

Fixed   Charges   (including  for   Taxes,    $157,624) 1,294,123  5,752 

♦Surplus     230.383  1,024 

OPERATING  EXPENSES- 

I  Total       Per  Mile 

Maintenance    of    Way    $413,288        $1,837 

Maintenance   of   Equipment    464,145  2,063 

Traffic    Expenses    36,179  161 

Transportation    Expenses    1,603,197  6,681 

General    Expenses    '.  84,978  377 

Ratio  of  Operating  Expenses  to  Operating  Revenue,   69.3  per  cent. 

♦This    Surplus    before    deducting   $35,950   for    Additions    and    Better- 
ments. 

Other  Income  above  includes  $140,160  Dividend  Income.  , 

APPROPRIATION   OF  GROSS   INCOME 

1913-14  1912-13  1911-12  1910-11  1909-10  1908-9 
For    Maintenance    Expenses... 21. 8%     21.9%     20.3%     19.7%     22.5%     22.9% 
For  Traffic  and  Other  Operat- 
ing   Expenses    40.4% 

For    Fixed    Charges 32.1% 

For    Surplus    5.7% 


41.4% 

40.1% 

36.7% 

37.7% 

37.5% 

31.2% 

34.9% 

29.7% 

34.3% 

35.9% 

5.5% 

4.7% 

13.9% 

5.6% 

3.7% 

100.0%    100.0%    100.0%    100.0%    100.0%  100.0% 

1913-14      1912-13      19U-12  1910-11 
Miles,     second     and     additional     main 

track     30              30              30  26 

Miles,    yards   and   sidings    126            124            120  U7 

See  Notes,  Page  274. 


84  THE  EARNING  POWER 

PENNSYLVANIA  R.  R. 

Avg.  Miles  Avg.  Miles 

Year  Oper.       Gross  Surplus  Year        Oper.  Gross  Surplus 

ld02  3.638    $m,663,3a0  $25,313,436  1909  3,947    $153,564,527  $35,159.08$ 

1903  3,656     122,626,419  24,821,892  1910  3,977      160.457,298  37,775.484 

1904  3,820     118,145,270  24,741,628  1911  4,018     157,487,413  37.318,351 

1905  3,839      133,921,992  30,102,517  1912  4,025      174,607,598  42,153,964 

1906  3,897     148,239,882  35,674,301  1913  4,044     185,400,825  41,920.833 

1907  3,903     164,812,826  33,575,056  1914  ♦4,512      187,251.851  34,090.765 

1908  3,980     136,296.871  28,207,661 

Note — The  figure*  given  above  are  as.  stated  in  the  anntial  reports  for  the  years  mentioned. .  Since 
the  publication  of  these  reports  the.  Company's  statements  have  in  a  few  instances  been  s/omewhat 
revised  for  the  sake  of  comparison.     No  changes  hone  been  made  above. 

*In<dudes  Northern  Central  R.  R.  merged  July  1,  1914. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31.  1914.  December  31.  1914. 

Common    : $499,203,600       ♦Fixed    Interest    $196,495,020 

Stock,    per   mile   of   road  Equipment    23.468.963 

operated    110,639       Guaranteed   Stock    14,193,000 

Real    Estate    2,794,660 

^Includes  $56,594,000  bonds  of  Acqnlred  Companies. 

Fixed  ClmrgQB  below  include  $5,566,868  for  Rentals  of  Leased  Lines.  $1,432,924  for  Other 
Rentals  and  $629,608  Hire  of  Equipment — Dr. 

The  Income  Account  as  here  presented  shows  the  combined  operating  results  of  the  Penn- 
sylvania R.  R.  and  North«-n  Central  R.  R.  (leased  July  1.  1914.  by  the  Pennsylvania  R.  R.) 
as  follows:  Operating  Revenues.  Operating  Expenses.  Net  Operating  Revenues  and  Taxes 
for  period  January  1,  to  December  31;  other  accounts  Pennsylvania  R.  R.  for  full  year  and 
Northern  Oeontral  Ry.  for  six  months.  It  has  been  necessary  to  present  tab'e  In  this  manner 
Inasmuch  as  the  Report  of  the  Company  falls  to  sub-dlvlde  Operating  Expenses  otherwise 
tban  presented  below. 

INCOME  ACCOUNT    YEAR    ENDING    DECEMBER    31.    1914 
Averagre  miles  operated,  4.512.  Total      Per  Mile 

Operating   Revenues    (1915,  $196,628,170)      *$187,251,851       $41,501 

Operating  Expenses  (1915,    142,736,561)       ♦144,292,243        31.980 

Net  Operating  Revenues  (1915,      63,891,609)         *42,959,608  9,S21 

Other  Income   (incl.   $2,195,227  from   Rentals) 16,697,279  8,701 

Gross  Corporate  Income   (1915,      74,266,929)  59,656,857        13,222 

Fixed  Charges  (including  for  Taxes  ♦$7,689,523) 25,566,092  6,668 

tSurplus   ....(1915,   after  Sinking  Funds  $40,478,961)  34,090,765  7,556 

OPERATING  EXPENSES  Total      Per  MQe 

Maintenance    of    Way (1915,    $25,328,513)       ^$26,019,606        $6,64fi 

Maintenance  of  Equipment  (1915,     38,641,078)         ♦37,143,533         8,232 

Traffic   Expenses    (1915,       2,386,064)  ♦2,316,127  513 

Transportation    Expenses    (1915,      68,650,005)         ♦72,234,108        16,010 

Miscellaneous   Operations   and   General   Expenses *7,578,869  1,680 

Ratio  of  Operating  Expenses  to  Operating  Revenues  77.1  per  cent. 

■•■Figures  are  foi^  full  y^ar  1914  Pennsylvania  R.  R.  and  Northern  Central  R.  R.  as  stated  In 
the  annual  rei>ort  of  the  Pennsylvania  R.  R.  Figures  not  designated  by  ♦  are  for  Pennsylvania 
R.  R.  full  year  and  Northern  Central  R.  R.  six  months.  Fixed  Charges  are  only  approximately 
correct.  It  having  been  necessary  to  adjust  same  slightly  so  that  correct  surplus  might  be  prop- 
erly stated.  tThls  Surplus  before  deducting  $2,230,336  for  Additions  and  Betterments,  and 
S  1.786.243  Income  applied  to  Sinking  and  other  Reserve  Funds. 

Other  Income  above  Includes  •SIl.438.484  Dividend  Income. 

APPROPRIATION   OP  GROSS   INCOME 

1914  1913  1912  1911  1910  1909 
For    Maintenance    Expenses... 30. 5%  30.7%  29.5%  28.0%  28.9%  28.4% 
For  Traffic  and  Other  Operat- 
ing   Expenses    40.3%  36.6%  35.8%  36.8%  35.6%  34.8% 

For   Fixed   Charges    12.5%  12.2%  13.0%  13.8%  14.3%  16.1% 

For    Surplus 16.7%  20.5%  21.7%  21.4%  21.2%  20.7% 

1914  1913  1912  1911 

Ton  miles  per  mile  of  road 4,899,285  5,759,586  5,469,201  4,833.448 

Passenger   miles   per   mile   of   road 447,146  488,723  4r)6,753  428,'?77 

Miles,   second,   etc.,   main  track 2,410  2,228  2,212  2,198 

Miles,    yards    and    sidings    4,153  3,774  3,090  3,662 

See  Notes,  Page  275. 


OF  RAILROADS  85 

PENNSYLVANIA  CO. 

Avg.  Miles  Avg.  MUes 

Year         Oper,   .-Gross     .  .   Surplus  Year       Oper.         Gross  Surplus 

1903  1,526     $^6,602,935    ^^,m,m  1909          1,46     $48,631,988  •$10,881,667 

1904  1,526       86,390,582       •5,187,930  1910          1.416       54,170,874  t9,836,980 

1905  1,389       40,596,439       •6.054,431  1911          1,416       50.110.590  t9.797.53^ 

1906  1,411       46,036,806       *8,933,888  1912         tl.75l       62,950,425  •12,702,639 

1907  1,414       51,337,433       ^9,896,487  1913         tl.750       65.835,378  •9,793,102 

1908  1,416       39,423.796       ♦9.080.010  1914         tl,757       54,698.327  ♦4,728.072 
•Surplus  before  deducting  Appropriations  to  Sinking  Funds.     fSur- 

plus  1910  and  1911  after  deducting  Sinking  Fund  payments   ($1,705,169, 
1910;  $1,632,446,  1911).    tincludes  Cleveland,  Akron  &  Columbus  Ry. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1914  December  31,  1914 

Common     $80,000,000       Fixed  Interest  $126,246,548 

f  Equipment    7,829,983 

Loans  and  Bills  Payable,  December  81,  1914,  $12,600,000. 

CAPITALIZATION  Total      Per  Mile 

Stock     \ ....' $80,000,000       $45,532 

Bonds     134,076,531        76,310 

Total     214,076,531       1^842 

Fixed  Charges  below  include  $9,117,129  for  Rentals  of  Leased  Roads, 
$632,490  for  Other  Rentals  and  $162,466  for  Hire  of  Equipment-^Debit 
Balance.   ' 

INCOME  ACCOUNT   YEAR   ENDING  DECEMBER   31.    1914 

Average  miles  operated,  1,757.  Total      Per  Mile 

Operating   Revenues (1915,    $60,857,677)  $54,698,327      $31,13? 

Operating  Expenses   (1915,     41,097.778)  41,624,557        23,691 

Net  Operating  Revenues   (1915,     19,759,899)  13,073,770    -.     7,441 

Other  Income   (incl.   $538,188  from   Rentals) 11,028,161          6,277 

Gross  Corporate  Income  (1915,     30.007,323)  24,101,931        13,718 

Fixed   Charges   (including   for   Taxes,   $3,208,309)..  19,373,859        11,027 

♦Surplus     (1915,    t$7,769,723)  4,728,072          2,691 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance    of    Way    $7,808,155        $4,444 

Maintenance  of  Equipment   10,217,897         5,816 

Traffic   Expenses 946,797  539 

Transportation    Expenses    20,616,216        11,734 

Miscellaneous  Operations  and  Greneral   Expenses 2,035,492  1,158 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  76.1  per  cent. 

♦This  Surplus  before  deducting  $1,911,619  Income  applied  to  Sinking 
and  Other  Reserve  Funds. 

tAfter  deducting  Sinking  Funds. 

Other  Income  above  includes  $8,581,364  Dividend  Income  ($10,650,281 
for  1913)  and  $1,583,393  Income  from  Securities  and  Accounts. 

APPROPRIATION   OF   GROSS   INCOME 

1914  1913  1912  1911  1910  1909 

For    Maintenance    Expenses... 27.4%  29.4%  26.8%  23.5%  24.6%  22.6% 
For  Traffic  and  Other  Operat- 
ing   Expenses    35.9%  34.5%  31.3%  30.5%  30.6%  28.6% 

For    Fixed    Charges 29.5%  23.7%  25.4%  30.6%  30.1%  30.6% 

For    Surplus    7.2%  12.4%  16.5%  15.4%  14.7%  18.2% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

,                  1914  1913  1912  1911 

Ton  miles  per  mile  of  road  3,80.3.575  4.975.615  4,742,271  4,491,002 

Passenger  miles   per   mile  of  road....    278,461  295,437  280,467  319,341 
Miles,     second     and     additional     main 

track    917  929  898  880 

MUes,    yards   and    sidings    1,661  1,625  1.580  X,373 

See  Notes,  Page  280. 


86  THE  EARNING  POWER 

PHILADELPHIA,  BALTIMORE  &  WASHINGTON  R.  R. 

Avg.  Miles  '•  Ave.  Miles 

YeaV         Open       Gross            Surplus        Year       Open         Gross  Surplus 

1903  .       704     $13,650,207       $2,660,721       1909              Til     $17,543,373  $2,127,799 

1904  708       13,603,863      .  2,120,079       1910              713       19,021,707  2,231,159 

1905  706       14,676.204         2,653.765       1911              713       18.914.244  2.281.815 


Surplus 
$2,660,721 

Year 

1909 

2,120.079 

1910 

2,653.765 

1911 

2.782,552 

1912 

1,988.876 

1913 

1,456,559 

1914 

1906  706       15,941.241         2.782,552       1912  713       20,280,042         2,023.179 

1907  715       17,255,572         1,988.876       1913  717       21,164.341         1,375.783 

1908  .716       16,126.570         1,456,559       1914  717       20,357,563         1.229,153 

StOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1914  December  31,  1914 

Common    ;..; $26,138,925       Fixed  Interest  $25,000,000 

Equipment    55,326 

Real    Estate    424,527 

*Notes     .1...    2,816,517 

♦Non   negotiable  Debt  to  AfflliMed  Companies. 

Loans,  and  Bills  Payable,  December  31,   1914,   $600,000. 

CAPITALIZATION  Total      Per  MUe 

Stock    : $25,138,925  $36,061 

Bonds 28,296,370  89,465 

Total , 53,435,295  74,526 

Fixfed  Charges  below  include  $683,486  for  Rentals  of  Leased  Roads, 

$725,281  for  Other,  Rentals— Debit  Balance,  $607,565  for  Hire   of  Equip- 
ment and  $37,809  Loss  from  Operation  of  Leased  Roads. 

INCOME  ACCOUNT  YEAR   ENDING  DECEMBER   31,    1914 
Average  miles  operated,  717.  Total      Per  Mile 

Operating  Revenues  (1915,    $21,311,137)  .      $20,357,563       $28,393 

Operating   Expenses    (1915.      16.446.222)  16,598.035        23,149 

Net  Operating  Revenues   ., 1915,       4,864,915)  3.759,528  5,244 

Other  Income   (incl.   $337,321  from  Rentals) 1,388,644  9,936 

Gross  Corporate  Income  (1915,      $6,229,502)  5.148.172  7,180 

Fixed   Charges   (including  for   Taxes,   $673,330) 3,919,019  5,466 

♦Surplus     (1915,      $2,147,173)  1.229.153  1,714 

OPERATING  EXPENSES  Total      Per  MUe 

Maintenance  of  Way (1915,      $3,025,635)  $3,102,477        $4,327 

M£|,intenance  of  Equipment  (1915,       4,032,398)  3,766,163  5,252 

Tratfic  Expenses   (1915,  320,805)  316,011  411 

Transportation    Expenses    (1915,       8.458,592)  8,874,996        12,378 

General    Expenses    (1915.  608,792)  538.388  751 

Ratio  of  (operating  Expenses  to  Operating  Revenues,  81.2  per  cent. 

•This  Surplus  before  deducting  $223,633  expenditures  for  Improve- 
ment of  EoLuipment. 

Other  Income  above  includes  $1,022,965  Divi(J?nd  Income. 

APPROPRIATION   OF   GROSS   INCOME 

•  :;•  .  -  1914  1913  1912  1911  1910  1909 

For  Maintenance  Expenses   ..31.6%  32.9%  30.7%  28.7%  30.7%  29.8% 

For  Traffic  and  Other  Operat- 
ing   Expenses    44.7%  44.8%  43.7%  43.7%  42.3%  41.3% 

For  Fixed   Charges    18.0%  16,2%  16.3%  16.1%  15.9%  17.3% 

For    Surplus     5.7%  6.1%  9.3%  11.5%  11.1%  11.6% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

*   1914  1913  1912  1911 

Ton  miles  per  mile  of  road 1.650,172  1,765.390  1.657.226  1,497.360 

Passenger   miles   per   mile   ol^  road....    609,329  623,835  583.845  548.221 
Miles,     second     and     additional     main 

track     360  362  349  346 

Miles,    yards   and   sidings 384  380  368  354 

See  Notes,  Page  283. 


Year 

Oper. 

Gross 

1901 

184 

$8,047,167 

1902 

185 

10,098,707 

1903 

191 

11,283,045 

1S04 

191 

10.035.510 

1905 

191 

12,837,736 

1906 

191 

14.481,495 

1907 

191 

14,904,40V 

Avg.  Miles 

Surplus 

Year 

V 

Gross 

$950,642 

1908 

$10,382,620 

1,372,169 

1»09 

191 

14,838,948 

1,631,469 

1910 

191 

17,052,698 

1,472.889 

1911 

215 

15,308,561 

t6,453,634 

1912 

223 

18,162,118 

♦7,418.137 

1913 

224 

19.597,919 

♦7,043,513 

1914 

♦224 

15,597,365 

OF  RAILROADS  87 

PITTSBURGH  &  LAKE  ERIE  R.  R. 

A vg.  Miles  _  _ 

Surplus 
$4,08£799 
7,615,598 
8,189,907 
6.098.561 
7.223,092 
6,833,737 
4,083,419 
^Includes  28  miles  trackage.  fSee  Notes  regarding  large  annual 
deductions  from  Surplus  for  Additions,  Betterments,  Equipment,  etc. 
Prior  to  1905  similar  items  were  included  in  Operating  Expemses. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1914  December  31.  1914 

Common    $29,988,000       Fixed    Interest    $4,000,000 

Equipment     ." 3,716,525 

CAPITALIZATION  Total      Per  MUc 

Stock    $29,988,000     $133,875 

Bonds     : 7.716,525         34,449 

Total     37,704.525       168.324 

Fixed  Charges  below  include  $514,158  for  Rentals  of  Leased  Lines, 
$58,633  for  Other  Rentals,  and  $614,045  Income  Transferred  to  Other 
Companies  (rentals  on  traffic  basis,  this  item  having  been  $1,178,171 
for  1918).  • 

INCOME  ACCOUNT   YEAR   ENDING  DECEMBER  31,    1914 
Average  miles   operated.    224.  Total      Per  Mile 

Operating   Revenues    (1915,    $18,196,068)         $15,597,365       $69,631 

Operating  Expenses   (1915,       8,984,316)  10,351,204        46,211 

Net  Operating  Revenues   (1915,       9.211,752)  5,246,161        23.420 

Other  Income  (incl.   $67,414  from  Rentals)    1,044,155  4,662 

Gross  Corporate   Income    (1915,    $10,340,147)  6,290,316        28.082 

Fixed   Charges    (including   for   Taxes.    $631,596) 2,206.897  9,852 

Surplus    (1915,      $7,568,779)  4,083,419         18,230 

OPERATING  EXPENSES  Total       Per  Mile 

Maintenance    of    Way    $1,911,610        $8,534 

Maintenance    of    Equipment    3.673.038        16,397 

Traffic    Expenses    173.477  775 

Transportation    Expenses     4,207,119         18,782 

Miscellaneous   Operations   and   General   Expenses 385,960  1,723 

Ratio  of  Operating  Expenses  to  Operating  Revenues,  66.4  per  cent. 

Other  Income  above  includes  $568,153  Hire  of  Equipment — Credit 
Balance. 

APPROPRIATION    OF   GROSS    INCOME 

1914  1913  1912  1911  1910  1909 
For    Maintenance    Expenses... 33.5%  27.1%  24.1%  24.3%  20.2%  18.7% 
For  Traffic  and  Other  Operat- 
ing   Expenses    28.7%  25.8%  24.4%  26.4%  25.6%  '23.8% 

For    Fixed    Charges    13.3%  13.8%  12.8%  10.4%  7.0%  7.0% 

For   Surplus    24.5%  33.3%  38.7%  38.9%  47.2%  50.5% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914           1913  1912  1911 

Ton  miles  per  mile  of  road  7,777,326  10,165,849  9,111.019  8,038.451 

Passenger   miles   per   mile   of   road —    530,971       566,873  514,602  520,631 
Miles,     second     and     additional     main 

track     261            261  261  252 

Miles,    yards    and   .sidings    588            579  544  519 

See  Notes,  Page  284. 


READING  CO. 

Avg.  Miles 

fSurplus 

Year 

Oper. 
1.015     1 

$11,672,424 

1911-12 

12,019,842 

1912-13 

1.020 

12,909,599 

1913-14 

1,120 

12,428,304 

1914-15 

1,120       - 

88  THE  EARNING  POWER 


Avg.  Miles 

Year          Oper.      'Gross     ■       fSurplus  Year       Oper.        *Gro88        fSurplus 

1907-8       1,0OT     139,878,882     111,672,424  1911-12      1.015     144.476,525     $11,551,6917 

1908-9       1.024       39,060.234       12,019,842  1912-13      1.020       50.562,717       18,732,508 

ld09-10      1,022       44,214,915       12,909,599  1913-14      1,120       47.123,370       12,161.114 

1910-11      1,014       44.365,442       12,428,304  1914-15      1,120       46,714,822       11,022,236 
*Triinsportatloii  Revenues — Hallway.     tTotal  for  Railway.  Coal  Co.  and  Reading  Co. 

STOCK  OUTSTANDING  *BQNDS    OUTSTANDING 

June  30,  1915  June  30,  1915 

Common    ... 170.000,000    .  Reading    Co .$119,337,331 

Preferred   1st    (4%)    28.000,000       P.  &  R.   Ry 27.485,413 

Preferred  2d  (4%) 42.000,000       P.  &  R.  C.  &  I.  Co 1,020,000 

♦Includes  only  bonds  outstanding  In  the  hands  of  the  public.  Poes  not  Include  bonds 
owned  as 'follows:  by  the  Reading  Co.:  $20,000,000  PinxAiase  Money  X.<}aa  of  Ry.  Co.: 
$4,820,000  General  Niortgage  bonds,  $1,030,000  Equipment  Certificates.  $1,200,000  Purchase 
Money  bonds  of  the  Reading  Co.  and  $783,000  C.  R.  R.  of  N.  J.  Collateral  bonds;  by  the 
P.  A  R.  Ry.  Co.:  $1,907,000  of  Its  own  bonds.  The  Fixed  Charges  below  do  not  hiclude 
$1,200,000  and  $2,833,099  respectively  paid  by  the  P.  &  R.  Ry.  and  the  P.  A  R.  C.  A  I.  Co. 
to  the  Reading  Co.  for  interest  on  $20,000,000  Purchase  Money  Loan  and  for  Rent  of  Equip- 
ment. Other  Income  below  likewise  does  not  Include  these  sums.  On  June  30.  1916.  the 
Ooal  Co.  owed  the  Reading  Co.  $72,022,371  on  capital  account. 

CAPITALIZATION  Total      Per  Mile 

Stock     $140,000,000     $125,000 

Bonds 147,842,744       132,002 

Total     287,842,744       257,002 

Fixed  Charges  below  Include  $5,421,827  Fixed  Charges  of  Reading  Co.;  $104,297  Bxpeoses 
Reading  Co.;  $5,531,711  Fixed  Charges  of  the  P.  A  R.  Ry.  (other  than  paid  to  Reading  Co.). 
of  which  $2,852,190  for  Rent  of  Leased  Roads,  and  $306,664  FlxediChargesP.AR.CAI.  Co. 

INCOME  ACCOUNT   YEAR   ENDING   JUNE   30,    191S 

Average  miles  operated,  1,120.                                                Total  Per  Mile 

Operating  Revenues  (P.   &  R.   Ry.) $46,714,822  $41,710 

Operating  Expenses   (P.   &  R.   Ry.)    31,125,387  27,791 

Net  Operating  Revenues  (P.  &  R.  Ry.)   15,589,435  13,919 

Other  Income  (see  below) : 6,803,198  6,074 

Gross  Corporate  Income  (All  Companies)   22,392,638  19,998 

Fixed  Charges  (incl.  Taxes  R.  R.,  $1,166,686;  R.  Co. 

$600,162) 11,370,397  10,152 

♦Surplus    (all   Companies)    11,022,236  9,841 

OPERATING  EXPENSES  Total      Per  MUc 

Maintenance  of  Way   $4,651,073        $4,153 

Maintenance   of   Equipment    8,370,290  7,473 

Traffic    Expenses    546,794  488 

Transportation    Expenses    tl6,527,753        14,757 

Miscellaneous  Operations  and  (Jeneral   Expenses....      1,029,477  919 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  66.6  per  cent. 

*Thl8  Surplus  before  deducting  $447,176  for  General  Mortgage  Sinking  Fund  and  before 
deducting  $1,843,759  for  Extraordinary  Expenditures,  viz.:  $1,161,691  for  Additions  and 
Betterments  (Ry.  Co.)  and  $682,068  for  New  Work  at  Collieries  (Coal  Co.) .  fAfter  deduct- 
ing $  15.7166  transportation  for  Investment — Cr. 

Other  Income  above  includes  $1,040,306  net  Income  of  P.  <fe  R.  Coal  &  Iron  Co.,  such  being 
the  net  Income  before  deducting  $682,068  for  New  Work  at  Collieries,  and  $306,605  for  FlXM 
Charges  (last  Item  Included  lender  Fixed  Charges  above). 

APPROPRIATION    OF   GROSS    INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For    Maintenance    Expenses... 24.4%     25.4%     22.1%     24.9%     23.9%     28:8% 
For  Traffic  and  Other  Operat- 
ing   Expenses    33.8%     32.1%     29.4%     31.9%     30.6%     29.0% 

For    Fixed    Charges 21.2%     20.5%     16.9%     20.1%     21.0%     21.5% 

For    Surplus    20.6%     22.0%     31.6%     23.1%     24.5%     25.7% 

1914-15      1913-14      1912-13      1911-12 

Ton  miles  per  mile  of  road 4,313,206    4,556,013    5,353,447    4,721,913 

Passenger  miles  per  mile   of   road 321,846      363,165      402,731      392,766 

Miles,   second,   etc.,   main  track 644  639  623  620 

Miles,   yards  and   sidings    1,081         1,075         1,156         1,178 

Sec  Notes,  Page  285. 


OF  RAILROADS 


ULSTER  &  DELAWARE  R.  R. 


IS 

V 

Gro«          Sutpln 
,024.439            mW 

IS 

1.652 

4DS  OUTSTANDING 

June 

30,  1916 

STOCK  OUTSTAHDINO 

June  30,   1S15 
Comnion    Jl. 909.100 

CAPITALIZATION 

Total      Per  Uil( 

Stock    Ii.soo.ooo     tiA/m 

Bonds     3,000,000        33,86* 

Total     4,900,000         37,985 

Fixed  Charges  below  include  1635  tor  Rentals,  t56,303  balance  Hlrs  of 
Freight  Cara  anfl  (9.646  Bents  (or  Passenger  Train  Cars. 

INCOME  ACCOUNT   VEAR   ENDING   JU>}e   3D     1915 
Average  mliea  operated   IM  Tolil      Vt-r  Mil* 

Operating   Revenues  l^E^B^ 


Net  Operating  Revenues  __.  .  . 

Other  Income  (including  $300  Outside  Operations)  7B460 

Oross  Corporate  Income  ' 

Fixed  Charges  (including  for  Taxes    WiSW 
Deficit 


•m  03S  7,117 

115996  837 


OPBRATING  ex: 


Total       Per  Mile 
Ue0 190         n.24S 


22  338 
472118 
n»ral  Expenses  43  344 

>  Operating  Revenues  88  8  per  cen 
'E2.'>00  Income  from  Funded  Securii 
1  Rant  of  P-i-sengcr  Train  Cars. 


ilATION   OF   GROSS    I 


'      40.2%      4fi.2%      4.5.3%     45.4%     43.e% 

!8.fi%      21.3%      21.7%     21,0%     1».S% 

.     .  11%       6.4%       e.1%       B.0%     12,0% 

100.0%    100.0%    100.0%    100.0%    lflO.0% 

1B14-1S     1913-14     1912-13      1911-12 
.   STD,066      376,m      <38,4I»      36E,1S1 


90  THE  EARNING  POWER 

WEST   JERSEY   &  SEASHORE   R   R 


Avg.  Miles 

Avg.  MUes 

( 

Year 

IdOS 

Opcr. 
32L 

Gross 
H260.460 

Surplus 
1568,742 

Year 

1909 

Oper. 

Gross 
$5,512,101 

Surplus 
|Sliri24 

vm 

321 

4.307,597 

687,861 

1910 

353 

5,981.675 

732,8K 

1906 

322 

4,652,406 

967.208 

1911 

356 

6.^7.667 

700,991 

idOfi 

358 

5,206,284 

797.648 

ldl2 

356 

6.395.^6 

887.880 

1*W7 

3« 

5,654,904 

655,194 

1913 

356 

6.405,787 

473,3M 

ISPO^ 

356 

5.U4,88» 

527,184 

1914 

•356 

6.472.599 

555.969 

*Includ«^:s  34 

miles  of 

trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1914  December  31.   1914 

rvjmmon    $9,641,600       Fixed    Interest    $7,767,000 

<^}uar?inteed     82,350       Equipment    8.060 

Other     23,355       Real   Estate   46,300 

♦Other    493.464 

•Non-negotiable  Debt  to  Affiliated  Companies. 

CAPITALIZATION 

Total  Per  Mile 

Stock    $9,747,306  $27,380 

Bonds  8,314,814  23.356 

Total     18,062,119  50.736 

Fixed  Charges  below  include  189.884  for  Rentals  and  $64,290  balance 
for  Hire  of  Equipment. 

INCOME  ACCOUNT   YEAR    ENDING     DECEMBER    31.    1914 

Average  miles  operated,   356.  Total      Per  Mile 

Operating    Revenues    (1915.      $6,942,485)  $6,472,599       $13,182 

Operating  Expenses  (1915,       5,435.685)  5,177,562        14,544 

Net  Operating  Revenues   (1915,       1.506,800)  1,295,037          3.63S 

Other   Income    (1915.          134,202)  203,071             570 

Gross  Corporate  Income    (1915,       1,641.002)  1.498,108          4*208 

Fixed  Charges  (including  for  Taxes.  $333,144) 942.149          2,646 

♦Surplus    (1915,       t$488,922)  555.959          1.562 

OPERATING  EXPENSES 

Total      Per  MUe 

Maintenance  of  Way  (1915,      $1,218,221)  $1,039,588        $2,920 

Maintenance  of  Equipment  (1915,       1,033,443)  983,817  2,764 

Traffic    Expenses     (1915,  146,797)  145,833  410 

Transportation   Expenses    (1915,       2,828,593)  2,830,089  7,950 

Miscellaneous  Operations  and  General  Expenses  —        178,235  600 

Ratio  of  Operating  Expenses  to  Operating  Revenues  80.0  per  cent. 

•I'his   Surplus   before    deducting   $84,271,    amount   applied    to   Sinkinir 
Fund  and  Other  Reserve  F\inds. 

Other  Income  above  includes  $184,226  from  Rentals. 

tAfter  deducting  Sinking  Fund  payments. 

APPROPRIATION  OF  GROSS  INCOME 

1914  1913  1912  1911  1910  1Q09 

For   Maintenance   Expenses    ..30.3%  31.3%  28.6%  29.7%  29.4%  29.0% 
For      Traffic       and       Other 

Operating     Expenses     47.3%  47.1%  44.6%  45.8%  45.5%  44.6% 

For   Fixed   Charges    14.1%  14.4%  13.5%  13.3%  13.0%  11.9% 

For    Surplus    8.3%  7.2%  13.3%  11.2%  12.1%  14.5% 


100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 


1914  1913  1912  1911 

Ton  miles  per  mile  of  road 262,082  276.14")  283.873  257.796 

Passenger  miles   per  mile   of   road....  815,345  839,325  819,824  806,808 
Miles,     second    and    additional     main 

track     138             138             138             138 

Miles,  yards  and  .sidings   119             118             115             115 

See  Notes,  Page  289. 


OF  RAILROADS  91 

ANN  ARBOR  R.  R. 

Avg.  Miles  ,  Avg.  Miles 

Year          Open       Gross  Surplus  Year  Oper.  Gross          Surplus 

1901-2          292       $1,893,410  H»7,857  1908-9  301  $1,708,481  $22,244 

1902-3          292         2,037,215  266,131  1909-10  292  1,856.160  90,292 

1903-4          292         1,979,047  175,853  1910-11  292  1,934.616  163,146 

1904-5          292         1,922,593  266,299  1911-12  292  2,120,385  180,284 

1905-6          292        .2,175,231  430,705  1912-13  292  2.084,696  153,802 

1906-7           296         2,182.518  377,473  1913-14  292  2,096,169  80,994 

1907-8          296         1.882,782  60,396  1914-15  292  ♦2,310,302  100,757 

♦Outside  Operations  included  (comparing  with  $2,294,466  for  1918-14 
on  similar  ba^is). 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915  '  June  30,   1915 

Common    $3,250,000       BMxed     Interest     $7,000,000 

Preferred    (5%)    4,000,000       Equipment     651,.514 

*Notos    (6%)    due   1916 r>60,000 

♦Does  not  include  $158,000  Notes  held  in  Treasury,  and  $32,000  pledged. 
Notes  are  secured  by'  pledge  of  $1,500,000  Improvement  and  Extension 
Mortgage  5%  Bonds. 

CAPITALIZATION 

Total      Per  Mile 

^ock    $7,250,000       ^4,829 

Bonds     8,211,514         28,121 

Total     ^ , 15,461,514         52,950 

Fixed   Charges   below   include  $74,905   for   Hire   of  Equipment.- 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,    1915 

(Boat  Operation  Included  in  Revenues  and  Expenses.) 

Average  miles  operated.   292.                                                     Total  Per  Mile 

Operating  Revenues   $2,310,902  $7,914 

Operating  Expenses   1,645,879  5,637 

Net  Operating  Revenues  665,023  2,277 

Other   Income    (including   $30,472    from    Rentals) 34,291  118 

Gross    Corporate    Income 699.314  .      2.395 

Fixed  Charges  (including  for  Taxes.  $144,900)   598.557  2,050 

Surplus     100,757  345 

OPERATING  EXPENSES 

Total      Per  MUe 

Maintenance  of  Way    $245,682  $841 

Maintenance  of  Equipment   314.401  1,077 

Traffic  Expenses   61,346  210 

Transportation  Expenses   928,700  3,181 

Miscellaneous  Operating  and  General  Expenses   95.750  328 

Ratio  of  Operating  Expenses  to  Operating  Revenues  68.5  per  cent. 

APPROPRIATION    OF   GROSS    INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  Expenses  ..23.9%  24.1%  25.8%  21.9%  25.4%  28.2% 
For       Traffic       and       Other 

.    Operating    Expenses    46.3%     44.5%     41.1%     43.5%     40.3%     39.1% 

For  Fixed  Charges   25,5%     27.6%     25.9%     26.3%     26.1%     28.0% 

For    Surplus    4.3%       3.8%       7.2%       8.3%       8.2%       4.7% 


100.0%    100.0%    100.0%    100.0%    100.0%    100,0% 


1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road .9.34.045  9.')2.095  957.819  942,006 

Passenger  miles  per  mile  of  road 88.578  101,570  103,253  107,459 

Miles,    yards    and    sidings    109  108       ..^ 107 

See  Notes,  Page  290. 


THE  EARNING  POWER 
CHICAGO  &  ALTON  K.  R. 


a,". 

"*■' 

".Ss;^ 

K" 

> 

■■^« 

CrDB9  SuipllU 

13, 3  jB,  475         1,071,988 
Usm.7,1?  1B7,474 

Ufi'a.Tli  t303,722 

15.S4,t.(Ki       tl.S83,231 
14.156,275       Xi.TtS.aa 

„ ,,..       l.|,;45.rai        fl.fiSO.lBS 

s  27  mites  of  tracksse.    tDeflclt.  n  . 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.   1915  June  30,   191a 

(.'(immon    :..ll9.H2.aXi       tFixed  InCerpst  ......... ..|8E,l«4,non 

Preferred    (4%) 19,544,000       Kquipmenf   I,596,0n2 

•Preferred    (4%)    868,700       Guaranteed    Stflck    3,833,2011 

Other    S7,1SE 

•Cumulative.     "Prior  Lien  and   Partlolpating  Preferred  Stock." 
tincludes   ^6,834,000   General    Mongi'ge   6%    RondR   due   19J3,    Issued 


1912-13  to  1914-15, 
Loana  and  BUIa  Payable,   June  30,    1915,   U,675.00CI. 

CAPITALIZATION  Total      P«r  Mile 

Stock    »39,955,600       *8S,053 

BoQdB    90,490,474         8S,1« 


„_j    below    ,    ,_.,. 

Equipment— Dr.,  1260,240  Guaranteed  Dividends  and  Interest  on  Securi- 
ties of  Subsidiary  CompanLes  and  ;1S3,31E  Amortization  of  Discount 
on  Funded  Debt. 

INCOME  ACCOUNT   YEAR   ENDING   JUNE   3         "    " 


Operating  Bjtpensea  11,072.707 


Gross  Corporale  Income  ■  3,270,154 

Filed  Charges  {InoludlnK  for  Taxea,   1508.839)   4,900,310 

Dellcll    1,690,156 

OPERATING  EXPENSES  Total      Pei 

Maintenance  of  Way  „ 11.647,541 

Maintenance  of  Equipment   3.334,94-1 

Traffic  Expenses   438,488 

Transportation  Expenses  •5.178.770 

MlsceUaneoUB  Operations  and  General  Eipenaea 478,955 

Ratio  of  Operating  Fxpensea  to  Operating  Revenues  77.7  per  cei 
•After    deducting   t39.wT   Transportation    for    Investment— I'r. 
APPROPRIATION    OP   CROSS   INCOME 

1914-15  1913-14  1912-13  1911-lZ  1910-11  1! 
i_KxpenSBS    ..34.7%      39.3%      38,7%      3Lfl%      28.3% 

!,B%      40.1%      48.8%      43.3%-    43.2% 

ror    Fixed   Charges    34.6%     34.1)%      ~ "~      """      "  ■" 

For  Surplus   Deficit  Deficit 

'  100.0%  mo% 

I914-i5  191S-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 1,367,001  1.417,883  1,722,506  1.B76.270 

Paaeenger  miles  per  mile  of  road 1BS,B05  m.SSI  209.952  205,285 

Miles,     second     and    additional     main 

track     2S6  195  195  193 

Miles,    yards    and   sidings 449  411  418  393 

Sec  Notci,  Pate  291. 


OF  RAILROADS  M 

CHICAGO  &  EASTERN  ILLINOIS  R.  R. 

Beceiters  appointed  May  27,  19 Li. 
Avg.  MUeft  Avf.  MUes 

Year          Oper.       Gross            Surplus        Year        Oper.         Gross  Surplus 

UOL-2          730       ^,277.4i)4       $1.448,8S2       ld08-9           ^      |10.269.61*J  $695,171 
UOS-3           743         7.723.&4«         2.1W,711       liKW-lO         1HJ6       U.750,3S6    ,     1,175,7JM) 

190B-4          758         8.e&t,(VJ2         1.745,218       1910-11    ♦1.275       14.880.409  1.541,767 

1904-5          880         8,423,378            780,466       1911-12    *1.27r.       L=>,L»15.513  1.057.799 

1906-6          948         9.928.563         1.144,958       1912-13    *1.275       16.214,972  t449,S66 

1906-7          948       11,337,714         1.670,168       1913-14    *1.283       15.544.286  tl.525,892 

1907-8          9S7       10,742.731         1.136,228       1914-15    •1.2S2       14,210.602  tl.844.497 
♦Includes  Bvansvllle  Terre  Haute  R.  R.  (310  miles)  merged,  and  159  miles  of  traokaKO 
(1914-U).     tDeflclt. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915  June  30,  1915 

Common    $7,217,800       tFixed  Interest   $60,878,160 

Preferred    (6%)     11,070,400       EQuipmont    4.502,000 

Other     11,299       Receiver's     Ceriinoate«..    6.000.000 

•Does  not  Inelade  S6,408.300  Common  Rtock  held  in  trust  and  $1,121,300  Preferred  Htook 
In  Tressury.      fDoes  not  include  $2,276,850  Bonds  in  Treasury;   most  of  the  Hunds  outstaiid- 
Ins  are  In  default  (see  Notes). 
I^OAOB  and  Bills  Payable,  Jime  .30.  1915.  S5.101.114. 

CAPITALIZATION  Total       Per  Mile 

Stock $18,299,499       $14,274 

Bonds    71,380,150        55,679 

Total     : 89,679,649         69.953 

Fixed  Charges  below  Include  S766.601  fw  Rentals  and  $2,202,090  Interest  accrued  but  not 
iwld  on  various  Bonds,  Bills  Payable,  etc. 

INCOME  ACCOUNT   YEAR    ENDING   JUNE   30.    1915 

Average  miies  operated,  1,282.  Total  Per  Mile 

Operating  Revenues   $14,210,602  $11,085 

Operating  Expenses   11,605,905  9.05:i 

Net  Operating  Revenues   2,604,697  2,032 

Other  Income  (including  $59,258  Hire  t»f  i':quipment)  583.367  4.m 

Gross    Corporate    Income    3.1S8.or>-l  2.4K7 

Fixed  Charges  (including  for  Taxes,  $636,000) 5,032,561  3.926 

Deficit     1,844,497  1.439 

OPERATING  EXPENSES  Total       Per  Mile 

Maintenance  of  Way  $2,252,547  $1,757 

Maintenance  of  Equipment   3,171,644  2,474 

Traffic  Expenses   282,201  220 

Transportation  Expenses  ♦5,361,115  4,1S2 

Miscellaneous  Operations  and  General  Expenses  —  538,;^K)  420 

Ratio  of  Operating  Expenses  to  Operating  Revenues  81.7  per  cent. 

*After  deducting  913.682  Transportatlun  for  Investment — Or. 

Other  Income  above  Includes  $251,599  from  Rentals. 

The  statistics  below  refer  to  the  merged  System  for  1910-11  and  subsequent 
years,  ar^  for  the  Chicago  tfc  Eastern  Illinois  B.  R.  proper  for  precious  years. 

APPROPRIATION    OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance   Expenses    ..36,7%     37.8%     33.9%     26.4%  24.5%  26.6% 
ji'or  Traffic  and  Other  Operat- 
ing   Expenses    41.8%     40.0%     4^KT,%     41.4%  ;i9.4%  38.0% 

For   Fixed   Charges    34.0%     31.3%     28.2%     25.6%  26.3%  27.0% 

For    Surplus    Deficit  Deficit  Deficit       6.6%  9.8%  9.4% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 1,522.213  1,724,429  1,824.851  l.ff',1,205 

Passenger  miles  per  mile  of  road 116,696  129,773  131,03<)  127,334 

Miles,     second    and    additional     main 

track     335  2J0  210  177 

Miles,   yards  and  sidings   720  712  674  670 

See  Notes,  Page  293. 


94 


THE  EARNING  POWER 


CHICAGO  &  NORTHWESTERN   RY. 

Avg.  Miles  ^^%i  Miles 

Year  Oper.       Gross  Surplus  Year  Oper.  Gross  Surplus 

1901-2  5.7G0  $46,644,121  $10,574,826  1908-9  7.&35  $65,978,471  $13,935,294 

1902-3  6.332  49,842.781  10,389.261  1909-10  7.629  74.175.685  12,298,-^ 

1903-4  7.404  53,334,634  9,399,742  1910-11  7.719  74,918.186  12,603400 

1904-5  7.408  55,745,275  10,417,822  1911-12  7.859  73,698,591  11,467,330 

1905-6  7.429  63.481.577  14,800.552  1912-13  7.974  83,035.921  14,875,013 

1906-7  7.551  68,878,931  15,740,566  1913-14  8,071  83,677,051  12.306,142 

1907-8  7.&31  63.219,344  13.638,691  1914-15  8,108  80,779,675  11,914,049 

♦STOCK   OUTSTANDING  tBONDS    OUTSTANDING 

June   30,   1915  June  30,   1915 

Common    $130,117,029        Fixtnl    Interest    $198,944,000 

tPifferred   (7%)    22,39.^..120       Equipment    8,396.000 

♦Does  not  include  $2,;«8.r)02  Common  Stock  and  $3,835  Preferred  Stock 
in  Treasury.  tSee  Notes  as  to  provisions  governing  the  payment  of 
dividends.  tDoes  not  include  $3,241,000  Bonds  and  Equipment  Certifi- 
cates in  Sinking  Fund,  $3,600,000  Equipment  Certificates  owned  by 
Company  and  $4^308.000  Bonds  owned  by  Company  and  due  from 
Trustee. 

CAPITALIZATION  Total      Per  MUe 

Stock    $152,512,149       $18,810 

Bonds     307.34<K00O         25.572 

Total     359.8,52.149         41,3,S2 

Fixed  Charges  below  Include  $1,066,043  for  Rentals.   . 

INCOME   ACCOUNT   YEAR    ENDING   JUNE  30.    191S 
Average  miles  operated,   8.108.  Total      Per  Mile 

Operating  Revenues   $80,779,675  $9,963 

Operating  Expenses   56,371.573  6,953 

Net  Operating  Revenues  24.408,102  3,010 

Other  Income  (including  $484,442  from  Rentals)   2,800,000  345 

Gross  Corporate  Income  27,208,102  3,^55 

Fixed    Charge.s    (ineluding    for    Taxes,    $4.516,943) 15.294.053  1.886 

♦Surplus     11.914.049  1,469 

OPERATING  EXPENSES  Total       Per  Mile 

Maintenance   of   Way    $10,450,739         $1,289 

Maintenance   of    Equipment    12.648.935  1.560 

Traffic    Expenses   1.288,448  159 

Transportation   Expenses   t29.614.905  3.653 

Mi.'*cellaneou8   Operations    and    General    Expens»'s 2,368.546  292 

Ratio   of   Operatiny:    Kxiu'nses    to   C^p'raiintr    Revenues   69.S   pt*r   e»*nt. 

♦This  Surplus  before  deducting  $2m.(i64  Sinking  Fund  payments. 
{■Transportation  Expenses.  $29.7,">3,443.  less  Transportation  for  Invest - 
nn  nt-Cr..  $i:iS..^19. 

Other  Income  above  includes  $1.60l>.22T  Dividend  Income;  ihi'  l:»rg»'r 
part  of  this  latter  item  represents  Dividends  n»i»olved  on  C.  St.  P.. 
M.  &  O.  Ry  Stock. 

APPROPRIATION   OF   GROSS    INCOME 

1914-15  l'UJ-14  l»^i:-l.J  Wll  IJ  lOK^-li  iv-iV'-lo 

For  Maintenance  Expenses  ..27.6^^  2S.1'';  'Stkl^  34v6rj.  24.8*::^  26.lKi 
Ft>r       Traffic       and       Other 

Operating     Expenses     ».S»«>     4tVo«x-     *V:**;-     45.1*'^  4S.2S>  42.0'~ 

For   Fixed  Charges   IS.S'v     17.2* v     l.v4'v.     I^'8*v  LVSTi  16.0^ 

For    Surplus    U.2^v      14-2*?^      \''^\      14  S^v  !«•**  16.C»~c 

1914-lS  191J-14  I91M3  '.911-12 

Ton  miles  per  mile  of  road ;tM;.«S:>  771.:^  ;K.Sc2:»  <M.S71 

Passenger  miles  |H>r  mllo  of  r\»rt*l  ....  tJt^.4<V^  14:. .1"^  1»<«5S5  l?:.4:-5 
Miles,     sei'ond     and     additional     main 

track    11,*  Ut«  ;.u>?.  :.«.«• 

Miles,  yards  and  sidings  .^  V:  •t.J^M  A.?>  ^. 

S«e  Notes,  Page  29S. 


'  OF  RAILROADS  95 

CHICAGO.  BURLINGTON  &  QUINCY  R.  R. 

Avg.  Milts  Avg.  MUes 

Ymt         Open       Gross            Surplus  Year        Open         Gross  Surplus 

19Q1-2       8,109      $53,795,246      $10,083,011  1908-9       9,&2     $79,414,357  $12,338,136 

l«»-3       8,391       62,638,379       13,326,108  1909-10    ♦9.023       87,869,517  13,308,746 

1«MM       8,799       6S,228.192       12.814,917  1910-11    ♦9.071       88,272.208  16,843.763 

1904-5       8,8Tl       65,973,046       13,804.778  1911-12    *9,074       86,723,068  14,106,754 

lfl06-6       8,896       74,146,671       12,742,431  1912-13    ^9.109       94,374,486  19,430,746 

lSOS-7       9.122       82,473,251       13,158,207  1913-14    ♦9,139       92,750.934  17,U4,407 

1907-8       9,236       78,459.064       12,115,489  1914-15    ♦9,339       91.125,061  19,041,919 
•Does  not  include  operations  of  Quincy,  Omaha  &  Kansas  City  R.  R. 
(262  miles),  previously  included. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915  June  30,   1915 

Common    $110,839,100       ♦Fixed  Interest  $181,690,000 

*Doe8  not  include  $21,850,400  Bonds  in  Sinking:  Fund  and  $11,002;600 
Bonds  owned  by  Company. 

CAPITALIZATION  Total      Per  Mile 

Stock    $U0,839,100       $11,868 

Bonds    181.690,000        19,465 

Total    ...• 292  529 100        31.323 

Fixed  Chargres  below  include  ji.i.ii.m  for  Joint  P^acility  Rents, 
$68»206  for  Other  Rentals  and  $333,099  for  Hire  of  Equipment. 

INCOME  ACCOUNT   YEAR    ENDING   JUNE  30.    1915 
Average  miles  operated.  9,339.  Total      Per  Mile 

Operatin^r  Revenues  $91,125,061  $9,757 

Speratlng   Expenses    60441,367  6,472 

et  Operating  Revenues   30,683,694  3,285 

Other  Income  (ineludingr  $202,473  Hire  of  Equipment)      1,224,069  131 

Oross  Corporate  Income   31,907,763  3,416 

Fixed  Charges  (including  for  Taxes,  $4,081,508)  12,865.844  1,377 

•Surplus    19,041,919  2.039 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way   $11,360,210        $1,216 

Maintenance  of  Equipment  15,415,123  1.651 

Trafflc  Expenses   1,629,676  174 

Transportation  Expenses  29,117,164     .    3.118 

Miscellaneous  Operations  and  General   Expenses 2,919,194  313 

Ratio  of  Operating  Expenses  to  Operating  Revenues  66.3  per  cent. 

*This  Surplus  before  deducting  $3,340,669  for  Additions  and  Better- 
ments and  $1,753,007  Sinking  Fund  payments.  (Prior. to  1913-14  Sinking 
Fund  Payments  were  included  in  Fixed  Charges.) 

Other  Income  above  includes  $r>0o,494  from  Joint  Facility  Rents  and 
$140,704  from  Miscellaneous  Rents. 

APPROPRIATION    OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 

For  Maintenance  Expenses    ..29.0%     29.6%     29.8%     31.3%  30.0%  34.1% 
For       Traffic       and       Other 

Operating    Expenses    36.5%     86.4%     35.4%     36.9%  35.8%  35.6% 

For   Fixed   Charges    13.9%      15.9%     14.6%     15.9%  15.6%  15.6% 

For    Surplus     20.6%     18.1%     20.2%     15.9%  18.6%  14.7% 


100.0%    100.0%    100.0%    100.0%    100.0%  100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 913,068  942,339  965,083  845,900 

Passenger  miles  per  mile  of   road....    115,561  126,058  125,139  121,314 
Miles,    second    and    additional     main 

track    889  878  786  727 

Miles,  yards  and  sidings   2.972  2.920  2,854  2,779 

See  Notes,  Page  297. 


96  THE  EARNING  POWER 

CHICAGO  GREAT  WESTERN  R.  R. 

Chicagro  Great  Western  R.  R.  (757  miles),  Mason  City  &  Ft.  Dodge 
R.  R.  (375  mileB),  Wisconsin,  Minnesota  &  Pacific  R.  R.  (206  miles) 
and  trackage  (86  miles). 

Avg.  Miles  Avg.  Miltfs 

Year  Oper.       Gross  Surplus        Year        Oper.  Gross  Surplus 

1909-10      1,498      $12,074,743  $360,536       1912-13      1.496      $14,000,618       $1,245,039 

1910-11      1,492    >  12,618,642  767,908       1913-14      1,496      .14,260,522  895,930 

1911-12      1,496       12,795,242  183,609       1914-15    *1,428       13,920,685  868,194 

♦Includes  86  miles  trackage;  does  not  include  69  miles  leased  to 
other  Companies. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,    1915  '  June  30,   1915 

Common  ' $45,246,913       vFixed    Interest $37,910,000 

♦Preferred    (4%) 43,902,902       Miscellaneous     41.925 

•Cumulative  after  June  30,  1914.  tlncludes  $12,000,000  M.  C.  &  Ft.  D. 
R.  R.  First  Mortgage  4%  Bonds  and  $29,000  W.,  M.  &  P.  R.  R.  4% 
Bonds  (see  Notes).  Does  not  include  $320,500  Chicago  Great  Western 
B.  B.  4%  Bonds  in  Treasury  and  $3,101,500  Bonds  of  that  issue  held  in 
Treasury,  not  available  for  sale  at  June  30,  1915. 

'  CAPITALIZATION  Total       Per  Mile  = 

Stock $89,149,815       $62,480 

Bonds     37,951.925         26,577 

Total     127.101,740         89,007 

Fixed  Charges  below  include  $693,927  for  Joint  Facility  Rents,  $31,816 
for  Other  Rentals,  and  $487  Hire  of  Equipment— Debit .  Balance. 

INQpME  ACCOUNT    YEAR    ENDING   JUNE   30,    1915 

Average  miles  operated.  1,428.  Total      Per  Mile 

Operating  Revenues   $13,920,685  $9,748 

(Operating  Expenses   10,446,567  7,315 

Net  Operating  Revenues   .'. 3,474,118  2,43$ 

Other  Income   (Including  $175,817  from   Rentals)......  246,218  172 

Gross   Corporate   Income    ; 3,720,336  2,606 

Fixed  Charges '(including  for  Taxes,  ^580,026)..., 2,852,146  1,997 

Surplus     ..' ,...., \ 868.194  6u8 

OPERATING  EXPENSES  Total       Per  MUe 

Maintenance  of  Way $1,876,924        $MU» 

Maintenance  of  Equipment   w.      2,398,216  1,679 

Traffic  Expenses   5ffl.,526    :         288 

Transportation    Expenses    ♦5.139,941  3,599 

Miscellaneous  Operations  and  General  Expenses- 469,960  829 

Ratio"  of  Operating  Expenses  to  Operating  Revenues  75.0  per  cent. 

♦After   deducting  $10,789   Transportation   for   Investment— Credit.    . 

APPROPRIATION   OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For   Maintenance  Expenses   ,.80.2%     30.5%     26.5%     26.7%     26.7%     25.2% 
F'or  Traffic  and  Other  Operat- 
ing   Expenses    43.6%     44.7%      45.9%      50.7%     47.3%      49.2% 

For   Fixed   Charges    20.1%     18.6%     18:8%     .21.2%     20.0%     22.6% 

Fof  Surplus  6.1%       6.2%       8.8%    :   1.4%       6.0%       3.0% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.<>%< 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 965,400  911,648  894,070  818,890 

Passenger  miles  per  mile  of  road....  110,401  107,069  102,925  96,001 
Miles,     second     and     additional     main 

track     •129  128  105  106 

Miles,   yards  and  sidings   ♦559  549  544  687 

♦Includes- 70  miles  of  second  track  and  53  miles  of  sidings  operated 
under  trackage  rights. 

See  Notes,  Page  299. 
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CHICAGO,  INDIANA  &  SOUTHERN  R  R- 

{Merged  into  New  York  Central  R.  R.  January  /,  191$} 

Avg.  Miles  Avg.  Miles 

Tear         Oper.       Gross  Surplus        Year       Oper.         Gross         Surplus 

1905  12.115.044  SmOU       1910  341         3,739.668  3l£Z98 

1906  340.       2.332,732           283,1^       1911  359  3.822.612  14,685 

1907  340         3,004.483            223,180       1912  359  4.235.819  57,784 

1908  341        2.674.191          tl52,982       1913  359  4,487.659  tll8,378 

1909  3S3         3.233.313             50,079       1914  *359  4,205.196  t426,606 
•Includes' 87  miles  of  trackage.    tDeficlt. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31.  1914        .  December  81.  1914 

Common    $15,000,000       Fixed    Interest    $20,000,000 

Preferred    (4%)    5,000,000       E^juipment    3,386,010 

♦Notes     4,805,469 

•Non-negotiable  Debt  to  Affiliated  Companies— L.  S.  &  M.  S.  Ry. 

CAPITALIZATION 

Total      Per  Mile 

Stock     $20,000,000       $55,710 

Bonds     28.281.479         78.779 

Total     ...;..". V 48  281 479       184  489 

Fixed  ChargeB  below  include  $101,535  for  Rentals. 

INCOME  ACCOUNT  YEAR   ENDING   DECEMBER  31,   1914 

Average  miles  operated.  359.  Total      Per  Mile 

Operating  Revenues   14,205,196  $11,714 

Operating  Expenses   3.525,133  9,819 

Net  Operating  Revenues   680.063  1,895 

Other  Income  (including  $241,856  from  Rentals) 465,048  ■  1,»5 

Gross  Corporate  Income  1,146,111  8,190 

.Fi|ced  Charges  (including  for  Taxes,  $225,527) 1,571,717  4,378 

Deficit   42.606  .    1.188 

OPERATING  EXPENSES 

Total      Per  MUe 

Maintenai>co,  pC  Way  $572,926        $1,596 

Maintenance   of   Equipment    1,187,787  3,808 

Traffic    £}xpenses    107,074  298 

Transportation  Expenses  1.506^981  4498 

Miscellaneous  Operations  and  General  Expenses  150,366  419 

Ratio  of  Operating  Expenses  to  Operating  Revenues  83.8  per  cent. 

Other  Income  above  includes  $209,673  Hire  of  Eciuipment— Credit  Bal- 
ance. 

APPROPRIATION    OF    GROSS    INCOME 

1914        1913  1912  1911  1910  1909 

For   Maintenance   Expenses    ..37.7%     37.9%  34.4%  30.6%  27.1%  29.5% 
For        Traffic      and      Other 

Operating    Expenses    87.8%     35.7%  34.3%  36.8%  36.9%  38.0% 

For   Fixed   Charges    33.7%     28.7%  30.1%  32.3%  28.8%  33.^ 

For-  Surplus Deficit  Deficit  1.2%  0.3%  7.2%  1.3% 

100.0%    100.0%    100.0%    100.0% 


1914  1913  1912  1911 

Ton  miles  p(;r  mile  of  road 2,376,655  2,607,153  2,520,798  2,390,058 

Passenger  miles  per  mile  of  road   ....     51,750  54,208  47,951  48,03J^ 
Miles,     secimd     and     additional     main 

track     85  85  ST)  85 

Miles,  yards  and  sidings  2:^8  ...  228  183 

See  Notes,  Page  303, 
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CHICAGO,   INDIANAPOLIS   &   LOUISVILLE   RY. 

Avg.  Miles 


Year 

Oper. 

19(«L-2 

535 

190e-S 

554 

1903-4 

592 

1904-5 

592 

1905-6 

592 

1906-7 

600 

1907-8 

611 

^Includes  104 


Gross 

Surplus 
$^6,175 

$4,581.^58 

5,066.131 

1,109,233 

5.300.623 

1,119,362 

5,609.751 

1.114,949 

5,921.001 

1.197,636 

5,988,867 

995,026 

5,167,160 

362,363 

miles  of 

trackagre. 

Avsr.  MUei 

» 

Year 

Oper. 

616 

Gross 

Surplus 

$502,887 

1908-9 

$6,319,386 

1909-10 

616 

6,020.242 

86t580 

1910-11 

617 

6,186,879 

712,587 

1911-12 

617 

6,503,653 

409,160 

1912-13 

617 

6.985.944 

538,361 

1913-14 

618 

6.944.005 

145,798 

1914-15 

•621 

6,559,665 

239,773 

BONDS  OUtSTANDING 

June   30,    1915 

Fixed  Interest   $16,500,000 

Equipment    1,695,000 

Other   J....i.       28,930 

Loans  and  Bills  Payable,  June  30,  1915,  $1,012,000. 


STOCK  OUTSTANDING 

June  30,   1916 

Common    $10,500,000 

Preferred  (4%)   5.000,000 


CAPITALIZATION 

Total      Per  Mile 

Stock    $15,600,000       $24,900 

Bonds    18,223,930        29,346 

Total    38,723,930        54.306 

Fixed  Chargres  below  include  $588,676  for  Rentals  and  $28,675  for  Hire 
of  Equipment. 


INCOME  ACCOUNT 
Average  taiiles  operated,  621. 
Operating  Revenues  


YEAR    ENDING   JUNE 


Operating  Expenses   

Net  Operating  Revenues  

Other  Income  (including  $41,357  from  Rentals) 

Gross  Corporate  Income 

E*ixed  Charges  (including  for  Taxes,  $318,497). 
Surplus  


30.    1915 

Total 

$6,559,665 

4,678,021 

1,881,644 

232,181 

2,113,825 

1,874,052 

239,773 


Per  MUe 

$10,563 

7,533 

3.090 

374 

8,404 

8.(08 

386 


OPERATING  EXPENSES 

ToUl      Per  Mfle 

Maintenance    of    Way 721,224        fl.l«l 

Maintenance  of  Equipment   1,097,986  1,768 

Traffic  Expenses   242,884  381 

Transportation     Expenses     ^. . .    ♦2.401,801  3,868 

Miscellaneous   Operations   and   General    Expenses 214.176  345 

Ratio  of  Operating  Expenses  to  Operating  Revenues  71.3  per  cent. 

♦After  deducting  $2,164  Transportation  for  Investment— Credit. 

Other  Income  above  includes  $6,788  from  Rent  of  Equipment. 

APPROPRIATION    OF   GROSS    INCOME 

1914-15  1913-14  1912-13  19U-12  1910-11  1909-10 
For  Maintenance  Expenses  ..26.8%  29.5%  28.3%  27.7%  26.8%  26.8% 
F-or      Traffic      and         Other 

Operating  Expenses  42.1% 

For  Fixed  Charges  27.6% 

For   Surplus    * 3.{ 


43.1% 

25.4% 

2.0% 


42.1% 

22.2% 

7.4% 


43.5%     40.4%. 

22.7%     22.2% 

6.17o     11.1% 


37.8% 
23.1% 
13.8% 


100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 


1914-15 

Ton  miles  per  mile  of  road 903,381 

Passenger  miles   per   mile   of  road 140.087 

Miles,  yards  and  sidings   276 

See  Notes,  Page  302. 


1913-14  1912-U  1911-12 

1,021,932  1.019,016  836,365 

149,993  142.375  143,207 

•  278  274  .  £66 
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CHICAGO,  MILWAUKEE  &  ST.  PAUL  RY. 


Ave.  MUes 

Avg.  Miles 

Tear 

Opcr.       Gross 

Surplus 
$11,578,260 

Year        Oper. 

Gross 

1902-3 

6.647     $47,662,738 

1909-10      7.512 

^Wr,  o40,o«74 

190S-4 

6.829       48.330,335 

11,425,976 

1910-11      7.512 

64.975.995 

1904-6 

6,908       49,884,114 

12,478,783 

1911-12      7,511 

63,122,743 

1906-6 

6.961       55,423,053 

15,647,320 

1912-13    ♦9.612 

♦94.084.055 

1906-7 

7,050       60,648,554 

13,866,775 

1913-14    ♦9.684 

♦91,782.691 

1907-8 

7,500    .   66,932,620 

U,547,630 

1914-15  *10,093 

♦91.435,374 

1908-9 

7,512       59,897,463 

12,881,832 

•Includes  mileage  and 

operations 

of  Chicago, 

Milwaukee 

Sound  Ry.,  merged  January  1,  1913. 

Surplus 

$18,681,784 
16.358.314 
9,930.446 
♦18.140.745 
♦15,476.286 
♦11,968,282 

&   Puget 


BONDS  OUTSTANDING 

June   30,    1915 
tFixed  Interest   $356,146,655 


Per  Mile 

$23,240 

35.427 

58.667 

for  Hire 


STOCK  OUTSTANDING 

June   30.    1915 

Common    $117,361,400 

♦Preferred  (7%)    116,274,900 

♦See  ]Motes  for  provisions  governing  payment  of  Dividends,  tln- 
cludes  Bonds  of  C.  M.  &  Puget  Sound  Ry.  assumed.  Does  not  in- 
clude $123,893,800  Bonds  held  in  Treasury  and  $2,092,700  Bonds  held  in 
Insurance  and  Sinking  Blinds. 

CAPITALIZATION  Total 

Stock    $233,636,300 

Bonds  356,146,655 

Total    589,782,955 

Fixed  Charges  below  include  $871,504  for  Rentals  and  $173,809 
of  Equipment. 

INCOME  ACCOUNT   YEAR    ENDING   JUNE   30.    1915 
Average  miles  operated,  10,053.  Total 

Operating  Reyenues  $91,435,374 

€>peratlng  Expenses   61,971,701 

Net  Operating  Revenues  29.463,673 

Other  Ii)c6me  (including  $487,988  from  Rentals)  3,649,713 

Gross  Corporate  Income  33.118,386 

J*lxed  Charges  (including  for  Taxes,  $4,746,721) 21,145.104 

Surplus   : 11.968,282 

OPERATING  EXPENSES  Total 

Maintenance  of  Way   $10,377,185 

Maintenance  of  Equipment  13,737,535 

Traffic    Expenses    1,756,801 

Transportation    Expenses     *33,514.606 

Miscellaneous  Operations  and  General   Expenses....      2,585,574 
Ratio  of  Operating  Expenses  to  Operating  Revenues  67.8  per 


Per  Mile 
$9,095 
6.164 
2,931 
363 
3,294 
2.103 
1.191 
Per  Mile 
$1,032 
1,366 
175 
3,334 
257 
_        .  -  ^  .       cent. 

♦Transportation  Expenses  $35,697,961.  less  Transportion  for  Invest- 
ment—Cr.,   $2,183,355. 

Other  Income  above  includes  $342,257  from  Interest  on  Bonds.  $515,191 
Dividends  on  Stocks,  and  $1,974,565  Interest  on  Other  Securities,  Loans 
and  Accounts. 

APPROPRIATION   OF  GROSS   INCOME 
1914-15  1913-14  1912-13  1911-12 


For  Maintenance   Expenses    ..25.4% 
For       Traffic       and       Other 

Operating   Expenses    39.8% 

For  Fixe<r  Charges    22.2% 

For    Surplus    12. 


24.9%     24.9%     26.1% 


38.3% 
19.6% 
19.2% 


39.1% 
17.5% 
18.5% 


41.4% 
18.5% 
14.0% 


1910-11 
2L7% 

39.4% 
17.7% 
21.2% 


1909-10 
21.7% 

38.4% 
14.8% 
25.1% 


100.0%    100.0%    100.0%    100.0%    100.0%  100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 814,283  834,333  891,600  679,782 

Passenger  miles  per  mile  of  road 85,393  94,215  89.703  91,065 

Miles,    second    and    ■additional     main 

track    1,146  1,035  790  680 

Miles,  yards  and  sidings   3,332  3.299  3,188  2,458 

See  Notes,  Page  304. 
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CHICAGO,  ST.  PAUL,  MINNEAPOLIS  &  OMAHA  RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.       Gross  Surplus  Year        Oper.  Gross  Surplus 

1903  1,^      $12,055,271  $2,751,726  1909-10      1,739  15,095,023  2,615,285 

1904-5        1,683       11,926,000         2,641,130  1910-11      1.743  16,092,851  2,816,385 

1905-6        1,693       12,943,750  3,018,140  19U-12      1,745  15,135,426  2,084.603 

1906-7       1,705       14,035,309         2,843,233  1912-13      1,747  16,993,004  2,278,933 

1907-8       1,725       12,865,694         2,105,054  1913-14      1,748  17,992,371  2,021,615 

1908-9        1,734      .13,524,650         2,262,240  1914-15  ♦1,753  17,841,348  2,a9,085 
♦Includes  70  miles  of  trackag^e. 

♦STOCK   OUTSTANDING  BONDS  OUTSTANDING 

June  30,    1915  June  30,    1915 

Common    $18,559,087       JFixed    Interest    $39,337,000 

fPref erred    (7%)    11  259  912 

♦Does  not  include '$2,844,267  Common  Stock  and  $1,386,922  Preferred 
Stock  in  Treasury.  fThe  Common  Stock  may  not  receive  Dividends 
at  a  higher  rate  per  cent,  than  that  paid  on  the  Preferred  Stock. 
JDoes  not  include  $50,634  Bonds  in  Treasury.^ 

CAPITALIZATION 

Total      Per  Mile 

Stock $29,818,998       $17,010 

Bonds     39,337,000         22,440 

Total     69,155,998        39,450 

Fixed  Charges  below  include  $673,696  for  Rentals. 

INCOME  ACCOUNT   YEAR   ENDING   JUNE   30.    1915 
Average  miles  operated,  1,753.  Total      Per  MOe 

Operating  Revenues   ^7,841,348  '  $10,178 

Operating  Expenses    12,107,598  6,907 

Net  Operating  Revenues   5,733,750  8,271 

Other  Income  (including  $269,812  Rental  Income) 355,495  20^ 

Gross   Corporate  Income    6,089,245  3,f» 

Fixed  Charges  (including  for  Taxes,  $1,015,029) 3,870,160  2,206 

Surplus     2,219,085  1,»6 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way  $1,956,803         $1,116 

Maintenance  of  Equipment  2,476,957  1,413 

Traffic    Expenses    344,363  196 

Transportation  Expenses  ♦6,717,858  3,833 

Miscellaneous  Operations  and  General   Expenses 611,617  349 

Ratio   of  Operating  Expenses   to  Operating   Revenues  67.9  per   cent. 
♦After   deducting  $19,839   Transportation    for   Investment—Cr. 

APPROPRIATION   OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For   Maintenance   Expenses    ..24.4%     26.8%     25.5%     22.6%  23.6%  24.4% 
For  Traffic  and  Other  Operat- 
ing   Expenses    42.1%      42.4%     43.5%     45.4%  42.1%  4a5% 

For  Fixed  Charges   21.3%     19.7%      17.8%     18.4%  17.0%  17.9% 

For    Surplus    12.2%     11.1%     13.2%     13.6%  17.3%  17.2% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 762,182  740,357  722,952  625,887 

Passenger   milns   per   mile   of   road....    143.928  152.569  134.256  126,636 
Miles,     second     and     additional     main 

track     183  183  157  120 

Miles,  yards  and  sidings   ...  ...  ...  57)9 

See  Notes,  Page  306, 
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CHICAGO,   TERRE   HAUTE   &   SOUTHEASTERN   RY. 

Successor  to  the  Southern  Indiana  Ry.  and  Chicago  Southern  Ry. 
Avg.  Miles  Avg.  Miles 

Year         Oper.       Gross  Surplus        Year        Oper.  Gross  Surplus 

IdlO-U       *350       n.993,981  $^2,631       1913-14       •373       $2,162,058  $51,286 

mi-12       •351         1,827,361  250,401       1914-15       •373         2,186,268  20,153 

1W2-13       •359         1.929.552  248,105 

*A  largre  portion  of  this  mileage  is  operated  for  freight  only,  pas- 
senger service  not  having  been  established  on  the  Chicago  Division. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915  June  30,   1915 

Common     $4,300,000       Fixed    Interest    $12,028,000 

•Income    Bonds    (5%)    6.336,055       Equipment    730,000 

rTime  Loans   1,480.000 

•Cumulative  from  December  1,  1912.  fSecured  by  $1,979,000  First  & 
Refunding  Bonds,*  not  included  above. 

CAPITALIZATION 

Total      Per  MUe 

Stock  and  Income  Bonds  $10,636,055       $28,515 

Bonds 14,288,000        38,172 

Total     24,874,055         66,687 

Fixed  Charges  below  include  $26,991  for  Rentals  and  $133  for  Rent  of 
Equipment. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE  30,    1915 

Average  miles  operated,  373.  Total      Per  Mile 

Operating  Revenues   $2,186,268  $5,861 

Operating  Expanses   1,612,481  4,323 

Net  Operating  Revenues   673,837  1,538 

Other  Income  (including  $241,080  Hire  of  Equipment)  265,593  712 

Gross  Corporate  Income    ^,430  2,250 

Fixed  Charges  (including  for  Taxes,  $134,641) 819,277  2,196 

Surplus     20,153  54 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way    $286,609  $768 

Maintenance  of  Equipment   486,720  1,305 

Traffic   Expenses   41,823  112 

Transportation  Expenses   667,924  1,791 

Miscellaneous   Operations   and   General   P:3xpenses 129.355  347 

Ratio  of  Operating  Expenses  to  Operating  Revenues  73.8  per  cent. 

Other  Income  above  includes  $19,276  from  Rent  Income  and  $1,119 
from  Rent  from  Locomotives  and  Work  Equipment.  In  each  of  the 
years  1912-13  and  1913-14  there  was  included  in  Other  Income  over 
$450,000  from  Hire  of  Equipment. 

APPROPRIATION    OF   GROSS    INCOME 

1914-15  1913-14  1912-13  1911rl2  1910-11 

For  Maintenance  Expenses  31.4%     35.3%     30.4%  26.8%  28.9% 

For  Traffic  and  Other  Operating  Ex- 
penses      34.2%      32.1%      .'31.7%  33.1%  33.9% 

For  Fixed  Charges    33.4%     30.7%     27.7%  28.5%  27.6% 

For   Surplus    0.8%       1.9%     10.2%  11.6%  9.6% 

100.0%    100.0%    100.0%    100.0%    100.0% 


1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 911,673  887,354  764,705  712,587 

Passenger  mih^s  per  mile  of  road   (212 

miles)     65,909  62,462  52,734  49.928 

Miles,     second     and    'additional     main 

track     17  17  17  17 

Miles,  yards  and  sidings  184  ...  181  ITS 

See  Notes,  Page  307. 
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CINCINNATI,  HAMILTON  &  DAYTON  RY. 

(Receivers  Appointed  July  2,  ldl4.) 
Avg.  Miles  Avg.  Miles 


Year 

Oper. 

1.032 

Gross 

Deficit 

Ye«r 

Oper. 

Gross 

Defiat 

1904-5 

98.008,918 

$363,779 

1510-11 

1,U20 

$9,570,282 

$661«046 

1905-6 

1,038 

8,398.418 

1,147.631 

19U-12 

1,015 

9,825,321 

617,887 

1906-7 

1,038 

8,946.935 

861,354 

1912-13 

1,015 

10,071.297 

1.643.066 

1907-8 

1,038 

7,960,612 

1,673,902 

1913-14 

1,015 

10.084.217 

3.814^402 

1908-9 

1.036 

7,897,048 

1,691,922 

1914-15 

*1,0U 

9,725,972 

3.093,186 

1909-10 

1,036 

9.446.524 

720,263 

*  Includes  32  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915  June  30^   1915 

Common    $7,999,600       *Flxed    Interest    $39,359,000 

Preferred  (5%)   248,575       Equipment     1.268,000 

Guaranteed   Stocks 3.713.200 

tOther 22,210.136 

*Includes  $2,728,000  D.  &  M.  R.  R.  4H%  Bonds,  but  does  not  include  $7,834,000  Bonds 
of  tlie  Cincinnati.  Indianapolis  &  Western  Ry.,  since  reorganized  separately,  and  $1,150,000 
4%  Bonds  of  tbe  Clneinnati.  Flndlay  &  Ft.  Wayne  Ry.,  not  Included  in  C.  H.  ft  D.  Ry. 
Balance  Sheet  by  order  of  Coiu-t;  likewise  does  not  Include  $23,109,000  Bonds  owned  by  Com- 
puiy.  Most  of  the  outstanding  Bonds  are  in  default,  flncludes  $10,615,136  Non-neKOtiable 
Debt  to  other  Companies  (mostly  due  B.  &  O.  R.  R.  for  Advancos)  and  $11,557,000  Notfes 
matured  July  1. 1913,  and  not  paid  off.    (See  Notes). 

CAPITALIZATION  Total      Per  MUe 

Stock    T $8,248,175        $8,158 

Bonds  66,550.336        66,827 

Total    74,798,511        73,985 

Fixed  Charges  below  Include  $493,785  for  Rentals  (including  $122.760- interest  on  Dayton 
4s  Michigan  R.  R.  First  Mortgage  4^  Bonds  Included  above),  $682,799  for  Hire  of  £Qiilpment, 
$2,355,497  Interest  on  Bonds  and  $498,161  Interest  on  Unfunded  Debt,  only.a  smaU  amoiutt 
of  which  was  actuiUly  paid. 

INCOME   ACCOUNT   YEAR    ENDING  JUNE  30,    1915 

Average  miles  operated,  1,011.  Total  Per  Mile 

Operating    Revenues    $9,725,972  $9,620 

Operating  Expenses    8,571,712  8,478 

Net  Operating  Revenues   1,154,260  1,1^ 

Other  Income  (including  $98,226  from  Rentals) 220,244  108 

Gross  Corporate  Income  1,374.604  1,SI0 

Fixed  Charges  (including  for  Taxes,  $430,141) 4,467,690  ,  4,419 

Deficit    3,093.186  3,069 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way  $1,623,524        $1,606 

Maintenance    of    Equipment    2,123,246          2;100 

Traffic  Expenses 234,447             232 

Transportation  Expenses  *4,298,648          4,2G2 

Miscellaneous  Operations  and  General   Expenses....  291,S47            289 

Ratio  of  Operating  Expenses  to  Operating  Revenues  88.1  per  cent. 
*  After  deducting  $5,404  Transportation  for  Investment — Cr. 
Deficit  to  Profit  and  Loss  Account.  June  30, 1915.  was  $32,426,307. 

APPROPRIATION    OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909^10 
For  Maintenance  Expenses  ..37.7%  41.2%  30.3%  27.0%  26u2%  32.8% 
For       Traffic       and       Other 

Operating    Expenses    48.5%     53.4%     48.1%     46.1%     50.2%     46.6% 

For   Fixed   Charges    44.97c     42.5%     37.6%     33.1%     30.5%     28.1% 

For   Surplus    . . . ; Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 1,448,099  1,454,422  1,375,762  1.825.765 

Passenger  miles  per  mile  of  road 85,844  95,438  95.239  99,012 

Miles,  second,   etc.,   main  track 52  52  52  62 

Miles,   yards   and   sidings    435  440  438  429 

See  Notes.  Page  308.  ,  ^ 
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CINCINNATI  NORTHERN  R.  R. 


Avg.  Miles 

Avg.  Miles 

Year 

Oper. 

Gross 

Surplus 
$^349 

Yc«r 

Oner,          Gross 

246       $1,294,277 

Surplus 

$149,568 

1906 

2«8 

$847,230 

1910 

1906 

248 

1.027.728 

165,195 

1911 

245         1.248,676 

47.896 

1907 

248 

1,005.198 

122,798 

1912 

245         1.418.646 

20,450 

1908 

248 

977,974 

54.083 

1913 

245         1,436,708 

tl56,248 

1909 

248 

1.177,691 

167.217 

1914 

*246         1,471.472 

28,672 

•Includes  39  miles  of  trackage.    fDeflcit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,   1914                                  December  31.   1914 
Common $3,000,000        Fixed    Interest    $1,000,000 

CAPITALIZATION 

Total      Per  Mile 

Stock    ..: $3,000,000       $12,195 

Bonds    1,000,000         4,065 

Total    4,000,000         16,260 

Fixed  Chareres  below   include  $74,007  for  Joint   Facility  Rentals  and 
150,139  Hire  of  Equipment— Dr. 

INCOME  ACCOUNT   YEAR   ENDING    DECEMBER    31,    1914 

Average  miles  operated.  246. 

Operating   Revenues    (1915,      $1,628,641) 

Operatingr   Expenses    (1915,       1,210,710) 

Net  Operatingr  Revenues   (1915,  417,931) 

Other  Income  (including  $6,940  from  Rentals) 

Oross   Corporate    Income    (1915,        $435,298) 

•Fixed  Charges  (including  for  Taxes,  $67.463) 

Surplus    (1915,         190,675) 


Total 

Per  MUe 

$1,471,472 

$5,982 

1,217,784 

4,951 

253,688 

i.oai 

7.213 

29 

260,901 

1.060 

232.229 

944 

28.672 

116 

« 

Total 

Per  MUe 

$253,569 

$1,031 

315.910 

1.285 

31,974 

130 

576,145 

2,342 

40,186 

163 

OPERATING  EXPENSES 

Maintenance  of  Way   

Maintenance    of   Equipment    

Traffic    Expenses    

Transportation    Expenses    

General   Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenues  82.8  per  cent. 

APPROPRIATION    OF   GROSS    INCOME 

1914        1913  1912  1911 

For  Maintenance  Expenses   ..38.5%     50.1%  35.5%  40.1% 
For       Traffic       and       Other 

Gyrating    Expenses    43.9%     47.7%  47.3%  43.7% 

For  Fixed   Charges    15.7%     13.0%  15.8%  12.4% 

For   Surplus    1.9%  Deficit  1.4%  3.8% 

100.0%  100.0%    100.0% 

1914  1913 

Ton  miles  per  mile  of  road 921,872  824,098 

Passenger  miles  per  mile  of  road 54,181        57.445 

BdCiles,  yards  and  sidings  55  54 

See  Notes,  Page  312. 


1910 
36.0% 

1909 
35.0% 

40.9% 
11.9% 
11.2% 

39.1% 
12.1% 

13.87o 

100.0% 

100.0% 

1912 
866,359 
53.754 
52 

1911 
647,600 
69,525 
48 
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Year 

188$-9 

1899-0 

1900-1 

1901-2 

1902-3 

1903-4 

1905 

1906 


Avg.  Miles 

Oper.       Gross 

1,^  .  $14,719,363 


1,891 
1,891 
1.891 
1,891 
1,891 
1,983 
1,983 


16.806.851 
17.877,489 
18,717,071 
20,390,761 
21,069,954 
22,517,763 
24,594.916 


Year 

1907 
1908 
1909 
1910 
1911 
1912 
1913 
1914 


Oper.  Gross 

1,983     $26,447,804 


CLEVELAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

""  Avg.  Miles      _ 

Surplns 

$1,973,218 

706,779 

2,779,872 

1.476.«7 

1,801,616 

2,344,852 

t2,697,546 

tl,973,687 

164  miles 


1,982 
1.982 
1,982 
2.012 
2,012 
2,014 
♦2,381 


24,242.617 
27,657,741 
30,423,005 
30.431,915 
32,714,238 
33,840,298 
35,365,691 


Surplus 
$1,223,690 
2,273,982 
2.332,542 
2,250,860 
2,029,979 
1,639,457 
1,870,425 
2,064,732 
♦includes  mileage  of  Peoria  &  Eastern  Ry.  (347  miles)  and 
trackage.     fDeflcit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1914.  December  31,  1914. 

Common    $47,056,300       Fixed    Interest    $84,054,489 

Preferred    (5%)    10,000.000       EJquipment     11.752,247 

Loans  and   Bills  Payable,   December  31,  1914,   were  $8,041,810. 

CAPITALIZATION  Total      Pet  WXt 

Stock     , $67^056,300       |£B,96B 

Bonds     95,806,736         40.238 

Total     152,868,036         ^4.201 

Fixed  Charges  below  include  $674,562  for  Rentals  of  Leased  Roads, 
$755,126  for  Other  Rentals,  $95,560  Loss  from  Separately  Operated 
Properties    and    $1,760,712    Hire    of    Equipment— Dr. 

INCOME  ACCOUNT   YEAR    ENDING    DECEMBER    31.    1914 
(Includes  Peoria  &  Eastern  Ry.) 
Average    miles    operated,    2,381. 

Operating  Revenues  (1915,    $38,364i087) 

Operating    Expenses    (1915,      27,528,367) 

Net  Operating  Revenues   (1915,     10,835,720) 

Other  Income    (including  $4,644  Misc.    Operations).. 

Gross  Corporate  Income    (1915,    $12,354,713) 

Fixed   Charges    (including   for   Taxes,    $1.528,027) 9,322,251 

Deficit  (1915,  Surplus,  $3,320,929)  1,973,687 


OPERATING  EXPENSES 


P«r  ICne 

$14,863 

12,iei 

2,092 

aM 

3.086 

3.915 

S29 

Total      Per  Mile 


Total 

$36,865,691 

28,954.969 

6,410,722 

937.842 


Maintenance   of   Way    $4,740,009  $1,991 

Maintenance   of   Equipment    7,713,041  8,239 

Traffic    Expenses  ' 892,604  »?5 

Transportation    Expenses    ♦14,554,640  6,118 

Miscellaneous  Operations  and  General  Expenses  1,054,675  44S 

Ratio  of  Operating  Expenses  to  Operating  Revenues  82.0  per  cent. 

♦After    deducting    $27,752    Transportation    for    Investment— Cr. 

Other  Income  above  includes  $98,661  from  Rentals  of  Leased  Road, 

$549,822  from  Other  Rentals  and  $77,408  from  Miscellaneous  Non- 
Operating  Physical  Property. 


APPROPRIATION    OF   GROSS    INCOME 

1914        1913  1912  1911 
For   Maintenance   Expenses    ..34.3%     38.3%  29.2%  26.8% 
For  Traffic  and  Other  Operat- 
ing   Expenses    45.5%     47.1%  43.6%  44.6% 

For   Fixed   Charges    25.7%     22.4%  20.2%  22.8% 

For    Surplus     Deficit  Deficit  7.0%  5.8% 


1910 

29.2% 

46.0% 
20.1% 

4.7% 


100.0%    100.0%    100.0% 

1914  1913  1912 

per  mile  of  road 1,869.744    2,068,512    2,033,210 


Ton  miles 

Passenger   miles    per   mile   of   road 185,929 

Miles,     .second     and     additional     main 

track     533 

Miles,   yards   and   sidings    1,313 

See  Notes,  Page  312. 


214.962       203.678 


426 
1^36 


426 

i,m 


1909 
27.6% 

42.1% 

2o.r 

9.8* 

100.0% 
1911 
1,804,779 
213,406 

424 
1.003 
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DETROIT   AND 


Year 

1902-3 
1908-4 
1904-6 
1906-6 
1906-7 
1907^ 
1906-9 


Avg.  Miles 
Oper. 
337 
322 
330 
343 
344 
348 
347 


Gross 

$953,708 

981,314 

990,555 

1,154,826 

1,311,274 

l,186,0i«r 

1,148,974 


Surplus 

'$195,496 

213,980 

187,990 

83,485 

92,753 

180,695 

171,207 


MACKINAC    RY. 

Avg.  Miles 
Year 

1!K)9-10 
1910-11 
1911-12 
1912-13 
1913-14 
1914-15 


Oper. 

349 

Gross 

Surplus 
199,609 

1.231.244 

349 

1,177,091» 

189,714 

361 

1,248,102 

170,225 

*411 

1,242,327 

242,224 

♦404 

1,210,334 

202,112 

*393 

1,077,317 

165,914 

•Includes  56  miles  Narrow  Gauge  (Au  Sable  &  Northwestern  R.  R.) 


STOCK  OUTSTANDING 
June  30,   1915 

Common     $2,000,000 

Preferred  (5%)    950,000 

•Does  not  include  $950,000  Bonds  in  the  Treasury. 
Loans  Payable,  June  30,  1915,  $130,000. 


BONDS  OUTSTANDING 
June  30,    1915 
♦Fixed    Interest    $2,.300,000 


CAPITALIZATION  Total      Pet  Mile 

Stock    $2,950,000         $7,506 

Bonds    2,300,000          6.853 

Total  5,250,000        13,359 

Fixed  Charges  below  include  $3,054  Loss  from  Outside  Operations. 

INCOME   ACCOUNT    YEAR    ENDING   JUNE  30,    1915 

Average  miles  operated,  393.  Total      Per  Mile 

Operating  Revenues   $1,077,317        $2,741 

Operating  Expenses   793,735          2»020 

Net  Operating  Revenues   283,582             721 

Other  Income  (incl.  $57,991  Hire  of  Equipment— Cr.;.  63,319             161 

Gross  Corporate  Income    346,901             882 

Fixed  Charges   (including  for  Taxes.   $82.491) 180,987             460 

•Surplus 165,914            422 


OPERATING  EXPENSES 

Total 

Maintenance    of    Way    $135,505 

Maintenance  of  Equipment   200,024 

Traffic  Expenses   .' 24,668 

Transportation  Expenses  398,889 

Miscellaneous  Operations   and   General    Expenses 34,649 

Katio  of  Operating  Expenses  to  Operating  Revenues  73.7  per 
•This    Surplus    before    deducting    $47,755    for    Additions    and 


Per  Mile 
$345 
509 
63 
1,015 
88 
cent. 
Better- 
ments, $15,002  applied  on  Purchase  A.   S.  &  N.  W.   Ry.  and  $5,657  for 
Emerson  Gravel  Pit. 

Other  Income   abo^'e   includes   $5,040   Depreciation   prior   to  June  30, 
1907,    on   Equipment   Retired. 


26.4%      33.1%      31.2% 


APPROPRIATION    OF   GROSS    INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11 
For  Maintenance   Expenses    ..29.4%     26.8% 
For       Traffic       and       Other 

Operating  Expenses   40.2%     40.0% 

For    Fixed    Charges    15.9%     17.4% 

For   Surplus    14.570     15.8% 


39.1% 
15.7% 
18.87o 


37.6% 
15.9% 
13.47o 


36.7% 
16.4% 

15.7% 


1909-10 
31.7% 

36.2% 
16.1% 
16.0% 


100.07o    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 176,597  231,521  233,897  266,398 

Passenger  miles  per  mile  of  rojul 31.516  35,201  34,625  41,464 

Miles,  yards  and  sidings 119  117  107  .    106 

See  Notes,  Page  314. 
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DETROIT,  TOLEDO  &  IRONTON   R.  R. 

(Successor  to  Detroit,  Toledo  &  Ironton  Ry.) 


Avg.  Miles 

^ 

Avg.  Miles 

Year          Oper. 

Gross 

Deficit 

Year 

Oper.          Gross 

Deficit 

1903-4     ,    438 

$1,488,938 

$210,141 

1909-lD 

441       $1,607,032 

^14.286 

1904-5          436 

1,468,299 

286.894 

1910-11 

441         1,785.465 

1,199.966 

1905-6          436 

1,914,977 

270,941 

1911-12 

441         1,762,327 

1.065.869 

1906-7,         438. 

2,U6,407 

371,623 

1912-13 

441         1.673,286 

1.427,767 

1907-8          409 

1,623,266 

578.743 

1913-14 

441         1,542,734 

1.677,843 

1908-9          438 

1,525,126 

685.257 

1914-15 

•441         1.767,580 

132.134 

*Includes  45  miles «of  trackaere. 

The  D.,  T.  &  I.  R.  R.  acquired  the  properties  of  the  D.,  T.  &  I.  Ry. 
under  foreclosure  March  1,.  1914 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915  June  30.   1915 

Common     $6,500,000       Fixed  Interest   (5%>    $950,000 

Preferred    (4%)    6,000,000       Equipment 24d.000 

♦Income  Bonds  (5%) 8,000,000 

♦Cumulative  beginning  January  1.  1919;  prior  to  that  date  payable 
if  earned  at  option  of  directors. 

NOTE:— Present    Capitalization    as    above    compares    with'  formed, 
Capitalization   (June  30,   1913)    of  $25,000,000   Stock  and  $19,329,280  Bonds', 
Notes,  Receiver's  Certificates,  etc. 

CAPITALIZATION  Total      Per  MUe 

Stock  and  Income  Bonds  $20,500,000       $46,486 

Bonds    1.199.000  2,716 

Total     21,699,000        4».au4 

Fixed  Charges  below  include  $41,461  for  Rentals,  $146,842  for  Hire  of 
Equipment  and  $2,070  Amortization  of  Discount  on  Funded  Debt. 

.INCOME  ACCOUNT   YEAR    ENDING  JUNE   30,    1915  . 
Average  miles  operated,  441.                                                 .  Total      Per  Mile 

Operating  Revenues  $1,767,580  64^006 

Operating  Expenses   1,631,444  8.699 

Net  Operating  Revenues  ^136,136  809 

Other  Income  (including  $40,474  from   Rentals) 45,981  104 

Gross    Corporate    Income    ^ 182,117  413 

Fixed  Charges  (including  for  Taxes,  $61,315) t314,261  .713 

Deficit 132,184  600 

OPERATING  EXPENSES  Total      !Pcr  MUe 

Maintenance  of   Way    *231,830  $525 

Maintenance  of  Equipment  275,478  625 

TraflElc    Expenses    45,407  106 

Transportation     Expenses     1,009,288  2.289 

General  Expenses  69,441  267 

Ratio  of  (Operating  Expenses  to  Operating  Revenues  92.3  per  cent. 

♦Compares  with  an  Operating  Deficit  of  $776,362  in  1913-14.  fCom- 
pares  with  Fixed  Charges  of  $1«276,616  in  1912-13. 

APPROPRIATION    OF   GROSS    INCOME 

1914-15  1913-14  1912-13  1911-12  1910-U  1909-10 
For    Maintenance    Expenses. .  .28.0%  f  ]   52.6%     3L8%     37.7%     38.1% 

For  Traffic  and  Other  Operat-  -j  152.1%  > 

ing    Expenses    62.0%  C  J   56.4%     56.5%     58.9%     52.6% 

For   Fixed   Charges    17.3%         •  75.3%     71.4%     69.9%     64.8% 

For   Surplus    Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

♦Not  stated.  

1914-15      1913-14      1912-13      1911-12 

Ton  miles  per  mile  of  road 796,245      698.058      782,768      851,262 

Passenger  miles  per  mile  of  road 20,583        18,004        19.475        20.972 

Miles,  yards  and  sidings   154       147  146 

See  Notes,  Page  314. 


Avg.  Miles 

\ 

%'■ 

Gross 

$4,365,345 

591 

4,861.452 

587 

5,148.994 

586 

5,031,661 

578 

5,435,270 

576 

5.580,232 

575 

5.387,885 
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GRAND  RAPIDS  &  INDIANA  RY. 

Avg.  Miles 

Optr.  Gross  Tear 

ma                        590  13,654,725  1908 

1902                         590  4,014.775  1909 

IBOB                          590  4.238,886  1910 

1904  573.  4,149,727  1911 

1905  582  4,484.193  1912 

1906  579  4,795,103  1913 

1907  582  5.063.669  1914 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1914  December  31,  1914 

Common    $5,791,700       Fixed    Interest    $10,373,000 

Bquipmjent 60^595 

♦Notes   150,000 

*Non-neerotiable  Debt  to  Affiliated  Companies. 

CAPITALIZATION 

{Grand  Rapids  &  Indiana  Ry,  Proper.)      Total      Per  Mile 

Stock    $5,791,700       $10,071 

Bonds    10,583,695        18.406 

Total    : 16,375,295        28,479 

'     FULsd  Cliarire's  below  include  $222,073  for  Rentals   (indudins  $181,046 
Rent  for  Leased  Roads)  and  $144,600  Hire  of  Equipment— Dr. 

INCOME  ACCOUNT   YEAR   ENDING    DECEMBER    31.    1914 

{All  lines  operated.) 

ATdrage  miles  operated,  575.  Total      Per  Mile 

Operating   Revenues    (1915,      $5,330,938)  $5,387,885  $9,370 

Operating  Expenses   4,207,111  7,317 

Net  Operating  Revenues   1,180,774  2,063 

Otl^er  Income  (including  $46,253  from  Rentals) 52,211  91 

Gross  Corporate  Income    1,232,985  2.144 

Fixed  Charges  (including  for  Taxes.  $290,668)  1,109.397  1,929  ■ 

•Surplus    (1915.         $294,845)  123,588  216 

OPERATING  EXPENSES  Total      Per  MUe 

Maintenance  of  Way   $640,773        $1,114 

Maintenance    of    Equipment    887,644*  1,544 

TrafBc  Expenses   133,243  282 

Transportation  Expenses  2,345,026         4078 

Miscellaneous  Operations  and   General  Expenses 200,420  349 

Ratio  of  Operating  Expenses  to  operating  Revenues  78.1  per  cent. 

*This  Surplus  before  deducting  $111,467  Income  appropriated  for 
Investment  in  Physical  Property. 

APPROPRIATION  OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  Expenses  ..28.1%  31.6%  28.6%  27.9%  30.9%  29.2% 
For       Traffic       and       Other 

Operating  Expenses   49.2%     49.0%     48.5%     48.1%     49.1%     45.1% 

For  Fixed  .Charges  20.4%     18.4%     19.0%     29.3%     19.5%     19.8% 

For    Surplus     2.3%       1.0%       3.9%       3.7%       0.6%       5.9% 

100.0%  100.0%  100.0%  ioao%  1000%  100.0% 

1914-15  1913-14  1912*13  1911-12 

Ton  miles  per  mile  of  road 778,433  806,088  800,241  732,895 

Passenger  miles  per  mile  of  road 159,097  166,143  157,307  153,884 

Miles,     second     and    additional     main 

traclt     * 13  12  12  U 

Miles,  yards  and  sidings  266  264  258  242 

See  Notes,  Page  317. 
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GREEN  BAY  &  WESTERN  R.  R; 


Avg.  MUes 

Oper. 

Gross 

Year 

248 

$527,312 

1906 

248 

502,354 

1909 

248 

579,595 

1910 

248 

592,397 

19U 

248 

586,420 

1912 

248 

636,121 

1913 

248 

666,838 

1914 

♦Includes  25  miles  of  trackage. 


Avg.  MUfeft 
Oper. 

.  r     i 

Grots 

248 

$eQ2.1j06 

248 

*    588,919 

248 

669,661 

.  248 

660.484 

248 

761,80S 

248 

757,787 

*248 

776,330 

STOCK    AND    DEBENTURES    OUTSTANDING     DECEMBER    31,    1914 

Common  Stock   $2,500,000 

Debentures   "A"    ^ 600,000 

Debentures  "B"  ^ 7,000,000 

CAPITALIZATION 

Total      Per  Mile 
Stock  and  Debentures   $10,100,000       $40,726 

INCOME  ACCOUNT   YEAR   ENDING    DECEMBER   31.    1914 

Avex^ge  miles  operated,  248.  Totml      Per  Mile . 

Operating    Revenues $776,330  $3,180 

(derating    Expenses    525,947  2,121 

Net   Operating   Revenues    250,383  1,009 

Other  Income  (Rentals,   etc.) 50,^6  fOi 

Qross  Corporate  Income   300,869  1,213 

Fixed  Charges  (Taxes,  Rents,  etc.) 61,700  :»& 

•Surplus     239,169  964 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way    $145,844  $688 

Maintenance  of   Equipment    124,587-  GOB 

Traffic    Expenses    6,658  2f" 

Transportation    Expenses     225,873  911 

Oeneral    Expenses    22,985  93 

Ratio  of  Operating  Expenses  to  Operating  Revenues  67.7  per  cent.  '' 
♦This   Surplus   before   deducting   $28,000   Reserve   for   Additions   and 
Betterments. 


APPROPRIATION    OF   GROSS   INCOME 

1914  1913  1912  1911 

For  Maintenance   Expenses    ..32.7%  31.5%  26.7%  31.9% 
For       Traffic       and       Other 

Operating   Expenses    30.9%  32.5%  33.0%  33.4% 

For   Fixed   Charges    7.5%  6.8%  6.0%  6.2% 

For    Surplus    28.9%  29.2%  34.3%  28.5% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914  1913 

Miles,    yards   and    sidings    

See  Notes,  Page  318. 


1910 
31.0% 

35.9% 

4.1% 

29.0% 


1912 
29 


1909  ' 

35.1* 
4.2 

29.4% 


1911 
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HOCKING  VALLEY   5Y. 

Avg.  Miles  ^^%L  Miles 

Tear  Oper.  Gross  Surplus  Year  Oper.  Cross  Surplus 

UOl-2  347  $5,316,523  $1,602,373  1908-9          347       $5,878,414  $1,615,990 

1902-3  3«r  6,049.698  1,824.199  1909-10        350  7,569,330  2,539,765 

1808-4  347  5,725,483  1,404.793  1910-11        350  7,172,731  1,882,731 

1904-5  347  6,013,215  1,427,851  1911-12        351  7,303,679  1,830,836 

1906-6  347  6,439,809  1.782.934  1912-13        351  7,817,644  1,916,404 

1906-7  347  6,907,048  1,827,486  1913-14         352  7,021,145  955,741 

1907-8  347  5,841,763  1,364,682  1914-15        352  6,181,163  493.402 

STodK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,   19^;  June   30,   1915 

Common    $11,000,000       Fixed   Interest   $19,872,000 

Equipment    2,327.000 

Notes   (6%)    ' 4»Q00»000 

Loans  and   Bills  Payable  June  30,  1015,  $1,100,000. 

CAPITALIZATION 

Total      Per  MUe 

Stock     $llj)00.000       $31,250 

Bonds     26,1^9.000         74,429 

Total     37,199,000  •    105,679 

Fixed  Cliarges   below   Include  $22,620  for  RentaH. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30.    1915 

Average   miles   operated,    352.  Total  Per  Mile 

Operating   Revenues    $6,181,153  $17,560 

Oberating    Expenses    4,184,370  11,887 

Net   Operating   Revenues    1.996,7^3  5,673 

Other  Income  (including  $178,764  Outside  Operations)  292,891  ^2 

Gross    Corporate    Income    2.289,674  6,505 

Fixed   Charges   (including    for   Taxes,    $418,522) 1,796,272  5,103 

Surplus    493,402  1,402 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance    of    Way    $707,207  $2,009 

Maintenance  of  Equipment   1,158,671  8.392 

Traffic    Expenses    110,916  315 

Transportation    Expenses     2,033,491  5,777 

Miscellaneous  Operations  and  General   lOxpenses  174.085  494 

Ratio  of  Operating  Expenses   to  Operating  Revenues  67.7  per  pent. 

Other  Income  above  includes  $8,192  from   Rentals. 

APPROPRIATION   OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  Expenses  ..28.8%  28.5%  27.7%  25,6%  24.7%  25.1% 
For       Traffic       and       Other 

Operating  Expenses  35.8%     35.8%     30.3%     31.7%     33.2%     28.7% 

For   Fixed   Charges    27.8%     22.9%     19.7%.     19.8%     19.0%     16.9% 

For   Surplus    7.6%     12.8%     22.3%      22.9%     23.1%-    29.3% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 3..332.101  :a42,321  4,135,655  8,919,982 

Passenger  miles   per   mile   of   road....    12r,,8C7  139,952  149,725  148,175 
Miles,     second     and     additional     niain 

track    Vl  r>6  56  56 

Miles,    yards   and   sidings    312  309  291  272 

See  Notes,  Page  318.  ... 
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Avg.  Miles 


ILLINOIS  CENTRAL  It  R. 


Year 
190M 

Oper. 

4.340 

Gross 
$46,831,136 

1904-5 

4,374 

49,508,6^ 
51,636,405 

1906-6 

4,424 

1906-7 

4,371 

56,610.633 

1907-8 

4,420 

52,830,427 

1908-9 

4,547 

53,672,336 

Surplus 
$8.8^928 
10,135,312 
10.862,339 
11,687,091 
7,996,399 
8,183,836 


Avg.  Miles 


Year 

1909-10 

Oper. 

4,&1 

^  Gross 

$67,884,721 

Surplus 

1910-11 

4,750 

62,088,737 

U,315,344 

1911-12 

4,763 

58,727,272 

3,466.448 

1912-13 

4,763 

64.280,903 

6,575,113 

1913-14 

4,769 

65,873,700 

8,13S,824 

1914-15 

4,770 

61,700,372 

6,859,162 

STOCK  OUTSTANDING 

June   30,   1915. 
Common    $109,291,717 


•BONDS    OUTSTANDING 

June   30,    1915. 

Fixpd    Interest ?..  .$181,170,000 

Equipment    15,440,000 

Leased   Line  Ctfs.    (4%).      9,989,700 

Other    700,000 

*Does  not  Include  $33,884,000  Company's  Bonds,  etc.,  held  In  Treasury.  Includes  out- 
standing Bonds  ($40,280,000)  and  Equipment  Certlflcates  ($4,085,000)  of  C.  St.  L.  ft  N.  O. 
R.  R.  and  D.  &  S.  Cy.  Ry. 

Loans  and  Bills  Payable.  June  30.  1915.  $1,000,000. 

CAPITALIZATION                      Total  Per  MUe 

Stock     $109,291,717  $22,912 

Bonds     207,299,700  43,489 

Tot6,l 316,591,417  66JTI 

Fixed  Charges  below  Include  $5,227,180  fur  Rentals  of  Leased  Lines  Including  Interest  on 
their  Bonds  as  above  and  $653,285  for  Other  Rentals. 

INCOME  ACCOUNT    YEAR    ENDING   JUNE   30.    1915 
Average  miles  operated,  4,770.  Total      Per  Mile 

Operating    Revenues    $61,700,372  $12,935 

Operating    Expenses    47,570.147  9,973 

Net   Operating    Revenues    14,130,225  2,962 

Other  Income  (including  $6,131  Outside  Operations)..      7,665,559.  1,607 

Gross  Corporate  Income    , 21,795.784  4,569 

Fixed  Charges  (including  for  Taxes,  $3,233,838) 14.936.622  3,131 

♦Surplus     ...., 6.859.162  1,438 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance    of    Way    $8,839,472         $1,853 

Maintenance   of    Equipment    ;.; 13,892,444  2,913 

Traffic    Expenses     1,238,440  260 

Transportation    Expenses    t21,996,586  4,611 

General    Expenses     1,603,255  336 

Ratio  of  Operating  Expenses  to  Operating  Revenues  77.1  per  cent. 

*Thls  Surplus  before  deducting  $46,028  for  Additions  and  Betterments  and  $107,875  applied 
to  Sinking  and  Other  Reserve  Funds.  tAfter  deducting  $303,279  Transportation  or  Invest- 
ment— Cr.  , 

Oth&t  Income  above  Includes  $1,435,605  from  Rentals.  $130,990  from  Hire  of  Equipment, 
$1,833,410  Dividend  Income.  $8,991,807  Income  frcun  Funded  and  Unfunded  Securities. 
$120,375  Income  from  Sinking  and  Other  Reserve  Funds  and  $96,302  Separately  Operated 
Properties — ^Profit. 

APPROPRIATION   OF   GROSS    INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11 


For  Maintenance   Expenses    ..32.8% 
For  Traffic  and  Other  Operat- 
ing Expenses   35.8% 

For  Fixed   Charges    21.5% 

For    Surplus    9.J 


32.4%     32.0%     33.6%     29.4% 


37.0% 
19.5% 
11.1% 


39.2% 

19.4% 

9.4% 


41.4% 

19.6% 

5.4% 


35.6% 
18.5% 
16.5% 


1909-10 
33.8% 

35.5% 
18.2% 
12.5% 


100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-U  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road ,..1,576,953  1,633,461  1,650,646  1,303,979 

Passenger  miles   per  mile  of   road....    138,546  150,773  149,362  148,990 
Miles,     second     and     additional     main 

track     994  938  033  .933 

Miles,   yards  and  sidings   2,089  2,017  2,041  1,969 

See  Notes,  Page  320. 
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ILLINOIS  SOUTH]^RN  RY. 

Avg.  Miles  Avg.  Miles 

YfCr  '       Oper.         Gross  Surplus        Year       Oper.  Gross         Surplus 

ISia^U       *m         1561,765  m6.062       1914-15      *l¥i         $527,336  $4,444 

^Includes  3  miles   leased.     fDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Jiine  30,   1915  June   30,   1915 

Common'  ;:■. '. $4,000,000       *Fixed   Interest  $2,018,000 

Preferred  (6%)  1,000.000       PiJquipment     18,055 

Income  Bonds  (5%)  1,880,000 

^Includes   $82,000  Bonds   in   Treasury. 

Bills  Payable,  June  30,  1915,  $15,280. 

CAPITALIZATION 

ToUl      Per  Mile 

Btook  and  Intiomfe  Bonds $6,380,000       $45,572 

Bonds     2.036,065         14.543 

ToUJ     8,416.055         60,115 

I^ed    Charges    below    include    $17,441    for    Hire    of    li}quipment    and 
$1,600  for  Bad  Debts. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,    1915 

Average  miles  operated,  140.  Total      Per  Mile 

Operating   Revenues    $527,336        $3,767 

Ctoerating   Expenses    426,991  3,050 

Net   Operating   Revenues    100,345  717 

Other  Income  (including  $3,242  Hire  of  Equipment)..           5,579  40 

QrosB  Corporate  Income   106,924  757 

Fixed  Charges  (including  for  Taxes,  $23,616) 101,480  725 

Surplus     4.4*4  32 

OPERA.TINQ  EXPENSES 

Total      Per  MUe 

Maintenance   of    Way    $85,064  $608 

Maintenance    of    Equipment    85,979  614 

Traffic    Expenses    19,010  136 

Transportation    Expenses    201,478  1,439 

General    Expenses     35,460  253 

Ratio  of  Operating  Expenses  to  Operating  Revenues  80.1  per  cent. 
Other  Income  above  includes  $797  from  Rents. 

• 

APPROPRIATION    OF   GROSS    INCOME 

1914-15 

Pof   Maintenance    Expenses    32.1% 

For  Traffic  and  Other  Operating  Expenses   48.0% 

FV>r  Fixed  Charges   19.1% 

For    Surplus    0.8% 

100.0% 

1914-15      1913-14 

♦Ton   miles  per  mile  of  road 417,577      506.594 

Miles,  yards  and  sidings   33  33 

*A»  given  in  annual  report. 

See  Notes,  Page  322. 
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INDIANA  HARfiOR  B£^LT  Rl  R. 

Avg.  Miles  Avg.  Miles 

Year          Oper.       Gross             Deficit         Ye«r        Oper.          Gross  Deficit 

ld09             106    .  $1,803,582          $470,577       1912             105       $2,936,136  t|12.062 

1910  113         2,389,532           450,690       1913             105        3,303.809  i^(ESl 

1911  105         2.452,472            126,217       1914            niO         3,329,172  347,890 
♦Includes  27  miles  operated  under  contract  and  37  miles  of  trackajge. 

tSurplua. 

STOCK  OUTSTANDING  BONDS  OtJTSTANDINQ 

December  31,   1914  December  31,   1914 

Common $2,4r>0,(KK)       Fi:f.od    Interest    $6,'725.000 

♦Notes 4,337,693 

♦Non-negotiable    Debt    to    Afliliated    Companies. 

CAPITALtZAtlON 

Total      Per  Mile 

Stock     $^450^000'  323,273 

Bonds     m.062.e93  loa.ffTO 

Total     13,512,693  122.843 

Fixed  Charges   below  include  $330,988  for  Rentals   (of  which  $312,720 
Joint   F'acility   Rents)    and   $451,473   for   Hire   of  p:3quipthent. 

INCOME   ACCOUNT   YEAR    ENDING  DECEMBER    31,    1914 

Average  miles   operated.   110.  Total  Per  Mile 

Operating    Revenues    $3,329,172  '130,286 

Operating    Expenses    2.401.613  21,833 

Net    Operating    Revenues    927.559  8,482 

Other    Income     89,656  •       815 

Gross    Corporate    Income 1.017,215  -9,247 

Fixed  Charges   (including  for  Taxes,   $82,407) ;.  1.366,105  12.410 

Deficit     347,890  8,163 

OPERATING  EXPENSES 

Total  Per  MUe 

Maintenance    of    Way    $42.5,434  |3<868 

Maintenance   of   Kquipment    366,161  3,329 

Traffic    Expenses    33,714  ■      307 

Transportation     Expenses     1.475.2L')  13;411 

General   Expenses    , 91,089  828 

Ratio  of  Operating  Expenses  to  Operating  Revenues  72.1  per  oeht. 

APPROPRIATION  OP  GROSS  INCOME 

r 

1914        1913  1912        1911         1910 

For    Maintenance    Expenses    23.4%     25.0%  22.9%     22.9%      26.3% 

For     Traffic     and     Other     Operating 

Expenses    46.8%     48.8%  46.6%     49.5%-,  56.1% 

For  Fixed   Charges    39.9%     33.1%  31.1%     32.5%     3S.8% 

For    Surplus    Deficit  Deficit  0.4%  Deficit  Deficit 


100.0% 

1914  1913  .       1912    ..  1911 
Miles,     second     ;iii(l     additional     main 

track     01  ...              58  58 

Miles,    yards    and    sidings    231  ...             193  '     163 

See  Notes,  Page  322.  •^' 
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KANAWHA  &  MICHIGAN  RY. 

A^g.  Miles  A  vs.  Miles 

Year.  ■   ^   Oper.       Gross  Surplus        Year        Oper.  Gross  Surplus 

190B8-S  177       $1,285,171  t*r,d.S53       1908-9  177       $2,127,637  $134,616 

1S08-4.         177        1,657.667  8,358       1909-10        176        2.769,657  630,874 

1901-6  •        177         1.764,174  13.173       1910-11         176         3.111.062         1,053,861 

1906-6  177        2,152,763  306.174       1911-12        176        8.145.262  918,236 

1906-7'         1T7        2,377,662  267,076       1912-13         1T7        3,803.229        1,005.896 

190T-8  1T7        2,022,938  128.891       1913-14       ♦177        3.110,148  816,447 

•Includes  19  rtiiies  of  trackage.  tt)eitcit.  Since  July  1,  lbl4,  the  nscal 
year  has  been  changed  to  the  calendar  year.  For  the  six  months 
ending  December  31.  1914,  Operating  Revonues  were  $1,585,697  and  the 
Surplus  was  $353,575. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  80,  1914.  June  30,  1914. 

Common     $9,000,000       Fixed   Interest    $4,969,000 

Equipment     1,207,750 

CAPITALIZATION 

Total      Per  Mile 

Stock    $9,000,000       $50,847 

Bond»     6,176,750         34,897 

Total     15,176,750         85.744 

Fixed  Charges  below  include  $14,233  for  Rentals. 

INCOME   ACCOUNT   YEAR    ENDING  JUNE   30.    1914 

Average  miles  operated,  177.  Total  Per  Mile 

Operating  Revenues  *(1915,  $3,139,104)  $3,110,148  $17,572 

Operating    Expenses    Cll)15,  2,060,618)  2,219,790  12,542 

Net    Operating    Revenues ^lUL'),  1.078,486)  890,358  5,030 

Other    Income    (including   $22,656   £rom  Rentals) 356,883  2,017 

Total  Net  Income    (1915,  $1,311,814)  1,247,241  7.047 

Fixed  Charges   (including  fur  Taxe.s.  $126,430) 430,793  2,434 

Surplus    (1915.  $805,0(n)  816,448  4,613 

OPERATING  EXPENSES 

Total      Per  MUe 

Maintenance  of    Way    $422,236        $2,386 

Maintenance   of   Kijulpment    7(H.237  3,979 

Traffic   Expenses    34.937  197 

Transportation    Kxpeiiaes    974.304  5.5(15 

General    Bxpense.s     84.076  47r» 

Ratio  of  Operating  Kxi>ens«'8  to  Opt'rating  Revenues  71.4  per  cent. 

Other  Income  above  includes  $333,304  from  Hire  of  Equipment. 

•Calendar  year  January  1  to  December  31.    For  a  similar  period  in 
1914  Operating  Revenues  were  $2,944,184  and  Surplus  $648,760. 

APPROPRIATION    OP   GROSS   INCOME 

1913-14  1912-13  1911-12  1910-11  1909-10  1908-9 
For  Maintenance  p:xpenses  ..32.o<;^.  31.0^r  2».:^%  27.7%  39.4%  45.3% 
For       Traffic       and       Other 

Operating    Expenses    31.5%     29.5%     31.3%     29..')%     26.0%     32.5% 

For    Fixed   Charjjcs    12.47f.      11.7%      11..')%      11.1%      l3.37o     16.2% 

For     Surplus     23.«%      27.8%      27.7%      31.7%      21.3%       6.0% 


mUY'/o    100.0%    l(K).07o    100.0%    100.0%    100.0% 


1913-14  1912-13  1911-12  1910-11 

Ton  miles  per  mile  of  road 3,789,955  4,033,104  3,845,189  3,823,708 

Passenger  miles   per   mile   of   n>ad 110,240  110,574  1(^5,601  U)8,8M 

Miles,    yards    aii<l    sldiuj^s    131  IIS  111  105 

See  Notes,  Page  323. 
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LAKE  ERIE  &  WESTERN  R.  R. 

Avg.  Miles  ^^i:  Mil^s 

Year         Oper.       Gross  Surplus  Year  Oper.  Gross  Surpltis 

1901  m       14,533.204  150^.196  1908  m  R361,158  *mSlm 

1902  887        4,689.340.  4S4.1fi5  1909  886  5,043.990  .148,020 

1903  887.       5,218,728  489.010  1910  886  5,513.326  110.916 

1904  887        4998,010  366.489  19U  886  5,420,821  nj^SSM 

1905  886        .5.037,295  443.661  1912  906  5,839,630  212.C8L 

1906  886        6.212.812  450.161  1913  906  5,934.643  *21fi,da 

1907  886        5.066.940  243.664  1914  t906  5»6Q2,771  •227,873 
^Deficit,    flncludes  34  miles  trackagre. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1914  December  31,  1914 

Common    111,840,000       Fixed  Interest  1110,875,000 

Preferred    (6%)    ..11,840,000       Northefn  Ohio  Ry.   2.500,000 

LiOans    and    Bills    Payable,    December   31,    1914   (due   Lake    Shore   & 
Mlchigmn  Southern  Ry),  $1,679,075. 

CAPITALIZATION 

Total      Per  Mile 

Stock     : $23,680,000       $26,137 

Bonds     13,375,000        14,788 

Total     37,055,000        40,900 

Fixed   Chargres   below   include  $185,251  for   Rentals  (includin^^  $125,000 

'  Interest    on    above-mentioned    Northern    Ohio    Ry.  5%    Bonds),    and 
$390,402  Hire  of  Equipment— Dr. 

INCOME  ACCOUNT   YEAR   ENDING    DECEMBER   31,    1914 

Average  miles  operated.  906.  Total      Per  Mtte 

Operating:  Revenues  <1915,      $6,239,647)  $6,802,771  |8^Ui 

Operating:  Expenses  (1915,       4,512,946)  4,463.866  4,918 

Net  Operating:  Revenues  (1915.       1,726,701)  1,148,916  1,888 

Other    Income    Uncluding:   $109,546    from    Rentals)....  123,474  188 

Gross  Corporate  Income  (1915,     $1,874,473)  1,272,389  1.4DI 

Fixed  Charg^es   Oncluding:  for  Taxes,   $280,541) 1,500.262  1«868 

Deficit    (1915.    Surplus,   $516,560)  227,873 


OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance    of    Way    $785,010  .  1886 

Maintenance  of  Equipment    1.030,424  1,187 

Tralllc    Expenses    159,612  176 

Transportation    Expenses 2,336,132  ^578 

General    Expenses    143,678  158 

Ratio  of  Operating:  Expenses  to  Operating:  Revenues  79.5  per  cent. 

APPROPRIATION   OP  GROSS  INCOME 

1914        1913        1912        1911        1910  1909 

For  Maintenance  Expenses   ..3L7%     36.1%     32.0%     33.2%     33.8%  34.0% 
For      Traffic       and       Other 

Operating:    Expenses    46.1%     44.0%     42.9%     44.3%     42.6%  41.0% 

For    Fixed   Charges    26.2%     23.4%     2L5%     22.7%     2L6%  22.1% 

For    Surplus    Deficit  Deficit       3.6%  Deficit       2.0% 


100.0%  100.0%    100.0% 


1914  1913  1912           1911 

Ton  miles  per  mile  of  road 783.638  830.233  808.198      757.082 

Passenger  miles  per  mile  of   road —     47.640  53.572  51.482        '^  — 
Miles,    second    and    additional    main 

track    9  9               9 

MUes,    yards   and   8iding:s    277  274            271 

Sec  Notes,  Page  324. 
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LAKB  SHOKB  &  MIQHIGAN  SOUTHERN  RY. 

(Merged  January,   1915,   into  New  York  Central  R.  R.) 
Avg.  Miles  Avg.  Miles 

Year         Oper.       Gross            Surplus        Year        Oper.          Gross  Surplus 

1908'        l,43(h    134,768,082       $4,471,032  1909           1,663     145,110.997  *$12,917,648. 

1904          1,454       36,161,053        4,457,742  1910          1,663       49.420,211  *13,787.035 

ld05           1,520       38,600,810      ♦11,571,758  1911           1,775       48.360,997  ♦14,173.335 

1906  1,520       42,544,378      ♦11,910,335  1912           1,872       54.283,617  ♦16,584.384 

1907  1*520       44,953,475     ^12,379,831  1913           1,853       57,941,920  12,488,340 

1908  1,511       39,066,942       ♦9,108,135  1914          1.832       51,524,268  7,124,874 
•Prior  to  1905  Extraordinary   Expenditures   were  included  in  Main- 
tenance Expenses. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,   1914  December  31.   1914 

Common    $49,466,500       Fixed    Interest    $160,400,000 

Guaranteed  533,500       Equipment    18,245,693 

liOanaand  Bills  Payable  on  December  31,  1914,  were  $52,805,230.  The 
Balance  Sheiet  'showed  among  Assets  $54,782,577  Notes  and  Advances. 
represenUn^r  sums  due  from  other  System   Companies. 

CAPITALIZATION  Total      Per  MUe 

Stock     $50,000,000        $26,998 

Bonds     .; 168,645,693         91,061 

Total    218,646,693       118,059 

Fixed  Charges  below  include  $2,706,743  for  Rentals  of  Leased  Lines 
and,.$953»526;Qther  Rentals. 

INCOME  ACCOUNT   YEAR    ENDING    DECEMBER    31.    1914 
Average   zhiles    operated,    1,852.  Total      Per  Mile 

Operating    Revenues    $51,624,286       $27,821 

Operating    Expenses    37,699,351        20.356 

Net    Operating    Revenues    13,824,935  7,466 

Other  Income  (incl.   $39,826  Hire  of  Equipment— Cr.>      7,606,114  4,107 

Gross  Corporate  Income   21,431,049        11,572 

Fixed  Charges  (including  for  Taxes,  $2,413,900) 14,306,175  7,725 

Surplus     7,124,874  3,847 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way   $5,561,823        $3,008 

Maintenance  of   Equipment    10,877,317  5,873 

Traffic    Expenses    960,220  619 

Transportation  Expenses  18,284,602         9,878 

Miscellaneous  Operations  and  General  Expenses  ....      2,015,389  1,088 

Ratio  of  Operating  Expenses  to  Operating  Revenues  73.2  per  cent... 

Other  Income  above  includes  $513,704  from  Rentals,  $4,589,085  Divi- 
dend, Income  ($6,493,714,  year  1913),  and  $618,167  Profit  from  Separately 
Operated   Property. 

APPROPRIATION    OF   GROSS   INCOME 

1914  1913  1912  1911  1910  1909 

For  Maintenance   Expenses    ..27.8%  29.3%  24.4%  22.0%  25.8%  23.8% 
For       Traffic       and       Other 

Operating    Expenses    36.0%  32.7%  30.5%  31.1%  32.6%  30.5% 

For  Fixed   Charges    24.2%  19.8%  19.5%  22.7%  18.6%  20.7% 

For   Surplus    12.0%  18.2%  25.6%  24.2%  23.0%  25.0% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914  1913  1912  1911 

Ton  miles  per  mile  of  road 2,985,577  3,823,154  3,813,156  3,508.010 

Passenger  miles  per  mile  of  road 393,459  437,126  4D1»779  407,881 

Miles,     second    and    additional    main 

track     1,253  1,251  1.240  1,195 

Miles,  yards  and  sidings  1,693  1.342  1,278  1,195 

See  Notes,  Page  324. 
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MANISTEE  &  NORTH-EASTERN  R.  R. 


Avg.  Miles 
Year  Oper.       Gross 

1913  190  $562,730 


Surplus        Year 
$36,885       1914 


Avg.  Miles 
Oper. 

190 


Gross 
$533,458 


Surplus 
$20,382 


STOCK  OUTSTANDING 


BONDS  OUTSTANDING 


December  31,   1914                                    December  31,   1914 
Common    , $2,000,000       Fixed    Interest    $1»291,000 


CAPITALIZATION 

Total      Per  Mfle 

Stock     $2,000,000       $10,526 

Bonds     ; 1.291,000  6,795 

Total 3,291,000         17,321 


INCOME  ACCOUNT   YEAR    ENDING    DECEMBER    31,    1914 

Average  miles  operated,  190. 

Operatingr    Revenues     $533,458 

Operatlngr    Expenses    

Net    Operating    Revenues    

Hire   of   Equipment    

Gross  Corporate  Income   

Fixed   Charges   (including  for   Taxes,   $34,233) 

Surplus     


OPERATING  EXPENSES 


Maintenance    of   Way    

Maintenance   of   Equipment 

Traffic    Expenses    

Transportation    Expenses    . . 
General  •  Expenses 


ToUl 

Per  MUe 

$533,468 

$2,808 

421,972 

2,221 

111,486 

587 

13,504 

71 

124,990 

658 

104,658 

551 

20,332 

107 

Total 

Per  Mi]|9 

$74,796 

$393 

105,a09 

SM 

14,247 

75 

202,090 

1,06« 

25,630 

125 

Ratio  of  Operating  ICxpenses  to  Operating  Revenues  79.1  per  cent. 


APPROPRIATION   OF   GROSS   INCOME 

1914 

Fbr  Maintenance   Expenses   32.9% 

For  Traffic  and  Other  Operating  Expenses   44.3% 

For  Fixed  Charges    19.1% 

For   Surplus    3.7% 


1913 
32.2% 
42.1% 

1».2% 
6.6% 


100.0%    100.0% 


Ton  miles  per  mile  of  road 

Passenger  miles  per  mile  of  road 

Miles,   yards  and   sld  ings 

♦Based  on  182  miles  operated   for  Passenger  Service. 

See  Notes,  Page  327. 


1914 

142.875 

♦22,064 

53 


1913 
147,674 
*22,968 
53 
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litCHlOAN  CENTRAL  R.  R. 

Avg.  Miles  Avff.  Miles 

Y«at  Opet«      Qrosa  SurpUis  Year  Oper.  Gross  Surplus 

1901  1,^     123,562,201  $1,244,773  1909  1,746  927,415,407  $3,4^,422 

1904  1,653       21,482,946  872,775  1910  1,808  29,694.815  1.717,831 

1(1906  1,745       23.283,868  973,454  1911  1,817-  30,164,480  2,116,864 

1906  1,745       26,275.588  987,828  1912  1.817  32,911,753  2,726,833 

1907  1,746       28.547.110  1,729.366  1913  1,800  36,011.886  1,283,161 
19Q8  1,746       24,918,488  1,627,120  1914  *1,800  33,464,968  414,419 

^Includes  93  miles  of  trackage. 

StOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,   1914  December  31,   1914 

Common    * $18,738,000       *Kixed    Interest    174,977,000 

Equiplneht    10,734,397 

♦Includes  122,500,000  Caliada  Southern  Ry.  Consol.  Mortgage  5%  Bonds ; 
118,000.000  Detroit  Kiver  Tunnel   Co.   First  Mortgage  4»^%  Bonds,   and 
1829,000  Other  Leased  Lines*  Bonds  (not  owned),  the  Intert^t  on  which 
is  included  in  Rentals. 
Loans  and  Bills  Payable  on  t)ecember  3l,  1914,  were  $9,364,331. 

^       ,  CAPITALIZATION  Total      Per  MUe 

Stock     $18,738,000       110,410 

Bonds     85,711.397        47.618 

Total     ..t..t » » 104  449,397         58  028 

Fixed  Charges  below  include  $3,402,187  for  Rental  of  Leased  Lilies. 
|1.364,84S  Hire  of  Equipment— Dr..  and  $569,131  Joint  Facility  Rents. 
The  Rentals  include  Interest  on  Canada  Southern  Ry.  Bonds,  Detroit 
River  Tunnel  Co.  Bonds,  etc.,  included  above  under  Bonds  Outstand- 
ixiir;  also  guaranteed  dividends  on  $20,791,200  Capital  Stock  of  Leased 
Lines,  of  which  $11,941,260  Stoclc  owned  by  Michigan  Central  R.  R. 

INCOME  ACCOUNT   YEAR   ENDING    DECEMBER    31,    1914 
Average  miles  operated,  1,800.  Total      Per  Mile 

Operating  Revenues   (1915,    $36,540,665)         $33,464,968       $18,592 

Operating  Expenses   (1915,      25,727,487)  25,181,484        13,990 

Net  Operating  Revenues   (1915,      10,813,178)  8,283,484  4,602 

Other  Income  (including  $229,143  Irom  Rentals)    •     926,363  515 

Gross  Corporate  Income  (1915,    $11,865,504)  9,209,847  5.117 

Fixed   Charges    (including   for   Taxes,   $1,598,350) 8,795,428  4,887 

Surplus    (1915,      $2,926,957)  414,419  230 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance    of    Way    $3,628,376        $2,016 

Maintenance   of   Equipment    5,349,079  2.972 

Traffic    Expenses    762,657  424 

Tran.sportatlon     Expenses     14.170.444  7.872 

Miscellaneous    Operations    and    Genoral    Expenses...      1,270;927  706 

Ratio  of  Operating  Expenses  to  Operating  Revenues  75.2  per  cent. 

Other  Income  above  includes  $207,024  Income  from  Securities  and 
Accounts,    and    $488,159    Dividend    Income    ($746,942   in    1913). 

APPROPRIATION   OF   GROSS   INCOME 

1914        1913        1912        1911        1910        1909 
For   Maintenance    lOxponses    ..26.1%     29.2%     24.5%     23.5%     26.5%     25.4% 
For       Traffic       and       Other 

Operating    Expenses    47.1%     44.2%     43.2%     42.7%     43.7%     39.8% 

For   Fixed   Charges    25.6%     23.2%     24.3%     27.1%     24.2%     22.7% 

For    Surplus    1.2%       3.4%       8.0%       6.7%       5.6%     12.1% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914  1913  1912  1911 

Ton  miles  per  mile  of  road 1,729,226  2,000.624  1.794,435  1.700,6(]Ci 

Passenger  miles  per   mile   of  roiwl....    251,823  260,301  233,332  219,708 
Miles,     second     and     additional     main 

track     017  617  .     010  610 

Miles,  yards  and  sidings    l.r)02  1,404  1,363  1,350 

See  Notes,  Page  327. 


Gross 

$10,076,207 

SurphM 

$1,79M80 

U,238,877 

1,967,834 

11,258,008 

1.598,068 

12,226,238 

1,880,880 

12,342,000 

926,705 

11,294,971 

tl83,881 
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NEW  YORK,  CHICAGO  ft  ST.  LOUIS  R.  R. 

Avg.  Miles  Avg.  Miles 

Year  Oper.       Gross  Surplus  Year  Oper. 

1903  523  $8,448,320  $604,248  ld09             523 

1904  523  8,645,374  618,917  1910             528 

1905  523  9,108,730  *1,407,703  19U             523 

1906  523  9,902,209  1,748.592  1912              523 

1907  523  10.465,671  2.294.253  1913              523 

1908  523  9,221.466  1.030.909  1914              523 

*Prior  to  1905  large  amounts  were  included  in  Operating  Expenses 
for  improvements,  etc.  This  explains  marked  increase  in  ifurplus  beginning 
in  1905.     ^Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1914.  December  31,  1914. 

Common    $14,000,000       Fixed  Interest   $28,672,000 

Preferred   1st    (5%)    5,000,000 

Preferred  2d   (5%)    11,000,000 

CAPITALIZATION  ToUl      Per  Mile 

Stock     $30,000,000       $57,862 

Bonds    28,762,000        S4,994 

Total     58,762.000       112,856 

Fixed  Charges   below   include  $318,518   for   Rentals   and   $299,876  Hire 
of  Equipment— Dr. 

INCOME  ACCOUNT   YEAR    ENDING    DECEMBER    31,    1914 
Averasrek  miles  operated.   523.  Total      Per  Mile 

OperaUng  Revenues  (1915,    $12,536,880)         $11,294,971       $a,597 

Operating   Expenses    (1915,       9,322,126)  9,312,653        17,806 

Net  Operating  Revenues  (1915,       3,214,254)  1,982,318  8,791 

Other   Income    (including   $45,583   from    Rentals) 93,415  179 

Gross  Corporate  Income   (1915,      $3,444,198)  2,075,733  3,970 

Fixed   Charges   (including   for  Taxes,   $485.656) 2.259,614  4,382 

♦Deficit    '. (1916,    Surplus,   $810,575)  183.881 


OPERATING  EXPENSES 

ToUl      Per  MUe 

Maintenance  of  Way    $1,466,082        $2,803 

Maintenance   of   Equipment    1,597,686  3,065 

Traffic    Expenses    536,631  1,026 

Transportation     Expenses     5,405,742        10,836 

Miscellaneous   Operations  and   General  Expenses 306,512  586 

Ratio  of  Operating  Expenses  to  Operating  Revenues  82.4  per  cent. 

♦To  this  Deficit  should  be  added  $99,283  Sinking  Fund  Payments. 

APPROPRIATION  OP  GROSS  INCOME 

1914  1913  1912  1911  1910  1909 

For  Maintenance .  Expenses    ..26.8%  27.2%  21.6%  22.4%  22.4%  20:i% 
For       Traffic       and       Other 

Operating    Expenses     .54.9%  49.6%  48.3%  47.9%  45.6%  44;9% 

For  Fixed.  Charges    19.8%  15.8%  15.0%  15.7%  15.0%  

For    Surplus    Deficit  7.4%  15.1%  14.0%  17.0% 


100.0%    100.0%    100.0%    100.0%    100.0% 


1914  1913  1912  1911 

Ton  miles  per  mile  of  road 3,471,215  3,971,488  3,912,365  a,407.eM 

Passenger  miles  per  mile   of   road....    174,893  187,914  173,893  198,062 
Miles,     second     and     additional     main 

traclc     ' 91  91  91  86 

Miles,   yards  and  sidings   299  294  288  286 

See  Notes,  Page  329.  1 
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OHIO  &  LITTLE  KANAWHA  R.  R. 

Avg.  Miles  Avg.  Miles 

Y«flr         Oper.       Gross  Surplus        Year        Oper.         Gross         Surplus 


lMM-6  74  $255,318  $28,628  1910-U  74  1292,178  $290 

1M6^  74  288,195  64,169  1911-12  74  303,193  •11,381 

1906-7  74  282,453  17,735  1912-13  74  299.732  ♦20,290 

aj907^  74  278,766  ♦31,070  1913-14  74  297,658  ^73,946 

1906-9  74  264,093       •      15,238  1914-15  74  298,108  117 

1909-10  74  290,326  16,580 
♦Deficit. 

♦STOCK   OUTSTANDING  BONDS  OUTSTANDING 

'   June  30,  1915  June   30,   1915 

Common    $1,000,000       Plxed    Interest    $250,000 

Preferred  (5%)   1,250,000 

♦Includes    $82,000    Common     Stock    and    $82,500    Preferred    Stock    in 
Treasury,     tlncludes  $22,000  Bonds   held  in  Treasury. 

CAPITALIZATION 

Total      Per  Mile 

Stock     $2,250,000       $30,406 

Bonds 250,000  3,378 

Total     ••• ..' 2  500  000         68  784 

Fixed  Charges  below   include  $7,599  for   Rentals  and  $2,415  for  Hire 
of  Kquipment. 

INCOME  ACCOUNT   YEAR    ENDING  JUNE   30,    1915 

Averagre  miles  operated,   74.  Total  Per  Mile 

Operating    Revenues     $298,108  $4,029 

Operating    Expenses    259,629  3,509 

Net   Operating    Revenues    38,479  520 

Other  Income   (including  $855  from   Rentals)    857  12 

OroBs    Corporate    Income    39,336  532 

Fixed  Charges  (including  for  Taxes,  $17,805) 39,219  530 

Surplus     117  2 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way    $53,732  $726 

Maintenance   of   Equipment    55,606  751 

Traffic   Expenses    ....; 10,321  140 

Transportation    Expenses    ♦127,677  1,726 

G^eheral    Expenses     12,293  166 

Ratio  of  Operating  Expenses  to  Operating  Revenues  87.0  per  cent. 
♦After  deducting  $27  Transportation   for   Investment— Cr. 

APPROPRIATION  OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  Expenses... 36.6%  .'>5.8%  44.3%  43.9%  38.6%  39.2% 
For       Traffic       and       Other 

Operating   Expenses    50.2%     54.9%     50.5%     47.5%     49.6%     44.2% 

For  Fixed   Charges    13.1%     14.0%     11.9%     12.3%     11.7%     10.9% 

For   Surplus    0.1%  Deficit  Deficit  Deficit       0.1%       5.7% 

100.0%  100.0%    100.0% 

1914-15      1913-14      1912-13 
Miles,  yards  and  sidings   13  14  14 

Bee  Notes,  Page  330. 
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PEORIA  &  EASTERN   RY. 

Avg.  Miles  hvg.  Miles 

Year          Oper.       Gross  Surplus  Year  Oper.          Gross  Surplus 

190S-3           352       $2,947,237  $237,108  1909  352       13,026,856  $271,766 

1908-4          352         3.069.694  186,650  1910  352         3.536.068  264.UB 

1905  350         2.960.727  377,457  1911  3,'>2         3,218,284  8.87J 

1906  352         3,059,281  451,591  1912  352         3,429,867  256,101 

1907  352         3,010,347  254,592  1913  •   352         3,387.434  *tl52,115 

1908  352         2,728,154  54,877  1914  352         3.025.667  neO.iOe 
♦Deficit.      tOp€»ratinpr    Expenses  for    1913  were    charged,    $115,692    ac- 
count of  flood  expenses. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1914.  December  31,  1914. 

Common    $10,000,000  Fixed    Interest    $9,982,500 

Income    Bonds    (4%)    4,000,000 

CAPITALIZATION 

Total      Per  MUe 

Stock  and    Income   Bonds    $14,000,000       $39,773 

Bonds 9,982,500         28,3S7 

Total 23,982.500         68,130 

Fixed  Charges  below   include  $144,320  for  Taxes   (1915,   $138,893). 

INCOME  ACCOUNT   YEAR    ENDING    DECEMBER    31,    1914 

Average  miles  operated,  352.  Total      Per  MUe 

Operating     Revenues     (1915,  $3,386,581)  $3,025,667  $8,596 

Operating     Expenses     (1915.  2.366,114)  2.424,147  6,887 

Net   Operating    Revenues    (1915,  1,020,467)  601,520  1,709 

Other     Income     (1915,  165.542)  110,563  314 

Gross    Corporate    Income    (1915.  1,186.009)  712,083  2,023 

Fixed    Charges    (1915,  918,874)  872,489  2,479 

♦Deficit    (1915,    JSurplus,  267.135)  160,406  456 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance     of     Way $44S,118        $1,266 

Maintenance    of    Kquipment    592,298  1,683 

Traffic    Expenses    57,444  168 

Transportation    lt:xi)enses    tl,262,836  8,587 

General    Expenses    66,461  189 

Ratio  of  Operating  p]xponses   to   Operating  Revenues  80.1  per  cent. 

•To  this  Deficit  should  be  add«'d  $20,044  for  Additions  and  Better- 
ments ($51,516.  191.')).  tAfter  deducting  $491  Transportation  for  Invest- 
ment—Cr.  JThis  Surplus  includes  entire  Profits  for  1915  of  Sprinfir* 
field  Division  ($254,827).  According  to  statement  for  year  191&  the 
P.  &  E.  Ry.  received  $200,000  as  Income  from  this  Division  repre- 
senting 4%  on  $5,000,000  Purchase  Money  Lien.  On  that  basis  Surplus 
would  be  $212,288. 

APPROPRIATION    OF    GROSS    INCOME 

1914        1913  1912  1911  1910  1909 
For    Maintenance    Expenses. .  .33.1%     37.1%  29.3%  90.1%  29.0%  29.2% 
For  Traffic  and  Other  Operat- 
ing Expenses 44.2%     45.3%  42.9%  46.9%  42.9%  40.7% 

For    Fixed    Charges    27.8%     22.2%  20.4%  22.7%  20.7%  21,2% 

For    Surplus    Deficit  Deficit  7.4%  0.3%       7.4%  8.9% 

100.0%    100.0%    100.0%    100.0% 

1914            1913  1912  1911 

Ton  miles  per  mile  of  road 1.312.772  1.124,391 

Passenger   miles   per   mile   of   road 94.908  99,800 

Miles,     S(}cond     and     additional     main 

track     2                2  2  2 

Miles,   yards   arid   sidings '...".'.'.'.'...'...".'.*          142             141  141  139 

See  Notes,  Page  330. 
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PERE  MARQUETTE  R.  R. 

(Receivers  appointed  April  6,  1912.) 
Avg.  Miles  Avg.  Miles 

Tear  Oper.       Gross  Deficit        Year        Oper.  Gross  Deficit 

190ft-7        2.^     114,214,195  1911-12      2,m      $16,676,428       $1,979,680 

1507-8       2,362       13,691.876  1912-13      2.330       17.406.755         1,595,550 

1908-9        2,349       14.169,565  1913-14      2.324       16,915,198         7,152,895 

1908-10      2,331       15.995.623-        1914-15    ♦2,314       18,028,210         1.419.265 

1910-U      2.333       15,986,808        1,813,761 

^Includes  288  miles  leased  lines  and  trackage  rights,  also  L.  E.  &  D. 
R.  Ry.  (IM  miles). 

STOCK  OUTSTANDING  *BONDS    OUTSTANDING 

June   30.   1915  June   30,   1915 

Common    $14,370,430       tFixed  Interest  $72,872,000 

Preferred  1st   (4%)    10,929,800       Equipment    2,5L5,132 

Preferred   Zd    (4%)    968,180       Receivers'    Certificates...    5.809,500 

Ju.   E.   &  D.   R.   Ry 1,400,000       JNotes    (6%)    2.125.884 

*lncludes  $13,750,777  Bonds,  Notes  and  Receiver's  Certificates  matured 
but  not  paid  off.  tinterost  was  actually  paid  on  only  $5,870,000  of 
these  Bonds  during  1914-15.  JDue  March  1,  1916,  Interest  and  Prin- 
cipal in  default. 

Loans  and  Bills  Payable,  June  30,  1915,  $725,000. 

Profit  and  Loss  Debit  as  of  June  30.  1915,   was  $25,665,222. 

CAPITALIZATION                      Total  Per  Mile 

Stock     $27,727,210  $11,982 

Bonds     83,322,516  36.008 

Total     Ill  049  726  47;990 

Plxed'chaiiesbeiowinciude  $766,6^^  $609,074  Hire  of 

E«quipment— Dr.,   also  $4,307,544  Interest  Charges.     The  actual  atnount 
of  Interest  Charges  paid  by  the  Receivers  was  $741,688. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE   30.    1915 

Averagre  miles  operated,  2,314.  Total      Per  Mile 

Operating:   Revenues    $18,028i210  $7,791 

Operating    Expenses    13.444,014  5,810 

Net  Operating  Revenues   4,.584,196  1,981 

Other   Income    (including   $48,500   from    Rentals)    ....  194,537  84 

Gross    Corporate    Income    4,778,733  2,065 

Fixed   Charges   (including  for  Taxes,   $.')12,84*) 6,197,998  2.678 

Deficit     1,419,265  613 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way    $2,000,282  $864 

Maintenance   of  Equipment    ,3.492,973  1.510 

Traffic    Expenses    3T.M25  164 

TransjJortation    Expenses     *7.017.730  3,033 

Miscellaneous   Operations   and    General   Expenses    ..         553.1)04  239 

Ratio  of  Operating  Expen.sos  to  Op<^rating  Revenues  74.G  per  cent. 

•After  deducting  $5,011  Transportation   for   investment— Cr. 

APPROPRIATION  OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 

For  Maintenance   JOxpenses    ..30.1%     55.5%     33.7%      28.9%     29.0%  25.1% 
For       Traffic       and       Other 

Operating    Expenses    43.0',;      ."iO.JK;;.      4.1.3%      50.7%      50.7%  44.2% 

For   Fixed   Charges    34.0%      36.4%      30.17o      32.1%      31.6%  27.8% 

For    Surplus     Deticit  Dtaicit  Deficit  Deficit  Deficit  2.9% 


100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road S.'i0.147  77S.2:J0  849,618  750,436 

Passenger  miles   per   mile   of   road....      SG,321>  8n.(>77  93,414  96,418 

Miles,  yards  and  sidings "     851  853  840  837 

See  Notes,  Page  331. 
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PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY; 


Avg.  Miles 

Avg.  Miles 

" 

Year 

Open       Gross 

Year        Oper. 

1909           1,469 

Gross 

Surplus 
15,48(641 

1903 

1.418     $28,960,821 

^.970,833 

1904 

1,423       28,532,475 

1910           1.468 

40.601.379 

3,9U.01D 

1905 

1.427       31.417,095 

1911           1,467 

38,549.933 

4.490,088 

1906 

1.429       34,485,501 

1912           1.472 

43,604,082 

6.186,250 

1907 

1,472       37,646,590 

1913           1,472 

44,237,388 

1,4S6.6M 

1908 

1,472       31,075,098 

1914           1,472 

39,139,400 

2,314.097 

STOCK  OUTSTANDING 

December  31,  1914. 

Common     $29,915,725 

♦Preferred    (5%)    37,595,661 

Other    97,839 

♦See  Notes  as  to  provisions  governing  the  payment  of  Dividends. 


BONDS  OUTSTANDING 

December  31,  1914. 

Fixed    Interest    $64,106,000 

Equipment    7,578,341 


CAPITALIZATION 

Total      Per  MUe 

Stock     $67,609,225       |45,930 

Bonds     71,684.341         48.699 

Total     139,293,566         94.629 

Fixed  Charges  below  include  $1,465,263  for  Rentals  (of  which  $1,054,302 
for  Leased  Roads)   and  $730,096  Hire  of  Kquipment— Dr. 


DECEMBER    31. 
Total 


INCOME  ACCOUNT   YEAR    ENDING 

Average  miles  operated,   1.472. 

Operating    Revenues    (1915,    $41,44.'>.690)         $39,139,400 

Operating  Expenses  (1915,      30,267.333)  30,010,697 

Net  Operating  Revenues   (1915.      11,178,057)  9,128,808 

Other  Income  (including  $490,329  Rentals)    664,514 

Gross  Corporate  Income   (1915.    $11,913,649) 


9  798  317 

ITlxed   Charges    (including   for   Taxes.    $1,916.796). 7',^9'.220 

♦Surplus    (19L5,    After    Skg.    Fd.    Pay'ts.    $3,784,792)  2,314,097 


1914 

Per  Mile 

126.589 

aO.388 

6.801 

462 

6.65S 

5,081 

1,872 


OPERATING  EXPENSES 


. (1915. 


Maintenance    of    Way    

Maintenance   of  Equipment    (1915, 

Traffic   Expenses    (1915, 

Transportation    Expenses    (1915, 

Miscellaneous   Operations    and    General 

Ratio  of  Operjiting  Expenses  to  Operating  Revenues  76.7  per  cent. 

♦This    Surplus    before   deducting   $880,.520   Income   applied   to   Sinking: 
and   Other  Reserve   Funds. 


$5,791,544) 

7,853,381) 

766,486) 

14.532.833) 

Expenses... 


Total 

$5,215,070 

7,689,697 

801,247 

14,927,438 
1,366,875 


Per  MUe 
13,643 
5,2n. 
BM 

10,141 
929 


APPROPRIATION    OF   GROSS   INCOME 


1914 
For   Maintenance   Expenses    ..32.4% 
For  Traffic  and  Other  Operat- 
ing   Expenses    43.0% 

For  Fixed  Charges  18.8% 

For   Surplus    5.8% 


1913 
37.9% 

42.7% 

16.1% 

3.3% 


1912 
32.0% 

39.1% 
15.0% 
13.9% 


1911 
30.6% 

40.3% 
17.5% 
11.6% 


1910 
32.7% 

40.4% 

17.3% 

9.6% 


1909 
30.6% 

87.2% 
17.1% 
16.1% 


100.0%    100.0%    100.0%   100.0%    100.0%    100.0% 


1914 

Ton  miles  per  mile  of  road 2,8tt;IQl 

Passenger  miles  per  mile  .of  road...   288.000 
Miles,     second    and    additional     main      .     , 

trade  . ......,\:-\7^....,^.-      :,806 

Miles,  sfJBjrds  and  Bldingii-....i.. l,Qila 

Bee  NotsSf  ■ 


1913  1912 

8,466,125    8.619.837 
811.636      288,620 


782 
1.00B 

.lit-. 


792 
979 


.1911 
2.907.748 
296.871 

780 
979 
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TOLEDO 

&  OHIO  CENTRAL 

RY. 

Avg 

.  Mflcs 

Avg.  MUcfl 

1 

Ymt 

^iS'- 

Gross        1 

Surplus 

Year       Oper. 

1906-9          441 

Ocoss 

Surplus 
$m201 

IML-S 

12,877.659 

$189,606 

$4,089,607 

IMS^ 

486 

8.446,747 

826,425 

1909-10        444 

4.476,951 

954.896 

lMB-4 

441 

8,598.684 

431.300 

1910             444 

5,089,896 

1,830.685 

1901-6 

441 

3,766.651 

868.402 

1911             441 

4,938,646 

609.214 

1S06-6 

441 

4.072,163 

553,927 

1912             443 

5,363,018 

858^431 

1M6-7 

441 

4,866.661 

1,186.295 

1918             443 

6,017,094 

441,227 

1907-8 

441 

4,191,999 

861.984 

1914             446 

4,930,626 

♦306,616 

♦Deficit 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31.  1914.  December  31.  1914. 

Common    $6,500,000       Fixed    Interest    $8,000,000 

Preferred   <5%)    3,708.000       Equipment    3,726,522 

*Income   Bonds   (4%)    500.000 

•No  Interest  has  been  paid  on  the  $500,000  St.  Mary's  Division  In- 
come Bonds.     See  Notes  as  to  Guaranteed  Bonds. 

Loans  and  Bills  Payable  on  December  31,  1914,  were  $10,219,012,  includ- 
ing $8,719,012  one-year  Notes  issued  In  1914  in  connection  with  pur- 
chase of  Kanawha  &  Michigan   Ry.   Stock. 

CAPITALIZATION  ToUl      Per  Mile 

Stock  and  Income  Bonds   $10,708,000       $24,009 

Bonds  (not  including  Loans  &  Bills  Payable) 11,726.522        26,293 

Total    ' 22.434.522        50.302 

Fixed  Charges  below  include  $100,748  Joint  Facility  Rents,  $236,189 
Hire  of  Equipment— Dr.,  and  $254,499  Loss  from  Separately  Operated 
Properties   (Z.   &  W.   Ry.). 

INCOME  ACCOUNT   YEAR    ENDING    DECEMBER    31.    1914 
Average  miles  operated,  446.  Total      Per  Mile 

Operating   Revenues    (1915.      $4,722,352)  $4,930,626       $11,05.'') 

Opieratlng   Expenses    (1915,       3,609.794)  4,027.503  9.030 

Net  OperaUng  Revenues  (1915,       tll2.558)  908.123  2.025 

Other  Income  (including  $51,993  from   Rentals)    413,926  •  928 

Gross  Corporate  Income   (1915,     $1,778,094)  1,317,049  2.953 

Fixed  Charges   (including  for  Taxes,   $265,676) 1,623,665  3.640 

Deficit    (1915.    Surplus.    $43,113)  306,616  687 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way   $809,405        $1,813 

BCaintenance   of  Equipment    997,5.^  2,237 

Traffic   Expenses    91,763  206 

Transportation    Expenses     1.982,043  4,444 

Miscellaneous  Operations  and  General   Expenses —         146.758  329 

Ratio  of  Operating  Expenses  to  Operating  Revenues  81.7  per  cent. 

Other  Income  above  includes  $226,928  Dividends  received  from  89,478 
shares  of  Stock  of  the  Kanawha  &  Michigan  Ry.  which  was  pur- 
chased during  the  year.  . 

APPROPRIATION   OF   GROSS   INCOME 
1914        1913        1912        1911 


For  Maintenance  Expenses   ..33.8% 
For  Traffic  and-Other  Operat- 
ing   Elzpenses    41.6% 

For  FIZBd  Charges   30.4% 

For  Surplus   Deficit 


35.5%      31.8%      29.2% 


.39.6% 

17.8% 

7.1% 


37.3% 
15.6% 
15.3% 


37.2% 
21.7% 
11.9% 


1910 

27.4% 

33.9% 
13.5% 
25.2% 


1909-10 
29.7% 

34.4% 
15.0% 
20.9% 


100.0%    100.0%    100.0%    100.0%    100.0% 


1914 

miles  per  mile  of  road 2,144,293 

lengw  iplles  per  mile  of  road 85,266 

second     and     additional     main 

7 

IfllM,   yards   and   sidings    267 

Mm  Hv^m,  PSfe  335. 


1913 
2,791.615 
90,186 

248 


1912 
2.335.301 

84.856 

G 
250 


1911 
2,125,529 
98,850 

6 
-      225 


• 
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TOLEDO,  PEORIA:  &  WESTERN  RY. 

Avg.  Miles  Avg.  Miles 

Year          Oper.  Gross  Surplus  Year  •  Oper.  GroM  Surplms 

1901-2          247  $1,152,084  $?,256  1908-9  248  $1,094,158  tlStO04 

1902-3           247  1.239.974  2.845  1900-10  248  1.173,430  flJJjB 

1903-4          247  1,308.716  1,547  1910-11  248  1.293,502  1B,M6 

1904-5           347  1.281,443  t32,872  1911-12  248  1.276,600  t804 

1905-6           247  1,293.394  121,642  191^-13  248  1,392,961  37,e72 

1906-7           2*7  1,300,216  1,672  1918-14  248  1.293.609  tl87,8g 

1907-8          247  1.221.480  136,232  1914-15  ♦248  1,175,251  t230.067 

♦Includes  17  miles  trackage.     tDeflcit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1915.  June  30,  1915. 

Common    $4,076,900       Fixed   IntereHt   $4,895,000  * 

Equipznent    .306,288 

I^nans  and   Bills  Payable,  June  30,  1915,  $818,000. 

CAPITALIZATION 

Total      Par  Mile 

Stock    $4,076,900       $16,439 

Bonds 5,201,288         20^973 

•pQ^jjj     ....      9  278,188         37  412 

Fixed    Cliarges    below    include    $50,792    for    Rentals    and    $30,348    fpr 
Interest  on  Bills  Payable. 

INCOME   ACCOUNT    YEAR    ENDING  JUNE   30,    1915 

Average  miles  operated,  248.  Total      Per  Mile 

Operating    Revenues     $1,175,251  $4,789 

Operating    Expenses    1,135,269  4,878 

Net    Operating    Revenues    39,982  161 

Other  Income  (including  $48,973  from  Rentals)    91,612  "  389 

Gross   Corporate    Income    131,694  580 

Fixed    Charges    (including    for    Taxes,    $73.200). 361,681  1.4B8 

Deficit     230.067  928 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance   of   Way    $200,049  $807 

Maintenance   of    Equipment    332.007  1.389 

Traffic     B^xpenses     28,386  114 

Transportation    Expense.^     531,006  2,141 

General    Expenses     43,821  177 

Ratio  of  Operating  Expenses  to  Operating  Revenues  96.6  per  cent. 
Other   Income   abovi;  includes  $42,610   Hire  of  Eduipmont— Cr. 

APPROPI^IATION    OP   GROSS   INCOME 

1914-15  1913-14  1912>13  1911-12  1910-11  1909^10 
For    Maintenance    Expenses    ..42.0%      42.8%      37.3%      36.5%      36.0%      36.0% 
For  Traffic  and  Other  Operat- 
ing   Expenses    47.6%     48.6% 

For   Fixed    Charges    28.5%     22.6% 

For    Surplus Deficit  Deficit 


40.2% 

41.9% 

41.4%    4i.e% 

19.9% 

21.4% 

21.6%      24.6% 

2.6% 

0.2% 

1.0%  Deficit 

100.0%,    100.0%    100.0% 

1914-15      1913-14      1912-13  '19U-12 

Ton  miles  per  mile  of  road  215,750       236.776       260.527  231.141 

l*assenger   miles    per   mile   of   road....      90.501       100.781        98.650  91,796 

Miles,    yards   and    sidings    , 45 

See  Notes,  Page  336. 


Avg.  Miles 

Avg.  Miles 

°^r 

Gross 

Surplus 
$223,944 

Year 

Oper.          Gross 
451       $3,772,636 

Surplus 
$749,548 

$3,341,648 

1909-10 

451 

3,785,165 

238.978 

1910-11 

451         3,777,677 

72,797 

451 

4,205,051 

490,573 

19U-12 

451         3,865.229 

♦55,928 

451 

4,181,966 

645,067 

1912-13 

451         4,335,167 

63.762 

-       451 

3,818,467 

417,787 

1913-14 

451         4,588,121 

118.306 

451 

3,428,644 

938,295 

1914-15 

451         4,636.059 

*547,906 
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TOLEDO,  ST.  LOUIS  &  WESTERN  R.  R. 

AvfiT 

Ye«f 

1904-6 
1906-6 
1906-7 
1907-8 
1908-9 
•Deficit. 

♦STOCK   OUTSTAJfDlNG  BONDS  OUTSTANDING 

■jiine   30,   1915.  June   30,    1915. 

Common    $10,000,000       tFlxed    Interest    $27,602,000 

Preferred    (4%)    10,000,000       Equipment     ;.'..'...    1,101;406 

•Includes  $5,000  Common  Stock  and  $47,400  Preferred  Stock  in  Treas- 
ury, tincludes  $6,480,000  SenVs  '"A"  and  $5,047,000  Series  "B"  A%  Gold 
Bonds'  due  1917,  issued  to  purchase  Chicago  &  Alton  R.  R.  Stocks. 
Prior  to  August  1.  1912,  Series  '*B"  Bonds  bore   Interest  at  2^i,  yearly. 

Loans  and  Bills  Payable,   June  30,  1915,   $473,841. 

CAPITALIZATION  Total      Per  MUe 

Stock     $20,000,000       $44,346 

Bonds     2,708,406         63.644 

Total 48,703,406       107,990 

Fixed  Charges  l>elow  include  $23,37«  for  Rentals.  $402,882  Hire  of 
Kqaipment — Dr.,  and  $17,424  Reserve,  accoimt  advances  Toledo  Termi- 
nal R.  R. 

INCOME  ACCOUNT   YEAR   ENDING   JUNE   30.    1915 

Average  miles  operated,  451.  ■  Total  Per  Mile 

Operating    Revenues     : $4,636,059  $10,280 

Operating    Expenses    3.496,954  7,754 

Net  Operating  Revenues   1,139,105  2.526 

income  from   Investments    *110,808  245 

Gross   Corporate   Income » 1,249.913  2,771 

Fixed  Charges   (including   for   Taxes,    $250,182) 1.797.819  3.986 

Deficit     547,906  1,216 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance   of  Way    $573,700        $1,272 

Maintenance  'of   Equipment    844,225  1,872" 

Traffic    Expenses 109,811  443 

Transportation    Expenses    1.780,396  3.948 

General    Expenses    98,822  219 

Ratio  of  Operating  Expensts  to  Operating  Revenues  75.4  per  cent. 

•No  Dividends  have  been  received  in  the  past  Hevoral  years  on 
holdings  of  Stock  of  the  Chicago  &  Alton  R.  R. 

APPROPRIATION  OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For   Maintenance    Expenses    ..2^.97o      21.5%      25.2%     26.2%     25.7%     21.4% 
For  Traffic  and  Other  Operat- 
ing Expenses 43.8% 

For  Fixed   Charges    37.8% 

For   Surplus    Deficit 


42.1% 

40.7%      40.6% 

39.7% 

32.8% 

M.O'/o 

32.7%      34.6% 

32.8% 

28.8% 

2.4% 

1.4%  Deficit 

1.8% 

17.0% 

m.()%  100.0%     •        100.0%  100.0% 


1914-15  1913-14  1912-13      1911-12 

Ton  miles  per  mile  of  road 1,705,919  1,675,988  1,706,898    1,432,041 

Pas.senger  miles  per  mih^  of  road 48,441  52,095  46,806        49,^1 

Miles,    yards    and    sidings    175  174  ITO    '        ITB' 

See  Notes,  Page  336.  •  f*  ••^  •^>^1  *»2 
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VANDALIA   R.   R. 


Avg.  Miles 

Avg.  Miles 

Year 

1904 

Oper.       Gross 
m       18.261,782 

Surplus 
$1,005,052 

Year 

1910 

Oper.         Gross 

827     nO.528,374 

ISiS!^ 

1905 

824       . 7,845,222 

985.465 

1911 

827         9,970.327 

40i3« 

1906 

828         8,904,859 

1,060.552 

1912 

827       10,748,709 

toaejMS 

1907 

829       10,053.186 

1.079,945 

1913 

876       U,399.933 

661.818 

1908 

829         8,582,670 

789,592 

1914 

♦910       11,006,672 

282.568 

1909 

827        9,136,286 

896,261 

■ 

♦Includes  109  miles   used  jointly   with   other  companies. 

STOCK  OUTSTANDING  BONDS  OUTSTANDINC; 

December  31,  1914.  December  SI,  1914. 

Common    $14,613,950       Fixed   Interest    $19,083,000 

For  Unconverted  Stock..        35,566       Equipment    :..        44^ 

CAPITALIZATION 

Total      Per  Kile 

Stock     $14,649,516       $16,098 

Bonds 19,127.819         2l.0a0 

Total     , 33,777,335         37,118 

Fixed  Charg-es  below  include  $466,636  for  Rentals  and  $316,628  for 
Hire  of  Equipment.  Rentals  include  $232,920  for  Rental,  of  Terra 
Haute  &  Peoria  R.  R.  (this  being  30%  of  latter's  Operating  Revenues). 

INCOME  ACCOUNT   YEAR   ENDING    DECEMBER    31.    1914 

Average  miles  operated,  910.  Total  Par  Mile 

Operating   Revenues    (1915,    $11,426,270)  $11,006,672  $12,086 

Operating   Expenses    (1915,*     8,704,159)  8.848,366  9,723 

Net  Operating  Revenues   (1915,       2.722,111)  2,168,306  2,372 

Otlier  Income  (including  $33,iH2  from   Rentals) 85,484  94 

Gross  Corporate  Income   (1915.      $2,831,660)  2,243,790  2,466 

Fixed   Charges    (Including  for  Taxes,   $383,266) 1,961,231  2.105 

♦Surplus   (1915.  After  Skg.   Fds.   deducted,  $603,927)  282.559  811 

OPERATING  EXPENSES 

Total      Per  KUe 

Maintenance  of  Way (1915,     $1,572,825)  $1,490,887        I1.6S8 

Maintenance  of  Equipment  (1915.       2.231,545)  2,255,126  2,478 

Traffic    Expenses     (1915,     ^     280.465)  287,493  816 

Transportation   Expenses    (1915,       4,219,793)  4.410,473  4,817 

Miscellaneous  Operations  and  General  Expenses   ...        404,387  444 

Ratio  of  Operating  Expenses  to  Operating  Revenues  80.4  per  cent. 

♦This  Surplus  before  deducting  $170,214  applied  to  Sinking  and  other 
Reserve   Funds. 

APPROPRIATION   OP   GROSS   INCOME 

1914  1913  1912  1911  1910  1909 
For   Maintenance   Expenses    ..33.8%  34.6%  32.4%  32.8%  33.0%  31.9% 
For  Traffic  and  Other  Operat- 
ing   Expenses    46.0%  43.9%  42.9%  44.8%  43.7%  42.$% 

For  Fixed  Charges  17.7%  15.8%  16.2%  18.4%  17.2%  15.8% 

For    Surplus    2.5%       5.7%       9.5%       4.0%       6.1%  9.8% 


100.0%    100.0%    100.0%    100.0%    100.0%    100.9% 

1914  1913  1912  1911 

Ton  miles  per  mile  of  road 1,311,023  1,345,037  1,354,638    1,174.128 

Passenger  miles  per  mile  of  road   ....    124,343  132,600  136.590  140,654 
Miles,     second     and     additional     main 

track 69  69  69              6» 

Miles,   yards  and  sidings   474  467  465            46i 

See  Notes.  Page  338. 
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WABASH  R.  R.        ' 

{Successor  to  Wabash  R.  B.,  through  Reorganization) 

Avg.  Miles  Avg.  Miles 

Year                 Oper.  Gross  Year  0#er.  .        Gross 

X9U-12               2,5t>  $28.354,7«  1913-14  2,515                   $30,035,750 

1912-13               2.515  31,76y,287  1914-15  2.519                     29,096.195 

•STOCK   OUTSTANDING  tBONDS    OUTSTANDING 

New  Company.  New  Company. 

Common     $47,290,000      tFixed    Interest., 162,302.000 

Preferred    "A*'    (5%) 46,200,000       tEquipment     2.541,000 

Conv.   Pfd.    "B"    (5%) 49,970,000       Notes    1.500,000 

Debenture    "B"    Bonds...       315,000 

*TbIa  Btock  was  issued  under  the  plan  of  Reorganization  (described  In  Notes) .  fThese 
Bonds  and  Equipment  Certiflcates  remained  undisturbed  in  the  Reorganization.  The  above 
total  does  not  include  S16.950,000  Receivers'  Certiflcates  and  $979,000  Egulpment  Certiflcates 
retired  with  cash  realized  under  Plan  of  Reorganization.  Lilcewisc  there  is  not  included 
S41.921.240  Bonds  exchanged  for  Stodts  as  per  plan. 

CAPITALIZATION--(  Wabash  Ry.)  Total       Per  MUe 

Stock  and  Debentures   (old  company,  ?92.716,426) $145,775,000       |57,870 

Bonds   (old  company,   ?129.6€0.149) 66.343.000         26,337 

Total    (old    company,    $222,375,575) 212,118,000         84,2«J7 

Fixed  Charges  below  include  $1,773,480  Joint  Facilities  Rents.  $1,186,778  Uhre  and  Rental 
of  Bqulpment — Dr..  and  $3,147,442  Interest  on  Bonds  and  Equipment  Certiflcates,  all  actually 
paid.  Fixed  Charges  do  not  Include  $941,750  Interest  and  $166,922  Discount  on  Receiver's 
Certiflcates,  retired  as  per  Plan  of  Reorganization,  nor  does  it  Include  $1,624,009  Interest  on 
the  $41,921,240  First  Refunding  and  Extension  Mortgage  Bonds  not  paid.  These  Bonds 
have  been  exchanged  for  Stocks  of  the  Wabash  Ry.  (see  Notes)  and  arc  not  Included  above. 

NOTE:  For  the  six  months  ending  December  31.  1915,  Operating  Revenues  were  $16,877,- 
»72  ($15,273,342;  1914)  and  Net  Earnings  after  Taxes  deducted  were  $4,764,326  ($3,344,560: 
1914). 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30.    1915 
(Fixed  Chargres  include   Intere.si  on  obligations  assumed  by  new  Co.) 
Average  miles  operated,  2,r)lD.  Total      Per  Mile 

Operating    Revenues    $29,096,195       IH.-'iGl 

Operating    Expenses     23,102,228  9,171 

Net    Operating    Revenues    5.993,967  2.379 

Other    Income    378,056  150 

Gross   Corporati;    Income   6.372.023  2,,529 

Fixed   Charges    (including   for   Taxes,    $969,003) 7,244,030  2.875 

•Deficit     872,007  346 

tOPESATING  EXPENSES 

\  ToUl       Per  Mile 

Maintenance   of  Way   $3,749,264  $1,488 

Maintenance    of   Equipment    5,439,094  2,159 

Traffic    Expenses    1,038,639  412 

Transportation    Expenses    11,950,303  4,745 

Miscellaneous   Operations   and   General   Expenses    ..  924,928  867 

Ratio  of  Operating  Expenses  to  Operating  licvcnue.s  79.4  per  cent. 

*To  this  Deficit  should  be  added  $783,043  for  Additions  and  Betterments,  flnclude^ 
$602,188  Extraordinary  Repairs  and  Renewals. 

APPROPRIATION    OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance    Expenses    ..31.L'%     31.47'o     29.7%     31.7%     27.7%  25.9% 
For  Traffic  and  Other  Operat- 
ing   Expenses    47.2%     47.6%     46.2%     48.1%     45.2%  43,1% 

For  Fixed  Charges   29.1%     27.8%  28.9% 

For    Surplus     Oelicil  Deficit  Dellcit  Doliclt  Deficit  2.1% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 1,278,109  1,320,722  1,480,139  1,243,505 

Passenger   miles   per   mile   of    road....    124,114  L51,643  145,717  142,976 

Miles,    second,    etc.,    main    track i>23  Tifft  432  2')$ 

Miles,   yards  and  sidings   1,158  l,lfil  '   1,127  1,087 

See  Notes,  Page  339.  .ti  :  -    <- ' 
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WABASH-PITTSBURGH  TERMINAL  RY. 

{Including  West. Side  Belt  R.  R.) 

Avg.  Miles  Avg.  Miles 

Year  Oper.       Groi^  Surplus        Year        Oper.  Gross  Surplus 

1913-14  86       $1,436,632  $23,256       1914-15  86       $1,185,697  •$73,193 

•Deficit 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,   1915  June   30,   1915 

♦Common    $10,000,000       fPlxed  Interest  $50,401,834 

Receivers'    Certificates...    2,895,880 

♦Stock  will  not  participate  in  Reorganization  (see  Notes).  tCon- 
sists  of  $30,236,000  First  Mortgage  4%  Bonds;  $20,000,000  Second  Mort- 
gage 4%  Bonds  (both  issues  in  default),  and  $165,834  Real  Estate 
Mortgages.  See  Notes  regarding  Reorganization  of  Company  and 
probable  new  Capitalization. 

Fixed  Charges  below  include  (in  addition  to  Taxes)  $28,122  for 
Rentals,  $59,336  for  Hire  of  Equipment— Dr.,  $17,589  for  Rental  of 
Wabash  R.  R.  Cars,  $61,030  for  Interest  on  Bonds  and  Real  Estate 
Mortgages  and  $186,610  for  Interest  on  Receivers'  Certificates.  No 
Interest   paid   on   First   and   Second   Mortgage   Bonds   (see   Notes).  • 

INCOME  ACCOUNT   YEAR   ENDING   JUNE   30,    1915 

{Includes  Operations  of  West  Side  Belt  R.  R.) 

Average  miles  operated,  86.  Total  Per  Mile 

Operating   Revenues    $1,185,697  $13,787 

Operating    Expenses    874,808  10,172 

Net   Operating   Revenues    310,889  3,615r 

Other     Income     62.204  -    723 

Gross    Corporate    Income    373,093  4,338 

Fixed   Charges   (including   for   Taxes,    $93,600) 446,286  5^189 

Deficit 73,193  351 

OPERATING  EXPENSES  / 

Total      Per  MUe 

Maintenance    of   Way    $157,263  $1,829 

Maintenance   of   Equipment    218,447  2,540 

Trafllc    Expenses    33,958  395 

Transportation    Expenses    375,710  4,368 

Miscellaneous  Operations  and  General  Expenses  89,430  1,040 

Ratio  of  Operating  Expenses  to  Operating  Revenues  73.8  per  cent. 

■t 

APPROPRIATION   OF  GROSS   INCOME 

1914rl5 

F'or  Maintenance   Expenses 30.1% 

For  Traffic  and  Other  Operating  Expenses 40.0% 

For  Fixed  Charges   ' 35.7% 

For    Surplus    Deficit 


1914-15  1913-14 

Ton  miles  per  mile  of  road 1,164,684  1,^764 

Passenger  miles  per  mile  of  road 73,266  71^228 

See  Notes,  Page  343. 
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WHEELING  &  LAKE  ERIE  R.  R. 

Avg.  Miles  Avg.  MQes 

Year         Oper.       Gross            Surplus        Year        Oper,         Gross  Surplus 

1905-6          442       $6,318,801          $152,397       1910-11         ^7       $6,800,707  **$247,961 

1906-7          442        6.124.207           332,229       19U-12        457        7,mi46  **318ai7 


1907-8  442        5,397,001  t603.927       1912^13        459         7,83l.94S       t**286,995 

1906-9  442        5.633.645        *t421,330       1913-14        491        7,637,346  **69,981 

1909-10        457         6.950.437        ••382.451       1914-15       t512        6.428.069       t**747.140 

•Estimated.  fDeflott.  **After  deducting  $400,000  Interest  on  Notes,  tincludes  38 
mltoB  ttacksRe.  Increase  In  mileage  due  to  ruling  of  I.  C.  C.  that  certain  mileage  should  be 
Included  In  revenue  mileage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915  June  30,  1915 

Common    $20,000,000       Fixed  Interest $15,000,000 

Preferred   1st   (4%) 4,986,900       Equipment     2,913.000 

Preferred  2d  (4%) 11.993,500       Receiver's    Certificates. . .    5,682,869 

•Notes     8,000,000 

•See  Notes  as  to  General  Mortgage  4%  Bonds  authorised  In  100&  of  which  S  12.000.000 
Bonds  (not  included  above)  are  deposited  as  security  for  S8.000.000  6%  Notes  which  matured 
August  1.  1908.  but  which  were  outstanding  June  30.  1915.  The  prtnolpal  of  these  Notes 
was  not  paid  at  maturity,  and  they  were  purchased  by  a  syndicate. 

Bills  Payable  to  Banking  Institutions  on  June  30.  1915.  were  $755,000. 

CAPITALIZATION  Total      Per  MUe 

Stock     $36,980;400       $72,227 

Bonds     31.595,869         61,711 

Total     68,576,269       133,988 

Fixed  Charges  below  Include  $53,066  for  Rentals.  $187,666  for  Hire  of  EQulpment — ^I^.« 
$416,189  Interest  on  Recelvw's  Certificates,  and  $400,000  Interest  on  Notes  (not  actually 
IMid). 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30.    1915 

Averagre  miles  operated,  512.                                                   Total  Per  Mile 

Operatingr    Revenues     $5,428,069  $10,602 

Operating    Expenses    4,039,740  7,890 

Net   Operating   Revenues    1.388,329  2,712 

Otb«r    Income     20,273  39 

Qross  Corporate  Income   1.408,602  2,751 

Fixed  Charges    (including  for  Taxes,   $385,907) •2.155,742  4.210 

•Deficit     ♦747.140  1,459 

OPERATING  EXPENSES  Total      Per  Mflc 

Maintenance  of  Way   $604,591  $1,181 

Maintenance   of   Equipment    1,043,748  2,038 

Traffic    Expenses    112,250  219 

Transportation    Expenses    2.088,758  4,080 

Miscellaneous  Operations  and  General   Expenses 190.393  372 

Ratio  of  Operating  Expenses  to  Opwatlng  Revenues  74.4  per  cent. 

*To  this  Deficit  should  be  added  $94,568  for  Additions  and  Betterments.  The  annual 
report  of  the  Company  showed  charges  of  $1,765,742  and  a  Deficit  of  $347,140.  These 
charges  did  not  include  $400,000  Interest  on  the  5%  Notes.  Included  In  the  statement 
above. 

APPROPRIATION   OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  Expenses  ..30.2%  29.6%  37.4%  30.2%  30.4%  30.6% 
For       Traffic       and       Otlier 

Operating    Expenses    43.9%     38.9%     37.5%     36.8%     39.1%     37.2% 

For   Fixed   Cliarges    39.6%     30.6%     28.8%     28.8%     26.9%     30.1% 

For    Surplus    Deficit       0.9%  Deficit       4.2%       3.6%       2.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 1 .352.834  2.538.701  2,876.338  2,706,844 

Passenger   miles   per   milo   of    road....      68.794  82.026  91.159  87.474 

Miles,   second,    etc.,   main   trjurk lo  lO  10  10 

Miles,  belt  tracks,   yards  and  sidings.         441  462  460  456 

See  Notes,  Page  345. 
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ATLANTA 

Avg.  Miles 

■  • 

Year 

Oper. 

Gross 

1901A2 

86: 

^763,712 

iflOS-o 

86 

806.373 

1903*4 

86 

853,647 

im-5 

86 

.   913,208 

1905-6 

86 

1,024,653 

1906-7 

.  86 

1.160,780 

1907-8 

86 

1,151,7911 

•This 

Surplus 

figured  on 

&  WEST  POINT   R.  li. 


under  Stock*  Oil tetatiding-. 


Surplus 
$188^544 

217.161 
232.837 
254.001 
287.193 
309.874 
119,365 
basis  of 


Year 

1908-9 
1909-10 
1910-11 
19U-12 
1912-13 
1913-14 
1914-15 
present 


Avg.  Miles 
Oper. 

86 
92 
93 
93 
93 
93 
93 


Gross  Surplus 

$964,917  $7£ll7 

1.090,141  •259,405 

1,208,212  325,284 

1,263,363  261,932 

1,238,926  249.771 

1,277,668  255.461 

1,185,338  ,  .m202 
Capitalization.     S6e  t'elow 


STOCK  OUTSTANDING   JUNE  30,   1915 

Total      PerMUe 

Common    Stock    :....  *?2.463.0OO      ^26,490 

♦Includes  $1,230,400  new  Stock  sold  to  Stockholders  at  par^  and 
Issued  July  1,  1910.  The  proceeds  of  this  Stock  Issue  were  used  to 
retire  at  par  $1,232,200  of  6%  Certificates  of  Indebtedness. 

Fixed  Charges  below  include  $69,870  for.  Joint  Facility  Kents  and 
$81,649  for  Rent  for  Kquipment. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,    1915 

Average  miles  operated,  93.  Total      Per  Mili< 

Operating    R^evenues $1,185,338  $12,746 

Operating    Expenses 934,379  10,047 

Net  Operating   Revenues 250.959  2,699 

Other  Income  (including  $107,549  Hire  of  Equipment)  147,048  1;581. 

Gross  Corporate  Income   .»..,.< 398,007  4,280 

Fixed  .Chargea  (including  for  Taxes,  $75.079) 229,805  2,471 

Surplus     168,202  1,809 

OPERATING  EXPENSES 

Total      Per  Mfle 

Maintenance    of    Way    $168,218-       $1,809 

Maintenance  of   Equipment    254,234        -2,734 

Traffic    Expanses     64,036         ,    688 

Transportation    Expenses 371,526  3,995 

Miscellaneous    Operations    and    General    fixpenses..  76,365  821 

Ratio  of  Operating  Expenses  to  Operating  Revenues  78.8  per  cent. 

Other  Income  Mbove  Includes  as  stated  $107,549  from  Hire  of  Equip- 
ment; of  this  amount  $20,972  represents  Credit  Balance—Hire  Of 
Freight  Cars. 


APPROPRIATION  OF  GROSS  INCOME 

'  1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 

For  Maintenance   Expenses    ..31.7%     32.8%     29.0%     30.0%     28.7%  29.9% 
For       Traffic       and       Other 

Operating    Expenses    38.4%     88.3%     41.5%     40:2%     37.4%  38.8% 

For  Fixed  Charges 17.3%     10.0%     10.3%       9.7%       8.1%  8.4% 

For   Surplus 12.6%      18.9%      19.2%     20.1%     25.8%  22^9% 

lOO.O^^o    100.0%    100.0%    100.0%    100.0%  100.0% 

'  •/  .- 

1914-15      1913-14      1912-13  1911-12 

Ton  miles  per  mile' of  i:*oad  464,991      501,029      488,902  516,098 

Passenger  miles   per   mile   of   road....    240,888      279,196      276,913  273.711 
Miles,     second     and     additional .  main 

•track    2               2"            2  =2 

Miles,    yards   and    siding.s    3U              30              'JS  27 

See  Notes,  Page  347. 
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ATLANTA,  BIRMINGHAM  &  ATLANTIC  RY. 

(Successor  to  Atlanta,  Birmingham  &  Atlantic  R.  R.) 
'  Kvg.  Miles  Avg.  Miles 

Year  Oppr.       Gross  Surjilus        Vear       Oper.  Gross         Surplus 

1808-4  220  $672,229  $107,866       1909-10         654       $2,579,346.       •$647,688 

1304-6  337        1,001,518  80,692       1910-11         662        2^810.410  •649.089 

lSOB-8  324        1,128,327  73,858       1911-12         662         3.246,302  •780.377 

lflOff-7  393        1.589,148  49,077       1912-18         645         3,243,046  ♦838,141. 

1907-8  491        1,583,805  44,638       1913-14        64D         3.399.361  

1908-9  628        2,069,810  •806,099       1914-15        640        2,656,483  

♦Deflcit. 

•STOCK  OUTSTANDING  fBONEiS  OUTSTANDING 

(A.,   B.    &   A.    Ry.)  (A..    B.    &   A.    Ry.) 

December  31.  1916.  December  31,  1916. 

Common    $30,000,000       Fixed    Interest    , $4,090,000 

Income   Bonds    (5%)    ....    5.200,000 

*Tbe  A.  B.  A  A.  R.  R.  (old  company)  had  outstanding  SIO.OOO.OOO  Preferred  Stook  and 
S25.QOO.0O0  Common  Stock.  fThe  A.  B.  &  A.  R.  R.  bad  outstandlnR  S35.431.03l  Bonds. 
Beostvers"  Ceitlfleates.  Equipment  ObllRatlons  and  OnbrlEuiteed  Bonds. 

CAPITALIZATION  Total      Per  MUe 

Stock  and  Income  Bonds   $35,200,000       $55,000 

Bonds    4,090.000  6.391 

Total    39.290.000         61.391 

Fixed  Charges  below  Include  $204,500  Interast  on  Atlantic  A.  Birmingham  R.  R.  First. 
Mortgage  BoiKis.  but  does  not  Inclnde  Interest  on  $26,346,031  Bondn  and  Equipment  Obllga- 
tlotib.  Reeeivers'  OertlflcateB.  etc..  of  the  A..  B.  &  A.  R.  R..  and  Interest  on  the  Bonds  (payable 
aa  Rentals)  of  Alabama  Terminal  R.  R.  and  Georgia  Terminal  c:o..  none  of  which  Bonds  were 
exoiuuigeable  for  Fixed  Interest  Bearing  Obligations  under  the  Plan  of  Reorganisation. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE  30.    1914 

(A.,  B.   &  A.   R.   R.-^Pixed   Charges  Rstimated.) 

Average  miles  operated,   640.  Total      Per  Mile 

Operating:   Revenues    (1914-15,      $2,656,483)  $3,399,361  $.5,311 

Operating    Expenses    <1914-15,       2.374,110)  2,766.954  4.323 

Net  Operatlngr  Revenues  a914-15.          282,373)  6.32,407  988 

Other    Income    48,702  76 

Gross  Corporate   Income   681.100  1.064 

Fixed  Chargres  (Including  for  Taxes,  $172,042) 391.486  611 

•Surplus    289.623  468 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance   of  Way   $539,650  $843 

Maintenance   of   Equipment    542,909  84S 

Traffic    Expenses    170,408  267 

Transportation  Expenses   1,375,044  2,148 

General   Expenses    138,943  a7 

Ratio  of  Operating  Exi>enHG8  to  Operating  Revenues  81.5  per  cenl. 

*E8tlmated  charges  of  new  company  (see  above).  Under  the  former  Cupltallzutlon.  a 
Deflcit  of  $777,771  would  hare  resulted. 

For  the  six  monQiB  ending  IJccembor  31.  1915.  Operating  RcveniuM  were  approximately 
Sl.636.413  aa  compared  with  $1,877,654.  July  1  to  December  31,  1914.  There  wafl  an  approx< 
imate  Surplus  after  all  chargeH  of  $138,850  as  compared  with  a  Deflcit  July  1  to  Decemuer  31, 
1914  (new  basis),  of  S24.403. 

APPROPRIATION    OF   GROSS   INCOME 

1913-14  1912-13  1911-12  1910-U 

For   Maintenance    Kxponsos    31.4%     32.2%     28.0%     27.2% 

For  Traffic  and  Othor  OporatiriK  lOxpenses.48.0%     49.7%     49.7%     45.8% 

For   Fixed  Charpes   11..?%     43.7%     45..=)%     49.1% 

For  .Surplus 8.4%  Deficit  Deflcit  Deficit 

•                                                                1913-14  1912-13  1911-12  1909^10 

Ton  miles  per  mile  of  road  ;....  489,206  484,469  354,232 

Passenger  milos  per  mile  of  road 43,715  44,883  40,554 

Miles,     second     und     additional     main 

track    .*?  3  3  3 

Mile^,  yards  and  s'i<iinKs  inr>  IH8  170  Km 

See  Notes,  Page  348. 


132  THE  EARNING  POWER 

ATLANTIC  COAST  LINE  R.  R; 

Avg.  Miles  Avg.  Miles 

Year          Oper.       Gross             Surplus  Year        Oper.          Gross          Surplus 

1903-4        4,192     $20,544,975       H2S3,482  1900-10      4,^     $29,810,268       $6,993,254 

1901-5        4,307       22,222,902         4,669,712  1910-11      4,494       31,622,449         7.430,031 

1905-6        4.327       24,868,448        4,816,942  1911-12      4,52o       33,463,558         7,010,^ 

1906-7        4,347       26,771,528        3,117,955  1912-13      4,611       36,123,072        7,889,2ro 

1907-8        4,365       26,029,052         2,781.147  1913-14      4,646       36.832,780         7,338,846 

1908-9        4,434       26,144,065         4,628,779  1914-15      4,689       31,536,475         4.313.281 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

/                   June   30,   1915.  June  30,   1915. 

Common $67,558,000       •Fixed    Interest    $94,456,200 

Preferred    (5%)    i:       196,700       Equipment     2.523,000 

Class    "A".    R.  &P.  R.  R.    1,000,000       L.    &   N.    Coll 35,000.000 

Income   Bonds  31,000       fConvertibles 4,482,935 

♦Includes  $136,200  Certificates  of  Indebtedness   but   does   not  include 

$19,888,780  Bonds  held  by  or  for  the  Company.  tConvertible  Ititd 
Common  Stock  at  135  before  January  15,  1920.  ' 

CAPITALIZATION  Tot^l      Per  MUe 

Stock     $6^,7^700       $14,670 

Bonds     :...' 136.462,135     .    29,102 

Total     205.247.835         43,772 

Fixed  Charges  below  include  $178,011  for  Rentals,  and  $142,825  Loss 
Separately  Operated  Properties. 

INCOME  ACCOUNT   YEAR   ENDING   JUNE  30.   1915. 
Average  miles  operated,  4,689.  Total      Per  Mile 

Operating   Revenues    $31,636,475      .  $6»726 

Operating    Expenses 22,904,167        .4,885 

Net   Operating   Revenues ;....      8.632,318  1,841 

Other  Income  (including  $342,921  from  Rentals)   3,304,747  706 

Gross  Corporate  Income 11,937.066  2,646 

Fijjied  Charges  (Including  for  Taxes,  $1,589,157) 7,623,784  1,636 

♦Surplus     : 4,318i281  920 

OPERATING  EXPENSES  Tojfcel      Per  Mile 

Maintenance  of  Way    $4,572,651  $975 

Maintenance   of   Equipment    5,438,461  1400 

Traffic    Expenses    661,514    .         141 

Transportation    Expenses     tll.240,608  3f297 

Miscellaneous   Operations  and   General   Expenses    ..         990,923  212 

Ratio  of  Operating  Expenses  to  Operating  Revenues  72.6  per  cent. 

♦This  Surplus  before  deducting  $12,344  Income  applied  to  Sinking  and 
>Otner    Reserve    Funds.     fAfter    deducting   $50,502   Transportation    fpr 
Investment— Cr. 

Other  Income  above  includes  $433,077  Hire  of  Equipment— Cr.,  $2,020,- 
131  Dividend  Income  ($2,950,889;  1913-14),  and  $58,821  Miscellaneous  Non- 
Operating  Reveni^es. 

APPROPRIATION   OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance   Expenses    ..28.7%     27.4%     25.7%     25.4%  24.4%  24.6% 
For  Traffic  and  Other  Operat- 
ing   Expenses     37.0%     36.7%     36.1%     36.1%  34.3%  32.8% 

For  Fixed  Charges  21.9%     17.9%     18.4%     19.4%  19.9%  2L8% 

For   Surplus    12.4%     18.0%     19.8%     19.1%  21.4%  2L4% 

100.0%  100.0%  100.0%  100.0%  100.0%  mo% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 373,380  439,168  441,64?  403,473 

Paesenget  miles  p6r  mile  of  road....  76,424  89,836  86,472  83,164 
Miles,     second     and     additional     main 

track     382  270  194  138 

Miles,    yards   and    sidings    1,100  1,073  l,Otl 

See  Notes,  Page  350. 


Surplus 
11385.192 

Year 

Oper.         Grou 

Surplus 
$742,314 

1912-13 

&6       $2,634,635 

tl88.0&l 

1913-14 

256         2,679.208 

700,114 

182.129 

1914-15 

♦256         2,260.776 

147.806 

Elkhorn   : 

Extension 

(Dante,   Va.,    to 

Elkhorn 
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CAROLINA,  CLINCHFIELD  &  OHIO  RY. 

Kvg.  Miles  Avg.  Miles 

Ytar      .    Oper.      Gross 
1900-lD        m      $1,151,391 
1910-11      ,266         1.811.756 
19U-12      ^  256        2.321.803 
*See  Notes  regarding 
City,  Ky.— 34  miles)   opened  for  Traffic.   July  1,  1916.     tDeflcit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915  June  30.   1915 

Common    $25,000,000       fFixed  Interest   $13,700,000 

•Preferred    (6%)    10,000,000       Equipment    2,682,000 

JNotes    7,500,000 

Other     663,521 

•Does  not  include  $2,000,000  in  Treasury.     fDoes  not  include  $650,000 
Bonds 'in  Treasury  or  pledged  as  Collateral.    t$6,500,000  Elkhorn  Exten- 
sion  First   Mortgage   5%   Notes   due   1917  and  $2,000,000  5%  Notes   due 
1919. 
Lioaps  and  Bills  Payable,  June  30.   1915.  $500,000. 

CAPITALIZATION 

Total      Per  Mile 

Stock     $35,000,000     $136,719 

Bonds 24,545,521         95,881 

Total     , 59,545,521       232,600 

Fixed  Charges  below  include  $8,424  for  Joint  Facility  Rents. 

INCOME  ACCOUNT   YEAR    ENDING  JUNE  30,  1915 

Average  miles  operated,   256.  Total      Per  Mile 

Operating    Revenues    $2,260,776  $8,831 

Operating    Expenses     1,192,309  4.657 

Net   Operating   Revenues    •  1,068,467  4.174 

Other  Income  (including  $230,274  Hire  of  Equipment)  232,573  908 

Qross  Corporate  Income 1,301,040  5,082 

Fixed  Charges    (including  for  Taxes,   $164.267) 1,153,234  4,505 

Surplus     147.806  577 

OPERATING  EXPENSES 

Total      Per  MOe 

Maintenance  of  Way   $250,578  $979 

Maintenance   of   P^quipment    278,773  1,089 

Traffic    Expenses    101,441  396 

Transportation    Expenses    '435,979  1,703 

General   Expenses    125,538  490. 

Ratio  of  Operating  Kxpenses  to  Operating:  Revenues  52.7  per  cent. 

•After   deducting  $13,437  Transportation    for    rnveHtment— Or. 

Other  Income  above  Includes  $2,299  from  Rentals. 

APPROPRIATION    OF   GROSS    INCOME 

1914-15  1913-14  1912-13 

For   Maintenance    Expenses    21.2%     17.1%     15.2% 

For  Traffic  and  Otht-r  Operating   i^^xpenses   2G.6%     *^.0%     23.2% 

For  Fixed  Charge.s   16.3%     3G.09o     36.1% 

For   Surplus    5.9%     22.9%     25.5% 


100.0%    100.0%    100.0% 


1914-15  1913-14  1912-13  191M2 

Ton  miles  per  mile  of  road 1.405.320  1.653,594  1,591.106  1,525,510 

Passenger   miles   per   mile   of   road....      31.311  42.078  35,703  27,328 

Miles,    yards   and  .sidings    Ih;  !H>  94  98 

See  Notes,  Page  355. 


Avs:.  Milies 

Year 

Opcr. 

1901-2 

1,845 

1902-3 

1.845 

1903-4 

1,865 

1904-5 

1,878 

1905-6 

1,878 

1906-7 

1,899 

1907-8 

1,913 
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CENTRAL  OF  GEORGIA.  RY^;, 

Avg.  Miles 

Gross            Surplus        Year        Oper.  .  Gross  '  Surplus 

$7,750,691          im.940       1908-9       l,9l6  $U.155,182  H^O^^Bi 

9,164,471           203.508       1909-10     1,916  12,052.756  1,319,338 

9,396,931           388,467       1910-11      1,915  .12,907,788  1„722,740 

10,135,055           854,517       1911-12      1,915  13,932,153  1.666.193 

11,396.123         1,250,671       1912-13      1,924  13,854,872  1.223.464 

12,082,777            448,126       1913-14      1,924  14,210,743  1,091.042 

11,383,013            319,342       1914-15  ♦1,924  12.108,184     .    1,202,006 

*locIadeB  478  mlies  Isaaed  and  14  miles  trackage. 

STOCK  OUTSTANDING  BOND^  OUTSTANDING 

June  30,   1915  June  30,   1915 

Common    15,000,000       JFixed   Interest $36,375,000 

•Preferred    (6%)    15,000,000       Equipment    364,Q00 

tineome  Bonds    298,350 

*Culnula;t;^7e,  this  Stock  was  Issued  on  July  1,  19 12,  at  par.  Proceeds  were  used  to  acquire 
5%  Income  Bonds.  tSee  Notes.  tDoes  not  Include  f7.l61.000  General  and  Refunding  5% 
Bonds  In  Treasury  or  due  from  Trustee.  -    ' 

Loans  and  Bills  Payable  June  30.  1915,  S3,665,141. 

CAPITALIZATION  Total      Per  Mile 

Stock  and  Income   Bonds   $20,298,350       $10,550 

Bonds     ; 36,739,000         19,095 

Total     57,037.350         29,645 

Fixed  Charges  btiow  Include  $585,649  for  Rentals  (of  whlcb  S369.013  for  Rent  of  I^eased 
Roads),  S58,9v5  for  Hire  of  Equipment  and  $14,917  Interest  on  Income  Bonds. 

INCOME  ACCOUNT   YEAR   ENDING   JUNE   30,    1915 

Average  miles  operated,  1,924.  Total      Per  Mile 

Operating    Revenues $12,108,184         $6,293 

Operating    Expenses    8,973,511          4f664 

Net   Operating   Revenues    3,134^673          1^629 

Other  Income   (including  $173,957  from   Rentals) 1,365,998            ,705 

Gross    Corporate    Income    4,490,671     ..  2,3M 

Fixed   Charges   (including  for   Taxes,    $576,544) 3,288,666  '     .1,709 

♦Surplus 1,202,005    .         62^ 

OPERATING  EXPENSES  Total      Pet  Mile 

Maintenance    of    Way $1,654,258  $800 

Maintenance   of   Equipment    2,246,873  1,168 

Traffic    Expenses    ....; 407,173  211 

Transportation    Expenses     ♦4,228,665  2,196 

Miscellaneous  Operations  and   General   Expenses 436,6^  227 

Ratio  of  Operating  Expenses  to  Operating  Revenues  74.1  per  cent. 

♦After  deducting  $25,592  Transportation  for  Investment — Cr. 

Other  Income  above  Includes  $231,544  from  Hire  of  Equipment,  and  $866,602  Dividend 
Income,  including' $719,712  Dividends  (16%  ret^ular  and  20%  extra)  from  Ocean  Bteftmalilp 
Co.  of  Savannah.    In  1913-14  Dividend  Income  was  $454,258. 

APPROPRIATION    OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  191»>11  1909-10 

For   Maintenance   Expenses    ..29.07o     32.1%     31.4%     28.5%  28.6%     30.5% 
For       Traffic       and       Other 

Operating    Expenses    37,7%     38.9%     39.0%     39.0%  37.0% 

For   Fixed   Charges    24.4%     2L8%     21.2%     21.2%  21.9% 

For   Surplus    8.y%       7.2%       8.4%     11.3%  12.5% 

lOO.OVo    100.0%    100.0%    100.0%    100.0%    100.0% 


1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 394,915  440.211  436,325  414,633 

Passenger  mUes  per  mile  of   road....  76.426  94,422  91,778  93,086 

Miles,     second    and    additional     main  •,  t    : 

track     ». ; ...  *      ...  6  ■          C 

Miles,   yards  and  sidings   ...  ...  624  607 

See  Notes,  Page  356.  :    ' 
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CHARLESTON  ft  WESTERN   CAROLINA   RY. 

Avg.  Miles  Avg.  Miles 

Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 

]d01-2          $40  ,  $963,760  $3S,773  1908-9          340  $1,410,030  $1137579 

1«».8          840  •  1,123,156  W  1909-10        341  1.570.432  237,214 

1908-4           340  1,159,174  49.493  1910-11         341  1,034.200  363,496 

1904-5           340  1,250,920  74,401  1911-12         341  1.933.896  113.467 

1905-6           341  1,513,158  131,947  1912-13         341  l.8yr>.;W9  177,805 

1906-7          341  '  1.516.083  9.745  1913-14         341  2.01h-).812  2a3,860 

1907-8           340  1,408,139  3.874  1914-15         342  1,765.636  71,872 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

•      Jimc  ai>.   L91&  June  30.   1915 

Common $l,2(K).n(X)       *  Fixed   Interest   $5,700,000 

^Includes  $2.3W»,000  First  ConaolidatCKl  Bonds  of  1914.  IntoreHt  on 
which  Is  payabh'  2%  for.  first  two  years.  3%  for  tho  next  three 
]Aear8,  4%  for  the  next  live  years  and  5%  thereafter  from  January  1. 
1924,  to  maturity  (1964).  These  Bonds  were  Issued  in  exchange  for  a 
like  amount  of  T^%  Income   Bonds. 

CAPITALIZATION 

Total      Per  MUc 

Stock $1.2(K).0<H)  $3,509 

Bonds     ; 5.700,000        16.667 

Total     6,90O.<KK)         2<),176 

Fixed  Charges  below  include  $8,722  for  Rentals.  $54,359  Dr.- Hire  of 
Freight  Cars,   and  $2,573  for  Rental   of  Other  Equipment. 

INCOME  ACCOUNT   YEAR    ENDING  JUNE  30.    1915 

Average  miles  operated.  342.  Total      Per  Mile 

Operating    Revenues    $1,765,636  $5,163 

Operating    Expenses    1,361,344  3,981 

N«t   Operating  Revenues   404.292  1.182 

Other  Income  rinoludiuH:  $22,133  from  Rentals) 41.174  120 

Gross   Corporate    Income    ; 445,466  1,302 

Fixed   Charges    (including   for    Taxes,    $64,484) 373,594  1,092 

Surplus     71.872  210 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of   Way    $329,144  $963 

Maintenance   of    Equipment    298,045  872 

Traffic    Expenses    41.000  120 

Transportation    Expenses    640,363  1.872 

Miscejlaac'ous   Operations   and   General    F]xpenscs .52.792  154 

Ratio  of  Operating  Expenses  to  Operating  Revenues  77.1   per  <-cnt. 
Other  Income  above  includes  $8,371  Rent   from  Rolling  Stock. 

APPROPRIATION    OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 

For  Maintenance  Expenses    ..34.7%     32.8%     33.0%     33.8<%  28.3%  32.5% 
For       Traffic       and       Other 

Operating     Kxpen.scs     40.6%     42.5%     43.5%     43.3%  38.1%  37.2% 

For  Fixed   Charges    20.7%     15.1%     14.3%     IT.K/,  ir,.i%  i.=i.5% 

For  ■  Surplus    4.0%       9.6%        9.2<;;,       5.S9;.  IS.5%  14.8% 

100.0%    1(K).0%    1(K).0%    100.0%    1(H).0%    100.0% 


1914-15 

Ton  miles  per  mile  of  road 424.351 

I^assenger  miles   per   mile  of   ro.-nl —     :},S.25«; 
Miles,   yards  and  sidings   !)J 

See  Notes,  Page  357. 


1913-14 

.501,811 
■IT.SIS 


1912-13 

385.264 

4;{.S30 

89 


1911-12 

433,111 

45.341 

83 
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CHESAPEAKE  &  OHIO  RY. 

Avg.  Miles  Avg.  Miles 

Year          Oper.       Gross             Surplus  Year        Oper.          Gross  -  ^Surplus 

1901'2       1,618      $16,524,379  12,060,409  1908-9       1,^7      126,630.718  $4,012,127 

1902-3       1.637       16,711,602  1,269,604  1909-10      1,937       31,237,169  6,290,48$ 

1903-4       1,651       19,297,525         1,944,511  1910-11    *2,229       32,583,411  3,228,285 

1904-5       1,672       20,724.371         2.871,639  1911-12    *2.263       34,289.870  4,274*206 

1905r6       1.794       24.602,988  4,607,223  1912-13    *2.319       35,085.278  3.298,508 

1906-7        1,827       25,796.861  3,392,999  1913-14    ♦2.346       36,690,021  ,     2,971,816 

1907-8       1,840       25,843.272  2,784,387  1914-15    •2,369       39,464,037  2,663,637 

♦Includes  Chicagro  Line  (284  miles)  not  previously  included;  liicewise 
224  miles  used  jointly.  . 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915  June  30,    1915 

Common    $62,792,600       ♦Fixed  Interest  $133,686,000 

Preferred  1st  3,000       Equipment    6,413,163 

Preferred  2d  200       J^otes  (5%)  due  1919 33,000,000 

♦Includes  $31,390,000  4%%  Bonds  convertible  into  Stock  at  par  urttll 
1920. 

CAPITALIZATION  Total      Per  Mile 

Stock     ; $62,795,800       $26,507 

Bonds     173,099.163         73,070 

Total     235,894,963         99,677 

Fixed  Charges  below  Include  $860,074  for  Rentals  for  Leased  Roads^ 
Joint    Tracks,    etc. 

INCOME  ACCOUNT   YEAH  ENDING  JUNE  30,   1915 

Average  miles  operated,  2.369.                                                  Total  Per  Mile 

Operating    Revenues    $39,464,087  $16,658 

Operating    Expenses    27.556,413  11,632 

Net  Operating  Revenues   11.907,624  6,006 

Other  Income  (Including  $77,634  Hire  of  Equipment)  1,106,915  467 

Gross    Corporate    Income    13.014,539  5.498 

Fixed   Charges    (including  for   Taxes.   $1.349,497) 10,351.002  4,369 

Surplus     2.663,537  1,124 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance   of   Way    $4,694,522         $1,982 

Maintenance   of   EquipmeYit    8,243.170  3,480 

Traffic    Expenses    650,406  274 

Transportation   Expenses    ♦12,862,085  5,429 

]^iscellaneous   Operations    and    General    Expenses...      1.106,230  467 

Ratio  of  Operating  Expenses  to  Operating  Revenues  69.8  per  cent. 

♦After  deducting  $33,994  Transportation   for   Investment— Cr. 

Other  Income  above  includes  $635,346  Interest  from  Investments  and 
Accounts  ($1,168,028  in  1913-14)  and  $88,696  Profit  on  C.  &  O.  Grain 
Elevator;  other  Income  does  not  include  $1,119,315  Profit  on  sale  of 
Kanawha   &  Michigan   Ry.    Stock. 

APPROPRIATION   OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 

For   Maintenance   Expenses    ..31.9%     30.4%     31.1%     29,6%  30.3%  28.6% 
For       Traffic       and       Other 

Operating    Expenses    36.0%     35.6%     344%     33.0%  33.5%  29.9% 

For   Fixed   Charges 25.5%     26.3%     25.7%     25.6%  26.7%  22.1% 

For    Surplus    6.6%       7.7%       8.8%     11.8%  9.5%  19.4% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13      1911-12 

Ton  miles  per  mile  of  road 3,435,061  3,011,617  2,886,968    2,957,056 

Pasjjenger   miles   per   mile   of   road....    113,700  124,330  115,155,     111,627 
Miles,     second     and     additional     main 

track     575  575  575             575 

Miles,    yards    and    sidings    1,003  983  971             930 

See  Notes,  Page  358. 
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COAL  &  COKE  RY. 


Avg.  Miles 

Avg.  Miles 

Yoar         Oper. 
1908-9          191 

Gross 

Surplus 
♦$60,950 

Year        Oper.          Gross 
1912-13         198       $1,247,870 

Surplus 
$216,416 

$717,308 

1909-10        191 

882,792 

21,223 

1913-14         198         1.256,943 

89.788 

1910-11        198 

942.753 

38,084 

1914-15         198         1.180,560 

♦39,913 

1911-12         198 

1,117,959 

61,754 

•Deflcit. 

■  ■     ■ 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915.  June   30,   191J5. 

Common    $10,000,000       Fixed    Interest    $4,089,000 

Preferred*  (5%)    10,000,000       Equipment    81,755 

Bills  Payable,   June  30,    1915,    were   $1,510,390  and   amount  due    H.    G. 
Davis,  320,233. 

CAPITALIZATION 

Total      Per  Mile 

Stock $20,000,000     $101,010 

Bonds     4^190,755        21,165 

Total     24,190.755       122,175 

Fixed   Charges    below    include   $2,328  for   Rental^,    and  $3,779    Deflcit 
Coal  Department  (Net  Earnings,  $76,221;  Rental,  $80,000;  Deficit,  $3,779). 

INCOME  ACCOUNT   YEAR    ENDING   JUNE   30.    1915 

Average  miles  operated,   198.  Total      Per  Mile 

Operating   Revenues $1,180,560  $5,968 

Operating    Expenses    889,701  4,241 

Net    Operating    Revenues    340,859  1,722 

Other   Income    2,258  11 

Gross   Corporate  Income    343,117  1,733 

Fixed  Charges   (including  for  Taxes,   $50,510)    383,030  1,935 

J>eflclt>  , 39,913  202 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance    of    Way    $187,899  $949 

Maintenance  of  Equipment    237,540  1,200 

Traffic    Expenses     *. 11,223  57 

Trajisportation  Expenses  and  Car  Service 372.853  1,883 

General   Expenses    30,086  152 

Ratio  of  C)perating  Expenses  to  Operating  Revenues  71.1  per  cent. 
Other   Income   above    includes   $1,785    Revenue   from    Oil    Wells, 

APPROPRIATION  OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance   Expenses    ..35.9%     31.8%     29.3%     30.7%     32.9%     35.3% 
For  Traffic  and  Other  Operat- 
ing   Expenses    35.0%     33.7%     29.3%     29.6%     29.4%     28.6% 

For  Fixed  Charges  32.4%     27.9%     25.7%     34.2%     33.8%     33.9% 

For    Surplus    Deficit       6.6%     15.7%       5.5%       3.9%       2.3% 

100.0%  100.0%  io().a%  100.0%  100.0% 


1914-15      1913-14      1912-13  1911-12 

Ton  miles  per  mile  of  road 687,203       594.112      624,571  475,396 

Passenger  miles   per  mile  of  roud 32,890        38,846        42,608  35,4U 

Miles,  yards  and  sidings   40 

See  Notes,  Page  362.  ^ 
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FLORIDA  BAST  COAST  RY. 

Avg.  Miles  Avg.  Miles 

Year          Oper.       Gross  Surplus  Year        Oper.          Gross '  ,     Surplus 

19Q9-10        583       $3,687,434  $818,924  1913-13        642      .$5,037,05<r  $546,431 

1910-11        58a        4,181,278  867,131  1913.-14        696     '   i>;347.8]^  ,  2*1.215 


19U-12         605         4,432,304  551,220       1914-15         745         ^,392,782 ;       1.^3.^ 

1    .  '  I       I  •  t  •  ■ 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915  June  30,   1915 

•Common ......$10,000,000  Fixed,  Interest  ..J.^......;$12,000,000 

Income  Bonds  (5%)   25,000,000  Equipment    350,000 

♦Includes  $5,000,000  Cotnmon  Stock  sold  at  par  in  April,   1914. 

Loans  and  Bills  Payable,  June  30,  1915,  $2,040,381.  '.;   '   ; 

CAPITALIZATION 

Total      Per  Mile 

Stock  and  Income  Bonds   , $35,000,000       $46,980 

Boijds    ....•......^'....'. '.....; 12,350.000         16,577 

Total     ....:....' 47,350.000        .63,557 

Fixed  Charges  below  include  $19,475  for  Rentals  and  $49,342  for 'Hire 
o^  Equipment. ;.  ,"'  '  '' 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,   1915  ,       " 

Average  miles  operated,  745.                                                    Total  Per  Mile 

Operating   Revenues    , *^'^3[§?  $7,239 

Operating    Expenses ! 3,337,836  4,481 

Net   Operating   Revenues    2,054,946  2,758 

Other  Income   (from   Water    [vines; ;.     ^40,001  64 

Gross  Corporate   Income    .2^094,947  .       2,812 

Fixed  Charges   (including   for   Taxes,   $236,090) •      881,628   i-      1,183 

tSurplus 1,213.319  l.«B» 

:         .         .        ,  .   ( 

OPERATING  EXPENSES 

Total      Per  MBe 

Maintenance  of   Way   $697,683  $937 

Maintenance  of  Equipment   ,..^ ■. 678,191  910 

Trafllo    E?;peijses     103,826  139 

Transportation    Expenses :    U,617,659      .    2.1f?2 

Miscellaneous.  Operations  and   General   Expenses.....     .240,477  ■    >.  .  323 

.Ratio  of  Operating  Expenses  to  Operating  Revenues  61.9  per -oenti . 
.  •Transportation    Water    Lines,    Earnings    $120,696,    Expenses-  $89,694; 
Net  Earnings  $40,001.    tThis  Surplus  before  deducting  $1>000,000  Inteoredt 
on  General  Mortgage  Income  Bonds.    J  After  deducting  $3(S,207  Tt^aiks- 
portation  for  Investment— Cr. 

APPROPRIATION   OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  Expenses  ..25.4%  mO%  29.3%  28.7%  26.0%.;  25,3% 
For       Traffic       and       Other 

Operating    Expenses    .^ 36.1%     38.3%     41.2%     40.9%"  36.0%    '34.5o^ 

For   Fixed   Charges    16.2%     17.8%     18.8%     18.1%     17.4%     18.1% 

For   Surplus ?2.3%     13,9%     10.7%     12.3%     20.6%...  22,1% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13      1911-12 

Ton   miles  per  mile  of  road *219.808  214,8,54  222,907      195,795 

Passenger  miles  per  mile   of   road....     93,U1  109,304  10fZ,792  .;  104,831 

Miles,   yards  and  sidings   128  123  .        116  .  .       110 

•Does   not  include   tonnage   of  Water   Line. 

See  Notes,  Page  363. 
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GEORGIA  SOUTHERN  &  Fi.ORIDA  RY. 


Avg.  Miles 

Avs:.  Miles 

YcM          Oper. 
1901-2          Wb 

Gross 

Suririus 
$U9,009 

Year 

Oper.          Gross 
395       11,996,937 

Surplus 
$200r28S 

fl.250,876 

1908-9 

1902-3          358 

1,635,191 

154,898 

1909-10 

395         2,322,L')8 

151*125 

1903-4          395 

1,693,541 

143,885 

1910-11 

395         2,399,398 

254,026 

1904-5          396 

1,714.702 

125»677 

1911-12 

396         2,447,529 

174,890 

190&-6          395 

Xf  «fx%i«74u 

160,159 

1912-13 

395         2,566.890 

195»«» 

1906-7          395 

2,273.346 

118,275 

1913-14 

89S        2.696.5^ 

1RV» 

1907-8          395 

1,963,546 

109,398 

1914-15 

395         2,215,773 

5.020 

STOCK  OUTSTANDING 

June  80,   1915 

■  Common     $2,000,000 

•Preferred  1st  (5%)   684,000 

•Preferred  2d   (5%) 1,084,000 


BONDS  OUTSTANDING 

June  30,   1915 

Fixed    Interest  15,838,000 

Equipment    568^000 

Non-negotiable     Debt     to 
Affiliated    Companies....     169,265 
•See  Notes  as  to  provisions  governing  the  payment  of  Dividends. 


CAPITALIZATION 

Total      Per  Mile 

Stock $3,768,000        19^39 

Bonds 6,575,265        16,646 

Total     : 10,343,265         26,185 


Fixed  Charges  below  include  $48,402  for  Joint  Facility  Rents. 


^INCOME  ACCOUNT   YEAR   ENDING   JUNE 

Average*  miles  operated.  305. 

Operating    Reviinues     

Operating    Expenses    

JSet   Operating    Revenues    

Other  Income  (including  179,467  Jiire  of  Equip.—Cr.) 

Oross  Corporate   Income    

Fixed   Charges    (including   for   Taxes,    $116,180) 

•Surplus     

OPERATING  EXPENSES 


30,    1915 

Total 

$2,215,773 
1,843,662 
372,111 
108,158 
480,269 
475,249 
5.0L>0 


Per  Mile 

$5,609 

4,667 

942 

274 

1,216 

1,203 

A? 


Maintenance  of  Way   

Maintenance   of   Equipment    , 

Traffic    Expenses 

Transportation     Expenses     

Miscellaneous  Operations   and  General   Expenses.... 
Ratio  of  Operating  Expenses  to  Operating  Revenues  83.2  per 
•This  Surplus  before  deducting  $760  for  Additions  and  Betterments. 
Other   Income   above   includes   $14,364   from   Rentals 


Total 

$294,555 

420,101 

84,899 

919,2^ 

124,882 


Per  MUe 

$746 

.1,063 

215 

2.327 

316 

cent. 


APPROPRIATION    OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 

30.07o     28.7% 


P^or   Maintenance   Expenses    ..30.7% 
For       Traffic       and        Other 

■Operating    Expenses    48.6% 

For   Fixed   Charges    20.5% 

For    Surplus    0.2% 


28.8%      29.0%      30.8% 


46.6% 

18.0% 

5.4% 


46.5% 

17.6% 

7.2% 


46.1% 

18.2% 

6,9.% 


43.4% 
17.5% 
10.1% 


44.7% 

18.2% 

6.3% 


100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 


1914-15  1913-14  1912-13 

Ton  miles  per  mile   of   road 340,841  430,161  411,055 

Passenger   miles   per   mile   of    road —     74,599  95,260  93,888 

Miles,  yards,  sidings  and  second  track          109  l07.  104 

See  Notes,  Page  364. 


1911-12 

334^002 

95,801 

Wi 
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MACON,  DUBLIN  &  SAVANNAH  R.  R. 


Avg.  Miles 

Year          Oper.  Gross  Surplus 

1904-6            92  $244,904  169.399 

1906-6            92  268.649  63.976 

1906-7            93  298.010  4,066 

1907-8            93  360.371  *20,914 

1908-9            93  334,562  •9,406 

li0&-10           93  418.464  46.423 
•Deficit. 


Avg.  Miles 
Year        Oper. 


1910-11 
19U-12 
1912-13 
1913-14 
1914-15 


93 
93 
93 
93 
93 


Gross 

I468.0U 
530.464 
490,226 
641.192 
452,579 


Suridus 

60,929 
•38,702 

•5,ai6 
•11,932 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915.  June  30,  1916. 

Common    $2,040,000       ♦Fixed    Interest    $1,505,000 

.   •Does  not  include  $50,000  Bogids  held  in  Treasury. 
Notes  Payable,  June, 30.  1915,  $104,371. 

CAPITALIZATION 

Total      Per  MUe 

Stock    $2,040,000       $21,986 

Bdhds     1,5Q5,000         16,183 

Total     3,646,000        38.119 

Fixed  Charges  below  include  $1,603  for  Rentals  and  $21,813  for  Hire 
of  Equipment. 

INCOME   ACCOUNT   YEAR    ENDING  JUNE   30,    1915 

Average   miles   operated,    93.  Total      Per  Mile 

Operating    Revenues    $452,579  $4,866 

Operating     Expenses     343.475  3,693 

Net   Operating   Revenues    109,104  1,178 

Other  Income   (including  $2,014  from   Rentals) 2.598  28 

Gross  Corporate   Income    111.702  1,201 

Fixed  Charges   (including  for  Taxes,  $16,545) 123,634  1,329 

Deficit     U,932  128 

OPERATING  EXPENSES 

Total      Per  M9e 

Maintenance  of  Way   $56,601  $609 

Maintenance  of  Equipment    47,168  507 

Traffic    Expenses     37,525  40B 

Transportation    Expenses    178,932  1,904 

General    Expenses 23,249  260 

Ratio  of  Operating  Expenses  to  Operating  Revenues  76.9  per  cent. 


32.5%      24.8% 


APPROPRIATION   OP  GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12 
For  Maintenance   Expenses    ..22.8%     24.5% 
For  Traffic  and  Other  Operat- 
ing   Expenses    52.7%     51.2% 

For  Fixed  Charges   27.2%     26.1% 

For  Surplus Deficit  Deficit 


52.0% 
23.4% 
Deficit 


44.2% 

21.4% 

9.6% 


1910-11 
27.7% 

42.5% 

21.4% 

8.4% 


1909-10 
24.0% 


100.0%    100.0%    100.074 


Ton  miles  per  mile  of  road 

Passenger  miles  per  mile  of  road 

Miles,  yards  and  sidings   

See  Notes,  Page  365. 


1914-15      1913-14 


1912-13 

344,708 

52,096 


1911-12 

302,347 

56,884 

6 


Avg.  Miles 

i 

Year 

Oper. 
146 

Gross 

Surplus 
$9J;646 

Year 

19Q1-2 

1709.389 

1908-9 

1802-3 

152 

792,714 

U0.736 

1909-10 

180S-4 

162 

821,767 

162,699 

191(V.U 

1904-5 

223 

879.633 

17.100 

1911-12 

1905-6 

223 

992,220 

33,712 

1912-13 

1906-7 

442 

1,924,265 

20,941 

1913-14 

1907-8 

582 

2,182,972 

1485.935 

1914-15 

Oper. 

Gross 

$2,417,320 

598 

2,680,470 

607 

2.955,671 

608 

8,284,824 

♦569 

3.334,757 

♦843 

♦3,990,020 

♦860 

♦3.625,662 
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NORFOLK  SOUTHERN  R.  R. 

Avg.  Miles 

Surplus 

t$a40r637 

t43,284 

610,460 

589.841 

829,228 

♦t66t,288 

♦t206,089 

*Doe8  not  Include  operations  of  Electric  Division  (47  miles)  previously  included;  beginning 
1913-14  taiQludes  mllesge  of  Raleigb.  Charlotte  &  Southern  Ry.  (292  miles),  merged.    tDeflcit. 

STOCK  OUTSTANDING  .BONDS  OUTSTANDING 

June  30,   1915  June  30,   1915 

Common    $16,000,000       *Fixed    Interest    ., $16,876,571 

Equipment    426,000 

*lBOludes  93.982,671  Bonds  assumed;  does  not  include  $2,406,000  Assumed  Bonds  owned 
and  pledged. 

CAPITALIZATION  Total      Ptv  Mile 

Stock     $16,000,000       $18,605 

Bonds     17.301,571        20,118 

Total     33,301,671        38,723 

Fixed  Charges  below  include  $77,966  for  Rentals  of  Leased  Lines  and  $269,961  for  Hire  of 
Ekiulpmoit. 

♦INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,    1915 

(♦Steam   Lines.) 

Average  miles  operated,  860.  Total      Per  Mile 

Operating    Revenues    $3,625,662  $4,216 

Operating    Expenses    2,754,032  3,202 

Net    Operating    Revenues    871,630  1,014 

Other  Income  (including  $256,342  Hire  of  Equipment)  309,297  359 

Oross    Corporate    Income    1,180,927  1,373 

Fixed  Charges   (including  for   Taxes,   $122,324)    1,386,966  1,613 

Deficit     206,039  240 

OPERATING  EXPENSES  Total      Per  MUe 

Maintenance  of  Way   $489,693  $569 

Maintenance    of    Equipment    554,995  645 

Traffic    Expenses    82,011  96 

Transportation    Expenses    1,401,892  1,630 

General    Expenses     , , 225,441  262 

Ratio  of  Operating  Expenses  to  Operating  Revenues  76.0  per  eent. 

*Operations  of  combined  Steam  and  Electric  Lines  remilted  as  follows :  Oooratlnff  Revenue 
$3,876,876.  Net  Operating  Revenues  $901,998;  Deficit  $189,491.  In  1913-14  imd  1914-16 
no  Dividend  was  received  from  the  John  G.  Roper  Lumber  Co.;  in  1912-13  $320  000  was 
received  and  Included  in  Other  Income. 

APPROPRIATION   OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11 

For    Maintenance    Expenses    26.5%     27.6%     22.6%     23.3%     23.8% 

For    Traffic    and     Other    Operating 

Expenses     43.5%     40.2%     34.9%     38.1%     37.7% 

For   Fixed   Charges    35.3%     34.3%     19.9%     21.2%     19.3% 

For    Surplus Deficit  Deficit     22.6%     17.4%     20.2% 

1914-15      1913-14      1912-13      1911-12 

Ton  miles  per  mile  of  road  191,848      213,193      251,188      234,048 

Passenger   miles   per  mile   of   road —     44.225        49,727        66,146        57,907 

Miles,  second,  etc.,  main  track •9229 

Miles,   yards  and  sidings   *!(»  Ill)  Ui  lis 

♦Includes  Electric  Division. 

See  Notes,  Page  365. 
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NORFOLK  &  WESTERN  RY. 


Year 
1001-S 

1904-5 
1905-S 
1906-7 
1907-8 


Avg.  Miles 

Avi:.  Miles 

Oper. 

Gross 
117,652,205 

Surplus 

Year 

Oper. 

1.925 

Gross 

Surplus 
$6,665,433 

1,677 

$5,123,095 

15108-9 

129,327.102 

1,713 

21,160,675 

6,040.189 

1909-10 

1,945 

35,063,870 

9.043.165 

1,728 

22,800,991 

5,819.302 

1910-11 

1,972 

35,557,522 

7,557,386 

1.799 

2i,089,260 

5.833.454 

191L-12 

2.010 

39,735.237 

9,381,074 

1,858 

28,487,766 

7.452.875 

1912-13 

2,023 

,43.739,921 

11,106,641 

1,876 

31,164,381 

7,000,320 

1913-14 

2,036 

44,470.619 

10,268,140 

1,881 

28,962,217 

5,773,909 

1914-15 

2,042 

42,987,044 

10,409,905 

STOCK  OUTSTANDING 

June  30,  1915 


♦Commoh  * .$108,154,400 

Preferred  (4%)   22,991,800 


tBONDS    OUTSTANDING 

June  30,   1915 

Fixed  Interest  $96,845,500 

Equipment    11,004,000 


^Include  $395,500  Stock  Issued  at  par  in  1914-15  in  exchange  for  Convertiblie  Bonds. 

S'lQoludes  $13,584,000  4%  Bonds  and  4)^%  Bonds  convertible  Into  Common  Stock  at  par 
see  Notes).     Above  total  does  not   include  N.   &   W. — Poeobontas  Joint  4%   Bonds 
S17.723.000).  and  Guaranteed  Bonds  as  follows:     $5,000,000  Winston-Salem  Soutbbound 
Ry.  4%.  and  $1,000,000  Norfolk  Terminal  Ry.  4%. 

CAPITALIZATION  ToUl      Per  MUe 

Stock    $131,146,200       |64,224 

IBonds     107.840.500        52,816 

Total     . . . : •. . .  238.995,7fJ0    .  117,04() 

I<^lxed  C^harges  below  include  $108,r)3(i  for  Hcntuls,  and  $49,541  for  Hire  of  Equipment^i 

INCOME  ACCOUNT   YEAR    ENDING   JUNE   30,    1915 

Average  miles  operated,   2.042.    '                                                Total  Per  Mile 

Operating    Revenues    $42,987,044  ?21,051 

Operating    Expenses    27,831,815  13,630 

Net   Operating    Revenues    15»155,229  7,421 

Other  Income   (including  $77,6G3  from   Rentals)    2,043,238  1,001 

Gross    Corporate    Income    17,198,462  8,422 

Fixed    Charges    (including    for   Taxes.    $1.878.000) 6,788,557  3,324 

♦Surplus     10,409,905  6,098 

OPERATING  EXPENSES  Total      Per  MUe 

Maintenance   of    Way    , $5,738,074         $2,810 

Maintenance   of   Equipment    8,341,419  4,085 

Traffic    Expenses     : 699,828         .   343 

Transportation    Expenses    il^,106,420  5,928 

Miscellaneous   Operation    and   General    Expenses 946,074  463 

Ratio  of  Operating  Expenses  to  Operating  Revenues  64.7  i)er  cent. 

*Thl8  Surplus  before  deducting  $1,534,095  Surplus  appropriated  for  Investment  in  Physical 
Property.    tAlter  deducting  $415,245  Transportation  for  Investment — Cr. 

Otber  Income  above  Incrades  $1,100,804  Credit  Balance  fl'om  Hire  tt  Freight  Can  and 
$88,944  from  Rent  of  Other  Equipment. 

APPROPRIATION    OP   GROSS   INCOME 

1914-15  1913rl4  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  Expenses  ..31.3%  30.6%  30.5%  30.4%  29.8%  26.8% 
For       Traffic       and       Other 

Operating    Expenses    30.5% 

For   Fixed    Charges    15.1% 

For    Surplus    23.1% 


33.8% 

32.3% 

32.1% 

32.5% 

31.3% 

13.5% 

12.8% 

14.7% 

16.77o 

16.9% 

22.1% 

2i.4% 

22.87o 

21.0% 

25.0% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 4.367.fi63  4.497.010  4.378.016  3,994,718 

Passenger  miles  per  miles  of  road....    l(»7.1in  112..sr,i  108,750  100,840 
Miles,     second     and     additional     main 

track     52S  m  448  421 

Miles,   yards   and    sidings    1.2r)4  1.221«  l.l.'')l  1.100 

See  Notes,  Page  367. 


AvfiT.  Miles 

Year 

Oper. 

1J903-4 

85 

lM-5 

85     . 

1S06-6 

83 

1906r7 

83 

1907-8 

83 

Gross 

Surplus 
$400,628 

11,622.332 

1,598.189 

441,225 

1.764.866 

521,310 

1.981.806 

525.166 

2.003.114 

404.356 
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RICHMOND,   FREDERICKSBURG  i   POTOMAC   R.   R. 

Avsf.  Miles 

.Year  Oper.  Gross  Surplus 

1908-9  83  ^,026.324  $588^75 

1909-10  83  2.331.548  742.881 

1910-11  83  2.386.616  710.678 

191L-12  83  2.575.535  668.812 

1912-18  88  2.968,612  807.096 

•STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915.  June  30,  1915. 

Common    $1,316,900      Fixed  Interest  $3,180,000 

Dividend  Obligratitma   1.794.300 

Guaranteed  Stock  500,400 

•Ail  classes  of  stock  receive  9%  annually  in  Dividends  (see  Notes). 

CAPITALIZATION 

Total      Per  Mile 

Stock    $3,611,600       $41,040 

Bonds    ...: 3,180,000        36.136 

Total    6,791,600        77,176 

Fixed    Chargres    below    include    $85,789    for    Rentals  and    $267,284    for 
Hire  of  Equipment. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,    1915 

Averaare  miles  operated.  88.  Total  Per  Mile 

Operating  Revenues  $2,907,830  $33,043 

Operating    Expenses    1.852.7^3  21.054 

Net  Operating  Revenues   1.055,066  11,989 

Other  Income  , 175,435  1,993 

Gross  Corporate  Income 1,230,501  13.982 

Fixed  Charges  (including  for  Taxes.  $87,847) 598,433  6,800 

♦Surplus     632,068  7.182 

OPERATING  EXPENSES 

Toul  Per  Mile 

Maintenance  of  Way « $259,105  $2,944 

Maintenance  of  "Rquipment   370.904  4,215 

Traflfic  Expenses   43,440  494 

Transportation  Expenses  1,038,833  11,805 

Miscellaneous  Operations   and   General   Expenses —         140,481  1,596 

♦This   Surplus    before   deducting   $201,918   for   Additions   and  Better- 
ments. 

APPROPRIATION  OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 

For  Maintenance   Expenses    ..20.4%     22.0%     21.7%     24.7%  23.8%  25.8% 
5*01*      Traffic       Transoortation 

and  General  Expenses  39.7%     4L2%     38.9%     40.0%     38.1%  34.9% 

For   Fixed   Charges    19.4%     15.0%     12.4%       9.8%  8.4%  7.6% 

For   Surplus    20.5%     21.8%     27.0%     25.5%  29.7%  31.7% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 1,8.52.164  1.938,734  1.910,599  1,707,586 

Passenger  miles  per  mile  of  road 464,505  508,426  500,042  481,287 

Miles,     second     and     additional     main 

track     70  79  80 

Miles,   yards  and   sidings   7."  75  '^  ,. 

See  Notes,  Page  371. 
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SEABOARD   AIR   LINE  RY. 

Avg.  Miles  Avsf.  Miles 

Year          Open      *Gro8s '  Surplus        Year        Oper.        *Gf088          Surplus 

1908-4       2,fil     112.750,271  $382,825       1909-10    12,997     ?20.068,772       njasioSR 

1904-5       2,6U       13.019,274  1,171,9^       1910-11      3,037       21.782.005        1.707,965 

1905-6       2,611       15,116.948  1,181,^       1911-12      3.059       22,921,904           81S.7M 

1906-7       2,611       16,427,943  t804,l90       1912-13      3.074'      24,527,865        1,785.854 

1907-8       2,611       15,675,449  t685,874       1913-14      3,084       25,291,758         1.674,216 

1908-9       2,609       16,451,677  488.187       1914-15      3,106       21,280,463           341.682 
♦Does   not   include   earnings   of  Water   Lines,     tincludes   Atlanta   & 

Birmingham    Air    Line  Ry.    (237    miles)    and    other    lines    merged    at 

time  of  reorganization  (see  Notes).     JDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,   1915  June  30,   1915 

Common    $37,019,400       •Fixed    Interest    $98,840,000 

Preferred    (4%) 23,894.100      Equipment 6.903,000 

Notes    due   1916    (5%) 6,000,000 

♦Includes  $25,000,000  Adjustment  Mortgage  5%  bonds  (interest  cumu- 
lative, payable  if  earned) ;  does  not  include  $5,946,000  bonds  in  Treas- 
ury and  $42,474,000  bonds  pledged  as  Collateral. 

CAPITALIZATION  Total      P«r  Mile 

Stock $60,913,500       $19,612 

Bonds     11,742.000        35,976 

l^otal     172,655,500        56,588 

Fixed  Charges  below  include  $182,005  for  Rentals  and  $1,250,000  In- 
terest (5%)   on  $25,000,000  Adjustment  Mortgage  Income  Bonds. 

INCOME  ACCOUNT   YEAR    ENDING  JUNE   30,   J915 

Averagre  miles 'operated,  3,106.  Total  Per  MUe 

Operating    Revenues    $21,280,463  •    $6,851 

Operating    Expenses    14,922,534  .  .  4804 

Net    Operating   Revenues    6,357,929  .    .  2,047 

Other  Income  (incl.  $85,617  Hire  of  Equipment)......  433,844  140 

Gross    Corporate    Income    6,791,773  2,187 

Fixed   Charges    (including   for  Taxes,   $1,062.247) 6,450,141  2.077 

♦Surplus     341,632  110' 

OPERATING  EXPENSES  Total      Per  MUe 

Maintenance    of    Way    $2,414,866  $777 

Maintenance    of    Equipment 3,175,642  1.023 

Traffic    Expenses    f '      764,298  246 

Transportation    Expenses    7,790,647  2,508 

Miscellaneous  Operations  and   General    Expenses 777,081  250 

Ratio  of  Operating  Expenses  to  Operating  Revenues  70.1  per  cent, 
♦This   Surplus   before   deducting   $308,058   Annual    Allotment   of   Dis- 
count on  Securities   (total   unextinguished   discount   on  June  30,   1915. 
$10,062,085;  credit  to  Profit  and  Loss  Account  was  $7,063,271). 
Other  Income   above   includes   $161,009   from    Rentals. 

APPROPRIATION   OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For    Maintenance    Expenses... 25.7%     25.4%     25.7%     28.4%  26.1%  27.2% 
For  Traffic  and  Other  Operat- 
ing   Expenses    48.0%     42.3%     41.9%     42.2%  39.9%  37.9% 

For   Fixed   (Sharges 29.7%     25.8%     25.4%     25.9%  26.2%  26.8% 

For   Surplus    L6%       6.5%       7.0%       3.5%  7.8%  8.6% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road  432,206  510, 668  500.539  454.771 

Passenger  miles  per   mile   of   road....      68,205  80,309  77,247  75.590 
Miles,     second     and     additional     main 

.  track     22  13  . .  ... 

Miles,    yards    and    sidings    867  858  818  777 

See  Notes,  Page  372. 
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SOUTHERN  RY. 

Avg.  Miles 

Avg.  Miles 

Year 

Oper. 
6.74ft 

Gross 

Surplus 
|3.600;897 

Year 

Oper. 

7,170 

Grots 

Surplus 

lS01r2 

187,712,248 

1908-9 

^,188.107 

$3,689,385 

UNO-S 

7,129 

42,354.060 

3,707,477 

1909-10 

7.050 
7,042 

57.294,606 

6,767.(H$ 
6,670^05 

190M 

7.1W 

45,109,777 

4,180,399 

1910-11 

60.346.068 

lMM-5 

7.190 

48,145,108 

5.151,632 

19U-12 

7.088 

63,590,320 

6,7ffi»117 
7,0^626 

1906-6 

7,374 

53,641.439 

5.229,066 

1912-13 

7,036 

68,629,490 

1906-7 

7,547 

56,657,994 

2.290,321 

1913-14 

7.033 

69,533,687 

4,889.706 

1907-8 

7,489 

52,941,716 

401,850 

1914-15 

*7,031 

62,199,510 

1,666.682 

^Includes  492  miles  traoJuge. 


STOCK  OUTSTANDING 
June  SO.   1915 

Common    $120,000,000 

Preferred   (5%)    60,000,000 


♦BONDS  OUTSTANDING 
June  30,  1915 

Fixed    Interest    $217,^4,700 

Equipment    15.191,000 

tNotes     15.000.000 

*DoeB  not  Include  S33.099.000  outstanding  bonds  and  stock  of  Leasehold  Estates.  Includes 
$5,650,200  Southern  Ry .-Mobile  &  Ohio  Stock  Trust  Certificates.  t$5  000.000  matured 
FBlmiary  1.  1916,  and  were  paid  off;  $10,000,000  due  March  2.  1917. 

CAPITALIZATION  Total      Per  MUe 

Stock    $180,000,000       $25,601 

Bonds     247.685,700         35,228 

Total     427,685,700         60,829 

Fixed  Chanes  below  Include  $1,046,522  Joint  Facility  Rents,  $1,621,041  for  Rent  of  Leased 
RoAds  (representing  for  most  part  Interest  and  dividends  on  securities  of  Leasehold  Estates), 
$837,616  Hire  of  equipment— Dr..  $183,609  Separately  Operated  Properttw  and  $226,008 
I>tvldaMls  accrued  on  Southern  Ry  .-Mobile  &,  Ohio  Stock  Trust  Certificates. 

AR    ENDING    TUNE  30.    1915 

Per  MUe 

$8,846 

6,567 

2,279 

461 

2,740 

2,504 

236 


INCOME  ACCOUNT   YEAR    ENDING  JUNE  30,    1915 

Average  miles  operated,   7,031.  Total 

Operatlngr    Revenues    $62,199,510 

Operating:    Expenses    46,174,711 

Net   Operating   Revenues    16,024,799 

Other  Income   (including  $498,088  from   Rentals) 3,238,918 

Oross   Corporate   income    19,263,717 

Fixed   Charges    (including   for   Taxes.    $2,595,828) 17,607,035 

•Surplus     1.656,682 


OPERATING  EXPENSES 


Toul      Per  MUe 


Maintenance  of   Way    $8,452,119        $1,202 

Maintenance  of  lOquipment   10,691,267  1«521 

Traffic  Expenses   2,110,467  300 

Transportation    P^xpcn.st-s    122,513,008  3,802 

Miscellaneous  Operations  and  General  Expenses   ...      2,407,860  342 

Ratio  of  Operating  Expenses  to  Operating  Revenues.  74.2  per  cent. 

*ThlB  SuivluB  before  deducting  $77,188  for  Additions  and  Betterments.  tAfter  deducting 
$244,600  Transportation  for  Investment — Or. 

Other  Ineome  above  includes  $1,080,244  Dividend  Income  and  $1,676.30  Income  from 
Funded  and  Unfunded  Securities  and  Accounts. 

APPROPRIATION    OF   GROSS    INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 


For    Maintenance    Expenses... 29.3% 
For  Traffic  and  Other  Operat- 

incr    Bxpen.ses    41.3% 

For    Fixed    Charges    26.9% 

For    Surplus    2.5% 


29.0%      28.6%      26.7%     26.6%     27.3% 


40.5% 

23.9% 

6.6% 


38.5% 
23.1% 

9.8% 


38.3% 
24.9% 
10.1% 


37.7% 
25.2% 
10.5% 


36.e% 

26.6% 

9.5% 


100.0%  100.0%  100.0%  100.0%  100.0%  ioao% 

1914-15  1913-14  1912-13      1911-12 

Ton  miles  per  mile  of  road  598.178  651»833  650,581  593,509 

Passenger  miles   per   mile   of  road....    107.936  126,306  120,068  110,979 
Miles,     second     and     additional     main 

track     434  403  385  372 

Miles,    yards    and   sidings    2,341  2,298  2,283 

See  Notes,  Page  378. 
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VIRGINIA  &.  SOUTHWESTERN  RY! 


Avg.  Miles 

Year 

Opcr. 

170 

Gross 

1907-« 

91*062,600 

1908-9 

188 

1,136.286 

1905^10 

188 

1,196,164 

1910-11 

227 

1,393,448 

♦Includes  37  miles  of 


Avg.  Miles 

Surplus 
$137,458 

Year        Oper.          Gross 
19U-12         m       $1,757,924 

133.962 

1912-13         240        1.806.627 

114.613 

1913-14         240         1,939,104 

109.288 

1914-15       ♦240         1.799,301 

trackagre. 

i 

Surplus 

$26M51 

314,589 

269,399 

106,630 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June   30,   1915.  June  30.   1915. 

Common    ...$2,000,000       Fixed    Interest    $7,000,000 

Equipment    ).,084,000 

CAPITALIZATION 

Total      Per  Mile 

Stock    $2,000,000        $8,333 

Bonds     ...;.... 8,084,000         83,683 

Total     10,084,000         42,016 

Fixed  Charges  below  include  $46,864  for  Rentals. 

INCOME  ACCOUNT   YEAR    ENDING  JUNE   30,    1915 

Average  miles  operated,   240.  Total      Per  Mile 

Operatlngr   Revenues    $1,799,301  $7,497 

Operating    Expenses    1,338,706  5,578 

Net    Operating   Revenues    - 460,595  1,919 

Other  Income  (including  $172,538  Hire  of  Kquipment)  179.623  748 

Gross  Corporate  Income   640,218  2,667 

Fixed  Charges  (including  for  Taxes,  $80.815) 533,588  2,228 

♦Surplus     ...". 106,630  444 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way    $316,328        ^;818 

Maintenance   of   Equipment    422,070  1,759 

Ti'affic    Expenses    27;496  HA 

Transportation    Expenses     527,321  2,197 

General    Expenses : 45,491  190 

Ratio  of  (Operating  Expenses  to  Operating  Revenues  74.4  per  cent. 

♦This  Surplus  before  deducting  $70  for  Additions  and  Betterments. 

Other   Income   above   includes   $4,965   from   Rentals. 

Ai>PROPRIATION   OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1(}09-10 
For  Maintenance  Expenses    ..37.3%     34.6%     33.5%     30.6%     81.5%     84.1% 
For  Traftlc  and  Other  Operat- 
ing   Expenses    30.3%     29.4%     27.4%     30.2%     .^2.3%     32.0% 

For   Fixed   Charges    27.0%     23.4%     23.8%     25.0%     28.8%     26.0% 

For   Surplus    5.4%     12.6%     15.3%     14.2%       7.4%       8.9% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 824,299  834,833  778.256  706,213 

Passenger   miles   per   mile   of   road....     23,865  27,693  25,850  28,522 

Miles,   yards  and  sidings   Ill  109  107  102 

See  Notes,  Page  387. 
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VIRQINIAN.RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.       Gross  Surplus        Year        Oper.  Gross  Surplus 


]90»-10  448  12,063,190  $l,68i;4C7  1912-13  491  15.842,584  $1,018,485 
laiOrU  475  3.671.224  1,113,355  1913-14  503  6.340,079  1,260,853 
1911-12         475         4,837,598  748,401       1914-15         504         5.820.406  737,921 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915  June  30,  1915 

Common  ■  .'. : ' $81,271,500       Fixed    Interest    $27,000,000 

•Preferred    (5%)    27,955,000       Equipment    1.312,000 

•Cumulative.     See  Notes  regarding  issud  of  this  Stock  and  cancella- 
tion of  Bonds  and  Floating  Debt. 

CAPITALIZATION 

ToUl      Per  Mile 

Stock     $59,226,500     $U7.513 

Bonds    28,312,000         56,175 

Total     87,538.500       173,688 

Fixed  Charges  below  include  $238,244  for  Rentals. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE   30,    1915 

Average  miles  operated,  504.  Total  Per  Mile 

Operating    Revenues     $5,820,406  $11,548 

Operating    Expense-s    8,376,851  6.700 

Not   Operating    Revenues    2,443,555  4,848 

Other  Income  (including  $24,127  Hire  of  Kquipment)  213,460  424 

Gross   Corporate   Income \. 2,657,015  ■    5,272 

Fixed   Charges    (including    for   Taxes,    $233,336) 1,919,094  3,808 

Surplus     737,921  1,464 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way    $753,734        $1,495 

Maintenance   of   Equipment    1,017,547  2,019 

Traffic   Expenses    65,103  129 

Transportation     Expenses     ♦1,271,221  2,522 

Miscellaneous   Operations   and  General   Expenses 269,346  535 

^atio  of  Operating  *3xpcnses  to  Operating  Revenues  58.0  per  cent. 

•After   deducting   $33,393   Transportation   for  Investment— Cr. 

Other  Income  above  includes  $3,915  from  Rentals. 

APPROPRIATION    OF   GROSS    INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11 

For    Maintenance    Expenses    2a.4%     27.7%     29.6%     30.5%     28.3% 

For   TrafCic   and    Other   Operating 

Ei^penses     26.6%     25.2%     24.9%     29.7%     29.5% 

For   Fixed   Charges    31.8%     28.2%    ♦29.1%     55.0%     71.7% 

For     Surplus     12.2%     18.9%     16.4%  Deficit  Deficit 


100.0%    100.0%    100.0% 
♦Decrease  in  Ratio  due  lo  readjustment  of  Fixed  Charges. 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of   voaxl 2,934.450  3,368,816  3,3,74,355  2,666,893 

Passenger   mi1(  s   per  mile  of   road....     30,976  30,133  27,480  25,669 
Miles,     second     and     additional     main 

track     6  5  1 

Miles,   yards  and  sidings   232  216  212  182 

See  Notes,  Page  388. 
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WESTERN   MARYLAND   RY. 


Avg.  Miles 

Avfl^  Miles 

Year          Open       Gross 

Surplus 

$251,509 

Year        Oper. 
1910-11         543 

Gross 

Surpltif 
17607886 

1905-6          507       H802,094 

17,200,934 

1906-7           543         5,600,455 

10,964 

1911-12         543 

7,243,068 

647,271 

1907-8           543         5,648,277 

1359,990 

1912-13        548 

7,632,679 

\41A,m 

1908-9          543         5,952,696 

123,163 

1913-14       ♦661 

8.267,736 

♦2,715,066 

1909-10        543         7,081.857 

988,729 

1914-15         661 

8,683,4fie 

•967,905 

♦Includes   Cumberland-Connellsville   Extension. 

tDeflcit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915.  June  ,30,  1916. 

Common     $49,429,198       Fixed  Interest    $50,325,700 

Preferred    (4%)    10,028,000       Equipment    462.706 

•Notes,   due  July,  1915....  13,000,000 

♦Matured  July,  1915,  $10,000,000  5%  ancj  $3,000,000  6%  (see  Notes). 

Loans   and   Bills    Payable,    June  30,    1915,    $3,785,000;    Profit   and    Loss 

Debit  $8,148,664.  On  that  date  $13,292,488  was  carried  among  the  Assets  of 

the    Comparty    representing    Unextinguished    Discount    on    Securities. 

CAPITALIZATION  Total      Per  Mile 

Stock     $59,457,198       $89,950 

Bonds     63,778,405         96^488 

Total     123,235.613       186,438 

Fixed  Charges  below  include  $204,392  for  Rentals,  $144,363  for  Hire  of 
Equipment  and  $930  Loss  from  Outside  Operations. 

INCOME  ACCOUNT   YEAR    ENDING   JUNE  30,    1915 
Average  miles   operated.   661.  Total      Per  Mile 

Operating    Revenues    $8,683,459  $13,187 

Operating    Expenses    .......* 6,257,412  9,467 

Net   Operating    Revenues    2,426,047  3,670 

Other  Income  (including  $39,249  from  Rentals) 268,866  407 

Gross    Corporate    Income    2,694,913  4*077 

Fixed   Charges   (including   for   Taxes,   $306,000) 3,602,818  5,451 

Deficit     907,905  1,374 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance    of    Way    $1,204,048        |1,J 

Maintenance  of  Equipment   1,479,331   .      2,2 

Traffic    Expenses 260,136  894 

Transportation    Expenses    ♦3,046,788  4806 

Miscellaneous  Operations  and  General  Expenses  ...        267,109  404 

Ratio  of  Operating  Expenses  to  Operating  Revenues  72.1  per  cent.    . 

♦After  deducting  $9,290  Transportation  for  Investment— Cr. 

Other  Income   above   includes  $192,421  Net  Income  from  Coal  Com- 
panies and  Miscellaneous  Properties. 

APPROPRIATION   OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 

For  Maintenance   Expenses   ..30.0%     40.9%     27.4%     23.5%  22.0%     21.8% 
For  Traffic  and  Other  Operat-   ' 

ing    Expenses    39.9%     51.5%     41.4%     36.3%  35.1% 

For  Fixed  Charges  .40.2%     39.6%     35.9%     32.3%  33.1% 

For   Surplus    Deficit  Deficit  Deficit       7.9%  9.8%     12.8% 

100.0%    100.0%    100.0% 


1914-15  1913-14  1912-13  1911-12 

Ton   miles  per  mile   of   road 2,U4,277  1,877,527  1,994,672  1,854.018 

Passenger  miles   per   mile  of  road....     74,133  82,361  101,660  98,040 
Miles,     second     and     additional     main 

track     ■        71'  71  45  46 

Miles,  yards  and* hidings' !..*.* .'!.*! !!.'."!.*'         325  332  266  .         258 

See  Notes,  Page  389.  '    ' 
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WRIOHTSVILLB  k  TENNILLE  R.  R. 


Avg.  Hilet 
Oper. 
76 

77 
77 
T7 
77 
77 
77 


Year. 

1900-1 
1901-2 
190e-3 
1908-4 
1904-5 
1905-6 
1906-7 

•Includes 
1906-7. 


Gross 

1169,492 
159.857 
143,496 
169,414 
167,587 
186.225 
199.521 
274,720 


Surpltis 
$4C729 
66,2d4 
41,709 
61.651 
41.469 
67.400 
64.727 
48,125 


Year 

1907-8 

1908-9 

1909-10 

1910-11 

1911-12 

1912-13 

1913-14 

1914-15 


Avg.  Miles 


Oper. 

*105 
•106 
•105 
•105 
•105 
♦104 
•104 
*104 


Gross 
1270,977 
260.881 
301.178 
827.112 
348.993 
806,588 
352,n9 
271,368 


Dublin  &.  Southwestern   R.    R.    (28  miles),   merged 


Suri^us 

$45,722 

47.993 

83,«89 
67.505 
53,467 
20.172 

75,058 

17.417 

during 


STOCK  OUTSTANDING 
JuQe  30.  1916. 

Common    $530,000 

•Preferred    (6%)    70,000 

•Shares  pro  rata  with  the  Common  Stock  in  Dividends  paid  beyond 

AAr 

"7»« 


BONDS  OUTSTANDING   . 
June  30,  1915. 
Fixed .  Interest  $200,000 


CAPITALIZATION 


Stock     

Bonds     

Total     

Fixed    Charges 
Equipment.     . . 


below    include    $52    Rentals    and 


Total 

$600,000 
200,000 
800.000 
$9,443    for 


Per  Mile 

^.769 

1,923 

7.692 

Hire    of 


INCOME  ACCOUNT   YEAR   ENDING   JUNE  30.    1915 


Average   miles   operated,   104. 

Operating    Revenues 

Operating    Expenses     

Net   Operating   Revenues 

Other  Income  (including  $1,261  from  Rentals) 

Gross   Corporate    Income    

Fixed  Charges   (including  for  Taxes,   $16,581). 
Surplus     


OPERATING  EXPENSES 


Maintenance   of   Way    

Maintenance  of   Equipment 

Traffic    Expenses     

Transportation   Expenses    . . 
(General   Expenses    


Total 

$271,368 

220.954 

50,414 

3.188 

53.602 

.36.185 

17.417 


ToUl 

46.176 

7.266 

97,368 

21,788 


Per  Mile 

$2,609 

2,125 

484 

31 

515 

348 

167 


Per  Mile 

$465 

444 

70 

936 

210 


Ratio  of  Operating  Expenses  to  Operating  Revenues  81.4  per  cent. 

APPROPRIATION   OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 


For  Maintenance   Expenses    ..34.4% 
For  Traffic  and  Other  Operat- 
ing    Expenses 46.1% 

For  Fixed  Charges    13.2% 

For   Surplus    6.3% 


27.1%      35.4%      32.7%      29.2%     25.1% 


38.7% 
U.7% 
22.5% 


45.6% 

12.5% 

6.5% 


39.6% 
12.5% 
15.2% 


39.7% 
10.6% 
20.5% 


38.7% 

8.4% 

27.8% 


100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 51,132  71,034  62,263  65,728 

Passenger   miles   per   mile   of   road —      29.277  42,539  37,196  41,128 

Miles,    yards   and   sidings    17  17  17  15 

See  Notes,  Page  392. 
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ALABAliTA  &  VICK&BtJRG  feV.     - 

Avg.  Miles  Avg.  Miles 

Ycwr    '  Open  Gross  Surplus  Yeat  Oper^  Gross  Suxptns 

190S-4          143  $1>287,093  $1H319  1909-10  143  $1,672,350  |44£(M 

1904-5          143  1,35S,043  190.037  1910-U  143  1.741,983  366^87 

1906<-6          143  1.380,247  207.942  1911-12  143  1.605.190  258.029 

1906-7          143  1,S54,961  268.920  1912-13  148  1.861.937  356.066 

1907-8          143  1,510.761  230.601  1913-14  143  1.830.544  ld9.Sl8 

1906-9          143  1.526,357  239.09$  1914-ir,  143  1.493.067  236,210 

STOCK  OUTSTANDING  dONDS  OUTSTANDING 

June  30,  1915.  June  30»  1915. 

♦Common    $2,100,000       Fixed    Tntorest    $2,007,800 

•Increased  from  $l.a')0,000  in  June,  1910,  new  Stock  h9,ving  been  dis- 
tributed a«  ft  Dividend  of- 100%  pro  rata  to  Stockholders,  to' cover  the 
cost  of  Additions  and  Improvements  to  property  paid  for  out  of  In- 
come for  the  ten  years '  preceding.  "The  Additions  and  Bettenrreilts 
thus  capitalized  cost  $1,115,492. 

CAPITALIZATION 

Total      Per  MUe 

Stock     ...: $2,100,000       $14,686 

Bonds 2.007,800        X4.041 

Total 4.107,800        28.736 

Fixed  Chargos  below  Include  $13,344  for  Rentals. 

INCOME  ACCOUNT   YEAR    ENDING   JUNE  30.    1915 
Average  miles  operated,  143.  Total      Per  Mile 

Operating    Revenues $1,493,067       $10,441 

Operating    Expenses 1.314,148  9,190 

Net  Operating  Revenues   178,919  1,361 

Other  Income  (including  $50,913  Hire  of  Equipment)      ■  277,971  !.«#*■ 

Gross    Corporate    Income 466j890  8,196 

Fixed  Charges  (including  for  Taxes,  $95,241) 220,680  ■    1,648 

Surplus     <.:• 23ft210  1,6B& 

.     OPEILA.TING  EXPENSES 

Total      Per  MU* 

.Maintemince    of    Way    $225,405         $1,576 

Maintenance    of    Equipment    376,690  2.634 

Traffic    Expenses 44,690  313 

Transportation    Expenses    ♦570,092  8.M7 

Miscellaneous   Operations  and   General   P^^xpenses 97,271  680 

Ratio  of  Operating  Expenses  to  Operating  Revenues  88.0  per  cent. 
♦After  deducting  $862  Transportation   for  Investmeht— Cr^ 
.Other  Income  above  includes  $30,288  from   Rentals  and  $174,099  Divi- 
dend  Income  ($3,8(»2  in  1913-14).     It  was  not  stated  in  the  1914-15  report 
from  what  source  the  Dividend  Income  was  derived. 

APPROPRIATION   OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909^18 
Fbr   Maintenance   Expenses    ..34.0%     36.5%     33.2%     33.2%  30.7%  29.1%' 
For  Traffic  and  Other  Operat- 
ing   Expenses    40.2%     41.2%     38.2%     40.3%  39.3%  35.9% 

For  PMxed  Charges  .12.5%     11.8%     10.5%     11.2%  9.8%  9.8% 

For    Surplus    13.3%     10.5%      18.1%      15.3%  20.2%  25.2% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13      1911-12 

Ton  miles  per  mile  of  roml 780,216  868,262  890.072      7D6.888 

Pa.«?senger   miles    per    mile   of   road....    111,914  138,469  135,418       1S1J64 

Miles,    yaipds    and    sidings    56  54  52..;      .  KL 

See  Notes,  Page  393. 
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ISl 


Year 

ldOl-2 

1906-7 
1907-8 


ALABAMA  GREAT 

Kvg.  Itfiles 


Oper. 

m 

310 
310 
31D 
310 
310 
310 


Gross 
$2,487,4^ 
?2,749,818 
3^009,445 
3.308,300 
3,774,620 
4,168,478 
3,651,501 


SOUTHERN   R.   R. 

AvK.  Miles 


Surplus 
$405,833 
381,130 
320,612 
324,984 
898,464 
413,677 
413,037 


•Includes  19  miles  trackage. 

STOCK  OUTSTANDING 

June  30,  1915. 

Common    $7,830,000 

Preferred    (6%)    3,380,350 


Year 

1908-9 

1909-10 

1910-11 

19U-12 

1912-13 

1913-14 

1914-15 


re.  A 
Oper. 

310 
309 
309 
309 
309 
309 
♦309 


Gross 

$3,560,292 
4,221,006 
4,479,120 
4,775,891 
5.231.985 
5,385,307 
4,776,630 


Surplus 
^50,254 
928,572 
955,039 
1,Q[L2»596 
1,134,620 

?7.m 

J.174 


BONDS  OUTSTANDING 
June  80,  1915. 

Fixed  Interest   $8,185,600 

Equipment     608,104 


CAPITALIZATION 

^     .  ,  Total       Per  Mile 

Stock $11,210,350       $36,279 

Bonds : a788,704         28,448 

Tot£^     , 19  999  054         64  722 

Fixed    Charges    below    includq    $1(30^677    for  *I^^^  and '$116,354    for 
Miscellaneous  Deductions. 

INCOME  ACCOUNT   YE;AR   ENDING   )VNE  30.    1915 

Average  miles  operated,  309.  ,  Total  •  Per  Mile 

Operating    Revenues    $4,776,630  $15,458 

Operating    Expenses 3,653.734  11,824 

Net   Operating   Revenues    1,122,896  3,634 

Other  Income  (including  $112,699  Hire  of  Equlp't— Cr.)  239,468  775 

Gross    Corporate    Income    1,362,864  4,4M 

Fixed  Charges   (including  for  Taxes,  $177,930) 736,190  2,382 

Surplus    •• 626,174  2,027 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way   $553,629        $1,792 

Maintenance   of    Equipment    1,149,707  3,721 

Traffic    Expenses     156,042  505 

Transportation    Expenses    ♦1,649,931  5,339 

Miscellaneous  Operations   and   General   Expenses —        144,425  467 

Ratio  of  Operating  Expenses  to  Operating  Revenues  80.2  per  cent. 

•After   deducting   $44,727    Transportation    for    Investment--iCr.  . 

Other  Income  above  includes  $22,661  Miscellaneous  Rents  and  Inter- 
est   and   $112,699   Income    from    Investments. 

APPROPRIATION  OF  GROSS  INCOME 

1914-15  IQlSrM  1912-13  1911-12  1910-11  1909-10 
34.0^i,     86.4%      31.6%      31.4%      32.4%      31.3% 


For  Maintenance  Expenses 
For  Traffic  and  Other  Operat- 
ing Expenses   38.8% 

For  Fixed  Charges  14.7% 

For  Surplus 12 


37.0% 
13.5% 
13.1% 


35.2% 
13.4% 
19.8% 


34*1% 
14.9% 
19.6% 


32.9% 
15.5% 
19.2% 


32.7% 
15.5% 
20.5% 


100.0%    100.0%    100.0%    IUO.0%    lOO.O^J,    100.0% 


1914-15  1913-14   . 

Ton  miles  per  mile  of  road 1,786,851  1,860,994 

Passenger   miles   per   mile   of   road —    152,162  196,216 
Miles,     second     and     additional     main 

track    23       

Miles,  yards  and  sidings    ^195  190 

•*59   miles   operated   under   lease   or   trackage  rights. 

See  Notes,  Page  395. 


1912-13 
1,742,724 

197,029 


1911-12 

1,583,729 

178,563 


185 


172 
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CINCINNATI,  NEW  ORLEANS  &  TEXAS  PACIFIC  RV. 

{Lessee  of  Cincinnati  Southern  Ry.) 
Avg.  Miles  Avg.  Miles  ' 

Year         Open       Gross  Surplus  Year       Open  Gross  Surplus 

ldOl-2          336       $5,660,404  $209,134  ldOS-9           335:  $7,826,982  $1,191,999 

1902-3          336         6.155,455  463.185  1909-10        335  9.079,471  2,197,G8S 

l«03-4          336         6.768,744  454.549  mO-U         335  9.205,405  1,906.871 

1904-5          336         7.358.618  528.440  1911-12         336  ■■  9.756,266  1,947.165 

1905-6          336         8.464.896  828.590  1912-13         336  10,445.169  2,252,563 

1906-7           336         8,763,775  449.646  1913-14         335  10,872.690  1,914,343 

1907-8          335         7,861,378  607.510  1914-15         335  9,422,251  1.265.654 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

'  June  80,  1915.  June  30.  1915. 

Common    $3,000,000       Equipment    $792,000 

♦Preferred    (5%)    2,453.400 

♦Cumulative. 

CAPITALIZATION 

Total      Per  MUt 

Stock     $5,453,400       $16,279 

Bonds     7192,000  2.3S4 

Tota.1 6  245  400        18  643 

Fixed  Chajges  below  include  ^$^^^  the  City  of  Cin- 

cinnati. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,    1915 
Average  miles  operated,   335.  Total      Per  Mile 

Operating    Revenues     $9,422,251  $28»1M 

Operating    Expenses    6.807,448  20,321 

Net   Operating   Revenues    2,614,803  '   7.80S 

Other  Income  (including  $249,372  Hire  of  Equipment)        366,403  1«094 

Gross    Corporate    Income    2,981,206  8.899 

Fixed   Charges    (including  for   Taxes,    $372,109) 1,715,552  5,121 

♦Surplus     , 1,265,654  3.778 

OPERATING  EXPENSES 

Total      Per  MUe 

Maintenance    of    Way    $926,001        $2,764 

Maintenance  of   Equipment    2,308.581  6.881 

Traffic    Expenses    286,201  866 

Transportation    Expenses     t2,971,043    .      8,869 

Miscellaneous  Operations   and    General    Expenses    ..        315,622  -         942 

Ratio  of  Operating  Expenses  to  Operating  Revenues  72.2  per  cent. 

♦This  Surplus  before  deducting  $799,942  for  Permanent  Improvements, 
Additions  and  Betterments  which  revert  to  Lessor  under  Lease.  Simi- 
lar deductions  were  made  in  previous  years  (aggregating  approxi* 
mately  $6,731,175  for  the  ten  fiscal  years  to  June  30,  1914).  fAfter  de- 
ducting $4,617  Transportation  for  Investment— Cr. 

APPROPRIATION   OP  GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 

For   Maintenance   Expenses    ..33.1%     34.0%     31.7%     31.5%  30.3%     27.5% 

For  Traffic  and  Other  Operat-  •^ 

ing    Expenses    36.5%     33.9%     32.3%     32.9%  33.1% 

For  Fixed   Charges 17.5%     16.2%     15.5%     16.3%  16.8% 

For    Surplus    12.9%     16.9%     20.5%     19.3%  19.8% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15      1913-14  1912-13  1911-1? 

Ton  miles  perf-  mile  of  road 2,938,915    3,291,111  3,200.102  2;975.874 

Passenger   miles   per   mile   of   road....    247,391       289,210  258,566  247.U7 
Miles,     second     and     additional     main 

.track 126            119  91  75 

Miles,   yards    and   sidings    256-         251  288  241 

See  Notes.  Page  395. 
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Year 

°ISf- 

Gross 

Surplus 

1906>9 

11,873.196 

i**^ 

1909-10 

307 

2,094,076 

^1,839 

1910-11 

.307 

2.006.790 

288.967 

1911-12 

'308 

1,982.740 

201870 

1912-13 

308 

2.114.620 

t400.391 

1913-14 

308 

1,995.766   • 

t269.400 

1914-15 

308 

1,633.006  * 

t206,476 

GULF  &  SHIP  ISLAND  R.  R. 

Avg.  Miles  Av^.  Miles 

Year          Opcr.       Gross  Surplus 

1900-1          848       R090.84B  11547 

lMl-2          2S1         1.374.684  268.859 

ma-Z          251         1.706.047  433.717 

1908-4          261         1,829.815  333.313 

1904-5          275         1.877.397  179,450 

1906-6          284        2.138,778  401.275 

1906-7          307        2,485.949  317.472 

1907-8          307        2.066.328  ^,768 

•Deficit.     tSurplus  before  deducting  payments  account   Sinking  and 

Other  Reserve  Funds.  Surplus  for  previous  years  as  stated  above  Is 
after  making  similar  deductions. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  80,  1915.  June  30,  1915. 

Common    17,000,000       ♦Fixed  Interest   $5,400,000 

•Includes  $400,000  6%  Bonds,    maturing  $200,000  oach 

CAPITALIZATION 


Stock     ....: 

Bonds     

Total     

Fixed  Charges  below   Include  $3,563  for  Rentals. 

'     INCOME  ACCOUNT   YEAR   ENDING   JUNE 
Average  miles  operated,  308. 

Operating    Revenues     

Cmerating    Bxpenses     '. . . . 

Net   Operating   Revenues    

Other  Income   (including  $9,122  from   Rentals) 

Oross  Corporate  Income   

Fixed  Charges  (including  for  Taxes.  $92,057) 

•Surplus     

OPERATINO  EXPENSES 

Maintenance   of    Way    

Maintenance  of  Equipment  

Traffic   Bxpenses    

Transportation    Expenses    

Miscellaneous  Operations  and  General  Expenses  

Ratio  of  Operating  Expenses  to  Operating  Revenues  68.0  per  cent. 

•This  Surplus  before  deducting  $85,426  applied  to  Sinking  and  Other 
Reserve  Funds   ($80,994,   1913-14;  $76,849,   1912-13). 

Other   Income   above    includes   $16,931   Hire   of   Equipment— Cr. 


year   (April). 

Total 

Per  MUe 

$7,000,000 

$22,727 

5.400,000- 

17.533 

12,400,000 

40.260 

30.    1915 

Total      : 

Per  MUe 

$1,633,006 

$5,302 

1,111,002 

3,607 

522,004 

1,695 

31,488 

102 

553.492 

1,797 

347,016 

1,127 

206,476 

670 

Total 

Per  MUe 

$208,821 

$67S 

350,361 

1,138 

30.010 

97 

435,165 

1,413 

86,645 

281 

APPROPRIATION   OP  GROSS   INCOME 
1914-15  1913-14  1912-13  1911-12 


For  Maintenance  Expenses    ..33.6% 
For  Traffic  iand  Other  Operat- 
ing   Expenses    33.2% 

Ftor  Fixed  Charges  20.8% 

F6r    Surplus     12.4% 


33.4%     31.0%     31.5% 


35.0% 
18.2% 
13.4% 


83.0% 
17.8% 
18.7% 


36.6% 
21.7% 
10.2% 


1910-11 
30.7% 

34.3% 
20.7% 
14.3% 


1909-10 
32.4% 

33.3% 
20.6% 
13.8% 


100,0%    100.0%    100.0%    100.0%    100.0%    100.0% 


Ton  miles  per  mile  of  road 

Passenger  miles  per  mile  of  road. 
Miles,  yards  and  sidings  

See  Notes,  Page  397. 


1914-15 
.    260,912 
36,919 
98 


1913-14 
279,207 
46.456 
98 


1912-13 

296.577 

47,300 

98 


1911-12 

278.732 

50,673 

94 
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LdUlSlAH A  ft '  ARKANSAS  RV. 


i9oa^j 

t£i084 
1904-5 
1905-e 
1906-7 

iaor7-g 

1908-9 


Avg.  Miles 

Oper. 

Gross 

127 

$582,534 

148 

704,671 

167 

844.535 

187 

1.057,526 

226 

1,216,837 

226 

1.144,522 

228 

1.186,401 

\^ 

Ave:.  Miles 

• 

Surplus 
$108,643 

Yrtr 
1909-10 

Open          GroS«  .. 
m      $1,322,761 

^""Mi 

115.457 

igjMi 

255.       1,432,638 

267»p6 

201,622 

19U-12 

255        1,495,U1 

mm 

238,759 

1912-13 

255         1,673.459 

279;j»9 
199SS 

225.484 

1913-14 

275         1.700,208  . 

1^4,549 

204,640 

1914-15 

279         1,679,951 

1934^ 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915.                                            ^une  30,'  1915. 
Common $5,000,000       Fixed    totere^t    -,., ^,..$5,380,000 

CAPITALIZATION 

'=  Total      Per  Mile 

Stock     $5,000,000       $17,921 

Bonds     *U\ »...\.'.'....:i 5.380,000         19.283 

Total    ;....*... 1 10,380.000       37,204 

Fixed  Charges  below  Include  $27,258  for  Rentals  and  $31,869  for  Hire 
of  Equipment.  ■     •  ' 

INCOME   ACCOUNT   YEAR    ENDING   JUNE  30,    1915 

Average  miles-  operated,   279.                                        .  j  ,  T«tal    :  Per  Mile 

OperatUig    Revenues     : ; $1.^9.951  $6,021 

Operating   Expenses    I,113t721  .  8,992 

Net   Operating   Revenues -566,230  2,0fi9 

Other  Income   (including  $29,270  from   Rentals) ^.  43;72jS  ,        \SSt 

Gross    Corporate    Inconae 60fl!,d56  2il86 

Fixed  Charges   (including  for  Taxes,   $82,400) 416,716  1.4®. 

♦Surplus ,..,  193,240  693 


OPERATING.  EXPENSES 


Total 

$301,887 

281.988 

34,209 


Maihteriance  of  Way   

Iftfaintenance  of  Equipment   

Traffic    Expenses    

Transportation    Expenses    ' t446^,08i 

General    Expenses ; .  49,556 

Ratio  of  (operating  Expenses  to  Operating  Revenues  66.3  per  cent. 

♦^'rofit  and  Loss .  Account  was-  charged  in  1914-15;  the  sum  of  $82,832 


Per  Mile 
$1,082 

i,on 

123 

1,599 

178 


Reserve   set   aside    for   Sinking   Fund, 
portation   for  Investment— Cr. 


tAfter   deducting   $441    Trans- 


APPROPRIATION   OF  Q^OSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-U  1909-10. 
33.9%     34.5%     30.6%     30.7%     28.6%     28.1%: 


For  Maintehance   Expenses 
For  Traffic  and  Other  Operat- 
ing   Ex|}enses    <■ 30.7% 

For.  Fixed   Charges    ...^ 24 

For   Surplus    ' '. 11 


.30.7% 

2i8% 

11.5% 


31.1% 
22.0% 
16.3% 


32.0%  . 

30.5% 

28.5%: 

23.1% 

^.5% 

22.6% 

14.2% 

17.4% 

20.8% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 


1914-15 

Ton  miles  per  mile  of  road  494.J 

Passenger  miles  per  mile  of  road 27,J 

Miles,    yards   and   sidings    

See  Notes,  Page  398. 


1913-14 

393,802 

36,962 


1912rl3 

451.028 
35.599 


1911-12 

402,176. 

31,586 

63 
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LOUISIANA   RAILWAY  «  NAVIGATION    CO. 

Avg.  Miles  Avsr.  Miles 

Voir         Oper.       Gross  Deficit  Year       Oper.          Gross 

1010-U        860       n,699.606  $1^854  1^13-14        3^       $1,971,718 

1911^12        350        1,783.970  157.843  1914*15        351         2,023.697 

1912-18        351        1,891.823  180,023 

STOCK  OUTSTANDING  fiONDS  OUTSTANDING 


.  ■% 


June  80,  1915.                                           June  30,  1915. 
Common    $8,131,000       Fixed  Interest   .\ $10,545,000 

CAPITALIZATION 

Total      Per  Mile 

Stock : $8,131,000       $23,185 

Bonds :.    10.545.000         30,043 

Total    .\ 18.676,000         53,208 

Fixed  Charges  below  include  $49,202  for  Rentals  and  $159,550  for  Hir« 
of  Equipment. 

"For  the  six  months,  July  1  to  December  31,  1915,  OperallnK  B<'venufK 
■were  $1,204,233  and  Net  Operating  Revenues  were  $413,250,  as  com- 
pared with  $999,496  Operating  Revenues  and  $227,106  Net  Operating 
Revenues  for  a  similar  period  during  1914. 

INCOME  ACCOUNT   YEAR   ENDING   JUNE   30.    1915 

Average  miles  Operated,   351.  Total  Per  VLWk 

Operating    Revenues $2,023,697  ^,785 

Operating  Expenses   1,535,729  4,375 

Net  Operating  Revenues   487,968  1,390 

Other  Income 13,288  38 

Gross  Corporate  Income  , 501,256  1,428 

Fixed   Charges   (including  for   Taxes,   $111,6.^) 798,139  .2,274 

Deficit ; : 296,883  846 

OPERATING  EXPENSES 

Total  Per  MUe 

Maintenance  of  Way   $377,391  $1,075 

Mainjtenance  of  Eciulpment   223,529  637 

Traffic  Expenses  68,779  196 

Transportation    Expenses    >m,A&A  2,286 

General    Expenses    63,.561  181 

Ratio  of  Operating  Expenses  to  Operating  Revenues  75.9  per  cent. 

APPROPRIATION   OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12 

For  Maintenance  Expenses 29.5%     30.2%     26.8%     24.7% 

For  Traffic,  Transportation  and  General  Ex- 
penses     45.9%      47.7%     46.4%      46.4% 

For  Fixed  Charges   39.2%     37.0%     36.1%     37.4% 

For  Surplus   Deficit  Deficit  Deficit  Deficit 

1914-15      1913-14  1912-13 

Ton  miles  per  milt^  of  road 356«292 

Passenger    miles    per    mile    of    ro.ul 30,463 

Miles,  yards  and  sidings  91             91  88 

See  Notes,  Page  399. 
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LOUISVILLE  &  NASHVILLE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year  Oper.       Gross  Surplus  Year  Oper.  Gross  Surpfai» 

1903-4  3.61JS  936,943.798  $6.68S.171  1909-10  4.5&4  $52,433,382  $10,413.^6 

1904-6  3,826  38,517,071  6,827,040  1910-11  4.598  53.993.741  8,656,^88 

1905-6  4,131  43.008.996  6,348,375  1911-12  4.710  66^211,788  9,560,772 

1906-7  4.306  48.263,945  6,450.522  1912-13  4.820  59,465,699  8,380.296 

1907-8  4,348  44.620.281  4.514,925  1913-14  4,937  59.682,778  6.678,887 

1908-9  4.393  45,425,891  8,587,935  1914-15  5.037  51,606.015  4,860.142 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1915.  June  30,  1915. 

Common    $72,000,000       *Fixed    Interest    $169,031,000 

Equipment    5.200.000 

♦Does  not  include  $14,018,340  Company's  Bonds  in  Treasury,  $4,429,- 
000  owned  and  pledged  and  $1,092,000  Bonds  held  in  Sinking  Funds; 
includes   one-half   li.    &   W.-So.    Ky.   Monon.    Collateral  Joint  4s- 

CAPITALIZATION  Total      Per  Mile 

Stock     , $72,000,000       $li294 

Bonds     174,231,000         84,580 

Total     246.231,000         48.884 

Fixed  Charges  below  include  $801,848  for  Rentals,  $77,415  for  Hire  of 
Equipment  and   $146,484   Sinking   Fund   Payments. 

INCOME  ACCOUNT   YEAR   ENDING   JUNE  30.    1915 

Average   miles   operated.    5,037.  Total      Per  Mile 

Operating    Revenues  ' $51,606,015  $10,246 

Operating    Expenses     39,431,789  7,828 

Net   Operating    Revenue.^    12.174,226  2,417 

Other  Income  (including  $531,178  from   Rentals) 3,429,596  681 

Gross  Corporate  Income    15.603.822  8,008 

Fixed   Charges   (including   for   Taxes.    $2.136. 713) 10,743.680  2.138 

Surplus     4.860,143  965 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way   $8,993,389         $1,786 

Maintenance  of  Equipment 10,310.563  2,0*7 

Traffic    Expenses     1,349,705  268 

Transportation    Expenses     *17,315,954  3,438 

Miscellaneous  Operations  and  General   Expenses 1,462.178  290 

Ratio  of  Operating  Expenses  to  Operating  Revenues  76.4  per  cent. 

♦After   deducting   $133,857   Transportation    for    Investment— Cr. 

Other  Income  above  includes  $872,218  from  Hire  of  Equipment,  $873,444 
Dfvidend  Income.  $129,909  Profit  Separately  Operated  Properties,  arid 
$678,093  Income  from   Tufunded  Securities  and  Accounts. 

APPROPRIATION   OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For   Maintenance   Expenses    ..35.1%     34.5%     35.5%     32.2%     33.3%     90.8% 
For  Traffic  and  Other  Operat- 
ing   Expenses    36.6%     37.1%     36.0<"f      3.^.4%     35.4%      33.0% 

For   Fixed   Charges    19.5%     17.7%     15.1%     16.1%     16.0% 

For   Surplus    8.8%     10.7%     13.4%     16.3%     15.3% 

100.0%    100.0%    100.0%    100.0%    ino.0%    100.0% 

1914-15      1913-14      1912-13  1911-12 

Ton  miles  per  mile  of  road 1.021,335    1.116.491    1.143.866  1.098,169 

Passenger  miles   per  mile  of  road....     99,242      116.9W      113.833  113.062 
Miles,     second     and     additional     main 

track    118 

Miles,  yards  and  sidings 1.158 

See  Notes.  Page  399. 
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LOUISVILLE, 

Avg.  Miles 
Oper. 


HENDERSON  Be  ST.  LOUIS  RY. 


}-3 
M 
1-6 
S-6 

r-8 

Deficit 


186 
186 
186 
186 
200 
200 
200 


Gross 
9696)664 
806,&48 
895.970 
928,687 
951,859 
1,061,378 
992.652 


Surplus 
95C294 
104.194 
126.898 
106.229 
99.926 
103,262 
•37,384 


Ave.  Miles 

Y^ar 

Oper.          Gross 
200       n.023.737 

1908-9 

190&-10 

200        1,176.889 

1910^11 

200         1.214,693 

1911-12 

200  ,      1.279,469 

1912-18 

200        l,23t483 

1913-14 

200         1,371,798 

1914-15 

t200        1,397.190 

tincludes  18  miles  of  trackage. 


Surplus 

93,-300 
16,765 
33.309 
♦73.620 
81,775 
31,245 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915.  June  30,  1915. 

mmon    $2,000,000       Fixed    Interest    $2,500,000 

Bf erred  (5%)    2.000,000       Equipment    244,585 

Miscellaneous    110,000 

-cans  and  Bills  Payable,   June  30,   1915,   were  $568,703. 

CAPITALIZATION 

Total      Per  Mile 

>ek     $4000.000       $20,000 

nds     2.855,585         14.278 

tal    6.865,586        34,278 

i'ixed  Charges  below  include  $40,933  for  Rentals  and  $67,401  for  Hire 
Equipment.. 


INCOME  ACCOUNT   YEAR   ENDING  JUNE 

erage  miles  operated.  200. 

crating    Revenues     

erating    Expenses 

it   Operating   Revenues    

her  Income  (inx^luding  $1,398  from  Rentals)    ....... 

OSS    Corporate    Income    

ced  Charges  (including  for  Taxes,  $38,425) 

rplus     

OPERATING  EXPENSES 


30,   lj915 

Total 

$1,397,190 

1,088.161 

309.0S9 

6,439 

315,478 

284,233 

31,245 


Per  MUe 

$6,986 

6.4«1 

1,946 

82 

1,577 

1.421 

156 


Total      Per  MUe 


lintenance  of  Way   ^'^'^        ^'55 

lintenance  of  Equipment   193,846             969 

affic    Expenses    62,794             314 

ansportation    Expenses    474.534         2,373 

neral    Expenses    :.  40,498            203 

latio  of  Operating  Expenses  to  Operating  Revenues  77.9  per  cent 

)ther  Income  above  includes  $4,775  from   Hire   of  Equipment. 


APPROPRIATION  OP  GROSS  INCOME 

ldl4-15  1913-14  1912-13  1911-12  1910-11 
r  Maintenance  Expenses  ..36.3%  32.5%  38.1%  35.5%  36.9% 
r  Traffic  and  Other  Operat- 
or Expenses    41.2% 

r  Fixed  Charges  20.3% 

r   Surplus    2.2% 


41.4% 

20.2% 

5.9% 


45.2% 

22.7% 

Deftcit 


4L2% 

20.7% 

2.6% 


40.8% 

20.9% 

1.4% 


1909-10 
32.8% 

39.0% 

20.3% 

7.9% 


100.0%    100.0% 


100.0%    100.0%    100.0% 


1914-15      1913-14      1912-13 


n  miles  per  mile  of  road 662,677 

.ssenger  miles  per  mile  of  road 98.639 

les,    yards   and   sidings 43  41 

See  Notes,  Page  402. 


^^,616 

86,632 

41 


1911-12 

468,226 

91,487 

48 
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THE,EAmiNQ  POWER 


Year^ 

1908-9 

1909-10 

191i)-Il 

♦After 


Avg.  Miles 
Oper. 

83 

81 
164 
164>  . 
164 
Sinking 


MISSISSIPPI  CENTRAL  R.  R; 

Avg.  Miles 
Gross 
1550,201 

477,010 

i651,957 

848,81^ 

852,899 

Fund 


.    Surplus 
$103,569 

Year 

Oper. 

164;  . 

Gross. 

Surplus 

1911-12 

$822,762 

109,676 

1912rl3 

164 

968.536.'.; 

♦165,569 

^7,015 

1913-14 

164 

945,741 

♦134,117 

141,390 

1914-15 

164 

771,427 

♦64,979 

143,209 

deducted. 

'  , 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915..    .  -    June  30,  1915. 

Commbn    ..'..^3,940, 000       ♦Fixed  Interest' $4,100,000 

♦Includes  $166,500  Bonds  in   Sinking  Fund. 

CAPITALIZATION 

Total      Per  Mile 

Stock     . . : $3,940,000       $24,024 

Bonds     • 4.100,000        25,000 

Total  :M. . . .  l*< . .> 8,040,000         49,024 

.Fixed  Charges  below  include  $49,200  paid  account  of  Sinking  Fundtf. 

.    INCOME   ACCOUNT   YEAR   ENDING   JUNE  30,    1915 

Average  miles  operated,  164.  Total  Per  Mile 

Operating    Revenues    $771,427  $4,704 

Operating    Expenses 502,024  3,061 

Nptl  OperatiJjg.  Revenues   269,408  l^ett 

Other    Income    78,564  ^  43^ 

QvQSS   CoiTporate  Income   347,967  :      2,12I> 

B^ixed  Charges  (including  for  Taxes,   $28,788) 282,988  1,726 

Surplus 64,979  886 

'  ■  .1 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way $122,721  $748 

Maintenance  of  Equipment   ; 165,106  1,007 

Traffic   Expenses    ,, 9,542.  58 

Transportation    Expenses 162,081  988 

General    Expenses 42,574  :.260 

Ratio  ot  Operating  Expenses  to  Operating  Revenues  65.1  per  cent. 

■  Other   Income   above   includes   $47,266   from  Hire   of  Equipment  and- 
$32,090  from  Interest. 


APPROPRIATION   OF  GROSS   INCOME 

'                                   1914^15  19ia>14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance   Expenses    ..33.9%     33.3%     29.8%     32.1%     31.6%  ?|1.$% 
For  Traffic  and  Other  Operat- 
ing   Expenses    25.2%,     26.0%     28.1%     28.5%     27.4%  28.0% 

For  Fixed  Charges    33.3%     27.67o     27.3%     31.9%     25.4%  24.«% 

For    Surplus 7.6%     13.1%     14.8%       7.5%     15.6%  15.8% 

100.0%    100.0%    100.0%    100.0%    100.0%  100.07c 

1914-15      1913-14      1912-13  1911-12 

Toxt.  miles,  per  mile  of  road 101,707     '  146,321      148,524  115,728 

Passenger  miles   per  mile   of   road....     31,225        38,145        41,328  88.7D 

Miles,    yards   and   sidings    25             25             25  28 

See  Notes,  Page  402. 
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Y4Mr 

1906-0 
1906-7 
1907-8 


Avg.  Miles 
Oper. 

874 
912 
926 
926 
926 
)>  926. 


Gross  ■ 
I6.5M.489 
7.486,980 
7.739,706 
8,267,602 
9.446,927 
10,759,519 
9<64S|.W 


MOBILE  ft>  Omo  R;  R. 

Avg.  Miles 


$5«CGg. 
747.117 
785,238 
988»S27 
1,209,818 
1,333,893 
:4«,920 


Year 

1968-9*. 

1909-10 

1910-11. 

19U-1E 

1912-lS 

1913-14 

1914-13. 


^Includes  189  niUes  trackage. 


Oper. 

n,114, 

♦1,114 

♦1,114 

♦1,114 

♦1,119 

♦1,122 

n,128 


Gross 

8,727,726 
,636,733 
11,197,347 
11,207,732 
12,377,65* 
12,975,431 
l9(X982,i48 


SurpAus- 

61t,M9 

424,«rL 

6liL,flW' 

85,109 

:  328,668 


^7QCK  OU.TSTANPING  BONDS. OUTSTANDING 

.      June  30.  1915.  June  30,  1915. 

♦Comnion    $6,016,800       tPixed  Int6re^t  , $28*890,.O0O 

Equipment    . . .' 2,901,000 

♦Does  not  include  $l,713,2Qp  Stock  hel4  ^y  Company.     fDoes  not  in- 
cluOe  5502,000  Bonds  held  by  6Y  for  COiflpany. 
JU>an&  and  Bills  Payable,  June  30.  1915,  11,455,036. 

CAPITALIZATION 

TotiQ     Per 

Stock .....:..  4^oi55oo      l     . 

Bonds 31,791,000        28.334 

Total *  37,807,80Q        33.697 

ed  ChaJig^eB   below  include  $534,245  for  KentalB,  *|;S3«  Xor  Hire 

iilpment,  and  $203,779  Miscellaneous  Deductioz]^  (npt  Itemitis^.  . 


A' 


INCOME  ACCOUNT  YEAR   ENDING  JUN^  30.  1915 

Average  riilles  'operated,  1,122.  ToUl.^ 

Operating    Revenues $10,98^a«& 

Qpierating   Expenses ". ;;: 7,933,056 

N«i^  Operating  Revenues 3,048;493 

Otner  Income  (Including  $50,541  for  Rentals)..'. 66,946 

Gross  Corporate  Income 3,115,439 

Flzjed  Charges   (including  for  Taxels,   $385,951) 2.786,771 

♦Surplus r 328,668 


i^ei 


6d 

2,777 

2,484 

293 


OPERATING  EXPENSES 


Total     Per  Mile 

$1.0S3j?7  Im 

1«86S,^  1,666 

iOO^m  410 

♦4.164,2^  3,7U 


lit^intenance  of  Way  .' 

MjEtintenance  of  Equipment  

Trtiflflc  Expenses   .." 

Transportatipn    Expenses ,^.,... 

Miscellaneous  Operations  and  General  Expanses   . 

Ratio  of  Operating  Expenses  to  Operating  Revenues  72.2  per  cent. 

♦This  Surplus  befpre  deducting  $3.^8  for  Additions  and  Betterments. 
tBefore   deducting  $4,644  Transportation  for   Investment— Cr. 

APPROPRIATION   OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910^11  1969-10 
32.0%     29.6%     28.6%     28.0%     28.7% 

89.5% 

26.7% 
5.1% 


For'  Maintenance  Expenses   ..26.1 
For  Traffic  and  Other  Operat- 
ing Expenses   45.8% 

For    Fixed    Charges    ^•?2' 

Fot  Surplus    3.0% 


45.0% 

42.1% 

42.8% 

41.0% 

28.3% 

23.2% 

24.9% 

25.6% 

2.7% 

5.1% 

3.7% 

5.4% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15     1913-14      1912-13  1911-W 

Ton  miles  per  mile  of  road 1,296,946    1,424,799    1,386,898  1,266.696 

PAssenger   miles   per  mile  of   road....     49,475        61,548  ■     58,046  68,145 

BEIIes,   yai:id8  and  sidings •      ...;...  3flB 

See  Notes,  Page  403.  •  ^'  •    ^' ' 
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THE  EARNING  POWER 


NASHVILLE,  CHATTANOOGA  &  ST-  LOUIS  RY. 


Yaari 
1906r6 

ieo(7-« 

1908-4. 


Avg.  Miles 
Oper. 

i,m 

1,230 
1,230: 
1,230 
1,230 


Avg.  Miles 

Gross    .  Surplus  Year  Oper.  Gross  Surplus 

$11,120,983  <|2,2^^  1910>U  1,^0  $12,323,863  $1«63Q^M8 

12,838,472  2,238,688  1911-12  1,230  12,262,675  >       1,396.180 

10,738,253  994,887  1912-18  1,231  13.317,162  1,550,187 

.11^122,114  1,186,142  1918-14  1,231  12,778,334  l,84d,681 

.11,637.203  1,721.956  1914-15  1,231  10,936.533  824,628 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915.  June  30,  1915. 

♦Common ..,...$16,000,000       t Fix ed  .  Interest     110,124.900 

♦Include^' $6„00(),000  Stdck  feold  at  par  in  1912-13;  the  proceeds  liaving 
been  used  to  retire  7%  Bonds,  tincludes  $2,900  Non-Negotiable  Debt  to 
Affiliated    Companies. 

CAPITAJLIZATION 

Total      Per  MUe 

Stock     : :  $16,000,000  $12,9S8 

Bonds 10,124,900  8,224 

Total     ., .....;... 26.124,900  21,222 

Fixed  *Char^^s  below  include  $626,518  for  Rentals  of  Leased  Roads 
a;Wd  $84,969^  jTor  Other  Rentals. 


INCOME  ACCOUNT    YEAR   ENDING  JUNE 
Aveij^g^  miles  operated.  1,231. 

Operatlttgr^  Revenues     ...  .: ...:.::::..  $10,936,533 

Operating    Expenses    ., 9,099,622 

Net .  Operating  Reveniies    l,836,fll 

Other 'inco^ie  ^including  $270,714  Hire  of  Equipment)  530;^ 

Gross    Cori)orate    Income 2,367,874 

Fixed  Chatges   (including  for   Taxes,   $333,859) 1,543,251 

Surplus    .......; , r ••  824.633 


30,    1915- 

Total      Per  Mile 

f8,'884[ 

7.392 

1.492 

431 

1.928 

1.258 

670 


OPERATING  EXPENSES  ' 

,'   ;  Total      Per  Mil* 

Maintenance  of  Way $1,540,305        $1,251 

Maintenance   of   Equipment    , 2,166,006  1,760 

T^-afflc  . Expenses    :....... 535,037  436 

Trahspbrtatfoh.   Expenses    ♦4,384,973 ,      .  3,562 

Miscellaneous  Operations   and  General   Expenses 473,301        '..  381. 

Ratio  of  Operating  Expenses  to  Operating  Revenues  83.2  Pjer.  cent'. 

♦Aiter  difedtifcting  $965  Transportation  for  Investment— Cr. 

Other  Inlcome  above  includes  $163,468  from  Rentals  and  $5,389  Income 
from  Miscellaneous  Physical  Property. 

APPROPRIATION    OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  B;xpenses  .k82;3%  32.4%  32.6%.  31.9%  32.3%  31.1% 
For  Traffic  and  Other  Operatt 

iipg  Expenses 47.0% 

For  Fixed  Charges  13.5% 

For   {Surplus    .vj .;......  .7 


43.0% 

42.9%  . 

42.4% 

.40.4%- 

•  89.2% 

10.87o 

18.4% 

14.7%. 

14.5% 

15.3% 

13.8% 

11.2% 

U.0% 

12.8% 

14.4% 

100,0%  ioao%  100.0%  100.0%  100.0%  100.0%. 

.     1«14-15  1913-14  1912-13  1911-12 

Tori  miles  per  mile  of  road 646,449  676,865  758,451  668.503 

Passenger  mjles  per  nxile  oC».road....     98,439  112,070  110,099  102.779 

Miles,  .second     and     additional:    main  .^ 

traSc     ..w... .  64  44  33  U. 

lymes.   yards   and  sidings   488  .482  471  4fl8 

5ee  Notes,  Page  404.  •.. 
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NEW  ORLEAN13  ^  N0RTHEA1STERK  R.  R. 


•Ave.  MUes 

Year 

Opcr. 

^-$' 

m 

190S-4 

196 

1901-5 

196 

1905-6 

196 

1906-7 

196 

1907-8 


^  Gfoss 
^2.030.262 
2,285,086 
2,416,968 
2,563,776 
3,001,977 
3.252,148 


Surplus 
331.^ 

505.849 


'Av 


Year 
39084 
Id09-10 
3916-11 
1911-12 
1912-18 
1913-14 


% 


Miles 

»er. 


196 

196 


It035,(% 
3,443,102 
3*527.931 
8,765,764 
8,764.458 
3,975,710 


196,429 


07-8.   ,    196        2.865,315      ,     393,407       1914-15.,      196,     .3,48^,255   ,        271,956 
•Does  ttot  Iwclude  8  ttiflelS  trackage  into  N^W  Orlfeans, '  jua.  ' 


Common 


9TOCK  OUTSTANDING 

June  30,  1915. 


;V-  ' 


.$6,000,000 


BONDS  OUTSTANDING 

June  30,  1915. 

Fixed  Interest  $7,482,000 

323.000 


Income  Bonds   (4J4%)    ....  1,500,000       Equipment 

■'■■'  •      '  CAPITALIZATION  ,  ..    > 

Total      Per.  Mile 

Stock   and   Income    Bonds    $7,500,000      $^^ 

Bonds , ..,..., .......^ 7.805,000       .39,822 

Total    ..!■.,.. ..........^,.. !.;...,.15.30E00O.  78.087 

Fixed  Charges  below  Include  $95,335  for  Rentals  aind  $41,093  for  Hire 
of  Equipment. 

INCOME  ACCOUNT  YEAR  IfNOINO  JUNE  3(i,   litS 

Av^case  iiUles  operated.   196.  ToCtli     Par  Mile 

.Operaun®  BeVenues $3.486,266. .  i  >17.,787 

OpeT&ting    Expenses    , v...>  2,6C4^    .  •  '1M82 

Net  Operating   Revenues    ^.».h 848,762    -  >   A^ 

Other  Income  (including^  $78,467  from  Rentals).......  105,468      i.   fS36 

G-ross    Corporate    Income    ,....w. 949^231  >   .-^/SIB 

Fixed  Chars:es   (includlnjg:  for  Taxes,   $176,872). m.  677.275  •   !    S,4B5 

♦Surplus     . , 271,956        >  XS8S 


OPERATING  EXPENSE3 


Total 

$358,350 
737,'706 
117,580 


Mftintenanoe  of  Way    

-Maintenance  of   Equipment 

Traffic    Bxpenses    

Transportation    Expenses    1,221,821 

Misceuaneous  Operations  and  Goneral  Expenses....        207.536 

Ratio  of  Operating  Bxpenses  to  Ofieratingr  Revenues  75.8  per  cpnt. 

*ThiB  Surplus  before  deducting  •  $67,500  interest  on  Incdnie  Bo^ds. 

APPROPRIATION    OF   GROSS   I^ICOM^ 

1914-lS  1913-14  1912-13  1911-12  1910-11  1909-10 


For    Maintenance    Expenses... 30. 5% 
For  Traffic  and  Other  Operat- 
ing  Expenses    ,. 43.1% 

For  Fixed  Charges   ..'... 18.8% 

For  Surplus :.  7.6% 


31.5%      28.7%      27.3%      24.5%      25.1% 


43.6% 

20.1^ 

4.8% 


48.3% 

16.7% 
11.3% 


43.7% 
#.8% 
11.2% 


4t8% 
17.2% 
16u5% 


39tO% 
16wl% 
20^8% 


100.0%    100.0%    100.0%    100.0%    100.0%    lpO.0% 


1914-15  1913-14  1912-13 

Ton  miles  per  mile  of  road., 2,076,000  2,298,565  2,137,423 

I^uwenger  miles   per  mile   ot  road 116,390  141,041  189,769' 

Miles,     second     and     additional     main 

.    track. 16'  16  16 

Miles,    yards   and    sidings    105  }^. ,,,  ;    1M>VI 

9ee  Notes,  Page  405. 


1911-12 
2,191.808 
"IST.lifl 

16 


m 


THB  BARNiNG  POWER 


NEW  Ol^LEANS  GREAT  NDRTHERN  S.  i  R. 


Avg.  Miles 

Owit, :  .  GrosS:. 

41        2J|  :     1697, 
rl2        277        £635, 


14        2^      .'1,873. 
deludes  '421  ^les'  df  traektfgSr    tto'fi^t.  ,  ... 


Avg.  Miles.;. 


►3«fe        1,600,( 


STOCK  6iJtstai!idin6 


BOND&  QtJftSXAi^li)^ HG 


June  30,  1915.  June  30,  1915. 

Comnjqjp.  ,.*..-.-..... ».;.<^<tJJBK)0,000       Fixe*"  lmtfe*.®tj.;.>uXJ.O.l|8,248,000 

Equipment  ...i. j 226,000 


I     till) 


(CAPITALIZATION 

,  Total      Per  Mile 

Stock  ,... , R500,000       126,316 

" '       '      i:::;::::::::::::::::;::;::::::::::::::::;::  mM  :   " 

below  Include  $82,180  for*  Joint  Facility  Rferit^ls,, 


Totol 

Fixed  'Cl!t&.f^^ 
fd^Hlre!  bf  Eq'uipnient  and  121,835  Discount  oh  .S66urlties  I8B^e4^' 


Itoc.  . 
leMidS^       "'^' 

tl     

:ed  Ctt^ 


,  I 


XNCOME  ACCOUNT   YEAR  ENDING  JW.NB  dO„  191(5 

AI^Bage  ifdMli  operated,   285.  T^-     t^ 

O^^fefiftatings.  ate^nues    v.; fl,m060 

'.Opittratiili    BiEDenses 'l;OfflL,l|B 

N€*t  Operatiii^  Revenues  .^..^ ^. .    9«,8f 


Other  incfOiHe  (including^  |3,271»  ffbiih  Rentals)........ 

:€h:t>ss  C0lt|0i*ate  Income    :....:...        582, 

Fijted  Cbftrges  (includlrtfe:  tt>i  Tax^Si,  $36,869) 

"Deficit ; 


1  *US      ^ 

566,270     ,     l,j 
14,064       •       48 


I     .      .        .    V  • 


!V.' 


dPERATING  EXPENSES 


E^ntenam^   of   Way    

alntenance   of   Equipment 

Exi' 


iTr^fflc  Expenses 

*finsportat!6n    Expenses 


jispellaneous  Operations  and  General  Expenses.... 

Ratio  of ,  Operating:  Expenses  to  Operating  Revenues  65^7  per  d^t. 


Total      P«^MIIe 

1266,468  'flK 

256398         '    ORS 

> -31^283  110 

479,689  littl 

78.'«i6       '      275 


APi>Rdl>IttAtlp,N,  0F  GiibSS   INCOME 


For  Maintenance   Expenses ^ ...2^.^  25. 4*70 

Fof  Traflle  and  Oth^r  Operating  B^Pet 

Fof   Flilted'  Changes ' 

For    Surplus    ...: Deficit  8.3% 


100.0%    100.0%    100.0% 


1914-15  1913-14  m2-lJ  t9n-J 

^^mmileH  p(err  mile  Of  road.il : 288,527  305,617  288,334  3%L 

I^assenger  miles  per   mile   of   road 52,311  68,830  63,691  B6i918 

iJ^iles,    yards   and   siding-s    65  65  65  '61 

See.Nol!^.  Pag^  466. 
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TENNESSEE  CENTRAL  R.  R. 

{fieceitters  appointed  for  tkis  Company  December  31, 19 IZ.) 


.      .  Avg.  IKiles 
YtUX         Offer.       Gross 
riO&-10         m       $1,425,5! 
tSlO-U        2W         1.517,7? 
1311-12        2&4         l,543,f 


Avg.  Miles . 
r       Oiier.  Groi 

13         &4       $1,684,J 

-14         294        l,707,r 

:4^15         294         1,481,4W 


STOCI^  OUTSTANDING 

Jttne  90,  1916. 
Common    ...;..  .$8,000,000 


BONDS  OUTSTANDING 

Juiie  90,  1916. 

BMxed  Interest 112,391,900 

Receivers'    Certificates...      43O,W0 


CAPITALIZATION 

Total      Per  Mile 

Stock $8,000,000       $g,211 

Bonds    12.821,900        ^,g2 

Total     20.821,900        70;$28 

Fixed  ChElf&es  below  include  Interest  on  Bonds  in  default. 


INfcOME  ACCOUNT   YEAR   ENDIKO  JUKK  30,    19^5 


Average  miles  operated,  294. 


Total 


Operatinjfe  Revenues   $1,481,403 

Operatinfi  Expenses 1,?&9,450 

Net    Opemtiiig    Revenues 221,9f 

OtUer   lUQome    $.« 

Gi'oss  Corporate   Income    225,f 

Fixed  Charges  (including  for  Taxes,  $56,060) 859,002 

Deficit     633.903 


OPERATING  EXPENSES 


Maintenance  of  Way   

Maintenance  of  Equipment 

Traffic   Expenses    

Transportation    Expenses    . 
Oenefal   Expenses 


Total 

9343,6116 

189.901 

64^604 

S78.662 

82.667 


Per  MiOe 

$1,169 

646 

220 

1.968 

281 


Ratio  of  OpeT&ting  Expenses  to  Operating  Revenues  85.6  per  cent. 


APPROPRIATION   OF   GROSS   INCOME 

«♦    •     1.*   .*.*  ^  19i4-15  1913-14  1912-13  1911-12  1910-U 

For   Malhtenance   Expenses    35.9%     31.7%     30.4%     31.^     24.8% 

For    Traffic    and    Otlier    Operating  /o     -^    /v 

-  Jhfpen^es     .....M «.9%     44.2%     43.0%     47.0%     «. 

For  Fixed   Charges    57.9%     48.1%     46.4%     49.4%     50.L, 

For    Surplus    Deficit  Deficit  Deficit  Deficit  Deficl 

_                                                                                 1914-15  1913-14  1912-13  1911-12 

Toil  miles  per  mile  of  road 327,576  308. 4(a  278.722 

Passenger  miles  per  mile  of  road :...  39,717  69,475  64,97V 

Miles,    yards   and    sidings    74  74  .    73 

See  Notes,  Page  406. 


164  THE  EARNING  POWER 

VICKSBURG,  SHREVEPORT  9t  PACIFIC  RY. 

Avg.  Miles  Ave.  Miles 

Year         Oper.       Gross  '  Sui^Itis        Year       Oper.         Cross         Surplus 

1901-2  171       n,080.253  $1©B,099       1908-^  171       |l,367,m         .|14£809 

ym-z.       m      1.268,523        224.642     1909-10      m      1,418,312        221,81s 

19^«4  171  1.426,751  229.485  mO-U  171  1.452,812  239.440 

1904^5  171  1»424.40B  188,619  19U-12  171  1.353.513  lAHjaOd 

M05-6  171  1,302.225  107,417  1912-13  171  1,705.918  221,921 

1906-7  171  1,568.505  153,673  1913-14  171  4,776,777  192.932 

1907-8  171  1,427,694  74,851  1914-15  171  1,386,737  109.187 

STOCK  OtJtSTANDING  BONDS  OUTSTANDIN6 

June. 30.  19^.  June  30,  1915. 

Common    .......:....:. ?2,856,600       »FIxed . Interest $3,245,000 

(Preferred  (5%)   2.142,800 

♦Includes  $1,323,000  6%  Bonds  which  matured   November  1,  1915,  and 
which  were  extended  at  5%. 


CAPITALIZATION 

Total      Per  MUe 

Stock $4,999,300       $29,236 

BoAds     3.245.000       .18,9?6 

Total    \ 8,244,300         48,212 

Fixed  Charges  below  Include  $4,772  for  Rental.s. 

INCOME  ACCOUNT   YEAR    ENDING   JUNE  30.    1915 

Average  miles  operated,-  171.                                                    Total  Per  Mile 

Operating    Revenues    $1,386,737  $8,109 

Operating  Expenses   1,2S1,599  t,819 

Net  Operating  Revenues   135.138  '       790 

Other  Income  (Including  $30,878  from  Rentals) 243,734  ,    1,^ 

Gross  Corpo^te  Income 378,872  '    2.2l5 

Fixed  Charges  (including  for  Taxes,  $88,679) 269,686  1,OT7 

Surplus    .: 109,187  036 

OPERATING  EXPENSES 

Total      Per  MUe 

Maintenance  of  Way  ^^'TS        ^5?5 

Maintenance  of  Equipment 333.110  1,948 

TiafEic    Expenses    42.642  249 

Transportation  Expenses   *^S'525         ^2S 

lifiscellaiieous  Operations  and  General  Expenses —  86.681  506 

Ratio  of  Operating  Expenses  to  Operating  Revenues  90.3  per  cent. 
'♦After  deducting  $892  Transportation  for  Invesmeni-^^r.- 
Other  Income  above  includes  $173,299  Dividend  Income  and  $20,754  Hire 
of    Equipment— Or.      Dividend    Income    in.  1913-14    was    $3,140    and    the 
source  from  which  the  larger  amount  was  received  in  1914-15  was  not 
mentioned  in  the  annual  report. 

APPROPRIATION   OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 

For    Maintenance    Expenses... >6.4%     35.1%     2^,1%     34.7%  33.0%-    33,9% 

For  Trafific  and  Other  Operat-                        .     ^  ,^   ■„  ^  ^^\^      , .  ^^ 

ing    Expenses 40.3%     39.7%     37.5%     37.2%  35.3%     34.4% 

For  Fixer  Charges..... 16-5%     14.7%     14.4%     18.0%  16.3%,  .  17.1% 

For  Surplus 7. 6.8%     10.5%     12.4%     10.1%  15.4%     14.6% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15      1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 447,649.     518,406  538,531  896,506 

pSsSnglff  mUes   per   mile   of   road....     95.227      127.344  115.262  94.6tt 

Miles,    yards   and    sidings    62              61  61  69 

See  Notes,  Page  408. 


OF  RAILkOAbS '  165 

WESTERN  RY.  OF  ALABAMA. 

Avg.  Miles  .  Avg.  Miles 

Y^ear  "  Oper*  Gross  Surplus  Year  Oper.  Gross  Surplus 

1903-4          132  $950,438  $251,481  1909-10  133  $1,107,402  $221,481 

1904-5          132  1,030,522  315,370  1910-11  .     133  1,293,272  173,156 

1906-«.        133  1,126,105  361.315  1911rl2  133  1,391,011  231,694 

1906-7          138  1,195,147  304.533  1912-13  133  1,412,153  295,462 

1907-8          133  1,143,550  150.712  1913-14  133  1,511,085  302,065 

1908-9          133  1 073,099  156.683^  1914-15  133  t,'252,293  126,066 

STOCK  OUTSTANDING  BONOS  OUTSTANDING 

June  30,  1915!                                           June  30,  1915. 
Common    $3,000,000       Fixed  Interest   $1,543,000 

CAPITALIZATION 

Total      Per  If  ile 

Stock    $3,000,000       $22,556 

Bonds    1.543,000        11,608 

Total     4.543.000         34.158 

Fixed  Charges  below  include  $15,625  for  Rentals,  and  $77,309  for  Hire 
of  EQuipment 

INCOME   ACCOUNT   YEAR   ENDING   JUNE   30,    1915 

Average   miles   operated,   133.  Total      Per  Mile 

Operating   Revenues    $1,252^3  $9,416 

Operating    Expenses J,Q^4B0  7,928 

Net   Operating   Revenues    ; 197,843  .     1,488 

Other   Income    1^,061.  1,166 

Gro$s  Corporate  Income   3152,904  2,654 

FiXdd   Charfees    (including   for   Taxes,    $63,854)    226,838  1,706 

surplus 126,066  948 

OPERATING  EXPENSES 

Total      P«r  MUe 

Maintenance   of   Way    $238,623        $1.24 

Maintenance  of  Equipment   296,362  2,^ 

Traffic   Expenses    70,182  m 

Transportation    Expenses *^**^         *'S5 

Miscellaneous  Operations  and  General  Expenses —  74,432  660 

Ratio  of  Operating  Bxpense.s  to  Operating  Revenues  84.2  per  cent. 

♦After   deducting    $2,051    Transportation    for    Investment— Cr. 

Other  Income  above  includes  $19,018  from  Rentals  and  $116,147  froto 
Hire  and  Rental  of  Equipment. 

APPROPRIATION   OF   GROSS   INCOME 

1914-15  1913-14  1912*13  1911-12  1910-11  1909-10- 
For   Maintenance    Expenses    ..38.0%     33.7%     34.1%     35.4%     88.4%     34.8% 
For  Traffic  and  Otlu^r  Operat- 
ing   Expenses 30%     35.4%     36.5%     38.9%     37.7%     88.2% 

For   Fixed   Charges    16.1%     12.9%       9.6%       9.8%     10.9%     11.0% 

For  Surplus  9.0%     18.0%     19.8%     15.9%     13.0%     18.5% 

.IOQ.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913^14      1912-13  1911*12 

Ton  miles  per  mile  of  road 427.938  491.827      469,148  478,448 

Passenger  miles  per  mile  of  road 146,345  178,775       170,158  168,088 

Milec,  yar<Js  and  sidings  51  -    60...          49  .          4S' 

See  Notes,  Page  408.  .- t       -i      -      . 
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ATCHISON,  TOPEKA  &   SANTA  FE  RY. 


Year 

19g-2 
1902-3 
X903-4 
1904-5 
1905-6 


Avg.  Miles 
Oper 

7,m 

7,965 

8,180 

8,305 

8,434 

9,27; 

9, 


Gross 

^,350,397 
68,171,200 

7§,P44,347 
93m407 
90,ta[7,796 


Surplus 

115,564,5^ 
13,898.f 
15,359/ 
ll,m346 
17,m2;i3 

13,6t8;j 


Year 

19QS-9 

1^-10 

laiD-U. 

19U-12 

1912-13 

1914-15 


Avg.  Miles 


Oper. 

9,TO5 
9,916 
10,350 
10,628 
10,750 
10,909 
11,115 


Grottsi 
S9i265.'m 
i04,993.lJ95 
10(7,565,116 
10(7,752,360 

AfiAA#y  VVVy  mm%^Km 

ml09.775 
117,fe587 


Surph 
|20.4lf3i 
20,^^ 
21,3^ 
19.660»{ 
22.1$3; 
20,183, 
24,130.862 


BONOS  pUTSTANDINQ 
Juoe  3(1  1915. 
tFlxed  Interest |31p.,975,282 


STOCK  OUTSTANPII^O 

June  80,  1915.     ' 

♦Common .$200,489,500 

tPref erred   (57o)   114,173,780 

^Includes  $4,678,000  Common  Stock  Issued  during  1014-15  at  par  in  exchange  for  Convert- 
ible Bonds  ($92,855,000  similarly  Issued  from  1908-0  to  1913-14  inclusive),  flncreased  In 
1915-16  by  $10,000,000.  tDoes  not  ^eluid§  r^32$.A30aSond8  In  Treasury;  Includes  $40,430,000 
B9n48  convertible  Into  Common  StocK  at  par. 

CAPITALIZATION  Total      Per  Mile 

Stock    $314,663,230       $28,810 

Bonds     310,975,282         iT,978 

Total 625,638,512        5^268 

Fixed  Charges  below  Include  $1,072,170  for  Rentals,  and  $819,722  for  Hire  of  Ekimlpment — 
Dr. 

INCOME  ACCOUNT   YEAR   ENDINQ  JUNE  30,    1915 

Average  miles  operated,  11,115.  Total      Per  J^U^ 

Operating  Revenues  $117,6te,587 

Operating    Expenses 76,0^,^ 

Net  Operating  Revenues   41.574,033 

Other  Income  (including  $693,236  from  Rentals) 2,997,151 

Gross  Corporate  Income  44,571,1$4 

Fixed  Charges  (including  for  Taxes  $5,497,817) 20,440.322 

♦Surplus    24,130,862 

OPERATING  EXPENSES 

Total      Per  Mile 

Maiuten^nce  of  Way $16,514,468        $1,486 

Mk!fitenanc4  of   Equipment    19,764,536  1,77& 

Th-fl-mc   Expenses    2,649,175  238 

Transportation   Expenses 134,686,780         3« 

(l^eral   Expenses    2,476,595 

Ratio  of  OneraiJng  Expenses  to  Operating  Revenues  64.7  per  cen;t. 

*Thls  SuTMus  before  deducting  f 6.513.397  for  Additions  and  Betterments,  $54;503  appro- 
priation for  Fuel  Reserve,  and  $12,946  Sinking  Fund  payments.  tAftor  deducting  $140^025 
Transportation  for  Investment — Cr. 

Qtber  Incoma  9bove  Includes  $693,236  from  Rentals.,  ^nd.  $1,321,381  Income  fjrcnn 
Investments. 

APPROPRIATION  OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance   Expenses    ..30.1%     30.3%     31.4%     29.5%     29.8%     31.0% 
For  Traffic  and  Other  Operat- 
ing Expenses   83.07o     33.6%     33.6%     35.1%     34.6%     33.9% 

For  Fixed  Charges  16.9%     17.3%     16.4%     17.0%     16.1%     16.1% 

For  Surplus  20.0%     17.8%     18.6%     17.8%     19.5%     19.0% 


100.0%    100.0%    100.07o    100.0%    100.0%  100.0% 

1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 743,452  670,664  725,818  655,883 

Passenger  miles  per  mile  of  road 120,709  175,U7  123,245  119,890 

Miles,     second     and     additional     main 

tcack     ....^ 1,002  1,001  923  m 

Miles,   yards  and   sidings 4,002  8,862  3,717  3.«» 

See  Notes,  Page  409. 
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CHICAGO,  rock;  1SC.AND  ft  PACtPiC  RY. 

(Retemti  appointed  April  20,  1915.) 


Yeaf 

1906^7 
190^7-8 
1908*9 
1909-10 


Avg.  Mifot 
Op«r. 

7,m 

7,78B- 
7.970 
8.026 
8,04^ 


Qtoss 
151,237.858 
60.238.420 
58,454.197 
61,184,887 
06,220,579 
*lJiDlude8  923  mUes  of  tniokage.     tDefloit 
STOCK  OUTSTANDINO 
June  ao;  1916. 
Comttion    ....; |7i4S2,5a2 


; 

Ave.  Miles 

Suirptita 

$6,785,822 

Year 

191fi-U 

Opcr. 

8.026 

Gross 

$68,487,473 

SU»|«8 

8.750,a7 

19U'.12 

8,036 

64;712,858 

3.850;aM 

4,718,102 

1912rl3 

8,048 

11x364,936 

4,058;a66 

6,166,281 

1913J-14 

8,205 

68,308,113 

460,621 

4.7^.881 

1914-15 

♦8,330 

70,947,890 

t734,677 

BONDS  OUTSTANDING 
Juni^  30,  1916. 

Fixed    Intepest    $312,868,789 

Equllpmeiit    16;740,000 

Notes,    due  1916; 7,534,000 

Receivers'    Certificates..     1,404|000 

Other     95,8tt 

*Doe8  not  Include  S20.709.581  Bonds  in  Treasury,  of  which  S2a700.000  #ere  pledge*  ab 
Ck>llat«*al  for  short  term  loans;  also  does  not  InclMe  Zioans  and  Bills  Payable,  June  30^  If  lff> 
S4. 100.000. 

CAPiTAtl^ZATfOil 

Total      Per  Mile 

Stock    :...  $74,482,522        $8,941 

Bonds     268,732,630        32,2(51 

Totiil    .., ^: 343,215,152        4lM 

Fixed  ChMBM^below  indude  SLS^S.lQ^Jbr  Rentals.  1^.2^.477  Hire  of  Ftelsht  Oars— 
X>r.,  and  S4fi2,415  Rent  for  other  EauipnieDt. 

Debit-Bamnee  to  Prodt  and  Loss.  Juii^  fO.  1916.  f  12'.590.063. 

INCOlilE  ACCOUNT   YEAR   ENDING  JtTNE  30.    1915 

Average  mlleis  operated,  8,330.  Tcrtal 

Oig[erating   Revenues    $70.9^,89^ 

^6~ratin^    Expenses    53,631,615' 

Net  Operating  Revenues   17,426;276 

^CKer  Income  (including  $488,072  Hire  of  Equipmeint)  1,367,916 

^^ss  Corporate   Income   18,794,191 

lied  Charges  (including  for  Taxes,  $3.853,919) 19,528,868 

D6flcft 734,677 

OPERATING  EXPENSES  Totil 

Maintenance  of  Way   $9,468,977 

Maintenance   of   Equipment    11,^,657 

Traffic  Expenses  1,W7,132 


Per  Mae 

2,266 

2,844 

88 

Per  MUe 

ai87 

1,417 

225 

8.370 

276 


Transportation   Expenses    •28,0g.607 

Miscellaneous  Operations  and  General  Expenses —     2,2%.323 

Ratio  of  Operattiw  Expenses  tp  Operating  Revenues  75.4  per  cent. 

*After  deducting  S37.740  Transportation  for  investrnMit — Cr. 

Other  Income  sibove  Includes  $513,422  from  Rentals. 

Ai>P<JOPRIATION   6F   GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11 


For  Maintenance  Expenses   29.4% 

For  Traffic  and  Other  Operating  Ex- 
pensed. ...  % 44.6% 

t*OT  Fixdd  Charges 27.0% 

For  Sut'plus   Deficit 


26.9%     27.2%     25.2%     27.2% 


46.6% 

25.9% 
0.6% 


44.8% 
23.0% 

5.5% 


45.0% 

24.0% 

5.8% 


48.8% 

22.2% 
7.8% 


100.0%    100.0%    100.0%    100.0% 


1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road 655,6^  624,417  646,611  572,840 

Passenger  miles  per  mile  of  road....    114,778  119,440  122,228  116,900 
Miles,     second     and     additional     main 

track     i 477  477.  471  471 

Belles,  yairds  and  sidings   2^,323  2.300  '      2,166  2,114 

See  Notes,  Page  413. 


Avg.  Miles 

Year 

Oper. 

i,m 

Gross 

1901-2 

$5,580,327: 

1902-3 

1,121 

6,142,989 

1903-4 

1,120 

5,702,688 

1904-5 

1.118 

6,228.744 

1905-6 

1,663 

11,653,446 

1906-7 

1,858 

13,^6.489 

1^-8 

1,932 

14,280.535 

168  THE  EARNING  POWER 

COLCWRADOA  SOUTHERN.  Rjy.i: 

Av&  Miles 
Surplus        Year        Oper.  Gross  Surplus 

$626,759       1908-9       1,980     $15,080,412       $2»198.859 
496,9SS       1909-10      2,042       16,777,981         2,951,688 
487,841       iaiO-11    *2,016       15,824,065         2.298,602 
610,315       1911-12      1,881       13,959,976         1,499,968 
1.766,212       1912-13     tl,850       15,077,677         1,665,813 
2,091,857       1913-14      1,867       13,222,737  406,151 

2,171,903       1914-15      1,840       14,172,978  615a49 

♦Includes  Colorado  Springs  &  Cripple  Creek  Disrict  Ry.  for  1910-11 
and  for  part  of  1911^12  (see  Notes),     flncludea  Colorado   &  Southern 
Ry.   (1,089  miles),   Pt.  Worth  &  Denver  City  Ry.   (454  miles),   Wichita 
Valley  Lines  (257  miles),,  and  Denver  &  Intemrban  R.  R.»  (29  miles)^ , 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915.  June  30,  1915. 

Comiinon $31,000,000       *Fixed  Interest   $61,490,900 

Preferred  1st  (4%)    8,500',00e       Equipment    1,404,000 

Preferred  2d    (4%) 8,500,000  ... 

Othe^ 21,484 

♦Does  not  include  $5,218,447  Bonds  in  Treasury.  \:    '     ' 

-    ,        .  CAPfTALIZAtlON  Total      Per  Mil^ 

Stock     .......:.' $48,021,484       $26,099 

Bonds 62,894,900        84,183 

Total    . . . ., ,  .  i ;....; 110  916  384        60  2&1 

Fixed   Chafgres. below   include   $59,374  for   Rentals,   $303,856  for   mrei 
of  Equipment  and  $29,125  Loss  Separately  Operdted  Properties. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30.,  1915  '- 

Average  miles  operated,   1,840.  Total      Per  "Mile 

Operating    Revenues    ....•........' $14,172,978        $7,708- 

Operating  Bxpenses 10,110,if7$  5,486' 

Net  Operating  Revenues   ....; : 4^062,103  2,'aK 

Other  Income  (including  $285,064  from  Rentals)  ........        457,87(5  249f 

Gross  Corporate   Income   ...., .:.....     4,519,9TO  ^^ 

Fixed   Charges    (including  for  Taxes,    $6l6,053) 3,904,830  2iW 

♦Surplus   , ,. 615,149    '        394 

OPERATING  EXPENSES  Total      Per  Mfle 

Maintenance  of   Way $1,741,313  1946 

Maintenance  of  Equipment  2,723,291  1,480 

Ti'affic  Expenses  215,497  118 

Transportation  Expenses 4,908,458  2,6«7 

Miscellaneous  Operations  and  General  Expenses  .....        522,316  284 

Ratio  of  Operating  Expenses  to  Operating  Revenues  71.3  per  cent.. 

♦This  Surplus  before  deducting  $61,383  paid  account  of  Sinking  Fund. 

The  above  statements  linclude  no  Income  from  or  Advances  to  the 
Trinity  &  Brazos  Valley  Ry.  (now  in  hands  of  Receiver;  see  J^Iotes). 

APPROPRIATION   OF  GRO^^  INCOM]^ 

.     1914-15  1913-14  ldl2-13  1911-12  1910-11  1909-10 

For  Maintenance   Expenses    .  .30.5%     28.4%     31.5%   .  28.3%  27.1%    .27.7% 

For  Traffic  and  Other  Operat-                                   '       .  • 

ing  Expenses   .: 38.6%     40.7%     35.2%     36.9%  35:6%"  S6.-2% 

For  iTixed  Charges  ..: 26.7%     28.1%     22.8%     24.6%  28.3%     18.8% 

For  Surplus 4.2%       2.8%     10.5%     10.2%  14.0%     ?L7.8% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-15  1913-14  1912-13      1911-12 

Ton  miles  per  mile  of  road..... 634,422  469,344  620,776  .    662,445 

PfiMSsenger  miles  per  mile  of  road 68,223,  .69,007  71,825        68,496 

Miles,     second     and     additional     main 

track     ..; - ^  3  3               "8 

Miles,  yards  and  aidings 622  621;  627            *fO 

See  Notes,  Page  419.  . 
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DENVER  &  RIO  GRANDE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year          Oper.       Gross  Surplus        Year  Oper.  Gross  Surplus 

1901-2       2.347      $17,036,828  $3,202,625       1908-9  2.534  $20,87^571  $3,056,948 

1902-3       2.378       17,304,56(y  2,962,561       1909-10  2,541  23,563.437  3,008,167 

1903-4       2,398       16,446,435  2,574,413       1910-11  2,553  23,391,771  2.483,044 

1904-5       2,420       17,031,507  2,932.462       1911-12  2,551  23,280.403  1.126,919 

1905-6       2.477       19,686,U5  3,712.474       1912^13  2.555  24,452.965  t2,306,6« 

1906-7        2,500       21,409,042  4,176.797       1913-14  2.588  23,167,051  t2.011.874 

1907-8        2.499       20,386.4^1  3,635,836       1914-15  *^.571-  21,823,236  t2,108,202 

♦Includes  about   800  miles   narrow   gauge  tracks  fBefore  deducting 

Jjiterest  on  Adjustment  Income  Bond^. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915.  .        June  30,  1915. 

Common    $38,000,000       tFlxed  Interest  $112,901,000 

Preferred  (5%) 49,775,670       Equipment    ,... 375,000 

♦Income  Bonds    (7%)    ....  10.000.000      tOther 544.449 

♦Cumulative.  tDoes  not  include  $10,992,000  Bonds  held  in  Treasury 
and  by  Trustees.     JMatured  Rental,  of . It^eased  Lines. 

CAPITALIZATION  Total      Per  MUe 

Stock  and  Income  Bonds   ,..., $97,775,670       $38,030 

Bonds  *.........- :.../. 113.820,449        44,271 

TotW 211,596,119         82,301 

Fixed  Charges  below  include  $511,157  for  Rentals,  and  $126,327  Hire  ot 
Equllpment— Dr„  but  do  not  include  $689,471  Interest,  as  adjusted  on 
Adjustment  Bonds. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30.   1915 
Average  miles  operated.  2,571.  Tbtdl      Per  Milt 

Operating  Revenues   $21,823,236        ^,488 

Operating  Expenses   14,289,6X1  5,558 

Net  Operating  Revenues  7.583,5e5  2,930 

Other  Income  (including  $193,033  from   Rentals) 1,20,182  4jB3 

Gross  Corporate  Income  ^      8,T74,747  3,^ 

Fixed  Charges  (including  for  Taxes,   $1,020,606) 6,€66.545  2,598 

♦Surplus .: 2,108^202  890 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way $2,54t640        -^988 

Maintenance   of   Equipment    3,992.351  1,563 

Traffic    Expenses    477,425  186 

Transportation  Expenses  t6,281,653  2,443 

Miscellaneous   Operations   and   General    Expenses   ..        996,702  3$8 

Ratio  of  Operating  Expenses  to  Operating  Revenues  ^.5  per  cent;    . 
•This    Surplus    before    deducting    $689,471    Interest,    as    adjusted,,  dn 
Adjustment    Bonds,    $135,313    Income   applied    to    Sinking.  Fund,    and 
$348,777  applied  to  Renewal  Fund  and  Road  and  Equipment.     fAfter 
deducting  $9,302  Transportation  for  Investment— Cr. 
Other  Income  above  includes  $891,038  Dividend  Income. 
APPROPRIATION   OP   GROSS   INCOME 

,      1914-15  191J-14  1912-13  1911-12  1910-11  1909-l'd 
For  Maintenance   Expenses    ..28.3%     31.3%     31.4%     30.1%     26.7%     26.2% 
For  Traftic  and  Other  Operat- 
ing   Expenses    33.7%     34.3%     34.9%     37:8%     36.5%     37.6% 

For  Fixed  Charges  28.9%     26.2%     24.7%     27.6%     27.0%     24.1% 

For  Surplus   9.1%,       8.2%       9.0%       4.5%       9.8%     12.1% 

100.0%  100.0%  100.0%  mo%  100.0%  100.0% 

1914-15  1913-14  19li-13  1911-12 

Ton  miles  per  mile  of  road 521.778  549,767  592,803  563,158 

Passenger  miles  per  mile  of  road 89.557  96,351  102,318  99,247 

Miles,     second     and     additional     main 

track     ..;... 20ft  ...  197  •    %7S  ..!» 

Mtlee.    yards    and   sidings    ;    •     713  •     705  -    ■  676  064 

Sec  Notes,  Page  421.  .  ..':   .    ; 
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EL   PASO   ft    SOUTHWESTERN  CO. 

(EI  Paso  &  Southwestern  R.  R.,  457  miles;  El  Paso  &  Northeastern 
Ry.,  1^  mil^a;  Dawson  Ry.»  133  mil^s;  Chicago,  Rock  Island  &  SI 
Paso  Ry.,  00  miles;  El  Paso  &  Rock  Islo^ncl  Ry.,  12S  miles,  etc.) 

Avg.  Miles  Avg.  Miles 

Year         Oper.       Gross  Surplus        Year       Oper.         Gross         Surnltis 

laiS'lB        947       18.057.716       |2.m4Sa      IdU-HS  ,  n,027       $7,788,736       n.8l£<47 
1918-14     1,001        9.057,553        2.009.718 

^Includes  33  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1915.  JUne  30.  1915. 

Common    $26,000,000      ♦Subsidiary    Cos 110.614,000 

♦The  El  Paso  &  South^^tern  Co.  proper  has  no  Bonded  Debt. 
The  Bonds  here  included  consist  of  $3,000,000  New  Mexico  Ry.  &  Coal 
Co.  First  &  Collateral  5s;  $1,792,000  N.  M.  Ry.  &  Coal  Co.  First  Cons. 
&  Coll.  5s;  $3,000,000  Dawson  Ry.  &  Coal  Co.  5s;  $322,000  Alamogordo 
&  Sacramento  Mountain  Ry.  5s,  and  $2,500,000  El  Paso  &  Rock  Island 
Ry.  6s.  In  the  Income  Account  below  the  Interest  on  these  Bonds 
is  covered  by  the  deduction  for  Lease,  etc. 

Loans  and  Bills  Payable,  June  $0^  1915,  $3,000,000. 

CAPITALIZATION  Total      Per  l^ile 

Stock $25,000,000       $24,^43 

Bonds   me^iow      mm 

Total 35,etio5o      Km 

Fixed  Charges  below  include  $2,013,444  deduction  for  Lease  o^  Other 
Roads.  Rentals  and  Other  Charges.  This  includes  Interest  on  Bonds 
mentioned  above.  Fixed  Charges  also  include  $19,812  Deficit  from 
Outside   Qp9fations. 

INCOME  ACCOUNT   YEAR   ENDING   JUNE  30.    1915 
Average  miles  operated.  1.027.  Total      Per  Mile 

Operating    Revenues    $7,788,786  $7,684 

O^drating    Expenses    4,729.285  4,QQ6 

Net   Operating   Revenues    3.059.511  2.979 

Other  Income  (including  $22,086  from  Rents) 1,405.121  1,368 

Qi-oss   Corporate    Income    4,464,632  4,347 

Fixed  Charges   (including  for  Taxes,   $400,743) 2,651,985  2,612 

♦Surplus    1.812.647^         X7K 

OPERATING  EXPENSES  TotW      Per  Mile 

Mahitenai^ce    of   Way    $1,021,496  $&te 

MSiintenance  pf  Equipment   1.0(?5,214         1.W7 

Traffic   Expenses    25!6,199  ,219 

Transportation   Expenses    , t2,0*7,450         1,' 

Miscellaneous  Operations  and  General  Expenses....        359.866 

Ratio  of  Operating  Expenses  to  Operating  Revenues  60.7  per  cent. 

♦Profit  and  Loss  was  charged  in  1914-15.  $3,089,999.  Depirec^atfon  in 
value  Rock  Island  Co.  Stock  ($1,000,000  1913-14).  fAfter  deducting 
$14,857   Transportation    for   Investment— Cr. 

Other  Income  above  includes  $99,330  Rent  from  Equipment;  $930,000 
Dividend  Income  and  $353,704  Income  from  Funded  and  Unfunded 
Securities  and  Accounts. 

APPROPRXATIOON   OF  GROSS   INCOME  1914-15 

For   Maintenance   Expenses    22.8% 

For  Traffic  and  Other  Operating  Expenses  28.6% 

Fbr  Fixed  Charges 28.9% 

For  Surplus    ^ 19.7% 

IOQ.0% 

1914-15      1913-14      1912-13 

Ton  miles  per  mile  of  road 602.178      788.302      776,012 

Passenger  miles  per  mile  of  road  42,872        38,389       37,469 

See  Notes,  Page  425. 


QF  RAlhR&ADS  ^\   \  ITli 

INTERNATIOWAL  A  OFEAT  NORTHERN  RY. 

{Receivers  appointed  August  10,  191^.) 

Avg.  MU^s  Avg.  l^Ue^  ',,' 

II      ,    Ojper.       Gross  Surplua        Ym       Optf;      ^  Gross         Surpyu. 

yjk     iM        9.541,374  t^^ 

rlucludes  53;  miles  tracltage.    tPeflcit.. 

STOCK  OUTSTANDING  BONDS  QUTSTANQI^f.Q 

June  30,  1915.  June  30,  1915. 

Common    ....I..... :......... n,4aiP00       Fixed  Internist   .....:;..... $12,597,000 

PrefWed   (5%) 3/^TOOO       Equipment 98^000' 

'  Notes   due   1914   (5%) 11,000,000 

Receivers'    Gertlfkjateft. . .       600,000 

"5    .    '  CAPITALliZATlbN 

Total      PerMU*'. 

Sio<?)t $4,822,000        $40531 

3qn4»    ..^.... 15.130,000        13.096 

Total 2Q,00(3»9DO        3fl!,a43 

Fixed   Chargres   below   include   $108,159   for  Hentals.   and  $895,255   foir. 
Hire  of  Equipment— Dr. 

.   :  >        '*•'.'. 

INiQOME  ACCOUNT   YEAR   ENDIHG  JUN^  30,   19^5 

Average  miles  operated,  1,160.  TotaJ      Per  |4i| 

Operating   Revenues    $9,0^.^6 

Cwerating  Slxpenses   7,871,4^ 

Jl%t  Operfetlhfif  Revenues  1,212.117 

Other  Incoiiaie  (including  $390,726  Hire  of  Eq'p't— Cr.)        4«I,»tl 

<S^r0ps  Corporate  Income   ; ; 1,CT8>'418 

Fflced  Charges  (including  for  Taxes,  $400,000) 2,794,815 

Deficit 1,121,397 

'  OPERATING  EXPENSES 

Total      ?W 

[^intena^pce  of  Way   $1,539,783 

^Intenance   of   Equipment l,r~ 

*|itfic    ES^np^ses 


Transport^tlbn  E^xpehpes ♦4;ora,376         3,i 

Miscellaneous  Operations  i^ind  General  Expense*  ....        39!S,49$  < 

Ratio  of  Operating  Expenses  to  Operating  Revenues  86:7  per  cent 


•After   deducting   $42,207  Transportation  for   Investi^ent— Cr. 
Other  Income  above  Includes  $69,62^  from   Rentals. 

APPROPRIATION   OP   GROSS   INCOME 

.       ,  .     ;  1914-15  l»13-i4  191^.13 

For ;  Maintenance  Expenses  ;..... 32.7%     71  A%    eoy?% 

Par  TraOie  and  Other  Operating  Expenses  49.7%     52j3£    ^48j6^ 

For  Fixed   Charges    29.3%     24.4%     21.9% 

For   Surplus Deficit  Deficit       2.9% 

mo% 


lftl4rl£i      1013^14.  191«4lJt 

Ton  miles  per  mile  of  road -, 549,^508      600^029^      599,i7M 

Passenger;  miles  per  mile  of  road , 6DL,098.     .  77.687  ..  8Z,U0 

llAles,  yav^s  and  sidings  ...^ 309;  SOL  .095 

See  Notes.  Page  426.  ^  -'.  •!     «,': 
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KANSA^S  CITY  SOUTHERN  RY.    ' 

Avg.  Miles  Avg.  Miles 

Oper.  Gross  Surplus  Year  Oper.  Gross.  Surplus 

839  $6,450,320  1^023  1909-10  §^  $9,594,652  n»^i,m 

839  6,627,75^,  735,213  1910-U  827  ,.  S.m.lSO  ,  •  XmM 

827  7,256,384  ^,055  ldU-12  8^  ,9,272.859  Sggm 

827  8,763,591  2,455,339  1:912-13  827  10,706.309  l,6«6jaDe 

827  8,758,929  1,613,272  1913-14  827  10,993,454  1,725,449 

827  8,771,965  1,876.655  1914-15  837  10,035.896  1,140,431 

Sfbck  bui^STANDING  BONDS  otltSiTANDING 

^une  sol  1915.  ^.         June  30,  1915. 

Common $30,000,000       •Pflid    Interest    $47^000,000 

Preferred  (4%)   21,000,000       Equipment    1,178,000 

♦Thirty  million  dollars  are  3%  Bonds  and  $17,000,000  are  5%  Bonds. 

CAPITALIZATION 

Total      Per  Mile 

Stock  V.:. $51,000,000       $60,932 

Bonds     48,178.000         67;660 

Total 99178  000       118480 

Fixed'Chiiiffesbeiow    include  ^  and    $97,925   'for 

Hire  of  Equipment. 

INCOME  ACCOUNT   YEAR    ENDING  JUNE  30,    1915 

Average  miles  operated.  837.                                                     Total  Per  Mile 

Operating  Revenues $10,035,896  $11,990 

Operating  ESxpenses 6,478,821  7,740 

Net  Operating  Revenues  3,557,075  4,260t 

Other  Incoime  (including  $151,949  from   Rentals) 170,919  ■    204 

Gross  Corporate   Income 3,727,994  4^464 

F:l3C^d  Charges,  (including  for  Taxes,   $574,316) 2^587,663  3,091 

•Surplus .1,140.431  1,^ 


i 


OPERATING  EXPENSES 

.     T  Total      Per  Mile 

Matntenance  of   Way .....: ....' $1,132,078        $1,363 

ifftlnteiiance  o^  Equipment  1,185,016       .  V"" 

Traffic   Expenses 336,196 

Transportation   Expenses *^,336;522         5, 

(General    £lxp6nses 489,009 

^atio  ot  Operating  Expenses  to  Operating.  Revenues.  64.6  per  cent. 
•After  deidxicting  $60,484  Transportation  for  Investment— Cr. 

APPROPJ^IATION  QF  GROSS  INCOME         . 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  Expenses    ..23.7%.   22i3%!     31^%  .  24.7%     23.1%     23.2% 
For  Traffic  and  Other  Operat- 
ing Expenses  .'.-i... . 40.8%     39.7%     40.3%     42.5%     40.2%     41.6% 

For  Fixed  Charg€»&  25.3%     22.7%     22.8%     23.4%     20.3%     19.f% 

For  Burptus 11.2%     15.4%     15.1%    "9.4%     16.4%     15.4% 


•  t 


t  <> 


100.0%    100.0%    100.0%    100.0%    100.0%'  100.0% 


1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road ...1,349,333  1,284,810  1,230,125  1,016,738 

Passenger  mifos  ]>«r  mile  of   road....     77,164  88.684  81,644  76,966 

Miles,     s^ohd     and     additional     main  'v  :  i  ■ 

track 23  •         14  14  a4 

Miles,  yards  and  sidings 429  '426  •     '    420  409 

See  Notes,  Page  427. 


OF  RAILROADS ^  i!73 

MIDI;ANI>  VALLEY'  R. '  R,  ; 

Avg.  MUes  M'  .     AvK*Mili« 

Year          Oper.  Gross  Surplus  Year  Oper.          Qroslb^  Surplus 

iMM  .       m     '    1997,066 /.  .w.....  1912-13  ^'11,511,166  *$HM6 

MOfcia        388  1,848,(W)  ;...i..  1918*.t4  380      :  l,a8,5«l    -        .40lW8 

UH0i4t        3SS  1,352,008  ii7;746  1914-15  fSSO:        1,892,789  «0;888 

lSll-rI2.        3W  1,435,447  '♦92,304  '  ■   "l 

•.'♦Deficit,     flttdludes  25  miles  trackage.  '     ' 

STOCK  OUTSTANDING  BONDS:  OUTSTANDING      !  .; 

June  30,  1915.  June '80,  1913^  ^       .      i- 

Prefe'Sed '(6%)  '....., .....:..1.006,500  '  ■    . 

♦Income  Bohds  (5%)   . . . . ..  5,512,500 

♦AdJuBtment  Mortgage  40-year  5%  Bon4s,  due  1953  ($a.312,500  SeMeis 
••A*'  and  $2,000,000  Series  "B''--S^e  Notes).  '       ./ 

CAPlTAWZATlbN  . 

Tatel      Per  Mttfe 

Stock  and  Income  Bonds   ...:.'... .;;■....  fl3»^,06p'    vl8{»^2 

Biemas .....:...... :..../.;:.;....;'^5,000;oo5,;,.gf^ 

•  Pix«d  Charges  below  include  $77,695  for-  ftentals. 

.••     •  ■  .  .        .  ■■.•'' I 

INQOME  ACCOUNT   YEAR   ENDING  JUNE  30,   1915 

Average  miles*  operated,  880;  Total    '  Per  it ile 

Operating    R^sveniies     ..:....; $1,392,739        $3,665 

Operating  Expenses 1,080,823  2^844 

Net.  Operating   Revenues    311,916        '821 

Oltber  Income  (Including  $55,352  Hire  of  Equipment)  .     151,187    -     ■    396 

Gross  Cori>orate  Income :    4j83,103  1,219 

Fixed  Charges   (Including  for  Taxes.  $69,833) 400,246  1,099 

Surplus  60,858  160 

....■•...««'■.• 

OPERATING  EXPENSES 

ux''4   r              '  *   TTT  '^^^^      Per  Mile 

Maintenance .  Of   Way $271,671  $715 

Maintenance   of   Equipment    236,966  ;    '  434 

Traffic   Expenses    26,183  66 

Transportation   Expenses 475,937  1,252 

General  Expenses ^.'...          71il67  1^ 

Ratio  of  Operating  Expenses  to  Operating  Revenues  77.6  .per  oertt. 

Other  Income  above  includes'  $1,004  from  Rentals  and  |S2,000^  Income 
from  Funded  Securities.                              .            -.f  >    ■ 

APPROPRIATION   OF   GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1916.11 

B^r  Maintenance.  Expenses  32.9%     37.4%     39.1%     33.2%>  ;  29i4% 

For   Traffic   and    Other   Operfl,tIng  .  -.     . 

Expenses     37.1%     38.0%     36.5%     36.3%     34.6% 

For   Fixed  Charges    .; ...26.1%     22.3%     25.2%     34.5%     34.8% 

For   Surplus    3.9%       2.3%  Deficit  Deficit       1.2% 

100.0%  ;  100.0%     '  .     lOOiOTS, 

1914rl5      1913-14      1912-15  t  19n*12 

Ton  miles  per  mile  of  road  185,952      226,229     .190,660      161«460 

Passenger  miles  per  mile  of  road 40,791        50,068        49,070    '••47,266 

Miles,  yards  and.  sidings  61.  66..  66     .p:';66 

See  Notes,  Page  428.  .",^  -.-r.'!  ,.■ ->■•/, k  ?oi'; 
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MISSOURI,:  KANifiASr  »£  TEXAS  RY. 
(J^a^v&rSi^ppointed  September  27, 1915.) 


.;  Avg.  Mtletf 

1            •  ■' 

2.5M 

■  Chroftft- 
110.391,400' 

fStLrtAxtB 
I90&40 

m»^ 

2,601: 

nao8,i9a 

1.«0I.«I6 

1903-4 

2,884 

17.766.595 

1.066.368 

1904-5 

3,043 

20,041,095 

1.2e7.*91 

1905-6 

3,043 

21.159.145 

1,653,087 

1906-7 
1907-8" 

m 

■^W^, 

■  m^i 

Avg.  MilMi 

Year  Op«M 
1908r9       3,&»> 

.':-'    Groii;. 

I2ll.300.98fr 

MOt+10  3.0W 
mfhil      3,377 

^.559.a<» 

29.065.2B4 

ISU-IS'     3,398 

2B;ifl6;n9 

1912-13      3,677 

32,346.258 

1913-14.  A^m 
1914-15    ^,8ro 

^^M 

2.310,965 

.  539,227 
1.474.985 


♦Includes  261  Ulled  df  traolage. 

STOCK  OUTSTANMNG 

June  30.  1915. 

CpmmoQ     , ,..|63,m257 

Preferred    (4%)    ;....  iS.mOOO 

Other     26,600 

*Include8  Bonds  of  Texas  Centri 
western  Ry.  and  Wichita  Falls  A 


BONDS  OUTSTANDING 
June  39,  1315. 

•Fixed'  Interest  > ...i..$U9i^500 

Equipment    . .  w 2,16^000 

Notes  (6%)  due  1916 19,000.000 

lumenL  and  Bonds  of  the  Wichita  Falls  &  North- 
y^wes'if^t^  Include  Bonds  owned  or  controlled 

igtmB  anil-Stil  Psyable,  June  30.  1915^  S2,8Q9.948.  -i  . . 

rlgM  Mls|ipiii^.$Jansas  A  Texas  Ry.  has  defaulted  Interest  on  nearly  all  of  Its  putsta^i^lnB 

>    CAP4TAI/I2ATION  T«t«i  ;  PwMae 

Stock    :..... $76,309,857       119.744 

Bonds    140,404,500         36,327 

Total    ...;;i..iV...l...i;. .........:. 2i&,714,«57        56,071 

Fixed  Charges  below  Include  S643,556  for  Rentals  and  $186,498  lor  Hire  of  EQUlpmenjb. 
JltfCdME   ACCOUNT   YEAR    ENDING.  JUNE  .90..  19W  • 

Average.  mli«fi  operated,  3,865.  TotAl      Per  Mfifc 

Operating'  Revenues $32»898,75&  .'  *  $$,'912 

Opera tin«  Eipenaes :. 22,967,592'        8,9lB 

Wet  Operaftlngr  Revenues 9,531,167         2.669 

Other   InjCOlMe 214i834  •            86 

G?ross  CfJrporate  Income ..,.., 10,146,001       ■   2^S6 

Fixed  Charges  (including  for  Taxes,  $1,327,871) 8,671,016          2,243 

Surplus ,,...,.. 1,474,985             382 

..   vv    V                                   OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way 14,508,567  ^^/Ife 

Itaintenaatoo  of  Equipment 4,579,464'         1,165 

Traffic    Hxpenses    - 667^215  170 

Transportation  Expenses •11,893,397  8,0T7 

Mlscellaoeous  Operations  and  General  Expenses  «...  I,384id49  946 

IteHo  d  Ctptraflnc  ExpeiueB'  to  Opteal;tag  Revenues  69.8^  per  eent. 

•After  deduoti&g  $136,932  Transixxtatlon  for  InvestniaotH~<%.  . 

APPROPRIATION   OF   GROSS   mCOMB 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  Expenses,  i, 27.^  .26.8%  26.5%  ^^M)  25.3%  27.6% 
For  Traffic  and  Other  Opera't- 

iiogiBxpenfi^^  .*;..:  — :...... 4i;9%    44.8%    42.6%    46.7%    44.6%    43. 

For.  Fired  Charges 26.2%     26.7%     23.9%^    '25.6%     24,1%     24. 

For   Surplus    4.5%       ll7%       7.0%       0.1%       6:0%       3. 


■>. 


Toil  miles  per  mile  of  r<MMl  .......... 

PaeBenger  miles  per  mile- -60  W>ad 

Milel^,     secorid     afid  '  additional     main 

ti'ack ^...- 

Miles,  yArds  and  sidings 

See  Notes,  Page  429. 


100.0%    100.0%    100.0%    100.0%    lOd.0%    10O.P5fe 
1914-15      1913-14      1912-13      1911-12 


585,703 

92,788 

66 


483,838 
105,635 

66 
•  1,675 


497,766 
109,065 

57 
1,084 


493,108 

102,755 

I 

IMS 


'  OP  RAlijROADS  • 


175 


tDe^t. 


MISSOUHX  PACEF2C  RY.\SY^T£M. 

(ReiBjBilvers  Appointed  August  17,  1915.) 
Avg.  MiJI^>  -^.  .  Ave.  Miles  . 

^7       6.%    ^,703.a«2l      ^HMm      ~pil^l2      7.m  :  ^.503.2 

U%       ^Mr      44,238,708'        ^Mim      ^;i3      7,^  ;•  .62,155,{ 

190^       6.#    .  46,385.%        TiM(m       md-14      7.^    •69,793.] 

Jfi09-10      6,m       53,019,1^        afsMGl       1^15    *7.286     ,58,209,^ 

SiOfU      7.2S       52,776,588       tl#$79ii«01  e.       ■? 

*Include».  357  miles  o|  Leased  ijLln^  and  Trao^ta^^)  Rigrbis. 

STOCK  OUTSTANDING        >     <        •BOND^  OUTSTANDING 
June  30,  1915.  .      June  30,  1915. 

Common    $82,884,720       Fixed    Interest    $247,797,620 

..;.     y  .-.  ;  -  £3q\:(i^aent '.4.4,.>v 6,798,000 

Notes  (6%).  diie  1916,,....    24,845,000 

.  ♦Poes  not  Include  $2,575,387  Bonds  in  Treasuiry  aiid  $?r,592,000  Bonds 

pledged  or  on  special  deposit    See  Noted  as  to  Plan  of  ReadjUtftmcJlit. 

Interest  on  certain  of  the  above  obligations  was  defaulted  following 

Receivership.  '•'''' 

'  '       "'        .'    :'  CAPITALIZATION 

Total      P«t  ttile 

gtbCk    .,, ; ; , $82,884,720       t%W 

Bonds    ,.-.., 279,4«,«i^        W,358 

Total '...; :...  362,325,340        49,736 

Fixed  Charges  below  include  $1,123,664  for  Rentals  and  $^,300  3S]<J[uf^- 
ment  Rents. 

trtCOME  ACCOUMt  YIEAR  ENDING  JUi«E  3t*^,  4d^l5 
Averc^e  miles^  operated,  7,285.  ,  Total 

Operating  ^erenues , $58,2(^,306 

Operating.  Expenses   , — ^..    42»56$,670 

Net:  Opemting  Revenues  ,,., «..,..    15,649,6$$ 

Other  Income  (including  $615,096  from  Rentals)  ......     1,1C$,175 

Gross  Corporate  Income    ,.,...    ]i&,75^8U 

iKlzed  Chaives   (including  for  Taxes,   $2,6$t42^> 17,993,367 

Deficit     ..; , ,..,..... , 1,240,546 

OPERATING  EXPENSES 

.    ,  .    . '  Total 

MttintQIianiee^  «f  Way  $8,141,892 

Maintenance  of  £iquipment.  10,769,047 

Traffic  Bspenses 1,417,094 

Transportation    Expenses     — , , ♦20,553,93§ 

Miscellaneous  Operations  and  General  Expenses —      1,677,698 
.  Ratio  of  Operating  Expenses  to  Operating  Revenues  73.1  per  cent. 
♦After    daducting    $22,481    Transportation    for    Investment— Cr. 
Other  Income  above  includes  $194,012  from  Equipment  Rents. 

APPROPRIATION  OP..Q?PS&.iNCQME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For   Malnt^ance  Expenses   ..3tt:9%*    30.2%     29.6%     29.9%     31.7%     28.6% 
For  Traftle  and  Other  Operat- 
ing Expenses   39.9%     39.1%     39.6^     43.8%     47.7% 

Fof  Fixed ,  Charges  ^ .80.3%  •  30.6%     28.4%     30.8%     30.2% 

For    ^urxytfas    ,... Deficit      0.1%      2.4%  Deficit  Deftolt 


Per  Mile 

•  ^ 

152 
2,300 

170 

Per  Mile 
$1,118 
1,478 


2,i 


230 


39.8% 

26.6% 

5.0% 


100.0%   ipo.0% 


1^14-15 

Ton  miles  per  mile  of  road  779,548 

Passenger  miles  per  mile  of  road 67,625 

MiUS,     second     and     additional     main 

tfack 2te9 

Mil^s,    yaros   and   sidings.:' 2,085 

See  Notes,  Page  432. 


1913-14 

755,693 

75,344 

269 
2,081 


19I2-1S 
781,096 

69,190 

266 
2,091 


100.0% 

1911-12 

64,048 

269 
2,019 
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RIO  GRANDE  SOUTHERN  R.  R. 

tAvg.  Miles  •   tAvg.  MUes 


Year 

Oper.       Gross             Surplus 
180          $575,675           |52,292 

Year 

Oper. 

m 

Gross 

Surplus 
«88,M2 

1901-2 

1908-9 

$576,152 

1902-8 

180           653,554             78.357 

1909-10 

180 

546.52^ 

190a-4 

180           461,566           •18;227 

1910-11 

180 

559,788 

^188 

1904-5 

180           466.386             14.008 

1»11-12 

180 

1510,271 

1905-6 

180           562.908             32.323 

1912-13 

180 

664,179 

.    4i4B0 

1906-7 

180        .    611.640              25,509 

1913-14 

180 

646.021 

•18.«8 

1907-8" 

180           606.753             31,036 

1014-16 

180 

666.899 

•48,856 

♦Defldt.    tNarrow  Gauges.    tDecrease  in  Gross  and  large  Deficit  due 

largely 

to  heavy  losses  from  floods. 

STOCK  aUTSTANDING 

BONDS  OUTSTANDING 

June  30,  1915. 

June  30,  1915. 

, 

Common    $4,510,000 

Fixed 

Interest 

.  .$4,510,000 

CAPITALIZATION 

Total      Per  Mile 

Stock $4,510,000       $25,055 

Bonds    \\ 4,510,000        25,065 

Totel    9,020.000       .mUO 

Fixed  Charges  below  Include  $6,519  for  Rentals  and  $13,027  for  Hi'fe 
of  SiCjtuipment. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,    }915 

Avierage  miles  operated,   180.  Total    '  Per  Mile 

Operating  Revenues  ;....; $565,899  18,066 

Operating  Expenses   372,796  2i071 

Net  Operating  Revenues  183,103  l,(tt7 

Other  Income  (including  $398  Hire  of  Kqulpment) . .    . .  8*224  .    18 

Gross  Corporate  Income 186,327  1,095 

Fixed  Charges  (including  for  Taxes.  $34,626) 286,188  1,606 

Deficit    ..'.; 48,856  271 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way   $136,606  1759 

Maintenance   of   Equipment    39,804       *     EH 

Traflfic  Expenses   274  2 

Transportation    Expenses    182,822  1,015 

General   Expenses    13,290         •     74 

Ratio  of  Operating  Expenses  to  Operating  Revenues  67.1  per  cent. 

APPROPRIATION   OF  GROSS   INCOME 

1914-15  19^3-14  1912-13  1911-12.1910-11  1909-10 
For  Maintenance  Expenses    ..31.6%     29.9%     39.6%    *62.5%     28.4%  .80.8% 
For  Traffic  and  Other  Operat- 
ing Expenses   85.1%     35.5%     35.2%     42.7%     34.9%     88.2% 


For  Fixed  Charges  42.0%     36.7%     34.5%     44.5%     4(16%     43.4% 

For   Surplus    Deficit  Deficit       0.7%  Deficit  Deficit  Deficit 

100.0% 
♦Strikingly  large  Ratio   of  Maintenance   to   Gross,   in   1911-12  due   to 
flood  damages. 

1914-15      1913-14      191^-13      1911-12 

flBton  miles  per  mile  of  road  58,088        68.494        71,433     ..3^968 

I^ssenger  miles  per  mile  of  road 11,939        13.180        12,965        11,783 

See  Notes,  Page  436.  ,,    , 


Avg.  MUes 

Avg.  Miks 

\ 

Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

ii9 

Gross 

1900-1 

312 

$1,399,955 

$400,284 

1908-9 

$l,562,m 

1901-2 

312- 

1,349,790 

292,602 

1909-10 

319 

1,631,739 

1902-3 

312 

1,38S,162 

178,085 

1910-11 

319 

1,704,315 

1903-4 

312 

1,314,220 

3,102 

1911-12 

319 

1.545,825 

1904-5 

312 

1,299,033 

48,098 

1912-13 

319 

1.553,465 

Soe-7 

312 

1,522,046 

204,995 

1913-14 

319 

1,610,060 

.      312 

1,734,558 

418.334 

1914-15 

♦264 

1,607,314 

1907-8 

314 

1,602,311 

336,464 

OF  RAILROADS  \71 

ST.  JOSEPH  &  GRAND  ISLAND  RY. 

Surplus 
$147,124 
t260.272 
tll9,lfi7 
t207.467 
1226,290 
tl98,841 
22,436 

^Actual  mlleag^e  operated  June  30.  1915,  258  miles,  aa  compared  with 
319  miles  operated  June  30,  1914.  This  decrease  in  mileage  is  due  to  the 
discontinuance  of  use  of  61  miles  of  trackage  .(St«  Jos^h  to  Kansas 
City,  Mo.,  July  16,  1914).    fDeflcit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915  June  30,  1915 

Common    $4,600,000       Fixed  Interest  $4,000,000 

Preferred  1st  (5%)   5,500,000 

Preferred  2d   (4%)    3,500,000 

Loans  and  Bills  Payable  June  30.  1915.  $334,055. 

CAPITALIZATION 

Total      Per  Mile 

Stock     $13,600,000       $51,00 

Bonds    4,000,000        15.153 

Totejl 17,600,000        66,6W 

Fixed  Charges  below  include  $32,434  for  Joint  Facility  Rentals  and 
$46,444  Hire  of  Equipment— Balance. 

INCOME  ACCOUNT   YEAR    ENDING  JUNE  30.    1915 
Average  miles  operated,  264.  Total      Per  Mile 

Operating   Revenues $1,507,814  $5,710 

Oi»erating  Expanses   1.17^925  4,448 

Net  Operating  Revenues  394.389  1,267 

Other  Income  (Including  $41,917  from  Rentals) 43.323  164 

Gross   Corporate  Income   377,712  1,431 

Fixed  Charges  (including  for  Taxes,  $95,263) 355,276  1,846 

Surplus     22,486  8Ji 

1 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance  of  Way   • $250,822  |960 

Maintenance  of  Equipment 247,677  938 

Traffic    Blcpenses    56,167  215 

Transportation   Expenses    556,999  2,110 

General  Expenses  ; 61,260  232 

Ratio  of  Operating  Expenses  to  Operating  Revenues  77.8  per  cent. 

APPROPRIATIOlf   OP   GROSS   INCOME 

1914-15  1913-14  1912-lS  1911-12  1910-11  1909-10 
For  Maintenance  Expenses    ..32.1%     35.5%     36.7%     35.0%     34.8%     44.6% 
For  Traffic  and  Other  Operat- 
ing Expenses   43.5%     50.8%    .61.8%     62.2%     50.8%     49.0% 

F^  Fixed   Charges    22.9%     25.7%     25.7%     25.9%     a.2%     28.0% 

For   Surplus    L5%  Deficit  Deficit  Deficnt  Deficit  Deficit 

•  100.0% 


1914-15     1913-14  1911^13  1011-12 

Ton  miles  pier  mile  of  road 349^782      830,095  318.898  268.660 

Passenger  miles  per   mile   of  road —     52»960        51.314  56.714  61.969 

Mil^.   yards   and  sidings    62-           61  ;6S  61 

See  Notes,  Page  436. 
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ST.  LOUIS  4  SAN  FBANCI5CO  R.  R. 

(Btttitars  appointed  May  X7,  1913.) 

A*E.  MUn  Avg.  MiJct. 

Yeu  Oper.       Qtom  Surplus         Vcar        Opcr.  CroBs        •  Surplus 

1B98-4      4.a7     Be.»«,731      (Lmii-IJ       i;H)!l-|n      r..fe     Ml.UI.'iaB      *i,iaf.itta 

l«4-5       6.030       29.958,2*1         l,i'i^.J2S       l[il(l-ll      ,i,lW       43,lKI,a:!S         l.K!B,404 

1806-fi       S,068       KtJt6,65«         i3«p,13C       1!I11-1J      r,,-4l       4ilU0,364  177,399 

1906-7        6,063       38,421,061         4,L=^«,5B3        1^1^-13      S.iiS       «,U50,2JN1  (667.3*8 

1907-8       fi,0«4       3S,806,13S  ^fiH.Oee       1U13-1J      B.E59       M,3£3,S63       tZ,S2e,142 

1908-9        B,2E1      ■l«,i9B,7Sa         1.32S.6S5        19U-1S    tB.2£2       i;,in4.573       11,234,672 

•ESicftptliu  tat  1913-13,  1013-14  mtl  im4-la  mirplud  berv  izlveii  biifuTK  (ledui-T.Lu4{  niinuiJ 

dlHtonnl  ua  luH  •nuaWlf  osmtsd  prowrtles      ttncludw  lim  mllca  ol  tnipSMe.     Does  not 

logludeC.A^E.  1,  iTk.  (HMctiHelaudK-vo  (ii1«tna,-rmuA  Meikii  H.  R.    tTii'Ddl. 

STOCK  OUTSTANSINO  BONDS  OUTSTANDING 

June  30,  lfll5  June  30.  1S16 

Coramoa    t%93S.360       -Fixed  InWi      '  " 

Preferred  let    (4%) 4,Ke,4S5        "      ' 

Preferred  2d  («i)    16,999.9« 


EQulpment    '      6,054,508 


Recovers'  CerClflcatea  .  X(>n,00a 
•Includn  (13.&ia.0(M  DuiHUDdLiiB  K.  c.  Fl.  S.  Jk  M.  By.  rntsrred  Stook  i%  CenUotUe. 
DoHnoElPoludetbeloLlowlDg:  (1,490,000  K.  c  Pt.  8.  AM.fiy.  Pnlmjed  CdtlDisM  OVned 
udpledted^  t!8.fta2,alg  Ne«  OMBBMlUua*  MiiAMDIridoaBMid*  nblBdivMoDlBtiilnE 
rscBiuilieiJ  ssDikTitMly).  sod  t29.tl9S.360    -'FTUdd"    C.  A  E.   I.  Cenia«ta  la  dctBult. 

tt!.2s3^  DuiuHd  In  wia  uid  t£eO(faaa  uulSaU  id  lei4. 

CAPITALIZATION  Tot^       Per  Hilc 

Stock »«,986,7SS        «g,Elfi 

Bonds     •!B9,7».M9         «I,M7 

Total      ■... 288, 734.781         65,1«6 

•Ot  tkla  IflHl  tl4S.nMBe  Buid>  mt  In  defwut. 

l^«il  OuIES  bBlaw  iDslude  tl,40S,S64  for  SuflOry  ftnuli  iBd  Sinking  lUDdh  tSSe.MT 
[«  Hln  Dl  Equlpmenl.  (SSa.SBt  Amortlistloii  ol  Dlscounl  gn  FuRded  Detlt,_Iind  19.828,384 
iDUnn  on  BobOb.  vUcb  ma  not  utoally  D&ld.  Inlerui  on  ■'Fnwia"  C  A  G.  I.  CenlOutcH 
la  Kflaaii. 

INCOME  ACCOUNT   YEAR    ENDING   JUKE  3D,    19IS 
AMBTBLSe  mllM  operated,  6,252.  Total       Ptr  Hik 

OperaclnK    SUvenuea     M2,974,fi73        SS,18K 

<^>eratl!ig    Bxpenses     39,839,033  K,681 

Net  Opeuktins  Revenues  13.UG.6S&         2,601 

Other    Income    .- 14U.090  JU 

GrosH  Corporate  Income   1^216.821         2,712 

fixed   Charses    (Including   for   Taxes,   fZ.0ie.7D6) 15,ES1,2>T  2.SG7 

Deficit     1,284,672  24B 

OPERATING  EXPENSES  Total      Pw  Kib 

Mamieiianve   ot   Way {6.088,312         tLlS» 

Maintenance    ot    Equipment    7,141.(121  1M3 

Traffic    Kipsnaea    84tiS33  U2 

Tranapoi^lon    Eapenaea    . 'M.BW.sa?  8,711 

General    Expensea    tl85,269  228 

Rack)  ot  ODnatiniE  EipeoBn  to  OiKntiiw  Ksrouiee  69.4  per  otat. 

•Attv  deduetlncTtUJM  TniwDwutlan  la  laratmH*— Cr. 

APPDOPHIATIOM   07  GROSS   INCOME 

10t4-lS  1913-14  1912-13  1911-11  1910-11  t9p«-lb 
For  Maintenance  Expenses  ..3ai%  33.4%  M.9%  H.2%  U.ffS,  ZB.t;& 
For  Traffic  and  Otlier  Optcat- 

i&S  Bsneoses   ,.. ,17,6%     St.4%     39.6%      41.1%     S9.B%     38.0% 

For  Ftxad  Obalses  '....aB.B%     33.4%      36.9%      34.3%     32.6%     32;B« 

For   Surplus    Deficit  I>eflclt  Deficit       0.4%       3.4%       2.6% 

I914-1S      1913-14      1912-13      1911-U 

Ton  miles  per  mile  o*  road  690,4ffi       5'm,716       695,001       517.989 

P»m»meet  aHlas  peit  mile  of  road....  94.364  101,749  93,1S5  SO^BU 
Hfles,    second    and    addlHoiiEU  main  - 

tTMk     ..- .:>:, 43  48  43  «l 

Miles,   yards  and  aldinKS   1.64T  tE26  1.510  1.A9 

S«  No(«.  Pace  440. 


OF  RAILROADS       .  179 

ST.  LOUIS  SOUTHWESTERN   RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.       Gross  Surplus        Year       Oper.  Gross         Surplus 


IflQM  1.903  17.649,486  |6ffi,828  m»-V^  1,473  |10,986,616  ^M 

im-6  1,418  8,800,231  U74,2ffi  im-tl  1,487  11,888.037  n,mM 

1906-6  1,451  8,989,564  697,066  1911-12  1,548  12,042.543  tl,617,619 

1906-7  1,452  10,663,135  1,712.642  1912-13  U.609  13,29^950  tl,886,191 

1907-8  1,^  9,685,046  460,244  1913-14  1,735  12,744,556  1335,771 

1906-9  1,470  10,331,889  724,169  1914-15  1,754  10,627,861  ft280,903 

*Tkis  9urplu8  before  deducting  iliJJOO  intere$t  (4%)  on  Income  Bonds,  had 
tM9  interest  been  incltuled  in  Fixed  Charges,  Surplus  would  have  amounted  to 
Sl,91ifi2S  against  9&11,46£  in  i909^t0,  S602,J^69  in  1908-9,  etc. 

fThis  surplus  (flr  Deficit)  after  deducting  91Z1,700  interest  on  Ineome  Bonds. 

ilncludes  ZOl  miles  leaded,  and  2Jtl  miles  operated  under  trackage  rights. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915  June  30,  1915 

Common $16,856,100      •Fixed  Interest  153,459,250 

Preiterred  ^)   19,898,650       Equipment    2,730,000 

includes  13,042,500  Second  Mortgagre  4%  Income  Bonds  in  hands  of 
Public. 

I^ans  and  Bills  Payable,   June  30,  1915,  11,621,920. 

CAPITALIZATION  Total      P«r  HUe 

Stock     136,249,750       |2»^ 

Bonds     56,189,250        32,035 

Total 9SL489  000        52  702 

Fixed  Charges  below  include  Hzi^SSlS  for  Rentals,  |57i8S'^'for  Hire' of 
Squipi^ent  ao^  1121,700  Interest  and  Income  Bon4s. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,   1915 
Average  miles  operated,  1.754.  Total      Per  Mile 

Operatinir  Revenues    110,627.861        $6,0Sa 

Operating    Expenses    8,361,154         4?67 

Net  Operating  Revenues   2.266,707  1,292 

Other  Income  (including  1804.742  Hire  of  Equipment)     1.226,423  699 

GroBS  Corporate  Income   3,493,180         1,991 

Ptzed   Charges    (including   for   Taxes.    $581,778) 3.774,128         2,lil 

Deficit     280.903  160 

OPERATING  EXPENSES  Total      Per  MUe 

Maintenance   of   Way    $1,585,884  $904 

Mafotttttanca  ctt  Equipment  2,076,048  1.183 

TraHic   Bhcpenses    450,245  217 

TrvbaportaUon    Expenses     *3,679,32a         2jm 

Miscellaneous  Operations  and  General  Expenses....        569iQ^  326 

Riitio  of  Operating  Expenses  to  Operating  Revenues  78.7  per  cent. 

^After  deducting  1129,498  Transportation  for  Investment— Cr. 

Other  Income  above  includes  $245,615  from   Rentals. 

APPROPRIATION   OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For   Maintenance  Expenses    ..30.9%     33.2%     28.7%     28.2%  31.1%  34.8% 
For  Traffic  and  Other  Operat- 
ing Expenses   39.7%     37.9%     85.5%     86.9%  38.0%  35.9% 

For  Fixed  Charges  31.8%     26.5%     22.6%     22.4%  20.1%  21.2% 

For    Surpus    Deficit       2.4%     13.2%     12.5%  ia8%  8.1% 

100.0%  100.0%  ioao%  100.0%  100.0% 

1914-15  1913-14  1912-lS  1911-13 

Ton  miles  per  mile  Of  road  426,203  478,430  541,842  539,803 

Passenger  miles  per  milo  of  road 50,411  65,463  62,245  56,647 

Miles,    second    and    additional  main 

tmok    •m  118  *iUO      , 

MU«e,   yards  and  sidings   578  547  520  414 

^Includes  110  miles  operatt^d   under  trackage  rights. 

See  Notes,  Page  44S. 
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SAN  ANTONIO  &  ARANSAS  PASS  RY. 

Avg.  Miles  .  .  Avg.  Miles 

year  Oper.       Gross  Deficit        Year        Oper.  Gross  Deficit 

m3-14        724       |4;64S.197         $391»244       1»14-15  .      72^       $3,797,055     .    $861,871 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1916.  June  90,  1915. 

Common    , ,....$1,000,000      Fixed  Interest $17i544,000 

Equipment    ...v w..,       607,819 

Notes.    7,446>494 

Debit   Balance   to   Profit   and   Loss  Account   on  June  30,  1915,    was 
13,834,997. 

■'•«'.  ■ .         •  ■  • 

CAPITALIZATION 

Total      Per  Mile 

Stock     , ; $1,000,000         $1,381 

Bondsi    • 25.598,313         35,357 

Total    23,598,313        36,738 

Fi^ed  Charges  below  include. $4,705  tor  Eentals,  and  $1,266  for  Rent  of 
Ejqttilpment.      '  .    .       > 

» • ' ' 

INCOME  ACCOUNT   YEAR    ENDING  JUNE   30,    1915 

Average  miles  operated,  724.  Total  Per  Mile 

Operating   Revenues    .$8,797,<W5  $5,245 

Operating    Expenses       3,620.006  5,000 

Net   Operating  Revenues    177,050  246 

Other    Income    (including   $3,317   Hire   and    Rent    of 

Equipment)     21.543  30 

G)ross    Coi-porate    Income -198,693  276 

Fixed   Charges    (including    for    Taxes,    $159,979). 1,060,464  1,466 

Deficit    1 861.871  -  1.3y90 

OPERATING  EXPENSES 

Total      Per  MUc 

MAintenance  of   Way    $827,302        %USZ 

Maintenance  of   Equipment    731,611        .1#«U) 

Traffic    Expenses    ;. *         79,377        ,  ,  aiD 

Trd,fi0portation   Expenses    > *lj842,221         2,644 

General    Expenses    ../. .>..-: ....i."..;., ......        139,698  193 

Ratio  of  Operating  Expenses  to  Operating.  Revenues  96.3  per  cent. 

♦After  deducting  $487  Transportation   for   Investment— Cr. 

Other  Income  abpve  includes  $12,618;  from  Joint  Facility  Rents. 

APPROPRIATION   OP.  GROSS  INCOME 

1914-15 

For  Maintenance' 'Expenses   . : : . .. ; , ^'^ 

For  Traffic  and  other  Operating  Expenses   64.0% 

For  ■  Fixed-  ClUurge^    .........:..... 27.8% 

For '  Surplus    .../...-;*• Deficit 


1914-15  19^-H 

Ton  miles  !per  mil*'  of  road 214.704  >2ra.l43 

Passeng^'  miles  per  mile  of  road    56,625  76,288 

MUes,  yards  and  rtdlngs k... 172  <  ;168 

See  Notes,  Page  446.  •  •    -  .  :■/.■■' 
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*lincHideB  92  Wiiles  of  trackage. 

Note:    Prior  lo  19U-12  the  fiscal   year  was  the  calendar  year, 
STOCK  OUTSTANDING  BONDS  ODTSTANDIHG 

June  30.  ISJt  June  tO,  IBU 

Common    ta8,763.a0       Ftxed    Interest    ;,.l30,«n,163 

iDCome  Bonds  (5%)   24,987.03e       Equipment I.a63,0a» 

Above  Items  Include  1339,1X0  Income  Bonda  and  fT.M.OW  other  bonds 
owoQd.    Tjoaue  and  BIIIb  Payable.  June  30,  191&i  |3.S61,8iw. 

CAPITALIZATION  Total       Pm  llilc 

Stock  and  Income  Bonds    ; 163,750,816       |13,E36 

Bonds    , 31.M0,16S         i&BIS 

Total    J 96,691,009         B0,337 

Fixed  Char^a  below  iricludc  tJ5«,eB6  for  Rentals,  55B7,7S2  for  Hire 
of  Ekjuipment  and  16,331  loss— Separately  Operated  Properties. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  3D.    191S 
Average  miles  operated,  1,901.  TMal,    Per  Hili 

Operating    Revenues    U7,9W.63S         $9,140 

Operating    Expenses    13,SS7,S87  7,290 

Net    operating    Revenues    4,(^,Etl  2,150 

Other^ncome  (Incl.  $B8,87I  Hire  of  IQquIpment) 38S,fi7S  lis 

Qfobs   Corporate   Income    4.3Tl.tSS         1,39(1 

mzed    Chargres    (Including    ror    Taxes,    tS56.1B6) 3.374,296  1,TTS 

•Surplus    »96.8!!r  SM 

OPERATING  EXPENSES  Total      Per  UUe 

Maintenance  of   Way    $l,»B«.17a         11.039 

Maintenance    of   Kqulpment    3,916,16*  tS3« 

Traffic  Bipenses    446,170  231 

Transportation    Kxpenses    t7,906,9fl2  4,160 

""       "  "  *      i  and  General    Ejcpeiises 632,629  333 

Lpensea   to   Operating  KavenuKS  T7.2  per  oent. 

•Tbls  SucplUB  before  deducting  12*7,714  tor  Addition*  and  Better- 
ments and  $457,000  paid  for  Maturing  Equipment  Obligations.  In  tbe 
nine  tlscal  yeaj-s  to  June  30.  1915.  sums  aggroguting  tll.117,193  were 
similarly  deducted  from  Surplus  Income  for  Additions  and  Better- 
ments and  for  Maturing  Equipment  Otallgationa  Paid.  tAfter  dedui^t- 
ing  fia.367  Transportation   for  Investment— Cr. 

Other  Income  above  ItiOludea  TUO.MS  from   Rentals. 
APPROPRIATION   OF   GROSS    INCOME 

'1914-15  ieiS-14 1912-13  1911-12  1911  1910 
For  Malntenanee  Expenses  ..28.7%  Z7.B%.  29.4%  .  27.7%  27.7%  29,8% 
For  Traffic  and  Other  Operat- 

iDK    Sxpenses    tf.3%      48.0%      6^6%      60.0%.    17.0%      14.7% 

Par  Fixed  Ctmrges  18.5%     1&6%    ls.S%    16.7%    1&7%    15.4% 

For    Surplus    6.D%       7.9%       3.2%       5.6%     ..g,6%      1«l1% 

iuao%.  100.0%  100,0%  100.0%  100.0%  100.0% 

1914-lS  1913-14  1912-13  1911-13 

Ton  miles  per  mile  of  road' 706,833  896,123  6S1.0S3  «S,900 

Passenger  miles  ptr  mile  of  rn;i,]....  86,899  100.998  98,916  gg.OOT 
Mllen.    second    and    additional  main 

track   IE  Bl  ■        51  ,61 

Miles,    yards    and  isldlnga 609  600..  G8I  fH) 

See  Notei,  Pace  447.  ';.,:  .,    ,     . -_■_ 
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7S.692.7lf7       2J,56S.314 


tl7.«?434 
17,781,824 
17,B1K,9Z7 
a,654.J56 


tLSaO      1313-14      7,731       5;,473,SM       2(1.453.551 


im-8      'fi.SM       54,423.633       14,9BD,S4       ini4-15      S.OBl       G7,16s'.BEg       a)',61S.270 
•Qn»t  NtiniKni  117-  uid  DTopwUea  formerly  uiku-bI^U  ludi^pendunily. 

STOCK  OUTSTAKSIRQ  BOSBfl  ODtSfAKSlMt} 

Joae  Si,  1911.  JuAa  10,  ISIG. 

•Preferred    W8,*77.B3S      tPlXBd  Interest  IlCJHLSOB 

•Includes  »1&4T8,47S  Stock  Bttia  at  par  to  StocfchOldets  10  FeBruftry. 
1914  (nuBl  payment  made  NnVetnber  IS,  m4).  tltiCLudes  all  Bobdri  os- 
Bumed  but  does  not  tntludft  Kf/.Ss.OoO  Bgtids  lb  TrtaSatl',  tuTwOOtl 
B(M4i  beia  h^  Mortgage  ViiisiheB  aiid  tM7,ei3,50D  Bonds— tbe  Great 
NcMhern  Rr.'s  proportion  (one-half)  of  the  Great  N6tthBrn-Nortfiera 
^Aet&a  Jolbt  Bonds  (C.  B.  &  Q.  Btock  Collateral). 
„_^  CAPITALIZATION 


of  BquipaiMt 

IHQOHE  account  year    ending  JUNE  30,    IIIS 
Ayarage  miles  operated.  S,OgL  Totil      Pei  Mil* 

Qperatins. Revenues    ^,161,868        tS,tt> 

{Aerating   Bipensea    36,8ag,Sn         iMt 

Net  Operating   Revenues   .„..„ .„ 30.SS4,6gJ         t,m 


_»  (Including:  }9Bi'i^'from"ifeiitaisi!! 

i  Corporate  Income   

]  CfiarseB  (Including  tor  Taxes,  t4,629,6e8)... 


■Ml 


OPEKATING  EXPENSES 

.    Way    tt,im,ie* 

J    of   Elqulptnent    7.163,3(11 

Traffic    BipeiiaeB    l,m.Bn 

Traniportatlon    ElxpunaeB     tl8,lM.141 

MlBOellonebud  Operatllons  and   general   Bxpensae   .-.  3,073,940 
BUI»  W  Oymung  BnaMa  U>  Oii«iitiii«  RerenoM  H.R  pw  cent. 

meoU.  tIM.339  lor  lUnewsl  ol  AUgin*  Bn  Or*  IMMs  ud  •37BittK>Jf  ImlliineDiia  j 
IsUtUw*.    tAIHr  diKluaUic  IM.Bas  Tnuparutloii  lor  IhtMiiisiU — Cr. 
APPKOPRIAtlDN  OP  OAOSS  IHCOMB 

iet*-15  I«ti-I4  1BI2-I1  1911-lZ  1910-11  IS 
For  Mklnttnaaoe    Exl)*nileB    ..S.3%      K.E%     M.4K     M.Vti,     ST.0% 
For  Traffic  and  Otber  Operat- 
iag   Zttpensaa M.S%     30.!% 


Vja-Vh    M0.»%    MK.0%    lJO.fi%    100.0%  100.0% 

1914>1S  1913-11  1912-13  1)11-12 

wa.ss  eie,m  9K.m  w,m 

.„,.    ,,.    71,331  83,744  TS.TOB  W,fi4 

miieB.     second    and     additional     main 

track    841  Z3»  284  m 

Miles,  yards  and  sidings  114)  '    S.IM  i,OU  Ijn 

See  Note*.  Page  441. 
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MINNEAPOLIS  ft  ST.  LOUIS  R.  R. 

IndudeB  Dee  Moines  &  Ft.  Dodge  R.  R.  (138  mllcB),  leased,  and  Iowa  Qenlral  By.  (559 

mllM)  merged  Japuary  1, 1912.  Combined  income  Accounts  are  given  for  a  perykl  of  yean 
for  vfui  flike  of  oomovlson. 

ATg.  Miles  Avg.  Miles 

Tear         Oper.       Gross  Surplus        Year       Oper.         Gross         Surptus 

IMM       1.35fl       f7,e05,716  tmt&       19U-12      1,586       $7.954.U6        •$eJf?Stt 

]S07-<       1,568        6,S&8.991  334.179       1912-i:S      1,586        9,707,0M           370,227 

1BQ8<9       1.585        7,186,968  *394.4aD      1913-14      1.646        9.020.884         *316,g^ 

Vm-Vi     1.585        8,306,678  81.278       19X4-15      1.646       10.m.975             39,% 

1910-11      1.586        8,605,554  69,867 

♦Deficit. 

♦STOCK    OUTSTANDING  fBONDS    OUTSTANDING 

June  30.  iai5.  June  30,  1915. 

Common    |lJ5,a05,790      {Fixed  Interest  142,488.623 

Preferred    (5%)    5,838,060       Equipment    ,       967,750 

••Notes   (6%)    2,500.000 

B«8  aayaible.  June  30. 1016.  f  1.108,801. 

*llot  IniiailliiJi  flM^lO  ooiainon  and  f84.440  Preferred  StocM  In  Treasury,  floeliiides 
Bonds  of  M.  *  St.  L.  R.  R.  andlowa  Central  Ry.  (merged),  also  $3,072,000  4%  Bonds  and 
380,000  5%  Bonds  (net  amount  outstanding  in  t^  liandaol  the  public)  of  the  Des  Moines  A 
Ft.  I>o<ga  R.  R.  tS7.617.472  addm^ftl  bonds  heldbyCompany  and  pledged.  **Matured 
BSbmscy  1.  ifOlO:  to  oe  paid  off  with  part  of  proceeds  from  Assessment  on  Stock  (see  Notes). 

CAPITALIZATION  Total      Per  Mile 

Stock     ....: 121,088,850       112,782 

Bonds     45^940,378       '2T,«4 

Total    66.985,228        ^m, 

Fixed  Chaifes  below  Include  S154,684  for  Rentals.  3892.684  for  Hire  of  EQulpmeht  and 
tl47.622  Surplus  from  Operations  of  D.  M.  A  Ft.  D.  R.  R.,  payaj^le  under  LeacvL 

INCOME  ACCOUNT   YEAR    ENDING  JUNE  30,    1915 

▲TeFagre  miles  operated,  1,646.  Total  Per  Mile 

Operating    Revenues    110,111,975  $6,14S 

Operating    Expenses     6.808.594  4,194 

Net  Operating  Revenues   8,208,381  1.949 

Other  Income  (including  $191,650  from   Rentals) 249,016  '         151 

Gross    Corporate    Income    3,467,397  2,100 

Fixed   Charges    (including   for  Taxes,   $465.177) 8,418,315  2,076 

Surplus     39,082  24 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way $1,167,893           $TO9 

Maintenance   of   Equipment    1,383,529             841 

Traffic    ESxpenses     214,058             ISO 

Transportation    Expenses    3,886,942          2,861 

Miscellaneous  Operations  and  General  Expenses....  251,673            153 
Ratio  of  Operating  Expenses  to  Operating  Revenues  68.3  per  cent. 

APPROPRIATION    OF   GROSS    INCOME 

1914-15  1913-14  1912-13  1911-12 

Pbr   Maintenance    Expenses    24.6%     27.9%     24.9%     26.7% 

For  Traffic  and  Other  Operating  Expenses. 42.0%     42.9%     43.1%     49.9% 

For  Fixed  Charges   33.0%     32.4%     38.3%     31.7% 

For    Surplus    0.4%  Deficit       3.7%  Deficit 

100.0%  100.0% 


1914-15  1913-14  1912-13  191M2 

Ton  mile*  per  mile  of  road  581,574  516,390  5T1,'209  476^716 

Passenger  miles   per   mile   of   road 58,896  58,101  55,318  53,058 

Miles,     second    and    additional     main 

track     24  24  24  24 

Miles,    yards   and   sidings    352  862  344  349 

See  Notes,  Page  454. 
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MINNEAPOLIS.  ST.  PAUL  ft  SAULT  STE.  MARIE  RY. 

AVg.  MUes  ,            Pivn.  Miles 

Year         Oper.       Gross            Surplus  Year       Oper.         Gross  Surplus 

1901-2       1,3^6       $6,222,388       $1,586,501  1908-9        2.360     $12,339,755.  $2^,646 

1902-3        1,464        7,237,264        1,661497  1909-10      2,461       15,060,237  4,400,442 

lM-4  '    1,530        6,993,498         1,387.246  1910-11      2,639       12,819,188  1,831.427 

1904-5       1,774     ;  8,716,622        2,063.415  1911-12      2.741       16,770,700  4,224.290 


1905-6       2,020     .11.574,462        3.^67.686       1912-13      2.915       20.968,554        5,527.415 
1906-7       2,232       12,892.079         2,608.6986      1918-14      2,988       18.274,379         2.863,602 
1907-8       2.304       11,509,857         2.000,869       1914.16    *3.044       17,817,855         2,974,004 
*Does  not  include  Chicago  Division  (Wisconsin  Central  Ry.)  1,120  miles  operated. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1915.  June  30.  1915. 

Common    ....:. $25,206,800       Fixed  Interest  t$71.486.000 

•Preferred  (7%)   12,603.400       Equipment    •   6,075.460 

*Biiare8  with  Common  Stock  in  Dividends  beyond  7%.  tDoes  not  include  $11,169,600  4% 
Leased  Line  Stock  Certificates  Issued  for  and  subject  to  canoeUation  on  or  before  2008  bgr  return 
of  Wisconsin  Central  Ry.  Preferred  Stock,  an  equivalent  unount  pf  wbicb  stoidt.ls  beld. 
liOtewtae  docs  not  teclude  $6,000,000  Central  Ta*mmal  Ry.  4  %  Bopids .  (see  Notes)  J 

CAPITALIZATION  Total      l>cr  Mile 

StOkjk   .....: ; 537,810,200       |12,421 

Bonds     77.511.450        25.463 

Total     115.321.650         37,884 

Filed  Charaes  below  include  $161,600  for  Rentals,  and  $446,784  Interest  on  W.  C.  Ry. 
Leaaed  LbieOirttflcates. 

Qther  Income  belqw  includes  $465,328  Dividends  from  Stock  owned  (mostly  from  Wise<m8in 
Central  Ry..  St6ck}.    Other  Income  includes  also  $275,996  from  Hire  of  Squipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30.   1915' 

Average  miles  operated,   3,044  Total      Per  Mile 

Operating   Keyenues    $17,817,866  16,868 

Operating^   fjicpenses    11.06&.594  3.633 

Net   Operating   Revenues 6,758,261  2,220 

Other  Income   (including  $76,735   from   Hentals) 1,043,965  348 

Gross    Corporate    Income    7.802,226  2.663 

Fiiced  Charges   (including   for   Taxes,    $1.135,439) 4,828,222  1,586 

Surplus 2,974.004  977 

OPERATING  EXPENSES  Total       Per  Mile 

Maintenance    of    Way    $2,096,306           $689 

Malnteilance  o^   Equipment    2,724,086     -       895 

Traffic    Expenses 337,382            111 

Transportation    Expenses     *5.B17.080         1,812 

]!^scellaneou8  Operations  and  General   Expenses 884,840          ■  126 

Ratio  of  OperaUns  Expenses  to  Operating  Revenues  62.1  per  cent. 
*After  deducting  $71(438.  Transportation  for  InvestmentH-Or. 

APPROPRIATION  OP  GROS^  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance   Expenses    ..^.5%     28.0%     22.3%     20.8%     23.5%     18.H% 
For  TraiRc  and  Other  Operat- 
ing   Expenses    ......33.1%     33.1%     31.4%     81.3%     35.6%     80.4% 

Fbr   Fixed  Charges 25.6%     24.3%     21.2%     24.3%     27.8%     234% 

For    Surplus    : 15.8%      14.6%      25.1%      23.6%      13.2%     27.4% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

;            .                                1914-15      1913-14      1912-13  1911-12 

"ton  miles  per  mile  of  road  501,337.     643,249      711,014  603.065 

Passenger  miles  per  mile  of  road 61.736        70,649        67,978  61,636 

Miles,     second    and     additional     main 

•  track » 4 4 

JMUles,  yards  and  sidings   '632 

See  Notes,  Page  458. 
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.     WISCONSIN  CENTEAJU  RY. 

(Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.— Chicago  Division.) 
Avg.  Miles  Avg.  Miles 

Tear  Oper.       Gross '  Surplus        Year       Oper.  Gross  .       Surplus 

im-t         m      $6,041,470         $Ml04       190^9  976       $7,494.^    '      $Mo43 

maa  978       v6,651,862  72i072       1909«10      1.078        8.861.831  837,144 

1S03-4  977         6,466,176  424,247       1910-11      1,086         8,749,453  t231.279 

1904-5  977        6.650,884  556,844       1911-12      1,091         9.493,297  504.650 

1S06-6      .    m.      7,11&576      .     802.188       1912-13     .1,(^  .  .  |a796,m .    .1.093.360 
1906-7   '    l,m        7,577;i79     '   1,063.456       1913-14      l,m       lO.SOT.,^  517,696 

1907-8       1.023         7.307,311  351,009       1914-15      1,1^         9,945,370  136.732 

•Includes  108  miles  of  trackage  (of  which  58  miles  S6o  Line  tracks). 
tDeficit. 

•STOCK    OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1916.  June  30,  1915. 

Common    $16,119,600      tFixed  Interest  $37,980,000 

Preferred    (4%)     11,265,300      Bautpment    2,082,666 

.,       ,      .  N6t6S    (5%)    due    1918 1,000,000 

•Does  not  include  $1,380,400  Common  StocK  and  $1,234,700  Preferred 
Stock  An  Treasury.  fDoes  not  include  $3,468,000  Bonds  in  Treaarury 
ot  which  .$1,$00,000  are  pledged. 

CAPITALIZATION  Total      Per  ttUe 

Stock : $27,384,900       $24,451 

Bonds  ». 41,062.666        36,663 

Total     68,447,566         61,114 

Fixed  Charges  below  include  $657,400  for  Rentals  of  Tero;iinals.  and 
$134,502  for  Hire  of  Equipment. 

'     INCOME  ACCOUNT   YEAR    ENDING  JUNE  30.    1015 

Average  miles  operated,  1,120.  Total  Per  Mile 

Operating    Revenues     $9,945,370  $8,S80 

Operating   EJxpenses 6,751,780  6,029 

Net  Oper^^tlng  Revenues   i..  3,193,690  .  <  2,8tfl 

Other   InpDme    Cincluding  $32,292   from   Rentals) .  61,281.  65 

Gross   Cd'rporate   Income   3,254,871  2,906 

Filed   Chai^ges   (including  for  Taxes,   $667,614) 3,118,189  2,784 

OPERATING  EXPENSES  Total      Per  lll^ile 

Maintenance  of  Way    $1,211,190        $1,082 

Maintenance   of   Equipment    1,252,717  1.119 

Traffic    Expenses    • V ;..,. 260,189  232 

Titt.m4>brt£Ltion    Expenses    ♦3,725.485  3.326 

Miscellaneous  Operations  and  General  Expenses....        302,199  270 

Ratio  of  Operating  Expenses  to  Operating  Revenues  67.9  per  cent, 
•After  deducting  |8,930  Transportation  for  Investment— Cr. 

APPROPRIATION  OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maftttenance  Expenses    ..24.6%     24.5%     23.7%     24.8%     25.8%  25.1% 
For  Traffic  and  Other  Operat- 
ing Expenses    42.8%     42.1%     41.7%     43.8%     48.4%  40.3% 

For   Fixed   Charges    31.2%     28.5%     24.5%     26.1%     28.4%  25.2% 

For    Surplus     ; .....1.4%       4.H%     10.1%.    .  5.8%  Deficit  9.5% 

100.0%  100.0%  ioao%  100.0%  100.0% 

1914-15      1913-14     1912-13  1911-12 

Ton  miles  per  mile  of  road  927,005    1,023,868   1,153,929  972,799 

Passenger  miles   per   mile  of   road....     94,311      105,835        99,992  91,788 
Miles,     second     and     additional     main 

track     65 

Miles,  yards  and  sidings   , 

See  Notes,  Page  459.  '' 


1«6  THE  EARNING  POWER 

MONTANA,  WYOMIWG  &  SOUTKteRN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year         Op«r.    .   Gross-  Suiplus        Ye^r       Oper.        .  Gross         Surpius 

m^*U  S^         1179,386  I2I88O      ldi4-'15  82         iItIJOO  «l&«iO 

&TOCk  Ot^tSTAIf t>INC  BOND$  OtrtSTANDiNG 

•  f  1  ■      .  .  I 

I 

June  80,  19]J5.  June  ^rlB15. 

Common    $1,000,000       Fixed  Interest  $880;000 

Equipment    ,r.    50.970 

CAt>ltALIZATtO^ 

Total      Per  Mile 

Stock     .......*. : $1,000,000  iai.Ko 

Bonds ^j570  29,393 

Total .., 1,940,570  60.643 

Fixed  Charges  below  include  $1,610  for  Hire  of  Equipment. 

ikCOM^  ACCOTTINT  Y&Aft  ENDING  JUNE  30»   1^15 

Average  miles  operated,  82.  ' 

QjJHferttting  ffcfeVenues $171,700 

Operating    Expenses 

!Net  Operatlnig  Revenues 

Other    Ihcdthe    .' '. 

^ross   Corporate    Income * 

•Fixed  Ch&rt^s   (Including  for  Taxes,   $7.189) 

*0i|rplas    .ih, ,..., 

OPERATING  EXPENSES 

Maintenance   of    Way    

Maintenance  ■  of  EJftuIpment 

Traffic    Expenses 

Transportation    EJatpenses    .....,,, ..."^I^, 

Qeiieral   texpehses    ...;.* •..'..,. 4 

Ratio  of  Operating  Expenses  to  Operating  Revenues  56.9  p^r  cei/t. 

APPROPRIATION   OF  GROSS   INCOME 

1914-15 

lS*ot  Maintenance  !H]xpendes    26.9% 

For  TraflUc  and   Qther  Operating  Expenses    29.9% 

For  Fixed  Charges 32,7% 

For    Surplus    10.5% 


If^tM 

Per  MUe 

$171,700 

fe,3l56 

.97,667 

8ite2 

74,088 

t,SKl4 

1^8 

6 

T^m 

2.820 

56.161 

1,756 

18,050 

1 

565 

total 

PwMile 

$22,090 

1690 

24,203 

756 

448 

14 

33,117 

1,035 

17,809. 

8S7 

100jO% 
See  Notesi  Page  461. 
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NORTHERN  PACIF'IC  RY. 

Avg.  Miles  Atg.  lIllAs 

Year  Open       Grogs'  Surplus        Year       Oper.  Orosft 

im-4  5,^  ^,624»574  n5,mSU  1009^10  5,t65  1^,525.826 
liJMHI  5,335  60,722.886  17,126,912  1910^11  5,950  64,912,^ 
MOM  5.^  61,223,475  22,487,740  lSll-12  6,006  63,423,9^ 
»0«-7  5,4!l3  68,534,832  23,478^929  19UM3  6,260  7^,676,119 
Itgr-^  6,688  68,235,484  22,999,951  1913<14  6,325  '68,544.^ 
1908-9  5,671  68,460,747  2^907,766  1914-15  6,461  63,171^663  18,822,820 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915.  June  SO,  1S15. 

♦Common    $247,946,000       fFixed  Intereet  1207,750,000 

♦Does  not  include  $54,000  Stock  in  Treasury,  .tlncludes  p^sumed 
Bonds '6f '  bf^eir  Oothpftmes,  but  does  not  mcitide  $7,S78,500  Bonds  held 
in  Treasury  and  $107,613,500  (Company's  proportion— on^-half)  North- 
ern Paciflo— Great  Northern  Joint  4%  Bpnds  (C.  B.  &  Q.  Stock  Col- 
lat'efal),  $1,271,000  of  latter  Bonds  are  owned  by  the  Northern  Pacific 
Ry»  ' 

CAPITALIZATION  Totdl      Per  Mile 

Stock  • $247,M6,000       $38,375 

Bonds     207,750,000         32,154 

Total     455,696,000         70,529 

Fixed  Charges  below  include  $550,236  for  Rentals,  and  $118,532  for  Hire 
of  BQtiiprtfent.  Fixed  Charges  do  not  include  $4,304,540.  Interest  on 
C.  B.  &  Q.  Stock  Collateral  Bonds,  and  Other  Income  does  not  itt- 
clude  a  like  sum  representing  Dividends  received  from  C.  B.  &  Q. 
Stock. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30.    1915 
Average  miles  operated,  6,461.  Total      Per  Mile 

Operating   Revenues    $68,171,653        $9,777 

Operating    E^enses    37,108,049  5,743 


OterMttife   Revenues    26,068,^4  i034 

Othfer  Ineolhe  (including  $938,985  Hire  of  Equlphient)      6,138,419  960 

Gross  Cb^TKyt-ate   Income    32,202,0^  4,984 

Mzed  Chkrges  (including  for  Taxes,  $4,470,959) 13,m203  i/ni 

Surplus 18,822,820  2,913 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way    $8,523,657  $1,319 

Maintenance  of   Equipment 7,317,074  1,133 

Traffic    Expenses     1,191,567  184 

Transportation    Expenses    , ♦18,031,701  2,791 

MjffifiHaneous  Operations  and  General  Expenses  2,044,050  316 

Ratio  at  Operating  Expenses  to  Operating  Revehuee  58.7  per  cent. 

•ALfter  deducting  $955,355  Transportation  for  Investment— Cr. 

Other  Income  above  includes  $2,479,346  from  Rentals,  and  $39,195  Prdflt 
— €leparat^y  Operated   Properties. 

APPROPRIATION  OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 

For   Maintenance   Expenses    ..22.9%     23.4%     24.1%     21.9%     22.6%  25.1% 
For  Traific  and  Other  Operat- 

lii^    fepfehseft    30.7%     32.3%     33.4%     33.6%     33.6%  33.1% 

Pot  Flkfed  Charges  19.3%     17.9%     14.7%     15.9%     14,9%  13.6% 

For    Surplus    27.1%     26.4%     27.8%     28.6%     28.9%  28.2% 

100.0%    100.0%    100.C%    100.0%    100.0%  100.0% 

1914-15      1913-14      1912-13  1911-12 

Ton  miles  per  mile  of  road  799,345       890,016      995,554  838,370 

Passenger  miles  per  mile  of  road 02,907      107.869      105,674  107,802 

Mfl^S,    second    and    additional    main 

track     699             636             634  624 

Miles,   yards  and   sidings    2.861          2.813         2.702  2,W0 

See  Notes,  Page  461. 


THE  EARNING  POWER 

SPOKANE  A  INLANS  EMPIRE  R.  R. 

(Ineluiea  Railway  ond  Traction   Lines.) 
■     [.  MUm 


ni^sl 


yvK-  M 


iS08<8  301         l.eSa.LDl  ltt498       ISU-IS 

1908-10         EO?         1,763,614  »1»,886       1M3-U        212         1,631,651  4«!,6TO 

lfllO-11         208         l,BB!),63i(  tSH       1S14-1JI      '218       tl.M3,3aB  JMT,7W 

•Tncludea  Spokane  Traction  Co.  CM  mllee).  tlnoludes  WBg,97S  Earn- 
ings Street  RaUnajr  System  (1313-14,  KU.SU:  tdU-lS,  tRM.Ote;  1311-12. 
JMp.riJi;  liilo-ll,  i&4!t.llll.  On  like  tiasis  of  accountlnR  GWosa  for  19I3-H 
way   }l,.llM,46n.     tDfHolt, 

STOCK  OVTSTAHDING  BONDS  OUTSTANDING 

J^ine  X.  UU.  JiiD»  80.  1915. 

Common    :.|1D,000.000      Fixed  tnteredt  Hfm.Wi 

•Pfd.  lUehts  <B%1 6.400.100      tOther  Debt 4.STT,E4G 

•Cu mutative;  Kharea  pro  rata  with  Common  Stock  In  all  DIvldenfla 
up  to  7%  (see  Notes).    fNon -Negotiable  Debt  to  Affiliated  Companies 
rapr^aented  bV  Nolea,   t4.6TO,5O0;   Open   Accounts,    I280,2EG;  Interest  Ac- 
crued,  KS9,4S0l  •  .    . 
CAPITALIZATION 

Total      PvVIle 

Stock     ,..v «a,40»,lM      177,402 

Bonds     9.MS.046         «,E10 

Total     2S,fl67.MB       122,812 

Fixed  Charges  below  Include  $331,225  IntQreat.on  Unfun4ad  Debt. 

INQOUB   ACCOUNT  YEAR.ENDINQ  JUNB  30,   1915' 

llnelxtdes  all  Railway  and  TracHon  lAnea  Operatii.) 

Average  milea   operated,   212.  ToMl      Pn  Hilt 

Operatlrtfr  Hevenues    ^.m^i!&        *5,Sa5 

derating    Expenses    1,0«7,2M  h.fM 

Net    Operating   Revenues    VKJM.  Sn 

Other     Income     (including    S1B2.2S0      Inetl     Auxiliary 

Operations)     , 1S4,7J7  730 

Oh>ss  Corporate  Income 330,778  l,Ba 

FUed  Charses   (including  for  Taxes,  tlM,(nO) elS,G7S         XtK 

Deflcfi    ^gl.-m     ■    tm 

OPERATINO  EXPENSES 

Total      Pe^MVc 

Maintenance    of    Wav    tS0,4«         117129 

Maintenance   of   Equipment    195,878  S2S 

Tratric   QxpeuBcs  I lg.9ST  8» 

TransDortation   Kxpenses    (including  Power) 4g7,ia  a,S9g 

s  O^ratlons  and  Oeneral  Bxpenaen....        126,384  G9t 

,.„nii —  -IT — ^^. —  .p  Operating  Revtiiuea  B5.S  per  cant. 

APPROPRIATION   OF  GROSS   INCOME 

1M4-1S  1913-14  1912-13  1911-12  lVlO-11  IMB-ID 

For  Maintenance   Eipenaes    ..Sl.1%     2E.S%      25.1%      23.9%  28.416  a** 
For  TralBc  and  Other  Operat- 
ing   B^penaea    4IS.2%     43.7%     42.8%      42.9%  43.B%  3^9% 

For  Fixed   Chareee    44.2%      39.4%     37.0%      38.1%  2S,4%  20.5% 

Pot   SurplUB    Deflclt  Deflott  Deflcit  Deficit  0.0%  18.2% 

100,0%    100.0% 

1914-lS      1913-14      1912-13      1911-11 

^lles,    Kecond    and    additional    main 


OF  RAILROADS 


189 


TACOMA  EASTERN  R.  R. 


Avg.  MUes 

Avg.  MUes 

Year         Oper. 
vm-5           CT 

Gross 

Surplus 
•»Cl58 

Year 

Oper. 

Gross 

Surplus 
$l8r661 

1186,502 

1910-11 

91 

$582,916 

19(6-6.           61 

278,941 

49,316 

19U-12 

92 

567.833 

♦8.650 
40,901 

1S06-7          7e 

409,529 

46,289 

1912-13 

92 

669,998 

ld07-9           88 

316,787 

*28,83& 

1913-14 

92 

581,266 

♦11.878 

ise8-»        8a 

365,520 

5.856 

1914-15 

93 

406,162 

♦110.248 

IM^IO          88 

545,860 

67,321 

. 

•Deficit 

. 

** 

STOCK  OUTSTANDING 
June  30,  1915. 


BONDS  OUTSTANDING 
June  30,  1915.. 


Common    $750,000       Fixed  Interest  $884,000 

Preferred    (6%) 750,000       ♦Advances     8,048,'«)7 

•Received  from  Chicago,   Milwaukee  &  St.   Paul   Ry.   for  Construc- 
tion, Equipment  and  Betterments. 

CAPITALIZATION '• 

Total      Per  Mile 

Stock $1,500,000       $16,129 

Bonds 3,933,407        42.295 

Tot&l  ...  5  433  407        58  424 

Fixed  Charges  beiow  include  $900  for*  Rentais,  $29^891  *Non-Operating 
Property  Expenses  and  $140,167  Interest  paid  C.  M.   &  St.  P.  Ry. 


INCOME  ACCOUNT   YEAR    ENDING  JUNE   30,    1915 


93. 


Average  miles  operated, 

Operating  '  Revenues    

Speratlng   Expenses , 
et  Operating   Revenues    , 

Other  Income  (including  $23,289  from  Rentals) 

Oross  Corporate  Income   

Fixed   Charges 

Deficit 


Total 

$405,162 
322,050 
83,112 
70.286 
153,398 
263.646 
110.248 


Per  Wilt 

$4,357. 

3,463 

894 

756 

1,650 

2.835 

1,185 


OPERATING  EXPENSES 


Total 

$42,689 

100,565 

3,264 


Per  Mile 

1,081 

85 

1,716 

172 


Maintenance  of  Way   

Maintenance  of   Equipment    

Traffic    Expenses    

Transportation   Expenses •159,545 

General  Expenses ,'..         15,987 

Ratio  of  Operating  Expenses  to  Operating  Revenues  79.5  per  cent. 

♦After  deducting  $886  Transportation  for  Inveatment— Cr. 

Other  Income  above  includes  $46,658  from  Hire  of  Equipment. 

APPROPRIATION   OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  Expenses    ..30.1%     31.1%     30.5%     32.0%     28.0%     24.9% 
Foir  Traffic  and  Other  Operat- 
ing   Expenses    37.6%     39.4% 

For  Fixed  Charges  55.4%     31.3% 

For   Surplus    Deficit  Deficit 


36.9%     38.2% 

26.7%      3L2% 

5.9%  Deficit 


41.8% 

27.9% 

2.3% 


36.9% 
26.1% 
12.1% 


100.0% 


100.0%    100.0% 


1914-15  1913-14 . 

Ton  miles  per  mile  of  road  223.064  297,455 

Passenger  miles  per  mile  of  road 20,449  33,870 

Miles,  yards  and  sidings   35  34 

See  Notes,  Page  466. 


1912-13     191t<*12 
320,064      261.900- 


38.414 


34*688 
8B 


1«  THE  EARNING  POWER 

UNION  PACIPIO  «J  H. 

Ave.  Miles  Avg.  Hilcs 

Year  Opcr.     *  Gross  Surplus        Year       Oper.        •GrOia  Surplus 

isot't     cm    me39.GS9    n4.5(n,G»f     iBC»«     em    frr^jo),^  .'«i,5S8,«n 

l»»-l  5,TfiZ  m.m3«i  15.2TI,1B0  ISW-U  t;.~>96  88,506,466  4B,50C,«W 

130B-4  6,a63  B4,26t8T8  1S,BM,B«  lS»-ll  6,fiTO  97,201,9n'  39,97B,'nil 

19M-B  B,368  6&T6«,M6  22,T»,«BS  im-lB  7,160  M,180,097  •  34,03B,»S 

UWe-S'  a,404  -  ffi,ST9,142  31,T64,«)t  IRll-lB  7,349  9t,810,3DT  36,777,106 

lSIM-7  6,64^  ^,661.1116  38,176,n»  ieU-14  7,597  M,30S,752  33,oet,»44 

Ifflff-a  6,781  74,422.777  35,719,409  19J4-IB  7,7S4  t88,96S,295  KS.iM.JW 
■IHHi  DQl  Include  Eamlue  [ram  waur  Lines.      tFliurw  staled  ta  coaronn  nlth  sMalll- 

SVOCX  OUTITAKDINO  BOMDft  OUTITANDtNfi 

JubB  SOi  HIS.  JUM  30,  IMS. 

Common   t3iS.29t,l«a       'Flzea  lncereat  f334.(lie.a«5 

Pretacrea   (4%)    9»,Ua.6ai> 

•DoaiBBt  Inelude  tl(>B.3ei.«aa  svat«n  Booda  anwd  by  ^bhu  Conpulea  (tw^cdfed) 
lDi!ludeBlZ«.S3G.I»>B0Dda<4%)  nnTenlMe  iDMCamvonSMHk  M(17G  pw.Sb««- 

CAPITALIZATIOM  Tal*l      Per  Mile 

atock : 132,836,600       t4i,34G 

BOnfls     ;....: 334,022,2*6         42,811 

Total     855,868,866         8*167 

FtiBd  Cliuveallriav  ludude  tl,lM.38S  (or  Renuli. 

INCOIIB  ACCOUNT   YSAB   ENDING  JUNE  3D,    1»U  . 
Union  Paelflc  R.  R.,   OrsKon  Short  Line  B.   R.,   OrejEon-Washiiiston 

R.  K.  &  Navleation  Co. 
Average   mliss   operated,    7,784.  ,,  ;         TpWt^PwMil* 

OperMing    Bevenues mM}^       111,171 

Op^ttris    BJXpenseH     ;..'BSlW.nS  6.C98 

Net   Operating  Revenues   54,83.580      '    4.4TS 

Otber  Income  (InclOdlne  }l,0g3.O36  from  Rentals)....    ]3,Sm.l61         1,7DS 

OroBS  Corporatu    Income    ftmm  6,)S! 

Fixed  CharBea  (Including  (or  Taies,  W,60,474) l3,T30jS  im 

•Sorplus 28,40tS3     .      3.85 

( 
e  of  Equlpii 
Tranio  Bxpaiwea   2,u6i,a7i  aas 

Tmnapbrtutlon   Expenaea    (IncludiiiB   Water   Line)...  t22JM7,»flS  £,M1 

Mleuellaneous  Operations  and  Gentrul  Expenses  ....      4.1£4,60S  630 

Sstlo  111  OHTUIng  Enueosia  Id  oiieratlnB  Rcvunuw  flO.O  per  ccot. 

•TIUB  Sutriya  bElore  dnduotlDg  ll.oss.isil  Icr  AUdllluDa  and  uattermEnU,  nil  ULNOa  lor 
Olbsr  laroiae  abOYB  lncludfs  Jloa.Ml  (rum  Hire  f>r  EguUimeDi,  IrJ.tM.MS'  Interest  on 

Loaqa.  Opop  JiuwuDU.  Sondi  and  NoMa  inrned  (»T,oS^l3o  Id   IOLJ-H)  and  M.BWiOM 

Jllvldi^Dds  an  Stacks  owoad  110.368,701  la  ID13-J1;,  SH  NOU4. 

APPROPKIATION   OF   GROSS   INCOUE 

_  iai4-U  1913-14  1912-13  lSll-11  1910-11  1909-10 

For   Maintenance   Expenses    -.22.5%      21.3%      19.3%      18.8%'     18.6%      17.6% 
f^r  Tratflo  and  Other  Operat-' 

Ing  Eipenaes   29.1%      28.2%      37.7%     a.3%      26.71 


»7.9fe      ^JS 


100.0%    100.0%    100.0%    IOU.0%    100.0%    1«D.D% 


Ton  milea  per  mtle  of  road  771,035       812,005 

l>asi(Beer  mUes  pu-  mUe  of  iraad 107,224       US,304 

Mllei,    aeeond    and    addUlenal    main 
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SOUTHERN   PACIFIC   CO. 

Avg.  Miles  Avg.  Miles 

Year  Oper.       Gross  Surplus        Year        Oper.  Gross  Surplus 

190»4  9,(&  186,910.606  <  ^9,593^214  1909-10  9.752  1124,523,906  t$31,91&6a8 
1904^  9,138  89.403,632  13,124,415  1910-11  9.895  121,911,028  27.106.788 
1S06-6  9.192>  ^90,123.560  19,9U,871  19U-12  9,970  120.433,056  22,578,188 
1S06«7  9.401  117,331,812  28.911,816  1912-18  10,311  130,353,693  26,867,807: 
1909-8  9,506  113,545,567  20,761,880  1913rl4  10,423  126,614.537  20,452,2t6 
190B<^  9.626  110,846,404  27,747,213  1914-15  10,554  *129, 865, 675  t20,57&,819: 
**lildades  Revenues  from  Outside  Operations  not  pieviously  Iflduded;  on  same  basis  QnMB 
for  1913-14  was  $138,520,259.  tDoes  not  Include  S4.590,000  extra.  Dividends  received  from 
WeUs-Fargo  A  Co.  Stock  owned.  tB^ore  appromrlatlons  (9939.725)  to  Sinking  Funds,  ete.. 
deducted;  figures  lor  iH'evlous  years  after  sucb  deduction. 

STOCK  OUTSTANDING  •BONDS  OUTSTANDING 

(^outhfirn  Pacific  Co.)  (So.  Pac.  Co.  and  Proprietary  Co's.) 

'    '    June  80»  1915.  '  June  30.  1915. 

Common    'J ..$274,674,406       Fixea    Jnterest    ..;.. $571,079,000 

Bquipiment ..;    11,075,00(> 

•Includes  $81,151,910  4%  Bonds  convertible  into  Stbek  at  130  to  June  1, 1919,  and  $54,531.- 
000  5%  Bonds  convertible  into  stock  at  par  to  June  1,  1924.  Doies  not  iaolude  $71,217,850 
bonds  held  by  Southern  Pacific  Co.  and  Proprietary  Co.'s  and  $9,793,000  Bonds  held  alive  in 
Sinking  Funds;  likewise  $17.544.000^uarfnteed  First  Mortvage  4%  Bonds  of  the  San  Antonio 
A  Aimnsas  Pass  R^R.  and  $8.298.()(K)  First  Refunding  4%  Bonds  of  the  Los  Angeles  Pacific 
Co.  are  ttot  inoluaed. 

CAPITALIZATION  Total      Per  HUe, 

Stock     '. $274,674,406       $26,026 

Bonds , 682,154,317        56,159 

Total 856,828,723         81,185 

Fixed  Charges  below  Include  $1,724,685  for  Rentals.  $329,118  for  Hire  of  Equipment  and 
$237,541  Amortization  of  Discount  on  Funded  Debt. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,    1915 

Avetagre  mlle^'  opersuted,  10,554.                                                  Total  Per  Mile 

Operating   Revenues    $129,865,675  $12,306 

Operating    Expenses 87,758,842  8,816 

Net    Operating   Revenues    42,Hl,g33  3,990 

Other  Income  (including  $505,375  Hire  ot  Equipment)    17,791,564  1,686 

Gross    Corporate    Income 59.903,397  5,676 

Fixed   Charges   (including  for   Taxes,   $6,371,273)......    39,333,078  8,727 

♦Surplus     20,570,319  1,949 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way   $15,356,356        $1,456 

Maintenance  of   Equipment    19,815,973  1,87» 

Traffic    Expenses    2,915,010  .276 

Transp't'n  Expenses  (incl.  $5,324,347  Water  Lines)....  t43.679,619  4,139^ 
Miscellaneous  Operations   and  General   Expenses    ..      5,986,884  567 

Ratio  of  Operating  £bipenses  to  Operating  Revenues  67.6  par  cent. 

*Tlils  Surplus  before  deducting  $939,725  Income  applied  to  Sinking  and  other  Reserve 
Funds*    jAfter  deducting  $327,134  Transportation  for  Investment — Cr. 

Otha*  Ucome  Above  includes  $1,311,344  from  Rentsls,  $678,551  Income  from  Sinking  and 
other  Reserve  Funds.  $4,478,250  Dividend  Income  and  $10,240,711  Income  from  Funded 
and  Unfunded  Securities  and  Accounts. 

APPROPRIATION   OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-111909-10 
For   Maintenance   Expenses    .:23.8%     24.7%     24.3%     23.8%  24.2%  24.8% 
iTor  Traflac  and  Other  Operat- 
ing   Expenses ..35.6%     33.7%     32.9%     34.6%  33.6%  31.6% 

For  Pixied  Charges  :26.7%     27.2%     23.4%     24.2%  21.2%  19.8% 

For    Surplus 13.9%     14.4%     19.4%     17.4%  21.0%  24.3% 

1914-15      1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road  628,894      670,497  681,729  615,843 

Passenger  miles   per  mile   of   road....    157,529      167,816  172,055  173,322 

Mil«^,   second,   eto.>   main  track 552            507  425  ..        385 

W^^»  yarOs  and  M^Ings 3,838,       8,789^  3,675  3,536 

See  Notes,  Page  474.    • 
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THE  EARMING  POWER 


NEVADA-CALIPORNIA-OREGON  RY. 


*Avg.  Miles 


•Avg.  Miles 


Year     .    Open       Gross  Surplns        Year       Oper.      .    Gross  Surphu 

1903-8          144  .       $19d,298  $n,l84       1901-10        1S4          H^,857  nsS/Bfi 

190S«4          144           194,835  43,318       1910-U         184           388.967  41,274 

1901-S          144           219,768  '  74,189       19U-1£        217           386,590  59,407 

lOOS-S-;        144          .229,128  78,048       1^12-1^        238           403,979  36,004 

1966-7.          144           267.306  120»140       1918-14*       238     .      367,260.  tU,666 

1907-8          158           386,668  132,446       1914-15         254           377.749  n68,622 

1908^    '      176           406,668  186i41 

*NarPO\^  Gktuge.  fDefflcit.  JBefore  applying  113,795  account  ctf  Sink- 
ing Fund.  In  previous  year's  SlnKing  Fund  payittents  Were  incl'uded 
in  Fixed  Ciiarsres. 


STOCK  OUTSTANDING 
June  30,  1915. 

Common   ..$1,4£Q,000 

Preferred.  (5%)    780*000 

♦JDoes  not  Include  $137,000  Bonds  in  Treasury. 


BONDS  OUTSTANDING 
June  30,  1915. 
•Fixed  Interest  $1,235,000 


Total      Per  Mfle 

$2,200,000         $8,662 

1.235,000  4,862 

3.435.000         13,524 

$790  Discount  op 


CAPITALIZATION 

Stock    , 

BOn^s    ■ 

Total     

Fisted  Charges  below  include  $193  for  Rentals,  and 
Bonds. 

INCOME  ACCOUNT  YEAR  ENDING  JUN£: 

Average  miles  operated,  254. 

Operating    Revenues    

OB^rating    Expenses    

Net  Operating  Revenues   

Other   Income    ". 

Qross   Corporate    Income    

Fixed  Charges  (including  for  Taxes.  $21,509)    

♦Deficit 

OPERATING  EXPENSES 

Maititenance  of  Way   

Maintenance   of   Equipn>ent    

Traffic    Bkpenses 

Transportation   Expenses    ' 

General    Bjtpenses • ..* 

Ratio  of  Operating  Elxpemses  to  €k>eratfng  ReYcnues  97.8  per  cent. 

♦This  Deficit  before  aj^ying  $13,795  account  Of  Sinking  B\ind. 

Other  Income  abov^  included  $636  from  Rentals  and  $^  from  Hire 
of  Bqiuipment. 

APPROPRIATION   OF   GROSS  INCOMe! 

1914-15  1913*14  1912-13  1911-12  1910-11  1909-10 
42.8%     33.0%     36.7%     40.8%     23.5% 


30,    1915 

Total 

Per  MUe 

$877,749 

$1,487 

367,55& 

1,447 

10,190 

40 

2,579 

10 

12,769 

50 

81,391 

320 

68.%2 

270 

Total 

Per  MUe 

$154;425 

1609 

48,768 

19B 

8.092 

32 

129,475 

610 

26,809 

106 

For   Maintenance    Expenses... 53.4% 
For  Traffic  and  Other  Operat- 
ing Expenses   43.2%     37.8% 

For  Fixed  Charges    2L4%     24.2% 

For  Surplus   Deficit  Deficit 


36.6% 
21.6% 

8.8% 


30.1% 
19.1% 
14.1% 


20.0% 
18.4% 
U.8% 


24.0% 
U.6% 
40.9% 


100.0%    100.07o    100.0%    100.0% 


1914-15  1913-14  1912-13  1911-12 

Ton  miles  per  mile  of  road  21,586  2J,77S  22,860  ,    a;8D6 

Passenger  miles  per  mile  of  road....       7,601  8,600  11,088  11;8W 

See  Notes,  Page  480. 
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TONOPAH  J^  COLDFUKLD  R.  R. 


Avg.  Miles 

Oper.  Gross  Surplus 

lOe  1.517,517  198.188 

109           910,019  26,929 

1900-10        109           789,205  27.734 

1910-11        109           788.977  65,189 


Avg.  Miles 
Year       Oper. 

i    k 

\        HO    ' 
1914-15         110 


Gt«os0 

$760/ 
696J 
688,] 
682.714 


Surplus 

1O0J8O6 
.tf8,«07 


•After  deducting  Sinking  Fund  payments.     See  below. 


STOCK  OUTSXANOING 


BONPS  OUTSTANPXNG 


June  30,  1915.  _  June  30,  11^15. 

Common    |1,W0,000      •t^Jted    Interest    |877;000 

Preferred  (7%)   500.000 

•Does  not  include  |350,000  Bonds  in  Treasury. 


CAPITALIZATION 


'Stock 
Bonds 
Total 


Total      Per  Mtk 

I3,mooo     |lp45 

377,000        1.427 
2,527.000        22,'972 


Fixed  Charges  below  include  $4,652  for  Rentals,   |11,652  for  Hire  of 
Equipment  and  $103,190  Sinking  Fund  Payments. 


INPOME  ACCOUNT   YEAR   ENDING  JUNE  30,    1015 


Average  -mll/es  operated.  110. 

Operating  •  Revenues    

Operating    Expenses    ♦ 

Ket   Operating   Reveiw^ee 

QUier  Jop^mf  (including  |6,2M  Hire  of  ^ul{>nkei^) . . 

(Bkross  Con^orate  Income  

Fixed  Charges   (including  for  Taxes.  $39,650)   

Surplus     


;>«:ikii« 


185,673 
158,307 


3. 
l.( 
1.439 


OPERATING  EXPENSES 


Haintcnance  of  Way   

ifaintensnce   of   Equipment 

Traffic    Clxpi^nses     

Transportation   Expenses    . . 
General    Expenses    


Total      Per  MjU 
$$.433  W 

nj^        n5 
at506        m 

3^790 


Ratio  of  Operating  Expenses  to  Operating  Revenues  53.3  per  cent. 


APPROPRIATION  OF  GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 


For  Maintenance   Expenses   ..20.3% 
For  Traffic  and  Other  Operat- 

Um  Expenses    31.1% 

For  Fixed  Charges  26.2% 

For  Surplus  22.4% 


27.7%     22.0%     26.9%     27.3%     23.6% 


30.4% 
26.5% 
15.4% 


39.9% 
23.1% 
25.0% 


33.0% 
21.1% 
19.0% 


8.2%       3.5% 


100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 


See  Notes,  Page  481. 
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V  '\ 


.  Avg.  Miles '  Ave.  MU^s                 ,; 

Vmt.        Oper.  .    Gross            Surplus  Y^-     Omt.       .  Cross  >^     Sur&Hik 

i«u  i       a?      I7i7.7i8>      .'ifii^  :3m^      m      1575,®;      •fiQiB 

■m2             187     A     754,986;         0^«m  l^Qf            m  „.;.    6Q1.6S,           .^J05 

••♦Deficit.        ■  "                      i-i:  '  :  ..             •■                            ■'■«.•..'•{ 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

'   Deb^mb^r  h,  iM4.'  "  '  'D«6^ber 'tt.  -1914. 

Common    . . . .  .\ . .., .$4,244,300       Fixed  Inter^pt  . .  r     •  -. $2,280,000 

Notes  Payable,  December  31,  1914,  ^,000.; 


:x . . 


CAPITALIZATION 

Total      Per  Mile 

StQck. ...., ;i.Vl.';»\i.U*.;V:;.'i^. $4,244,300       $30,756 

BtfUds     ...;.... 2,280,000        16,522 

Total    .....,;..». ...-. 6,524.300      /47,2» 

Fixed  Oh^reres  below  Include  $6,998  for  Rentals,  etc.  ;';  '    ' 

'       •    ■■  •      ■  '/•  •■     ■  .     ,  '  :*-f     .  -.::■■.  -l-'    •.-...'.Vx 

INCOME  ACCOUNT   YEAR   ENDING    DECEMBER    i\.    1914 

Average  miles  operated,  13&.  -    >                                        .    I^otgl  Per  Mile 

Spipratinsr  Revenues    (1915,        $811,347)  $6(^,643  $4,360 

periatlng   Expenses    (1915,          484,451)  414.«4  8,005 

Teit  Operatinsr  Revenues  (1915,         826,896)  186,979  1,855 

ther   Income    (1915,             2,872)^                8,278  W 

Jross  COttwyrate  Income   ....; (1915,  ^      329,768)  196,257  '    1,416 

£*ized   Cbatges   (inclutilng  fbr  Taxes.  $48,985):.'.......       169,963  1,^ 

Stiplus  .^,....(1915,  279,781)  26»274 


OPEI^ATING  EXPENSES 


/•-  *' 

Total 

Per  Mile 

(1915, 

$97,181)     ^ 

$89,893 

$648 

(1916, 

111,383)     ^ 

81,806 

S 

(1915, 

20,963) 

1»,'286 

(1915, 

234,817) 

'286,427 
18,n3 

' '  ^  1,496 

(1915, 

20,108) 

■"'■  '^3 

ikaliitenance  of  Way   

'M£iinten£Lnc6  of  Equipment 

Ti-aflfic    l^kpenses    (1915, 

Tr^spoilatton   Expenses 
'   Bx] 


General   Expenses 
Ratio  of  Operating  Expenses  to  Operating  Revenues  ^,9  per  cent. 


APPROPRIATION   OP  GROSS  INOOME 

1914       1913 

For  Maintenance  Expenses   , 28.0%     31.4% 

For    Traffic    ^nd    Other    Operating    Expenses :..... 40.0%''  42.8% 

For    Fixed    Charges    ., ,....'....1.: 27.9%     28.8% 

For   Stirplus .:.:.; ; 4.1% J>©fl(cjit 


.i.u~ 


100.0% 


1914 
Miles,   yards  and   sidings   ...,.w /       .    17 

See  Notes,  Page  481. 
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DULUTH,  SOUTH   SHORE  A  ATLANTIC   RY. 


1901-2 
1M»-S 
1903-4 
liX)4-6 
1906-6 
1906-7 
1907-8 
•Includes 


Avg.  Miles 
Oper. 

576 

674 

679 

686 

593 

591 
-       595    . 
7^  miles 


of 


Qross 

12.690.669 

2,772,136 

2,524,612 

2,706,936 

3.0G7,m9 

3,311,876 

.  2»921,916 

trackage. 


Avg.  Miles 

Year 

Grom 

1906-9 

$2,719»888 

1909-10 

606 

3,302,147 
3,148,818 

1,910-11 

609 

19U-12 

621 

3,162,47^ 

191^13 

626 

3,412,832 

1913-14 

627 

3,412,575 

1914-15 

•627 

2,938,597 

STOCK  OUTSTANDING 

Junie  30,  1915. 

Common  $12,000,000 

Preferred    (6%)    10,000,000 

•Income  Bonds   (4%)    ....    3,000,000 

lb 


BONDS  OUTSTANPIKG 
June  30,  1915.. 

Fixed  Interest  ...$20, 000)000 

Equipment    360,000 


tOther     950,000 

•Matured  December  31,  1912,  and  not  paid;  held  by  Canadian  Pacific 


Ry.    fNon-Negrotlable  Debt  to  Affiliated  Comjianles— Canadian '  Pacific 
Ry. 

The  Balance  Sheet  as  of  Jutie  30;  1915,  showed  Matured  Interest 
Unpaid  (due  Canadian  Pacific  Ry.)  |8,687;915.  The  Debit  to  Profit  and 
Loss  on  JuQe.30,  1915,  was  $6,052,325. 

CAPITALIZATION 

Total      Per  Mile 

Stock $25,0(to,600       $39,872 

Bonds    * 21.310,000        38,987 

Total    46.310,000        73,859 

Fixed  Charges  below  Include  $36,730  for  Rentals,  $4,268  tor  Hire  and 
Rent  of  Bfliiipment  and  $16,048  Loss  from  MackineCc  Transportation  Co. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30.   WtS  . 

Average  miles  operated,   627.  Total  Ppr  lii^ile 

Operating   Revenues    $2,938,597  .    $4,687 

Operating    Expenses    ^,401,835  3.831 

Net   Operating   Revenues    536,762  856 

Other  Income  (including  $21,145  from  Rentals)    40,767  66 

Gross  Corporate  Income    577,529  921 

Fixed  Charges   (including  for  Taxes,   $197.5X3) 1,134,612  1,809 

•DefloSt     557,083  888 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way    $570,978  $911 

Maintenance  of  Equipment    426,748  681 

Traffic    Bi^pienses    95,361  152 

TraAisportatioh    Expenses    1,141,875  1,821 

Miscellaneous  Operations  and  General   Expenses —        166.873  266 

Ratio  of  Operating  Expenses  to  Operating  Revenues  81.7  per  cent. 

♦Deficit  for  1913-14  was  $550,989. 

Other  Income  above  Includes  $9,585  from  Rent  of  Equipment. 

APPROPRIATION  OF  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-U  1909-10 
For  Maintenance   Expenses    ..33.5%     35.6%     32.7%     29.3%     27.2%     26.4% 
Fop  Traffic  and  Other  Operat- 
ing   Expenses    47.1%     44.7%     46.2%     45.7%     43.5%     40.9% 

For  Fixed  Charges  38.1%     35.8%     36.6%     36.3%     36.2%     43.1% 

For   Surplus    Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

1914-15      1913-14      1912-13      1911-12 

Ton  miles  per  mile  of  road  331,416      414,982      415,720      371^209 

Passenger  miles  per  mile  of  road 54,119        71,888        63,104        60,677 

Sec  Notes,  Page  482. 
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THE  EARNING  PQWER 


Avg.  Miles 


CANADIAN   NORTHERN  RY. 

Avg.  MUes  .. 
Surf4u8 


Y^ear  Open  Qross 

im-^  1.^6  IM49.579  ...i... 

1603-4  1.349  .3^242,703  mS^m 

1664^5  1,586  .!U90.212  m,m 

B06-6  2.064  r&.903.755  ^074 

^86-7  2.509  «.850,198  l;0il,«8$ 

1907-:8  2,866  ^,709,463  .642,843 

STOCK  OUTSTANDING 

June  30,    1914. 
Commao  ,,.,., ,,...,..  ^77,000,00 


Y«»r 

Oper. 
3,013 

$J».681,768 

Surnkm 

iifi09*^ 

3.179 

;  5,^.062 
5^60.712 

1,00%^ 

m^vi' 

3.383 

927,«17 

isAj^i^ 

3,888 

»,«60.094 

1,099,462 

^im^rfU  ' 

4,297 

H?77.478 

tmm^ 

m^Hii 

4,563 

%781,329 

1,4S4^510 

Income  ddny^^Sbi^^  iie- 

bcnture   Stodk   (5%)..:. 


25.000,000 


♦Guaranteed    by   Government. 


9eND$  OUTSTANPING 

June  30,"  1914. 
*Bon48-aBd   &t09li^....i*  1^4.915,118 
Debfentuire  Stock  ^%) . . . :  '46,464,716 
Equjpiwant ' 23,023,500 

l^ajwi   Grant.  Bonds..:.....'  3^^,4i3 

**Loaps  Fay^me   ...  - ., l4f,^A^ 

ttSecurefft  "by   CoUateral.  .  ,JiQgi?fipany 


holds  among-  Assets  ^9.892.748  Cash,  Deferred  Payments  and  Interfot 
on  Laijid  §ales.     ♦•jSecuced  by  Securities  guaranteed.,  by  GovernjocMmt. 

CAPITALIZATION 

T)»tal      Per  l^e 

Stock  and   Income   Stock  $102,000,000       |22,354 

Bonds     164,182,567         35.981 

Total 266,482,567        .58.335 

.  Fixed  Oli^tSfiS  below  include  $251,460  for  Rentals  of  Leased  titaejB 
ana.$202,flBI6  Ibtetest  on  Qu'  Appelle.  Long  Lake  &  Saskatchewaii'  Ry. 
Debenture  »to6l^.  •     ,.      ■' 

.     INCOME  ACCOUNT  YEAR  ENDtlNG  JUNE  30.    IBM 

Average  miles  operated,  4,563  (4,965  in  1914rl5).  T^taA     Per  Mile 

Operating   Revenues    (19i4-15,  $17,225^600)        ^2Cm1,3Z9    .  ^jm 

9P^^^^  Expenses   16,lfi,417  .  3.689 

NTet   Operating   Revenues 7.683,912  1,673 

Gross  Corporate  Income 7,633w912  llBTO 

Jlxed  Charges   (including  for  Taxes,  ISJ03.346) 6,193.402  1,359 

♦Surplus     .• 1,434,510.  m 


OPERATING  BXPfiNSBB 


Total      PA'ilfle 


$699 
562 

:.  !» 

H3 


Maintenance   of  Way    v $3,191,805 

Maintenance   of   Equipment    2,563,233 

Traffic   Expenses .460,414 

Transportation    Expenses     9»198^0 

General    -Expenses    343,355-       . . , 

,   -Batio  of  Operating  ^Expenses  to  Operating  Revenues  67;9  per  coht. 

*This  Surplus  befojre  deducting  $1,250,000  InXer^^^t  (6%)  on  Inoonre 
Charge  Debentures.  Interest  on  these  Debentures  ^as  not  paid  dur- 
ing 1915.  .  • 

APPROPRIATION  OP   GkiOSS  INCOME 

1913-14  1912-13  19U-U  1910-11  1909-10  1908-OQ 
For  Maintenance  "Expenses... 24.2%  26.9%  28.1%  28.0%  28.1%  25.4% 
For     Trattic,      Transp6rtatlon 

ahd    (General    Expenses 43.7% 

For  Fixed  Charges    26.1% 

For   Suiplus    ; 6.0% 


44.5% 

22.3% 

6.3% 


g.8% 

33.8% 

5.3% 


40.8% 

26.1% 

5.6% 


39.4% 
2S.2% 


7.5%. 


100.0%    100,0%    100.0%    100.0%    100.0% .  iop,o% 


1913-14      1912-13 

Tori  mUe?  ppr  mile  of  road 530,266      550.708 

.Pajssenger  miles  per  mile. of  road 34.674    ,    36,590 

See  Notes,  Page  48i2. 


1911-12  1910-11 

520.577       409»SL0 

4t>,74l        3;5S2 
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CANADIAN 


Year 

1901-2 

1902-3 

IdOS^ 

1904^ 

1905-9 

1906-7 

1907-8 


Airg.  Miles 
Oper. 

7,^ 
7.^ 
8,133 
8.568 
8,777 
9,153 
9,426 


Gross 

137,503,053 
48,957,373 
46^469,132 
50^481,882 
61,669,758 
72,217,528. 
71,384,174 


Surplus 

$7,709,914 
10,071,461 
8,318,277 
9.105,686 
16,5^,215 
19.156.033 
15.676,922 


PACIFIC  RY. 

Avg.  Miles 

Year        Oq;>er.  Gross. 

1908-9       9,878  ^%iUA,S21 

1909-10  10.078  94,989,490 

1910-11  10.342  104,167,Se8 

19U-12  10,767  123,319,541. 

1912-13  11,367  189;895,70O 

1913-14  11.826  129,814,824 

iyi4-15  12,368  98,865,210 


Sui 

$16,1  . 
27,258,' 
34,409,314 
39.036,910 
43.213,286 
38,670,045 
32.603.297 


STOCK  OUTSTANDING 
June  80,  1915. 

♦Common    $260i000,000 

Preference   (4%)    80,681,921 


BONDS  OUTSTANDING 
June  30,  1915. 

tMortgrase   Bonds   $6,399,180 

Debenture  Stock 176,284^882 

Equipment    12,7W,000 

JNote.  Certificates  (6%)..    8^,000,000 
*JnchLdeB  $60,009i000  common  stock  sold  to  st^ekbokters  at  175.  in  191S, 
9Z,0O9:(m  stock  sold  in  market  during  1912-13  for  $4,S60,8Z2  and  $18,000,000 
sioek  soli  to  stoeMiolders  ai  150  in  1912. 

^fdkove  amount  $2,7it9,180  bonds  were  FirsllMortgaoe  ,$*s  {balance  of  issue) 
of  Canadian  Paeiflc  Ry.  for  retirement  of  wfiiofi  funds  were,, deposited. 
X^nterest  not  included  in  Fixed  Charges  beUw,. 

CAPITALIZATION  Toua      Per  Mile 

Stock     |«40,«8r,9H:       |87,046 

Bovids     .; 247,464,062         20,008 

Total    588,145,983        47,564 

Fixed  Chargres  below  include  $2,543,080  for  Rentals  and  Interest  on 
Bonds  other  than  those  included  above;  but  Fixed  Charges  below 
do  not  include  Interest  on  th«  Note  Certicates.  .  , 

INCOIylE  ACCOUNT   YEAR   ENDING   JUNE  30^    1915 
Average  miles  operated,  12,368.  Total 

Operating   Revenues    $98,865,210 

Opiating    Expenses    65,290,583 

Net   Operating   Revenues 33,574,627 

Other    Income    9,475,180 

Gross   Corporate   Income    43,049,807 

Fixed    Charges     10,446^10 

Surplus     32.603,297 

OPERATING  EXPENSES  Total 

Maintenance    of    Way    $11,400,539 

Maintenance   of   Equipment    11.307,965 

Traffic  Expenses    2,990,164 

Transportation    Expenses    (including    for    Steamers, 

Tfelegraph,  Parlor  and  Sleeping  Cars,  etc.) 35.628,712' 

General    JBxpenses    . 3,963,203 

Ratio  of  Operating  Expenses  to  Operating  Revenues  66.0  per 

Other  Income  above  includes  $5,864,482  Earnings  from  Ocean  „ . 

ships  and  Hotels,  and  Net  'Banilngs  of  Pacific  Coast  Steamshliis,  Tele- 
graph and  News  Department  (this  Item  In  1918-14  was  $2,917,933). 

APPROPRIATION   OP   GROSS   INCOME 

1914-15  1913-14  1912-13  19U-12  1910-11 


Per  Mile 

$7,994 

5,279 

2,716 

766 

''IS 

Mile 

$9^ 

914 

242 


Per 


2,881 
320 
cent. 
Steam- 


For  Maintenance   Expenses    ..21.0% 
For  Traffic  and  Other  Operat- 
ing   Expenses    39.3% 

For  Fixed  Charges  9.6% 

For    Surplus     30.1% 


24.2%     24.2%     24.2%     .24.7% 


39.9% 

7.5% 

28.4% 


39.0% 

7.4% 

29.4% 


37.6% 

8.1% 

30.1% 


35.6%'. 

8.9% 

38.8% 


1909-10 
26.7% 

35.6% 
10.1% 
27.7% 


100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914-16  1913-14      1912-13  1911-12 

Ton  miles  per  mile  -at  road  625,338  ^470      989,0^-  MSi519 

Passenger  miles   per'  mile   of   road 93,413  Wi,&5'     165,-461  l/4e/540^ 

See  Notes,  Page  487. 


Year 

Oper. 

Grots 

Surplus 
12,549.226 

Year 

.  Oper. 
3,^ 

Gross 

ld03-4 

3,562 

$27,750,208 

1900-10 

188.868.606 

1904-5 

3.535 

28,532;463 

3.492.452 

1910-11 

8,536 

85.361,461 

1906-6 

3,535.  . 

30,732.984 

8.597.174 

19U-12 

8,545. 

88,814,402 

1906^-7 

3,535 

33,824,939 

4,084,879 

1912-13 

8.54& 

48,724,789 

1907-8 

3,536 

32.543,476 

3,446,453 

11913 

4,012 

46,860.257 

1908-9 

3.536 

30,434,138 

3.513,143 

1914 

4.015 

41,866,260 

198  THE  EARNING  POWER 

GRAND  TRUNK  RY.  OF  CANADA. 

Note:  The  statemenU  of  this  Company  are  rendered  expressed  in  Pounds 
SterHng.  The  floutes  haoe  tfeen  converted  into  dollars  at  the  rate  of  exchange  of 
$4.87  per  Pound  SterHng. 

•Avg^MUes    _  _  •Avg.  HUes 

"  .  Surplus 

$3,680,014 
3,647,443 
4,178,563 
4.746,595 
4,758,584 
2,070,315 

*Doe0  not  include  Grand  Trunk  Western  Ry.  (847  miles).  Detroit.  Grand  Haven  A  Mil- 
waukee By.  (191  miles),  Toledo.  Saginaw  A  Muskegon  Ry.  (96  miles),  etc.  Entire  or  majority 
stook  of  tkese  roads  is  owned.     tFlseal  year  (dianged  to  calendar  year. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31.  IdH  December  81,  1914. 

Common    ....$109,458,048  Debenture    StociL   (4%).. $121,422,108 

Preference    1st    (5%) 16,655,400  Debenture    Stock    (6%)..    34.068,126 

Preference,   2d    (6%) 12.321.100       fLoan    Capital 18.232.744 

Preference   3d    (4%)    34,906,425  Canadian        Qovemment 

Guaranteed    (4%) 60,375,000         Advances    15,168.006 

Canada  Atlanktic  Ky.   ..     7,304^931 
tlbolodes  4%  Mortgage  Bonds  of  Canada  Atlantic  Ry. 

CAPITALIZATION  Total      Per  MUe 

Stock    $241,422,904       $60,180 

B«nds    188,865,978        47,040 

Total     430,288,882       107,170 

Fixed  Charges  below  include  $775,863  for  Rentals.  $605,824  for  Advances  to  Detroit.  Grand 
Haven  A  Milwaukee  Ry..  8650.145  advances  to  Grand  Trunk  Western  Ry..  and  $127,336 
advances  to  Toledo.  Saginaw  A  Muskegon  Ry. 

INCOME  ACCOUNT   YEAR   ENDING    DECEMBER    31.    1914 
Average  miles  operated,  4,015.  Total      Per  MUe 

Operating    Revenues    $41,866,260       $10,4B7 

Operating    Expenses    ;.    32,516.386  8,099 

Net  Operating  Revenues   9,349,874  2.828 

Other   Income    3,324,963  828 

Gross  Corporate  Income    12,674,837  3,166 

Fixed  Charges  (including  for  Taxes,  $803,759) 10,604,522  2,641 

Surplus   2,070,315  S16 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way   $5,240,417  $1,305 

Maintenance   of   Equipment    6.697,711  .1,668 

Trkffic   Expenses    1,367,959  341 

Conducting  Transportation   ; 17.919,272  4,463 

General   Expenses    1,291,027  822 

RIttIo  ot  Opa*i^tIng  Szpenses  to  Operating  Revenues  77.7  per  ceot, 

APPROPRIATION   OP  GROSS  INCOME 

1914     1912-ia  19i;-12  1910-11  1909-10  1908-9 

For  Maintei^ance  Expenses   ..26.4%     2^.4%     28.1%     29.5%  31.6%  26.0% 
For  Traffic  and  Other  Operat- 
ing   and    General    Expensed. 45. 5%     43.0%     41.6%     40.1%  38.1%  40.9% 

For  Fixed  Charges    23.5%     21.2%     19.9%     20.5%  19.9%  22.1% 

For    Surplus 4.6%     10.4%     10.4%       9.9%  10.4%  11-0% 

100.0%    100.0%    100.0%    100.0%    100.0%    100.0% 

1914  1912-13  1911-12  1910-11 

Ton  miles  per  mile  of  road 967,963  1,149,849  1,003,742  903,814 

Miles,    second    and    additional    main 

teajfk 728  711  710  710 

MUes,  yards  and  sidings   1,564  1.426  t344  1.816 

See  Notes.  Page  490. 
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QUEBEC  CENTRAL  RY. 

Sm  NoU^  regardinif  hiue  of  thU  property  to  the  Canadian  FMjic  Ry. 

Avg.  Mties  Avg.  Miles 

Tear :        Oper.  • ,  Gross  Surplus        Year       Opy.         Gross         Surpljtt 

IdlD-ll        252        1,208,949  228,967       lim-U        258        1,553,174  228,467 

1911-12        253        1.354,811  255,489       1914-15       «268        1,345.729  168,537 

•EstiiBfttea. 

.'  .  •  .:■•(■'■ 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915.  June  90,  IdliS. 

Common    13,381,603      1st  Mtge.  Pebenture  $tock 

4%   52,943,540 

2d  Mtge.  Debenture  Stock 

.    854%    1.644,983 

3rd  Mtge.  Bonds  5% 1,644,934 


.  J  • 


CAPITALIZATION 

Total      Per  Mile 

Stock $8,381,608       n3,107 

Bonds     6,233,407        24,160 

TotaJ    i 9»6U».Q10        87,287 

Fixed    Charges   below    include   $8,364  Expenses   Outside   Operations. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30.    1915 

■ 

Average  miles  operated,  258«  .  Total      Per  Mile 

Operating    Revenues 11,345,729  $5,216 

Ojperating   Expenses : ^ 900^708  3.481 

Met   Operating   Revenues    445,026  1,726 

Other   Income    8,616  88 

Gross  Corporate  Income —  453,642  1,758 

Fixed  Charges  (including  for  Taxes,  $19.180) 285,106  1.106 

♦Surplus 168.537  653 

OPERATING  EXPENSES 

Total      Per  MUe 

Maintenance  of  Way   $181.t)26  $702 

Maintenanoe   of   Gqulpment    136,365  528 

Traffic   Expenses 27,341  106 

Transportation    Expenses    506,948  1,965 

General    Expenses     49,023  190 

Ratio  of  Operating  Expenses  to  Operating  Revenues  66.9  per  cent. 
•This  Surplus  before  deducting  $25,000  for  Additions  and  Betterments. 

APPROPRIATION   OF   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  Expenses   ..23.4%     23.0%     21.8%     24.1%     23.4%     26.3% 
For  Traffic  and  Other  Operat- 
ing   Expenses    43.1%     44.1%     45.8%     44.0%     42.7%     40.7% 

For  Fixed  Charges  21.1%     18.3%     17.8%     13.2%     15.1%     16.3% 

For  Surplus  12.4%     14.6%     14.6%     18.7%     18.8%     16.7% 


ijk' 


1()0.0%    100.0%    100.0%    100.0%    100.0%   100.0% 

1914-15      1913-14      1912-13      1911-12 
Miles,  yards  and  sidings  i 60    '  ..;:.;.  82 


See  Notes.  Page  494. 
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TORONTO,  HAMTLTOiN  &  BUFFALO  RY. 

AvfiT.  Mil«s     •    ■  ..■.•.    Ayi^.lia^*     ^.  /    ^.-    , 

Year  Oper.       Gross  Surplus        Year       Oper.     ^  Gj^         ISSPtiS 

1909  «4  $883;S56         *$159^27       ^912  92       ^.JOB.TO         ^'^ 

i»2 


^    i^iflS     s53o8   aa.      92    i;ti3.5fi5     ^,292 

STOCK  OUTSTANDING  BONDS  OUTSTAMDIHG 

December  31,  1914.  December  31,  1914. 

Common «^,000       Fixed  Interest ^'Sg'SJg 

^  Equipment 1,275,000 

Loans   ania   BIHs   Payable,    December   31,    1914,  H,100,000   (Loans   and 
Bills  Receivable,  $890,661). 

CAPITALIZATION 

Total      Per  Mile 

Stock     13,500,000       138,043 

Bonds     ,♦. ,..,, 5,555,000         60,381 

Total     ;.:::.... 9.055,000         98,424 

.    Fixed  Charges  below  include  $6,077  for  Rentals. 

INtpME  ACtpOUNT   YSAR   ENDING   DECEMBER   31,    1914 

Average '  miles  operated,  92.  Total      Per  Mile 

Operating  Revenues   $1,313,565  $14,278 

Operating    Expenses    ^ 954^177  10,372 

get   Operating   Revenues    359,388  3,906 

ther 'Income  (Including  $73,784  from  ReDi^le).. 1641,131  1,675 

Gross  Corporate  Income  v ...............;...  S^,519  Bw681 

Fixed  enlarges  (including  for  Taxes,  $8,172) WZ,2Sr  3,'l76 

.Surplus 321,292.         ?;4e5 

•  ••  ...  .       .  ■  •  ' .'  • 

',1  .  ...  '  !•• 

OPERATING  EXPENSES 

Total    '  P'er  Mile 

Maintenance  of  Way    $199,254        $2,166 

Maintenance  of  Equipment  169,977  1,848 

Traffic    Expenses    '. 20,846  .  227 

Tpansporta^ioti   Expenses    516,965  5,619 

-General    Bxpdnses 47,136     •       612 

■■   Ratio  of  Operating  Expenses  to  Operating  Revenues  72.6  per  cent. 
•Other  Indome  above  includes  $63,323  from  Hire  of  Ei^til^ment. 

••  •    .  '  ■ 

APPRQPRIATION   QP   GROBS   INCOME  ' 

1914        1913  1912  1911  1910 

For  Maintenance  Expenses   25.2%     29.8%  17.3%  20.6%  17.3% 

For    Traffic    and    OtJier    Operating 

Expenses :.:..: -.59.8%     88:7%  32.3%  35.2%  35.8% 

For  Fixed  Charges j. *,...... -....19.0%     23.5%  19.1%  21.2%  25.0% 

For    surplus     .:...,.....:..* *.,fc.l%     13.0%  31.3%  23.0%  21.9% 


I ■  ■     I  > '    II 


100,0%   100.0%   100.0%   100.0%    WO.0% 


i 


1914  1913  1912  1911 

Toil  miles  per  mile  of  road 795,032  1,090,112  1,128,931  865,151 

•Pa9»eiMc«r  mile^s  per  z^ile  of  roaxl .210,884  243,788  211,622  196,686 

Miles,    second    and    additional    main 

track    > 10  10  4  4 

Mile'tf,  yiLXdB  &nd  sidings (55  6$  .50  gj 

See  NotM>  Page  495.  ./..v. 
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CUBA  H.  R. 


♦Does '  not 


♦Gross 
11,0^.259 
1,619,08^ 
1.935,092 
1,988,676   / 
2,115,984 
.  2,500,172 
iiKShider  Gross 


Surplus 
$37,448 
287,8«1 
382,424 

355,425 
550,799 
672,089 
Earnings 


Year 
IdlO-U 
1^11-12 
1912-18 
1913-14 
1914-15 


Avg.  Miles 


Oper. 

m 

608 
602 
602 
602 


♦Gross 

12.994,4101' 
3.7!%,339 
4.478.19* 
4,954,641 
5,022,793 


of  Aftdlfa  Terminals. 


|19?$£^ 

1.414j2W 
1.651.506 
1,873,684 


STOCK  OUTSTANDING  BTONDS  OUTSTA^IDINO 

June  80.  1915.  _.„..,    .•^™?  ^  ^*^      UAMm.nnA 

Common    IIO.OO&.OOO       Fixed  Interest ^^?SS'SS 

PrSerred  (6%)   10,000.000       Equipment    1.324.000 

CAPITALIZATION  .     _      _, 

Tdtal-    Per  1136 

otock  ^,0«fr,OeO       183.2^ 

TaSil       87,K4.00e         «2.050 


INCOME  ACCOUNT   YEAR   ENDING   JUNE  30,    1915 

Average   miles   operated,    602.  Total,    Per  Mile 

Operating    Revenues |64<02;783  18.344 

Operating    Expenses    2.333*307  3»87fi 

l>let  Operating  Revenues    2,68»,486  4^468 

Other   Income   (Antllla  Terminals) 38,054  JS^ 

OroBs  Corporate  Income    2,727,540  4,53^ 

Fixed    Charges    8S,856  1,^ 

Surplus 1,873,684  3,112 


OPERATING  EXPENSES 

Total      Per  MUe 

Maintenance  of  Way $548,218  |911 

Makitenano©  odf   Equipment    355,170  590 

CCMiiiilucfing    Transportation    I,21»,g58  %,^ 

Greneral   Bx|>enses    210^*961  350 

Batio  of  Operating  Expenses  to  Operating  Revenues  46.5  per  cent. 
Other  Income  above  represents  $38,054  net  from  operations  6f  Antllla 
Terminals  (Gross,  $183,921;  Expenses,  $145,867). 


APPROPRIATION  OV  GROSS  INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11  1909-10 
For  Maintenance  Expenses  ..17.9%  21.8%  21.5%  20.4%  21.3%  22.4% 
For  Conducting  Transportation 

and   General   Expenses    28.2%     29.0%     29.4%     30.5%     32.7%     33.6% 

For  Fixed  Charges   16.9%     16.3%     17.8%     20.7%     .19.49ir     17.8% 

For  Surplus   37.0%     32.9%     31.3%     28.4%     26.6%     26.9% 

ioa.0%  100.0%  100.0%  100.0%.  ioo.o%  mo% 

1914-15      1913-14      1912-13      1911-12 
Miles,  yards  and  sidings   88  81  71  r,68 

See  Notes,  Page  495. 
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Avg.  Miles 
Tiw         Opef.    '  Qros^ 

1900-10        m       $2,326,550         £465.310 
Vm^n        25S        2.300,430  460,086 

ldll-12        269        2.499,910  409.988 


CUBAN  CENTRAL  RYS. 

Avg.  Miles 


Year 

Qross 

1912-13 
1913-14 

18.068,016         £^7.003 
2,929.1^          586»a87 

1914-15 

353 

3,234,370           646.874 

STOCK  OUTSTANDING  BONDS  OUTS;TANDING 

June  30,  1915.  June  30.  1915. 

•Ordinary     $4,500,000       fFlxed  Interest  $10,207,532 

♦Preference  (554%)   ........  6.100,000 

•Ordinary, '£900,000;  Prieference  (cumulative)  £1,220,600.  tlncludes 
£771,700  4%%  AloriBr€Lfire  Debentures;  £91,806  8s.  7d.  Mortgage  Bonds  of 
Acquired  Companies  and  £1,178,000  5%  Debenture  Stock. 


CAPITALIZATION 

Total      Per  MUe 

SitPfPK  >  <£2,1^000) $10,600,000  $30,028 

BonOs     (£3.0*1,506) 10,207,532  28,917 

Total     (£4,161.506) 20,807,532.  58,945 

Fixed    Charges    below    include    $35,785    (£7,157)    for    Rentals.  $62^886 

(£12,577)  Cuban  Taxes— Balance ;  $25,000  (£5,000)  Income  Tax  and  $12,000 

(£2,400)    Cancellation    of   Office    Lease.      Includes    also    Sinking  Fund 
payments. 


ikCOME  ACCOUNT   YEAR   ENDING  JUNE 

Average  Allies  operated,  353. 

Operating   Revenues (£646,874) 

♦Operating'  Expenses (*329.661) 

Net   Operating   Revenues    (  317.213) 

Other    Income (     3,251) 

Gross  Corporate   Income   (  326,464) 

Fixed    Charges    (142,500) 

tSurplus    (  177.964) 


30.   1915 


Total 

Pe?  Mne 

$3,234.37a 

$9,163 

1,648.305 

4.;670 

1.586,065 

4.483 

16,255 

46 

1,602,320 

4,539 

712.500 

2.018 

889,820 

2,521 

OPERATING  EXPENSES 

Total      Pcir  Mile 

Maintenance  of  Way   (£90.739)      $453.69^        $1,285 

Maintenance  of  Equipment  (    60^675)        303,375  800 

Transportation    Expenses    «... (138,643)        693,215  1,964 

General    Expenses    .(    39.604)        198,020  661 

Ratio  of  Operating  Expenses  to  Operating  Revenues  51.0  per  cent. 

•Does  not  include  £13.747  Reserve  for  Revenue  Proportion  of  Special 
Works.  tThis  Surplus  before  deducting  $68,735  (£13,747)  Reserve  for 
Revenue  Proportion  of  Spe0al  Works,  and  $300,000  (£60.000)  carried  to 
Reserve  and  Insurance  Accounts. 

APPROPRIATION   OF  GROSS   INCOME 
J:V-  1914-15 

F6p>  Maintenance  Expenses 23.8% 

For  ^transportation  and  Other  Operating  Expenses  27.4% 

For    Fixed    Charges * 21.9% 

For  SuFphls    ....:.:.......'. 27.4% 

»  

kee  Notes,  Page  496. 


OF  RAILROADS 


m 


OUANTANAMO  &  WESTERN  R.  R. 


Avg.  Miles 

Op^^      Grpfts 
1911-12         16         1382.842 
1912-13  75  440,774 

•Deficit. 


Surpl 


no,io5 


*    Ave.  MUes 
Yev       Oper., 
1913-14  75 

1914-15  75 


Surplus 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1915.  June  30,  1915. 

CommdK  !iw;../.....v........ .12,750,000      Fixed  Interest  ., ,.^.. .../-..•  .|«00,000 

Preferred  1st  (V%>. ....;....  2,750,000      Equipment , 130,000 

Preferifea  2d  (5%)   250,060       Notes  («%).  due  1916 429,500 

Loans  and  Bills  Payable,  June  30,  1KL5,  17^,032;  Loans  and  Bills  Re-» 
ceivable,   $50,100. 

*Does   not   include  $283,000   Common   Stock,   1233,900:  First   Firef erred 
Stock  and  $153,000  Second  Preferred  Stock  In  Treasury. 


CAPITALIZATION  . 

Total      Per  Mile 

Stock     , :.;..'........: $5,750,000       $76,667 

Bonds  •>....;..•.: 1,159,500        15,460 

Total 6,909,500        92.12I? 

Fixed    Oh&lxg^s    below    Include    $7,083   for   Hire   of    Equipment   and 
$^,176  Amortization  of  Discotint  on  Funded  Debt. 


INCOME  ACCOUNT   YEAR   ENDING  JUNE   30,    1915 

Averafire  mll^  operated,   75.  ^Ot^  Per  .Mile 

Operating  Revenues $465,097  $6,201 

Operating    Expenses    356,416  4,73S 

Net   Operating   Revenues .   109,681  l,462f 

Other  Income  (including  $7,917  from   Rentals) 27,990  374 

Groiss    Corporate    Income 137,671  1.836 

Fixed  Charges  (including  for  Taxes,   $1,062) 115,051  .      1,^ 

Surplus 22,620  .302 

•  ..'       ';  OPERATING  EXPENSES 

Total      Per  Mile 

ICaintenanoe  of  Way ..$74,188        .  $989 

Maintenance  of   Equipment    .       91,380         1,21B 

Conducting    Transportation    138,279  1,M4 

General   ]p«xpenses 51,569  688 

Ratio  of  Operating  Expene^es  to  Operating  Revenues  76.4  per  cehjt. 
Other  Income  above  includes  $16,511  Profit— Boqueron  Terminal— and 
$1,610  from  Hire  of  Equipment. 


APPROPRIATION    OF   GROSS    INCOME 

1914-15  1913-14  1912-13  1911-12 

For  Maintenance  Expenses   33.6%     38.8%     .43.5%.  ,43.5^ 

For  Transportation  and  General  Expenses.. 38.5%     35.5%     42.2%  .^Z^lij 

Per   Fixed   Charges    23.3%     22.6%     16.6%.*  18.J 

For  Surplus   4.6%     13.1%  Deflclt  IJJeflcii 

100.0%    100.0% 
See  Notes,  Page  497.  .,     .        .  ,j„.. 


2d4  THE  BARNim  P&WER 

UNITED  RYS.  01^  THE  HAVANA   St  REtJIiA  WARE- 
HOUSES,  LTD. 

,  ,  ^oU\  The  sta^ments  of  this  Company  ea^  rt^ndered  exjaressed  in  P^nds  Ster- 
m^  In  tht»  UtbtB,  for  convenience  stike,  the  basis  of  0S.90  per  Pound  SterHhd 
ii  used. 

Avg.  Miles  Avg.  Miles 

Year          Oper.                  Gross  Year        Oper.                    Gross 

19U-12         672       17,0^960       £1,414,792  1913-14         m         8,058,355       £1.611,671 

1912-13         073f        ^mftrO'       1,^36,674  1914-19      •«!/<.     S.ilOUSXr        1«692,362 


«8TOCK  OUTSTARmNO  f  BONDS  OUTSTANDING 

June  30,  1915.  June  ao^  19U. 

Ol^liiary     192,675,750       Debenture    Stock    .$34,422,480 

DeleM^M'  Opdinisw y  2^473,785 

Prefettred     (5%) 13,932,145 

*€fminafryi  66^5, IW;  Deferred  Ordinary,  £48<;756;  Pl^erred  (Gumti- 
lative),  £2,473,785.  t£Sf8O,0Oa  "A"  Irredeemable  Debenture  Slocfc; 
£1,425,900  5%  Consolidated  Irredeemable  Debenture  Stock;  £2,988,193  5% 
Irredeemable  Debenture  Stock  (1906);  £1,281,455  4%  Redeemable  De- 
benture   Stock;    £988,750   454%    Redeemable   Debentures. 


1 .         ■  ■" 


CAPITALISATION 

Total      Per  Mill 

Stock (  £9,816,336)         m081.680       |tf 2*-! ^ 

Bunds.   ...'..;. i (     7,064,2^  S'^l^       ^^' 


Total (   16,880,6Mr)  84.4fl84TO       123,940 

Fixed  Charges  below  include  $20,000  (£4,000)   Lease  of  Mariano  Ry.; 
1225,985  (£45,197)   Cuban  Taxes  and  $50,000  (£10,000)   Income  Tax. 

INCpllE  ACCOUNT  YEAR   EJlDlNG  JUNE  30,   WIS 
A.Vera^^   nm^  operated,    681.  TtttHi'     r^t  MOt 

Opdratin^   BlCTvenues    ..(  £1,692,362)  18»^61^  ^;4EB 

Operating   E^enses (        894,466)  4^,339  6/507 

Nfet  Operation  Revenues  (       797,89«'  3,^8&,480  5;89d 

Other   Incorae   (       836,W  l,6Mf,490  2,412 

(^rotes   Corporate   Income    (     1,13^694)  Z,fn2»'M         9,W 

Fixed  Charges    (       40^415)  2,«27,6're  2,^W 

•Stirplus     (        729,179)  3,045,895  S.^Bf 

OPERATING  EXPENSES 

Total      Per  Mile 

Btalntfehance-of  Way    (      £180,487)  $902,435        $1,326 

^^lntena1i*d  of  EJquipment    (        146,400)       -        727^090>         li,6l8 

sdisportatfon    Expenses (        4fi»,fm>  2i826i33&  3,416 

refc.    E3^p.   and   General   Expenses.... (        103-,S12)  ^6,560  767 

J^Ltio  of  Operating  Expenses  to  Operating  Revenues  ^.8  per  <}eftt. 
•Thtt  Surplus  bfefore  dfedticting  $1,300,000  (£2G0iO00)  TranBC^rred  tb  Ite- 
sei^e,  Benerdl  Iteftertrals  Reserve;   Insurance  anfld  Piinsion  Account. 
Other  Income  above  includes  $1,198,630  (£239", 726)    Ihterest   fend   Dt^f- 
dends    on    Investment    and    $436,3^    (£87,268)     Coupons    due    and    ac- 
crued on  Bonds  of  Havana  Central  R.  R. 

^,  ,4PPRQ|>I^IATION   OF   GROSS   INCOME 

"1»  *    '  *      .  1914-15 

:Bot  MaWt^atkl^  Exp^nsies  L:. ....a6.f" 

F^  TraitEtC  afi4  Othdr  Operating  Expenses 2&{ 

F<h'^mea  Chatf^gjes ' ...20.^ 

rot  jfattfltt^ : .36i0% 

100.0% 
See  Notes,  Page  498. 
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WESTf^IilN  RY.  OF  HAVANA. 


Avg.  Miles 
¥ear         Op«r.                   Chross 

Avg.  MUes 
ITear       Oper. 

Vm-Vb        147       n.241,380          £248,a«4 
IftlO-U         147         1,295,755           259,151 
ISHl-lS        147        l,aBS.2»)           266.654 

1912-13        1^        1,406,3S6 
1913-14         147         l,433.ra6 
1014-15        147         1,440,4)60 

^ross 


£281,S6o 

286)195 

-268,012 


STOCK  OUTSTANDING  BONIXS  OUTSTANDINQ 

June  60,  1915.  June  30,  1^15. 

Ordinavy 66^560,<K)0      Debenture  Btock  (4%%)  ..|2,960»oau 

CAPITALIZATION 

Total  .    Per  Mile 

Stock    (£1^160.000)    1^500,000       |37,415 

£>ebeilt«ire   Stock    (£590,000)    2,950,000        ^p68 

Total    (£1,690.000) 8,460.000        57^83 

Fixed  Charges  below  include  133,785  (£6,757)  Cuban  Tax-Balance  and 
for  Rentals,  $15,000  (£3,000)  Income  Tax. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30.   1915 

Average    miles    operated,    147.  Total      Per  Mile 

Operating  Revenues  (£288,012)  $1,440,060  $9,796 

•Operating  Expenses   (182^479)  9\%J^  6,207 

Net  Operating  Revenues    (105,533)  527,665  3,589 

Other^ncomd  (     9,771)  4^855  3»2 

Total   Net  Income    <  115,804)  BT0.5aO  8/921 

FJxdd  CUiarges   (86,859)  1W,286  1^883 

•Surplus     (    78.44S)  892,226  2,868 

OPERATING  EXPENSES 

Total      Per  Milte 

Maintenance   of   Way    (£38.132)  $190,660  $1,297 

Maintenance   of    Equipment    (    30,027)  150,135  1,021 

-TwLnBportoMon    Expenses    (    86,925)  434,625  2,957 

MiscellaneouB  and  General   Expenses   (    27.896)  .    136,976  882 

Ratio  of  Operating  Expenses  to  Operating  Revenues  63.4  per  cent. 

•To  the  Bui^plus  should  be  added  $31,251  (£6,251)  Cr.,  Reserve  txyt  Reve- 
nue Proportion  of  Special  Works,  In  the  Company's  Report  this  sum 
is  deducted  from  Operating  Bxi)€nses. 

Other  Income  above  includes  $46,155  (£9,231)  from  Hacendados  Ware- 
houses and   from  Other  Property. 


APPROPRIATION    OP   GROSS   INCOME 

191.4-15 

For  Maintenance  Expenses   22.9% 

For  Transportation  and  Other    I<]xpenses 38.4% 

Fop  Fixed  Charges   12.4% 

For   Surplus    26.3% 

100.0% 

See  Notes,  Page  500. 
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206  THE  EARi^ma  POWER 

INTERNA tt d^lAt;  RYS.  OF  CE^NTRAL  AMERICA. 

Avg.  Miles  Avg.  Miles 

Year        '  Oper.       Gro8»    '  Surplus  Year       Oper.         Gross-        Surplus 

mZ             m       $2,352,386  $^891  1914           *S9a     t$2,595,a4d        t462M80 

1918             489        2,461,797:  723,4U 

*Total  mileage  operated  Deckthber  Bh  191k,  incites  Atlafdic  Division 
(Guatemala  By,),  196  miles;  Central  Division  (Guatemala  Central  R.  R.),  168 
miles;  Occiderttal  Division,  51  miles;  Ocos  Division,  ZO  milis;  Salvador  Division, 
84  miles;  also  mileage, of  Pan-American  Extension  from  LasCruces.  Sl,miles. 

ilrictudks  the  Grpss  Eafiittiffi,  $174,189,  of  the  Oedtaenfal  tmision  (Oicidental 
R.  R^  not  inclu4ed  in  Income  Account. 

XThe  Surplus,  as*  mown  in  Company's  annual  )rfip&n  wUi  $562,9ZS;  the 
Surplus  here  shinvn' incHidess  Net  profits i^&iSB7,  of  Occidental  Division  (Occi- 
dental R.  R.).  The  International  Rys.  of  Central  America  own  26,415  shares 
of  a  total  of  30,000  outstanding  shares  of  the  last  named  company. 

^:  ■  \*  •"■•■.•• .     •  • ' 

'^TOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  31,  1914.  December  81, 1914  ' 

Common    ., $30,000,000  P^ixed  Iirterest  .....:...... |10,8GO,OM 

'Preferred  (6%)   10,000,000  •  •  '  ■" ' 

.    .  . .  \",' '  *•   .    '  '    .  ...    '  ■'•.•'■. 

CAPITALIZATION 

Total      Per  MUe 

Stock v.. ........  mmooo     I81.800 

Bonds 10;830;000        22,188 

Total  >.„,-. ,.,,    50«,850,.p00       103, 

INC0ME  ACCOUNT   YEAR   ENDING  DECEMBER   31.    1914 

Average  miles  operated,  520.  Tot^l     iPer  .1111^ 

Operating    Bevenu^s    ;... $2,595,249.' 

.Operating   IJxpenaes    1,43?,997 

Net   Operating   Revenues    1,162,252' 

Other  Income  (including  $28,263  net,  Misc.  Operations)  34,275 

Gross  Corporate  Income   1,196,527 

Fixed   Charges    (including   for   Taxes,    $U.576) , 573,047 

3urplup     .» ;.'....'. 623,480 

OPERATING  EXPENSES  ,\    ■  ■ 

.  Total.     Par  Mile 

Maintenance  of  Way ^ $376,086           8383 

MaintenaJice  of  Equipment  , ;241,622         .  .465 

.Transppriauon  J3xpenses    '.  631»667  . ,      JU216 

General'  Expenses , ,,.</ 183,622      .      356 

Ratio '  of  Operating  Expenses  to  Operating  Reyenue^'  $.2  per  !<leiit. 

APPROPRIATION   OP  GROSS  IlflCOME 

1914  1913       1912 

For  Maintenance  JBxpenses ,..>.... ...  ,^23^5%  19.1%     19.1% 

For    Transportation    and    General    Expenses 31.0%  32.7%     27.0% 

For  Fixed  Charges  21.8%  21.8%. 

"For    Surplus .23,7%  28.4%' 

100.0%  idO.0%  ■  10O.D% 


1914  1913  1912 

Miles    yards    and    sidings    ,43  48  46 

See  Notes,  Page  500.  ' 


OF  RAILROADS  Tffl 

PANAMA  R.  R. 
Avg.  Miles  Avig.  Miles 

Tear         Open       Gross  Surplus        Year       Oper.         Gross         Surplus 

U07-8  60       $4,541,438       $1,390,017       1911-12  51       $4,677,366       $1,762,049 

1908-9  50        4.267,162         1.522.780       1912-13  62         4.599,163         2.179,176 

1909-lQ        .  50        4.224,062        1,254,778       1913-14        .  62        4,567,406         2,303,340 
laiO-U"       50        4,149,445        1,711,080       1914-15        •57       t2,787,087  914v861 

*Actual  mileage  of  tracks  maintained  by  Panama  R.  R.,  208  miles. 
This  included  77  miles  owned  by  the  Panama  Canal  division  of  the 
U.  S.  Grovernment.  tDoes  not  Include  $2,642,457  Gross  Revenues  from 
Steamship  Line  ($2,255,101  in  1913-14;  $2,151,158  Ih  1912-13;  $1,996,299  in 
1911-12.  and  $1,860,111  in  1910-11   [see  below]). 

tSTOCK  OUTSTANDING  *DUE  U.  S.  GOVERNMENT 

,  Jtihe'30,  1915  For  Improvements,   etc. .  .$1,399,115 

Common ; $7,000,000       For    Funds   Advanced    to 

Pay   Off   Bonds 1,848,217 

*Ih  \accordanc9  with  ah  act  of  Congrress,  March,  1911.  the  Company 
has  been  relieved  from  further  payments  as  to  principal  and  inter- 
est. The  Company,  however,  until  further  action,  Is  held  account- 
able for  this  indebtedness. 

CAPITALIZATION  Total      Pe^  MUe 

Stock    $7,000,000     $122,807 

Due  U.   S.  Government   3,247,332        56,971 

Total     :., i 10,247,332       179,778 

Fixed  Charges  below  include  $78,470  for  Rentals. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE  30.    1915 

Average  miles   operated,   57.  Total  Per  Mfle 

Operating  Revenues    $2,787,057  $48,896 

Operating    Expenses    2,607,479  45,745 

Net  Operating  Revenues   179,578  3.161 

Other  Income  (including  $99,039  from  Rentals) 828,592  14,536 

Gross  Corporate  Income    1,008,170  17,687 

Fixed  Charges  (including  for  Income  Tax,  $14,839)....  93,309  '  1,687 

♦Surplus     914.861  16.050 

OPERATING  EXPENSES  Total      Per  Mile 

Maintenance  of  Way   $315,357        $5,533 

Maintenance  of  Equipment    566,363         9,936 

Traffic   Expenses    13.702  240 

Transportation    Expenses    1.022,500        17,939 

Miscellaneous  and  General  Expenses  t689,557        12,097 

Ratio  of  Operating  Expenses  to  Operating  Revenues  93.6  per  cent. 

♦Surplus  for  period  July  1  to  October  31.  1915,  $555,796,  as  compared 
with  $321,180  July  1  to  October  31,  1914.  flncludes  $574,398  Expenses  of 
Loading  and  Discharging  Vesse'ls.  also  Freight  Handling,  Lighterage, 
Harbor  Service,  et<?.  (General  Expenses  amounted  to  $209,391). 

Other  Income  above  Includes  $499,853  net.  Revenue  from  Operations 
of  Steamship  Lines  (Gross  $2,642,457;  Operating  Expenses  $2,142,604). 

APPROPlEilATION   OP   GROSS   INCOME 

1914-15  1913-14  1912-13  1911-12  1910-11 

For   Maintenance    Expenses    24.4%     17.0%     17.0%  16.1%  19.4% 

For  Traffic  and  Other  Operating  Ex- 
penses     47.7%     36.1%     37.7%  39.9%  39.0% 

For  Fixed  Charges    2.6%       2.2%       2.3%  7.2%  1.3% 

For   Surplus    25.3%     44.7%     48.0%  36.8%  40.3% 

100.0%    100.0%    100.0%    100.0%    100.0% 


1914-15  1913-14  1912-13      1911-12 

Ton  miles  per  mile  of  road 651,119  1,074,203  1,301,088    1,400,679 

Passenger  miles  per  mile  of  road 460,993  586,315^  .^199      681,483 

See  Notes,  Page  501.'        .  .  ^  .... 


208  THE  EARNING  POWER 

ARGENTINE  NORTH   EASTERN  RY. 

Note:  The  statements  of  this  Company  are  rendered' expressed  in  Pounds  Ster- 
ling, In  this  ta^le,  for  contenlence  sake,  the  basis  of  $5.00  per  Pound  Sterlino 
it  used, 

Avg.  MU«s  Avg.  Miles 

Year          Op«r.                   Gross                   Ycv        Oprr.  Grost 

1909-10        560       11,227,670          £245,534       1912-18  .      065  11,835,125          1867,025 

1910-U         614         1,465,115           293.023       1913-14         666  1,742,445           W8,489 

19U»12         665         l,596»690i           319,312      1914-15       •TOS  tl,298,135          ta59,-627 
♦A  total  of  752  miles  wds  operated  as  of  June  30,  1915.     tSee  Notes 
regarding  increase  in  Earnings  since  July  1,  1915. 

STOCK  OUTSTANDIHG  BOKD^  OUTSTANDIKG 

June  30.  1^15.  June  30/1915. 

♦Ordinary     ,,$13,842,500       Debentures    and    Deben- 

♦iEa,W8,500.  ture    Stock 120,961,145 

t5%  '^'A"  Debentures  and  Debenture  Stock,  £1,200.000;  -$%  "B"  De- 
bentures acui  Debenture  Stock,  £992,000;  5%  "C"  Debjentures  and  De- 
benture Stock,   £1,000,000. 

.Temporary  Xoans  outstanding  June  30,  1915,  £370,433  ($1,852,165)  secured 
by  1800.000  ^'C"  Debentures. 

I 

CAPITALIZATION 

Total      Per  Iff  Ue 

Stock     (   £2.768,500)         $12»«42jM0       119.662 

;Bands    (     4,192,229}  20;sS345       .,29.606 

•Total     (     6.960,729)  34308.645        AQJSB 

Fixed  Charges  below  include  $10,000  (£2,000  Income  Tax),  While 
$248,055  (£49,611)  Interest  is  included  below  as  having  been  paid  .on  t]>e 
"B"  Debentures  and  Debenture  Stock;  ^124,030  (£24,806)  of  that  amount 
was  paid  in  5%  Funding  Scrip;  likewise  of  the  £21,935  Interest  on 
Loans,  £4,267  was  paid  in  this  Scrip. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,    1915 

Average  miles   operated,   708.  Total      Per  IffUe 

.Operating   Revenues    (  /  £259.627)  $1,298,135  J|l,93 

Operating    Expenses    (  184,707)  923,536  1*304 

Ket   Operating   Revenues    (  74,920)  "  374,600  U& 

Other   IncoHfje    (  3,027)  15,135  21 

Gro^   Corporate    Income    (  77,947)  389,735  550 

iTixed    Charges     (  138,596)  .      .    667,980  943 

♦Deficit (  55,649)  278,245  393 

OPERATING  EXPENSES     «  ^ 

Total      Per  Mile 

Maintenance  of  Way    (       £40,770)  $203,850  |eB8 

Maintenance   of   Equipment    (         25,511)  127,555  180 

Trani^portation  JExpenges    (         85,007)  425,035  600 

Misc.   and  General   Expenses    (         33,419)  167,095  236 

Ratio  of  Operating  Expenses  to  Operating  Reivenues  71.1  per  cent. 
♦Before  expending  $28,J20  (£5.624)    Expenditure  on   Renewals. 

APPROPRIATION   OF   GROSS   INCOME 

1914-15 

For    Maintenance    Expenses    25.2% 

For  Traffic,   Transportation   and  General   Expenses    45.1% 

For  Fixed   Charges   50.9% 

For    Surplus D«fiolt 

See  Noies.  Page  502. 


OF  RAILROADS  209 

BUENOS  AYRES  8c  PACIFIC  RY. 

JVbte:  The  statements  of  this  Company  are  rendered  expressed  in  Pounds 
Sterling.  In  fhis  table,  for  convenience  sake,  the  basis  of  $5.00  per  Pound  SUn-Kng 
is  used, 

A  vs.  Miles  Avg.  Miles 

Yaar         Ober.                Gross  Year       Oper.                 Gross 

ISID-U      3,U4     |24,1W,205       £4,820^1  1913-14      3,478     124,408,325       £4,881,fl« 

1911-12      3,240       24,S83,2^         4,976,6S1  1914-15      3,527       22,094,715,        4,539,943 
1912-13      3,404       27,953,06^         5,590,613 

•STOCK  OUTSTANDING  «BONDS  OUTSTANDING 

Jun^  30,  1915.  June  30,  ]j915. 

Ordinary  : $50,000,000       JDebenture   Stock   $84,713,365 

tPref erred  1st  (5%) 6,000.000 

Preferred  2d   (5%) 5.000,000 

♦These  are  the  Stocks  and  Debenture  Stocks  of  the  parent  company 
and  do  not  include  Securities  of  Leased  and  Controlled  Lines.  tCumu- 
laUve. .  ^Includes  £2^,000  4%  First  Debenture  Stock.  £2,075,000  4%% 
Second  Debenture  Stock,  £7,942,673  4%%  Consolidated  Debenttire  Stock 
and  £4,000,000  5%  Debenture  Stock. 

CAPITALIZATION 

(B.  A.  &  P.  Ry.  Proper.) 

Total      Per  Mile 

Stock  $6i»ooo,oeo     |n,295 

Bonds    84,713,365        24,019 

Total    145,713,365        41,314 

Fixed  ChMges  below  include  £968,221  for  Rentals  payable  under 
agreements;  £8,564  proportion  of  Receipts  Argentine  TransanWine  Ry. ; 
£^.182  Income  Tax,    and    £5,507  Depreciation   of  Steamers. 

INCOME  ACCOUNT   YEAR   ENDING   JUNE   30,    1915 

(All  lines  included.) 

ATeragre  miles  operated,  3,527.  Total      Per  Mile 

Operating:   Revenues    (£4,538,943)         122,694*715  $6,434 

Operatingr   Expanses    (   2,800,700)  14,003,500  3,970 

Net  Operating  Revenues  (   1,788,243)  8,691,215  2,464 

Other    Income    .- (      145,761)  728.805  2U7 

Gross   Corporate    Income    (   1,884,004)  9,420,020  2.ffn 

Fixed   Chaurg»s (   1,760,810)  8,804,050  2,496 

Surplus    (      123,194)  615,970  175 


OPERATING  EXPENSES 


Total      Per  MUe 


Maintenance  of  Way   (    £342,276)          $1,711,380  $485 

Maintenance  of  Equipment  (      498,189)            2,490,945  706 

Traffic  and  Transportation   Expenses.. (   1,608,355)            8,041,775  2,280 

Miscellaneous  and  General  Expenses... (      351,880)           1,TB9,400  499 
Ratio  of  Operating  Expenses  to  Operating  Revenues  61.7  per  cent.  • 

♦This   Surplus   before   deducting   $343,185    (£48,637)'   Flood   Repair  Ex- 
penses,   and   $41,850   (£8,370)    account   of   Special    Renewals. 

APPROPRIATION   OF   GROSS  INCOME 

For  Maintenance  Expenses 17.9% 

For  TrAflfIc,   Transportation   and  General   Expenses... 41.8% 

For  Fixed  Charges  — 37.7% 

For   Surplus    2.6% 

100.0% 

1914-15  1913-14  1912-13      1911-12 
Miles,     second    and    additional     main 

track    317       294  216 

Miles,    yards    and    sidings 728       6X2 

See  Notes,  Page  503. 
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BUENOS  AYRES  GREAT  SOUTHERN   RY. 

,  Note:.  The  statements  of  this  Company  are  rendered  expressed  in  Pounds 
Sterling;  in  this  iable,  for  convenience  sake,  the  Imsis  of  $5.00  per  Pound  Sterlino 
is  used, 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Year  Qper.  Groas 

19Q6«6  2M  119,484.400  '   £3.896,888  191J0-U  Z,m  1^*941,900  .    £4,988,980 

1906-7  2,611i.  21,270,045  4,254,009  1911-12 .  3,380  ^,020,479  5,404.096 

1907-8  2,613  22,2U,880  4,442,376  1912-13  3,544  32,846,724  6,569,846 

1908-9  2,716  23,241,495  4.649,499  1913-14  3,655  27,322,940  5,464,588 

1909-10  2,770  23,009.620  4,601,924  1914-15  3,763'  24,708,135  4,941,621 

♦STOCK  OUTSTANDING  fBONDS  OUTSTANDING 

June  30.  1915.  June  30,  1915. 

Ordinary     $145,450,000       Debenture  Stock  ..... ... .  ,182,527.460 

Preference   (5%)    40,000,000      Annuity  (4%%) 1,218,000 

♦Ordinary,  i:20,090,000;  Preference,  £8,000,000.  t4%  Debenture  Stock, 
£15,472,560;  4Vi%  Debenture  Stock  issued  to  Buenos  Ayres  Western 
Ry.  In  purchase  of  the  Saladillo  Branch.  £1,032,930;  4H%  B.  A.  W.  Ry. 
Annuity  account  Brandzen  Branch,  £242,600.  • 

CAPITALIZATION  Total      Per  MUe 

Stock    ......'...; 1185,450,000       $49,282 

Debenture  Stock,  etc 83,740,450        22,254 

Total 269,190,450        71,536 

^ixed  ChCLTges  below  include  $520,870  (£104,174)  payments  under 
yV'orking  Agreements   and   $540,655   (£108,131)    Income   Tax.  . 

INCOME  ACCOUNT   YEAR   ENDING  JUNE   30,    1915 

Average  miles  operated,  3,763.  Total      P$r  Mile 

Operating   Revenues    (£4,941,627)  $24,708,135  $6,566 

Operating    Expenses     (   2.986,737)  14,933,685  8,969 

♦Net    Operating    Revenues    (   1,954,890)  9,774,460  2,597 

Other   Income ,.(      164,891)  824,455  219 

Otoss  Corporate  Income  (   2,119,781)  10,598»905  2»81fi 

Fixed     Charges     (      882,161)  4,410,805  1,132 

Surplus (   1.237,620)  6,188.100  1,644 

OPERATING  EXPENSES  Total      Per  MUe 

Maintenance  of  Way   (    £546,794)  $2,733,960  1727 

Maintenance  of  Equipment (      406,63&>  2,027,626  689 

TrafCic  and  Transportation  Expenses.. (  1,612,662)  8,063.270         2,143 

Miscellaneous   and   General    Expenses.. (      421,766)  2,108,830  66l> 

Ratio  of  Operating  Expenses  to  Operating  Revenues  60.4  per  cent. 

♦Net  Operating  Revenues  for  1913-14  were  £2,264.495  and  for  1912-13, 
£^«70,349. 

Qther  Income  above  Includes  $378,280  (£75,656)  Income  from  Invest- 
ments in  Allied  Companies,  $61,730  (£12,346)  Interest  on  Argentine  5% 
Irrigation  Bonds  and  £76,889  Interest  Q^.  Reserve  Funds,  Other  tnter- 
est,  Excljange,  etc.  The  sum  of  $1,580,280  (£316,056)  carried  forward  in 
the  annual  report  from  June  30,  1914,  as  Is  customary  under  the  Brit- 
ish system  of  apcounting,  is  not  included. 

APPROPRIATION   OF  GROSS  INCOME  1914^15 

For  Maintenance  Expenses  ,..; '. 18.7% 

For  Traffic,  Transportation  and  General  Expehses 89.8% 

For  Fixed  CJharges   ..17.3% 

For  Surplus 24.2% 


100.0% 

1914-15  1913-14      1912-13  1911-12 

Ton  miles  per  mile  of  road •149,047  ♦166,216     ♦236.208  ♦175,686 

Passenger  miles  per  mile  of  road U0,131  130.479      146,163  131.846 

^Exclusive    of   live    stock,    5,361.371    of    which    were    carried  during 

1914-15  (6,191,562.  1913-14;  6,562,951,  1912-13).  .  '          . 

See  Notes,  Page  504. 


OF  RAILROADS  2U 

BU£NOS  AYRES  WESTERN. RY. 

Note:  The  staiemenis  of  this  Company  are  rendered  expressed  in  Pound  Ster- 
ling, In  iMs  taJble,  for  tonfenienee  take,  the  basis  of  $5.00  per  Pound  SterH/mg 
is  U99d, 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Year        Oper.  Gross 

1907-8       1^     m.Q^136     .  £2.205,237        1911-12      1,§|9     IU2,128.41d       £2,425,683 


1908-9  1,B05  11,^,300  2,296,860  1912-13  1.7^  14,530.040  2,906,008 
1909-10  1.365  '  U;602,560  2,300,510  1913-14  1,792  12,645,8$0  2,529,178 
1910-11      1,586       13,170,932         2,634,186       1914-16      1,867       12,613,410        2,522,682 

•STOCK  OUTSTANDING  BQNDS  OUTSTANDING  . 

June  30,  1915  June  30,  1915 

Ordinary 168,738,300       tPixed   Interest    $48,362,350 

Preference   (6%)    t500,000 

Preference   (4%%)    12.761.700  • : 

tExtension  (4%)   18,000,000  .   . 

•£13,747,660  Ordinary;  £300,000  5%  Preference;  £2,552,340  4%%  Prefer- 
ence; £3,600,000  Extension.  tConverted  into  Ordinary  Stock  after  June 
30,  1915.  t£l,000,000  Government  Bonds,  1888  issue;  £7,872,203  4%  De- 
benture Stock;  £800,267  installments  paid  on  issue  of  £1,000,000  5% 
Terminable  Debenture  Stock  (1925). 

CAPITALIZATION 

Total      Per  MUe 

Stock     $101,000,000       154,097 

Bonds    48.862,860        25,904 

Total    149,362,350        80,001 

Fixed  Charges  below  include  £73,722  Payments  made  under  the 
Working  Agreement. 

INCOME  ACCOUNT   YEAR    ENDING  JUNE  30,    1915 

Average  miles  operated,  1.867.  Total      Per  Mile 

Operating   Revenues    (£2.522.682)  112.618.410  16,756 

Operating   Expenses    <.  1,505,284)  7,626,420  4.031 

Net  Operating   Revenues   (   1,017,398)  5,086,990  &7E5 

Other    Income (       61,278)  306,390  164 

Gross  Corporate  Income  (  1,078,676)  5,393,380  2,889 

Fixed  Charges  (net) (      316,4U)  1,582.055  847 

Surplus (      762,265)  3,81U325  2,041 

OPERATING  EXPENSES 

Total      Per  Mfle 

Maintenance  of  Way (    £218,749)  11.093.745  1686 

Maintenance  of   Equipment    (      231,840)  1,159,200  621 

Traffic  and  Transportation  Expenses.. (      760,982)  3.804.910         2,038 

General  Expenses (      293,714)  1,468.670  786 

Ratio  of  Operating  Expenses  to  Operating  Revenues  1^.7  per  cent. 

APPROPKIATTON   OF   GROSS   INCOME 

1914-15 

For    Maintenance    Expenses 17.5% 

For  Traffic,  Transportation  and  General  Expenses 40.8% 

For   Fixed   Charges    k,, 12.2% 

For  Surplus    29.5% 

100.0% 


ldl4-15  1913-14 

Ton  miles  per  mile  of  road  266,824  262,690 

Passenger  miles  per  mile  of  road 90,034  111.406 

See  Notes.  Page  506. 


212  THE  EARNTNX;  POWER 

CENTRAL  ARGENTINE  RY. 

Avg.  MU«s  A¥S.  MUes 

Y«ir          Op^.                 Gross  Yedr        Oper.                   GfV>8B 

19U-12      2,870     126,119,075       £5,223,815  1913-14     3,151      $30,290,700       £6,088, 1« 

1912-13      2,994       32,44&,78»         6,489,346  1914-15      3,286       28.776,270         5,755,254 

•STOCK  OUTSTANDING  tBOUDS  OUtSTANDING 

Ju^e  3b,  1915.  Jun&dOilSls. 

CooBoHdated    Ordinary..  1140,984, 750  Fixed    Interest ?67,7W.64e 

Preference    (4>4%)    48,478,590  Western     Annuity     ...,.    10.087,500 

Deferred    ....:....:..' 4,659,000  Notes .:....    15,000.000 

•£28vl86,950  Consolidated  Ordinary  Stock;  £9,695,715  Preference; 
£811,800  Deferred.  t£13,436,764  Debenture  Stock  (4%);  £113,564  Cfeiitral 
Debenture  Stock;  £2,017,500  Western  Annuity;  6%-  3-Year  Noted,  £1,- 
000,000;    5%   5- Year   Notes.    £2,000,000. 

CAPITALIZATION  . 

Total      P«r  Mile 

Stock $193,472,340;       $»,878 

Bonds    92,839,140         28,253 

Total     286,311,480        87,131 

Fixed    Chargjes    below    include    $453,935    Western    Annuity. 

INCOME  ACCOUNT   YEAR   ENDING  JUNE  30,    1915 

Average  miles  operated,  3,286. 

Operating    Revenues (£5.755,254)  $28,776,270  $8,757 

Operating    Expenses    (   3,363,055)  16,8i5,275*  5,117 

Net   Operating   Revenues    (   2,392,19^  11,960,995  3,640 

Other    Income    (      184,711)  928,556  281 

Giross    Corpbrate    Income    (   2,576,910)  12,884,550  '  8;»1 

Ftoed     Charges (      685,101)  8,»IS5,505  l^Ofe 

•Sterplus (   l,8ai,8(»)  9,48^,045  *879 

.,;  OPERATING  EXPENSES 

;  Total      Per  Mile 

MftftitenaxiCB    of   Way    .....' ....(    £524,366)'  $2,621,830           $798 

Maintenance    of    Equipment (      503,374)  2,511,870             764 

ivrmffio   and.  Trans.    Expenses    (    1,892,113)  9,460.565          2,879 

Misc.    ana    General    Expenses (      444,202)  2,221,010            676 

Eatio  of  Qpcfating  EJ?penses  to  Operating  Reve?iues  58.4  per  cent. 

*Thls  SitXTplus  before '■  d«ducting.  $500,000 .  (£100,000)  s^¥>ropriat«d  for 
Conthiffenoiefi  Funds. 

Other  Income  above  includes  £116,878  Interest,  during  Construction, 
but  ^oes  not  include  £440,275  balatice  brought  forward  from  June  30, 

lStl4,   in  accordance  with   British   accounting  methods 

.,. ,     '  ■ » 

.       .     .   APPROPRIATION   OF   GROSS   INCOME 

1914^5 

:^or    Maintenance    Expenses    17.3% 

FWr  Traffic,  Transportation  and  General  Expenses  39.3% 

For  Fixed  Charges   11.5% 

TtiT    Surprus    31.9% 


See  Notes,  Page  506. 
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^13 


COBI>OBA  CEJ^TRAi/  RY. 


Avg.  Miles 

Year-     ,  Qmj.  Onovs  Suvol[U» 

MIO-U     1,170  5,001,855  1,1)00.371 

1911-12      1,172  5.496405  1^199,243 


Avg.  Miles 

Year  ;.  Of>^.  .       Qro«i  &im>lu8 

lAiiMia   %m    ^6»m^  .  ii,34^ 

1913-14     1,184         6,739,990  lmMl& 

1914-15      1,186         6,Q]j^}^  a>202,62S 


■•  .  •  »  ■  .  • 

STOCK  OUTSTANDING  '  BONDS  OtTrSTAKDING 

June  30,  1915  June  30,  1916 

•Ordinary     $20,343,635       1st   Deb.    Stock   (4%) $40,000,000 

tPreference  1st   (5%)    ....    7,200,000       2d  Deb.  Stock  (4%)    25,000,000 

tPrefwisnae  ^   (fii%X 8,809.475      S-y^^  >^fts.  ^699  1.243.000 

*$537,120  of  the  Ordinary  (Income)  Stock  does-  mat  nunk  for  possible 
Dividend  until  July  1,  BIT.  ;  tCumulatlve.  ..tl3.500.000  of  the  Second 
Preference  Stock  does  not  rank  for  possible  Dividends  until  July  1, 
1316. 

...  .■..■•• 

CAPITALIZATION 

..    •  Total      Per  MUe 

Stock V... ....: $35,853,U0^     $30,230 

Bonds    .., 66.243,000      .;^»4 

Total    ...; : :..  102,09^410        .86»e84 


SMCOMB  ACCOUNT   TEAR   ENDING  JUNE  ^0;  1915 

Average  mil^  operated.  1,186.  Total      Per  MIk 

Operatincr  aevenues    (£1.691,714)  48.4I».570  :9I7,132 

Qperatiog   Expenses    (  1,202.462)  6.(02.^00  6j069 

Net    Op«mting    Revenues    (  *489.252)  2,416,260  2jt63 

0ther   Incoxne   -. (  tl.^)  6,840  ■  5 

aross   Corporate    Income    (  490.^)  2.46&600  2,068 

Fixed   Charges    (  552,937)  2,764.685  2,881 

Deficit     (  62,417)  31^,085  263 

I 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenaoice  of  Way  (    £118.010)  |6M,0Gf^  $408 

Maintenance  of   Equipment   (      120,919)  604.595  '  510 

Traffic  and  Transportation  Expenses.. (      778,632)  3,893,1180         8,282 

Miscellaneous   and   General   Expenses.. .(      181,901)'  921,505  779 

Ratio  of  Operating  Expenses  to  Operating  Revenues  71.1  per  cent. 
•Net  Operating  Revenues  tor  lfifl:8-14  anpwuted  to  .£621,022  ($3,105,110). 
tNo$ :  including  £1,674  brought  forward  July  1.  1914. 


APPROPRIATION    OF   GROSS   INCOME 

1914-15 

For    Maintenance    Expenses    14.1% 

For  Trajffic  and  Other  Operating  Expenses  56.9% 

For  Pixeid  Charges  32^ 

For  Surplus  Pefielt 

See  Notes,  Page  508.  .  ir.         . 


'2t4  THE  EARNING  POWER 

ENTRE  RIOS  RYS. 

iArgenHne  Republic,) 

■  •  Note:  The  statements  of  (Ms  pompany  are  rendered  expressed  in,  Pounds  Ster- 
Hng,  Xn  thisitOfe,  for  convenihice  sake,  Vms  oasis  of  $S,00  per  Pouhd  SterUng 
isMied.  ,:    ' 

Avg.  MHeS  Avg.  Miles 

Year  Oper.  Gross  Year        Open  Gross 

19U-12        688       $2,360,505  £472,101       1913-14        742       $3,049,250  £609.850 

1912-13        730        3,06^,.725,  611,145       1914-15        730    v  ■2.1fi8,]£0  .  .      437,630 

Surplus  iaft^r  Charges  for  each  of  the  four  years  as  above  was  as  fol- 
lows: 1911-12,^89,282;  1912-13,  £117,320;  1913-14,  £135,010;  lj914-15  (deficit)  £61,- 
,0^..,    .. 

•STOCK  OUfSTAITDIMG  BONDS  OtJTSi'ANDINO 

Jtme  30,  1915;  •  June  80,  1>15.      ' 

Ordinary »..;....  $8,«15,700         fDebeiiture  '    Stobk     ahd 

Preference  '1st   (5%)    . J ...' 10,000,000  Debentures  > ......  $17,540,000 

Preference  2d  (4%) 3,670,245 

♦£1,783,140  Ordinary  Stock,  £2,000,000  5%  First  Preference  Stock  and 
£734,049  Second  Preference  Stock.  t£l,505,000  4%  Debenture  Stock, 
£700,000  5%  Debentures,   £1,303,000  5%  Consolidated  Debenture  Stock. 

*      ."•     ',  CAPITALIZATION 

ToUd      Per  Mile 

Stock     ......,.,. (  £4,517,189)         $22,685,945      ^,939 

Debentures (     3,508,000)  17,540,000        24,028 

Total (     8,025,189)  40,125,945         54,967 

INCOME  ACCOUNT   YEAR   ENDING  JU.NB  30.  lOKliS 

Average  miles  operated,  730.  Total      Per  Mile 

OJjeratlng    Revenues     (  £437,^30)  $2,188,150  $2,997 

Operating    BJxpenses  '  i  .J.  i '. (  326,328)  1,681,610  2;285 

Net   Operating  Revenues    (  1U,302)  556,510  J62 

Other   incoihe    ..:.:; (  2,430)  12,150  .17 

Gross  Corporate  Income   (  113,732)  568,660  779 

Fixed    Charges    ».. (  163,818)  819,690  1;122 

•Deficit (  50,086)  250,430  343 

OPERATING  EXPENSES 

Total      Per  MUe 

Maintenance  of  Way   ...-. .(       £71,228)  $356,140  $488 

Maintenance  of   Equipment    (         32,447)  162,235  222 

Transportation   Expenses   (       135,884)  679v42&  031 

General    Expenses (-         86,769)  433,84^  894 

Ratio  of  Operating,  Expenses  to  Operating  Revenues  74.6  per  6ent. 
*To  this  Deficit  should  be  added  £10,957  expended  for  Flood  Dam- 
ages. ;       .  ,  •  ,        ...  .-.  .  • 

APPROPRlATtON  6TP^  GROSS  INCOME 

W14-15 

For  Maintenance  Expenses   23.6% 

For  Transportation  and  General  Expenses  50.6% 

For  Fixed  Charges   .., 37.1% 

For  Surplus • Deficit 


1914-15  1913-14  1912*13  1911*12 

•Ton  miles  per   mile   of  road 92,164  117,822  118,421  MMZ 

Passenger  miles  per  mile  of  road 25,492  35,459  27.346  25.756 

See  Notes,  Page  509. 
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ANTOFAGASTA    (CHILE;)    *    BOLIVIA    RY. 

iChUe  und  Bolivia.)  , 

Note:  The  sUOernenta  of  this  Company  are  rendered  expressed  in  P<J(unds  Ster^ 
ling.  In  ihis  tahle,  for  convenience  sake,  the  basis  of  $5j)0  per  Pound  Sterling 
is  used, 

Avg.  Miles  Avg.  Miles 

Year          Oper.                 Gross                     Year       ■.Oper«  Gross 

19U             ...       $7,584,425       £1,516,885  1913              795  $9,058,875       £1,811,775 

1912             769        8,319,675         1,663,935  1914             820  7,154,635         1,430,927 

1 ' '  ■      ■     •          f       .           '                          1     ' '  — .  •'.'»■ 

,  ,  .  .   .       .  T  .  >. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

December  51,  1914.  Pecember  31,  1914. 

Pfd.   Ordinary    .....$10,000,000      *Debenture    Stock    $20,500,000 

Def.   Ordinary M;Oeo,000       fNotes   (6%)    3,000,000 

Preference  (6%) 10,000,000 

♦These  Debenture  Stocks  bear  Interest  from  4%  to  5%  per  annum, 
see  Notes.    tThis  issue  of  £600,000  Notes  matures  December  15,  1916. 

1  •  .  .      » 

.' '  ' 

■'  CAPITALIZATION 

Total      Per  MQe. 

Stock     (  £6,000,000)         $30,000,000       $86,886 

Bonds     (     4,100,000)  23,500,000        28,659 

Total (    10,100,000)  53.500,000         65,244 

Fixed  Charges  below  include  $116,440  (£23,290)  Loss  on  Exchange; 
$65,000  (£13,000)  Discount  on  Issue  of  2-year  6%  Notes  and  $91;295  (£18,259) 
Income  Tax. 


1 1 ' 


INCOME  ACCOUNT   YEAR   ENDING    DECEMBER   31,    1914 
Average  miles  operated,   820.  Total      Per  Mile 

Operating   Revenues    (£1,430,927)  $7,154,635     :  $8,726 

Operating    Expenses    (        812,561)  4,062^806  4.956 

Net  Operating   Revenues    (        618,366)  3,001,830  3,770 

Other    Income    (        179,108)               895,540  1,092 

Gross   Corporate   Income    (        797,474)  3,987,370  4^862 

Fixed    Charges    (        247,549)  1,237,745  1,609 

•Surplus (        549,S25)  2,74S,625  3,353 

OPERATING  EXPENSES 

Total      Per  Mile 

Maintenance  of  Way    (      £135,875)  $(r79,375  $829 

Maintenance  of   Equipment    (        188,461)  692,265  844 

Transportation    Expenses    (        347,479)  1,737,395  2,119 

Misc.    and    General    Expenses (        190,756)  953.780  1,163 

Ratio  of  Operating  Expenses  to  Operating  Revenues  56.8  per  cent. 

•This  Surplus  before  deducting  $500,000  (£100,000)  transferred  to  Re- 
serve Account. 

Other  Income  above  includes  $400,720  (£80,144)  Net  Revenue  from 
Waterworks  (Gross,  £111,068;  Expenses,  £30,924),  and  $466,115  (£93,223) 
Interest  on  Bolivia  Ry.  bonds  (less  Tax). 

APPROPRIATION   OP   GROSS   INCOME 

^^  .  ^  1914-15 

For    Maintenance    Expenses    17.0% 

Pit)  Traffic,  Transportation  and   General  Expenses : 1.33.4% 

For   Fixed   Charges 15.4% 

For  Surplus ..34.2% 

100.0% 
See  Notes,  Page  510.  ,-. 
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SAN    PAttt<!>    RV. 

Note:    The  statements  of  this  Company  are  rendered  expressed  in  Pounds 

StiBtHrto^    in  this  toWd  the  basit  trf  iJ^.se  pet  Pound  Stetlind  is  used.    ■ 

,  •  ■  •■.<''»■ 

Avg.  Miles  Avg.  Miles 

Year  Oper.       Gross  ..        Sof'plus         Year        Oper.  Qross         Siirplus 

1913-14        164     n0,521,3£7      '|2,984;%1       1914-15        154       |7,Q10,20e       $2,025,891 

1  ■ 
I 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  80^  1915.  jQAe  80,  1B15<: 

Common .f  14,580,000       Debenture  Stock   (5%%).. $3, 645,000 

Preference    (5%)     4,860,000       Debe^tj^e   Stock    (6%) i,$15,000 

Debetntare    Stock    (4%)....  4360;000 

CAPITALIZATION 

Total      Per  Mile 

Stock     :........ $19,440,000     $126,234 

Bonds    9,7204)00        68,U7 

Total 29,160,000       189,351 

INOOMS  ACCOUNT   YEAR   ENDING  JUNE  30v   IMS 

Average   miles   operated,   154.  Total      Per  Mile 

Operating   Revenues    $7,010^6  $45,521 

Operadng   EAti>ehses '  4,702,M«^  $0,W 

Nest   Operatliig   Revenues ^    2,306,160  114,988 

O^er    Income    . ; *T3,82e'  1,710.* 

Orbss  Corporate  Income  2,5$t486  16,76$ . 

fftotud  Charges 565,625  «,««' 

♦Stii^lus     ..*.. ;..;..  2.(«5,861  p,^ 

OPERATING  EXPENSED 

Totsl      Per  MUe 

Maintenance   Of    Way    $674,301        $4.37B 

Maintenance  of  Equlpmeiit  612;813         3,327 

Traction   Power   and   Ti'aiisportation    Expenses 2,883,410        18,723" 

General   Expenses 632.023         4,104 

Ratio  of  Operating  E3Jtp«ens€s  to  Operating  Revenueli  67.7  p«»  eent. 

♦This  Surplus  before  deducting  $373,749  Depreciation  in  valu^e  of'Ifli 
vestments  since  Jiily  1,  1^^-  ...... 

APPROPRIATION   OF   GROSS   INCOME 

;/•  1914-15 

Fop.  WPaintenance  Expenses   ••••.•  .16.3% 

Yw  Tr&<fflc,  Transportation  and  General  Ejcpenfl.eii .......48.3%' 

For  Fixed  Charges ,......,.,  7.^%. 

For    Surplus »27.8% 


»  .  :i 


100.0% 
See  Notes,  Page  512.  -^  •         ^     ^    '>i'^ 
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MANILA  R.  R. 

(Gaugre  3ft.  6  In.)  • 

Note:  In  the  Annual  Report  fif  Wiis  Qompony  the  Accounts  are  stated  in 
PhUippine  Currency.  In  this  "book  U.  S.  Currency  is  used  on  basis  of  50  cents 
(  U.  SO  to  the  Peso  {Philippine). 


Year 

"deficit. 


Avg.  MUes 

Avg.  Miles 

■ 

bptr.  '    Gi-oss 
460      $2.1&1.197: 
479  '     .2,«JS.244 

Surplus 

^04,068 

306,200 

Year       Oper.         Gross 
1914            4^       |2.4d6»867 

Surdlus 
^$6S;4I4 

STOCK  OUTSTAHDING 


BONDtS  OUTSTANDING 


December  91,  $914. 
Fixed  Interest  t2i,&ljm 


Daeember  31,  1914. 

Gommon |e,130,70O 

♦Preferrea   (7%)    3,^2,800 

•Cumulative. 

fhe  balance  sheet  as  of  December  31,  1914.  showed  |8i9<IK,926  due  the 
MaaUd  Ry.  Oo.,  Ltd.,  ¥or  Advanbes,  etc.,  also  1S.ti^500  due  tbe 
Philippine  Governipa^nt  for  construetioa  advances  made  by  the  latter. 


CAPITALIZATION 

Toul      Per  Mile 

Stock $5,783,500       $11,637 

wMi    , 283at«)0        «,ei5 

T^tal  ■ ,.... ,.    ja,4Ol,600        B7,lfiB 

,  *  t 

I 

INCOME   ACCOUNT   YEAR   ENDING    DECEMBER    31,    1914 

Average  miles  operated,  497.  Total      Per  Mile 

Opefaxing  Revenues   $2,496,867  $5,§23 

Operating  Expenses   1,468,118  2,954 

Met  Operating  Revenues   1.029,24g  2,069 

Other  Income  (including  $87  from  Rentals) 157,188  316 

Gross  Corporate  Income  1,185,437  J,385 

Fixed  Charges  (Including  for  Taxes.  $16,820) 1,243,881  2,503 

Deficit 58,444  118 

t 

OPERATING  EXPENSES 

Total      Per  Miie 

MlalnUnance  cit  Way $370,310  4745 

Maintenftn^  of  Equipment  241,481*  '486 

Trafltto' Expenses aSj6W  64 

TranspcnUttlon   Expenses    706,188         •3^421 

General  Expenses  123,532  248 

Ratio  of  Operating  Expenses  td  Operating  Revenues  58.8  per  cent. 

APPROPRIATION   OF   GROSS   INCOME 
,  1914 

For  Maintenance  Expenses 33.1% 

For   TraflEic,    Transportation    and    Oeneral    Expenses 2liA% 

For  Fixed  Charges 46.9% 

For  Surplus ..^Deficit 

See  Notes,  Page  513. 
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■NOT  E'S'  ,'     •■'  ■ 

;  >■      •  ■■■'..      '  •  >•    ,    .        ,   ■  ■.■.•••■..      •    ' 

BANGOR  &  AROOSTOOK  R.  R. 

See  Table,  page  58. 

Dividends  have  been  paid  by  this  .company  since  ISW  (initial 
dividend  paid  Januaty,  1904):  1904;*  3%;  '05;  354%;  ^-'12,  4% 
yearly :  '13,  3% ;  '14,  3^/4% ;  '15,  3%.  The  1915  dividend  was  ^^^d^•%% 
January;  2%  July.    In  January,  1916,  1%  was  paid. 

From  1900-1  to  1909-10,  inclusive,  the  aggregate  sum  of  $866,821 
was  appropriated  from  siirplus  for  additions  and  bettertnciits. 

The  Aroostook  Construction  Co.,  which  controls  this  road,  has 
authorized  an  issue  of: $2,500,000  5^ear /Collateral  bonds  due  May 
1,  1917,  of  which  $1,915,000  have  been  issued  to  fund .floatihg'  debt 
of  the  Bangor  &;  Aroostook  Railroad  and  the  Cori$tructibh  Co. 
Bonds  are  secured  bjr  $2,156,500  stock  and  $1,350,000  Consolidated 
4%  bohds  of  the  Railroad  and  by' other  collateral.  ' 

On  June  30,  1905,  $1,050,000  stock  was  outstanding  and  since  that 
date  $2,398,600  new  stock  has  b^cn  issued  as  follows,  mostly  sold 
at  par: 

1906    to  purchase  Fish  River  R.  R.  (leased  line) $500,000 

1908  for  additions  and  equipment,  etc 300,000 

1908  for  purchase  of  various  lines  and  extensions 660,000 

1910-11  towards  construction  of  St.  John  River  Extension  358,600 

J910-11        "                "              "  Washburn   Extension   ...  330,000 

1914-15  for*  purchase  of  Van  Buren  Bridge  Stock.... y.      ,250,000 

■^  ,■     .      '  ,  .' .  I    II .■  ■ 

■•         Total  ,  .V.  ;'$2,3?^(Mp 

The  Northern  Maine  Seaport  R.  R.  and  Terminals  was  completfed 
in  1905  and  affords  the  Bangor  &  Aroostook  R.  R.  a  route  .to 
Tidewater,  $4,720,000  5%  bonds  due  1935  were  issued  in  addition 
to  $420,000  stock  to  complete  this  line. 

.  In  addition  to  the  stock  issued  to  purchase  or  construct  above 

ISxits  there  hive  been  issued  $1,000,000  Medford  Extension  5s  due 

15^7;  $1^800,000  St.  John  River  Extension  5s  due  1939,. and  $t^S0,- 

tOpO  Washburn  Extension  5s  due  1939.    The  two  latter  extensions 

(j60  mil^s  and  55  miles  respectively)  were  completed  in  1910. 

In  May,  1915,  there  was  cbnlpkted  and  opened  foT.  traffic  An  in- 
ternational bridge  between  Van  Buren,  Me.  and  St.  Leonard,  N.  B., 
connecting  the  Bangor  S^  Aroostook  R.  R.  with  various  Canadian 
lines.  This  bridge  is  operated  by  the  Van  Buten  Bridge  Co.,  the 
entire  stock  of  which  is  owned  by  the  Bangor  &  Aroostook  R.(Jc^, 
wluch  company  guarantees  $250,000  First  Mortgage  20-year  6% 
botids. 

In   1901,  the  directors  authorized   a  consolidated  ^mortgage   for 
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$20,000,000,  of  which  $12,500,000  bonds  were  to  be  used  or  reserved 
to  take  up  the  outstanding  bonds  and  the  preferred  stodk;  $3,000- 
000  for  improvements  over  a  series  of  years,  and  the  remaining 
$4,500,000  for  extensions  at  the  rate  of  $25,000  per  mile,  includ- 
ing equipment.  These  bonds  are  due  1951  and  bear  4%  interest. 
There  were  outstanding  of  this  issue  June  30,.  1915,  $8,431,000. 

On  May  T,  1&15,,  $.l300,000  one-year  5%  Notes  were  L^sued  to 
retire  $1,250,00Q  Notes  due  May  15,  1915,  and  for  other  purposes. 

Current  Assets,' June  30,  1915,  $1,268,610;  Current  Liabilities, 
$774,867! 

Products  of  Forests  contributed  38%  of  total  freight  tonnage  in 
1914-15  against  34i/4%  in  1913-14; -36^%  in  1912-13;  40%  in  1911- 
12  and  1910-11,  41%  in  1909-10  and  38%  in  1908-9. 

Main  and  second  track  as  of  June  30,  1915,  contained: 
246  miles  of  SS^pound  rail,         406  miles  of  70-pound  rail, 

10  miles  of  56-pound  rail. 

BOSTON  &  MAINE  R.  R. 

See  Table,  page  59. 

The  preferred  stock  of  this  company  is  limited  to  non-cumu- 
lative dividends  of  6%  per  annum.  Dividends  have  been  paid  on 
the  preferred  and  common  stocks  as  follows: 

1899    'OOtoW    '08     '09-'10     '11      *12      '13    '14-*15 
Preferred    ....  6  6  6  6  6        6        ±3         0 

Common    6^         7yr'ly*6^        6         fS        4       §1  '      0 

*Reduc£d  to.  a  6%  rate  in  October,  iQo8.  ^Reduced  from  a  6% 
rate  to  a  4%  rate  in  July,  191 1.  tPcissed  September,  1913.  %Passed 
July,  1913. 

ACQUISITION  OF  CONTROI.  BY  THE   "nEW   HAVEN." 

Until  March  21,  1914,  $21,918,900  common  stock  and  $654,300 
preferred  stock  of  .the  Boston  &  Maine  R.  R.  (about  52.9%)  was 
held  by  the  Boston  R.  R.  Holding  Company.  This  stock,  following 
the  United  States  Government's  decree  that  the  "New  Haven"  must 
dispose  of  its  holdings  in  Boston  &  Maine  R.  R.  stock,  was  trans- 
ferred to  five  trustees.  After  arrangements  have  been  made  to  pro- 
tect the  minoritv  stock  of  the  Holding  Co.  the  trustees  are  to 
sell  the  Boston  &  Msnne  R.  R.  stock  before  January  1,  1917.  The 
common  stock  of  the  Boston  R.  R.  Holding  Co.  ($3,106,500)  is 
owned  (except  directors*  shares)  by  the  New  York,  New  Haven 
&  Hartford  R.  R.  The  history  of  the  acquisition  of  control  of 
the  Boston  &  Maine  R.  R.  by  the  "New  Haven"  is  as  follows : 

In  1906-7,  the  "New  Haven"  acquired  $10,994,800  (about  38%) 
of  the  stock  of  the  Boston  &  Maine  R.  R..  Thi^  stock  was  ex- 
changed share  for  share  for  "New  Haven"  stock.  It  was  con- 
templated to  give  all  the  stockholders  of  the  Boston  &. Maine  R.  R. 
the  opportunity'  to  dispose  of  their  stock  on  the  sanie  terms,  but 
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before  the  agreement  to  this  end  beqame  effective  legislation  was 
enacted  in  Massachusetts  prohibiting  any  fui'ther  acquisition  of 
stock  by  the  '*New  Haven"  before  July  1,  1908.  Thes^.  holdijygs 
acquired  by  the  "New  Haven"  were  transferred  to  John  L.  Bxllard. 
In  June,  1909,  the  Governor  of  Massachusetts,  signed'  a  bill  pro- 
viding for  the  incorporation  of  the  Boston  R.  R.  Holding  Co.  to 
take  over  the  $10,994,800  stock  held  by  John  L.  Billard. 

The  Boston  R.  R.  Holding  Co.,  which  was  fQi:nie4  in  the  inter- 
est of  the  "New  Haven"  in  October,  1909,  took  over  the  $10,994,800 
Boston  &  Maine  R.  R.  stock  held  by  John  L.  BiHard  at  $1^  per 
share,  payable  $13,743,500  (125%)  in  the  50-year  4%  bonds  of  the 
holding  company,  redeemable  at  105,  and  $l,649,?00  (15%)  in  its 
stock.  Late  in  1909  and  early  in  1910,  the  Bostcin  R.  R.  Holding 
Co.  purchased  $4,362,300  additional  common  stock  at  $154  per 
share;  payable  $125  in  4%  bonds  and  $29  in  stock ;  also  $654,300 
preferred  stock  at  $162  per  share,  payable  $125  in  4%  bonds  and 
%37  in  stock.  This  increased  the  Holding  Co.'s  Boston  &  Maine 
R.  R.  stock  to  $15,357,100  common  of  a  total  of  $28,841,300,  and 
$654,300  preferred  of  a  total  of  $3,149,800;  in  all  about  51%  of 
total  stock  outstanding. 

In  June,  1910,  the  Boston  R.  R.  Holding  Co.  authorized  an  issue 
of  non-voting  preferred  stock  guaranteed  bv  the^  "New  rH^ven" 
and  secured  by  an  equal  amount  of  Boston  &  Maine  R. 'R.  stock, 
this  preferred  stock  to  tsJce  the  place  of  bonds  previously  issued. 
This  stock  is  subject  to  call  at  110  at  any  time. 

In  January,  1911,  the  Boston  R.  R.  Holding  Co.  subscribed  to 
$6,334,500  o^  $10,663,700  new  Boston  &  Maine  R,  R.  common  stpck 
sold  to  stocMi older s  at ^110  (see  a  following  paragraph).  Tliis 
stock,  with  a  small  additional  amount  acquired,  brought  the  total 
owned  to  the  amount  stated  in  the  first  paragraph  above".  'iHh'e 
securities  issued  by  the  Boston  R.  R.  Holding-  Co.  in  exchange 
for  this  stock  to  June  30,  1915,  amounted  to  $3,106,500  oommon 
stock  and  $27,293,900  preferred  stock.  All  of  the  common  kock 
and  aH  except  $2,800,000  preferred  stock  (sold  in  1910)  was  lield 
iby  the  "New  Haven"  on  June  30,  1915. 

SECURITIES   OWNED. 

The  Boston  &  Maine  R.  R.  held  on  June  30,  1915,  among  its 
treasury  assets,  $5,551,400  of  the  common  stock  of  the  Fitdbburg 
R.  R.  (carried  at  a  ledger  value  of  $5,4^,395).  An  the  balance 
of  outstanding  common  stock  of  the  Fitchburg  R.  R.  is  owned  by 
that  company  itself.  The  Fitchburg  R.  R.  i^  leased.  The  Boston 
&  Maine  R.  R.  has  purchased  the  $3,999,800  stock  of  the  Worcester, 
Nashua  and  Rochester  R.  R.  (previously  leased),  at  $150  pier  $Jt60 
share  and  has  assumed  that  company's  bonds.  $280,000  stock  of 
the  Boston  &  Lowell  R.  R.  and  $333,500  stock  of  the  Concord  & 
Montreal  R.  R.  (both  leased  lines)  was  acquired  in  1911-12  at  a 
cost   of  $1,151,048.     $281,900   additional    Boston   &   Lowell    R.    R. 
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stock  was  purchased  in  1-912-13,  making  a  total  of  $561,900  owned 
of  a  total  of  $7,679,400  outstanding. 

For  many  years  prior  to  1914,'^  the  Boston  &  Maine  R.  R.  held 
control  of  the  Maine  Central  R.  R.,  owning  as  of  June  30,  1913, 
$15,960,100  of  tjie  stock  (carried  at  a  value  of  $16,298,998)  ;  this 
included  $10,919,500  stock  subscribed  for  in  1912-13.  By  vote  of 
stockholders  March  30,  1914,  this  stock  was  sold  to  the  Maine 
Ry^.  Co.  (see  Maine  Central  R.  R.),  at  $95  per  share,  payable 
$12,162,000  in  5%  Notes  due  May  1,  1919;  $3,000,000  in  Note  of 
Maine  Central  R.  R.  to  Maine  Rys.  Co.,  endorsed  to  the  Boston 
&  Maine  R.  R.  (paid  April  18,  1914),  and  $99.75  in  cash.  The  net 
loss  to  the  Boston  &  Maine  R.  R.  on  this  transaction  was  $1,136,- 
899,  which  sum  was  charged  to  profit  and  loss. 

EXPENDITURES   FOR   BETTERMENTS    FROM    INCOME. 

From  1901-2  to  1908-9  there  was  included  in  operating  expenses 
a  fcotai  of  $5,515,262,  appropriated  under  separate  heading  for  new 

equipment.  sales  of  stock  in  recent  years. 

The  company,  during  1906,  offered  to  stockholders,  pro  rata 
(one  share  for  each  five  owned),  at  $165  per  share,  $5,331,900 
coimnon  stock,  most  of  the  proceeds  to  be  used  to  purchase 
freight  cars ;  $3,633,700  stock  was  subscribed  for. 

$1,128',300  of  common  stock  previously  held  in  treasury  was  sold 
in  January,  1910,  for  $1,636;035. 

In  1910-11,  the  company  offered  to  stockholders  pro  rata  (one 
share  for  each  three  ownedj  $10,633,700  new  commoh  stock  at 
$110  per  share;  about  $10,006,000  of  the  proceeds  to  be  used  for 
new  equipment  and  the  balance  for  improvements.  $10,436,400  of 
this  stock  was  subscribed  for  and  the  balance,  $227,300  was  sold 
at  auction,  July,  1911,  at  $105.25  per  share. 

$10^663,700  additional  common  stock  was  authorized  October  9, 
1912,  to  be  offered  to  stockholders  at  par  at  the  rate  of  one  share 
of  new  stock  for  each  four  shares  held.  None  of  this  stock  had 
been  sold  to  January,  1916.  The  proceeds  of  this  stock  issue  were 
to  have  been  used  to  pay  off  a  part  of  the  floating  debt  occasioned 
by  the  purchase  of  leased  lines  stocks  and  Maine  Central  R.  Rr 

^^^^  bonds  and  notes  issued. 

During  the  year  1906-7,  $10,819,044  bonds  and  certificates  ma- 
tured and  were  paid  and  $10,000,000  4%  20-year  Refunding  bonds, 
dated  September  1,  1906,  were  issued  and  sold  at  101.2%.  These 
refunding  opef-ations  caused  an  annual  saving  in  interest  and  sink- 
ing fund  payments  of  $267,246. 

In  1909  the  company  sold  $11,700,000  ($12,000,000  authorized) 
4^%  bonds  due  April,  1929,  the  proceeds  to  be  used  to  extinguish 
the  company's  floating  debt  amounting  to  $11,350,000. 

The  bonds  of  the  Boston  &  Maine  R.  R.  outstanding  June  30, 
1915   ($43,338,000),  bear  interest  at  the  average  rate  of*  4.05%. 
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Ponds  of  leased  lines  outstanding  ($44,051,000)  bear  interest  at 
an  average  rate  of  4.13%.  Notes  of  leased  lines  outstanding 
amount  to  $5,194,000;  all,  excepting  $135,000  5^%s,  bear  interest  at 
6%  per  annum.  These  Notes  mature  between  March  1  and  June 
2,  1916.  The  total  capital  stock  of  leased  roads  outstanding  June 
30,  1915,  was  $60,849,700,  on  which  dividends  were  paid  in  1914-15 
at  an  average  rate  of  5.55%. 

$12,000,000  4%  One-Year  Notes  due  June  10,  1913,  were  issued 
in  1912  to  refund  $8,250,000  maturing  Notes  and  to  pay  for  leased 
line  stocks  purchased  (see  a  preceding  paragraph).  These  Note^ 
were  retired  at  maturity  with  part  of  the  proceeds  of  the  sale  of 
$17,000,000  One-Year  6%  Notes  due  June  2,  1914.  The  balance  of 
the  proceeds  of  this  Note  issue,  together  with  the  proceeds  of  an 
issue  of  $10,000,000  One-Year  5%  Notes  due  February  3,  1914, 
Cmostly  extended  to  June  2,  1914,  at  6^%),  was  used  to  pur- 
chase $10,918,500  Maine  Central  R.  R.  and  $281,900  Boston  & 
Lowell  R.  R.  stock  and  for  improvements.  On  June  2,  1914,  the 
holders  of  the  $27,000,000  Notes  were  given  the  option  of  efxt^nd- 
ing  for  one  year  at  6%  per  annum,  or.  of  extending  60%  on  the 
same  terms  and  40%  in  5-year  5%  Notes  of  the  Maine  Rys.  Co. 
On  June  30,  1914,  $24,310,000  of  these  Notes  remained  outstand- 
ing, including  $2,646,000  Notes,  the  holders  of  which  had  not 
agreed  to  an  extension  ($2,690,000  Notes  were .  exchanged  for 
Maine  Rys.  Co.  Notes).  At  maturity,  March  2,  1915,  Noteholders 
were  again  requested  to  extend  their  Notes,  this  time  to  Scptepi- 
ber,  2,  1915,  at  6%  or  else  to  extend  65%  of  their  Notes  and 
receive  35%  in  Maine  Rys.  Co.  5%  Notes.  To  June  30,  1915,  the 
adjustment  of  these  Notes  had  been  as  follows:  Notes  settled 
by  delivery  of  Maine  Rys.'  Notes,  $5,487,400;  Notes  settled  by 
verdicts  secured  by  holders  as  a  result  of  court  proceedings, 
$1,486,000;  Notes  extended  to  September  2,  1915,  $17,083,600; 
Notes  on  which  suit  was  pending  or  on  which  no  action  had  been 
taken,  $253,000.  A  further  extension  for  6  months  at  6%  was 
asked  prior  to  September  2,  1915.  About  98%  of  the  Noteholders 
agreed  either  to  extend  their  Notes  or  to  extend  80%  of  their 
Notes  and  receive  20%  in  Maine  Rys.  Co.  5%  Notes.  This  reduced 
the  Notes  outstanding  to  $13,300,000,  due  March  2,  1916. 

Under  date  of  February  11,  1916,  Noteholders  were  asked  to  .^- 
tend  their  Notes  until  June  2,  1916  at  6%.  At  the  same  time^  it 
was  announced  that  a  Plan  of  Consolidation  of  the  Boston  &  Maine; 
R.  R.  and  certain  leased  roads  had  been  formulated.  Under  the 
plan  the  Boston  &  Maine  R.  R.  will  authorize  an  issue  of  first 
preferred  stock,  cumulative  after  three  years,  having  priority  ovef 
the  existing  Boston  &  Maine  R.R..  preferred  stock.  .Of  the  new 
first  preferred  stock  $7,679,400  carrying  dividends  at  the  rate  of 
8%  per  annum  will  be  offered  in  exchange  for  a  like  amount,  of 
X  guaranteed  stock  of  the  Boston  &  Lowell  R.  R.,  and  $18,860,1Q00 
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carrying  dividends  at  the  rate  of  5%  per  annum  will  be  offered 
in  exchange  for  a  like  amount  of  iMtclilnirg  K.  K.  5%  guaranteed 
preferred  stock.  Common  stockholders  of  the  Boston  &  Maine 
R.  R.  will  be  askc<l  to  participate  in  the  plan  under  following  eon^ 
ditions,  these  conditions  being  optional  with  the  stockholder: 

Pay  Cash  Receive  Ketain 

6%  1st  Pfd.  vStock  Common  Stock 

(1)  $15,802,040  (40%)      $15,802,040  (40^0      $39,505,100  (100%) 

(2)  1,975,255  ('5%)  None  39,505,100  (100%; 

(3)  None  None  31,604,060  (  80%) 

The  Boston  &  Maine  R.  R.  preferred  stockholders  will  be  allowed 
to  purchase  first  preferred  stock  at  par  to  the  extent  of  40%  of 
their  holdings.  They  will  not  be  asked  to  fulfill  conditions  (2)  und 
(3)  as  above. 

Holders  of  large  amounts  of  Boston  &  Ixiwell  U.  R.  hiocU  and 
Fitchburg  R.  R.  preferred  stock  have  agrccrl  to  the  consolidation 
under  Ihe  terms  stated  above.  It  is  contemplated  that  a  similar  offer 
will  be  made  to  stockliolders  of  other  line--,  leased  by  the  Boston 
&  Maine  R.  R. 

The  Boston  &  Maine  R.  K.  guarantees  $2;228,000  bonds  of 
other  companies  (contingent  liabilities;  and  $2,3(X),00rj  Notes  (joint 
guarantee). 

The  stock  outstandintr  on  June  30,  1915,  v.a«  ownH  by  H^f^) 
stockholders,  residing  as  follows: 

In  Massachusetts  5,393  person?,  owning 577,081  ^Art^ 

In  New  Hampshire-      1,433        "  "      V,jiif)      « 

In  Maine.  645        "  "      18^52      ** 

Residing  Elsewhere.       729        "  "      14,330      '' 

A  statement  of  Combined  Income  for  V/fJ-V)  to  1914-J5,  of  ib^ 
Boston  &  Maine  K.  R,  and  otK^r  \:n*:\  ov.r;'-d  ^.nd  fonnfjll"^,  in 
:!i:ding  St.  Johr5ti:r>-  &  I^ke  0.am;,lii:n   )'.    K,   Su!?: van  OyjMy 
R.    R..   Montpelier   &   Wt^s    kivrr   V.   j<„    Vy^t't   K    k.,   (jjuhk, 
Electric    Stret:    Ry..    e:c..    v.:*:.    \r.V:r -- / ;rr»y<ri\    *r^r,\iL</;^/r,      "'ir;,; 
r.iTel  5hov.td  a?  i^J'.Wh-. 

iM9-!0 %ir:''j\zy^j  "U'/h'fM 

\n'>-\\ 4^/>y;,3'/  -::v/A 

!91!.!2  -ir.Jsc/rx  ;/i:5 :7^ 

!9:2-!?  '-'  A':<  V/  ",i:  74? 

V^\^Vz       i^A}>}^,        'V^.^,       47^.44'. 

:  m"!  nar  *J»t  $1 7 ,5jrl  .'»j  •jt.  e -  V ^ '   : »' v  *    / 
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CENTRAL  VERMONT  RY. 

See  Table,  pagre  60. 

$2,191,100  of  the  $3,000,000  stock  and  $1,583,300  First  Mortpge 
4%  bonds  of  the  Central  Vermont  Ry.  were  on  June  30,  1915, 
owned  by  the  Grand  Trunk  Ry.  of  Canada.  Under  a  traffic  con- 
tract the  Grand  Trunk  Ry.  agrees  to  make  good  afiy  deficiency  in 
earnings  to  meet  interest  on  the  $12,000,000  4%  bonds  up  to  30% 
of  the  Grand  Trunk's  receipts  from  traffic  interchanged.  In 
1913-14,  $259,258  was  advanced  by  the  Grand  Trunk  Ry.  for  this 
purpose. 

Reference  to  the  table  of  statistics  will  show  the  striking  feature 
of  the  operating  expenses  for  years  has  been  that  Traffic,  Trans- 
portation and  General  Expenses  have  absorbed  a  very  large  pro- 
portion of  the  gross  income  from  operation. 

On  June  30,  1915,  there  were  held  in  the  Treasury  of  the  com- 
pany $42,000  bonds,  and  $976,000  additional  bonds  were  pledged 
as  part  security  fbr  $6,753,942  Bills  Payable. 

As  of  June  30,  1915,  main  track  contained: 
208  miles  of  80-pound  steel,        49  miles  of  72-pound  steel, 
116  miles  of  75-pound  steel,       170  miles  of  60- &  56-lb.  steel. 

A  (ibmpany  known  ,as  the  Central  Vermont  Transportation  Co. 
was  incorporated  November  12,  1908,  to  build  and  operate  a  , line 
of  steamships  between  New  London,  the  terminus  of  the  Central 
Vermont  Ry.,  and  New  York.  All  of  the  stock  of  this  company 
is  owned  by  the  Central  Vermont,  Ry.,  which  company  guarantees 
$850,000  5%  bonds,  maturing  annually  until  1922.  This .  cbmi^any 
paid  an  initial  dividend  of  $10,000  (5%)  in  1910-11.  Dividend*  of 
$20,t)00  were  paid  in  1911-12  and  in  1912-13.  In  1913-14,  the  divi- 
dend amounted  to  $150,000,  and  in  1914-15  to  $22,500. 

The  Southern  New  England  R.  R.  was  chartered  April,  19JiQ,  to 
build  a  line  of  road  from  Palmer,  Mass.,  on  the  Central  Vermont 
Ry.  to  Providence,  R.  1.,  where  extensive  terminals  and  docks 
were  intended  to  be  constructed.  The  railroad  was  intended  to 
be  owned  and  operated  by  the  Grand  Trunk  Ry.  of  Canada 
(which  see)  and  upon  its  completion  the  Central  Vermont.  Ry. 
was  intended  to  form  part  of  a  through  route  from  Montreal  and 
Canadian  points  to  Providence,  R.  I. 

As  pf  June  30,  1915,  the  balance  sheet  showed  Current  Assets 
of  $1,055,527  as  against  Current  Liabilities  (including  $6,753,942 
Loans  and  Bijls  Payable)  of  $9,510,818.  Among  the  Capital  As- 
sets (other  than  Current  Assets),  were  $7,217,744  Advances  to 
Affiliated  Companies.  ; 

MAINE  CENTRAL  R.  R. 

See  Tabl^r  page  61.  ' 

Dividends  have  been  paid  on  the  stock  of  this  company  in 
recent  years  as  follows:  For  years  prior  to  1903-4,  6%  per 
annum;  1903-4  to  1906-7  inclusive,  7%;  1907-8  to  1910-U,  8%,    In 
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October,  1911,  the  rate  was  reduced  to  6%  per  annum.    Dividends 
are  pa3rable  quarterly  beginning  January. 

On  July  1,  1911,  $5,004,300  stock  was  authorized  and  issued. 
Each  stockholder  was  given  the  privilege  of  subscribing  for  one 
new  share  of  stock  at  $100  for  each  share  held.  The  proceeds 
from  this  issue  of  stock  were  used  to  retire  obligations  maturing 
in  1912  (see  below). 

$5,000,000  additional  stock  was  authorized  and  issued  to  stock- 
holders in  June,  1912.  Each  stockholder  was  given  the  privilege 
of  subscribing  at  par  on  the  basis  of  one  share  of  new  stock  for 
each  two  shares  owned.  The  proceeds  from  the  sale  of  this  stock, 
were  mostly  used  to  reduce  the  company's  indebtedness. 

$10,000,000  stock  was  authorized  and  issued  to  stockholders  of 
record  January  8,  1913.  Stockholders  were  allowed  to  subscribe 
to  this  stock  at  par  on  the  basis  of  two  shares  of  stock  for  each 
three  shares  held.  The  proceeds  from  the  sale  of  this  stock  were 
used  to  retire  floating  debt. 

A  majority  ($15,960,100  April  1,  1914),  of  the  capital  stock  of 
this  road  was  for  a  number  of  years  owned  by  the  Boston  & 
Maine  R.  R.  In  order  to  remove  the  road  from  foreign  control 
this  stock  was  purchased  in  April,  1914  by  the  Maine  Rys.  The 
Maine  Central  R.  R.  subscribed  at  price  of  p^r  to  the  entire  stock 
of  the  Maine  Rys.,  amounting  to  $3,000,000.  The  latter  issued 
$12,202,000  5%  Notes  due  April  1,  1919,  and  with  the  proceeds  of 
these  Notes  and  the  sale  of  stock,  purchased  the  $15,960,100  stock 
of  the  Maine  Central  R.  R.  from  the  Boston  &  Maine  R.  R.  at 
$95.25  per  share.  The  Maine  Rys.  has  the  privilege  of  selling 
this  stock  and  dissolving  at  any  time.  $5,000,(XX)  of  the  Notes  of 
the  Maine  Rys.  are  exchangeable,  dollar  for  dollar,  for  Maine 
Central  R.  R.  stock  at  any  time  prior  to  October  1,  1918.  It  is 
expected  that  eventually  the  Maine  Central  R.  R.  stock  will  be 
distributed  among  its  stockholders,  or  else  the  company  will  retire 
same  by  exchanging  it  for  bonds,  notes  or  preferred  stock.  Prior 
to  June  30,  1915,  the  Maine  Rys.  Co.  retired  $233,000  of  its  Notes. 
The  retirement  of  these  Notes  released  $304,700  par  value  Maine 
Central  R.  R.  stock,  which  was  sold  to  the  latter  company  at 
$95.25  per  share.  In  addition  $4,000  Notes  were  exchanged  for 
stock.  As  of  June  30,  1915,  $11,965,000  Maine  Rys.  Notes  re- 
mained outstanding;  the  latter  company  on  that  date  oWning 
$15,651,400  Maine  Central  R.  R.  stock.  The  Maine  Rys.  paid  5% 
dividend  in  1914-15. 

In  November,  1915,  the  Maine  Central  R.  R.  sold  $7,000,000  of 
an  authorized  issue  of  $25,000,000  20  year  4^^%  bonds  together  with 
$3,000,000  5%  cumulative  preferred  stock.  The  sale  of  these  securi- 
ties involved  the  cancellation  of  $9,115,000  Maine  Rys.  notes  and 
likewise  the  cancellation  of  $10,000,000  Maine  Central  R.  R.  com- 
mon stock. 
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OTam    COMPANIES    CONtROI^I^    OR    MERGED. 

In  1904,  this  company  acquired  the  $2,500,000  stoqk  and  guaran- 
teed an  issue  of  $2,500,000  35^%  bonds  of  the  Washington .  Coif nty 
Ry.  This  road  was  operated  separately  until  July  1,  1911,  when 
it  was  merged  with  the  Maine  Central  R.  R.. 

In  March,  1907,  and  subsequently,  the  Maine  Central  R.  R.  ac- 
quired at  a  cost  of  $670,225,  $705,500  of  the  $736,640  capital  stock 
of  the  Somerset  Ry.,  which  extends  from  Oakland,  Me.,  to 
Kineo,  Me.,  about  94  miles.  This  road  was  operated  indepefid- 
ently  until  July  1,  1911,  when  it  was  merged  with  the  Maine 
Central  R.  R.        *  general. 

On  April  1,  1912,  $15,484,000  bonds  and  Notes  matured 
($3,924,000  7%  bonds;  the  balance  4%  to  5%  bonds  and,  Notes). 
The  short-term  Notes  maturing  amounted  to  $6,500,000.  $12,- 
000,000  One- Year  4%  Notes  due  March  15,  1913,  were  sold  and 
the  proceeds  used  toward  refunding  these  bonds  and  Notes.  The 
$12,000,000  Notes  were  paid  off  at  maturity  largely  with  the  pro- 
ceeds derived  from  the  sale  of  stock  (see  above).  On  May  1, 
1914,  $6,000,000  5%  5-year  Notes  were  issued. 
.  In  February,  1916,  $300,000  4%  Debenture  bonds  of  the  Portland 
&  Rumford  Falls  Ry.  were  sold.  These  bonds  are  guaranteed  as  to 
principal  and  interest  by  the  Maine  Central  R.  R. 

Current  Assets,  including  $1,460,453  Materials  and  Supplies  oh 
hand,  were  on  June  30,  1915,  $4,179,530  and  Liabilities  were  $2,067, 
314 

NEW  YORK,  NEW  HAVEN  &  HARTFORD  R.  R. 

See  Table,  page  62. 

The  stock  of  this  company  received  dividends  from  1873  to 
1893  at  the  rate  of  10%  per  annum;  in  1894  9%  was  paid;  from 
1895  to  March,  1913,  inclusive,  8%  per  annum  was  paid.  In  June, 
1913,  the  dividend  rate  was  reduced  to  a  6%  basis.  In  December; 
1913,  the  dividend  was  passed. 

INCREASE   IN    CAPITAI,    SINCE    1903. 

From  July  1,  1903  to  June  30,  1915,  the  New  Haven  increased 
its  capitalization  in  the.  hands  of  the  public  as  follows: 

Par  Value 

Capital    Stock : .  $87,216,800 

Mortgage    Bonds    54,136,000 

♦Debentures   145,710,900 

Short   Term    Notes    ....: 30,139.000 

Total  N.  Y.,  N.  H.  &  H.  R.  R .  .  $317;202>00 

The  New  England  Navigation   Co.   Notes.  20,000,000 

N.  Y.,  Westchester  &  Boston  Ry.   Bonds.  19,200,000 

N.  Y.  Connecting  Ry.  one-half  issue  of  Bonds .  8,000,000 

Grand    Total    .•••.•••  $364,402,700 

From  sale  or  exchange  of  above  obligations 

there  was  secured,  including  premiums  $388/)49|310 
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Of  the  outstanding  Debentures,  $39,029,000  6s,  due  1948,  are 
convertible  into  stock  after  January  15,  1923,  and  $9,765,450 
(original  issue  $30,000,000 — ^balance  converted),  3}^s7  due  1956, 
were  convertible  into  stock  at  150  prior  to  January  1,  1916. 

During  the  same  period  there  was  acquired  additional  property 
with  book  values  as  follows: 

Additions  and  Betterments  to  The  New  York,  New 
Haven  &  Hartford  R.  R.  and  leased  lines  and 
investment    in    securities    of    certain    leased    and 

controlled   steam   railroad   lines    $171,669,059 

New  York,  Westchester  &  Boston  Rv.  Co 38,850,150 

The  New  York  Connectinp:  R.  R.  Co 9,450,000 

Grand   Central   Terminal   Buildings,    New  York   City  6.001,794 

Total   Steam  Railroad  and  Terminal   Properties.     $225,971^03 

OUTSIDE   PROPERTDSS. 

New  York,  Ontario  and  Western  R.  R.  Stock $  13,108,398 

Rutland  R.   R.   Securities    2,514,977 

Gas  and  Water  Power  Companies    4,151,664 

Miscellaneous    Properties    1.475,673 

Boston  and  Maine   and   Leased  Line  Stocks 31,079,669 

Various    Steamship    Lines    14,242,719 

Various  Trolley  Lines  and  Securities   100,527,389 

Total    Outside    Investment    _  $167.100,489 

Grand    Total    $393,071,492 

GUARANTEES. 

In   addition    to   the   obligations   issued    for   various   purposes   as 
above  the  "New  Haven"  guarantees  principal  and  interest: 
Central  New  England   Ky.   First  Mortgage  4%   bonds    $13,427,000 
New    England    Investment    &    Security   Co.    preferred 

stock      (also     payment     of     principal     at      105% 

on    liquidation    4,000,000 

The   New  England   Investment  &   Securitv  Co.   Notes 

due   Apr.    1.    1924    ..;..., ' ;•         5,000,000 

The    New    England     Navigation    Co.     Debentures    in 

case  of  termination  of  lease  of  Old  Colonv  R.  R.        3,600,000 
N.  Y.  Connecting  R.  R.  4^%    bonds,    due    1953,    (as 

above)      total     issue     $16,000,000— New     Haven's 

share    8,000,000 

N.  Y.  &  Stamford  Ry.  4%  bonds    247,000 

N.  Y.,  Westchester  &    Boston    First    Mortgage    4j/2% 

bonds    (as   above)    '. 19,200,000 

Springfield    K.    R.    preferred    stock — Dividend    of    4% 

and  payment  of  principal  at   105%   on   liquidation        3,387,9(X) 
Boston   R.    R.    Hohling   Co.    preferred    stock,   4%    per 

annum  and  par  on  li(iiiidation,  outstanding  shares        2,SOO,000 

""  $59,66i;966 
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INVESTMENTS. 


The  "New  Haven"  owns  securities  of  other  companies  as  fol- 
lows: (1)  Stocks  in  hands  of  Trustees  appointed  by  U.  S. 
Court,  $38,125,000  par  value  stock  of  a  book  value  of  $53,369,963; 

(2)  Stocks  pledged,  $41,038,900  par  value,  $31,444,196  book  value; 

(3)  Stocks  unpledged,  $77,670,041  par  value,  $77,639,369  book 
value;  (4)  Bonds  pledged,  $14,500,000  par  value,  $14,270,027  book 
value;  (5)  Bonds  and  Notes  unpledged,  $43,131,759  par  value.  A 
brief  description  of  the  more  important  companies  follows:     . 

I.  .     . 

BOSTON    &    MAINE  R.   R. 

See  under  Boston  &  Maine  R.  R.  regarding  ownership  of  a 
majority  of  the  stock  of  that  company  by  the  Boston  R.  R. 
Holding  Co.  formed  in  the  interest  of  the  New  Haven.  This 
latter  company  holds  the  $3,106,500  common  stock  and  $24,493;- 
900  of  the  $27,293,900  preferred  stock  (4%)  of  the  Boston  R.  R. 
Holding  .Co.,  which  stock  is  carried  on  the  New  Haven's  books  at 
par.  The  Boston  R.  R.  Holding  Co.  owns  Boston  &  Maine 
K.  R.  stock  as  follows: 

Par  value        Book  value 

Common    Stock    $21,918,900       $27,927,452 

Preferred    Stock    654,300  1,060,145 

Bonds    , 1,000  922 

The  market  value  of  the  Boston  &  Maine  R.  R.  stock  as  of 
June  30,  1915,  was  less  than  $8,000,000.  Under  decree  of  the 
Court  the  investment  in  Boston  &  Maine  R.  R.  stocks  (as 
above),  and  in  its  leased  lines'  stock  ($839,100  par  value;  cost 
$1,417,177),  is  to  be  disposed  of  if  possible  prior  to  January  1, 
1917. 

XL 

RHODE   ISI<AND    CO. 

The  "New  Haven"  owns  the. entire  $9,685,500  par  value  stock 
of  the  Rhode  Island  Co.,  carried  at  a  book  value  of  $24,352,336; 
also  owns  $3,230,001  Notes.  The  stock  is  held  by  Trustees  ap- 
pointed by  the  U.  S.  Court,  who  under  Federal  Decree  shall 
exercise  their  best  efforts  to  sell  same  before  July  1,  1919.  .The 
New  Haven  in  part  payment  for  this  stock  authorized  the  issue 
of  $19,899,000  4%  Debentures  of  the  Providence  Securities  Co., 
due  May  1,  1957  ($719,000  in  Treasury  of  New  Haven),  and  has 
subsequently  assumed  the  same.  The  Rhode  Island  Co.  operated 
(June  30,  1914),  345  miles  of  street  railway  and  8j4  miles  of 
steam  railroad  lines,  of  which  39  miles  were  owned  and  315  miles 
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leased.     For  the  year  ending  June  30,  1915,  the  Rhode  Island  Co. 
reported  earnings  as   follows :  1914-15 

Total   Oper.    Revenues    $5,084,137  decrease    $295,011 

Net   Oper.    Revenue    1,645,863  decrease    .294,025 

Other    Income    121,755  decrease       22,903 

Fixed  Charges   (incl.  taxes)    1,883,047  increase       146,.143 

Net  Income  *ii5,42g  decrease      463,071 

*Surplus  for  1913-14,  $347,642. 

No  dividend  was  paid  on  the  Rhode  Island  Co.  stock  in  1913-14 
and  1914-15;  in  1913-13,  6%  was  paid.  Profit  and  Loss  Surplus, 
June  30,  1915,  $1,360,932. 

III. 

NEW   ENGLAND    NAVIGATION    CO. 

.The  "New  Haven"  owned  as  of  June  30,  1915,  the  entire  $49,- 
405,500  stock  of  the  New  England  Navigation  Co.  (carried  at  a 
book  value  of  $53,322,899),  and  $3,904,808  of  that  company's 
454%,  5%  and  6%  Notes.  The  New  England  Navigation  has 
outstanding  $20,000,000  6%  Notes,  due  May  1,  1917,  secured  by 
$40,000,000  stock  of  the  Connecticut  Co.,  $5,812,400  stock  of  the 
New  England  Steamship  Co.  and  other  stocks  and  bonds  of  sub- 
sidiaries (total  par  value  of  collateral  $74,221,400).  The  Old 
Colony  R.  R.  and  the  Norwich  &  Worcester  R.  R.  (both  leased 
lines)  held  as  of  June  30,  1915,  respectively,  $3,600,000  and  $675,000 
New  England  Navigation  Co.  bonds. 

The  New  England  Navigation  is  a  holding  company  formed 
primarily  to  acquire  the  securities  of  the  ship  lines  affiliated  with 
the  "New  Haven."  The  stocks  of  the  Connecticut  Co.  and  the 
Housatonic  Power  Co.  have  also  been  acquired.  As  of  June  30, 
1915,  the  New  England  Navigation  Co.  held  among  its  securities 
(pledged  and  unpledged),  the  following  stocks,  bonds,  etc.  (par 
value  of  all  investments,  $81,646,000;  book  valUe  $77,036,419;  of 
which  $6,086,127  book  Value  unpledged):      p^r  value    Book  value 

Connecticut  Co.    (see    a    following    para- 
graph)       $40,000,000    $40,000,000 

New  England   Steamship    Co.    (pfd.    and 

com.) 5,812,400       3,100,000 

♦Eastern   Steamship  Co.    (pfd.   and  com.) .       2,000,000        1,762,500 
*    "  "  "     (bonds    5%)     ...      2,500,000       2,437,500 

New  England  Steamship  Co.   (bonds*  5%)       9,000,000        9,000,000 
New     England     Investment     &     Security 

Co.    Notes    13.709,000      13,631,750 

Hartford    &    N.    Y.    Transportation    Co. 

(stock)     2,500,000       2,538,917 

Housatonic    Power    Co.    stock    (see  a  fol- 
lowing  paragraph)     3,000.000       2,985,978 

*In  Receiver's  hands;  must  be  sold  by  order  of  the  Court  on 
or  before  July  1,  1917. 
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F'or  the  year  1914-15  the  New  England  Navigation  Co.  re- 
ported the  following  earnings: 

1914-15 

Gross    Income    (from    investments)  $1,404,869    decrease  $1,436,429 

Deductions    from    Income    1,717,789    increase        253,945 

Net  Income 312,920    decrease    1,690,375 

No  dividend  was  paid  on  this  company's  stock  in  1914-15,  as 
compared  with  $1,358,651  paid  in  1913-14,  and  $1,850,000  paid  in 
1912-13.  There  was  a  debit  balance  to  Profit  and  Loss  as  of 
June  30,  1915,  of  $62,836. 

(a)   new  engi^and  steamship  CO. 

This  subsidiary  of  the  New  England  Navigation  Co.  operates 
various  steamship  hues  among  wliich  are  the  "Fall  River  Line," 
"Providence  Line,"  "N^w  Bedford  Line/'  "Norwich  Line,"  etc. 
The  Gross  Earnings  of  this  company  for  the  year  ending  June 
30,  1915,  were  $4,496,857;  Net  Earnings  were  $867,560  and  Sur- 
plus, $30,524  (an  incre^ise  of  $108,326).  Profit  an3  Loss  account 
i^  of  June  30,   1915,  showed  a  debit  balance  of  $1;121,388. 

(b)    HARTFORD   &   NEW   YORK  TRANSPORTATION   CO. 

This  subsidiary  of  the  New  England  Navigation  Co.  operates 
the'  "Hartford  Line,"  and  the  "Bay  State  Line"  of  steamships 
(New  York  to  Hartford,  Conn,  and  New  York  to  Providence, 
R.  I.).  Gross  Revenue  for  1914-15  was  $1,062,691-  and  Surplus 
$88,941.  A  dividend  of  $75,000  (3%),  was  paid  as  comf)ared  with 
a  dividend  of  $37,500  in  1913-14  and  $75,000  in   1912-13. 

(c)    CONNECTICUT   CO. 

.  This  company  operates  the  various  street  railway  lines  in  Con- 
necticut controlled  by  the  New  Haven.  As  of  June  30,  1914^ 
705  miles  were  operated  of  which  411  miles  were  owned;  284 
miles  leased  and  10  miles  trackage.  Among  the  cities  served  are 
New  Haven,  Hartford,  Bridgeport,  Waterbury,  New  Britain, 
Meriden,  Middletown,  etc.  The  $40,000,000  stock  of  this  corn- 
pan  v  owned  by  the  New  England  Navigation  Co.  is  in  the  hands 
of  Federal  Trustees,  who  under  decree  of  the  Court  shall  en- 
deavor to  sell  said  stock  prior  to  July  1,  1919.  Gross  Revenues 
of  the  Connecticut  Co.  for  J914-15  were  $7,960,821  and  the  Sur- 
plus was  $132,345.  A  dividend  of  1%  was  paid  as  compared 
with  2^%  in  1913-14  and  3^%  in  1912-13.  The  credit  to  Profit 
and  Loss  as  of  June  30,  1915,  was  $1,016,886. 

(d)     IIOUSATONIC    POWER    CO. 

This  company  (owned  by  the  New  England  Navigation  Co.), 
owns  valuable  water  power  privileges  on  the  Connecticut  River, 
and  also  owns  the  Watertown  Gas  Co.,  the  Westport  Water  Co., 
etc.     Operations  for  1914-15  resulted  in  a  deficit  of  $25,311. 
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BERKSHIRE    STREET   RAII^WAY. 

This  company,  the  entire  $5,398,100  stock  of  which  is  owned  by 
the  "New  'Haven"  (carried  at  a  book  value  of  $6,371,396), 
operated  (June  30,  1914),  147  miles  of  street  railway  lines  mostly 
located  in  western  Massachusetts.  By  decree  of  the  Court  this 
stock  must  be  sold  prior  to  July  1,  1919.  The  New  Haven  also 
held  on  June  30,  1915,  $200,000  Debentures  and  $3,364,760  6% 
Notes  of  the  Berkshire  St.  Ry.  The  deficit  from  the  operations 
of  this  company  for  1914-15  amounted  to  $118,094  as  compared 
with  a  deficit  of  $72,507  in  1913-14.  There  was  a  debit  balance 
to  Profit  and  Loss  (June  30,  1915),  of  $364,051. 

V. 

CENTRAI.    NEW    ENGLAND   RY. 

This  railway  company  operates  approximately  304  miles  of  rail- 
way (Campbell  Hall,  N.  Y.  via  Poughkeepsie  Bridge  to  Hart- 
ford. Conn.,  etc.).  The  New  Haven  owns  $3,737,083  preferred  and 
$4,795,054  common,  respectively  of  the  total  outstanding:  $3,750,- 
000  (4%)  preferred  stock  and  $4,800,000  common  stock.  The 
''New  Haven"  guarantees  principal  and  interest  $13,427,000  4fo 
bonds  ($25,000,000  authorized),  due  1961,  of  the  Central  New 
England  Ry.  The  Central  New  England  Ry.  stock  owned  by  the 
New  Haven  is  carried  at  a  book  value  of  $1,921,728. 

The  Income  Account  for  the  year  ending  June  30,  i915,  showed 
the  following  results:  Operating  Revenues,  $4,055,046;  Net 
Revenues,  $1,482,392;  Surplus  after  charges,  $409,290.  A  dividend 
of  $320,826  was  paid  April  30,  1915,  out  of  surplus  of  previous 
years  and  charged  to  Profit  and  Loss;  in  1913-14,  $149,888  was 
paid  in  dividends. 

VI. 

NEW    YORK,    ONTARIO    &    WESTERN    RY. 

The  "New  Haven''  owned  as  of  June  30,  1915,  $29,162,200 
(50.2%)  stock  of  the  New  York,  Ontario  &  Western  Ry.  This 
stock  was  acquired  at  a  cost  of  $13,108,398.     (See  that  company). 

VII. 

NEW    YORK,    WESTCHESTER    &    BOSTON    RY. 

As  of  June  30,  1915,  the  "New  Haven"  owned  $4,924,937  stock 
(98.4%)    of  this  company,  carried  at  a  book  value  of  $6,241,952. 

The  New  York,  Westchester  &  Boston  Ry.  operates  about  22 
miles  of  road  extending  from  New  York  to  Larchmont  Jc.  and 
White  Plains.  The  entire  line  is  fenced  in  private  right  of  way 
and  there  are  no  grade  crossings.  A  large  proportion  of  the  line 
was  placed  in  operation  in  August,  1912.  Th^  line  is  to  be  ex- 
tended to  Port  Chester,  N.  Y. 
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The  New  York,  Westchester  &  Boston  Ry.  has  authorized  $60,- 
000,000  bonds,  due  1946.  $21,390,000  of  these  bonds,  bearing 
interest  at  the  rate  of  4}/^%  per  annum,  have  been  issued  Isurgely 
to  the  New  Haven  in  exchange  for  the  old  bonds  held  by  that 
company.  The  New  Haven  guarantees  these  bonds  both  as  to 
principal  and  interest.  The  New  Haven  owns  $2,190,000  of  these 
bonds,  having  sold  the  balance.  The  New  Haven  also  owns 
$5,478,751  book  value  Notes  of  the  New  York,  Westchester  & 
Boston  Ry.  and  has  also  made  $2,764,775  advances  to  the  latter. 
These  advances  are  carried  at  a  book  value  of  $1.  The  balance 
sheet  of  the  New  York,  Westchester  &  Boston  Ry.  as  of  June  30, 
1914,  showed  that  there  existed  a  large  floating  debt. 

The  Income  Accounts  of  the  New  York,  Westchester  &  Boston 
Ry.  for  1914-15,  1913-14  and  1912-13  showed  the  following  results: 

1914-15      1913-14      1912-13 

Operating    Revenues    $449,879     $400,680     $289,028 

Operating   Deficit   after  .  Taxes    . . .        44,684       159,206       275,990 

Other    Income    19,348        30,154        

♦Fixed    Charges    1,424,363    1,369,056    1,130,016 

Deficit  1,449,698    1,498,105    1,406,006 

♦Fixed  Charges  include  $1,368,065  account  of  interest  accruing 
to  the  New  Haven  which  was  not  included  in  the  Income  Ac- 
count of  that  company. 

The  New  York,  Westchester  &  Boston  R.  R.'s  balance  sheet 
showed  at  June  30,  1915,  a  debit  balance  to  Profit  and  Loss 
amounting  to  $4,257,874. 

VIII. 

NEW    YORK   CONNECTING   R.    R. 

See  Pennsylvania  R.  R.  for  description  of  this  important  line 
which  is  being  constructed  to  connect  the  New  Haven  with  the 
Long  Island  R.  R.  and  the  Pennsylvania  R.  R.  The  $3,000,000 
stock  of  the  New  York  Connecting  R.  R.  is  held  one-half  by  the 
New  Haven  and  one-half  by  the  Pennsylvania  R.  R. ;  these  latter 
companies  guaranteeing  the  outstanding  $16,000,000  ($30,000,000 
authorized)  454%  bonds,  due  1963,  of  that  company.  It  is  ex- 
pected that  the  new  line  will  be  completed  late  in*  1916. 

rx. 

RUTI.AND   R.    R. 

During  1910-11  the  New  Haven  acquired  from  the  "New  York 
Central"  one-half  of  its  holdings  of  preferred  stock  of  the  Rut- 
land R.  R.  ($2,352,050  of  $4704,100).  The  New  Haven  has  ob- 
tetined  permission  from  the  Public  Service  Commission  of  New 
York  State,  to  purchase  the  remainder  of  the  New  York 
Central's  holdings.  An  injunction  was,  however,  obtained  by 
minority  stockholders  restraining  the  transfer.  The  Rutland 
R.  R.  stock  held  by  the  New  Haven  is  carried  at  a  book  value 
of  $2,364,977  ($100.51  per  share). 
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X. 

OTHER    INVESTMENTS. 

Among  other  investments  of  the  New  Haven  and  its  sub- 
sidiaries not  hitherto  mentioned  are  the  following: 

Par  Value   Book  Value 

*t01d  Colony  R.   R.   Stock    $9,813,200  $13,065,342 

Westchester  St.  Ry.  Stock  700,000  905,784 

Harlem  River  &  Port  Chester  R.  R.  Stock  1,000,000  1,000,000 

tHarlem    River    &    Port    Chester    R.     R. 

5%    Bonds    13,000,000  13,000,000 

Harlem  River  &  Port  Chester  R.  R.  Notes  15,000,000      

tProvidence  &  Worcester  R.  R.  Sjock. ...  955,100  2,738,763 

Vermont  Co.  Stock   650,000  571,164 

*A  dividend  of  7%  per  annum  is  guaranteed  on  this  stock  by 
the  New  Haven.  Total  stock  outstanding,  June  30,  1915,  $22,- 
294,000.     tPIedged  as  collateral  for  Notes. 

Formerly  a  large  proportion  of  the  outstanding  securities  of 
the  Merchants  &  Miners  Transportation  Co.  was  held*  by  the  New 
Haven.  These  securities  were  disposed  of  in  1914,  and  the  loss 
resulting  from  the  sale,  $3,594,500,  debited  to  Profit  and  Loss. 

Regarding  the  future  sale  of  properties  which  are  to  be  dis- 
posed of  by  order  of  the  CouRt  we  quote  from  the  remarks  of 
the  President  of  the  company  in  the  annual  report  for  1914-15: 

"Unless  industrial  and  general  conditions  change  so  as  to  re- 
store the  value  and  earning  power  of  all  transportation  agencies 
the  company  will  without  doubt  suffer  considerable  losses  from  the 
sale  of  those  properties  which  the  United  States  District  Court 
has  ordered  sold.  Whether  these  losses  will  be  so  great  as  to 
impair  the  capital  stock  of  the  company  cannot  be  determined 
until  sales  of  the  various  pieces  of  property  have  been  made  and 
until  the  valuation  now  being  made  by  the  Interstate  Commerce 
Commission  is  completed.  The  directors  therefore  have  thought 
it  was  not  wise  to  make  any  general  charges  to  Profit  and  Loss 
at  this  time,  but  simply  to  state  that  there  may  be  large  losses 
which  may  be  offset  all  or  in  part  by  a  proper  valuation  of  the 
property." 

FINANCES — FU)ATING    DEBT. 

On  June  30,  1915,  the  floating  debt  of  the  Company  in  the 
hands  of  the  public  was  $50,139,000,  including  $20,000,000  6% 
Secured  Gold  Notes  of  The  New  England  Navigation  Co.,  due 
May  1,  1917,  for  which  the  New  Haven,  as  the  only  stockholder, 
must  be  responsible.  $27,000,000  One-year  6%  Secured  Gold 
Notes  of  the  New  Haven,  mature  May  1,  1916. 

The  amount  paid  for  interest  and  discount  on  short  term  paper. 
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including    The    New    England    Navigation   Co.  and  The  Harlem 
River  &  Port  Chester  R.  R.  for  the  last  two  years  has  been: 

For  the  year  ending  June  30,   1914 $4,483,366.48 

For  the  year  ending  June  30,  1915 -. 3,662^051.36 

In  May,  1915,  the  Massachusetts  Legislature,  and  later  the  New 
York,  Rhode  Island  and  Connecticut  Legislatures,  passed  bills 
permitting  the  New  Haven  to  make  a  'mortgage  covering  the 
entire  property  and  having  a  first  lien  on  the  main .  line  and  to 
issue  bonds  to  fund  the  outstanding  Notes  of  the  company. 
Also    to    issue    preferred    stock    when    desired. 

current  assets  and  wabiutles. 
(new  haven  proper.) 

As  of  June  30,  1915,  Current  Assets  (including  $5,582,690  ma- 
terials and  supplies),  totaled  $19,539,313.  Current  Liabilities /(npt 
including  $30,139,000  Loans  and  Bills  Payable),  amounted  to 
$13,362,811. 

MISCElflfANEOUS. 

Owned  and  leased  track  operated  (excluding  sidings),  as  of 
June  30,  1915,  was  laid  with  rail  of  the  various  v^eights  per  yard 
as  follows: 

1  mile    of  141-pound  steel,    735 -miles  of  78-  and  79-pound  steel, 
32  miles  of  107-pound  steel,    195  miles  of  74-  and  75-pound  steel, 
981  miles  of  100-pound  steel,    198  miles  of  70-  and  72-pound  steel, 
157  miles  of    90-pound  steel,    158  miles  of  60-  to  68-pound  steel, 
455  miles  of    80-pound  steel,      40  miles  of  56-pound  and  lighter 

steel. 

The  annual  report  of  the  New  Haven  for  1914-15  states  that 
the  company  has  spent  for  additions  and  betterments,  Grand 
Central  Terminal  Buildings,  etc.,  during  1913-14  and  1914-15,  a 
total  of  $10,892,998.  The  report  states  that  at  least  $25,000,000  to 
$30,000,000  must  be  spent  in  the  next  five  years  over  and  above 
operating  expenses  and  fixed  charges,  for  improvements,  equip- 
ment, etc. 

As  of  June  30,  1915,  the  stock  of  the  New  Haven  was  held 
as  follows: 

Total  Total 

Stockholder^    Shares 

Massachusetts    : 12,250  567,878 

Connecticut    5,578  250,939 

New   York    4,271  531,202 

Rhode    Island    814  41,668 

Miscellaneous    3,604  179,492 

26,517        1,571,179 
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RUTLAND  R.  R. 

See  Table,  page  63. 

In  July,  1903,  dividends  were  suspended  that  all  surplus  earn- 
ings might  be  applied  to  improvements.  Dividends  were  resumed 
in  1906  by  the  payment  of  15^%.  An  equal  dividend  was  paid  in 
1907  and  in  1908.     No  dividends  have  since  been  paid. 

The  accumulated  dividends  on  the  preferred  stock  were  said 
to  aggregate  228%  to  January,  1916. 

In  1905,  control  of  this  road  passed  to  the  New  York  Central 
&  Hudson  River  R.  R.,  the  latter  having  acquired  a  majority  ($4,- 
704,100)  of  the  preferred  stock.  In  February,  1911,  one-half  of  this 
stock  was  sold  to  the  New  York,  New  Haven  &  Hartford  R  R., 
and  in  December,  1911,  the  latter  company  requested  and  later 
received  permission  of  the  Public  Service  Commission  of  New 
York  State  to  purchase  the  balance  of  the  holdings  of  the  N.Y.C. 
&  H.R.R.R.  (at  a  price  not  exceeding  original  cost  to  the  New 
York  Central),  and  also  additional  shares?  Owing  to  opposition 
on  the  part  of  minority  stockholders,  this  stock  had  not  been 
transferred  to  February,  1916. 

Practically  all  of  the  cotjimon  stock  has  been  exchanged  for 
preferred  on  the  basis  of  ten  shares  of  common  for  one  share  of 
preferred. 

$103,200  preferred  stock,  $500  common  stock  and  company's 
bonds  to  the  amount  of  $503,700  were  in  the  treasury  on  De- 
cember 31,  1914.  Other  stocks  owned  included  $1,000,000  Rutland 
Transit  Co.  common  stock  (entire  issue).  This  latter  company 
owns  a  line  of  six  steamships  operating  on  the  St.  Lawrence 
River  and  the  Great  Lakes.  The  Rutland  Transit  Co.  for  the 
year  1913-14  earned  gross,  $463,166;  deficit  after  charges,  $61,630i 

In  1901  the  right  was  given  to  the  shareholders  to  subscribe 
for  new  preferred  stock  to  the  amount  of  $3,578,4(X),  at  $90  per 
share,  the  proceeds  to  be  used  to  pay  the  floating  debt  and  to 
pay  for  improvements  and  for  extensions.  From  the  surplus  of 
1903-4,  $103,043  was  appropriated  to  meet  the  cost  of  this  im- 
provement work.  In  1905,  there  was  expended  for  improvements 
and  charged  to  e^tpenses,  the  sum  of  $77,717.  Included  in  operat- 
ing expenses  during  1907  were  $125,666  extraordinary  expendi- 
tures, in  1908,  $55,605,  and  in  1909,  $114,057. 

The  entire  surplus  earnings  for  1908  and  1909  ($273,495)  was 
credited  to  "Appropriated  Surplus,"  from  which  there  was  ex- 
pended $264,323  for  equipment  and  for  improvements. 

From  the  surplus  of  1910,  1911,  1912,  1913  and  1914  there  were 
expended  the  sums  of  $21,029,  $37,858,  $21,961,  $35,199  and 
$35,284,  respectively,  for  additions  and  betterments,  and  the  sums 
of  $270,000,  $239,300,  $268,985,  $235,208  and  $168,725,  respectively, 
were  appropriated  for  improvements. 

On  December  31,  1914,  Current  Assets  amounted  to  $1,132,291 
and  Current  Liabilities  amounted  to  $874,099. 
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ST.  JOHNSBURY  &  LAKE  CHAMPLAIN  R.  R. 

See  Table,  page  64. 

The  majority  of  the  stock  ($1,927,300  common  and  preferred, 
carded  at  a  valuation  of  $360,4/0)  of  this  road  is  owned  by  the 
Boston  &  Lowell  R.  R.,  which  company  is  leased  to  the  Boston  & 
Maine  R.  R.  and  additional  stock  ($22,750  common  and  $20,750 
preferred,  carried  at  a  valuation  of  $4,517)  is .  owned  by  the 
Boston  &  Maine  R.  R,     No  dividends  are  being  paid. 

The  Boston  &  Mainie  R.  R.  guarantees  the  interest  on  $1,328,(XX) 
of  the  $2,500,000  First  Mortgage  5%  bonds  outstanding.  The  re- 
maining $1,172,000  bonds  are  held  by  the  Boston  &  Lowell  R.  R. 
($740,000),  and  the  Boston  &  Maine  R.  R.  ($432,000),  and  the 
interest  on  these  bonds  has  never  been  paid. 

Notes  Payable  June  30,  1915,  $845,545. 

The  debit  balance  to  Profit  and  Loss  on  June  30,  1915,  amounted 
to  $2,256,697.        .  , 

On  January  1,  1912,  the  Maine  Central  R.  R.  leased  from  this 
company  28  miles,  including  23  miles  from  the  Connecticut  River, 
St.  Lunenburg,  Vt.,  to  St.  Johnsbury,  the  annual  rental  being 
$20,000.  . 

BALTIMORE  &   OHIO   R.   R. 
See  Table,  page  65. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  at 
the  rate  of  4%  per  annum.  The  preferred  and  common  stocks 
are  receiving  4%  and  5%,  respectively,  per  annum,  the  dividends 
being  payable  in  M?irch  and  September.  From  September,  1906, 
to  March,  1914,  inclusive,  the  dividend  rate  on  the  common 
stock,  was  6%  per  Annum.  Prior  to  September,  1906,  the  rate 
was  5%  per  annum,  and  prior  to  September,  1905,  the  rate  was 
4%  per  annum. 

OWNERSHIP   Ot   STOCK. 

On  June  30,  1913,  the  Union  Pacific  R.  R.  owned  $7,206,400  pre- 
ferred stock  and  $32,334,200  conmion  stock  of  the  Baltimore  & 
Ohio  R.  R.,  this  stock  having  been  purchased  from  the  Pennsyl- 
vania R.  R.  in  September,  1906,  at  92^/2  for  the  preferred  and  f20 
for  the  common.  The  Pennsylvania  R.  R.  retained  a  large  stock 
interest  in  the  Baltimore  &  Ohio  R.  R.  On  December  JL  1912, 
the  Pennsylvania  Lines  owned  $21,273,600  preferred  and  $^1,273,- 
600  comnion  stock  of  the  Baltimore  &  Ohio  R.  R.,  which  stock 
in  July,  1913,  was  acquired  by  the  Union  Pacific  R.  R.  in  ex- 
change for  Soijthern  Pacific  Co.  stock.  The  Union  Pacific  R.  R. 
on  July  12,  1914,  distributed  among  its  stockholders  as  a  special 
dividend  the  Baltimore  &  Ohio  R.  R.  stock,  consisting  of  $50,- 
013,765  common  and  $26,674,008  preferred  (see  Union  Pacific 
R.  R.). 
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SECURITIES    OWNED. 

On  June  30,  1915,  the  Baltimore  &  Ohio  R.  R.  owned  $6,065,- 
000  first  preferred,  $14,265,000  second  preferred,  and  $10,002,500 
common  stock  of  the  Reading  Co.  This  stock  was  acquired  in 
1901,  in  which  year  the  market  price  of  Reading'  Co.  common 
stock  ranged  from  24j^%  to  58%.  These  three  classes  of  stock  were 
carried  on  the  books  of  the  Baltimore  &  Ohio  R.  R.  as  of  June 
30,  1914,  at  a  book  value  of  about  89%,  77%  and  55>^%  of  par 
respectively.  In  1915,  the  New  York  Central  R.  R.  held  in  its 
treasury  approximately  a  like  amount  of  each  of  the  above  Reading 
Co.  securities.  On  June  30,  1904,  the  Baltimore  &  Ohio  R.  R. 
held  $3,950,000  additional  Reading  Co.  common  stock,  but  thi? 
amount  was  sold  during  1904-5. 

On  June  30,  1915,  the  Baltimore  &  Ohio  R.  R.  owned  stocks 
of  a  total  par  value  of  $56,777,397,  carried  at  a  book  value  of 
$35,523,881,  and  bonds  of  a  total  face  value  of  $47,332,950,  carried 
at  $42,452,782. 

The  Baltimore  &  Ohio  R.  R.  owned  on  June  30,  1915,  the 
$1,050,000  stock  of  the  Staten  Island  Ry.,  also  $8,000,000  (entire 
issue)  of  the  stock  of  the  Baltimore  &  Ohio  Chicago  Terminal 
R.  R.  (see  following),  and  $32,000,000  of  the  latter  company's 
4%  bonds.  These  companies,  as  well  as  the  Staten  Island  Rapid 
Transit  Ry.,  are  operated  separately. 

The  appropriations  from  surplus  earnings  for  additions  and 
improvements  during  the  past  sixteen  years  have  been  as 
follows : 

Year  1899-0 $2,540,230         Year  1905-6 $4,066,038 

Year  1900-1 2,740,932         Year  1906-7 4,099,981 

Year  1901-2 2,765,194         Year  1907-8 265,950 

Year  1902-3 4,073.000     .     Year  1908-9 546,048 

Y'ear  1903-4 2,408,650         Year  1909-10 415,761 

Year  1904^5 2,979,454  Years  1910-11  to  '14-'15      None 

COMMON    STOCK    ISSUED    AT    PAR. 

In  1901,  $15,000,000  convertible  4%  debentures  were  issued. 
All  have  been  converted  into  common  stock.  In  addition  to  the 
common  stock  issued  in  exchange  for  these  debentures,  the  fol- 
lowing amounts  of  common  stock  have  been  sold  at  par  to  stock- 
holders: 1901,  $22,537,200;  1902,  $42,316,860;  1906,  $27,750,000; 
thus  a  total  of  over  $107,000,000  common  stock  has  been  issued 
for  an  equivalent  amount  in  cash.  The  proceeds  from  the  sales 
of  stock  have  been  used  for  the  most  part  for  improvements  and 
the  purchase  of  equipment. 

The  capital  expenditures  for  thirteen  years  to  December  31, 
1909,  amounted  to  $151,704,000. 

CONVERTIBLE     BOND     ISSUE. 

The   Baltimore  &   Ohio   R.   R.   authorized  in  January,    1913,   an 
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issue  of  $63,250,000  4>4%  twenty-year  :  Convertible  Gold  bonds 
dated  March  1,  1913,  and  convertible  into  common  stock  until 
March  1,  1923,  at  $110  a  share.  Holders  of  preferred  and  com- 
mon stock  of  record  January  24,  1913,  subscribed  for  tjhese  bonds 
at  9Syi  and  interest  to  the  extent  of  30%  of  their  holdings. 

CINCINNATI^    IIAMII^TON    &    DAYTON    RY. 

Negotiations  were  made .  effective  July  1,  1909,  whereby  the 
Baltimore  &  Ohio  R.  R.  will  acquire  on  July  1,  1916,  at  a  price 
then  to  be  agreed  upon  or  determined  by  arbitration  (said  price 
not  to  exceed  $3,270,970  and  not  to  be  less  than  $2,530,000),  the 
controlling  stock  of  the  Cincinnati,  Hamilton  &  Payton  Ry.  In 
this  connection  a  plan  was  effected  for  adjustment  of  future  in- 
terest charges  and  the  payment  or  adjustment  of  the  floating  debt 
of  the  Cincinnati,  Hamilton  &  Dayton  Ry.,  and  proyidiug  ap- 
proximately $7,000,000  for  improvements  and  working  capital. 
Under,  this  plan  the  B.  &  O.  R.  R.  guaranteed  $12,500,000  of  the 
Cincinnati,  Hamilton  &  Dayton  Ry.'s  First  and  Refunding  Mort- 
gage 4%  50-year  bonds,  dated  July  1,  1909  ($9,177,000  in' hands 
of  the  public),  and  $11,557,000  of  that  Company's  4%  Notes,  due 
July  1,  1913  (taken  up  at  maturity  by  the  Baltimore  &  Ohio 
R.  R.),  secured  by  a  deposit  of  $13,000,000  of  the  First  and 
Refunding  bonds.  Also  upon  the  acquisition  under  the  agree- 
ment of  the  stock  of  the  Cincinnati,  Hamilton  &  Dayton  Ry., 
the  B.  &  O.  R.  R.  is  obligated  either  to  purchase  at  85  or 
guarantee  $20,000,000  of  that  Company's  General  Mortgage 
bopds,  due  July  1,  1939.  On  July  2,  1914,  Receivers  were  ap- 
pointed  for  the  Cincinnati,  Hamilton  &  Dayton  Ry.    (which  see^. 

GENERAI^ 

See  Notesf  of  the  Baltimore  &  Ohio  Chicago  Terniinal  R.  R. 
for  full  information  regarding  the  purchase  of  this  company  by 
the  Baltimore  &  Ohio  R.  R. 

The  Baltimore  &  Ohio  Chicago  Terminal  R.  R.  made  a  mort- 
gage dated  April  1,  1910,  to  secure  an  authorized  issue  of  $50,- 
000,000  First  Mortgage  4%  bonds,  due  April  1,  1960,  guaranteed 
by  the  B.  &  O.  R.  R.  Of  the  $33,000,000  of  these  immediately 
issuable,  the  Baltimore  &  Ohio  R.  R.  had  to  June  30,  19IS,  ac- 
quired $32,000,000,  the  remainder  being  held  in  the  treasury  of 
the  Terminal  Co. 

In  1910,  an' issue  of  $50,000,000  3-year  4^%  Secured  Notes 
was  authorized  for  improvements,  equipment,  etc.  $40,000,000  of 
these  Notes  were  immediately  issued  and  $10,000,000  were  later 
sold  to  retire  $1(U)00,(XX)  4%  Notes  due  March,  1911.  These 
Notes  were  retired  at  maturity  June  1,  1913,  with  part  of  the 
proceeds  of  the  $63,250,000  Convertible  4j4%  bonds  sold. 
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Under  dale  of  July  1,  1915,  $20,000,000  5%  One-Year  Notes 
were  sold  to  retire  $11,557,000  Cincinnati,  Haihilton  &  Dayton 
Ry.  4%  Notes  and  for  other  purposes.  At  maturity  these  (B.  &0.) 
Notes  were  retired  with  part  of  the  proceeds  of  $35,000,000  One- 
Year  Ay2%  Notes.  The  latter  issue  of  Notes  matured  June  1, 
1915,  under  which  date  $20,000,000  4^/^%  Notes,  due  June  1,  1917, 
and  $20,000,(K)0  4^%  Notes,  due  June  1,  1918,  were  issued.  The 
Notes  are  secured  by  $32,000,000  B.  &  O.  Chicago  Terminal  R.  R. 
4%  bonds  and  $21,000,000  Reading  Co.  preferred  and  common 
stock.  The  stockholders  on  November  16,  1914,  authorized  a 
General  Refunding  Mortgage,  covering  the  entire  system  and 
subsidiary  lines,  to  secure  not  exceeding  $600,000,000  bonds  (un- 
less stockholders  should  later  consent  to  a  larger  issue).  In  De- 
cember, 1915,  $60,000,000  of  these  bonds,  bearing  interest  at  the 
rate  of  5%  per  annum,  and  maturing  1995,  were  sold.  $40,000,000 
of  the  proceeds  derived  from  the  sale  of  these  bonds  will  be  used 
to  retire  the  Notes  due  1917  and  1918. 

On  June  30,  1915,  Current  Assets,  including  $7,444,980  materials 
and  supplied?,  exceeded  Current  Liabilities  by  $17,537,228.  Work- 
ing Assets  included  $16,718,240  cash.  There  was  a  credit  balance 
to  Profit  and  Lo^s  of  $36,596,471. 

Of  the  total  tonnage  carried  In  1914-15  bituminous  coal  con- 
tributed about  46%  against.  47%  in  1913-14. 

There  were  located  along^  this  company's  lines  in  1914-15,  138 
new  industries. 

A  comparative  table  follows  of  weight  of  rail  in  main  track 
(not  including  trackage)  June  30,  191.S,  as  compared  with  June 
30,  1906:  .  . 

1915  1906 

100-pound    rail    1,364    miles  288  miles 

90-     "          "       1,192  "  2  " 

85-     "         "      2,081  "  3,500  " 

80-     "          "       55  "  56  " 

75-     "          "       310  "  314  " 

685^  and  70-lb.  rail 69  "  92  " 

67-lb.  and  lighter  rail 854  "  1,377  " 

On  December  6,  1914,  the  Baltimore  &  Ohio  R.  R.  completed 
the  construction  of  one  track  of  a  double  track  line  and  reloca- 
tion of  parts  of  the  old  line  between  Okonoke  and  Orleans  Road, 
W.  Va.,  known  as  the  Magnolia  Cut-off.  With  the  use  of  this 
improvement  which  has  shortened  the  line  5.78  miles,  it  has  been 
possible  to  increase  the  east-bound  slow  freight  train  load  36.36%. 
The  freight  trafhc  density  on  this  section  of  the  line  is  the 
greatest  tliroughout  the  entire  system,  at  times  exceeding  24,000,- 
000  ton  miles  per  mile  of  road  per  annum. 
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BALTIMORE  &  OHIO  CHICAGO  TERMINAL  R.  R. 

See  Table,  page  6(. 

This  is  the  successor  company  to  the  Chicago  Terminal  Trans^ 
fer  R.  R,  , 

'  The  Baltimore  &  Ohio  R.  R.,  in  January,  1909,  purchased  a 
lalrge  block  of  prefetred  stock  of  the  Chicago  Terminal  Transfer 
R.  R.  at  $20  per  share.  In  October,  1909,  full  stock  control  was 
acquired  by  purchase  of  additional  preferred  and  common  stock 
from  the  Chicago,  Burlington  &  Quincy  R.  R. 

On  January  6,  1910,  the  Baltimore  &  Ohio  R.  R.  purchased  at 

foreclosure     sale    all    of    the    property  and    franchises    formerly 

owned   by  the  Chicago  Terminal   Transfer   R.   R.,   which  consist 

/       of    a    lar^e    railway    mileage,    passenger    and    freight     terminal 

facilities,  docks  and  other  properties  in  Chicago. 

The  Baltimore  &  Ohio  Chicago  Terminal  R.  R.  issued  $8,- 
000,000  stock  all  of  which  is  owned  by  the  Baltimore  &  Ohio 
R.  R.  and  authorized  an  issue  of  $50,000,000  First  Mortgage  4% 
bondsv  due  April  \,  1960,  guaranteed  by  the  B.  &  O.  R.  R.  .  Of 
the  $33,000,000  of  these  immediately  issuable,  the  Baltimore  & 
Ohio  R..R.  had.  acquired  to  June  30,  1915,  $32,000,000,  the  re- 
mainder being  held  in  the  treasury  of  the  Terminal,  Co. 

The  terminal  properties  of  the  Baltimore  &  Ohio  Chicago  Ter- 
minal R.  R.  are  used  by  the.  following  companies  as  tenants: 
Pere  Mz^rquette  R.  R.,  Chicago  Gre;at  Western  R.  R.,  Chicago, 
Tefre  Haute  &  South  Eastern  Ry.  aftd  Chicago  Junction  Ry. 

BUFFALO  &  SUSQUEHANNA  R.  R.  CORPORATION. 

See  Table,  page  167. 

This  company  was  incorporated  December,  1913,  to  take  ovfer 
under  foreclosure  sale  the  property  formerly  operated  by  the 
Buffalo  &:  Susquehanna  R.  R.  The  acquisition  of  the  property 
followed  a  sale  of  it  under  the  foreclosure  of  the  mortgage 
securing  the  First  Refunding  Mortgage  4%  bonds  of  the  Buffalo 
&  Susquehanna  R.  R.,  and  the  Buffalo  &  Susquehannii  R.  R. 
Corporation  received  the  property  owned  by  the  old  company 
free   from  feitiy  mortgage  debt. 

For  several  years  the  Buffalo  &  Susquehanna  R.-  R.,  the  pre- 
decessors of  this  Corporation,  had  operated  its  railroad  and  had 
met  its  obli^tions;  but  on  June  29,  1907,  there  went  into  effect 
a  lease  covering  all  Its  physical  property,  assets  and  income,  to 
fh6  Buffalo  &  Susquehanna  Ry.,  which  had  built  85.62  miles  of 
railway  frbm  Wellsville  to  Blasdell,  N.  Y.,  to  extend  the  line  to 
Buffalo.  The' lessee  company  had  incurred  a  very  heavy  mort- 
gage debt  and  large  equipment  trust  obliga/tions '  at  the  time  of 
talang  over  the  property  under  the  lease. 

The  Railway  found  itself  unable  to  meet  its  obligations,  aind 
first  defaulted  on  it*  bonds,  and  then  in  the  payment  of  the  rent 
due    for   the   use   of    the    Railroad,'   while-  taking  all   the   income 
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from  the  Railroad  property.  This,  rental -was  needed  by  the  Rail- 
road to  pay"  its  fixed  charges,  and  the  failure .  to  jfeceiye  it  re- 
sulted in  a  default  on  the  coupon  of  the  Railroad  bonds  matur- 
ing July  1,  1910.  A  receivership  followed,  under  which  the 
property  was  operated  until  delivered  to  the  Buffalo  &  Susque- 
hanna R.  R.  Corporation  December  31,  1913. 

The  financial  straits  of  the  lessee  company  had  prevented  it 
from  maintaining  the  Railroad  and  rolling  stock  in  good  con- 
dition physically;  and  during  the  three  and  a  half  years  of  the 
rjeceivership  it  was,  necessary  to  make  considerable  expenditures 
on  the.  properties;  the  work  of  restoring  the  rolling  stock  not 
being  fully  accomplished  at  the  close  of  the  receivership. 

During  the  receivership  it  was  demonstrated  what  might  be 
expected  from  the  property,  and  on  that  experience  the  capitali- 
zation of  the  new  company  was  based.  The  stock  and  bonds 
issued  are  as  follows: 

Common   Stock   (Par  $100— voting  trust) $3,000,000 

Preferred   Stock    (4%   cumulative-^voting  trust) H000,000 

First   Mortgage   4%    Bonds    t6,959,000 

Equipment  Trust  Obligations,  5%,   Assumed 738,000 

*Semi-annual  dividends  of  2%  each  were  paid  on  the  preferred 
stock  July,  1915,  and  January,  1916. 

fTotal  authorized  issue  $10,000,000;  interest  rate  on  unissued 
bonds  limited  to  5%  per  annum. 

The  former  Buffalo  &  Susquehanna  R.  R.  had  outstanding 
prior  to  the  reorganization,  $9,510,000  First  Refunding  Mortgage 
4%  bonds,  $4,000,000  preferred  stock  and  $5,694,000  common 
stock.  The  common  stock  which  was  held  wholly  by  the  Buffalo 
&  Susquehanna  Ry.  did  not  participate  in  the  reorganization. 
The  plan  of  reorganization  was  as   follows:      Received 

.  New  New 
Securities  of   former  New         Pfd.         Com. 

Company.  Assessed    Bonds      Stock       Stock 

Bonds 70%  30%  lS% 

Preferred  stock  ($50  par) 10%  10%         20%         30% 

The  total  amount  of  assessment  paid  by  the  holders  of  the  old 
preferred  stock  was  $400,000. 

Products  of  Mines  (mostly  bituminous  coal  and  coke),  con- 
tributed 76.4%  of  the  total  freight  tonnage  and  62.6%  of  the 
total  freight  revenues  for  the  year   1914-15. 

The  Buffalo  &  Susquehanna  Ry.  is  operated  at  an  annual  loss. 
Gross  Earnings  for  1914-15  were  $266,458,  and  there  was  an  Operat- 
ing Deficit  of  $66,968.    Tt  is  proposed  to  liquidate  the  company. 

On  December  10,  1915,  the  Wellsville  &  Buffalo  R.  R.  was  in- 
corporated with  $850,000  capital  stock  as  successor  to  the  Buffalo 
&  Susquehanna  Ry.  The  new  company  is  authorized  to  operate  its 
line  by  either  steam,  gasolene  or  electricity. 
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BUFFALO,  ROCHESTER  &  PITTSBURGH  RY. 
See  Table,  page  108. 

The  preferred  slock  is  entitled  to  non-cumulative  dividends  of 
6%  per  annum.  After  the  common  stock  has  received  6%  the  two 
issues  share  pro  rata.  . 

The  following  dividends  have  beeti  paid  annually  since  1904: 
1904-6    1907    1906    1909-10  19ir  1912    1913-14  1915 

Preferred .6%    6    %6    %      6%        6%    6    %       .6%     6% 

Common......     6%    Sj^%  4^4%      4%        5%    5^%        6%     4% 

The  dividend  on  the  common  stock  was  reduced  from  a  6%  to 
a  4%  basis  Febrliary,  1915.     In  February,  1916,  2%  was  paid." 

The  dividends  are  iJaid  semi-annually,  February  and  August. 
See  a  subsequent  paragraph  regarding  dividends  paid  upoti  the 
stock  of  the .  Mahoning  Investment  Co. 

COAI,   PROPERTIES. 

For  a  number  of  years  the  treasury  assets  included  all  except 
directors'  shares  of  the  Rochester  &  Pittsburgh  Coal  &  Iron 
Co.'s  stock  (capital  $4,000,000).  .        .' 

The  following  dividends  were  paid  by  the  Coal  Co.  to  the  Rail- 
way Co.  and  credited  to  the  latter's  Profit  and  Loss  account: 
1902-3,  $600,000  (18%);  1903-4,  $320,000  (8%);  1904-5,  $120,000 
(3%).     In  1905-6  none. 

In  December,  1906,  the  company  sold  its  39,995  shares  of  stock 
of  the  Rochester  &  Pittsburg  Coal  &  Iron  Co.  to  the  Mahoning 
Investment  Co.,  a  corporation  with  a  capital  of  $4,200,000,  receiv- 
ing the  latter's  stock  to  the  amount,  at  par,  of  $4,125,000,  in  con- 
sideration for  said  sale.  This  stock  was  distributed  in  December, 
1906,  among  the  holders  of  the  preferred  and  common  stock  of 
the  Buffalo,  Rochester  &  Pittsburgh  Ry.,  in  the  proportion  of 
25%  of  the  respective  holdings  of  each   stockholder. 

In  August,  1907,  the  Mahoning  Investment  Co.  paid  a  dividend 
of  2%  oil  its  stock.  In  March,  1908,  and  in  August,  1908,  2% 
(Bach  was  paid.  In  March,  1909,  the  dividend  was  passed.-  In 
1912  the  dividend  was  resumed  by  the  payment  of  3%.  In  1913, 
and  1914,  3%  each  was  also  paid.  In  1915  dividend  was  reduced 
to  1%. 

The  annual  profits  of  the  Rochester  &  Pittsburgh  Coal  &  Iron 
Co.  have  been  reported  as  follows: 

Year  1906-7,     (after    Sinking    Fund    payments) $360,527 

Year  1907-8,        "  "  "  "  372,442 

Year  1908-9,        "  "  "  "  loss       53,807 

Year  1909-10,      "  "  "  "  133,696 

Year  1910-11,      "  "  "  "  184,673 

Year  1911-12,      "  "  "  "  217,572 

Year  1912-13,      "  "  "  "  «  377,522 

Year  1913-14,      "  "  "  "  148,263 

Year  1914-15,      "  "  "  "  loss       27,622 
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IMPROVEMENTS,    ETC. 

Appropriations  from  surplus  earnings  for  improvements,  con- 
struction and  equipment,  have  been  made  as  follows: 

Year  1900-1 $530,134       Year  1909-10 $315,000 

Year  1901-2 583,562       Year  1910-11 371,500 

Year  1902-3 950,749       Year  1911-12 375,000 

Year  1903-4 497,389       Year  1912-13 448,796 

Year  1905-6 394,142       Year  1913-14 348,352 

Year  1906-7 308,748       Year  1914-15 *111,211 

*%45>797  of  the  appropriation  for  1914-15  was  used  to  retire 
equipment .  bonds,  and  the  balance  used  to  purchase  new  equip- 
ment. 

No  special  appropriations  were  made  during  1907-8  and  1908-9. 

Prior  to  July  .1,  1908,  $3,500,000  common  stock  had  been  sold 
to  stockholders  at  par  and  the  greater  part  of  the  proceeds  used 
to  pay  for  the  construction  of  63  miles  of  road  (the  Indiana 
branch). 

Dn  May  1,  1907,  a  new  Consolidated  Mortgage  was  created  to 
secure  $35,000,000  50-year  4^^%  bonds.  Of  these  bonds,  $3,000,000 
were  immediately  deliverable  to  the  company  for  corporate  uses, 
$18,145,000  were  reserved  for  retirement  of  underlying  obliga- 
tions and  the  balance  reserved  for  the  future  wants  of  the  com- 
pany, to  be  issued  after  July  1,  1908,  at  not  exceeding  $1,500,000 
per  annum.  $9,712,000  of  these  bonds  were  outstanding  June  30, 
1915,  and  $1,400,000  were  held  in  the  Treasury. 

On  June  30,  1915,  Current  Assets  exceeded  Current  Liabilities 
by  $2,301,197.  Included  in  Current  Assets  were  material  and  sup- 
plies to  the  value  of  $899,671. 

In  1914-15  about  65%  of  the  tonnage  moved  over  the  Buffalo, 

Rochester  &  Pittsburgh  Ry.  consisted  of  bituminous  coal,  against 

63%  in  1913-14,  64%  in  1912-13,  67%  in  1911-12,  68%  in  1910-11, 

65%   each   in    1909-10,    1908-9,   1907-8  and   1906-7,   62%   in    1905-6, 

67%  in  1904-5  and  64%  in  1903-4. 

Products  of  Mines  totalled  about  74^^%  of  the  freight  tonnage 
moved  in  1914-15. 

As  of  June  30,  1915,  main  and  second  track  contained: 
130  miles  of  100-pound  rail,  23  miles  of  85-pound  rail, 

471  miles  of    90-pound  rail,  150  miles  of  80-ppund  rail, 

9  miles  of  71  and  60-pound  rail. 

356  miles  of  sidings  contained  80-pound  and  heavier  rail. 

CENTRAL  R.  R.  OF  NEW  JERSEY. 

See  Table,  page  69. 

Dividends  are  paid  quarterly,  beginning  February.  The  divi- 
dend rate  was  increased  in  February,  1902,  to  8%*per  annum, 
which  rate  was  paid  in  1908-9,  but  in  December,  1909,  an  extra 
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dividend  of  2%  was  declared.  In  1910,  1911,  1912,  1913,  1914. 
and  1915,  regular  quarterly  dividends  of  2%  each  were  paid. 
There  were  also  paid  in  each  of  these  years  from  profits  of  the 
Coal  Co.  extra  dividends  of  2%  each  in  June  and  December, 
making  12%  paid  in  each  calendar  year. 

As  of  June  30,  1915,  the  Reading  Co.  owned  $14,504,000  of  the 
capital  stock  of  the  Central  R.  R.  of  New  Jersey.  This  stock  was 
acquired  in  1901. 

COAI,    PROPERTIES. 

The  Central  R.  R.  of  New  Jersey  owns  practically  all  the  stock 
of  the  Lehigh  &  Wilkes-Barre  Coal  Co.,  viz. :  $8,489,850  of 
$9,210,000  outstanding;  also  $1,041,000  of  that  company's  bonds. 
The  stock  is  carried  on  the  company's  books  at  a  cost  or  book 
value  of  approximately  $2,528,000. 

The  gross  earnings  of  the  Lehigh  &  Wilkes-Barre  Coal  Co. 
were  for  1914-15,  $16,755,471  against  $18,444,813  in  1913-14;  $20,- 
628,564,  1912-13;  $18,742,624,  1911-12;  $16,879,575,  1910-11,  and 
$16,284,969,  1909-10.  The  surplus  for  the  year,  1914-15,  after  pay- 
ment of  $1,197,300  in  dividends,  was  $1,414,555  ($2,146,178,  1913-14; 
$3,225,589,  1912-13).  Earnings  of  Coal  Department  are  reported 
separately. 

In  December,  1909,  an  initial  semi-annual  dividend  of  65^% 
was  declared  on  the*  Coal  Co.'s  stock,  which  rate  has  been  main- 
tained. The  sums  secured  by  the  C.  R.  R.  of  N.  J.  from  these 
dividends  were  slightly  in  excess  of  the  extra  dividends  declared 
by  the  company  in  1910,  1911,  1912,  1913,  1914  and  1915. 

The  total  bonded  debt  of  the  Coal  Co.  amounted,  on  June  30, 
1915,  to  $14,496,000  Consolidated  Mortgage  4%  serial  bonds  of  an 
authorized  issue  of  $20,000,000,  guaranteed  principal  and  interest 
by  the  Central  R.  R.  of  N.  J.,  which  company  owned  (as  stated 
above)  $1,041,000  of  these  bonds. 

GENBRAI,. 

Jointly  and  severally  with  the  Lehigh  Coal  &  Navigation  Co. 
the  C.  R.  R.  of  N.  J.  guarantees  principal  and  interest  of 
$1,062,000  General  Mortgage  5s  ($2,587,000  outstanding)  of  the 
Lehigh  &  Hudson  River  Ry.  The  C.  R.  R.  of  N.  J.  guarantees 
the  H^S7,000  5s,  due  1921,  of  the  American  Dock  &  Improvement 
Co. 

As  of  June  30,  1915,  C.  R.  R.  of  N.  J,  owned  among  other 
securities,  $3,000,000  American  Dock  &  Improvement  Co.'s  stock, 
$2,000,000  stock  of  the  New  York  &  Long  Branch  R.  R.,  $570,000 
of  its  own  Equipment  bonds,  and  $1,167,000  C.  R.  R.  of  N.  J. 
General  Mortgage  5%  bonds.  $1,600,000  Lehigh  Valley  R.  R. 
stock  previously  owned  was  sold  and  the  profit  derived  from  the 
sanie  (fttlly  $2,(XX),000)  was  mostly  included  in  Other  Income  in 
the  .annual 'report  of  the  company  for  1909-10.  There  were 
owned:  a  total  of  $21,228,256  par  value  of  stocks  of  various  com- 
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panies  <:arried  at  a  book  value  of  $13,553,885 ;  also  $8,677,800  face 
value  of  bonds,  carried  at  $8,571,349.  A  large  part  of  the  stocks 
were  pledged,  but  the  bonds  were  unpledged. 

From  the  surplus  earnings  for  recent  years  there  have  been 
appropriated  for  improvements,  additions,  new  equipment  and 
depreciation,  the  following  sums: 

Year  1903-4 $1,665,146         Year  1908-9 $2,000,000 

Year  1904-5 2,697,702         Year  1909-10 4,000,000 

Year  1905-6 3,373,799         Year  1910-11 3,000.000 

Year  1906-7 3,512,062         Year  1911-12 2,000,000 

Year  1907-8 2,000,000  •       Year  1912-13 4,040,467 

The  amount  of  stock  and  bonds  of  this  company  outstanding 
in  the  hands  of  the  public,  June  30,  1915,  compares  with  June  30, 
1905,  as  follows  (this  does  not  include  bonds  and  Equipment 
Certificates  in  Treasury)  : 

June  30,1905    June  30, 1915 

Stock   $27,425,800       $27,436,800    Increase      $11,000 

Bonds   49,128,000         45,661,000    Decrease  3,467,000 

The  balance  sheet  as  of  June  30,  1915,  showed  Current  Assets 
(including  $2,059,886  material  and  supplies),  $9,704,210  and  Curr 
rent  Liabilities,  $4,633,299.  The  Profit  and  Loss  Surplus  was  $15,- 
232,283.  Additional  Expenditures  on  Property  through  Income  and 
Surplus  to  an  amount  of  $21,193,298  were  carried  on  the  balance 
sheet  as  Corporate  Surplus. 

CUMBERLAND  VALLEY  R.  R. 

See  Table,  page  70. 

The  preferred  issues  and  the  common  are  receiving  8%  per 
annum,  payable  quarterly,  beginning  January.  This  rate  has  been 
paid  since  1885.  An  extra  dividend  of  4%  was  paid  on  all  classes 
of  stock  in  1908  and  1909. 

This  company  has  no  bonded  debt  other  than  $5,420  Equip- 
ment Jrust  Obligations. 

During  recent  years  appropriations  have  been  made  for  bet- 
terments or  sums  have  been  credited  to  Reserve  for  Additions 
and  Betterments,  as  follows: 

Year  1914 $520,545  Year  1908 $719,017 

Year  1913 424,859  Year  1907 842,873 

Year  1912 445,866  Year  1906 820,396 

Year  1911 302,959  Year  1905 709,031 

Year  1910 543,717  Year  1904 436,830 

To  represent  a  portion  of  the  surplus  income  expended  in  past 
years  for  improvements,  etc.,  an  extra  dividend  of  $100  in  com- 
mon stock  per  $50  share  of  stock  (all  classes)  was  declared  to 
holders  of  record  December  31,  1909. 

Coal  and  Coke  contributed  about  73%  of  the  total  tonnage 
carried  in  1914. 
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In  December,  1906,  the  Pennsylvania  R.  R.  offered  to  exchange 
three  shares  of  its  stock  for  one  shar^  of  Cumberland  Valley 
R.  R.  stock,  and  to  December  31,  1914,  had  acquired  under  this 
offer  all  excepting  $24,900  par  value  of  the  outstanding  stock. 
For  a  number  of  years  the  majority  of  stock  had  been  owned  by 
the  Pennsylvania  R.  R. 

As  of  December  31,  1914,  Current  Assets  amounted  to  $1,149,- 
076,  while  Current  Liabilities  were  $531,646.  ' 

With  the  operated  mileage  practically  unchanged  the  total  ton- 
nage of  freight  moved  one  mile  increased  from  47,960,424  in 
1900,  to  535,503,153  in  1913  (451,1J4,915  in  1914)  ;  Gross  Revenue 
increased  in  the  same  period  from  $1,052,377  to  $3,574,335  ($3,- 
227,054  in  1914),  and  the  Net  Earnings  from  ^55,218  to  $1,071,- 
443  ($1,025,549  in  1914).  .   » 

DELAWARE  &  HUDSON  CO. 

^ee  Table,  page  71.         . 

Dividends  are  paid  quarterly,  beginning  March. .  The  dividend 
rate  is  at  present  9%,  the  rate  having  been  raised  in  January, 
1907,  from  7%  to  9%.  A  dividend  of  9%  (in  quarterly  payments) 
has  been  declared  for  the  calendar  year  1916. 

jFrom  the  date  of  its  organization  (1826)  to  December  31,  1915, 
this  company. has  paid  a  total  of  222  cash  dividends  aggregating 
677%  or  approximately  $118,530,000. 

For  years  a  large  amount  of  betterment  and  new  work  has 
been  provided  for  by  charges  to  expenses,  both  in  the.  Railroad 
and  Coal  Departments. 

ISSUES  Ot  NEW   SECURITIES   DURING  RECENT  YEARS. 

To  provide  for  the  payment  of  maturing  bonds,  and  for  other 
purposes,  there  was  sold  to  stockholders  in  1904,  $7,000,000  of  an 
authorized  issue  of  $10,000,000  new  capital  stock  at  $135  per 
share. 

On*  April  1,  1906,  $7,000,000  6%  and  $3,000,000'  7%  bonds  of 
the  Albany  &  Susquehanna  R.  R.  matured.  To  provide  funds  for 
the  retirement  of  these  bonds  there  were  offered  at  par  to  istock- 
holders  $10,000,000  Albany  &  Susquehanna  R.  R.  35^%  bonds 
dated  April  1,  1906,  and  convertible  at  option  of  holder  until 
April  1,  1916,  into  capital  stock  of  the  Delaware  &  Hudson  Co. 
at  the  rate  of  $200  in:  bonds  for  $100  in  stock.  The  Albany  & 
Susquehanna  R.  R.  is  leased  for  150  years  from  February,  1870, 
the  rental  at  that  time  being  9%  yearly  on  its  capital  stock.  ■  After 
the  above  mentioned  bonds  were  refunded,  at  an  annual  interest 
saving  to  the  Delaware  &  Hudson  Co.  of  an  amount  equal  to 
about  35^%  yearly  on  the  Albany  &  Susquehanna  R.  R.  stock,  the 
stockholders  of  the  latter  company  claimed  that  the  benefit  re- 
sulting from  this  saving  should  accrue  to  their  stock.  The  Court 
sustained  their   position.     Under   this  judgment   the  Delaware  & 
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Hudson  Co.  paid  to  the  Albany  &  Susquehanna  \<.  R.  in  1909  the 
sum  of  $1,350,512  and  charged  same  to  Profit  and  Loss.  The 
Court  further  ordered  the  Delaware  &  Hudson  Co.  to  pay  to 
the  Albany  &  Susquehanna  R.  R.  a  further  annual  rental  of 
$120,750,  so  that  the  yearly  dividend  rate  on  the  latter  company's 
stock  has  been  increased  to  12.45%. 

To  September  1,  1915,  $3,556,000  Albany  &  Susquehanna  R.  R. 
3^/2%  bonds  had  been  converted  into  stock  and  the  bonds  were 
held  in  the  treasury  of  the  Delaware  &  Hudson  Co. 

In  1906,  $14,000,000  4%  convertible  debentures,  due  June  15, 
1916,  of  the  Delaware  &  Hudson  Co.  were  subscribed  for  by 
stockholders  at  par.  These  debyitures  were  exchangeable  for 
stock  until  June  15,  1912,  at  the  rate  of  $200  in  debentures  for 
$100  in  stock.  $13,973,000  of  these  debentures  remained  un- 
changed and  outstanding  December  31,  1915. 

In  1908,  the  stockholders  autliorized  $50,000,000  First  and  Re- 
funding Mortgage  4%  bonds  due  1943.  The  bonds  were  subject 
to  call  as  an  entiretv  only,  at  107>^  on  any  interest  day  beginning 
May  1,  1918.  Of  these  bonds  $13,309,000  were  sold  in  1908; 
$7,395,000  were  sold  in  December,  1909;  $7,000,000  were  sold  in 
January,  1911,  and  $4,500,000  early  in  1914,  making  $32,204,000 
outstanding  January  1,   1916. 

$10,000,000  41/4%  equipment  bonds,  due  1922,  were  sold  in  JuH, 
1907.  $650,000  must  be  set  aside  by  the  company  annually  to 
purchase  these  bonds  or  other  securities  or  to  purchase  new  equip- 
ment all  to  be  held  as  security  for  this  issue.  Stockholders  of 
record,  September  9,  1915,  were  permitted  to  subscribe  on  or 
before  October  6,  1915,  to  the  extent  of  34%  of  their  stockhold- 
ings, to  an  issue  of  $14,451,000  5%  Debenture  bonds,  due  October 
1,  1935,  and  convertible  into  stock  for  ten  years,  beginning  October 
1,  1917,  on  the  basis  of  $1,500  bonds  for  $1,000  par  value  of  stock. 
$5,000,000  7%  bonds  mature  September  1,  1917. 

SECURITIES    OWNED — FINANCES. 

On  December  31,  1914,  the  Delaware  &  Hudson  Co.  owned 
$27,327,074  par  value  of  stocks  and  $4,950,716  par  value  of  bonds 
of  other  corporations.  The  ledger  value  of  these  securities  was 
$23,378,094  and  $4,724,796  respectively. 

TRACTION    LINES    ACQUIRED. 

In  1905,  a  half-interest  in  the  stock  of  the  Schenectady  Ry.  was 
purchased;  likewise  over  99%  of  the  $5,000,000  stock  of  the 
United  Traction  Co.  of  Albany  was  acquired.  The  stock  of  the 
latter  company  was  increased  in  1906,  to  $12,500,000  to  acquire 
most  of  the  stock  and  bonds  of  the  Hudson  Valley  Ry.,  an  elec- 
tric road.  The  Delaware  &  Hudson  Co.  owned  on  December  31, 
1914,  $12,499,600  of  the  stock  of  the  United  Traction  Co.,  and  also 
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controlling  interest   in   various   other   traction   lines.     These   com- 
panies in  recent  years  have  paid  dividends  as   follows: 

1909  1910  1911  1912  1913  1914 

United.  Traction   Co 4%  4%  4%  4%    4%  2% 

Troy  &  New  England  Ry..     4%  4%  4^4%  3%    2$/^%  254% 

Schenectady  Ry 4%  65^%  6%  6%    6%  6% 

Plattsburgh   Traction  Co.    .     4%  5%  6%  5%    5%  4% 

COAL    DEPARTMENT. 

■  The  amount  of  anthracite  coal  produced  by  the  Coal  Depart- 
ment during  1914  was  7,400,695  tons,  of  a  total  of  68,342,601  tons 
produced  in  tlie  region  during  Jhat  yiear.  The  estimated  amount 
of  mineable  coal  owned  and  controlled  January  1,  1909,  was  con- 
siderably above  600,000,000  tons.  Value  of  tinmined  coal  owned 
and  controlled  as  shown  among  assets   (1914)   waS  $14,667,664. 

47%  of  the  totial  revenue  freight  tonnage  moved  in  1914  con- 
sisted of  anthracite  coal,  against  44%  in  1913,  4VA%  in.  1912,  47% 
in  1911,  44%  in  1910,  43%  in  190p,  52%  in  1908,  49%  in  1907. 
About  57%  of  th'e  total  freight  tonnage  moved  in  1,914  consisted 
pf  coal  and  coke.' 

In  order  to  comply  with  the  terms  of  the  decision  on  the  com- 
modities clause  of  the  Hepburn  law,  the  company  arranged  in 
1909,  to  turn  over  to  the  Hudson  Coal  Co.,  all  of  whose  stock'  it 
owns,  its  entire  present  and  future  output' of  coal.  At  the  same 
time  the  Delaware  &  Hudson  Co.  made  a  contract  with  the  Hud- 
son Coal  Co.,  by  which  the  latter  purchases  outright,  at  the  pit- 
mouth,  all  the  coal  produced  from  the  mines  owned  by  the  former. 

The  earnings  of  Coal  and  Sales  Department  since  1903  (Coal 
Mining  Department  following  1908)  have  been  as  follows:  . 

Profit  (not 

Gross  including  interest 

Earnings  on  investments) 

1903 $20,183,231  $3,550,626 

1904 19,032,414  1,828,986 

1905 20,214,296  1,790,699 

1906 18,571,342  1.049,048 

1907 23,184,766  957,482- 

1908 23,847,117  853,116 

1909 ♦16,340,290  ♦206,454 

1910 ♦11,806,888  ^41,923 

1911 *13,355,014  Loss    ^24,301 

1912 ., ^13,397,557  ♦230,944 

1913 ■ ^16,045^08  *801,692 

1914 ♦15,517,042  ♦640,887 

♦See  next  above  for  explanation  of  large  decrease  in  earnings. 
The  surplus  of  $640,887  for  1914  remained  after  appropriations  of 
$782,645  for  construction  and  betterments. 
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MISCEUANEOUS. 

Through  stock  ownership,  the  Delaware  &  Hudson  Co.,  in  1906, 
acquired  control  of  the  Quebec,  Montreal  &  Southern  Ry.  (144 
miles),  the  Napierville  Junction  Ry.  (28  miles),  and  the  Green- 
wich &  Johnsonville  Ry.  (32  miles).  In  1909  an  extension  of  the 
Quebec,  Montreal  &  Southern  Ry.  was  completed  and  placed  in 
operation  (Pierreville  to  Fortierville,  49  miles).  Following  the 
completion  of  the  construction  of  about  SO  miles  additional,  the 
Quebec,  Montreal  &  Southern  Ry.  will  have  a  mileage  of  264  mil^s 
with  running  rights  on  16  miles  additional.  The  Delaware  & 
Hudson  Co.  will  then  control  the  shortest  line  between  Quebec 
and  New  York,  between  Montreal  and  New  York,  and  between 
Quebec  and  Montreal. 

A  comparison  of  equipment  in  service  on  December  31,  1904, 
with  that  in  service  on  December  31,  1914,  shows  the  following 
changes : 

1904  1914       Increase 

Locomotives    336  491  155 

Passenger   Cars    392  464  72 

Freight    Cars    13,298  19,072  6,774 

Service    Cars .    541  617  76 

Total 14,567  20,644  7.077 

DELAWARE,  LACKAWANNA  &  WESTERN  R.  R. 
See  Table,  page  72. 

Dividends  are  paid  quarterly,  beginning  January.  Present 
regular  rate,  10%  per  annum.  In  December,  in  each  of  the  last 
eleven  years,  an  extra  dividend  of  10%  has  been  paid.  (See  next 
paragraph.) 

Dividend  disbursements  from  organization  to  1914  amounted  to 
$142,547,880  in  cash  and  $23,009,220  in  stock.  In  addition  valu- 
able rights  have  been  given  to  the  stockholders.  A  total  of  $10,- 
569,500  stock  of  the  Lackawanna  R.  R.  of  N.  J.  (see  below),  was 
also  distributed  among  the  Delaware,  Lackawanna  &  Western 
R.  R.  stockholders. 

INCREASE    IN    STOCK. 

In  July,  1909,  special  dividends  of  15%  in  stock  and  50%  in 
cash  were  declared  by  the  Railroad  Co.  and  the  stockholders  were 
given  the  right  to  use  one-half  of  their  cash  dividend  to  sub- 
scribe at  par  for  $6,590,700  stock  (entire  issue)  of  the  Delaware, 
Lackawanna  &  Western  Coal  Co.  This  company  was  formed  in 
furtherance  of  a  plan  to  separate  the  Railroad's  coal  business 
from  its  transportation  business.  Prior  to  the  formation  of  the 
Coal  Co.  the  Railroad  Co.  owned  directly  its  anthracite  mines 
(see  following).  See  a  following  paragraph  regarding  dividends 
paid  on  the  stock  of  the  Coal  Co. 
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To  provide  for  this  stock  dividend  of  15%  and  for  the  merger 
of  two  subsidiary  companies,  the  authorized  stock  of  the  Rail- 
road Co.  was  increased  to  $30^77,000.  The  Railroad  Co.  issued 
to  its  stockholders  of  record  December  1,  1911,  ^10,569,500  stock 
of  thie  Lackawanna  R.  R'.  of  N,  J.  ($11,000,000  authorized),  being 
an  amount  equal  to  35%  of  thfeir  respective  holdings.  The 
Delaware,  Lackawanna  &  Western  R.  R.  guarantees  annual  divi- 
dends of  4%  on  this  stock.  This  stock  was  issued  in  connection 
with  the  building  of  a  cut-off  (28  miles)  from  Hopatcong,  N.  J., 
to  near  Portland,  Pa.  The  total  cost  of  this  cut-off  (December 
31,  1911)   was  $11,065,511. 

At  the  annual  meeting  on  February  20,  1912,  an  increase  in 
stock  from  $30,277,000  to  $42,277,000  was  voted.  The  $12,000,000 
new  stock  was  offered  for  subscription  to  the  stockholders  of 
record  January  4,  1913,  at  par.  The  proceeds  were  used  to 
shorten,  by  3.6  miles,  that  portion  of  the  main  line  between 
Scranton,  Pa.,  and  Binghamton,  N.  Y..  by  the  construction  of  a 
40-mile  cut-off  from  Clark's  Summit,  Pa.,  to  Hallstead,  Pa. 


GENERAL. 

Appropriations  from  income  for  general  renewals  and  better- 
ments have  been  made  as  follows: 

Year  1903 $4,319,166  Year  1909. .  .u $2,099,454 

Year  1904 3,446,719  Year  1910. .........    2.542,117 

Year  1905 3,587,486  Year  1911 2,200,628 

Year  1906 5,551,619  Year  1912 1,720,698 

Year  1907 3,820,088  Year  1913 1,879,576 

Year  1908 *2;781,603  Year  1914 1,299,286 

*In  former  years  $1,172,121  of  thi^  amount  would  have  been 
charged  to  Maintenance  of  Way. 

$5,000,000  and  $11,677,000  7%  bonds  of  the  Morris  &  Essex 
R.  R.  Co.,  leased  to  the  Delaware,  Lackawanna  &  Western  R.  R., 
matured  in  1914  and  1915,  respectively.  The  $5,000,000  bonds 
were  paid  off  at  maturity.  The  outstanding  bonds,  due  1915, 
were  purchased  by  the  Delaware,  Lackawanna  &  Western  R.  R. 
and  are  held  in  their  treasury.  $12,000,000  6%  bonds  of  the  New 
York,  Lackawanna  &  Western  R.  R.  (leased)  mature  in  1921. 
The  "Lackawanna"  itself  has  no  bonds  outstanding  other  than 
$320,000  Bangor  &  Portland  Ry.  bonds. 

The  balance  sheet  as  of  December  31,  1914,  showed  Working 
Assets  of  $25,361,218  as  against  Working  and  Accrued  Liabilitiei. 
of  $9,961,332.  The  credit  balance  to  Profit,  and  Loss  on  that  date 
amounted  to  $36,712,277. 
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COAL  DltPARTMlSNT. 

Earnings  of  the  Coal  Department  have  been  .  reported  as 
follows: 

Total  Profit  after  all 

Sales  and  Expenditures  for      Sales 

Earnings  Improvements  (tons) 

1905 $4U26,647  $3,295,425  9,642,138 . 

1906 38,564,171  3,655,1 19  9,205,728 

1907 42,184,935  4,224,921  10,384,191 

1908 38.185,417  4,166,792  9,610,127 

1909 ♦35,535,813  4,628,771  10,565.900 

1910 *21,708,054  3.381,262  9.916,837 

1911.. *22,506,214  3.490,085  9:891,111 

1912 *21,659,116  3,885.508  9.233,230 

1913 *22.695,996  3,184.686  9.244.763 

1914 *23,949,079  14,357,007  9.427,905 

^Decrease  in  Total  Sales  and  Earnings  in  tqoq  to  TQ14.  inclusive, 
ivas  due  to  the  fart  that  the  Rcilroad  on  August  i,  igoQ,  discon- 
tinued the  Sales  Division  of  its  Coal  Department  (see  following). 

j$2,oorj448  of  same  appropriated  to  cover  Value  in  Ground  of 
Coal  Produced  from  Company's  Fee  Lands  ($i,gi4fi66  in  1913)- 

The  tonnage  of  anthracite  coal  moved  in  1914  was  9,803,093 
tons  or  43%  of  the  total  tonnage  against  41%  in  1913,  4VA%  i" 
1912,  46%  in  1911.  46%  in  1910,  50%  in  1909,  and  55%  in  1908. 

It  has  been  estimated  that  the  total  unmined  coal  supplies  of 
this  company  approximate  400,000,000  tons  of  anthracite. 

In  conformance  with  the  decree  of  the  Supreme  Court  that 
railroads  cannot  lawfully  transport  in  Inter-State  commerce, 
coal  owned  by  themselves,  Sales  Division  of  the  Coal  Department 
was  discontinued  Apgust  1,  1909,  and  a  coal  selling  company 
(Delaware,  Lackawanna  &  Western  Coal  Co.),  was  organized.  A 
contract  was  entered  into  with  the  new  Coal  Co.  whereby  the  Rail- 
road agrees  to  sell  its  coal  on  board  cars  at  the  mines  on  what 
is  known  as  the  65%  basis  of  tidewater  prices;  also  to  sell  and 
turn  over  all  stocks  of  coal  along  its  lines  and  on  western  docks, 
and  to  lease  its  trestles  to  the  Coal  Co. 

For  the  period  from  August  1,  1909,  to  December  31,  1914,  the 
Delaware,  Lackawanna  &  Western  Coal  Co.  reported  as  follows: 

Coal  Sales  Surplus  Dividends 

1909(5    months)     ....$16,615,694  $657,735  $164,751  (2^%) 

1910    38,668,250  1,542,616  659,070  (10%) 

1911    39,865,493  1,795,660  659,070  (10%) 

1912    39,399,909  2,644,333  659,070  (10%) 

1913    38,376,486  2,096,781  1,977,210  (30%>) 

1914    39,647,591  2,082,20^)  1,318,140  (20%) 

An  extra  dividend  of  50%  was  paid  on  this  stock  July,  1915, 
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As  previously  stated,  the  C6al  Go.  has  $6,590,700  stock  out- 
stattding. 

In  December,  1909,  the  "Lackawanna"  sold  its  holdings  r  in 
Lehigh  Valley  R,  R,  stock  amounting  to  $1,850,000  par  value.  The 
amount  realized  therefrom  above  the  original  cost  was  $2,622,739. 

In  November,  1915,  the  Delaware,  Xacka wanna  &  Western 
R.  R.  opened  its  new  39.6  mile  cut-off  between  Clark's  .  Summit 
and  Hall^tj^d,  Pa.,  which  reduces  the  length  of  the  main  line 
3.6  miles,  and  by  cutting  down  grades  and  curves  permits  a 
saving  of  26  minutes  in  the  time  of  passenger  trains  and  an  hour 
in  the  time  of  freight  trains,  besiaes  reducing  the  number  of 
engines  required  to  haul,  heavy  .freigl^t  trains  up  tlj<e  heavy 
grades  between  Scranton  and  Binghampton  from  five  .^  two. 
The  cost  of  the  improvement  was  about  $12,000,000.  The  Tunk- 
hannock  viaduct,  which  forms  a  part  of  this  cut-off  is  2,375  feet 
long  and  240  feet  high.  This  structure  is  constructed  of  concrete 
and*  is  by  far  the  largest  of  its  kind  in  the  world. 

See  Table,  page  73.  ERIE   R.    R. 

The  first  preferred  and  second  preferred  stocks  are  limited  to 
non-cumulative  dividends  of  4%  per  annum.  From  January^,  19(>1, 
to  June  30,  1907,  cash  dividends  were  paid  on  the  first  preferred 
stodc  to, an  aggregate  amount  of  22%  and  on  the  second  preferred 
stock  to  an  aggregate  amount  of  8%;  total  dividend$  pdid, 
$11,816,328.  The  usual  cash  dividends  were  omitted  in  the  autumn 
of  1907,  and  instead  thereqf  dividends  were  declared  in  scrip, 
payable  1917.  The  Public  Service  Commission  forbade  the  issue 
of  these  scrip  dividends.    No  dividends  have  sinc6  been  paid. 

The  company  has  the  right  to  retire  the  preferred  s'tock  aftiiiar 
for  cash. 

Appropriations  for  improvements,  additions,  etc.,  have  been  made 
from  income  as  follows : 

Year  1899-0 *$1,177,.040        Year  1907-8 $575,804 

Year  1900-1 *1,153,540        Year  1908-9. . . . ; 381,927 

Year  1901-2 *1.257,857        Year  1909-10 737,087 

Year  1902-3 2,377,856        Year  1910-1 1 1,339»737 

Year  1903-4 1,540,320        Year  1911-12 •  582.452 

Year  1904-5  .x 1,360,555        Year  1912-13 657,588 

Year  1905-6 1,926,973        Year  1913-14 502,743 

Year  1906-7 . , 1,642,029       July  to  Dec,  1914 751,765 

^Charged  to  Operating.  Expenses,  ,  . 

Since  the  report  for  1901-2,  the  annual  reports  have  not  shown 
the  amounts  included  in  expenses  for  extraordinary  improvements. 
From  July  1,  1913  to  December  31,  1914,  $1,164,659  and  in  1912-13, 
$765,519  appropriations  for  Sinking  Fund  were  deducted  from 
Surplus.  Sinking  Fund  payments  were  previously  included  in 
Fixed  Charges. 
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EXPENDITURES    CHARGED  TO   CAPITAL. 

From  December  1,  1895,  to  December  31,  1914,  $33,221,947  had 
been  expended  for  improvements  and  additions,  and  $61,650,860  ex- 
pended for  new  equipment  and  charged  to  capital  account. 

From  December  1,  1895,  to  December  31,  1914,  the  Erie  R.  R. 
received  $45,541,105  cash  from  all  sources  for  construction  and 
equipment  purposes  as  follows: 

Cash  turned  oyer  by  the  Erie  Reorganization  Committee.  $4,343,850 
Cash  realized  from  sale  of  securities  turned  over  by  said 

Committee 2,973,199 

Cash  from  sale  of  $5,000,000  Prior  Lien  Bbnds 4,539,884 

Cash  from  sale  of  $3,000,000  General  Lien  Bonds. 2,484,111 

Cash  from  sale  of  $21,015,000  Convertible  Bonds 19,215,000 

Partial  proceeds  from  sale  of  Collateral  Gold  Notes.;..    9,446,477 
Cash  from  other  sources 2,538,584 

Total $45,541,105 

From  December  1,  1895,  to  December  31,  1914,  the  company 
expended  from  its  current  cash  for  liquidating  the  Receivership  of 
the  N.  Y.,  L.  E.  &  W.  R.  R.  Co.  and  for  construction  and  equip- 
ment purposes  the  sum  of  $34,168,330  for  which  it  is  or  will  £e 
entitled  to  be  reimbursed  from  the  sale  of  either  General  Lien 
bonds  or  Convertible  bonds.  On  December  31, 1914,  the  company  held 
pledged  as  collateral  for  various  issues  of  Notes  $15,839,000  of  the 
General  Lien  bonds,  which  had  been  turned  over  by  the  Trustee* 
These  were  part  of  $17,000,000  General  Lien  bonds,  reserved  by  the 
provisions  of  the  mortgage  for  construction  purposes^.  The  company 
also  held  $10,985,000  Convertible  bonds  (pledged  as  collateral  for 
Notes).  On  December  31,  1914,  $7,014,000  Pennsylvania  Collateral 
Trust  bonds  were  held  alive  in  the  sinking ,  fund. 

CONVERTIBLE   BONDS. 

To  December  31,  1914,  the  company  had  sold  all  except  $985,000, 
of  $22,000,000  Series  A  and  B  bonds  outstanding  of  an  authorized 
issue  of  $50,000,000  4%  Convertible  50-year  bonds,  Of  these 
bonds  $10,000,000  (Series  A)  were  issued  in  1903  for  improvements 
and  equipment.  The  bonds  of  this  series  were  convertible  at  any 
time  before  April  1,  1915,  into  common  stock  at  $50  per  share. 
Stockholders  of  record,  October  21,  1905,  were  offered  the  right 
to  subscribe  pro  rata  at  par  for  $12,000,000  (Series  B)  of  this 
issue.  The  bonds  of  the  latter  scrips  are  convertible  into  com- 
mon stock  at  $60  per  share  at  any  time  prior  to  October  1,  1917. 
The  proceeds  of  these  bonds  were  applied  to  improvement  work. 

COLLATERAL  N0T£S 

On  April  8,  1911,  $13,984,000  6%  of  3-year  Notes  matured,  and 
on  the  same  date  $12,500,000  Collateral  Trust  6%  Gold  Notes,  due 
April  8,  1914,  were  issued   (see  following). 

On  October  2,  1911,  the  Erie  R.  R.  issued  $4.550/)00  3-year. Col- 
lateral 5%  Notes  due  October  2,   1914.    These  notes  were  issued 
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to  retire  $3,000,000  Erie  &  Jersey  R.  R.  Notes  due  December  1, 
1911,  and  maturing.  Notes  of  the  Genesee  River  R.  R.  The  com- 
panies named  have  completed  .about  70  miles  of  low-grade  cut- 
oflFs,  which  shorten  considerably  the  !?iain  line  o£  the  Erie  R.  R- 
Thesp  cut-oflfs  (which  were  under  construction  for  several  years) 
cost  over  $13,000,000.  (See  following.) 

Under  date  of  April  1,  1912,  $10,000,000  3^year  S%  (JoUateral 
Notes  were  sold  At  the  maturity  of  these  Notes  th,e  Erie  R.  R.,. 
issued  $10,000,000  5%  one-year  Notes  due  April  1,  1916.  :. 

At  the  maturity  of  the  $12,500,000  6%  Notes,  April  8,  1914,  the 
Erie  R.  R.  issued  $13,500,000  55^'%  Notes  due  April  1,  191i7.  These 
Notes  which  are  redeemable  at  102  arc  secured  by  $14,839,000 
Ew:R.  R.  General  Loan  4%  bonds,  $985,000  Convertible  ^*B" 
bonds,  $6,306,000  N.  Y.,  Susquehanna  &  Western  R.  R,  preferred 
stock  and  by  $2,753,800  par  value  of  other  securities. 

INCREASE  IN   BONDS   FROM    1900. 

The. increase  in  the  Bonded  Debt  and  Notes  outstanding  of  the 
Erie  R.  R.  from  June  30,  1900,  to  December  31,  1914,  is  accounted 
for  as  follows:  .    ' 

Outstanding        Outstanding 

June  30,1900         Dec.31, 1914        -Ihcfease 

Prior  i Lien  4%  : . . . .' $32,452,000  $35,000,000       $2>548,00O 

General.  Liea  4% j    32,954,000  *35,885,000         2,931,000 

Convertible    4%    None  ..    t21,115,000       .21,115,000 

Pennsylvania  Coll.  4%    . .       None        ■■■•   .  $26,986,000        26,986,000 
Short    Term    Notes    None  23,500,000        23.500,000 

Net  increase  in  bonds   (approx.)    ...;...'.! $77,(?)80,000 

*Does  not  include  '$i 5,839,000  bonds  ow.ned  by  the  company  and 
pledged  against  Notes.  The  Consolidated  Prior  and  the  Con- 
solidated General  Mortgage  bonds  have  voting  poiver — ten  votes 
for  each  ti,ooo  bond. 

fDoes  Hot  include    $985^00    Series    "B*'    bonds    and  $w\ooo,ooo 
other  convertible  bonds  deposited  as  part  collateral  for  Notes. 
XDoes  nbt  intlude  $7/014,060  bonds  in  Sinking  Fund.    " 

EQUIPMENT    TRUSTS. 

A  large  part  of  the  expenditures  for  New  .Equipnient  has  been 
financed  by  the  sale,  of  Equipment  Trusts. 

Amount  of  Trusts  outstanding  on  June  30,  1900....     $4,652,284.13 
New  Trusts  created  during  14 J^  years  to  December 

31,  1914 44,587,876.00 

$49,240,160.13 
Aggregate  payments  made  on  all  Trusts  during  145^ 

years 32,743.194.17 

Equipment  Trusts  outstanding  December  31,   1914...  $16,496,965.96 
NdTE.-— On  June  30,  1896,  Equipment  Trusts  were  outstanding  to 
the  amount  of  $6>032,693.75. 
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SURPLUS  EARNINGS    FROM    1900. 

After  the  payment  of  sinking  fund  charges  (excepting  from  July 
1,  1912,  to  December  31,  1914),  taxes,  rentals  and  all  fixed  charges, 
the  total  Surplus  Earnings  of  the  Eric  R.  R.  for  the  14^  years  to 
December  31,  1914,  were  $61,718,581,  and  were  disposed  of  as  fol- 
lows: 

Surplus  Earnings  for  W/2  years  to  December  31,  1914.  $61,718,581 
Dividends  paid    11,816,328 

Surplus   after   dividends   paid $49,902253 

Appropriations  for  Additions  and   Betterments    (also 

for  Sinking  Fund  Paymdn,ts  since  July  1,  1912) 16,307,014 

Balance    " $33,595,239 

On  February  5,  1915,  the  Erie  R.  R.  was  granted  permission  by 
the  Public  Service  Commission  of  New  York  to  issue  $4,275,0()0 
10-year  4j/^%  Equipment  Trust  Certificates. 

RECENT  Financing. 

In  February  1915  the  Erie  R.  R.  sold  $7,400,000  Erie  &  Jersey 
R.  R.  First  Mortgage  6%  bonds  due  July  1,   1955  and  $6,000,000 
Genesee  River  R.  R.  First  Mortgage  6%  bonds  due  July  1,  1957. 
Each  issue  of  bonds  is   subject  to  call  as  a  whole  or  in  part  to 
July  1,  1920  at  110  and  thereafter  at  115,  and  each  issue  will  estab- 
lish a  cumulative  sinking  fund  beginning  1916.    The  proceeds  from 
the  sale  of  these  bonds  were  mostly  used  to  retire  $13,050,000  Notes 
issued   to   cover   cost   of   construction   of   the    Genesee   River   and 
Erie  &  Jersey  cut-offs.    The  Genesee  River  R.  R,  (which  has  been 
merged  into  the  Erie  R.  R.  system)   operates  32.66  miles  of  road 
between  Cuba  Jc.  and  Hunts  Jc,  N.  Y.,  a  section  of  the  Erie  R.  R. 
main  line  New  York  to  Chicago.   The  ruling  grade  is  0.2%  eastbound  ^ 
and  O.39&  westbound  as  compared  with  grades  of  0.8%  eastbound  and* 
1.0%  westbound  on  the  old  main  line.     The  saving  of  time  by  use 
of  the  Genesee  River  cut-off  is   1  hour  and  54  minutes  eastbound 
aiid  1  hour  and  58  minutes  westbound.     The  traffic  density  of  this 
iine  (in  1913)   was  about  5,550,000  ton-miles. 

The  Erie  &  Jersey  R.  R.  operates  38.6  miles  of  road  from  High- 
land Mills  to  Graham,  N.  Y.,  practically  a  water  level  route.  It 
**  double  tracked  throughout  and  carries  the  freight  traffic  of  the 
New  York  division. 

In  June  1915  a  new  Refunding  and  Improvement  Mortgage  was 
proposed.  Bonds  under  this  mortgage  can  be  issued  to  an  amount 
^ual  to  three  times  the  amount  of  stock  outstanding. 

Under  date  of  January  7,  1916,  it  was  announced  that  subject  to 
the  consent  of  the  stockholders  and  of  the  public  authorities  having 
jurisdiction,  the  Erie  R.  K.  proposed  to  dispose  of  $19,627,130  Gen- 
eral   Mortgage    4%    Convertible    bonds,    secured    by    the    General 
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Mortgage  of  April  1,  1903,  and,  at  the  option  of  the  holder,  con- 
vertible at  par  into  common  stock  of  the  company  at  $5iD  per 
share  (i.  e.,  $200  par  value  of  stock  for  $100  par  value  of  bonds) 
after  April  1,  1918,  and  before  October  1,  1927,  and  to  offer  such 
bonds  for  subscription  at  the  price  of  85%  and  accrued  interest, 
to  the  stockholders  of  all  classes  and  also  to  the  holders  of  the 
outstanding  General  Mortgage  Convertible  Bonds,  Series  B,  here- 
tofore issued  under  the  General  Mortgage. 

Each  stockholder  is  to  be  offered  the  right  to  subscribe  for  an 
amount  of  bonds  equal  to  10%  of  the  par  of  the  stock  registered 
in  his  name.  Holders  of  the  Series  B  bonds  are  to  be  offered  the 
right  to  subscribe  to  the  extent  represented  by  the  stock  into  which 
such  bonds  are  convertible,  the  holder  of  each  $1,000  bond  thus 
having  the  rights  accruing  to  16^  shares  of  stock. 

The  plan  of  the  directors  is  to  combine  in  one  series  the  $10,000,- 
000  Series  C  bonds  now  owned  by  the  company  (previously  re- 
ferred to)  and  $18,000,000  of  bonds  remaining  to  be  issued  under 
the  General  Mortgage  (authorized  $50,000,000)  and  to  confer  upon 
the  holders  of  all  such  bonds  the  conversion  right  above  specified. 

The  proceeds  of  the  $19,627,130  of  bonds  presently  to  be  offered 
for  subscription  as  above  stated  (being  bonds  received  and  to  be 
received  under  the  provisions  of  the  General  Mortgage  in  reim- 
bursement of  capital  expenditures)  are  to  be  used  (a)  $10,000,000 
in  retirement  of  the  5%  notes  of  the  Erie  R.  R.  which  will  mature 
April  1,  1916,  (b)  about  $2,000,000  to  complete  the  double  trackinj? 
and  grade  reduction  on  a  stretch  of  about  35  miles  on  the  Chi- 
cago &  Erie  Division  between  Lomax  and  Griffith,  Ind.,  and  to  in- 
crease terminal  facilities,  and  (c)  to  provide  in  part  for  the  retire- 
ment of  the  company's  issue  of  5^%  Notes  due  April  1,  1917. 
The  retirement  of  that  issue  of  notes  will  complete  the  refunding 
of  all  of  the  company's  short  term  debt,  which  in  March,  1914, 
,  amounted  to  $34,550,000.  Interest  charges  on  the  convertible  bonds 
now  proposed  to  be  sold  will  be  at  a  rate  approximating  15^%  per 
annum  less  than  that  heretofore  paid  on  the  Notes  to  be  refunded. 

Referring  to  the  sale  of  these  bonds  President  Underwood  in 
a  letter  to  stockholders  stated  the  following  facts  regarding  the 
company : 

"Since  1901,  the  Erie  R.  R.  has  expended  about  $105,000,000  for 
additions  and  betterments,  including  double-tracking,  improvement 
of  grades  and  alignment,  additional  tracks  and  sidmgs,  additional 
equipment,  additions  to  and  improvement  of  terminals  and  sta- 
tions, bridges  and  other  structures,  automatic  signals  and  inter- 
locking plants  and  other  safety  devices,  elimination  of  grade  cross- 
ings, and  other  improvements  ordinarily  chargeable  to  capital  ac- 
count, and  for  the  more  satisfactory  and  efficient  handling  of 
traffic  and  the  increased  safety  and  convenience  of  the  public.  Of 
these  expenditures  about  $14,400,000  was  appropriated,  and  about 
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0;000  additional  wad  paid,  from  income,  which  during  these 
amounted  to  about  $46,750,000  in  excess  of  fixed  charges  and 
dividends  as  were  paid  on  the  preferred  shares.  The  com- 
still  holds,  as  treasury  assets  (subject  to  pledge^,  the  securi- 
sued  to  it  in  part  reimburement  for  such  $30,600,000  expendi- 

is  believed  that  these  expenditures  have  been  judiciously  made, 
ley  have  increased  greatly  the  capacity  and  operating  efficiency 
;  property.  The  double  tracking  and  reduction  of  grades  on 
^mpany's  lines  to  Chicago  and  to  Buffalo,  and  the  other  capi- 
iprovements  already  made,  supplemented  by  those  which  the 
:ting  of  these  convertible  bonds  will  enable  it  to  make,  will 

near  to  completion  the  most  important  and  essential  parts 

;  general  plan,  adopted  in  1902,  in  anticipation  of  the  making 

General   Mortgage,   to  enable   the  ^  company   to   secure   the 

believed  to  be  available  and  to  permit  its  handling  at  a  lower 

«  physical  character  of  the  Erie  Railroad  at  the  beginning  of 
foresaid  period  limited  its  annual  gross  revenue  to  about 
},(i00.  These  improvements,  now  nearly  completed,  will  afford 
acity  for  the  handling  of  traffic  sufficient  to  yield  a  gross 
le  of  at  least  $100,000,000  per  annum. 

e  extent  to  which  the  capacity  of  the  property  has  been  in- 
d  by  such  expenditures  is  indicated  by  the  following  com- 
n  of  its  gross  revenue  from  1902  to  1915.  During  this  period 
ross  revenue  has  increased  from  about  $40,000,000  for  the 
year  ended  June  30,  1902,  to  over  $65,000,000  in  1915  (partly 
^ted),  or  about  60  per  cent.,  while  during  the  same  period 
ivenue  train  mileage  increased  but  slightly  over  5  per  cent. 

ring  the  period  of  12  years  ended  June  30,  1914,  the  average 
1  gross  operating  revenue  was  $52,730,145;  gross  incorrte  after 
5es  and  taxes  $17,444,892;  interest,  rentals,  etc.,  .$12,569,946, 
et  income  $4,874,946.- 

actual  figures   for   the   first  eleven   months  of   1915   are  as 
's: 

Operating  Revenue   $60,374,627 

Income  from  all  sources,  after  expenses  and  taxes  20,356,766 

Is,  etc 3,754,459 

st' 9,979,597 

ncome   after   fixed   charges    6,622,709 

ated    Net    Income    after    fixed    charges    for    entire 

ar  1915    7,000,000 

TB:  Gross  Operating  Revenues  for  the  calendar  year  1^15 
d  $66436,718  and  Net  after  Taxes,  $20,765,971  as  compared 
\59j66o^24  Gross  for  the  year  19 14,  and  $12,60^,667  Net  after 
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"Due  largely  to  reduction  of  grades  and  double  trackin:^;,  the 
increase  in  business  during  the  last  15  years  has  not  been  attended 
with  a  similar  increase  in  transportation  cost.  In  1901  it  re- 
quired 13,300,000  freight  train  miles  to  move  traffic  yielding  a  reve- 
nue of  ^9,285,000,  or  $2.20  revenue  per  train  mile,  while  in  the 
first  ten  months  of  1915  it  required  only  about  10,343,000  freight 
train  miles  to  move  traffic  yielding  a  revenue  of  $40,896,738,  or 
$3.95  revenue  per  train  mile — an  increase  of  79.55%.  The  average 
number  of  tons  of  freight  per  train  has  increased  from  399.57  m 
1901  to  727.17  during  the  first  ten  months  of  this  year,  and  dur- 
ing the  same  period  the  cost  per  ton  mile  has  decreased  from  3.92 
mills  to  3.40  mills. 

"While  the  development  of  the  system  has  been  intensive  rather 
than  extensive,  and  during  these  years  the  increase  in  miles  of  road 
has  been  .only  42  miles,  the  company  has  nearly  doubled  its  second 
track  mileage,  and  has  materially  increased  its  third  and  fourth 
track  mileage.  The  ruling  grade  against  east  bound  traffic  on 
the  Erie  Railroad  proper  between  Salamanca  and  tidewater,  a 
distance  of  414  miles,  has  been  reduced  to  two-tenths  of  one  per 
cent.,  which  is  lower  than  the  ruling  grade  on  east  bound  traffic  on 
any*  other  line,  between  tidewater  and  the  western  gateways  at 
Pittsburgh,  Buffalo  or  the  Ohio  state  line.  During  the  past  fotir- 
teen  years  the  average  weight  of  rail  in  the  main  line  track  has 
been  increased  10%  to  an  average  of  91  pounds,  and  the  capacity 
of  the  bridges  has  been  Increased  31%." 

GKNSRAI.. 

The  balance  sheet  of  December  31,  19l4,  showed  Current  Assets 
and  Accrued  Income  Not  Due  $17,054,848  (including  $4,637,687 
materials  and  supplies  and  $5,412,875  cash),  and  Current  Liabilities, 
$22,774,226-  There  was  a  credit  balance  to  Profit  and  Loss  of 
$44  312611. 

$28,297,227  or  61.0%  of  the  total  operating  expenses  for  1913-14 
was  paid  by  the  company  direct  to  labor,  being  distributed  among 
38,782  emlployees. 

The  coal  tonnage  contributed  43^%  of  the  total  tonnage  trans- 
ported in  July   1   to   December  31,   1914,   against  44%   in   1913-14. 

About  26%  of  the  tonnage  handled  in  1913-14  consisted  of  anthra- 
cite coal  and  18%  consisted  of  bituminous  coal. 

The  Erie  R.  R.  owns  practically  all  of  the  stock  of  the  New 
York,  Susquehanna  &  Western  R.  R.  Co.  (operated  separately). 

FONDA,  JOHNSTOWN    &   GLOVERSVILLE   R.   R. 

See  Table,  page  74. 

The  preferred  stock  of  this  company  (subject  to  call  at  105)  is 
entitled  to  cumulative  dividends  at  the  rate  of  6%  per  annum, 
and  has  priority  over  common  stock  in  case  of  liquidation.     TJie 
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authorized  amount  of  preferred  stock  is  $1,000,000,  of. which  $500,- 
000  was  outstanding  November,  1915.  An  Initial  quarterly  divi- 
dend of  \l^%  was  paid  June  15,  1909,  which  rate  (6%  per 
annum)  has  since  been  maintained  (quarterly  March).  Dividends 
on  the  company's  common  stock  have  been  paid  as  follows  (an- 
nually in  July)  : 

'99  to '01  '02  '03  to '09  '10  to '13 

8%  yearly  4%  None  2%  yearly 

No  dividends  were  paid  during  the  years  1914  and  1915. 

32  miles  of  this  road  are  operated  by  steam,  the  balance  of  the 
mileage  by  electricity. 

An  extension  (electric)  from  Johnstown,  N.  Y.,  to  Little  Falls, 
N.  Y.,  with  a  branch,  St.  Johnsville  to  Canajoharie  (total  36 
miles),  is  being  constructed  by  interests  allied  with  this  company. 

The  bonds  .of  this  company  consist  of  the  following  issues : 

Out- 
Due 

Consolidated   Mortgage  6%    1921 

1st  Consol.  Rfd'g  Mtge.  4^^%....     1947 

50-year   General   Rfdg  4%    1950 

1st  Consol.  Rfd'g  Gen'l  4^^%   ....     1952 
Cayadutta  Electric  Ry.  Mtg.  6%..     1922 

$9,750,000       $7,000,000 

On  June  30,  1915,  Current  Assets  were  $439,268'  and  Current  Li- 
abilities were  $417,166. 

LEHIGH  &  HUDSON  RIVER  RY. 

See  Table,  page  75. 

An  initial  dividend  of  4%  was  paid  on  the  stock  of  this  com- 
pany December,  1912.  In  December,  1913,  and  in  December.  1914, 
4%  each  was  paid.  In  1915,  8%  was  paid,  4%  June  and  4%  De- 
cember. 

The  control  of  this  company  is  held  by  the  Lehig^h  Coal  & 
Navigation  Co.  and  by  various  railroads.  Of  the  $1.340,00()  stock 
outstanding,  $507,9(X)  is  owned  by  the  Lehigh  Coal  &  Navigation 
Co.;  $163,200  by  the  Pennsylvania  R.  R. ;  $163,100  bv  the  Lehigh 
Valley  R.  R.;  $163,100  by  the  Erie  R.  R.;  $163,200  by  the  Dela- 
ware, Lackawanna  &  Western  R.  R.,  and  $163,3(X)  by  the  Central 
R.  R.  of  N.  J.,  which  last  named  company,  together  with  the  Le- 
high Coal  &  Navigation  Co.,  guarantees  principal  and  interest, 
$1,062,000  of  the  $2,587,000  General  Mortgage  5%  bonds,  due  1920. 
The  stock  owned  by  the  Eric  R.  R.,  Pennsylvania  R.  R.,  Lehigh 
Valley  R.  R.  and  "Lackawanna"  was  acquired  by  these  companies 
in   1904,  at  a  cost  of  $76  per  share. 

In  addition  to  the  $2,587,000  ($3,000,000  authorized)  General 
Mortgage  5s,  there  arc  outstanding  $164,0(X)  Second  Mortgage  5s 
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due  1917;  $400,000  Pebenture  4s  due  1920  (largely  or  wholly 
owned  by  companies  in  control),  and  $40,000  Equipment  45^s  due 
1916. 

The  main  track  of  the  Lehigh  &  Hudson  River  Ry.  contained 
on  June  30,  1915 :  32  miles  of  100-pound  steel  and  43  miles  of 
SO-pound  steel. 

Working  Assets  as  of  June  30,  1915,  were  $774,855,  as  against 
Working  Liabilities  of  $415,646. 

In  1914-15,  tons  of  freight  carried  one  mile  were  316,250,138,  as 
against  1U,986,219  tons  carried  one  mile  in  1907-8  and  45,207^19 
tons  carried  one  mile  in  1904-5.  The  total  tonnage  handled  in 
1914-15  was  4,624,619,  against  905,377  tons  handled  in  1904-5. 

LEHIGH   &  NEW   ENGLAND  R.   R. 

See  Table,  page  76. 

A  total  of  $5,997,500  of  the  $6,000,000  stock  of  this  company  is 
owned  by  the  Lehigh  Coal  &  Navigation  Co.  On  December  31, 
1913,  an  initial  semi-annual  dividend  of  4%  was  paid.  The  rate 
of  8%  per  annum  has  since  been  maintained. 

The  authorized  capital  stock  has  been  increased  from  $3,000,000 
to  $7,500,000,  and  the  amount  of  stock  outstanding  from  $1,000,000 
to  $6,000,000  (see  following).     The  par  value  of  the  stock  is  $50. 

In  1908,  $7,500,000  General  Mortgage  4%  bonds  due  1953  were 
authorized,  $3,450,000  to  retire  underlying  bonds  and  the  balance 
($4,050,000)  for  future  requirements.  $2,885,000  of  these  bonds 
were  outstanding  June  30,  1912.  During  1912-13  these  $2,885,000 
bonds,  together  with  $529,000  bonds  held  in  the  treasury  were  re- 
tired and  cancelled,  and  the  mortgage  satisfied.  To  finance  the 
purchase  of  these  bonds  $3,145,000  stock  was  sold  at  par. 

As  of  June  30,  1915,  the  company  had  outstanding  $1,000,000 
First  Mortgage  S%  bonds  due  1945,  $3,507,000  General  Mortgage 
5%  bonds  due  1954,  and  $1,800,000  AVz%  Equipment  bonds  matur- 
ing serially  to  1929.  The  General  Mortgage  bonds  referred  to 
are  part  of  an  Authorized  issue  of  $15,000,000.  The  unissued 
bonds  are  reserved  mostly  for  extensions,  betterments,  purchase 
of  securities,  etc. 

In  1912-13  this  company  completed  a  new  branch  line  from 
Danielsville,  Pa.,  to  Tomaqua,  Pa.  (about  32  miles),  connecting 
with  certain  of  the  mines  of  the  Lehigh  Coal  &  Navigation  Co. 
A  line  from  Clyde  to  Catasaqua,  Pa.,  was  also  constructecj.  In 
1912-13  trackage  arrangements  were  made  whereby  the  Lehigh  & 
New  England  R.  R.  uses  the  tracks  of  the  New  York,  Susque- 
hanna &  Western  K.  R.  from  Hainesburg  Jc,  N.  J.,  near  the 
Pennsylvania  State  Line  to  Little  Ferry,  N.  J.  (80  miles),  giving 
the  former  a  through  line  from  the  coal  fiehls  to  New  York 
Tidewater.  Trackage  arrangements  have  also  been  made  with  the 
Erie  R.  K.  whereby  trackage  rights  have  been  secured  from  pine 
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Island  Jc,  N.  Y.,  to  Campbell  Hall,  N.  Y.  (17  miles).  This 
affords  through  connection  with  points  in  New  England  and  on 
the  Hudson  River. 

As  of  June  30,  1915,  Current  Assets  amounted  to  $1,102,210,  as 
against  Current  Liabilities  of  $587,184. 

LEHIGH  VALLEY  R.  R. 

See  Table,  page  77. 

The  following  dividends  have  been  paid  on  both  classes  of  stock 
since  1904  (no  dividends  had  been  paid  on  the  common  stock 
prior  to  that  date  since  1893)  : 

1904       1905        1906       1907  to  1910      1911  to  1915 

Preferred    10%        10%        10%        10%  yearly        10%  yearly 

Common    1%         4%         4%         6%  yearly        10%  yearly 

Dividends  are  paid  quarterly  beginning  January. 
•  An  extra  dividend  of  10%  was  paid  from  accumulated  surplus 
February,  1912.  Stockholders  were  given  the  privilege  of  sub- 
scribing at  par  for  stock  of  the  Lehigh  Valley  Coal  Sales  Co.  to 
an  amount  equal  to  this  dividend  received.  (See  a  following 
paragraph  under  Coal  Department.) 

STOCK    PimvIGUSIvY    OWNED    BY    OTHER    COMPANIES. 

In  1901  representatives  of  the  Erie  R.  R.,  Lackawanna,  Central 
R.  R.  of  N.  J.,  Reading  Co.,  and  Lake  Shore  &  Michigan 
Southern  Ry.  entered  the  directorate  of  the  company.  During 
recent  years  these  holdings  have  been  disposed  of  by  the  various 
railroads  mentioned.  The  companies  which  owned  Lehigh  Valley 
R.  R.  stock  realized  large  profits  from  the  sale  of  same. 

BONDS. 

In  1903  a  General  Consolidated  Mortgage  securing  bonds  to  the 
amount  of  $150,000,000  was  created.  Bonds  to  be  issued  under 
this  mortgage  were  to  provide  for  the  retirement  of  over  $94,- 
000,000  outstanding  fixed  obligations  of  the  railroad  company  and 
for  all  reasonable  demands  of  the  future  for  improvements. 
I*rovision  is  made  that  any  amount  not  exceeding  $25,000,000  in 
the  aggregate  may  be  made  convertible  into  capital  stock  of  the 
company.  On  June  30,  1915,  there  were  outstanding  in  the  hands 
of  the  public  $36,639,000  General  Consolidated  Mortgage  bonds, 
$26,639,000  bearing  interest  at  4%  per  annum  and  $10,000,000  at 
AtV2%  per  annum.  As  against  the  sale  of  these  bonds  (1904-5  to 
1913-14),  there  were  cancelled  and  retired  or  changed  from  fixed 
obligations  of  the  Lehigh  Valley  R.  R.,  subsidiary  lines  and  coal 
companies,  bonds  and  other  forms  of  indebtedness,  to  the  aggre- 
gate of  about  $35,000,000.  In  addition  to  the  General  ConsoHdated 
Mortgage  bonds  in  the  hands  of  the  public,  $13,000,000  of  these 
bonds  (4%)  were  held  in  the  treasury  of  the  company  on  June 
30.  1915. 
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On  June  30,  1915,  $30,811,302  face  value  of  securities  were  held 
unpledged  in  the  treasury,  of  which  $27,676,000  were  bonds 
(mostly  company's  bonds). 

On  November  1,  1905,  the  Lehigh  Valley  R.  R.  completed  the 
purchase  of  the  Coxe  interests,  including  Coxe  Bros.  &  Co.,  Inc.,^ 
the  Delaware,  Susquehanna  and  Schuyllall  R.  R.  {77  miles),  and 
allied  water  companies.  Coxe  Bros.  &  Co.,  Inc.,  were  the  largest 
individual  operators  in  the  anthracite  field,  their  annual  capacity 
exceeding  2,000,000  tons.  In  payment  for  these  properties  there 
were  issued  $19,000,000  4%  Collateral  Trust  bonds.  These  bonds 
mature  at  the  rate  of  $1,000,000  each  year  in  semi-annual  instsCll- 
ments,  the  last  installment  maturing  February  1,  1926.  These 
bonds  are  subject  to  call  as  a  whole  at  102^/^,  or  in  the  order  of 
serial  numbers  ($11,000,000  outstanding  June  30,  1915,  of  which 
$1,123,000  were  in  the  (Company's  treasury). 

The  amount  of  bonds,  equipment  certificates  and  guaranteed 
stocks  outstanding  in  the  hands  of  the  public  as  of  June  30,  1915, 
was  $120,518,669  as  against  $121,880,669  on  June  30,  1914,  $115,380,- 
669,  June  30,  1913,  |l  16,517,469  June  30,  1912,  $118,139,169  June 
30,    1911,    $128,878,247    June    30,    1910,   and  $130,761,300  June   30, 

1909. 

CAPITAI,  STOCK  SOLD  IN  1910. 

In  July,  1910,.  an  increase  in  the  common  stock  from  $40,334,800 
to  $80,000,000  was  authorized.  $20,220,550  of  this  stock  was 
offered  to  stockholders  at  par,  this  being  in  the  proportion  of  one 
share  of  new  stock  to  two  shares  of  old  stock.  $20,166,900  of 
this  stock  was  subscribed  for,  providing  the  company  with  an 
equal  amount  in  cash,  which  was  used  to  pay  off  $6,000,000  7% 
bonds  which  matured  in  September,  1910,  for  the  retirement  of 
other  obligations  and  for  additions,  betterments,  new  equipment, 
corporate  purposes,  etc.  From  September  1,  1910,  the  date  on 
which  the  stock  was  issued,  to  June  30,  1915,  the  company  retired 
$18,679,538  bonds,  etc.,  and  expended  $25,983,967  for  additions, 
equipment,  property,  etc.  These  two  amounts  represent  a  total  of 
approximately  $15,496,605  in  excess  of  the  proceeds  ($29,166,900) 
derived  from  the  sale  of  the  above  mentioned  stock  and  the  $10;- 
000,000  41/4%  bonds  sold  in  1913.  The  $15,936,604  referred  to  was 
expended   from  Current  Funds  of  the  company. 

Through  the  retirement  of  the  7%  bonds  which  matured  Sep- 
tember 1,  1910,  and  through  the  retirement  or  purchase  for  the 
treasury  of  other  bonds  or  guaranteed  stocks  a  reduction  of 
$646,476  in  the  Fixed  Charges  for  1910-11  was  effected.  Interest 
and  rentals  for  1911-12  were  $209,267  less  than  in  1910-11;  in 
1912-13  were  $40,275  less  than  in  1911-12;  in  1913-14  the  interest 
and  rental  charges  increased  $197,443  over  1912-13,  and  in  1914- 
15,  there  was  a  further  increase  of  $155,570. 
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COAL  DEPARTMENT. 

In  1914-15,  coal  and  coke  traffic  contributed  about  45%  of  the 
gross  earnings  and  55.8%  of  the  total  tonnage  carried. 

The  Lehigh  Valley  Coal  Co.  and  affiliated  coal  companies  earned 
net  in  1914-15  after  all  interest  charges,  $1,022,815,  against  $564,860 
in  1913-14.  $1,475,275  in  1912-13.  $1,162,241  in  1911-12,  $1,512,844  in 
1910-11,  $1,136,543  in  1909-10,  $375,452  in  1908-9,  $388,606  in  1907-8, 
S111250  in  1906-7,  $318,489  in  1905-6,  $635,548  in  1904-5,  $856,437 
m  1903-4,  and  $895,918  in  1902-3.  The  Lehigh  Valley  Coal  Co.  and 
affiliated  companies  produce  and  purchase  a  very  large  part  of  the 
anthracite  coal  transported  by  the  Lehigh  Valley  R.  R.  The  total 
production  of  anthracite  coal  from  the  lands  owned  and  controlled 
by  the  Lehigh  Valley  Coal  Co.  and  other  companies  in  which  it 
is  interested,  through  lease  or  ownership  of  stock,  was  8,088,901 
tons  for  the  year  1914-15,  as  compared  with  7,877,390  tons  for  the 
previous  year.  On  June  30,  1915,  the  Current  Assets  of  the  Lehigh 
Valley  Coal  Co.  were  $3,521,901  in  excess  of  Current  Liabilities. 
The  Coal  Co.  had  outstanding  $19,892,000  bonds.  $10,537,000  Cer- 
tificates of  Indebtedness  were  redeemed  in  1912,  $3,037,000  having 
been  paid  off  in  cash  and  $7,500,000  by  the  issue  of  an  equal  amount 
of  50-year  4%  Debentures  (issued  to  Lehigh  Valley  R.  R.).  $2,528,- 
880  was  also  paid  by  the  Coal  Co.  (charged  to  Profit  and  Loss) 
as  interest  on  Certificates  of  Indebtedness  accrued  prior  to  June 
30,  1911.  The  Certificates  of  Indebtedness  were  formerly  owned 
by  the  Lehigh  Valley  R.  R.  and  pledged. 

The  Lehigh  Valley  R.  R.,  in  January,  1912,  authorized  an  appi^- 
priation  of*  $6,060,800  out  of  the  accumulated  surplus  of  the  com- 
pany and  the  distribution  of  the  same  as  a  dividend  on  February  26, 
1912,  pro  rata  to  common  and  preferred  stockholders  of  the  Lehigh 
Valley  R.  R. :  such  distribution  being  equivalent  to  10%  of  the 
outstanding  capital   stock  of  the  Railroad. 

The  Board  of  Directors  of  The  Lehigh  Valley  Coal  Co.,  on 
January  11,  1912,  authorized  the  organization  of  a  new  corporation, 
to  be  called  "Lehigh  Valley  Coal  Sales  Co.,"  with  an  authorized 
capital  stock  of  $10,000,000  (par  value  $50  each),  of  which 
$6,060,800  was  issued  immediately  and  were  sold  at  par  to  stock- 
holders of  the  Lehigh  Valley  R.  R.  to  the  extent  of  10%  of  the 
latter's  holdings  of  stock  of  the  Railroad  Co.,  the  balance  being 
reserved  for  such  future  needs  as  might  arise.  The  Coal  Co.  en- 
tered into  a  contract  with  the  Sales  C)o.  for  the  purpose  of  having 
the  latter  purchase  and  sell  such  coal  as  shall  be  mined,  purchased, 
owned  or  otherwise  acquired  by  The  Lehigh  Valley  Coal  Co.  and 
affiliated  companies. 

Dividends  at  the  rate  of  2l4%  quarterly  are  being  paid  on  the 
stock  of  the  Lehigh  Valley  Coal  Sales  Co.  The  Coal  Sales  Co.  in 
November,  1913,  declared  an  extra  cash  dividend  of  25%  payable 
January  17,  1914.     Stockholders  were  also  offered  the  privilege  of 
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subscribing  at  par  to  new  stock  to  the*  extent  of  25%  of  the 
respective  holdings. 

Appropriations  for  additions  and  improvements  have  been  niad 
from  surplus  earnings  of  the  Lehigh  Valley  R.  R.  as  follows;'!? 

Year  1902-3 $1,266,182         Year  1907-8. $1,775." 

Year  1903-4 1,465,290         Year  1908-9 

Year  1904-5 1,411,551         Year  1909-10 84 


Year  1905-6 1,570,227         Year  1910-11 

Year  1906-7 2,068,590         Year  1911-12 340 

$16,834,700   or   55%    of   the   total   operating   expenses,   inclut 
outside  operations,  for  1914-15,  was  paid  direct  to  labor,  being 
tributed  during  the  year  among  an  average  of  20,173  employes. 

Current  Assets  (including  ^,177,789  cash),  as  of  June  30,  191S. 
were  $14,921,388,  while  Current  Liabilities  amounted  to  $6,824,034 

Profit  and  Loss  Surplus  was  $23,692,717.  '■ 

■  ■  'i 

LONG  ISLAND  R.   R.  "i 

See  Table,  page  78.  .t 

'    No  dividends  have  been  paid  on  the  stock  since  1896.  .  ._- 

In  May,  1900,  a  majority  of  the  stock  was  purchased  by  thcj:^'? 
Pennsylvania  R.  R.,  which  company  owned,  as  of  December  31,,  . 
1914,  $6,797,900  par  value  of  Long  Island  R.  R.  stock.  \,^ 

Since  the  completion  of  the  Interborough  R.  R.  Subwav  and' 
tunnel  from  Flatbush  Avenue,  Brooklyn,  to  New  York,  the 
permanent  traffic,  as  well  as  the  summer  traffic,  of  the  Long 
Island  R.  ]R.,  has  been  greatly  increased.  This  traffic  was 
augmented  by  the  completion  (in  1910)  of  the  Pennsylvania  R.  R. 
tunnel  connecting  New  Jersey  and  New  York  with  Long  Island 
City. 

BONDS    AND   DEBENTURES. 

In  1903,  an  issue  of  $45,000,000  Refunding  Mortgage  4%  bonds 
was  authorized.  The  total  amount  issued  under  this  mortgage  to 
Deceimber  31,  1914,  was  $24,008,000,  of  which  about  $4,000,000 
were  issued  in  exchange  for  Unified  Mortgage  4%  bonds.  The 
balance  of  the  issue  is  reserved  either  to  retire  other  securities 
or  to  take  up  underlying  bonds  at  maturity.  The  company  sold 
no  bonds  from  1907  to  1910,  inclusive,  the  funds  to  meet  the 
capital  expenditures  of  those  vcars  having  been  advanced  by  the 
Pennsylvania  R.  R.  In  1911,  $1,600,000  of  these  bonds  were  sold. 
The  advances  referred  to  amounted  on  December  31,  1910,  to 
$12,797,952,  of  which  $12,247,952  has  been  settled  by  the  issue  of 
Debenture  bonds  (see  next  paragraph  following).  The  Refund- 
ing Mortgage  bonds  are  guaranteed  principal  and  interest  by  the 
Pennsylvania  R.  R.  The  proceeds  of  these  bonds,  as  well  as  the 
advances  by  the  Pennsylvania  R.  R.,  were  used  to  retire  old  bonds 
as  stated,  to  pay  for  double-tracking  portions  of  the  line  and  for 
the  furnishing  of  increased  facilities. 
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In  1909,  the  company  authorized  $16,500,000  4%  10-year  Deben- 
ture bonds  to  be  issuable  as  follows:  the  Pennsylvania  R.  R.  for 
advances  $6,062,952;  $10,437,048  reserved  to  be  issued  on  account 
of  future  additions  and  improvements.  Debentures  to  the  amount 
of  $12,247,952  were  issued  in  1909,  in  1910  and  in  1912.  to  the 
Pennsylvania  R.  R.  On  February  5,  1916,  the  Public  Service  Com- 
mission of  New  York  authorized  the  Long  Island  R.  R.  to  issue 
$13,000,000  4%  10-year  Debentures  to  reimburse  the  Pennsylvania 
R.  R.  for  funds  advanced  to  pay  for  improvements  made  since  1909. 

GENliRAU 

The  company  has  completed  the  elcctrilication  of  its  lines  in  and 
adjacent  to  the  boroughs  of  Brooklyn  and  Queens.  Large  sums 
have  been  expended  for  additional  terminal  facilities  at  Bay 
Ridge  and  Long  Island  City  and  for  the  Atlantic  Avenue  Im- 
provement. 

The  debit  balance  to  Profit  and  Loss  Account  of  the  Long 
Island  R.  R.  as  of  December  31,  1914,  was  $5,874,522.  Non  Nego- 
tiable Debt  to  Affiliated  Companies  December  31,  1914  (Notes 
and  Open  Accounts),  amounted  to  $15,242,391. 

The  growth  of  traffic  over  the  lines  of  the  Long  Island  R.  R. 
is  illustrated  in  the   following  table : 

1900  1914      • 

Passengers    Carried    12,387,649  41,634,223 

Tons  of   Freight   Carried    ...     1,513,387  4,480,231 

Monthly  Commutation  Tickets        44,612  216,728 

Gross    Earnings    $4,557,259  $13,220,334 

MARYLAND  &  PENNSYLVANIA  R.  R. 
See  Table,  page  79. 

No  dividends  arc  being  ])aid  on  the  common  stock. 

4%  was  paid  annually  from  1902  to  1913  on  the  $900,000  Cumu- 
lative Income  bonds  outstanding  (April  and  October).  The  April. 
1914,  coupon  was  likewise  paid.  The  October,  1914,  coupon  and 
subsequent  coupons  have  not  been  paid.  These  bonds  mature  April 
1.  1951. 

In  October.  1913,  $300,000  67o  Gold  Notes  were  issued.  These 
Notes  ($500,000  authorized)  mature  October  1,  1923,  and  are  con- 
vertible into  common  stock  at  $50  per  share  until  July  1,   1923. 

The  company  guarantees  principal  and  interest  $200,000  Mary- 
land &  Pennsylvania  Terminal  Ry.  5%  bonds.  The  stock  of  the 
latter  company  is  owned   by  the  Maryland  &  Pennsylvania  R.   R. 

A  part,  at  least,  of  this  line  is  to  be  operated  by  electricity. 
Practically    the    nitire    line    is  laid  with   70-pound  to  75-pound 
rail. 
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NEW  YORK  CENTRAL  R.  R. 

See  Table,  page  80. 

Dividends  are  payable  quarterly,  beginning  January.  From 
1900  to  1906,  5%  per  annum  was  paid.  From  January,  1907,  to 
and  including  January,  1908,  quarterly  dividends  of  1^%  were 
paid.  In  April,  1908,  the  dividend  was  reduced  to  a  5%  basis.  In 
April,  1910,  the  dividend  rate  was  raised  to  6%,  but  in  April, 
1911,  the  rate  was  again  reduced  to  a  5%  basis.  Since  1869  the 
annual  dividend  rate  on  the  stock  has  never  been  less  than  4%. 

In  1906,  the  Oregon  Short  Line  R.  R.  (Union  Pacific  System) 
purchased  $14,285,700  stock  of  the  New  York  Central  at  about 
$137  per  share.  These  holdings  were  later  increased  to  $20,000,- 
000,  largely  by  subscription  to  new  stock  at  par  (see  following). 

CAPITAL    STOCK    SOLD. 

During  recent  years  new  stock  has  been  sold  as  follows: 

In  April,  1900,  issued  to  stockholders  at  par $15,000,000 

In  1902,    issued    to    stockholders    at    $125    per    share 

Proceeds  used  for  improvements  16,912,900 

In  March,  1906,  issued  to  stockholders  at  par 16,947,800 

In  1906,  issued  to  stockholders  at  par.     Proceeds  used 
for  improvements,   new    equipment    and    terminal 

improvements  in   New  York   28,984,900 

In  January,  1910,  issued  to  stockholders  at  par  (about 
$22,000,000  to  refund  5%   Notes,  and  about  $22,- 

000,000  for  extensions,  improvements,  etc.)    44,097,300 

Other  increases  at  various  times,   1900  to  1914 3,638,166 

$125,581,066 

During  the  stated  period  above  (1900-1914)  over  $127,000,000 
cash  has  been  realized  by  the  company  from  sales  of  stock  at 
par  or  better. 

It  was  announced  in  February,  1916,  that  $16,000,000  New  York 
Central  R.  R.  stock,  which  was  previously  held  by  the  New  York 
State  Realty  &  Terminal  Co.,  a  subsidiary  of  the  former  company, 
had  been  disposed  of  to  investors  and  the  proceeds  used  to  reduce 
short  term  obligations  of  the  New  York  Central  R.  R. 

BONDS. 

A  Refunding  Mortgage  was  authorized  in  1897.  The  bonds 
under  this  mortgage  bear  3^%  interest  and  mature  in  1997.  $94,- 
000,000  bonds  of  $100,000,000  bonds  authorized  have  been  sdA 

In  1904,  $50,000,000  4%  Debentures  were  authorized,  $48,000,000 
of  which  have  been  sold.  These  Debentures  are  now  secufcd 
by  the  new  Consolidated  Mortgage   (see  following). 

The  Public  Service  Commission  of  New  York  in  December, 
1911,  granted   permission  to  the   New  York  Central  to  purchase 
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all  or  any  part  of  the  $10,000,000  stock  of  the  New  York  ^ 
Harlem  R.  R.  at  not  over  $175  per  $50  share.  $6,373,700  o(  stock 
had  been  acquired  to  December,  1914.  Permission  was  also 
granted  to  the  New  York  Central  to  issue  either  $50,000,000  30- 
year  4%  Debentures  (at  not  less  than  90),  or  $30,000,000  4i^% 
Notes  to  be  sold  at  not  less  than  98^  and  to  mature  within  three 
years  from  date  of  issue;  such  Notes  as  were  issued  to  be  re- 
tired out  of  proceeds  from  the  sale  of  the  Debentures.  See  para- 
graph following. 

Permission  was  granted  by  the  Public  Service  Commission  to 
the  New  York  Central  to  purchase  the  $10,000,000  Rome,  Water- 
town  &  Ogdensburg  R.  R.  stock  at  $124  per  share  and  the  out- 
standing balance  ($1,103,000)  of  the  $2,223,000  Utka  &  Black 
River  R.  R.  stock  at  $184  per  share,  respectively.  Both  of  these 
companies  were  leased  by  the  New  York  Central  and  dividends 
of  5%  and  7%  respectively  were  guaranteed  on  their  stocks. 
These  stocks  were  acquired  and  the  companies  consolidated.  $20,- 
000,000  of  the  $30,000,000  3-year  4^%  Notes  authorized  were  sold. 
These  Notes  matured  May  1,  1915.  $9,188,000  of  the  4%  Deben- 
tures had  been  issued  to  September,  1915.  The  original  stock- 
holders of  the  various  leased  lines  were  offered  these  Deben- 
tures at  92  and  interest. 

$20,000,000  One-Year  5%  Notes  were  sold  under  date  of  April 
21,  1913,  and  10,000,000  francs  ($2,000,000)  One-Year  Notes 
were  sold  in  May,  1913. 

In  July,  1913,  stockholders  voted  to  authorize  a  Refunding  and 
Improvement  Mortgage  not  to  exceed  $500,000,000  except  under 
careful  restrictions  for  refunding,  etc. ;  also  4%  Consolidated  Mort- 
gage bonds  due  1998,  to  the  amount  of  $167,102,400.  These  latter 
bonds  are  to  be  offered  in  exchange  for  the  $109,914,400  "Lake 
Shore"  and  Michigan  Central  R.  R.  Collateral  3^'%  bonds  and 
to  refund  the  New  York  Central  Debenture  4%  bonds  of  1904 
($48,000,000)  and  of  1912  ($9,188,000). 

The  Consolidated  Mortgage  was  declared  issuable  for  the  fol- 
lowing purposes:  Series  "A"  $90,578,400  and  Series  "B"  $19,- 
336,000,  respectively  in  exchange  for  $90,578,400  N.  Y.  Central 
3i/^%  "Lake  Shore"  Collateral  bonds  and  $19,336,000  Michigan  Cen- 
tral Collateral  bonds;  Series  "C"  $48,000,000  and  "D"  $9,188,000  are 
issuable  only  to  refund  $48,000,000  4%  Debentures  due  1934,  and 
^,188,000  Debentures  due  1942.  Both  of  these  issues  of  Deben- 
tures are  secured  by  the  Consolidated  Mortgage  ranking,  subject, 
however,  to  Series  "A"  and  "B"  bonds.  The  Series  "A"  bonds 
were  exchangeable  on  and  after  February  4,  1916,  for  the  "Lake 
Shore"  and  Michigan  Central  Collateral  bonds  as  above. 

The  Refunding  and  Improvement  bonds,  are  issuable  in  Series, 
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NEW  YORK  CENTRAL  R.  R. 

See  Table,  page  80. 

Dividends  are  payable  quarterly,  beginning  January.  Frqm 
1900  to  1906,  5%  pe.r  annum  was  paid.  From  January,  1907,  to 
and  including  January,  1908,  quarterly  dividends  of  15^%  were 
paid.  In  April,  1908,  the  dividend  was  reduced  to  a  5%  basis.  In 
April,  1910,  the  dividend  rate  was  raised  to  6%,  but  in  April, 
1911,  the  rate  was  again  reduced  to  a  5%  basis.  Since  1869  the 
annual  dividend  rate  on  the  stock  has  never  been  less  than  4%. 

In  1906,  the  Oregon  Short  Line  R.  R.  (Union  Pacific  System) 
purchased  $14,285,700  stock  of  the  New  York  Central  at  about 
$137  per  share.  These  holdings  were  later  increased  to  $20,000,- 
000,  largely  by  subscription  to  new  stock  at  par  (see  following). 

CAPITAL    STOCK    SOLD. 

During  recent  years  new  stock  has  been  sold  as  follows: 

In  April,  1900,  issued  to  stockholders  at  par $15,000,000 

In  1902,    issued    to    stockholders    at    $125    per    share 

Proceeds  used  for  improvements  16,912,900 

In  March,  1906,  issued  to  stockholders  at  par 16,947,800 

In  1906,  issued  to  stockholders  at  par.     Proceeds  used 
for  improvements,   new    equipment    and    terminal 

improvements  in   New  York   28,984,900 

In  January,  1910,  issued  to  stockholders  at  par  (about 
$22,000,000  to  refund  5%   Notes,  and  about  $22,- 

000,000  for  extensions,  improvements,  etc.)    44,097,3(X) 

Other  increases  at  various  times,   1900  to  1914 3,638,166 

'  $125,581,066 

During  the  stated  period  above  (1900-1914)  over  $127,000,000 
cash  has  been  realized  by  the  company  from  sales  of  stock  at 
par  or  better. 

It  was  announced  in  February,  1916,  that  $16,000,000  New  York 
Central  R.  R.  stock,  which  was  previously  held  by  the  New  York 
State  Realty  &  Terminal  Co.,  a  subsidiary  of  the  former  company, 
had  been  disposed  of  to  investors  and  the  proceeds  used  to  reduce 
short  term  obligations  of  the  New  York  Central  R.  R. 

BONDS. 

A  Refunding  Mortgage  was  authorized  in  1897.  The  bonds 
under  this  mortgage  bear  35^%  interest  and  mature  in  1997.  $94,- 
000,000  bonds  of  $100,000,000  bonds  authorized  have  been  sold. 

In  1904,  $50,000,000  4%  Debentures  were  authorized,  $48,000,000 
of  which  have  been  sold.  These  Debentures  are  now  secured 
by  the  new  Consolidated  Mortgage   (see  following). 

The  Public  Service  Commission  of  New  York  in  December, 
1911,  granted  permission  to  the   New  York  Central  to  purchase 
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all  or  any  part  of  the  $10,000,000  stock  of  the  New  York  & 
Harlem  R.  R.  at  not  over  $175  per  $50  share.  $6,373,700  of  stock 
had  been  acquired  to  December,  1914.  Permission  was  also 
granted  to  the  New  York  Central  to  issue  either  $50,000,000  30- 
ycar  4%  Debentures  (at  not  less  than  90),  or  $30,000,000  45^% 
Notes  to  be  sold  at  not  less  than  98^  and  to  mature  within  three 
years  from  date  of  issue;  such  Notes  as  were  issued  to  be  re- 
tired out  of  proceeds  from  the  sale  of  the  Debentures.  See  para- 
graph following. 

Permission  was  granted  by  the  Public  Service  Commission  to 
the  New  York  Central  to  purchase  the  $10,000,000  Rome,  Water- 
town  &  Ogdensburg  R.  R.  stock  at  $124  per  share  and  the  out- 
standing balance  ($1,103,000)  of  the  $2,223,000  Utka  &  Black 
River  R.  R.  stock  at  $184  per  share,  respectively.  Both  of  these 
companies  were  leased  by  the  New  York  Central  and  dividends 
of  5%  and  7%  respectively  were  guaranteed  on  their  stocks. 
These  stocks  were  acquired  and  the  companies  consolidated.  $20,- 
000,000  of  the  $30,000,000  3-year  4^%  Notes  authorized  were  sold. 
These  Notes  matured  May  1,  1915.  $9,188,000  of  the  4%  Deben- 
tures had  been  issued  to  September,  1915.  The  original  stock- 
holders of  the  various  leased  lines  were  offered  these  Deben- 
tures at  92  and  interest. 

$20,000,000  One-Year  S%  Notes  were  sold  under  date  of  April 
21,  1913,  and  10,000,000  francs  ($2,000,000)  One-Year  Notes 
were  sold  in  May,  1913. 

In  July,  1913,  stockholders  voted  to  authorize  a  Refunding  and 
Improvement  Mortgage  not  to  exceed  $500,000,000  except  under 
careful  restrictions  for  refunding,  etc.;  also  4%  Consolidated  Mort- 
gage bonds  due  1998,  to  the  amount  of  $167,102,400.  These  latter 
bonds  are  to  be  offered  in  exchange  for  the  $109,914,400  "Lake 
Shore"  and  Michigan  Central  R.  R.  Collateral  V/z%  bonds  and 
to  refund  the  New  York  Central  Debenture  4%  bonds  of  1904 
($48,000,000)  and  of  1912  ($9,188,000). 

The  Consolidated  Mortgage  was  declared  issuable  for  the  fol- 
lowing purposes:  Series  "A"  $90,578,400  and  Series  "B"  $19,- 
336,000,  respectively  in  exchange  for  $90,578,400  N.  Y.  Central 
Zy2%  "Lake  Shore"  Collateral  bonds  and  $19,336,000  Michigan  Cen- 
tral Collateral  bonds;  Series  "C"  $48,000,000  and  "D"  $9,188,000  are 
issuable  only  to  refund  $48,000,000  A%  Debentures  due  1934,  and 
$9,188,000  Debentures  due  1942.  Both  of  these  issues  of  Deben- 
tures are  secured  bv  the  Consolidated  Mortgage  ranking,  subject, 
however,  to  Series '"A"  and  "B"  bonds.  The  Series  "A"  bonds 
were  exchangeable  on  and  after  February  4,  1916,  for  the  "Lake 
Shore"  and  Michigan  ('entral  Collateral  bonds  as  above. 

The  Refunding  and  Improvement  bonds,  are  issuable  in  Series, 
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The  Mohawk  Valley  Co.  controlled  as  of  December  31,  1914, 
several  companies,  principal  among  which  was  tHe  Rochester  Ry. 
&  Light  Co.,  a  company  giving  lighting  service  to  the  entire  City 
of  Rochester.  This  company  has  $12,823,000  bonds  outstanding, 
also  $2,997,800  5%  preferred  stock  and  $6,498,200  common  stock, 
a  majority  of  which  is  owned  by  the  Mohawk  Valley  Co.  The 
total  income  of  the  Mohawk  Valley  Co.  and  subsidiaries  for  the 
year  ending  December  31^  1915,  amounted  to  $3,868,552  and  the 
surplus  was  $621,052. 

The  control  of  the  various  traction  lines  is  vested  in  the  New 
York  State  Railways,  as  previously  stated,  a  company  incorpo- 
rated March  23,  1909.  The  company  at  that  time  took  over  the 
traction  properties  previously  controlled  by  the  Mohawk  Valley 
Co.  ^  The  New  York  State  Rys.  owns,  leases  or  otherwise 
operates  582  miles  of  track.  These  properties  are  in  and  adja- 
cent to  Rochester,  Syracuse,  Utica,  Schenectady,  Albany,  Troy, 
etc. 

The  capitalization  of  the  New  York  State  Rys.  as  of  December 
31,  1914,  was  as  follows: 

Owned  by 
Stock  Total  N.  Y.  Central 

1st   Preferred    Stock    (5%)...     $3,862,500  $600 

Common  Stock  19,952,400  13,604,300  ^ 


$23,814,900  $13,604,900 

On  December  31,  1914,  there  were  outstanding  $6,925,000  New 
York  State  Rys.  First  Consolidated  Mortgage  4^%  bonds,  due 
November  1,  1962.  The  authorized  issue  is  $50,000,000,  of  which 
$13,496,000  is  reserved  to  retire  prior  bonds  at  maturity.  The 
balance  is  issuable  under  restrictions  for  corporate  purposes,,  ad-, 
ditions,  betterments,  extensions,  etc.  The  total  bonded  debt  of  the 
company  as  of  December  31,  1915,  was  $24,030,000. 

For  the  calendar  year  1915  the  earnings  of  the  New  York  State 
Rys.  and  its  subsidiary  companies  were:  Gross,  $7,264,674;  Gross 
Income,  $2,487,730;  surplus,  $1,090,539  ($1,329,216  in  1914,  $1,453,- 
950  in  1913,  and  $1,119,588  in  1912). 

In  July,  1910,  an  initial  quarterly  dividend  of  1^%  was  paid 
on  the  common  stock  of  the  New  York  State  Rys.,  which  rate 
(6%  per  annum),  was  maintained  until  1914,  when  the  rate  was 
reduced  to  5%  per  annum.    In  1915  the  dividend  rate  was  4%. 

• 

fiQITlPMENT    TRUSTS. 

Since  1906  the  subsidiary  lines,  with  the  exception  of  tbe  New 
York,  Chicago  &  St.  Louis  Ry..  (Nickel  Plate),  have  been  known 
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as  the  "New  York  Central  Lines."  In  the  years  1907,  1910,  .1912 
and  1913,  New  York  Central  Lines  Equipment  Trust  Certificates 
were*  sold,  such  certificates  being  guaranteed  by  agreement, 
jointly  and  severally,  both  as  to  principal  and  interest,  by  the  New 
York  Central  &  Hudson  River  R.  R.,  Lake  Shore  &  Michigan 
Southern  Ry.,  Michigan  Central  R.  R.,  4^1eveland.  Cincinnati, 
Chicago  and  -St.  Louis  Ry.  and  other  New  York  Central  Hnes. 
These  certificates  mature  serially,  the  last  maturity  date  being 
January  1,  1928.  The  Certificates  as  issued  covered  90%  of  the 
cost  of  1,619  locomotives.  888  passenger  cars  and  71,430  freight 
and  service  cars.  The  N.  Y.  C.  &  H.  R.  R.  R.'s  share  of  this  equip- 
ment consisted  of  895  locomotives,  436  passenger  cars  and  19,605 
freight  and  service  cars.  The  following  table  shows  the  total 
amount  of  Certificates  issued  and  the  amounts  outstanding  De- 
cember 31,  1914,  prior  to  the  (Lake  Shore)  merger: 


Total  CtfH. 

N.  Y.  Cen- 

N. Y.  Cen- 

issued for 

, 

tral's  pr(^or- 

tral's  propor- 

90% of  value 

N.  Y.  Central's 

tion  of  ctfs 

tion  of  ctfs 

Total  otfs 

S€n6s 

of  equipment. 

proportion. 

redeemed. 

outstanding. 

outstanding. 

1907 
1910 
1912 
1912 
1913 

130.000,000 
30,000.000 
15,000.000 
♦7,348,000 
22,438.000 

$11,904,902 
6.509,466 
7.166,741 

*7,348,000 
8,628,836 

$5,565,621 
1.735.858 

954,232 
*828,000 

303.631 

$6,349,281 
4.773.609 
6,202.509 

♦6,500,000 
8,325,306 

$16,000,000 
22.000,000 
13.000.000 
♦6,500,000 
21,602,000 

♦  N.  Y.  C.  A  H.  R.  R.  R.— Boston  A  Albany  R.  R.  Equipment  Trust  of  1912. 

In  January,  1916,  permission  was  asked  by  the  New  York  Cen- 
tral R.  R.  of  the  Ohio  Railroad  Commission  to  issue  $11,730,000 
45^%  Equipment  Certificates  at  96,  to  provide  funds  to  purchase 
100  locomotives,  .150  passenger  train  cars  and  7,000  freight  train 
cars. 

CURRENT    ASSETS    .\ND    LIABIUTIES. 

On    December    31,    1914,    Current  Assets   (including  $16,078,563 

cash,    and    $9,362,394    materials    and    supplies)     were  $44,410,845 

and    Current    Liabilities     (includine:    $60,509,800    loans  and    bills 
payable),  were  $84,395,449. 


EXPENDITURES     FOR     IMPROVE  MENTvS — CONSOLIDATED    COMPANIES. 

It  is  Stated  that  since  January  1,  1900,  the  New  York  Central  & 
ITudson  River  R.  R.  and  the  subsidiaries  now  consolidated  with 
it,  have  expended  in  additions,  betterments,  new  construction  and 
new  equipment,  the  sum  of  $400,000,000. 
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Some  of  the  more  important  recetit  outlays  for  betterments  in- 
cluded in  the  abov6  total  are  the  following  (mostly  expended 
during  years  1911  to  1914)  : 

For  four-tracking  along  the  Hudson  River  during  the 
past  five  years,  with  the  necessary  new  signallinsr 
and  new  station   facilities,  over ^ . . .,.     $25,500,000 

Similar  work  on  the  Harlem  Division  has  cost  nearly        7,500,000 

The    Rome    improvement,    undertaken    in    connection 
with  the  construction  by  the  State  of  the  Barge  .  ' 
canal,    amounted  to  nearly 1,000,000 

The  building  of  the  Gardenville  freight  yard,  to  enable 
trains  to  be  handled  outside  of  the  congested  dis- 
tricts of  Buffalo,  involving  also  the  elimination  of 
several  crossings  of  highways  at  grade,  required  to 
complete    over    3,000,000 

Grade  crossing  elimination  in  the  City  of  Buffalo,  and 

track  work  in  connection  with  same,  reached 3,000,000 

Other  station  and  yard  improvements  east  of  Buffalo 

came  to    1,500,000 

New  signalling  cost   2,500,000 

Work   on   yards,    stations,    shops    and   other    facilities 

west  of  Buffalo  14,000,000 

Electrification  in  New  York  City  suburban  territory 
with  necessary  equipment  power  houses,  etc.,  cost 
nearly    20,500,000 

$78,500,000 

^ACIUTIES    AND   EARNINGS. 

The  increase  in  facilities  and  earnings,  which  have  taken  place 
between  the  dates  of  the  first  and  latest  consolidations  in  the  his- 
tory of  the  New  York  Central  R.  R.  may  be  seen  from  the  fol- 
lowing: 

In  1853.  In  1914. 
Ten  Companies  consoli-  Twelve  Companies  con- 
dated     into     the     New  solidated  into  the  New 
York   Central    R.    R.  York  Central  R.   R. 
from     Albany     to                                             from  New  York  to 

Buffalo.  Chicago. 

307 Passenger    Cars ' 3,608 

1,702 Freight     Cars 143,414 

$3,151,514 Passenger    Earnings $62,273,848 

$2,479,820 Freight     Earnings $105,858,426 

563. . .  Miles   of  Track  Operated. . .  14.537 

$1,125,506 Dividends $12,127,525 
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The  preliminary  income  account  of  the  New  York  Central  R.  R. 
(consolidated  system)  for  calendar  year  1915,  is  here  stated  as  fol- 
lows : 

191S  1914 

Operating  Revenues   ...$167,234,617  $151,661,799 

Operating  Expenses 108,912,155  112,846,724 

Net  Operating  Revenues  58,322,462  38,815,075 

Other  Income   16,986,524  16,600,902 

Total  Net  Income 75,308,986  55,415,977 

Fixed  Charges    (including  for  Taxes,  etc. 

$8,335,291)    48,379,507  45,147,374 

Surplus    26,929,479  10,268,603 

NEW   YORK,    ONTARIO   &   WESTERN   RY. 
See  Ta1>le»  page  81. 

Dividends  were  paid  from  1904  to  1911  inclusive  as  follows: 
In  1905  Ay2%  (of  which  3%  was  the  initial  dividend  paid  in 
January,  1905)  ;  1906  to  1911,  2%  annually  in  August.  In 
August,  1912,  the  dividend  was  passed;  in  August,  1913,  2%  was 
paid*     No  dividends  have  since  been  paid. 

A  majority  of  the  stock  of  this  road,  namely  $29,160,000  com- 
mon stock  and  $2,200  preferred  stock  was  purchased  in  1904,  by 
the  New  York,  New  Haven  &  Hartford  R.  R.  at  $45  per  share 
for  the  common  stock.  In  1912  negotiations  for  the  sale  of  this 
stock  to  the  New  York  Central  &  Hudson  River  R.  R.  were 
entered  into  with  the  latter  company.  The  Public  Service  Com- 
mission of  New  York  refused  to  sanction  this  transaction.  In 
August,  1912,  the  "New  Haven'*  was  granted  permission  by  the 
Public  Service  Commission  to  purchase  additional  shares  of  New 
York,  Ontario  &  Western  Ry.  stock. 

In  1904,  $12,000,000  General  Mortgage  4%  bonds  due  June, 
1955,  were  authorized,  of  which  $8,630,TXX)  were  outstanding  June 
30,  1915  (including  $1,980,000  bonds  sold  in  1912-13).  $2,000,000 
bonds  of  the  issue  were  created  to  reimburse  the  company  for 
extraordinary  expenditures  made  prior  to  the  authorization  of 
the  mortgage. 

On  June  30,  1915,  Current  Assets  (including  $731,721  materials 
and  supplies)  amounted  to  $3,262,085,  and  Current  Liabilities 
amounted  to  $697,210. 

In  1899  and  1900  the  New  York,  Ontario  &  Western  Ry. 
secured  control  of  extensive  coal  properties,  from  which  the  ma- 
jority of  its  coal  tonnage  is  derived.  The  company  issued  $5,825,- 
000  5%  Qo\6.  Notes  secured  hy  mortgages  on  the  coal  company's 
property.  As  of  June  30,  1915,  $200,000  of  these  Notes  were  out- 
standing.    A  portion  of  these   Notes  is  retired  each  year. 
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As  of  June  30,  1915,  main  and  second^  ttack  contained,  exclu- 
sive of  53  miles  of  trackage: 

54  miles  of  95-pound  steel,  224  miles  of  76-pound  steel, 

77  miles  of  90-pound  stleel,  361  miles  of  76- &  75-lb.  steel, 

125  miles  of  85-pound  steel,  39  miles  of  67-pound  steel, 

12  miles  of  56-pound  steel. 

NEW  YORK,  PHILADELPHIA  &  NORFOLK  R.  R. 

See  Table,  page  82. 

Dividends  have  been  paid  during  recent  years  as  follows: 
1903  .'04  '05  '06  '07  '08-'15 

6%  8%  10%       *10%        11%  12% 

"^Also  25%  in  stock. 

During  1908  the  Pennsylvania  R.  R.  secured  all  except  $7^250  of 
the  $2,500,000  New  York,  Philadelphia  &  Norfolk  R.  R.  stock, 
giving  in  exchange  therefor  $300  in  4%  Stock  Trust  Certificates, 
due  1948,  and  guaranteed  principal  and  interest  by  the  Pennsyl- 
vania R.  ■  R.,  for  $100  in  stock. 

The  N.  Y.,  P.  &  N.  R.  R.  on  December  31,  1914,  held  in  its 
Sinking  Fund  $100,000  preferred  stock  and  $446,800  common  stock 
of  the  Norfolk  &  Western  Ry. ;  also  $261,250  preferred '  stock, 
and  $250,000  common  stock  of  the  Baltimore,  Chesapeake  &  At- 
lantic Ry. 

The  stockholders  have  authorized  an  increase  in  the  capitsll 
stock  from  $2,500,000  to  $4,000,000.  The  new  stock  is  to  be  sold 
at  not  less  than  par  for  betterments,  etc. 

The  balance  sheet  as  of  December  31,  1914,  showed  Current 
Assets,  $967,732,  and  Current  Liabilities,  $862,043.  The  report 
showed  also  an  investment  in  Sinking  and  Redemption  Funds' of 
$1,005,695.  The  credit  balance  to  Profit  and  Loss  on  that  date 
was  $1,109,451. 

NEW  YORK,  SUSQUEHANNA  &  WESTERN  R.  R. 

See  Table,  page  83. 

Practically  all  the  stock  of  this  road  was  exchanged  in  1898  for 
stock  of  the  Erie  R.  R.  For  the  preferred  stock  Erie  R.  R.  fitst 
preferred  was  offered  dollar  for  dollar,  and  for  the  common 
stock,  Erie  R.  R.  common  was  offered  dollar  for  dollar.  The 
Erie  R.  R.  as  of  June  30,  1915,  owned  $25,599,002  of  the  $^$,000,- 
000  preferred  and  common  stocks  outstanding.  No  dividends 
have  been  paid  since  1892. 

Under  the  mortgage  of  the  Erie  R.  R. — Pennsylvania  Collateral 
4%  bonds,  $6,630,000  common  and  $6,630,000  preferred  stock  of 
this  road  are  deposited;  $6,306,000  additional  preferred  stock  is 
deposited  as  part  collateral  for  the  Erie  R.  R.  5^2%  Notes  due 
1917. 
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During  the  past  eleven  years  the  following  sums  have  been  ap- 
propriated for  betterments  (the  surplus  for  that  period  amounted 
to  $1,686,214  and  the  appropriations  totalled  $919,287)  : 

1903-4 $26,462  1909-10 $1,809 

1904-5 115,202  1910-11 163,904 

1905-6 114,380  1911-12 88,118 

1906-7 209,659  1912-13 87,783 

1907-8 62,700  1913-14 35,950 

1908-9 13,320  1914-6  months      38,729 

On  December  31,  1914,  Current  Assets  (including  $620,572  cash) 
were  $1,170,420  and  Current  Liabilities  were  $715,836.  There  was 
a  credit  balance  to  Profit  and  Loss  of  $1,050,119. 

The  New  York,  Susquehanna  &  Western  R.  R.  is  operated  in- 
dependently and  its  accounts  kept  separate  and  distinct  from 
those  of  the  Erie  R.  R. 

PENNSYLVANIA   R.   R. 
See  Table,  page  84. 

Dividends  are  paid  quarterly  beginning  February  at  the  rate  of 
6%  per  annum.  In  November,  1906,  and  during  1907,  a  7%  rate 
was  paid,  but  in  1908,  the  rate  was  reduced  to  the  6%  basis. 
From  1^  to  August,  1906,  the  rate  of  dividend  was  6%  per 
annum. 

During  the  period  from  December  31,  1860,  to  December  31, 
1915,  about  $510,000,000  was  paid  out  by  the  Pennsylvania  R.  R. 
to  its  stockholders  in  cash  dividends. 

On  December  31,  1915,  there  were  93,768  holders  of  Pennsylvania 
R.  R.  stock. 

From  January  1,  1850,  to  December  31,  1915,  the  total  Gross 
Earnings  of  the  Pennsylvania  R.  R.  proper  (not  including  Other 
Income),  were  in  excess  of  $4,000,000,000. 

APPROPRIATIONS    FROM    SURPLUS. 

Appropriations  from  surplus  earnings  for  improvements,  addi- 
tions, etc.,  have  been  made  as  follows : 

Year  1901 $10,824,595        Year  1908 ^$4,538,981 

Year  1902 12,500,000        Year  1909 ♦11,581,810 

Year  1903 9,472,728        Year  1910 7,204,597 

Year  1904 6,220,922        Year  1911 6,265,887 

Year  1905 8,424,881         Year  1912 9,253,587 

Year  1906 1 1,201,475         Year  1913 11,103,207 

Year  1907 5,760,651         Year  1914 2,230,336 

Year  1915 $10,526,762 

*The  appropriations  for  igo8  and  igoQ  included  $1,000,000  and 
$4,000,000  respectively  applied  towards  construction  of  New  York 
Tunnel   Extension    (see   paragraphs    following). 

From  the  surplus  of  1912  and  earlier  years  large  deductions 
were  made,  representing  pa3^ents  on  account  of  principal  of  Car 
Trust  and  to  various  Sinlang  Funds.  Operating  expenses  have 
been  for  years  heavily  charged   for  improvement  work. 
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In  1908  the  Pennsylvania  Co.  contributed  $10,000,000  toward  the 
cost  of  the  New  York  Tunnel  Extension,  and  charged  the  same 
to  its  Profit-  and  Loss  account. 

In  1906,  1907  and  1910  the  Pennsylvania  R.  R.  contributed  the 
sums  of  $13,000,000,  $7,000,000  and  $12,400,000,  respectively, 
towards  construction  of  the  New  York  Tunnel  Extension,  and 
charged  the  same  to  Profit  and  Loss.  In  the  three  years  men- 
tioned Profit  and  Loss  was  credited  through  stock  dividends  re- 
ceived, adjustments,  etc.,  with  sums  approximating  (net)  the  total 
of  these  charges. 

COST  OK    NKW    YORK   TUNNEL   AND  TERMINAL. 

The  New  York  Tunnel  Extension  is  operated  by  the  Pennsyl- 
vania Tunnel  &  Terminal  Co.  $15,000,000  stock  of  this  company 
is  owned  by  the  Pennsylvania  R.  R.  and  $10,000,000  by  the 
Pennsylvania  Co.  The  Pennsylvania  R.  R.  likewise  owned  as  of 
December  31,  1914,  $83,003,410  Certificates  of  Indebtedness  of  the 
Tunnel  Co.  The  total  cost,  to  December  31,  1911,  of  the  Tunnel 
Extension,  including  real  estate  not  permanently  required  for  its 
use,  amounted  to  $114,861,420,  of  which  $47,400,000  was  charged 
against  Income  or  the  Profit  and  Loss  of  the  Pennsylvania  R,  R. 
and  $10,000,000  was  charged  against  the  Profit  and  Loss  Account 
of  the  Pennsylvania  Co.  The  cost  of  road  as  shown  on  the  bal- 
ance sheet  of  the  P.  T.  &  T.  R.  R.  of  June  30,  1914,  was  $107,- 
158,968.     The  deficit  from  operations  for  1913-14  was  $1,154,019. 

The  New  York  Tunnel  Extension,  which  was  begun  in  1903, 
was  finally  completed  and  placed  in  operation  on  November  27, 
1910. 

OTHER  COMPANIES  IN    WHICH   PENNSYI.VANIA   R.   R.   IS  INTERESTED. 

The  Pennsylvania  R.  R.  owned  on  December  31,  1914,  directly 
or  indirectly,  a  majority  of  the  capital  stock  of  the  Philadelphia, 
Baltimore  &  Washington  R.  R.,  Northern  Central  Ry.  (leased 
since  1914),  Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry., 
Long  Island  R.  R.,  Cumberland  Valley  R.  R.,  and  West  Jersey 
&  Seashore  R.  R.  and  all  the  stock  of,  the  Pennsylvania  Co. 
These  roads,  excepting  Northern  Central  Ry.  are  operated  inde- 
pendently. See  those  companies  and  see  last  following.  In  addi- 
tion to  the  above,  the  Pennsylvania  R.  R.  owned  on  December  31, 
1914,  $2,492,750  of  $2,500,000  stock  of  the  New  York,  Philadelphia 
&  Norfolk  R.  R.  The  Pennsylvania  R.  R.  owned,  on  December  31, 
1914,  either  directly  or  through  its  owned  or  controlled  roads,  large 
blocks  of  slock  of  the  Norfolk  &  Western  Ry.,  Southern  Pacific 
Co.  R.  R.,  and  Erie  &  Western  Transportation  Co.  Late  in  1906, 
the  Pennsylvania  R.  R.  sold  its  interest  in  Chesapeake  &  Ohio  Ry. 
stock  and  a  large  part  (about  one-half)  of  its  holdings  of  stock 
of  the  Norfolk  &  Western  Ry.  and  Baltimore  &  Ohio  R.  R.  In 
April,  1909,  the  Norfolk  &  Western  Ry.  stock  sold  was  repur- 
chased. See  a  following  paragraph  regarding  exchange  in  1913  of 
Baltimore  &  Ohio  K.   R.  stock  for  Southern  Pacific  Co.  stock. 
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The  Pennsylvania  R.  R.  has  through  the  Pennsylvania  Co., 
which  latter  company  owns  a  majority  of  their  stocks,  large  in- 
terests in  other  railroads,  operated  independently,  as  for  example, 
the  Vandalia  R.  R.,  the  Grand  Rapids  &  Indiana  Ry.,  Toledo, 
Peoria  &  Western  Ry.,  etc.,  aggregating  about  2,000  miles  of 
road.     See  a  following  paragraph. 

The  equity  of  the  Pennsylvania  R.  R.  in  all  of  the  above  men- 
tioned companies  is  extremely  large. 

STOCK    AND    CONVERTIBLE    BONDS. 

On  January  1,  1905,  over  $300,000,000  stock  of  the  Pennsylvania 
R.  R.  was  outstanding.  Over  one-half  of  this  stock  had  been 
issued  since  1900  and  of  the  new  stock  over  80%  was  sold  to 
stockholders,  at  from  115%  to  120%  of  par  value,  for  cash.  Over 
$22,000,000  stock  was  given  in  1903  in  exchange  for  Convertible 
bonds  on  the  basis  of  about  $7,100  par  value  in  stock  for  each 
$10,000  par  A^alue  in  bonds.  On  November  1,  1912,  $10,222,500, 
S^A'%  Convertible  bonds,  which  had  not  been  converted  matured 
and  were  paid  off.  The  original  issue  of  these  bonds  was 
$50,000,000. 

In  March,  1905,  stockholders  were  given  the  right  to  subscribe 
at  par  for  $100,000,000  Convertible  ten-year  3>4%  bonds,  con- 
vertible into  stock  at  $75  per  $50  share  after  December  1,  1905. 
A  part  of  the  proceeds  was  used  to  retire  the  $27,480,020  6%  bonds; 
maturing  in  1905;  the  balance  for  improvements.  On  October  1, 
1915,  $86,827,000  of  these  Convertibles  of  1915  matured  and  were 
paid  off. 

Stockholders  of  record  November  15,  1909,  were  given  the 
right  to  subscribe  at  par  for  new  stock  to  the  extent  of  25%  of 
their  respective  holdings.    $82,517,800  stock  was  subscribed  for. 

A  majority  of  the  holders  of  the  then  outstanding  Convertible 
3^2%  bonds  due  -1912  converted  their  bonds  into  stock  and  took 
advantage  of  this  opportunity  to  subscribe   for  new  Stock. 

The  proceeds  derived  from  the  sale  of  this  new  stock  were 
used  to  retire  $60,000,000  5%  Notes  due  March  15,  1910,  and 
$20,000,000  General  Mortgage  6%  bonds  due  July  1,   1910. 

In  1911,  the  directors  authorized  an  increase  in  capital  slock 
of  from  $500,000,000  to  $600,000,000.  The  stockholders  authorized 
on  March  14,  1911,  an  issue  of  new  stock  to  the  amount  of  $41,- 
261,600.  The  new  stock  was  offered  for  subscription  to  stock- 
holders at  par  to  the  extent  of  10%  of  their  respective  holdings. 

Stockholders  of  record  *May  5,  1913,  subscribed  to  $45,387,750 
new  stock  at  par,  this  being  equal  to  10%  of  their  respective 
holdings. 

NEW    BOND   ISSUES. 

In  April,  1908,  $39,400,000  Consolidated  Mortgage  4%.  bonds 
due  May  1,  1948,  were  sold.  The  proceeds  were  to  be  used  for 
the  work  on  New  York  Terminals,   for  construction,  etc. 
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Under  date  of  February  1,  1915,  the  Pennsylvania  R.  R.  sold 
$49,000,000  Consolidated  Mortgage  bonds,  bearing  interest  at  the 
rate  of  4^%  per  annum,  and  maturing  1960.  This  brings  the 
total  amount  of  bonds  issued  under  this  mortgage  up  to  $98,- 
000,000,  and  closes  the  same.  The  stockholders  on  March  10, 
1914,  authorized  a  new  General  Mortgage,  under  which  bonds 
may  be  issued  from  time  to  time  to  an  amount  never  in  excess 
of  the  then  outstanding  stock.  A  total  of  $165,155,000  of  the  bonds 
were  reserved  to  retire  prior  lien  bonds  and  real  estate  mort- 
gages, $65,000,000  of  these  General  Mortgage  bonds,  due  June 
1,  1965,  were  sold  during  1915,  to  retire  with  other,  funds  $80,- 
218,000  maturing  3}^%  Convertible  bonds. 

MISCEl<LANEOUS. 

Of  the  total  tonnage  handled  by  the  lines  directly  operated  in 
1914,  bituminous  coal  contributed  about  35%  and  coke  8%.  An- 
thracite coal  contributed  about  85^%   of  the  tonnage. 

Products  of  Mines  contributed  in  all  about  62^%  ""of  the  total 
tonnage  handled  in  1914. 

'  NEW  YORK  CONNECTING  R.  R. 

The  New  York  Connecting  R.  R.,  which  is  owned  jointly  by  • 
the  Pennsylvania  R.  R.  and  the  New  York,  New  Haven  &  Hart- 
ford R.  R.,  has  let  contracts  for  the  construction  of  a  line  from 
connections  with  the  Long  Island  R.  R.  and  the  East  River  tun- 
nel of  the  Pennsylvania  R.  R.  at  Long  Island  City,  through  the 
borough  of  Queens  and  across  the  East  River  via  a  bridge  being 
constructed  by  this  company  at  Randall's  Island,  N.  Y.,  to  Port 
Morris,  N.  Y.  The  line  will  connect  at  the  latter  point  with  the 
"New  Haven."  Trackage  rights  over  the  Long  Island  R.  R.  will 
be  used  to  the  Long  Island  R.  R.,  Bay  Ridge  terminals  on  New 
York  Harbor.  Car  ferries  will  be  used  from  Bay  Ridge  to 
Greenville,  N.  J.  (3.5  miles).  The  latter  point  is  the  freight 
terminal  of  the  Pennsylvania  R.  R.  The  completion  of  this  line 
will  not  only  greatly  expedite  the  movement,  but  also  will  re- 
duce the.  transportation  cost,  of  freight  and  passenger  traffic  in- 
terchanged between  the  Pennsylvania  R.  R.  and  the  "New 
Haven."  The  cost  of  this  line  will  be  about  $20,000,000,  which 
will  be  provided  for  through  an  issue  of  securities  to  be  guar- 
anteed by  the  two  parent  companies.  $16,000,000  45^2%  bonds 
($30,000,000  authorized)  have  been  sold.  The  bonds  mature  in 
1953,  and  are  guaranteed  by  the  twQ  parent  companies. 

SECURITIES   OWNfiD. 

The  entire  book  value  of  the  securities  (par  value  $427,606,984) 
mostly  of  other  corporations,  held  by  the  Pennsylvania  R.  R. 
December  31,  1914,  was  $323,557,193.  The  securities  included 
$80,000,000  stock  of  the  Pennsylvania  Co.,  also  $15,000,000  stock 
and  $83,003,410  Certificate  of  Indebtedness  of  the  Pennsylvania 
Tunnel   and   Terminal   R.    K.     The   direct   revenue   received    from 
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securities   during  the   year   1912  was  $11,718,371,   which   amounted 
Ip  about  3.62%  upon  the  book  value  thereof.     Of  these  securitiies 
.  stocks"  and  bonds  of  a  face  value  of  $54,324,300  were  pledged. 
On  December  31,   1914,   the  Pennsylvania  R.   R.  and  the  Penn- 
sylvania Company  owned  capital  stock  as  follows  of  railroads  in 
the  Pennsylvania  Railroad  System,  but   not   directly   operated   by 
either  of  these  companies: 

P.  C  C.  &  St.  L.  Ry preferred  stock.  $24,886,850 

P.  C.  C.  &  St.  L.  Ry common  stock.  24,169,600 

P.   B.  &   W.   R.   R common  stock.  25,135,475 

Northern   Central   Ry *common  stock.  14,808,080 

Long  Island  R.   R common  stock.  6,797,900 

West  Jersey  &  Seashore  R.  R common  stock.  4,950,050 

N.  Y.,  Phila.  &  Norf.  R.  R common  stock.  2,492,750 

Cumberland  Valley  R.  R 1st  preferred  stock.  238,600 

Cumberland  Valley  R.  R 2nd  preferred  stock.  241,750 

Cumberland  Valley  R.  R common  stock.  4,828,300 

Grand  Rapids  &  Indiana  Ry common  stock.  2,965,900 

Toledo,   Peoria  &  Western   Ry common  stock.  2,011,200 

Vandalia    R.    R common  stock.  12,175,000 

♦The  directors  of  the  Pennsylvania  R.  R.  on  August  1,  1910, 
approved  a  proposition  to  lease  the  Northern  Central  Ry.  for  999 
years  on  the  basis  of  a  stock  dividend  of  40%,  a  cash  dividend  of 
10%  and  a  guaranteed  annual  dividend  of  8%  on  the  capital  as 
increased  by  the  foregoing  allotment.  The  Northern  Central  Ry. 
stockholders,  with  only  a  small  dissenting  vote,  agreed  on  No- 
vember 2,  1910,  to  ratify  the  lease,  to  take  effect  on  January  1, 
1911.  The  execution  of  the  lease  was  delayed  until  July,  1914, 
owing  to   suits  brought  by  dissenting  minority  stockholders. 

On  December  31,  1914,  the  Pennsylvania  R.  R.,  the  Pennsylvania 
Co.,  the  Philadelphia,  Baltimore  &  Washington  R.  R.,  Cumber- 
land Valley  R.  R.,  New  York,  Philadelphia  &  Norfolk  R.  R.  and 
the  Northern  Central  Ry.  owned  capital  stock  as  follows  of  rail- 
roads not  in  the  Pennsylvania  Railroad  System: 

♦Southern    Pacific   Co $38,292,400 

Norfolk   &   Western    Ry preferred  stock.  11,420,000 

Norfolk   &   Western    Ry common  stock.  42,377,000 

N.  Y.,.  N.  H.  &  H.  R.  R common  stock.  5,312,500 

♦See  third  paragraph  following. 

Late  in  the  year  1906,  the  Pennsylvania  R.  R.  sold  to  the  Ore- 
gon Short  Line  R.  R.  (Union  Pacific  System)  $7,206,400  pre- 
ferred stock  and  $32,334,200  common  stock  of  the  Baltimore  & 
Ohio  R.  R. ;  the  Pennsylvania  R.  R.  sold  also  at  that  time  to 
Kuhn,  Loeb  &  Co.,  $2,254,000  preferred  stock  and  $14,084,000  com- 
mon stock  of  the  Norfolk  &  Western  Ry.  and  $15,630,000  Chesa- 
peake &  Ohio  Ry.  common  stock. 
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The  stock  of  the  Norfolk  &  Western  Ry.  which  was  sold  dur- 
ing 1906  as  stated  above  was  repurchased  in  April,  1909.  The 
Chesapeake  &  Ohio  Ry.  stock  represented  the  entire  holdings  of 
the  Pennsylvania  lines. 

In  June,  1913,  $21,273,600  of  each  class  of  Baltimore  &  Ohio 
R.  R.  stock,  then  held  by  the  Pennsylvania  R.  R.  and  other  lines 
comprising  the  system,  was  exchanged  for  $38,292,400  of  Southern 
Pacific  Co.  stock  held  by  the  Union  Pacific  R.  R.  The  Pennsyl- 
vania R.  R.  proper  owned  as  of  December  31,  1914,  $17,143,o00 
Southern  Pacific  Co.  stock. 

The  securities  owned  and  given  above  include  only  the  stocks 
of  railroads  whose  income  accounts  are  given  in  this  book. 

WORKING   ASSETS    AND    UABIUTlES. 

On  December  31,  1915,  Current  Assets  of  the  Pennsylvania 
R.  R.  amounted  to  $93,256,004  (of  which  $13,778,293  was  cash) 
and  Current  Liabilities  amounted  to  $49,488,289.  The  credit  bal- 
ance to  Profit  and  Loss  was  $27,991,500. 

See  Table,  page  85.      PENNSYLVANIA   CO. 

Since  19U0  ihe  tollowing  cash  dividends  have  been  paid: 
'01        '02.       '03    '04&'05       '06    '07&'08    '09    '10-'13        '14        'IS 
3%      3%      4%        5%  6%        7%      8%      7%         4%       6% 

Dividends  are  payable  semi-annually  in  June  and  December. 
The  dividends  paid  in  1915  were:  2%  in  June  and  4%  in  De- 
cember. 

The  following  amounts  of  capital  stock  have  been  sold  at  par, 
all  to  the  Pennsylvania  R.  R.,  since  1901  (in  which  year  $21,(XX)r 
000  was  outstanding)  ;  $19,000,000  in  1901  in  exchange  for  securi- 
ties of  roads  connected  with  the  Pennsylvania  Co.'s  System  there- 
tofore held  in  treasury  of  Pennsylvania  R.  R. ;  $20,000,000  in 
1905.  In  1910,  a  stock  dividend  of  33>S%  was  declared.  This  in- 
creased the  holdings  of  the  Pennsylvania  R.  R.  by  $20,000,000, 
making  a  total  of  $80,000,000  stock  held  by  the  Pennsylvania 
R.  R.  _        ' 

Appropriations  from  surplus  earnings  for  Additions  and  Bet- 
terments have  been  made  as   follows : 

Year  1902 $2,000,000  Year  1908 $2,500,000 

Year  1903 3,000,000  Year  1909 2,500,000 

Year  1904 2,000,000  Year  1910 2,000,000 

Year  1905 2,000,000  Year  1911 *2,SOO,000 

Year  1906 2,500,000  Year  1912 3,000,000 

Vear  1907 2,500,000  Year  1913 3,000,000 

No  appropriation  was  made  from  the  Surplus  of  1914;  $1,911,- 
619  was,  however,  appropriated  to  Sinking  and  O^er  Reserve 
Funds. 

*From  the  surplus  of  191 1  an  additional  sum  of  $i^0OfiOO  was 
contributed  to  the  "General  Fund  of  the  Pennsylvania  Co" 
(against  $1,500,000  in  1910  and  $50opoo  in  1909). 
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SECURITIES    OWNED. 

The  Pennsylvania  Co.  controls  by  ownership  of  stock  over  3,300 
miles  of  road  operated  independently,  including  the  Pittsburgh, 
Cincinnati,  Chicago  &  St.  Louis  Ry.,  the  Grand  Rapids  &  Indiana 
Ry.,  the  Vandalia  R.  R.,  etc.  On  December  31,  1914,  the  Pennsyl- 
vania Co.  owned  the  following  stocks  of  railroads,  operated  inde- 
pendently, whose  income  accounts  are  given  in  this  book: 

In   the  Pennsylvania  Railroad  System. 

Grand   Rapids   &   Indiana   Ry common  stock.    $2,965,900 

P.  C  C.  &  St.  L.  Ry preferred  stock.    24,886,850 

P.   C.   C.  &  St.  L.   Ry common  stock.    24,169,600 

Toledo,   Peoria  &  Western   Ry common  stock.      2,011,200 

Vandalia   R.    R j common  stock.     12,175,000 

Not  in   the  Pennsylvania  Railroad  System. 

Southern    Pacific    Co.       (see  note) common  stock.  $14,201,200 

Norfolk  &  Western  Ry.   (see  note) preferred  stock.      5,(XK),000 

Norfolk  &  Western  Ry.   (see  note) common  stock.      3,190,500 

Note. — In  1906,  all  the  Pennsylvania  Lines*  holdings  of  Chesa- 
peake &  Ohio  Ry.  stock  (including  $4,000,0(X)  stock  owned  by  the 
Pennsylvania  Co.)  were  sold.  See  under  Pennsylvania  R.  R.  re- 
gardihe  sale  by  that  railroad  in  1906  of  large  blocks  of  stocks  of 
the  Baltimore  &  Ohio  R.  R.  and  the  Norfolk  &  Western  Ry.  The 
last  named  stock  was  re-purchased  in  April,  1909.  See  Pennsyl- 
vania R.  R.  regarding  exchange  in  June,  1913,  of  Baltimore  & 
Ohio  R.  R.  stocks  held  by  various  Pennsylvania  R.  R.  Lines  for 
Southern  Pacific  Co.  stock  tl^en  held  by  the  Union  Pacific  Sys- 
tem. The  Pennsylvania  Co.  exchanged  $5,OCX),000  preferred  stock 
and  $13,451,200  common  stock  of  the  Baltimore  &  Ohio  R.  R.  for 
$17,451,200*  stock  of  the  Southern  Pacific  Co.  During  1914  the 
Pennsylvania  Co.  disposed  of  $3,250,000  Southern  Pacific  Co.'s 
stock. 

Early  in  1916  the  Pennsylvania  offered  holders  of  the  $598,000 
stock  of  the  Louisville  Bridge  Co.  outstanding  in  the  hands  of  the 
public,  Southern  Pacific  Co.  stock  on  the  basis  of  7  shares  ($697,200) 
Southern  Pacific  Co.  stock  for  6  shares  ($598,000)  Louisville  Bridge 
Co.  stock.  Practically  all  of  the  latter  stock  was  acquired  under 
the  offer. 

The  Pennsylvania  Co.  owned  in  addition  on  December  31,  1914, 
$10,000,000  stock  of  the  Pennsylvania  Tunnel  &  Terminal  R.  R. 
The  Pennsylvania, Co.  contributed  in  1908,  $10,000,000  towards  the 
cost  of  the  Pennsylvania  Tunnel  and  Terminal  improvements. 
The  amount  so  contributed  was  charged  directly  to  Profit  and 
Loss,  this  account  having  at  the  same  time  been  credited  witli 
$9,308,000,  amount  transferred  from  "Contributions  to  Sinking 
Fund  for  3^%  Gold  Loan  of  1901,"  being  amount  of  said  loan 
redeemed  and  cancelled  to  December  31,   1908. 

Early    in    1912    the    Pennsylvania    Co.   acquired   control   of   the 
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Ohio  River   &  Western   R.   R.,   Bellaire  to  Zanesville,   Ohio    (112 
miles) . 

On  December  31,  1914,  the  Pennsylvania  Co.  owned  sundry 
bonds  and  stocks  of  a  par  value  of  $267,081,507,  valued  on  the 
company's  books  at  $206,405,987.  Of  these  securities,  ^$125,419,000 
face  value  of  stocks  were  pledged.  The  income  received  from 
securities  in  1914  was  $9,505,843.  Included  in  the  stocks  owned 
were  $22,504,100  stock  of  the  Cambria  Steel  Co.,  and  $9,158,300 
preferred  and  $7,388,900  common  stock  of  the  Pennsylvania  Steel 
Co.  The  Cambria  Steel  Co.  paid  3%  annually  in  dividends  from 
1902  to  1909,  inclusive;  in  1910  the  rate  was  increased  to  5%. 
The  Pennsylvania  Steel  Co.  paid  7%  annually  on  its  preferred 
stock,  from  1901  to  1912,  inclusive.  In  May,  1913,  the  semi- 
annual dividend  paid  was  1^%,  and  in  November,  1913,  2j^%. 
In   1914,  the  dividend  was  passed. 

It  was  stated  in  October,  1915,  that  the  Pennsylvania  Co.  had 
disposed  of  at  least  one-half  each  of  its  holdingfs  of  common  and 
preferred  stock  of  the  Pennsylvania  Steel  Co.  at  $37  and  $85  per 
share  respectively.  Likewise  the  Pennsylvania  Co.'s  holdings  of 
Cambria  Steel  Co.  stock  have  been  sold. 

• 

Included  in  the  bonds  owned  December  31,  1914,  were  $8,000,000 
4%  Equipment  certificates  of  Pennsylvania  Lines,  $3,000,000  Penn- 
sylvania R.  R.  Water  Supply  Trust  4%  certificates,  $1,100,000 
Long  Island  R.  R.  Equipment  Trust  4%  certificates,  $3,487,000 
Grand  Rapids  &  Indiana  Ry.  Second  Mortgage  4%  bonds, 
$1,248,000  Toledo,  Peoria  &  Western  Ry.  First  Mortgage  4% 
bonds  and  $5,309,000  Pennsylvania  Steel  to.  30-year  Collateral 
Trust  5%  Gold  bonds. 

CONSOIJDATION    OF    SUBSIDIARY    COMPANIES. 

On  July  1,  1911,  the  Cleveland  &  Marietta  Ry.  and  the  Toledo, 
Walhonding  Valley  &  Ohio  R.  R.  were  consolidate;d  as  the 
Toledo,  Columbus  &  Ohio  River  Ry.  On  the  same  date  the 
Cleveland,  Akron  &  Columbus  Ry.  and  the  Cincinnati  &  Mus- 
kingum Valley  R,  R.  were  merged  into  the  Cleveland,  Akron  & 
Cincinnati  Ry.  Both  of  these  consolidated  companies  ^are  now 
operated  directly  by  the   Pennsylvania  Co. 

Products  of  Mines  contributed  6Z%  of  the  tonnage  handled  in 
1914. 

WORKING    ASSETS    AND    LIABILITIES. 

On  December  31,  1914,  Current  Assets  were  $17,501,294,  and 
Current  Liabilities,  including  $12,600,000  Loans  and  Bills  Payable, 
were  $24,597,842.  The  balance  to  the  credit  of  Profit  and  Loss 
was  $7,224,332.     The  total  Corporate  Surplus  was  $37,397,751. 
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PHII-ADELPHIA,  BALTIMORE  &  WASHINGTON  R.  R. 

See  Table,  page  86. 

DIVIDENDS. 

This  company  is  paying  dividends  at  the  rate  of  4%  per  annum, 
payable  semi-annually,  June  and  December. 

The  Philadelphia,  Wilmington  &  Baltimore  R!  R.  and  the  Balti- 
more &  Potomac  R.  R.  companies  (the  latter  formerly  a  leased 
line)  were  consolidated  on  November  1,  1902,  into  the  Philadelphia, 
Baltimore  &  Washington  R.  R.  Under  the  agreement  of  consolida- 
tion there  was  issued  $17,724,150  capital  stock  of  the  new  company 
in  exchange  for  $11,816,100  stock  of  the  Philadelphia,  Wilriiington 
&  Baltimore  R.  R.  and  $2,765,000  stock  in  exchange  for  $5,530,000 
stock  of  the  Baltimore?  &  Potomac  R.  R.  Also  in  accordance  with 
the  provision  of  the  agreement  of  consolidation,  $3,000,000  of  Balti- 
more &  Potomac  R.  R.  5%  Consolidated  Mortgage  bonds  held  by 
the  Pennsylvania  R.  R.  were  exchanged  for  a  like  amount  of  stock 
of  the  new  company,  thus  making  the  outstanding  stock  of  the 
Philadelphia,  Baltimore  &  Washington  R.  R.  $23,489,150.  In  1907, 
there  was  sold  to  stockholders  at  par  $1,644,400  new  stock,  the 
proceeds  being  applied  toward  improvements.  The  amount  out- 
standing on  December  31,  1914,  was  $25,138,000,  of  which  the 
Pennsylvania  R.  R.  owned  $25,135,475. 

The  Philadelphia,  Baltimore  &  Washington  R.  R.  owned  among 
other  s.ecurities,  as  of  December  31,  1914.  $1,848,700  stock  of  the 
Southern  Pacific  Co.  (received  in  exchange  June  30,  1913,  for 
$1,048,700  common  stock  and  $1,000,000  preferred  stock  of  the  Balti- 
more &  Ohio  R.  R.),  $2,497,180  of  the  $2,499,174  stock  of  the  Phila- 
delphia &  Baltimore  Central  R.  R.  and  $2,126,000  stock  (one-half) 
of  the  Washington  Terminal  Co. 

The  following  appropriations  have  been  made  from  surplus  earn- 
ings  account  of   extraordinary   expenditures : 

1903 $2,000,000  1909 $622,281 

1904 1,180.513  1910 1,021,619 

1905 1,714,023  1911 1,200,000 

1906 1,842,811  1912 817,659 

1907. 998,720  1913 370,263 

1908 ' 433,513  1914 223,633 

The  above  mentioned  appropriations  followed  similar  large  ap- 
propriations by  the  Philadelphia,  Wilmington  &  Baltimore  R.  R.  in 
previous  years. 

BOND.S. 

There  were  sold  in  1904,  $10,570,000  of  an  authorized  issue  of 
$20,000,000  First  Mortgage-  47.  bonds  due  1943,  the  proceeds  to  be 
applied  toward  the  paynicm  of  large  capital  expenditures.  $4,500,000 
additional  of  these  bonds  were  sold  in  1911  and  the  proceeds  used 
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to  retire  $4,500,000  6%  bonds  of  the  Baltimore  &  .Potomac  R.  R. 
which  matured.  $1,000,000  of  these  bonds  were  sold  in  1914  to 
reduce  floating  debt.  The  balance  of  the  authorized  issiie,  $3,950,000 
is  reserved  to  retire  an  equal  amount  of  debentures  and  prior  liens. 

There  were  sold  in  1908,  $5,000,000  4%  Serial  Debenture^  to 
meet  indebtedness  representing  amounts  ($6,081,505)  advanced  for 
capital  expenditures.  These  debentures  mature  $500,000  annually 
from  January  1,  1915,  to  January  1,  1924.  They  are  to  be  secured 
by  any  new  mortgage.  $4,000,000  of  these  bonds  remained  out- 
standing March  1,  1916.  . 

This  company  and  the  Baltimore  &  Ohio  R.  R.  jointly  and 
severally  guarantee  $10,000,000  Washington  Terminal  Co.  3^9&  and 
$2,000,000  4%  bonds  due  1945.  The  authorized  issue  of  these  bonds 
is  $20,000,000.  The  guarantor  companies  each  own  one-half  of  the 
stock  of  the  Washington  Terminal  Co.  The  terminal  and  ■  ap- 
proaches were  completed  in  1907.  Other  tenants  besides  the  guar- 
antor companies  are  the  Southern  Ry.,  Washington  Southern^  Ry. 
and  Chesapeake  &  Ohio  Ry. 

On  December  31,  1914,  Current  Assets  were  $2,713,220  and  Cur- 
rent Liabilities  were  $3,625,096. 

PITTSBURGH  &  LAKE  ERIE  R.  R. 

See  Table,  page  87. 

Dividends   have  been   paid   since   1892  as   follows: 

1892  to  1906  1907  1908        •       1909  to  1915 

10%  yearly  12%  11%  *10%  yearly 

*In  February,  1910,  in  addition  to  the  regular  senU^nntutl  divi- 
dend of  $%,  an  extra  cash  dividend  of  40%  was  paid,  and  in  March, 
jgii,  an  extra  cash  dividend  of  23%  was  paid.  In  March,  i^i?,  an 
extra  dividend  of  12%  was  paid.  In  March,  191 3,  5%  extra  was 
paid.     See  next  paragraph. 

On  December  31,  1908,  $10,000,000  stock  was  outstanding.  Since 
that  date  additional  stock  has  been  sold  at  par  to  stockholders : 
1909,  $5,000,000;  1910,  $6,000,000;  1911,  $4,200,000;  1912,  $4,788,000. 
This  made  the  total  amount  of  stock  outstanding  December  31,  1914, 
$29,988,000,  of  which  the  Lake  Shore  &  Michigan  Southern  Hy, 
owned  $14,994,250.    The  authorized  amount  of  stock  is  $30,000,000. 

From  July  1,  1902,  to  January  1,  1916,  $25,988,000  of  the  $29,988,000 
outstanding  capital  stock  was  issued  for  cash  at  par  to  stockholders. 
The  proceeds  were  used  for  improvements,  etc.,  including  a  lafge 
amount  of  four-tracking  of  the  company's  road. 

In  1905,  the  Pittsburgh  &  Lake  Erie  R.  R.  jointly  with  the  Penn- 
sylvania R.  R.  and  the  Baltimore  &  Ohio  R.  R.  acquired  the  hold- 
ings of  the  Little  Kanawha  Syndicate,  consisting  of  railroad 
properties  and  franchises  in  West  Virginia,  Ohio  and  Pennsylvania. 
The  purchase  included  the  Little  Kanawha  R.  R.,  the  Zanesville, 
Marietta  &  Parkersburg  R.  R.,  and  several  other  propertiies.     On 
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the  same  date  the  Pittsburgh  &  I^ake  l^rie  R.  R.  acquired  by  pur- 
chase the  entire  holdings  of  the  Greene  County  R.  R.  Syndicate, 
owning  railroad  properties  and  franchises  in  Greene  and  Wash- 
ingon  Counties,  Pa.  On  December  31,  1914,  the  properties  were 
carried  on  the  balance  sheet  of  the  Pittsburgh  &  Lake  Erie  R.  R. 
at  a  v;aluation  of  $4,510,866. 

In  1914  bituminous  coal  and  coke  contributed  54%  of  the  total 
freight  traffic 

The  Pittsburgh  &  Lake  Erie  R.  R.  has  by  far  the  largest  average 
gross  earnings  per  mile  of  any  railroad  treated  of  in  this  book,  ex- 
cepting only  the  Panama  R.  R.  The  maintenance  expenses  are 
phenomenally  large. 

An  agreement  was  entered  into  in  1910  between  the  Pittsburgh  & 
Lake  Erie  R.  R.  and  the  Western  Maryland  Ry.,  providing  for  a 
connection  of  the  two  above  mentioned  lines  at  Connellsville,  Pa., 
through  the  construction  by  the  latter  company  of  an  extension  and 
for  the  establishment  of  through  routes  and  joint  rates  for  a  term 
of  99  years  from  January,  1910.     (See  Western  Maryland  Ry.) 

See  under  New  York  Central  &  Hudson  Rirer  R.  R.  regarding 
issue  by  the  New  York  Central  Lines  of  $12,540,000  ($24,000,000 
authorized)  4}/^%  Serial  Equipment  bonds  under  date  of  March  1, 
1913.  The  Pittsburgh  &  Lake  Erie  R.  R.  assumed  $3,981,991  of 
the  Certificates.  $3,716,525  of  these  Certificates  were  outstanding 
December  31,  1914. 

On  December  31,  1914,  Current  Assets  (including  $1,534,254  cash) 
were  $5,730,599,  and  Current  Liabihties  were  $2,588,339.  There 
was  a  credit  balance  to  Profit  and  Loss  of  $19,446,140. 

READING  CO. 

See  Table,  page  88. 

Dividends  have  been  paid  since  1901  as  follows :  ^ 

'01    '02    '03  '04    '05    '06-'09  '10-'12  '13-'15 
First    preferred    %.  43444  4  4        4  (Q.-M.) 

Second  preferred  %  0      0      15^  4      4  4  4        4  (Q.-  1.) 

Common   %    0      0      0      0      3^        4  6        8  (Q.-F.) 

The  first  and  second  preferred  stocks  are  limited  to  non-cumu- 
lative dividends  at  the  rate  of  4%  per  annum  in  order  of  priority. 
The  company  has  the  right  to  convert  the  second  preferred  stock 
into  one-half  of  first  preferred  and  one-half  of  common  stock. 

The  Reading  Co.  owns  the  securities,  real  estate,  equipment, 
etc.,  of  the  old  Philadelphia  &  Reading  R.  R.  Co.,  also  the  $42,- 
481,700  stock  and  $20,000,000  purchase  money  bonds  of  the  Phila- 
delphia &  Reading  Ry.  Co.  and  the  $8,000,000  stock  of  the  Phila- 
delphia &  Reading  Coal  &  Iron  Co.  In  acquiring  the  above  the 
Reading  Co.  issued  its  own   securities. 
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pWNlSRSHIP   OF    STOCK. 

It  was  announced  in  January,  1903,  that  the  Baltimore  &  Ohio 
R.  R.  and  Lake  Shore  &  Michigan  Southern  Ry.  had  purchased 
a  large  amount  of  stock  of  the  Heading  Co. 

On  June  30,  1915,  the  Baltimore  &  Ohio  R.  R.  owned  $6,065,000 
first  preferred,  $14,265,000  second  preferred  and  $10,002,500  com- 
mon stock,  and  the  Lake  Shore  .&  Michigan  Southern  :Ry.  owned 
on  December  31,  1914,  equal  amounts  of  Reading  Co/s  first  -and 
second  preferred  stocks,  and  $9,852,500  common  .stock. 

CONTROL  OF  CENTRA!,  R.  R.  OF  NEW   JERSEY. 

As  of  June  30,  1915,  the  Reading  Co.  owned  $14,504,000  stock 
of  the  Central  R.  R.  of  New  Jersey.  In  addition  to  the  mileage 
operated  by  the  Philadelphia  &  Reading  Ry.  the  Reading  Co. 
owns  interests  in  1,126  miles  of  road  (this  total  including '  the 
Central  R.  R.  of  New  Jersey,  634  miles). 

.To  acquire  the  Central  R.  R.  of  New  Jersey  stock,  the  Read- 
ing Co.  issued  in  1900  $23,000,000  Collateral  4%  bonds,  $3,017;6S0 
first  preferred   stock,  and  $1,713,750  second  preferred  stock. 

The  Central  R.  R.  of  New  Jersey  paid  in  1914-15  the  regular 
dividend  of  8%,  also  4%  extra.  The  Reading  Co.'  thus  received 
in  dividends  $1,74(1480.  The  interest  (and  dividends),  paid  on 
the  Securities  issued  to  pay  for  the  stock  of  the  C.  R.  R.  of  N.  J. 
wa^  $1,109,256.  The  Reading  Co.'s  interest  in  the  undivided 
profits  for  1914-15  of  the  C.  R.  R.  of  N.  J.  and  the  Lehigh  & 
Susquehanna   Coal   Co.   amounted   to   several   millions   of   dollars. 

The  Reading  Co.  formerly'  owned  $1,000,000  'Lehigh  Valley 
R.    R.    stock.     This   was   disposed   of   in    1909-10,   at   a  profit   of 

$1,153,146.  CQAI^   DEPARTMENT. 

The  earnings  of  the  Philadelphia  &  Reading  Coal  &  Iron  Co. 
since   1904-5  have  been  reported  as  follows: 

^  Expended  for 

Improvements 

Gross  Income          at  Collieries  Profit 

1904-5 $36,090,420            $1,730,975  $167,878 

1905-6 34,038,540              1 ,  131 ,038  loss  130,746 

1906-7 38,741.562              1,345,229  loss    71/482 

1907-8 38,014,421              1,286,01 1  .  207^24 

1908-9 34,792,694             1,172,205  66,974 

1909-10 33,217,936              1,216,015  loss    71,501 

1910-11 34,390,131              1,139,041  loss  103^17 

191 1-12 35,733,653                839,742  171,576 

1912-13 40,983,063              1,241,071  ♦1,139,592 

1913-14 32,703,982             1,193,385  715,390. 

1914-15 30,086,512                682,068  60,572 

♦/«  1912-13,  interest  of  $2,269405  was  paid  by  the  Coal  Co,  on 
Reading  Co.  loans  against  $864,084  paid  in  1911-12.  No  interest 
was  paid  during  1913-14  and  1914-15. 
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It  "was  estimated  several  years  ago  that  the  total  unmined  coal 
supplies  controlled  by  the  Reading-  Co.  approximated  2,450,000,000 
totls  of  anthracite.  9,606,589  tons  of  anthracite  coal  were  pro- 
duced in  1914-15. 

On  June  30,  1915,  Current  Assets  of  the  Coal  &  Iron  Co.  ex- 
ceeded Curi^ent  Liabilities  by  $9,481,347. 

Of' the  total  tonnage  carried  by  the  Philadelphia  &  Rieading 
Ry.  mierchkhdise  traffic  (all  other  than  coal)  contributed  21,881,371 
tons,  anthracite  coal  contributed  10,441,944  tons,  and  bituminous 
coal,  1*5,672,001  tons.  Total'  merchandise  traffic  earnings  wei^ 
$17,072,464,  arid  total  coal'  traffic  earnings  were  $20,985,987. 

App'rof)riations  for  improvements,  additions,  etc.  (includitig 
amounts  expended  by  the  Coal  &  Iron  Co.,  as  stated  above),  have 
been  made  from  income  as  follows: 

1903-4 $2,446,800  1909-10 $3,286,676 

1904-5 2,710,618  1910-11 4,492,600 

1905-6 :  4,670,390  1911-12 3,469,482 

1906-7 3,193,163  4912-13. 3,632,633 

1907-8 2,223,670  1913-14 3,218,168 

1908-9 2,977,927  1914-15 1,843,759 

From  the  surplus  for  1914-15  there  was  deducted  also  $447,176 
paid  to  the  Trustee  of  the  General  Mortgage, .' being  the  amount 
required  for  the  Sinking  Fund:  To  Tune  30,  1915,  $7,406,000 
General  Mortgage  bonds  had  been  purchased,  and  caincelled  for 
the  Sinking  Fund.  In  accordance  with  the  terms  of  the  mortgage 
the  suitt  of  5  cents  for  each  ton  of  coal  mined  from  the  lands 
owned  by  the  P.  &  R.  Coal  &  Iron  Co.,  and  pledged  under  the 
General  Mortgage,  is  appropriated  annually  to  purchase  these 
bonds. 

$18,811,000  6%  and  7%  bonds  matured  June  1,  1911.  $23,421,000 
General  Mortgage  4%  bonds  were  sold  in  1911,  to  retire  these  and 
other  bonds  at  maturity,  and  for  betterments.  $98,537,000  General 
Mortgage  bonds  were  outstanding  on  June  30,  1915,  of  Which 
$4,820,000  were  in  the  treasury  of  the  company. 

On  June  30,  l9I5,  tiie  Philadelphia  &  Reading  Ry.  showed  Cur- 
rent Assets,.\  $9,902,623,  and  Current  LiabiUties,  $8,302,787.  Cur- 
rent Assets  of  the.  Reading  Co.  wiere  $4,591,678,  and  Current  and 
Accrued  Liabilities  were  $3,308,469. 

BONDS    ISSUED. 

Notwithstanding  the  fixed  charges  created  since  December  1, 
1896,  being  interest  on  bonds  and  other  obligations  issued  in  pay- 
ment of  a  large  amount  of  new  equipment,  and  interest  of  $920,- 
000  upon  the  Jersey  Central  Collateral  Gold  bonds  and  other  in- 
terest, the  net  fixed  charges  and  taxes  in  1914-15  were  actually 
less  than  on  December  1,  1896,  when  the  voting  trustees  assumed 
control  of  the  reorganized  companies;  taxes  alone  had  more  than 
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doubled  during  this  period.  From  December  1,  1896,  to  Tune  30, 
1915,  the  Railway  Co.  expended  for  improvements  ana  better- 
ments,, in  addition  to  tlie  ordinary  expenditures  for  maintenance 
and  repairs,  approximately  $31,354,731.  The  Coal  &  Iron  Co.  -ex- 
pende;d  during  that  period  approximately  $18,847,285  for  new 
work  at  collieries.  None  of  these  expenditures  were  charged  to 
capital  account.  The  Railway  Co.  accumulated  also  $1,045,447  In- 
surance Fund.  The  Coal  &  Iron  Co.  paid  off  $3,600,000  6%  Coal 
Trust  Certificates.  In  addition  the  Sinking  Funds  were  all  kept 
up.  The  actual  amount  of  bonds  of  the  Reading  Co.,  P^  &  K. 
Ry.  and  P.  &  R.  Coal  &  Iron  Co.  outstanding  in  the  hands  of  the 
public  as  of  June  30,  1915,  was  $148,896,242,  as  compared  with 
$152,342,893  b9nds  outstanding  June  30,  1906. 

As  of  June  30,  1915,  in  comparison  with  December  1,  1896,  the 
total  value  of  rolling  equipment  and  floating  equipment  in  the 
possession  of  the  Reading  Co!,  including  that  owned  and  that 
leased,  had  increased  $32,949,127  (from  $18,430,706  to  $51,379,834). 
$37,765,456  value  of  this  equipment  was  pledged  under  the  com- 
pany's General   Mortgage, 

READING    IRON    CO. 

The  Reading  Co.  owns  the  total  ($1,000,000)  capital  stbck  of 
the  Reading  Iron  Co.  6%  annual  dividends  have  been  paid  regii- 
larly  on  the  capital  stock  of  this  company;  in  1908-9  an  extra 
dividend  of  $1,500,000  (150%)  was  paid,  and  on  June  30,  1911,  an 
extra  dividend  of  $1,000,000  (100%)  was  paid.  Several  years  afeo 
it  was  made  necessary  to  enlarge,  rebuild  and  modernize  the  vari- 
ous plants  of  the  Reading  Iron  Co.  to  enable  it  to  compete  with 
other  conipanies  engaged  in  similar  business.  This  work  involved 
large  expenditures  which  have  been  paid  for  out  of  the  eatxiings. 

The  Reading  Iron  Co.  owned  on  June  30,  1915,  a  large  amount 
•(a.bout  $7,092,2(X)  par  value),  of  the  preferred  and  common  stock 
of  the  Pennsylvania  Steel  Co.;  the  purchase  price  having  been 
paid  for  out  of  the  earnings  of  the  company.  A  large  amount  of 
this  stock  has  been  disposed  of  since  June  30,  1915.  The  Pennsyl- 
vania Co.  was  also  a  large  stockholder  in  the  Pennsylvania  Steel 
Co.  The  balance  sheet,  as  of  June  30,  1915,  of  the  Reading  Iron 
Co.  showed  assets  amounting  to  $16,896,158.  The  outstanding  mort- 
gage bonds,  after  deducting  the  Sinking  Fund  securities  deposited 
with  the  Trustee,  amounted  to  $171,314,  and  the  Current  Li- 
abilities, with  accrued  interest  and  dividends,  amounted  to  $425,- 
493. 

ULSTER  &  DELAWARE  R.  R. 

See  Table,  page  89. 

During  1913-14  and  1914-15  dividends  of  3%  each  were  paid 
on  the  stock  of  this  company.  No  dividends  were  paid  in  years  prior 
to  1913-14* 
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Current  Assets  on  June  30,  1915,  were  $520,290  and  Current  Lia- 
bilities were  $158,155.  The  balance  sheet  of  that  diate  showed  $1,250,- 
000  Sinking  Fund  Reserves.  There  was  a  cre^t  balance  to  Profiif 
and  Loss  of  $799,552. 

The  bonds  of  this  company  consist  of  $2,000,000  First  Consoli- 
dated Mortgage  5s  due  1928  and  $1,000,000  First  Refunding  Mort- 
gage 4s  due  1952. 

In  1914-15  anthracite  coal  contributed  55.8%  of  the  total  freight 
tonnage,  against  55.4%  in  1913-14. 

This  road  is  laid  largely  with  90-pound  steel  rails. 

WEST  JERSEY  &  SEASHOftE  R.  R. 
See  Table,  page  90. 

The  guaranteed  stock  receives  6%  per  annum  in  June  and  De- 
cember. The  common  stock  received  6%  per  annum  in  1906  and 
1907,  the  dividend  rate  having  been  increased  in  September,  1905, 
from  5%.  Rate  reduced  to  4%  in  April,  1908,  which  rate  was 
paid  in  1908,  also  in  April,-  1909.  In  October,  1909,  2^%  was 
paid.  In  1910  and  to  and  including  1915,  5%  was  paid  (April  and 
October). 

The  Pennsylvania  R.  R.  owned  as  of  December  31,  1914,  $4,- 
904,700  of  the  common  stock  and  $45,350  of  the  guaranteed  stock 
of  this  company.  In  1904,  the  stockholders  'subscribed  to  $1,264,- 
000  new  common  stock  at  par,  and  in  1906  the  stockholders  sub- 
scribed to  $3,425,550  new  common  stock  at  par.  The  proceeds 
derived  from  the  sale  of  stock  in  1906  were  used  to  provide,  in 
part,  for  the  expense  of  electrification  of  a  considerable  portion 
of  the  railroad  and  for  other  necessary  improvements  and  fa- 
cilities. 

The  stockholders  voted  in  1913,  to  lease  the  road  to  the  Penn- 
sylvania R.  R.  for  999  years  from  July  1,  1913.  The  Pennsyl- 
vania R.  R.  agreed  to  pay  a  rental  sufficient  to  meet  the  interest 
on  all  bonds,  to  pay  the  6%  dividend  on  the  guaranteed  stock 
and  to  pay  a  dividend  of  6%  per  annum  (semi-annually  January 
snd  July)  on  the  common  stock.  In  July,  1913,  the  Public 
Service  Commission  of  New  Jersey  refused  to  sanction  the  pro- 
posed lease.  The  Pennsylvania  R.  R.  carried  the  case  to  the 
New  Jersey  Court  of  Appeals,  which,  however,  sustained  the  ac- 
tion of  the  Public  Service  Commission.  '■ 

The  following  appropriations  have  been  made  from  surplus 
earnings  account  of  Extraordinary  Expenditures: 

1914 $182,750  1908 $78,200 

1912 327,007  1905 : 332,990 

1911 221.615  1904 331,254 

1910 243,193  1903 152,310 

1909 277.789  1902 463,137 

Of  the  total  gross  revenue  in  1914,  freight  traffic  contributed 
only  $1,809,413   (28%).  '  . 
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All  of  this  company's  bonds  bear  interest  at  31/2%  and  4%.  The 
company's  Consolidated  Mortgage  (authorized  in  1896)  is  for 
$7,000,000.  $6,373,000  bonds  under  this  mortgage  (including 
$2,048,000  3j^s)    are  outstanding.  .  * 

The  stockholders  in  February,  1915,  authorized  an  increase  in 
common  stock  to  the  extent  of  $3,000,000,  and  the  e^^ecution  of 
a  mortgage  to  secure  bonds  not  exceeding  $13,000,000,  sufficient 
bonds  to  be  reserved  to  retire  Consolidated  Moirtgage  bonds  at 
maturity.  Bonds  will  be  issued  to  retire,  the  $1,394,000  Certifi- 
cates of  Indebtedness,  fund  the  floating  debt,  provide  funds  to 
complete  the  elevation  of  the  railroad  through  the  city  of  Cam- 
den and  to  provide  funds  for  other  purposes. 

Current  Assets  on  December  31,  1914,  were  $977,347,  afid  Cur- 
rent Liabilities  were  $824,702. 

ANN  ARBOR  R.  R. 
See  Table,  page  91. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumu- 
lative dividends  of  5%  per  annum.  No  dividends  had  been  paid 
oh  this  stock  to  January,  1916. 

FORMER   CONTROI,   BY   D.,  T.    &   I.    RY. 

In  1905  the  Detroit,  Toledo  &  Ironton  Ry.  acquired  $3,010,000 
preferred  stock  (holdings  afterwards  increased  to  $3,102,400)  and 
$2,190,000  common  stock  of  the  Ann  Arbor  R.  R.  These  two  rail- 
roads formed  what  was  known  as  the  Detroit,  Toledo  &  Ironton 
— Ann  'Arbor  System  (see  following).  The-  Ann  Arbor  R.  R. 
stock  was  used  as  collateral  for  an  issue  of  5%  Notes  of  the 
D.  T.  &  I.  Ry. 

On  February  1,  1907,  Receivers  were  appointed  for  the  DjB- 
troit,  Toledo  &  Ironton  Ry.,  that  company  having  defaulted  ■  in 
the  payment  of  interest  on  its  4^4%  Consolidated  Mortgage 
bonds.  The  principal  and  interiest  on  the  Note .  issue  was  like- 
wise defaulted. 

In  the  annual  report  for  1909-10,  the  president  of  the  Ann 
Arbor  R.  R.,  stated  as  follows: 

"During  1907  and  1908,  $220,000  was  advanced  to  the=  Detroit, 
Toledo  &  Ironton  Ry.  'for  temporary  purposes*  without  any 
authority  from  the  Directors  and  without  appearing-  properly  on 
th^  books  of  the  company.  ■  . 

"Such  action  has  been  taken  as  the  General  Counsel  oiithe 
company  thought  necessary  to  protect  the  company  against  loss  in 
connection  with  the  unauthorized  loan  of  the  company's  funds!'!    ' 

As  of  June  30,  1915,  these  advances  to  the  D.,  T  &  I.  Ry.  y^ar'i 
carried  at  the  nominal  value  of  $1.  .    '     ' ' 


ANN    ARBOR    CO. 


In  =1910,    the    Ann    Arbor    stock   and    other    collateral    securing 
$5,500,000    Detroit,    Toledo    &    Trenton    Ry.   Notes   were   sold  f^t. 
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auction  to  a  protective  committee.  In  1911,  a  holding  company 
was  incorporated  with  a  capital  of  $7,250,000,  to  be  known  as  the 
Ann  Arbor  Co.,  to  own  among  other  securities  the  Ann  Arbor 
R.  R.  stock  previously  deposited  as  collateral  under,  the  above 
mentioned  Notes.  A  majority  of  the  railroad  stock  has  been  ex- 
changed share  for  share  for  preferred  and  common  stock  of  the 
Ann  Arbor  Co.  general. 

The  balance  sheet  of  June  30,  1915,  showed  Working  Assets 
$634,184,  and  Working  and  Accrued  Liabilities,  $911,718.  The 
credit  balance  to  Profit  and  Loss  was  $1,540,658. 

In  1911  the  Ann  Arbor  R.  R.  authorized  a  new  mortgage  to 
secure  an  issue  of  $10,000,000  Improved  and  Extension  30-year 
5%  bonds  due  1941,  to  provide  funds  to  pay  for  improvements, 
equipment,  etc.,  and  extensions.  $1,500,000  of  these  bonds  were 
issued  to  the  company  and  these  were  deposited  as  collateral  for 
an  issue  of  $600,000  6%  Two-year  Notes,  due  May  1,  1916.  The 
proceeds  of  this  Note  issue  were  largely  used  to  retire  Notes 
maturing  May  1,  1914. 

CHICAGO  &  ALTON  R.  R. 
Sett  Table,  page  92. 

DIVIDEND    RECX)RD. 

The  cumulative  prior  lien  stock  is  entitled,  in  addition  to  prior 
right  to  cumulative  dividends  at  the  rate  of  4%  per  annum,  to  re- 
ceive additional  dividends  equal  to  the  rate  of  dividends,  if  any, 
declared  on  the  comimon  stock.  The  prior  lien  stock  received  8% 
in  1908-9,  6%  in  1909-10,  4%  in  1910-11  and  1911-12.  No  dividends 
have  since  been  paid  on  this  stock.  The  preferred  stock  is 
entitled  to  non-cumulative  dividends  at  the  rate  of  4%  per  annum. 
The  preferred  stock  received  4%  per  annum  in  semi-annual  install- 
ments, January  and  July,  until  July,  1911,  when  the  dividend  was 
passed.  In  August,  1908,  an  initial  dividend  of  1%  was  paid  on 
the  common  stock;  in  February  and  August,  1909,  dividends  of  2% 
each  were  paid.  The  dividend  on  the  common  stock  was  passed 
in   February,   1910. 

On  June  30,  1907,  the  Chicago,  Rock  Island  &  Pacific  Ry.  owned 
$6,380,000  preferred  stock  and  $14,420,000  common  stock  of  the 
Chicago  &  Alton  R.  R.,  acquired  for  the  most  part  in  the  year 
1904-5.  In  August,  1907,  practically  these  entire  holdings  were 
sold  by  the  Chicago,  Rock  Island  &  Pacific  Ry.  to  the  Toledo,  St. 
Louis  &  Western  R.  R.  See  under  latter  company  for  terms  of 
purchase.  On  June  30,  1915,  the  Union  Pacific  R.  R.  owned 
$10,343,100  preferred  stock  of  the  Chicago  &  Alton  R.  R.  and  the 
"Rock  Island"  owned  $450,000  preferred  stock.  On  that  date  the 
Union  Pacific  R.  R.  also  owned  $8,417,000  of  the  General  Mortgage 
6%  bonds  (see  a  following  paragraph)  and  $1,096,000  Notes  and 
Equipment  Obligations  of  the  Chicago  &  Alton  R.  R. 


292  THE  EARNING  POWER 

In  March,  1906,  the  consolidation  was  effected  of  the  old  Chicago 
&  Alton  R.  R.  with  the  Chicago  &  Alton  Ry.  under  the  name  of 
the  Chicago  &  Alton  R.  R.  The  stockholders  of  the  Railway,  under 
the  consolidation  agreement,  exchanged  their  stock,  share  for  share, 
for  the  preferred  and  common  stock  of  the  new  company.  The 
few  shares  of  stock  of  the  old  Railroad,  which  were  in  the  hands 
^of  the  public,  were  exchanged  for  the  cumulative  4%  prior  lien 
and  participating  stock  of  the  new  company.  Except  for  the  issu- 
ance of  the  latter  stock,  the  capital  stock  of  the  new  company  is  the 
same,  in  character  and  amount,  as  the  former  Railway  stock. 

SURPI^US    AND    MAINTENANCE. 

The   table  below   indicates   the  amounts   expended   annually    for 
Mciintenance  of  Way  and  of  Equipment  by  the  Chicago  &  Alton 
R.  R.  (1906-7  to  1914-15),  likewise  the  surplus  or  deficit  and  divi- 
dend payments.         Maintenance  Dividend 
Year.                            Expenses.  Surplus.  Pajrmcnts. 

1906-7  $3,027,379  $1,827,561  $817,332 

1907-8   2,930,677  1,320,912  1,021,153 

1908-9   2,469,020  1,666,261  1,633,816 

1909-10   2,990,187  1,071,988  1.225,374 

1910-11    4,135,915  157.722  408,466 

1911-12   4.590,668  def.     303,722  35,172 

1912-13   5,929,145  def.  1,883,291          '            

1913-14   5,657,756  def.  2,762,290  ...... 

1914-15 .  4,982,484  def.  1,690,156                      

FINANCIAL    AND    GENERAL. 

The  balance  sheet  as  of  June  30,  1915,  showed  Current  Assets 
(including  $636,215  material  and  supplies)  $3,202,396,  and  Current 
Liabilities  $5,1?1,046.  There  was  a  debit  balance  to  Profit  and 
•  Loss  of  $7,451,023,  against  a  debit  balance  of  $5,715,442  on  June 
30,  1914.  $2,460,291  on  June  30.  1913.  $324,521  on  Jime  30,  1912, 
and  against  a  credit  balance  of  $44,592  on  June  30,  1911,  $256,527 
on  June  30,  1910,  $440,009  on  June  30,  1909.  $787,976  on  June  30, 
1908,  and  $884,011  on  June  30,   1907. 

As  of  June  30.   1915,  main  track  contained: 
51  miles  of  100-pound  steel,  50  miles  of  75-pound  steel, 

200  miles  of    90-pound  steel,  96  miles  of  70-pound  steel, 

698  miles  of    80-pound  steel,        120  miles  of  65  to  52-lb.  steel. 

As  of  June  30,  1915,  the  ballast  consisted  of  608  miles  of  stone, 
195  miles  of  gravel,  286  miles  of  cinders,  38  miiles  of  slag;  total, 
294  miles;  while  70  miles  of  branch  lines  were  not  ballavSted. 

During  1912  $20,000,000  General  Mortgage  6%  bonds,  due  1932, 
were  authorized.  $16,834,000  of  these  bonds  had  been  issued  to 
June  30,  1915.  One-half  of  the  outstanding  bonds  arc  owned  by 
the  Union  Pacific  R.  R. 

Products  of  Mines  contributed  41.3%  r)f  all  freight  tonnage 
handled  in  1914-15. 
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CHICAGO  &  EASTERN  ILLINOIS  R.  R. 
See  T^le,  page  93. 

On  May  27.  1913,  Receivers,  were  appointed  for  this  company, 
also  for  the  St.  Louis  &  San  Francisco  R.  R.  (which  see).  See 
a  following  paragraph. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
6%  per  annum.  Prior  to  the  receivership  dividends  were  paid  as 
foUbws : 

'04-5  '05-6  '06-7  '07-8  '08-9  '09-10  '10-11  '11-12  '12-13 
Preferred  %.. .    666666  66  454 

Common   %...    5       13       10      10         2-8  9^4      5         0 

During  the  eleven  fircal  years  from  July  1,  1902,  to  June  30, 
1913,  inclusive,  the  company  reported  surplus  earnings  of  $10.- 
984,716;  during  this  period  $11,104,727  was  paid  in  dividends. 

CONTROI,   BY   THB  "FRISCO." 

On  June  30,  1915,  the  St.  Louis  &  San  Francisco  R.  R.  held  a 
majority  ($8,102,500)  of  the  preferred  and  $6,777,800  of  the  com- 
mon stock  of  this  company.  This  stock  was  acquired  under  an 
offer  made  in  1902  by  the  St.  Louis  &  San  Francisco  R.  R.  to 
give  a  $100  preferred  stock  trust  certificate  bearing  6%  interest 
for  each  $100  share  of  preferred  stock  and  a  $100  conimon  stock 
trust  certificate  bearing  10%  interest  for  each  $100  share  of  com- 
mon stock.  The  St.  Louis  &  Sari  Francisco  R.  R.  agreed  to  pay  $150 
in  gold  and  $250  in  gold  for  the  preferred  stock  certificates  and 
common  stock  certificates,  respectively,  on  or  before  July  1,  1942. 
Interest  on  the  stock  certificates  was  defaulted  July,  1913,  follow- 
ing the  appointment  of  Receivers  for  the  "Frisco." 

In  1905  the  holders  of  a  majority  of  the  common  stock  trust 
certificates  exchanged  these  certificates  for  a  new  form  in  the  de- 
nomination of  $1,000  each,  representing  the  deposit  of  four 
shares  of  stock.  Interest  on  these  latter  certificates  was  payable 
at  the  rate  of  4%,  so  that  both  the  income  and  principal  were  un- 
changed— only  the   form  of  security  being  changed. 

ACQUISITION    OF   E     &   T.    H.    R.   R. 

In  1904-5  and  later,  the  Chicago  &  Eastern  Illinois  R.  R.  ac- 
quired $3,186,450  of  the  $3,987,383  common  stock  of  the  Evans- 
ville  &  Terre  Haute  R.  R. 

Stockholders  on  July  19,  1911,  voted  to  merge  the  Evansville 
&  Terre  Haute  R.  R.  (previously  controlled)  and  the  Evansville 
Belt  R.  R.  The  holders  of  Evansville  &  Terre  Haute  R.  R.  com- 
mon stock  ($3,987,383)  and  of  Evansville  Belt  R.  R.  stock  were 
offered  83H%  and  100%  respectively,  in  C.  &  E.  1.  preferred 
stock;  this  offer  calling  for  the  issuance  of  $3,216,000  C.  &  E.  I. 
preferred  stock.  Holders  of  Evansville  &  Terra  Haute  R.  R. 
preferred    stock    ($1,283,333)     were    offered    in  exchange  par  in 
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Evansville  &  Terre  Haute  R.  R.  Refunding  Mortgage  5%  bonds 
(a  new  bond  issue,  limited  to  $1,284,000  bonds). 

.Dividends  at  the  rate  of  5%  per  annum  had  been  paid  on  the 
Evansville  &  Terre  Haute  R.  R.  preferred  stock  since  1900.  5% 
was  paid  on.  the  common  in  1910-11,  and  4%  was  paid  from  1905-6 
to  1909-10  inclusive.  The  Evansville  &  Terre  Haute  R.  R.  owned 
and  transferred  to  the  C.  &  E.  I.  R.  R.  the  entire  $2,000,000  stock 
of  the  Evansville  &  Indianapolis  R.  R.  (146  miles).  The  $2,500,- 
000  6%  bonds  of  the  latter  bear  the  guarantee  of  the  Evansville 
&  Terre  Haute  R.  R. 

The  following  table  shows  the  mileage,  earnings,  etc.,  reported 
by  thci  Evansville  &  Terre  Haute  R.  R.  and  Evansville  &  Indian- 
apolis R.  R.: 

AvK.  MUrs  Avpr.  Miles 

Year         Oper.         Gross  Surplus  Y<?ar         Opor.         Gross  Surplus 

1905-6         310         $2,163,680         1484,310  1908-0  310       $2,093,997  1175.116 

1906-7         310  2,267,215  465,220  1909-10         310         2.471,176  389,683 

1907-8         310  2,204.069  399,112  1910-11  310         2,599.065  383.658 

RECEIVERSHIP    OF    COMPANY. 

As  previously  stated  a  Receiver  was  appointed  for  the  com- 
pany May  27,  1913.  There  was  a  floating  debt  at  that  time  of 
about  $5,000,000.  On  July  1,  1914,  interest  was  defaulted  on  the 
$18,019,000  Refunding  and  Improvement  4%  bonds,  on  $4,626,000 
Chicago  &  Indiana  Coal  Ry.  5%  bonds  and  on  $2,500^000  First 
Mortgage  and  Consolidated  6%  (assumed)  bonds  of  the  Evansville 
&  IndianapoHs  R.  R.  Subsequently  interest  was  defaulted  on  all 
of  the  various  outstanding  issues  of  bonds,  including  assumed 
bonds.  On  June  22,  1915,  the  Receiver  (Wm.  J.  Jackson) 
entered  into  an  agreement  with  the  holders  of  $4,302,000  Equip- 
ment Certificates  for  an  extension  for  three  years  at  5j/^%.  The 
Equipment  Certificates  were,  by  order  of  the  Court,  given  a  lien, 
superior  to  all  mortgages,  on  all  of  the  property  of  the  company, 
except  the  coal  properties,  the  Evansville  &  Indianapolis  Ry.,  and 
the  properties  operated  by  the  Evansville  &  Terre  Haute  R.  R. 
prior   to  its  merger   with   the   Chicago  &   Eastern    Illinois   R.    R. 

$6,000,000  6%  Receiver's  Certificates,  due  July  1,  1916,  were 
outstanding  December  31,  1915.  No  plan  of  reorganization  had 
been  announced  to  December  31,  1915. 

Main,  second  and  third  track  (owned  or  leased),  June  30,  1915, 

contained : 

46  miles  of  100-pound  steel,         48  miles  of  70  to  7S-lb.  steely 
138  miles  of    90-pound  steel,        120  miles  of  65  and  67-lb.  steel, 
265  miles  of    85-pound  steel,       246  miles  of  60-pound    steel, 
342  miles  of    80-pound  steel,        143  miles  of  lighter  rail. 
In  1905-6,  $6,000,000  A%  bonds  of  a  new  issue,  the  Refunding 

and  Improvement  Mortgage,  were  sold.     To  June  30,   1915,  there 
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had  been  issued  $18,019,000  of  these  bonds.  The  total  amount  of 
bonds  authorized  under  this  mortgage  is  $55,000,000,  of  which 
$34,626,000  are  reserved  to  retire  prior  bonds.  Interest  on  these 
bonds  was  defaulted  July  1,*  1914. 

Under  date  of  February  1,  1912,  there  were  authorized  $7,000,- 
000  5%  Purchase  Money  First  Lien  Coal  bonds,  due  1942.  $5,167,- 
000  of  these  bonds  were  sold  in  1911-12  and  1912-13,  and  the 
proceeds  from  the  sale  thereof  used  to  acquire  coal  mines  and 
lands.     Interest  Qn  these  bonds  was  defaulted  February  1,  1915. 

Prior  to  June  30,  1913,  the  Chicago  &  Eastern  Illinois  R.  R. 
purchased  at  a  cost  of  $2,345,167,  $4,459,000  of  the  $4,512,000 
bonds,  $3,800,600  of  the  $5,000,000  stock  and  $323,000  of  claims 
against'  the  Dering  Coal  Co.  The  Coal  Co.  was  operated  by  a 
Receiver..  The  property  comprises  18,645  acres  of  coal -lands  and 
coal  rights  containing  150,000,000  tons  of  coal.  The  securities  of 
the  Coal  Co.  were  pledged  as  collateral  for  Loans  Payable. 
These  securities  have  subsequently  been  sold  to  a  committee 
formed  to  represent  holders  of  Loans  Payable. 

In  1914-15,  21  new  industries,  employing  1,878  men,  were  located 
along  the  lines  of  this  company. 

On  June  30,  1915,  Working  Assets  (including  $1,334,947  ma- 
terial and  supplies)  were  $4,184,409,  and  Working  and  Accrued 
Liabilities  were  $8,541,623;  the  latter  sum  included  $5,101,114 
loans  and  bills  payable. 

Bituminous  coal  contributed  52%  of  the  tonnage  carried  in 
1914-15. 

CHICAGO  &  NORTHWESTERN  RY. 

See  Table,  page  94. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
7%  per  annum.  After  the  common  has  received  7%  the  preferred 
receives  3%  additional.^  After  10%  has  been  paid  on  the  common, 
both  issues  share  alike.  Preferred  and  common  dividends  are  pay- 
able quarterly,  January.  For  years  the  preferred  stock  has  received 
8%  and  the  common  7%. 

The  Chicago  &  Northwestern  Ry.  as  of  June  30,  1915,  owned 
$9,540,000  common  stock  and  $5,380,000  preferred  stock  of  the  Chi- 
cago, St.  Paul,  Minneapolis  &  Omaha  Ry.  These  stocks  were 
carried  (June  30,  1915)   at  a  valuation  of  $10,337,152. 

On  June  30,  1915,  the  Chicago  &  Northwestern  Rv«  owned 
$4,171,500  preferred  stock  of  the  Union  Pacific  R.  R.  This  stock 
(acquired  1906)   was  carried  at  a  valuation  of  $3,910,576. 

On  June  30,  1915,  the  Oregon  Shore  Line  R.  R.  (Union  Paci(ic 
System)  owned  $4,018,700  common  stock  of  the  Chicago  &  North- 
western Ry. 

COMMON    STOCK   S0I.D  BY  COMPANY. 

In  1903,  stocklioldcrs  subscribed  to  $9,226,110  new  common  stock 
at  par;  in  1905,  to  $10,609,200  additional  stock  at  par,  and  in  1906^ 
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to  $16,267,400  at  par,  raising  the  amount  outstanding  to  $75,217,300. 
In  1906,  the  autnorized  issue  of  common  stock  was  increased  to 
$177,604,800,  so  that  the  entire  capital  ^tock  (including  the  existing 
preferred  stock)  would  be  $200,000,000.  In  1907,  $24,401,625  new 
common  stock  was  sold  at  par  to  stockholders,  raising  the  total 
amount  of  common  stock  outstanding  to  $99,612,339.  In  1910, 
stockholders  subscribed  at  par  for  common  stock  to  the  extent 
of  25%  of  their  respective  holdings.  This  issue  of  stock  raised 
the  amount  of  conunon  stock  outstanding  to  $130,117,029,  of 
which  over  $90,000,000  or  69%  was  sold  at  par  for  cash  in  a  period 
of  seven  years. 

BONDS. 

The  Chicago  &  Northwestern  Ry.  will  save  in  interest  charges 
a  considerable  sum  through  refunding  prior  to  July  1,  1917,  of 
high-rate  interest  bonds.  An  additional  saving  will  likely  be 
made  in  subsequent  years.  The  annual  saving  in  interest  on  the 
total  amount  of  bonds  refunded  to  June  30,  1915,  with  General 
Mortgage  bonds  of  1987,  amounts  to  about  $1,600,000. 

During  the  years  1907-8  to  1910-11,  inclusive,  $21,602,000  bonds 
and  debentures  matured,  bearing  interest  of  from  5%  to  7%.  No 
bonds  matured  in  1911-1^,  1912-13  and  1913-14.  On  February  1, 
1915,  $12,832,000  Consolidated  Mortgage  7%  bonds  matured. 
Bonds  and  Equipment  Obligations  outstanding  in  the  hands  of 
the  public  and  in  Sinking  Funds  on  June  30,  1915,  were  $4,298,000 
more  than  on  June  30,   1912. 

In  1914-15,  $10,000,000  General  Mortgage  5%  bonds,  due  1987, 
were  sold.  Bonds  under  the  General  Mortgage  issued  to  June 
30,  1915,  consisted  of  $31,316,000  3^/^s,  $30,554,000  4s,  and  $10,- 
000,000  5s.  In  February,  1916,  $5,000,000  additional  bonds  bearing 
interest  at  the  rate  of  5%  per  annum  were  sold.  $85,050,500  ad- 
ditional bonds  were  as  of  June  30,  1915,  reserved  to  be  issued  for 
refunding  purposes.     The  authorized  issue  is  $165,000,000. 

On  June  30,  1915,  $2,500,000  bonds  were  held  in  Sinking  Funds 
and  $4,308,000  were  owned  by  the  company  or  due  from  the 
Trustees. 

Early  in  1912  there  was  sold  an  issue  of  $15,000,000  Milwaukee, 
Sparta  &  Northwestern  Ry.  First  Mortgage  4%  bonds,  due 
March  1,  1947,  guaranteed  as  to  principal  and  interest  by  tlie 
Chicago*  &  Northwestern  Ry.  These  bonds  were  issued  to  cover 
the  cost  ($15,093,859)  of  a  low  grade  cut-off  about  178  miles  in 
length  (partly  doubled-tracked)  to  connect  the  Madison  Division 
of  the  '  Northwestern"  with  the  Chicago,  St.  Paul,  Minneapolis 
&  Omaha  Ry. 

In  1912-13,  there  were  sold  $2,500,000  Des  Plaines  Valley  Ry. 
First  Mortgage  4^s  due  1947,  and  $1,120,000  St.  Paul  Eastern 
Grand  Trunk  Ry.  First  Mortgage  45^ s  due  1947  (latter  issued  to 
refund  latter's  6%  bonds  due  January  1,  1913).     The  Des  Plaines 
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Valley  Ry.,  the  St.  Paul  Eastern  Grand  Trunk  Ry.,  and  the  Mil- 
waukee, Sparta  &  Northwestern  Ry.  bonds  have  been  assumed 
by  the  "Northwestern." 

In  October,  1913,  $10,000,000  St.  Louis,  Peoria  &  Northwestern 
Ry.  First  Mortgage  5%  bonds,  dated  July  3,  1913,  and  due  July 
1,  1948,  were  sold.  These  bonds  are  secured  by  a  mortgage  on 
about  lis  miles  of  road  extending  southward  from  Peoria,  111., 
into  extensive  coal  fields  in  southern  Illinois,  and  are  guaranteed 
as  to  principal  and  interest  by  the  Chicago  &  Northwestern  Ry. 
These  bonds  have  since  been  assumed  by  the  "Northwestern." 

CHICAGO    TERMINAI.. 

In  1911,  the  Chicago  &  Northwestern  Ry.  completed  extensive 
new  terminals  in  Chicago,  at  a  cost  of  $21,127,57/. 

GENERAL. 

Early  in  1911,  the  "Northwestern"  acquired  20%  of  the  out- 
standing capital  stock  of  the  Indiana  Harbor  Belt  R.  R.  (See 
that  company.) 

The  total  acres  remaining  in  the  several  land  grants  June  30, 
1915,  amounted  to  308,740  acres. 

On  June  30,  1915,  Current  Assets  were  $19,385,594  and  Cur- 
rent Liabilities  were  $10,752,790. 

See  under  Chicago,  St.  Paul,  Minnecfpolis  &  Omaha  Ry. 

CHICAGO,  BURLINGTON  &  QUINCY   R.  R. 

See  Table,  page  95. 

In  1901  this  road  was  leased  to  the  Chicago,  Burlington  & 
Quincy  Ry.  for  999  years  from  October,  1901,  at  7%  per  annum 
on  the  stock.  This  lease  was  abrogated  on  July  1,  1907,  the 
Railroad  Company  resuming  operation.  In  October,  1907,  a 
quarterly  dividend  of  2%  was  paid  and  an  extra  dividend  of  6%. 
In  January,  1908,  a  quarterly  dividend  of  2%  was  paid,  and  the 
^nnual  rate  of  8%  has  since  been  maintained. 

C0NTR0I<   OP    "bURI^INGTON." 

In  1901,  the  Great  Northern  Ry.  and  Northern  Pacific  Ry.  ac- 
quired $107,611,600  of  the  Chicago,  Burhngton  &  Quincy  R.  R. 
stock  ($110,839,100  outstanding)  in  exchange  for  their  joint  20- 
year  4%  gold  bonds,  secured  by  the  deposit  of  the  stock  in  trust, 
on  the  basis  of  $200  in  bonds  for  each  $100  in  stock.  In  1912-13 
only  about  $258,000  was  paid  in  dividends  on  stock  not  deposited 
as  the  collateral  for  Northern  Pacific — Great  Northern  joint 
bonds.  An  additional  $1,496,300  Burlington  stock  is  held  by  the 
Northern  Securities  Co.,  and  $49,600  stock  is  held  by  the  Northern 
Pacific  Ry.  ^^^^ 

On  June  30,  1915,  there  were  outstanding  $16,674,800  bonds, 
bearing  interest  of  from  5%  to  7%.     A  majority  of  these  bonds 
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are  held  alive  in  Sinking  Funds.  $13,613,000  6fo  bonds  (mostly 
in  Sinking  Fund),  mature  July  1,  1918.  In  1903,  $21,699,000  7% 
bonds  matured,  but  these  were  extended  for  two  years  at  4%. 
Funds  were  provided  for  the  retirement  of  these  bonds  by  the 
sale  of  Illinois  Division  bonds,  which  latter  bonds  ($85,000,000 
outstanding,  of  which  $50,835,000  are  3^/28,  and  the  balance  4s), 
are  now  an  absolute  first  mortgage  on  the  comJ)any's  terminals 
in  Chicago  and  on  all  lines  and  terminals  east  of  the  Mississippi 
River  (1,647  miles). 

To  June  30,  1915,  there"  had  been  purchased  and  kept  alive  for 
the  Sinking  Fund  $21,850,400  bonds,  at  a  cost  of  $21,605,637, 
while  fully  $16,200,000  bonds  had  been  purchased  and  cancelled. 
($539,000  in  1914-15). 

A  General  Mortgage  was  created  in  1908  under  which  bonds 
were  authorized  to  the  extent  of  $300,000,000,  bearing  interest  at 
a  rate  of  not  to  exceed  5%  per  annum.  These  bonds  are  a  first 
lien  on  3,328  miles  of  road,  and  on  retirement  of  outstanding 
underlying  bonds  will  be  a  first  jnortgage  on  the  entire  mileage 
owned  (3,491  miles).  The  bonds  mature  in  1958  and  have  been 
issued  or  are  issuable  for  the  following  purposes: 

Reserved  to  retire  underlying  bonds  aggregating 
$167,565,000  (of  which  $17,428,300  were  held  in 
Sinking  Funds),  and  for  expense  of  same $177,000,000 

Issuable  to  reimburse  the  company  for  outlays  already 

made  by  it  for  betterments  and  additions 45,0(X),000 

Issuable   for  additions,  improvements  and  betterments 

on  the  mortgaged  property    78,000,000 

$300,000,000 

$16,000,000  of  these  bonds  bearing  interest  at  4%  per  annum 
were  sold  in  1907-8,  and  $24,522,000  bonds  were  sold  in  1908-9 
(including  $13,724,000  to  purchase  $23,657,500  common  stock  of 
the  Colorado  &  Southern  Ry.)  In  1909-10,  $13,158,000  of  the 
bonds  were  issued,  of  which  $5,639,000  were  issued  for  Colorado 
&  Southern  Ry.  stock  deposited  with  Trustee;  in  1910-11,  1911-12, 
1912-13.  1913-14  and  1914-15,  $6,043,000,  $1,928,000,  $6,983,000, 
$1,231,000  and  $255,000  bonds  respectively  were  issued  to  refund 
other  bonds.  In  1913-14  an  additional  $5,000,000  of  these  bonds 
were  sold  to  cover  the  cost  of  improvements,  etc.  The  total 
amount  of  these  bonds  outstanding  on  June  30,  1915,  was  $75,- 
120,000,  of  which  $9,873,000  were  in  the  treasury  of  the  company. 

In  February,  1916,  the  Chicago  Union  Station  Co.  sold  $30,- 
000,000  of  an  authorized  issue  of  $60,000,000  First  Mortgage  4^2% 
bonds  due  1963,  guaranteed  principal  and  interest  by  the  Bur- 
lington, "St.  Paul,"  Pennsylvania  R.  R.  and  Pennsylvania  Co. 

In  December,  1915,  the  Paducah  &  Illinois  Bridge  Co.  sold  $3,- 
500,000    First    Mortgage   45^%    Sinking   Funds    bonds    guaranteed 
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principal  and  interest  by  the  Burlington  and  the  Nashville,  Chatta- 
nooga &  St.  Loiiis  Ry. 

GENERAL. 

I 

The  general   balance   sheet   of  June.  30,    1915,   showeci  the    fol- 
lowing items  among  the  liabilities: 

Appropriated   Surplus — Additions  to  Property  through 

Income   since  June  30,   1907 $30,486,905 

Appropriated  Surplus — Invested  in  Sinking  Funds....  22,108,871 

Not   Specifically   Invested    3,740:856 

Funded   Debt   Retired  through   Income 14,642,465 

Profit  aiid   Loss    ....: 97,879,654 


$168,858,751 

In  1909,  it  was  announced  that  the  "Burlington"  had  purchasc?d 
control  of  the  Colorado  &  Southern  Ry.     (See  that  company.) 

As  of  June  30,  19 14,  the  "Burlington"  owned  stock  of  the  Colo- 
rado &'  S,outhern  Ry.  as  follows:  First  preferred,  $1, 130,000 J 
second  preferred,  $6,078,700;   common,  $23,75/, 500. 

On  June  30,  1915,  Current  Assets  (including  $7,171,220  ma- 
terials and  supplies  and  $7,123,451  cash),  were  $24,238,423,  and 
Current  Liabilities   were  $11,421,103. 

During  recent  years  the  following  deductions  have  been  made 
from  surplus  earnings  for  improvements,  betterments,  etc. : 

1907-8 $3,225,994  1911-12 .$3,944,216 

1908-9 2,237,081  1912-13 7,647,743 

1909-10 3,329,006  1913-14 5,715,875 

1910-11. 4,826,755  1914-15 3,340,669 

Products  of  Mines  contributed  39.1%  of  the  total  freight  ton- 
nage handled  in  1914-15. 

CHICAGO  GREAT  WESTERN  R.  R. 
See  Tabic,  page  96. 

HISTORY    01^    RECEIVERSHIP. 

The  interest  due  January  15,  1908,  on  the  old  Debenture  stock 
(entitled  to  4%  per  annum)  was  deferred,  the  company  having 
been  placed  in  the  hands  of  Receivers  on  January  8,  1908.  .  As 
of  the  latter  date  Notes  and  Bills  Payable  outstanding  amounted 
to  $ld,653,414,  and  it  was  stated  that  the  company  was  indebted 
in  other  ways  and  was  unable  to  meet  its  obligations.'  Committees 
representing  the  Noteholders,  the  Debenture  holders  and*  the 
stockholders  were  formed  and  adopted  a  Plan  of  Reorganization 
dated  June  1,  1909   (see  below). 

In  addition  to  the  Debenture  Stock,  the  old  company  had  out- 
standing $11,336,900  preferred  "A"  stock,  which  was  limited  *o 
non-cumulative  dividends  of  5%  per  annum.  The  preferred  «tOck 
B    ($23,051,942   outstanding?)    was   entitled   to   and   was  limited   to 
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non-cumulative  dividends  of  4%  per  annum.  The  preferred  stock 
A  received  the  full  5%  for  over  four  years  to  August,  1904,  when 
the  dividend  was  passed.  In  1906,  dividends  were  resumed.  In 
October,  1907,  the  dividend  was  passed  (none  paid  after  that  date). 
No  dividends  were  paid  by  the  old  company  upon  the  pre- 
ferred B  stock  and  the  common  stock. 

PLAN    OF    REORGANIZATION. 

The  Plan  of  Reorganization  called  for  the  organization  of  a 
new  company.  Debenture  stock  received  110%  in  new  preferred 
stock.  The  old  preferred  "A"  stock  received  120%  in  new  com- 
mon stock.  The  preferred  "B"  and  common  stocks  were  assessed 
$15  per  share,  receiving  $15  each  in  new  preferred  stock  and  $60 
aixd  $40  respectively  in  new  common   stock. 

The  new  company,  organized  as  the  Chicago  Great  Western 
R,.R.  authorized  securities  (including  those  mentioned  above)  as 
follows: 

(1)  Preferred  stock  (4%),  to  an  aggregate  amount  of  $50,000,- 

000,  of  which  $41,021,402  was  used  for  the  purpose  of  the  Plan 
(as  above),  and  the  remainder  is  to  be  used  as  from  time  to 
time  shall  be  determined  by  the  Board  of  Directors.  The  divi- 
dend?  on  this  stock  have  become  cumulative  since  June  30,  1914, 
and  are  limited  to  4%  per  annum.  An  initial  dividend  of  1%  was 
paid  on  this  stock  December  1,  1915. 

(2)  Common  stock  to  an  aggregate  amount  of  $46,000,000,  of 
which  $45,245,613  was  used  for  the  purposes  of  the  Plan  (as 
above) . 

(3)  The  new  company  authorized  an  issue  of  $75,(XX),000  Fli-st 
Mortgage  4%  bonds,  dated  September  1,  1909,  and  due  September 

1,  1959.  Of  this  amount  $25,381,000  were  in  the  hands  of  the 
public  June  30,  1915.  An  amount  not  exceeding  $18,232,000  of 
bonds  was  reserved  to  take  up  bonds  of  the  subsidiary  companies 
(viz.  $12,000,000  4%  bonds  of  Mason  City  &  Ft.  Dodge  R.  R., 
due  1955  and  $6,232,000  4%  bonds  of  the  Wisconsin,  Minnesota  & 
Pacific  R.  R.,  due  1950)  ;~and  tlie  remainder  of  the  authorized 
issue  was  reserved  for  extensions,  improvements,  new.  construc- 
tion, shares  of  other  companies,  etc.  The  entire  stocks  of  these 
subsidiary  companies  and  the  leases  of  their  road  are  covered'  by 
this  new  mortgage,  as  is  the  entire  property  of  the  former 
Chicago  .(}reat  Western  Ry.  proper,  including  road,  temlinals, 
equipment,  etc. 

>  AU  stocks  issued  under  the  Plan  of  Reorganization  were  de- 
posited under  a  voting  trust  which  expired  June  30,  1914. 

A  syndicate  headed  by  J.  P.  Morgan  &  Co.  agreed  to  furnish 
the  company  with  $24,892,274  in  cash  and  received  for  the  ssfme 
$18,500,000  .4%  bonds,  $10,136,604  preferred  stock  and  $31,641,333 
common   stock;    the   stocks   mentioned    were    offered    for   sale   by 
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the  bsoikers  to  the  holder?  of  tlic  commftn  and  preferred  B  stock^t 
npon  deposit  of  their  shares  atid  pajTnent  of  $10,l»Vi.^?m  as$e^s- 
TOcnt  accfSFdm^r  to  the  terms  Tnenrioned  rn  the  Plan.  The  S^tidi- 
cate  sohseqoeotV  offered  the  hond<  a\  <0  ;iT»d  inteirsl. 

All  the  stock  of  the  Mason  City  &  Kon  IXvipr  K.  R^  (aic>qtiire<9 
1901 ")  is  noi\  OM-ned  and  held  ir.  tlic  ircasnry  o1  the  Chiea^po 
Great  Western  R.  R.  The  n^ad  -.^  ,v5  miles  in  lcn.cth.  The 
•'Great  Western"  oT>crate>  ihe  lines,  as  lessee,  nndcr  an  agree- 
ment ninning  until  2001.  whkrh  provides,  awong:  other  thinji>. 
that  the  Mason  Ciiy  &  Fort  Dodge  R.  R.  shall  recw-^  (*>%  of  all 
eamings  from  business  interchangeii  any  sun^us  after  the  pa>- 
ment  of  interest  on  bonds  to  he  paid  over  to  the  parent  company, 
as  the  o^-ncr  of  all  its  stock.  To  the  extent  of  such  surplus  tire 
latter  guarantees  the  future  pa>Tnent  of  the  interest  on  the  $12,- 
000.000  A^  bonds,  due  1^55,  of  the  isswinir  c<«mpany. 

WISOOXSIX,    MINNESOTA    Jk   PACIFIC  R.   1i. 

The  Wisconsin.  Minnesota  &-  Pacific  R.  K.  o^ns  a  line  from 
Winona  to  Mankato,  Minn.,  with  a  branch,  Rochester,  Minn.,  to 
Osage,  la.,  277  miles,  of  which  69  miles  of  road  is  leased  to  the 
M.,  St.  P.  R.  &  D.  E.  T.  Co.  (This  lease  was  cancelled  in 
February.  1916.^  All  of  its  stock  is  now  owned  and  held 
in  the  treasun*  of  the  **Great  Western/*  which  fonnerly  oper 
ated  this  road  as  lessee,  under  an  Agrreenient  dated  April  t. 
1901.  which  provided,  as  in  the  case  of  the  Mason  Citv  S  Fort 
Dodge  R.  R.  that  the  surplus  carniufrs  should  be  nai<(  over  h> 
the  parent  company,  as  the  owner  of  all  the  stock  of  the  W.»  M. 
&  P.  R.  R.,  the  parent  company  jjiunranteoinji  Ihe  future  payment 
of  the  interest  on  'the  bonds  of  the  latter  to  tite  extent  of  snch 
surplus.  As  the  net  earnings  of  the  W..  M.  &•  1\  R.  R.,  durin;* 
1912,  were  insufficient  to  meet  the  interest  on  its  $6,232,000  First 
Mortgage  bonds,  the  coupon  due  Octoher  1.  1^12,  was  not  pind 
by  the  company.  In  .Tulv,  1913.  the  Great  Westerti  offered  to  the 
holders  of  these  bonds  S0%  in  its  owti  4^  First  Mortgage  botuN 
and  50%  in  preferred  stock  together  with  cash  in  pavmetit  of 
all  defaulted  coupons  with  accrued  interest.  Israel ieally  all  of 
the  bonds  were  thus  exchange<l. 

RECONSTRUCTION    WORK. 

During  the  period  from  September  1,  19(W,  to  June  30.  W15, 
considerable  capital  outlays  were  made  towards  rehabilitating  the 
properties  of  the  Great  Western.  $10,728,322  was  expended  for 
Road  Improvement  and  $7,.^38,7J8  for  K(|uipmeul.  The  termi 
nals  formerly  occupied  by  llie  Wi^ootisiu  (Antral  Ry.  at  St.  PanI 
and  Minneapolis  were  purchased  during   1*X)9  10.     $.*STiO,000  Minnr- 
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apolis  Terminal  35^%  bonds  were  assumed  by  the  Great.  Western. 
Main  and  second  track  on  September  1,  1914,.  contained: 

625  miles  of  85-pound  steel,  211  miles  of  60-poun4  $teel, 

578  miles  of  75-pound  steel/  3J  miles  of  56-pound  :$teel, 

23  miles  of  50-pound  steel. 

The  company  reported  on  June  30,  1915,  Current  Assets  of 
$4,950,304  (including  $2,776,327  cash),  and  Current  Liabilities  of 
$2,475,520. 


CHICAGO,  INDIANA  &  SOUTHERN  R.  R. 
See  Table,  page  97. 

The  Chicago,  Indiana  &  Southern  R.  R.  Co.  was  formed  on 
April  9,  1906,  by  the  consolidation  of  the  Indiana,  Illinois  fr  Iowa 
R.  R.  and  the  Indiana  Harbor  R.  R.  On  the  same  date  the 
Chicago,  Indiana  &  Southern  R.  R.  acquifed  the  entire  caphal 
stock  of  the  Danville  &  Indiana  Harbor  R.  R.  ■    . 

The  preferred  stock  is  entitled  to  cumulative  dividends  at  the 
rate  of  4%  per  annum.     No  dividends  are  being  paid. 

As  of  December  31,  1914,  the  total  outstanding  stock  of'ilhis 
company  was  owned  by  the  Lake  Shore  &  Michigan  Southern 
Ry.  On  January  1,  1915,  the  Chicago,  Indiana  &  Southeiui  R.  R. 
was.  merged  into  the.  New  Yprk  Centrjal  R.  R.  ',     .-.     .  ,- 

The  Chicago,  Indiana  &  Southern  R.  R.  has  outstanding  $15;4 
150,000  50-year  4%  gold  bonds  due  1956.  The  balance  of  the 
authorized  issue  is  reserved  to  retire  the  $4,850,000  Indiana, 
Illinois  &  Iowa  R..  R.  First  Mortgage  4%  bonds.  The  Chicago^ 
Indiana  &  Southern  R.  R.  bonds  are  guaranteed  principal  and 
interest  by  the  "Lake  Shore"  Ry.  .;    , 

Jointly  with  four  other  railroads  in  the  New  York  Central  4 
Hudson  River  R.  R.  System,  the  Chicago,  Indiana  &  Southern 
R.  R.  guaranteed  principal  and  interest,  $30,000,000  New  York 
Central  Lines,  5%  Equipment  Trust  Certificates  of  1907,  $3O,0QO;f 
000  4^%  Equipment  Trust  Certificates  o£  1910  and  $15,000,000 
Equipment  Trust  Certificates  oi  1912.  The  company's  share:  of 
the  equipment  leased  under  these  trusts  cost  about  $4,000,000, 
$1,800,000  and  $215,000,  respectively.  .-     ... 

Products  of  Mines  (largely  bituminous  coal),  contribute^  dbopit 
70%  of  the  total  tonnage  moved  in  1914.  .   <.  '■.:>. 

The  balance  sheet  of  December  31,  1914,  showed  Current  As- 
sets $2,186,223  and  Current  Liabilities,  $1,486,078. 


CHICAGO,   INDIANAPOLIS  &    LOUISVILLE   I?Y. 

See  Table,,  page  98.  '' 

The  preferred  sfock  is  limited  to  non-cumulative  dividends  lof 
4%  per  anntun.  •/     \, 
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Dividends  have  been  paid  on' both  classes  of  stock  as  'follows 
(dividends  payable  June  and  December)  : 

1902    '03 &W    '05 to '08       '0?to'13      '14&'15 

Preferred  % 4  4  4  yearly       4     yearly     4  yearly 

Common    % 1  2J^        3  yearly       Z%  yearly'     0 

No  dividend  has  been  paid  on  the  common  stock  since  De- 
cember 30,  1913. 

,  In  August,  1902,  the  Louisville  &  N,ashville  R.  R.  and  the 
Southern  Ry.  acquired  92j^%  of  the  common  stock  and  77%  of 
the  preferred  stock  on  the  basis  of  $78  and  $90  per  $100  share, 
respectively,  in  their  joint  50-yfeiar.4%  Collateral  Trust  Gold  bonds 
at  par  secured  by  the  stock  acquired.  The  offer  to  the  stock- 
holders provided  for  the  paymewt  in  cash  of  six-tenths  of  the  pur- 
chase price  at  the  option  of  the  stockholders. 

This  company  guarantees  by  indorsement,  principal  and  inter- 
est, the  $1,650,000  4%  bonds  of  the  Indianapolis  &  Lduisville  Ry. 
(s^e  below)  ;  also  $253,000  5%  bonds  of  the  Indiana  Stone  R.  R. 
jointly  atid  severally .  with  the  Baltimore  &  Ohio  R.  R.  and  the 
Southern  Ry.  this  company  guarantees  principal  and  interest 
$6,282,781  First  Mortgage  4^%  bonds  due  1961'  of  the  Kentucky 
&•  Indiana  Terminal  R.  R.  The  Chicago,  Indianapolis  &  Louis- 
ville Ry.  also  guarantees  the  interest  only,  on  the  First  Mortgage 
Sinking  jptrnd  5%  bonds  ($2,875,000,  due  1936)  of  the  Monon 
Goal  Co. 

The  Kentucky  &  Indiana  Terminal  R.  R.  operates  a  new 
double-track  bridge  across  the  Ohio  River  between  New  Albany, 
Ind.,  and  Louisville,  Ky.,  etc.  The  property  is  leased  for  99  years 
by  the  Chicago,  Indianapolis  &  Louisville  Ry.,  Baltimore  &  Ohio 
R.  R.,  and  Southern  Ry.,  which  companies  together  own  in  equal 
parts  the  entire  capital  stock  of  the  company. 

In  ipi4  the  Chicago,  Indianapolis  &  Louisville  Ry.  .  purchased 
the  Chicago  &  Wabash  Valley  R.  K.  extending  from  McCo^^sbury 
to  pinwiddie,.  Ind.,  (36  miles)-.  This  line  is  to  be  extended  an 
additional  6  miles.  To  pay  for  this  railroad  line  and  for  other 
purposes  the  Chicago,  Lidianapolis  &  , Louisville  Ry.  authorized 
and  issued  $1,500,000  General  Mortgage  5%  bonds,  due  July  1, 
1919. 

Products  of  Mines  (largely  stone,  sand,  etc.)  have  contributed 
a  large  proportion  of  the  freight  tonnage  carried,  viz. : 

'14-15      '13-14      '12-13      '11-12      '10-11      '09-10         '08-9  '07-8 

55.8%.    52.3%      50.1%     48.3%     46.1%      46.2%         47%    "     42.6% 

On  June  30,  1915,  Current  Assets  (including  $471,861  materials 
and  supplies)  amounted  to  $1,544,263,  -and  Current  Liabilities 
amounted  to  $2,509,556.  Credit  to  Profit  and  Loss  Account  was 
$5.196,32a 
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CHICAGO,   MILWAUKEE   &   ST.  PAUL   RY. 

See  Table,  page  99. 

After  the  payment  of  7%  on  both  preferred  and  common  stock 
both  issuejs  share  alike.  The  preferred  stock  (having  priority  to 
7%  per  annum)  is  receiving  /%,  and  the  common  received  7% 
until  March,  1912,  when  the  dividend,  rate  was  reduced  to  5%.  In 
September,  1915,  there  was  a  further  reduction  in  the -dividend 
rate  to  4%  per  annum.  In  March,  1916,  the  rate  was  again  in- 
creased to  5%  per  annum. 

Dividends  have  been  paid  in  recent  years  as  follows: 

'97-'00  /Ol  *02-'n  '12''t4  'IS 
On  Common  %  (M.  &S.).  Syeajrly  -6  7yeaHy  5  ■.  AYz 
On  Preferred   %    (M.&S.).    7 yearly      7      7 yearly         7         7 

STOCK    S0I.D    BY    COMPANY. 

Early  in  1906  $25,000,000  new  stock  was  subscribed  for  at  par  by 
stockholders.  Stockholders  in  December,  1906,  were  given  the 
privilege  to  subscribe  at  par  for  $66,328,500  preferred  stock  and 
$33,164,300  common  stock,  each  stockholder  being  entitled  to;. sub- 
scribe for  an  amount  of  new  preferred  stock  and  new  common 
stock,  equal  at  par  value  to  50%  and  25%  respectively,  of  the 
par  value  of  all  the  shares  of  stock  both  preferred  and  common, 
standing  in  his  name.  The  new  stock  was  paid  for  in  seven  in- 
stallments, the  final  payment  having  been  made  March,  1909.=  Tbe 
company  paid  interest  at  the  rate  of  5%  per  annum  up  to  March, 
1909,  on  <ill  installments  received. 

About  $40,000,000  of  the  outstanding  preferred  stock  has  been 
issued  in  exchangie  for  old  issues  of  7%  Convertible  bonds  and 
the  balance  has  been  sold  for  cash. 

PACIFIC  EXTENSION. 

The  proceeds  from  the  sale  of  stock,  as  above,  were  used  by 
the  company  for  the  most  part,  in  acquiring  "a  line  of  railroad 
with  the  nece;ssary  terminals,  branches,  facilities  and  equipment, 
to  connect  with  its  present  line  of  railroad  and  to  form  an  ex- 
tension thereof  from  its  present  western  terminus  to  the  Pacific 
Ocean."  The  main  line  extending  from  the  Missouri  River  to 
Seattle  and  Tacoma  was  completed  in  June,  1909.  A  large  num- 
bef  of  additional  branch  lines  were  completed  prior  to  Jantiary 
1,  1913.  The  Pacific  Extension  was  operated  by  the  Chicago, 
Milwaukee  &  Puget  Sound  Ry.,  until  January  1,  1913,  when  the  lat- 
ter was  merged  into  the  St.  Paul  System.  This  company  authorized 
$200,000,000  First  Mortgage  4%  bonds  due  1949,  of  which  $27,175,- 
000  have  been  sold.  These  bonds  are  now  a  direct  obligation  of  the 
"St.  Paul."  An  additional  $154,489,500  were  turned  over  to  the  "St. 
Paul,"  and  are  now  deposited  under  that  company's  General  and 
Refunding    Mortgage    (see    following).      The    Puget    Souhd   Line 
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paid  2.7%  dividends  in  1909-10  and  2.3%  in  1910-11.  No  divi- 
dends were  paid  in  1911-12.  The  earnings  of  the  Chicago,  Mil- 
waukee &  Paget  Sound  Ry.  while  operated  separately  were  as 
follows : 

Avg.  Miles 
Year  Operated  Gross  Surplus 

.  *  1909-10 1,434  $10,765,704  $2,255,440 

1910-11 1,917  14,516,367  2,772,197 

1911-12 2.059  16,132,612  tl51,S38 

^Eleven  months  only  (August  i,  1909,  to  June  30,  1910).   ^Deficit. 

BONDS. 

In  1909,  the  "St.  Paul"  authorized  $50,000,000,  .25-year  4% 
debentures,  $33,286,000  of  which  were  outstanding  June  30,  1915. 
The  proceeds  derived  from  the  sale  of  these  debentures,  it  was 
statecl,  were'  to  be  used  chiefly  to  construct  branch  lines  in  connec- 
tion with  the  Pacific  Extension.  These  debentures  together  with 
$48,176,655  4%  debentures,  due  June  1,  1925  (sold  in  France)  are 
now  secured  by  the  General  and  Refunding  mortgage,  (see 
following).  The  debentures  sold  in  France  have  been  mostly  ac- 
quired by  American  Bankers  and  deposited  as  collateral  for  a  like 
amount  of  bonds  issuable  in  U.  S.  Gold. 

Profit  and  Loss  Account  was  debited  in  1910-11,  $7,768,201,  rep- 
resenting Discount,  Commission  and  Expenses,  in  connection 
with  the  sale  of  the  two  issues  of  debentures  mentioned  above. 

The  company's  General  Mortgage  (authorized  1889),  has  pro- 
vided for  the  refunding  of  a  large  amount  of  underlying  bonds 
bearing  high  rates  of  interest.  To  June  30,  1915,  General  Mort- 
gage bonds  had  been  issued  as   follows: 

4^%  bonds  in  hands  of  public $39,741,000 

4%  bonds  in  hands  of  public   48,241,000 

3^%  bonds  in  hands  of  public   8,950,000 

In  trea.«5ury  of  the  company    159,000 


Total   outstanding    $97,091,000 

The  balance  of  the  authorized  issue  of  $150,000,000  is  reserved 
to  take  up  prior  lien  bonds.  $2,856,000  of  the  4^%  bonds  were 
sold  in  December,  1915,  for  refunding  purposes. 
,  In  .1913,  stockholders  authorized  a  General  and  Refunding 
Mortgage.  This  is  practically  an  open  mortgage;  when  the  bonds 
issued  thereunder,  bearing  interest  not  in  excess  of  6%  per 
annum,  reach  a  total  of  $696,000,000  further  issues  must  be 
limited  to  75%  the  cost  of  property  placed  under  the  mortgage. 
The  "St.  Paul's"  Convertible  issues  and  the  debenture^  are 
secured  under  this  mortgage.  $18,089,000  of  these  bonds,  bear- 
ing interest  at  Ay2%  per  annum  were  sold  in  1914,  and  $29,089,700, 
bearing  interest  at  5%  per  annum,  were  sold  in  March,  1915,  to 
stockholders,  at  par,  payable  either  in  full  or  in  four  installments. 
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Both  issues  mature  2014.  The  5%  bonds' are  convertible  into  com- 
mon stock  at  par  for  ten  years  begpnning  Febrnary  1, 19^6.  A  total 
of  $123,893,800  General  and  Refunding  Mortgage  bonds  were  in  the 
Company's  treasury  June  30,  1915. 

In  February,  1916,  an  issue  of  $30,000,000  First  Mortgage  4^% 
bonds  due  1963  of  the  Chicago  Union  Station  Co.  were  issued 
bearing  the  guarantee  of  the  Chicago,  Milwaukee  &  St.  P^l  Ry., 
the  Chicago,  BurHngton  ^ '  Quincy  R.  R.,  the  Pennsylvania  Co. 
and  the  "Pan  Handle." 

CONVERTlBM^    BONDS. 

Stockholders  of  record  April  25,  1912,  were  allowed  to  sub- 
scribe for  new  convertible  4^%  bonds  to  the  extent  of  15%  of 
their  respective  holdings.  Likewise  stockholders  of  record 
February  6,  1913,  were  allowed  to  subscribe  to  these  couvertibles 
to  the  extent  of  6%  of  their  holdings.  These  bonds  (of  which 
$49,980,800  were  issued)  will  mature  June  1,  1932,  but ;  may  be 
converted  at  par  into  common  stock  after  June  T,  1917,  aj^xd  piioir 
to  June  1,  1922,  at  the  option  of  the  holders.  At  the  option  of 
the  company  they  are  redeepiable  at  105%  and  interest  ^i(ter 
June  1,  1922,  on  90  days'  notice. 

GENfiRAI,.  '■■ 

The  balance  sheet  of  June  30,  1915,  showed  among  the  Assets 
(Property  Investment)  of  the  company,  $34,993,759,  representing 
advances  to  controlled  companies,  dnd  $14,567,839,  representing 
bonds  and  stocks  of  j)roprietary,  affihated  and  controlled  com- 
panies. Working  Assets,  including  $15,426,097  cash  and  $8,258,192 
Material  and  Supplies  were  $29,529,531,  while  Working  and  Ac- 
crued Liabilities  were  $15,101,647.  There  was  a  credit  balatice  to 
Profit  and  Loss  of  $33,904,375. 

The  "St.  Paul"  in  April,  1914,  commenced  the  electi*ification  of 
about  450  miles  of  the  Puget  Sound  line.  113  miles  of  the  line 
were  ready  for  full  electric  operation  in  December,  1915,  and  an 
additional  115  miles  will  be  ready  early  in  1916. 

CHICAGO,  ST.  PAUL,  MINNEAPOLIS  &  OMAHA  SY. 

See  Table,  page  100. 

The  preferred  stock  has  a  prior  right  to  dividends  up  to  7% 
per  annum.  The  common  cannot  receive  more  than  is  paw'  on  fhe 
preferred.  The  preferred  is  receiving  7%  and  the  commoti  7% 
payable  semi-annually  in  February  and  August.  The  rate  of  divi- 
dends on  the  common  was  raised  in  August,  1902,  from  $%  to 
6%,  and  again  in  February,   1905,  to  7%. 

As  of  June  30,  1915,  the  Chicago  &  Northwestern  Ry.-^owited 
149,200  shares  of  "Omaha'*  common  and  preferred  stock,  carried 
at  a  valuation  of  $10,337,152.  This  included  2,200  shares  ac- 
quired during  1909-10.  The  balance  of  the  stock  was  acquired  in 
1883.       • 
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There  was  owned  and  unsold  June  30,  1915,  72,905  acres  of 
land.  The  net  income  from  all  grants  for  the  year  1914-15  was 
$6,100. 

To  June  30,  1915,  there  had  been  sold  $3,734,000  Consolidated 
Mortgage  bonds,  the  interest  on  which  had  been  reduced  from 
6%  to  3}^%.  All  the  bonds  of  the  company  mature  between  .No- 
vember 1,  1915,  and  June  1,  1930,  and,  with  the  exception  of  the 
3l4%  bonds  referred  to,  they  all  bear  interest  at  5%  and  6%. 

In  1912,  $15,000,000  5%  Debenture  gold  bonds  of  1930  were 
authorized,  of  which  amount  $11,200,000  have  been  sold. 

As  of  June  30,  1915,  Current  Assets  (including  $1,360,715  ma- 
terial and  supplies,  but  omitting  $4,231,128  company's  stock 
owned)  were  $3,275,830,  and  Current  Liabilities  were  $2,905,690.. 

CHICAGO,   TERRE   HAUTE   &   SOUTHEASTERN   RY. 

See  Table,  page  101. 

The  Chicago,  Terre  Haute  &  Southeastern  Ry.  was  incor- 
porated in  November,  1910,  as  successor  to  the  Southern  Indiana 
Ry.  and  Chicago  Southern  Ry.  A  receiver  for  the  latter  two 
companies  had  been  appointed  in  August,  default  having  been 
made  on  various  issues  of  notes  and  bonds  then  outstanding. 
The  Southern  Indiana  Ry.  operated  the  section  of  the  existing 
line  which  extends  from  Humrick  (on  the  Indiana-Illinois  line) 
via  Terre  Haute,  Belford  and  Seymour  to  Westport,  Ind.  (npiileage 
including  branches,  about  228  miles).  The  Chicago  Southern  Ry. 
operated  the  Chicago  Division,  Humrick,  111.,  to  Chicago  Heights, 
111.    (114  miles). 

Cash  for  reorganization  purposes  was  raised  by  the  sale  of 
$2,500,000  C.  T.  H.  &  S.  E.  First  and  Refunding  Mortgage  50- 
year  5%  bonds  ($20,000,000  authorized,  of  which  $7,887,000  are 
reserved  to  retire  underlying  bonds,  and  the  balance  for  corpo- 
rate purposes,  additions  and  betterments,  etc.).  Additional  First 
and  Refunding  bonds  were  later  sold,  making  the  total  amount 
outstanding  June  30,  1915,  $4,244,000.  An  additional  $2,090,000  of 
these  bonds  were  as  of  June  30,  1915,  pledged  as  security  for 
$1,480,000  Loans. 

The  Plan  of  Reorganization  called  for  the  issue  of  $6,500,000 
(voting)  Income  bonds,  bearing  interest  at  4%  per  annum  to  De- 
cember 1,  1912,  and  5%  cumulative  thereafter;  and  $5,500,000 
stock.  Holders  of  Southern  Indiana  Ry.  General  Mortgage  bonds 
received  for  each  $1,000  bond,  $850  in  new  Income  bonds  and 
$400  in  new  stock.  Holders  of  Collateral  bonds  and  First  Mort- 
gage bonds  of  the  Chicago  Southern  Ry.  received  for  each  $1,000 
bond,  $700  in  Income  bonds,  and  $400  in  new  stock.  Holders  of 
"Syndicate  Certiticates"  received  42%  in  Income  bonds  and  58% 
in  stock.  The  old  stocks  of  the  Southern  Indiana  Ry.  and 
Chicago  Southern   ky.   were  wiped  out. 
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The  new  company  began  operations  with  a  fixed  interest  bear- 
ing debt  (including  $350,000  Bedford  Belt  Ry.  bonds  and  $7,537,- 
000  Southern  Indiana  Ry.  4s)  of  $10,387,000  and  with  $6,336,055 
Income  bonds  and  $4,100,000  stock  ($5,500,000  authorized).  This 
stock  has  been  placed  in  a  voting  trust  until  December  24,  1920. 

1%  was  paid  on  the  Income  bonds  in  September,  1911;  2%  in 
1912;  1%  in  March,  1913,  and  1^%  in  September,  1913.  No  in- 
terest has  since  been  paid.  These  Income  bonds  have  voting 
power — one  vote  for  each  $1(X)  Income  bond — and  are  subject  to 
call  at  par  on  three  months'  notice. 

This  company,  uses  12.47  miles  of  the  Baltimore  &  Ohio  Chi- 
cago Terminal  R.  R.  under  trackag:e  rights  only. 

The  entire  Chicago  Southern  Division  is  laid  with  80-pound  rail. 
The  balance  of  the  road  is  laid  (except  for  a  few  small  branches 
and  spurs)    with  80-pound  and  70-pound  rail 

To  Dfecember,  1915,  passenger  service  had  not  been  established 
between  Chicago  and  Terre  Haute. 

The  balance  sheet  as  of  June  30,  1915,  showed  Current  Assets 
$538,982,  and  Working  and  Accrued   Liabilities  $441,089. 

S2y2%  of  all  tonnage  handled  in  1914-15  consisted  of  bitumin- 
ous coal.  Products  of  Mines  contributed  90%  of  all  freight 
tonnage  handled. 

•CINCINNATI,   HAMILTON   &   DAYTON   RY. 
See  Table,  page  102. 

RECEIVERSHIP. 

On  July  2,  1914,  Judson  Harmon  and  Rufus  B.  Smith  were  ap- 
pointed Receivers  for  this  company,  interest  having  been  defaulted 
on  the  5%  bonds  of  the  Indiana,  Decatur  &  Western  Ry.  and 
the  4%  bonds  of  the  Cincinnati,  Indianapolis  &  Western  Ry. 
Subsequently  interest  was  defaulted  on  various  other  obligations 
of  the  Cincinnati,  Hamilton  &  Dayton  Ry.  No  Plan  of  Reor- 
ganization had  been  announced  at  the  date  of  going  to  press. 

HISTORY. 

The  statistics  given  on  the  statistical  page  of  this  book  include 
the  operations  of  the  following:  (1)  Cincinnati,  Hamilton  & 
Dayton  Ry.  (2)  Dayton  &  Michigan  R.  R.  (3)  Home  Ave. 
R.  R.  (4)  Cincinnati,  Findlay  &  Ft.  Wayne  Ry.  (see  a  following 
paragraph).  (5)  Cincinnati,  Indianapolis  &  Western  Ry.  (now 
separately  reorganized,  see  following).  (6)  Columbus,  Findlay  & 
Northern  R.  R.  (7)  Bowling  Green  R.  R.  (8)  Piqua  &  Troy 
Branch  R.  R.    (9)  Cincinnati  &  Dayton  Ry. 

In  1904  the  C.  H.  &  D.  Ry  acquired  a  large  amount  of  common 
and  preferred  stock  of  the  Pere  Marquette  R.  R.  On  March  1, 
1905,  the  Cincinnati,  Hamilton  &  Dayton  Ry.  leased  the  Pere 
Marquette  R.  R.  for  999  years,  the  lease  providing  for  guaranteed 
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dividends  at  the  rate  of  4%  and  5%  respectively  on  that  company's 
preferred  and  common  stock. 

On  December  4,  1905,  Judson  Harmon  was  appointed  Receiver 
of  this  company,  as  well  as  of  the  Pere  Marquette  R.  R.  (which 
see),  and  in  January,  1906,  the  Court  authorized  the  Receiver  to 
relinquish  possession  under  this  lease.  In  October,  1907,  the 
stocldiolders  voted  to  cancel  the  lease,  and  to  settle  all  questions 
between  the  two  companies  by  arbitration.  In  July,  1909,  the  Re- 
ceiver for  the  C.  H.  &  D.  Ry.  was  discharged  and  the  company 
resumed  possession  of  the  road  without   foreclosure   (see  below). 

$11,000,000  common  stock  of  the  Pere  Marquette  R.  R.  was  sold 
in  April,  1911,  by  the  C.  H.  &  D.  Ry.  to  J.  P.  Morgan  &  Co. 
The  loss  to  the  C.  H.  &  D.  Ry.  account  of  this  sale  amounted 
to  $11,220,000,  a  sum  equal  to  $102  per  share.  This  loss  was 
debited  to  Profit  and  Loss. 

In  1904,  $6,676,925  of  its  own  $6,925,500  5%  preferred,  and  all 
of  its  $1,074,500  4%  preferred  stock  was  purchased  by  the  C.  H. 
&  D.  Ry.,  at  $110  and  $100  per  share,  respectively.  To  provide 
funds  for  the  purchase  of  this  stock,  and  for  the  purchase  of 
stock  of  the  Pere  Marquette  R.  R.,  the  C.  H.  &  D.  Ry.  sold  $15,- 
000,000  Gold  Collateral  4^%  Notes  due  1908.  These  Notes  were 
secured  by  an  equal  amount  of  Consolidated  Mortgage  A^^% 
bonds  dated  January  2,  1905,  $7,751,425  of  the  preferred  4%  and 
5%  stock  of  the  C.  H.  &  D.  Ry.  and  other  Securities.  The  inter- 
esf  on  these  Notes  was  defaulted  in  1906.  Interest  on  several 
issues  of  bonds  was  also  defaulted  in  1908,  but  was  paid  with  in- 
terest in  1909.  As  a  part  of  the  Plan  of  Readjustment  (see  fol- 
lowing) the  $7,751,425  preferred  stock  was  cancelled  and  the 
Notes  were   exchanged    for   General   Mortgage   bonds. 

In  September,  1905,  the  Erie  R.  R.  arranged  to  acquire  control 
by  purchase  through  J.  P.  Morgan  &  Co.,  of  about  $5,000,000 
stock  of  the  C.  H.  &  D.  Ry.,  but  the  obligations  of  the  company, 
under  leases  and  other  contracts,  being  foimd  unduly  heavy,  J. 
P.  Morgan  &  Co.,  in  November,  1905,  relieved  the  Erie  R.  R.  of 
its  purchase.  In  1909,  it  was  announced  that  the  C.  H.  &  D.  Ry. 
would  be  acquired  by  the   Baltimore  &  Ohio  R.   R. 

CURRENT    ASSISTS    AND    IJABlIjTlES. 

The  balance  sheet  as  of  June  30,  1915,  (not  including  Cincinnati, 
Findlay  &  Ft.  Wayne  Ry.  and  Cincinnati,  Indianapolis  &  Western 
Ry.)  showed  C:urrcnt  Assets  $2,893,800  and  Current  Liabilities  of 
$18,446,801.  Current  Liabilities  did  not  include  $10,615,137  non- 
negotiable  debt  (hie  to  affiliated  companies  (mostly  due  tlie  B.  &  O. 
R.  R.  for  advances).  There  was  a  debit  balance  to  Profit  and  Loss 
of  %^2A26,327,  as  against  $10,582,325  in  1909-10. 


y 
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GUARANTEED   NOTES. 

On  July  1,  1913,  $11,557,000  S^/^-year  Purchase  Money  4%  Notes 
matured.  These  $11,557,000  Notes  were  secured  by  $13,000,000 
First  and  Refunding  4%  bonds  (see  following),  and  were  guar- 
anteed, principal  and  interest,  by  the  Baltimore  &  Ohio  R.  R. 
They  were  acquired  by  that  company  at  maturity. 

GENERAI,. 

The  C.  H.  &  D.  Ry.,  through  ownership  of  stock  in  the  South- 
western Construction  Co.,  controls,  jointly  with  the  Southern  Ry., 
the  Cincinn^iti,  New  Orleans  &  Texas  Pacific  Ry.,  which  see. 

Products  of  Mines  contributed  62.4%  of  all  freight  handled  in 
1914-15. 

READJUSTMENT   PI,AN. 

A  plan  was  adopted  in  June,  1909,  which  provided  that  the 
control  of  the  system  be  acquired  by  the  Baltimore  &  Ohio  R.  R., 
which  company  agrees  to  purchase  the  C.  H.  &  D.  Ry.  stock  at 
the  end  of  seven  years  from  July  1,  1909,  at  a  price  to  be  fixed 
by  arbitration  (minimum,  $2,530,000 ;  maximum,  $3,270,970) ; 
until  then  the  controlling  stock  is  to  be  vested  in  three  yoting 
trustees,  one  of  whom  shall  be  the  president  of  the  Baltimore  & 
Ohio  R.  R.  Capital  was  provided  through  securities,  including  issues 
guaranteed  by  the  Baltimore  &  Ohio  R.  R.  to  pay  or  secure 
all  claims  or  liens  ranking  ahead  of  the  $15,000,000  45^%  Notes, 
for  construction  and  development  purposes  and  for  working 
capital;  the  holders  of  4V^%  Notes  received  for  each  $1,000  of 
Notes,  $60  in  cash  and  $1,000  of  new  General  Mortgage  bonds,  to 
draw  interest  as  follows:  4^%  dependent  upon  income  until 
July  1,  1911 ;  1%  fixed  and  y/i%  dependent  upon  income  until 
July  1,  1914;  3%  fixed  and  \yi%  dependent  upon  income  until 
July  1,  1916;  thereafter  4j^7c  fixed.  1%  was  paid  in  1912-13,  and 
1913-14.    The  January,  1915,  coupon  was  defaulted. 

During  July,  1916,  (or  sooner,  in  case  of  earlier  acquisition  by 
that  company  of  the  controlling  stock)  the  Baltimore  &  Ohio  R. 
R.  will,  upon  demand,  unless  said  General  Mortgage  bonds  shall 
have  been  sooner  redeemed,  either  pay  85%  in  cash  and  interest 
for  said  bonds,  or  issue  in  exchange  therefor  a  new  4%  bond, 
secured  by  said  General  Mortgage  and  guaranteed  as  to  principal 
and  interest  by  the  Baltimore  &  Ohio  R.  R.;  the  latter  to  elect 
whether  to  make  such  purchase  or  such  exchange. 

The  General  Mortgage  bonds  referred  to  mature  July  1,  1939,' 
and  were  issued  to  the  extent  of  $20,000,000,  of  which  $15,000,000 
were  to  be .  exchanged  for  the  4j^%  Notes  (see  above)  and 
$5,000,000  to  pay  off  floating  debt.  On  June  30,  1915,  $2,471,000 
bonds  of  this  issue  were  held  in  the  company's  treasury.  In  De- 
cember, 1915,  an  offer  was  made  by  a  committee  in  behalf  of  .the 
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Baltimore  &  Ohio  K.  R.  to  purchase  the  outstanding  bonds  of 
this  issue  at  70.  ^ 

A  First  and  Refunding  Mortgage  to  cover  $75,000,000  4%  bonds, 
dated  July  1,  1909,  and  due  July  1,  1959,  was  authorized  to  carry 
out  the  extensive  financial  plan  to  rehabilitate  the  property.  The 
mortgage  covers  all  the  lines  of  railway  of  the  company,  all  its 
leasehold  rights,  ail  stocks  of  subsidiary  compahies  and  all  prop- 
erty acquired  by  the  proceeds  of  these  bonds. 

To  June  30,  1915,  $29,190,000  of  these  bonds  had  been  issued, 
of  wluch  $9,177,000  were  outstanding  and  the  balance  were  de- 
posited as  collateral  for  other  loans  or  debts  or  were  held  in  the 
company's  treasury.  Of  the  outstanding  bonds,  $7,500,000  arc 
guaranteed  principal  and  interest  by  the  Baltimore  &  Ohio  R.  R. 
Interest  is  being  advanced  by  the  latter  company  on  the  guaran- 
teed bonds. 

In  June,  1915,  it  was  announced  that  the  Cincinnati,  Indian- 
apolis &  Western  Ry.  would  be  reorganized  separately.  This 
line  extends  from  Hamilton,  Ohio,  via  Indianapolis  to  Spring- 
field, 111.  (284  miles)  with  a  branch  Sidell,  111.,  via  West  Liberty 
to  Olney  (85  miles).  The  section  of  the  line,  Hamilton  to 
Indianapolis,  forms  a  portion  of  a  through  line  Cincinnati  to 
Chicago,  used  jointly  by  this  railway  and  the  Chicago,  Indian- 
apolis &  Louisville  Ry.     The  Plan  of  Reorganization  follows: 

Receive 

1st  M.       Pfd.  Stock  Com. 

Assessed        Bonds  (5%)  Stock 

$4,722,000  C.  I.  &  W.  4s. .    30%  307o  607o  60% 

3,162,000  LD.  &  W.  4s..   30%  30%  60%  60% 

The  assessment  amounted  to  $2,365,200  cash;  and  the  securities 
issued  consist  of  $2,365,2(K)  First  Mortgage  5%  bonds  due  1965 
($12,000,000  authorized);  $4,730,400  preferred  stock  ($7,50O/)00 
authorized),  and  $4,730,400  common  stock  ($7,500,000  authorized). 
Approximately  $1,700,000  Equipment  Bonds  will  be  issued.  The 
balance  sheet  of  the  C,  1.  &  W.  Ry.,  June  30,  1915  :(prior  to 
Reorganization)  showed  Current  Liabilities  amounting  to  %777r 
714;  also  $1,036,766  Non-negotiable  Debt  to  affiliated  companies. 
Tlicrc  were  no  Current  Assets  and  the  debit  balance  to  Profit  and 
•Loss  totalled  $1,091,295.  This  included  the  Income  Deficit  for  1914-15, 
amounting  to  $756,795. 

There  is  a  hkelihood  the  Cincinnati,  Findlay  &  Ft.  Wajme  Ry. 
will  also  be  reorganized  separately.  The  $1,1 50,(XX)  First  Mort- 
gage bonds  of  this  company  have  been  in  default  since  Novem- 
ber, 1914.  This  company's  balance  sheet  as  of  June  30,  1915, 
showed  Current  Assets  $550  and  Current  Liabilities  $66,691.  The 
Income  Deficit  for  the  year  1914-15  amounted  to  $91,874.  This 
railway  extends  from  Findlay,  Ohio,^to  Ft.  Wayne,  Ind.  (80  miles) 
with  a  branch   Delphos  to   Mandate,   O.    (11   miles). 
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CINCINNATI  NORTHERN  R.  R. 

See  Table,  page  103.  ' 

An  initial  annual  dividend  of  3%  was  paid  on  the  stock  of  this 
company  March  1,  1910.  A  similar  annual  dividend  of  3%  was  paid 
on'  March  1,  1911,  and  March  1,  1912,  an  annual  dividend  of 
1^%  was  paid.  On  March  1,  1913,  a  dividend  of  lJ/^%  was  paid 
from  free  surplus*.  In  1914  the  dividend  was  passed.  In  March, 
1916,  3%  was  paid. 

Of  the  $3,000,000  capital  stock  of  this  road  outstanding  $1,707,- 
400  is  owned  by  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis 
Ry.  and  is  carried  by  the  latter  at  a  book  value  of  $518,741.  The 
latter  company  owns  also  $581,000  of  the  $1,000,000  ($3,000,000 
authorized)   4%  bonds  of  this  company. 

During  recent  years  there  have  been  charged  against  income 
for  additions  and  betterments,  representing  new  construction,  new 
equipment    (additions),   etc.,   the   following  sums: 

Year  1904 $29,464  Year  1908. $20,458 

Year  1905 17,675  Year  1909. 17,531 

Year  1906 32,499  Year  1910. 29,716 

Year  1907 149,023  Years  1911  to  1914 None 

So  far  as  the  figures  on  the  statistical  page  of  this  book  are 
concerned,  these  expenditures  are  considered  as  having  been  de- 
ducted from  surplus  earnings. 

On  December  31,  1914,  Current  Assets  were  $361,233,  and  Cur- 
rent Liabilities  were  $188,471. 

Products  of  Mines  contributed  65%  of  the  freight  handled  in 
1914  against  60%  in  1913,  66%  in  1912,  59%  in  1911,  57%  in  1910, 
52%  in  1909,  49%  in  1908  and  46%  in  1907. 

In  November,  1914,  the  Cincinnati  Northern  R.  R.  sold  $430,000 
5%  Equipment  Certificates  due  serially  September  1,  1916,  to  1925 
inclusive. 

CLEVELAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 
See  Table,  page  104. 

The  preferred  stock  is  limited  to  5%  per  annum  and  received 
5%,  payable  quarterly,  until  October  1,  1913,  when  the  dividend 
was  passed.  For  several  years  to  and  including  1907,  the  com- 
mon stock  received  4%  per  annum,  March  and  September.  In 
March,  1908,  the  dividend  was  1%.  In  September,  1908,  and  in 
1909,  the  dividends  on  the  common  stock  were  omitted.  In  1910, 
4%  was  paid;  no  dividends  have  sinCe  been  paid. 

STOCK    SOLD — C0NTR0I<   BY    "nEW    YORK    CENTRAL." 

.Since  1905,  new  common  stock  has  been  issued  as  follows: 
1905,  $2,872,100.  to  stockholders  at  par,  and  $4,727,900  additional 
sold;  in  1906,  $4,404,837  additional  stock  sold;  in  1907,  $4,806,580 
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common  stock  sold  to  stockholders  at  $90  a  share;  in  1907,  $2,249,- 
720  stock  sold  (price  not  stated),  bringing  the  total  amount  out- 
standing to  $47,056,300.  The  authorized  amount  is  $50,000^000. 
.  The  New  York  Central  R.  R.  held  in  January,  1915,  $30,207,700  of 
the  common  stock  of  the  "Big  Four."  Prior  to  the  merger  with  the 
"Lake  Shore,"  January  1,  1915,  the  "Big  Pour"  stock  was  held  by 
the  latter  company. 

SECURITIES    OWNED.  :  ' 

The  "Big  Four"  owns  a  majority  ($5,000,100)  of  the  $10,000,- 
000  stock  of  the  Peoria  &  Eastern  Ry.  (338  miles  owned),  and 
guarantees  interest  on  that  company's  bonds,  excepting  the  in- 
come bonds,  frhe  "Big  Four"  owns  a  majority  ($1,707,400)  of 
the  $3,000,000  stock  of  the  Cincinnati  Northern  R.  R.  (206  miles 
owned),  also  large  stock  interests  in  various  depot  and  terminal 
companies.  The  balance  sheet  of  December  31,  1904,  showed  an 
investment  in  Chesapeake  &  Ohio  Ry.  stock  representing  an  out- 
lay of  $2,453,570.  There  were  sold  in  1907,  45,000  shares  of  stock 
of  the  Chesapeake  &  Ohio  Ry.  for  the  sum  of  $2,586,475.  Profit 
and  loss  in  1909  was  credited  with  $814,291  profit  from  sale  of 
30,000  shares  o^  Chesapeake  &  Ohio  Ry.  stock. 

The  Central  Indiana  Ry.   (127  miles)   is  controlled  by  the  "Big^ 
Four"  and   Pennsylvania   R.   R.   interests.      $1,500,000    4%    bonds 
outstanding  are   guaranteed  by  the   "Big   Four."     This   road   an- 
nually reports  large  deficits    (1914  Operating  Revenues,  $203,714; 
Deficit  after  Charges,  $143,901). 

GENERAI,. 

\  new  line  (double  tracked)  was  opened  for  traffic  July  1, 
1911,  between  Ml.  Carmel,  Ind.  (on  the  "Big  Four"),  and  Evans- 
ville,   Ind.    {2i7  miles). 

Jointly  with  other  railroads  in  the  New  York  Central  System, 
the  "Big  Pour"  guarantees  principal  and  interest  $30,000,000  5% 
Equipment  Trust  Certificates  of  1907;  $30,000,000  4^%  Equipment 
Trust  Certificates  of  1910;  $15,000,000  4^%  Equipment  Trust  Cer- 
tificates of  1912  ajid  $22,438,000  AVzJo  Equipment  Trust  Certificates 
of  1913.  The  "Big  Four's"  share  of  equipment  leased  under  these 
issues  amounted  to  about  $4,000,000,  $3,300,000,  $2,665,000  and 
$1,900,000  respectively. 

The  "Big  Four"  issued  in  1910  and  1911  $9,650,181  4%  Deben- 
tures and  $5,000,000  4^%  Debentures  ($10,000,000  authorized  of  each 
issue).  These  Debentures  mature  in  1930  and  1931,  respectively.  The 
proceeds  were  used  to  provide  for  the  payment  of  $5,000,000 
Notes  due  June,  1911,  and  for  construction  and  improvements. 

The  balance  sheet  of  December  31,  1914,  showed  Current 
Assets  (including  $2,472,222  materials  and  supplies)  $10,486,864, 
and  Current  Liabilities  (inchiding  $8,041,810  Loans  and  Bills 
Payable)   $18,456,869. 
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DETROIT   AND    MACKINAC    RY. 
See  Table,  page  105. 

The  first  semi-annual  dividend  on  the  preferred  stock  2^4% 
was  paid  July  1,  1903,  since  which  time  dividends  have  been  paid 
regularly  in  January  and  July.  From  January,  1912,  until  Janu- 
ary, 1915,  semi-annual  dividends  of  2%%  were  paid  on  the  com- 
mon stock.  The  July,  1915,  dividend  was  not  paid.  In  January, 
1916,  2y2%  was  paid. 

The  mortgage  bonds  were  reduced  $750,000  in  1902,  by  exchange 
of  same  for  preferred  stock  at  par.     The  bonds  were  cancelled. 

In  January,  1910,  there  was  completed  a  branch  from  Alpena 
to  Hillman    (25  miles)  ;  this  extension  is  projected?  to  Atlanta. 

In  June,  1914,  the  Au  Sable  &  Northwestern  Ry.  (Au  Sable, 
on  the  Detroit  &  Mackinac  Ry.  to  Comins  56  miles)  was  pur- 
chased. This  is  a  narrow  gauge  road.  Plans  have  been  made  to. 
standardize  the  gauge  of  this  line. 

For  years  large  sums  have  been  deducted  from  income  for  im- 
provement, equipment  and  new  extensions.  For  the  past  eight 
years  deductions  have  been  made  (including  cost  of  Hillman 
Branch  and  Rogers  City  extension,  Au  Sable  &  Northwestern 
Ry.,  etc),  as  follows: 

1907-8 $154,599  1911-12 $22,490 

1908-9 123,706  1912-13 94,959 

1909-10 152,108  1913-14 54,612 

1910-11 42,214  1914-15 68,414 

Of  the  freight  tonnage  carried  during  recent  years  Products  of 
Forests  and  Products  of  Mines  have  contributed  the  follpwing: 

'14-15  '13-14  '12-13  '11-12  '10-11  '09-10  '08-9  '95-6 

P.  of  F.   % 33       42        45        48       56       56       52       91 

P.  of  M.  r? 30       27        23         19       23        18        17       01 

Current  Assets  (excluding  bonds  in  treasury)  on  June  30,  1915, 
were  $51,374  and  Current  Liabilities  (including  interest  accrued) 
were  $84,844. 

DETROIT,  TOLEDO  &  IRONTON    R.  R. 

See  Table,  page  106. 

This  company  (incorporated  March  1,  1914)  is  the  successor 
to  the  Detroit,  Toledo  &  I  ronton  Ry.  Receivers  were  ap- 
pointed for  the  latter  company  owing  to  its  having  defaulted 
February  1,  1908,  the  interest  then  due  on  the  Consolidated  Mortr 
gage  4^%  bonds.  Subsequently  the  Railway  Company  defaulted 
on  practically  all  of  its  fixed  interest  obligations. 

HISTORY. 

The  Detroit,  Toledo  &  Ironton  Ry.  was  the  successor  to  the 
Detroit     Southern    R.    R.    Co.,   whose  property  was   sold   May   1, 
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1905,  under  foreclosure.  In  the  reorganization  $4,495,000  Qhio 
Southern  Division  v 4%  bonds  remained  undisturbed  and  $4,253,- 
000  General  Lien  and  Divisional  First  Mortgage  4%  bonds  were 
issued  to  holders  of  the  Detroit  Southern  R.  R.  Consolidated 
Mortgage  bonds.  A  new  Consolidated  Mortgage  was  authorized. 
$2,675,000  4}^%  bonds  under  this  mortgage  ($22^00,000  .^^ut|hor- 
ized)  were  issued  in  1905  to  bankers  and  stocldiolders  in  con- 
sideration for  cash  furnished,  and  in  1906,  atbut  $100,000  were 
issued  in  exchange  at  par  for  part  of  Ann  Arbor  R.  R.  minority 
stock  (see  below).  The  February  1,  1908,  interest  on  these  bonds 
was  defaulted,  and  the  company  was  placed  in  the  hands  of  Re- 
ceivers, 

REORGANIZATION    PI.AN. 

On.  December  15,  1913,  a  Plan  of  Reorganization  was  an- 
nounced. Prior  to  that  date  an  unsuccessful  attempt  was  made  tp 
reorganise  separately  the  Ohio  Southern  Division  and  the  De- 
troit, Toledo  &  Ironton  Ry.  proper.  This  plan  provided  for  the 
reorganization  of  the  property  as  a  whole,  the  new  company  to 
have  the  following  authorized  capitalization: 

Amount 
Authorized 

First  Mortgage  5%   50-Year  Gold   Bonds    *Unlimited 

Adjustment  Mortgage  5%  Income  Bonds  due  1943. . .     $8,000,000 

Preferred   Stock    (4%,  non-cumulative) •  6,000,000 

Common  Stock   » 6,500,000 

^Issuable  under  carefully  guarded  restriction's,  for  the  cost  of 
additional  property  and  equipment,  for  the  building  of  a  bridge  or 
bridges  over  the  Ohio  River,  for  terminals,  for  relocation  of  lines 
and  for  extensions.     ($950,000  isstied  to  June  30,  191 5). 

The  Adjustment  bonds  mostly  issued  as  per  Plan  following,  are 
entitled  to  interest  at  the  rate  of  5%  per  annum,  which,  interest 
will  be  cumulative  after  January  1,  1919.  The  issue  is  redeemable 
as  a  whole  at  the  company's  option  at  70  and  interest  during  the 
first  year;  at  75,  80,  85  and  90  and  interest  respectively  during 
the  second,  third,  fourth  and  fifth  year,  and  at  par  and  interest 
thereafter.  The  Adjustment  bondholders  shall  have  the  right  to 
cast  one  vote  for  every  $100  of  bonds  owned  until  the  full  in- 
terest shall  have  been  paid  for  two  successive  years  and  at  least 
for  five  years  from  the  date  of  issue.  This  voting  right  may  be 
terminated  upon  making  the  interest  fixed  without  regard  to  the 
amount  of  net  income. 

The  preferred  stock  shall  receive  4%  in  priority  to  the  common 
stock  and  shall  share  pro  rata  with  the  latter  until  6%  shall  have 
been  paid  on  both  classes  of  .stock;  all  dividends  thereafter  shall 
accrue  to  the  common   stock. 
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Under  the  Plan,  holders  of  securities  of  the  old  company  were 
assessed  and  received  New  Securities  as  follows: 

Securities  received: 
Adj.  Bonds 
Assess-  (166^%  of  Preferred  Common 
Holders  of  $1,000  of  ment    Assessment)     Stock       Stock 

Ohio  Southern  Div.  4% . .  $350  $583.33  $550  $550 

General  Lien  &  Div.  4%.    350  583.33  500  SCO 

Gen.  Lien  Coup.  Dec,  1909    250  416.67  200  200 

Receivers  Ctfs.  Feb.  24,  '08    250  416.67  200  ,200 

Consolidated   4^%   bonds.     100  166.33       .  .    50  100 

The  stocks  of  the  old  company  did  not  participate  in  the  Re- 
organization. 

The  Plan  above  called  for  the  payments  of  assessments  to  the 
amount  of  $4,079,955  and  for  the  issue  to  the  bondholders  paying 
the  assessment  of  $6,799,923  Adjustment  bonds,  $5,132,582  pre- 
ferred stock  and  $5,633,408  common  stock.  A  s>Tidicate,  which 
received  $130,000  of  Adjustment  bonds  as  a  compensation,  agreed 
to  insure  the  raising  of  at  least  $1,980,000  of  the  assessment.  For 
each  $1,000  which  it  was  called  on  to  pay,  the  syndicate  received 
$1,702.02  Adjustment  bonds,  $1,439.39  preferred  stock  and  $1,- 
691.41  common  stock  of  the  new  company. 

The  existing  capitalization  $21,699,000,  of  which  only  $1,199,000 
are  fixed,  interest  obligations,  compares  with  a  capitalization  of 
$44,329,280  as  of  June  30,  1913,  of  which  $19,329,280  were  fixed 
interest  obligations.  Bond  interest  (not  including  Equipment 
Obligations),  amounted  June  30,  1915,  to  about  $102  per  mile  as 
compared  with  about  $1,770  per  mile  in  former  years. 

The  property  is  being  thoroughly  rehabilitated,  it  having  been 
allowed  in  former  years  to  deteriorate  to  such  an  extent  that 
safe  economical  operation  was  not  possible.  Bridges  have 
been  repaired  and  rebuilt,  upwards  of  410,000  ties  and  a  large 
mileage  of  heavy  rail  laid  in  the  main  track,  130  miles  of  line  re- 
ballasted,  etc.  These  improvements,  the  cancellation  of  rates 
which  has  eliminated  non-profitable  freight  from  carriage,  and  a 
change  of  general  policy  on  the  part  of  the  management  has 
greatly  reduced  the  Operating  Ratio  and  has  added  considerable 
net  revenue  to  the  Income  Account. 

FORMER   REORGANIZATIONS. 

The  capital  stock  and  bonds  of  the  Detroit  Southern  R.  R.  out- 
standing June  30,  1904,  consisted  of:  Preferred  stock  (4%), 
$6,500,000;  common  stock,  $10,500,000;  bonds  and  equipment  ob- 
ligations, $8,683,557.  These  stocks  in  the  Reorganization  in  1905 
were  assessed  $10  and  $5,  respectively,  and  received  par  in  Con- 
solidated Mortgage  4^!^^'  bonds  for  the  assessment.  The  pre- 
ferred  stock   received    100%   in  new   first   preferred  stock  and  the 
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common  40%   in  new  second    preferred    stock.      The    $12,500,000 
common  stock  was  issued  to  the  reorganization  managers. 

The  Detroit  Southern  R.  R.  was  a  consolidation  of  the  Detroit 
&  Lima  Northern  R.  R.  and  the  Ohio  Southern  R.  R.  Both  of 
these  companies  passed  into  Receivers'  hands  in  1898  and  were 
reorganized  as  the  Detroit  Southern  R.  R.  in  1901. 

>       FORMER  OWNERSHIP  OF   ANN   ARBOR  R.   R, 

On  June  1,  1905,  the  Detroit,  Toledo  &  Ironton  Ry.  purchased 
about  72%  of  the  capital  stock  of  the  Ann  Arbor  R.  R.,  viz. : 
$3,010,000  preferred  and  $2,190,000  common  stock-  For  the  pur- 
pose of  acquiring  this  stock  $5>500,000  5%  3H-year  Notes  were 
issued.  After  1905,  $92,400  additional  preferred  stock  was  pur- 
chased. There  were  deposited  as  collateral  for  these  Notes 
$5,000^000  Consolidated  Mortgage  4i/^%  bonds  and  the  Ann  Arbor 
R.  R.  stocks  above  mentioned.  These  Notes  were  not  paid  off  at 
maturity  and  the  collateral  was  surrendered  to  the  Noteholders' 
Committee. 

The  Ann  Arbor  R.  R.  (which'  see)  is  now  being  operated 
separately  under  its  own  management. 


GENERAI.. 

r 

In  1914-15,  Products  of  Mines  contributed  56%  of  the  total 
freight  tonnage  carried. 

The  balance  sheet  as  of  June  30,  1915,  showed  Current  Assets 
to  the  amount  of  $398,070  and  Current  Liabilities  of  $410,140. 
The  credit  balance  to  Profit  and  Loss  was  $28,986. 

For  the  six  months  ending  December  31,  1915,  the  Net  Earnings 
of  the  D.  T.  &  I.  R.  R.,  after  Taxes,  Rentals  and  Hire  of  Equip- 
ment were  $224,806. 


GRAND  RAPIDS  &  INDIANA  RY. 
See  Tpble,  page  107. 

In  Aijril,  1900,  1%  was  jpaid  on  the  stock;  in  1901,  2%  was  paid, 
and  dividends  at  the  rate  of  3%  per  annum  were  paid  from  1902 
to  1909,  inclusive  (April  and  October).  In  April,  1910,  1^%  was 
paid.  In  October,  1910,  the  dividend  was  passed  and  no  further 
dividends  were  paid  to  January  1,  1916. 

The  Pennsylvania  Co.  controls  the  operation  of  this  road 
through  its  ownership  of  stock.  On  December  31,  1914,  the' Penn- 
sylvania Co.  owned  $2,965,900  stock  of  this  company. 
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The  following  anionnts  have  been  appropriated  from  surplus 
earnings   for   extraordinary  expenditures: 

1902 .$128,700  1909 $40,901 

1903 81,515  1910..... 92,6?0 

1905 100,000  1911 35,984 

1906  ( from  incoihe)     51,700  1912 50,526" 

1907 65,222  1913 55,085 

1908 52,390         ,       19,14 111,467 

From  the  surplus  for  1912,  $18,100,  and  from  the  surplus  for 
1911,  1910,  1909,  1908  and  1907,  $22,966  each  was  deducted.,  ac- 
count of  principal  of  Gar  Trusts.  ..      r 

On  January  1,  1915,  the  Pennsylvania  R.  R.  owned  $888,000  and 
the  Pennsylvania  Co.  owned  $3,487,000  of  the  $5,000,000  Second 
Mortgage  bonds.  The  First  Mortgage  4^  bonds  ($4,455,000), 
are  guaranteed,  principal  and  interest,  by  the  Pennsylvania  >Ri  R» 

On  December  31,  1914,  Current  Assets  (including  $305;38^' ma- 
teriial  oii  hand)  were  $1,290,013  and  Working  and  Accrued  Lia- 
bilities were  $1,003,482.  ' 

Products  of  Forests  contributed  29%  and  Products  off  Mines 
32%  of  the  trtnnage  handled  in  1914. 


GREEN  BAY  &  WESTERN  R.  R. 

See  Table,  page  108. 

Class  A  debentures  are  entitled  to  2j^%,  if  earned,  then  com- 
mon stock  to  2^%,  then  the  two  issues  share  ratablyj  but  .after 
5%  has  been  paid  on  both,  Class  B  debentures  are  entitled  to  all 
surplus  earning.s.  Payments  have  been,  made  annually  in  Febru- 
ary, as  follows: 

'02-04  '05-07  *08  '09  '10  '11-12  '13      '14  '15-^6 
Common   Stock    ..%     4  -5  •       5     5 ''  5       5     .  5        5   ,5     5 

Debentures  *^A".s%     4  5        5     5     5       5         5       ^5     5     5 

Debentures  "B"    ..%     0  0       y2    V^    V^     y2         VA   H    H   H 

There  are  no  fixed  charges  other  than  taxes  and  rentals,  and 
no  fixed  charges  can  b^  made,  or  the  property  gold  or  leased, 
without  conseht'of  /5%  of  the  stoddiolders. 

From  the  surplus  of  1914,  $28,000  was  apf)ro5ri^te(l '*ft)r '(hi- 
provements  as  against  $27,000  in  1913  and  $26,000  in  1912.. 

The  credit  to  Profit  and  1-oss  Account,  December  31.  19i4.  was 
$160,662.  .   .         /•    .  . 

HOCKING  Galley  ry. 

See  Table,  pAge  109.  .   '         . 

From  Jubv  1907,  .  to  July,"  1911,.  the,  common  , ;stock  received 
dividends    (payable    January    anct    July),  at  the   fate  of  '4%' per 
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annum.  In  December,.  1911,  a  semi-anhiial  dividend  of  3%  was 
paid.  In  June,  1912,  4%  was  paid  and  from  September,  1912,  to 
June,  1913^  inclusively,  quarterly  dividends  of  IH%  each  were  pa^d 
Oti  June' 28,  1913,  an  extra  dividend  of  45^%  was  paid,  making  a 
total  9f  1154%  for  the  year.  From  September,  1913,  to  June,  1914, 
inclusive,  quarterly  <iivi<lends  of  2%  each  were  paid.  In  D^, 
cember,  1914,  3%  was  paid;  in  June,  1915,  1%  was  paid;  in  D^i 
cember,  1915,  2%  >yas  paid. . 

A  large  majority  of  the  stock  of  this  company  ($8,825,800, 
June  30,  1915)  is  owned  by  the  Chesapeake. ■&  Ohio  Ry,  In  1910, 
all  of  the  $15,000,000  4%  preferred  stock  was  retired  at  par. 
About  two-thirds  of  the  funds  required  for  this  purpose  was  pro- 
vided by  the  sale  of  securities  \yhich  were  in  the  treasury  as  free 
assets,  such  securities  carrying  the  control  of  the  Toledo  &.Ohio 
Central  Ry.  and  the  Kanawha  &  Michigan  Ry.  (see  tho§e  cbm- 
panies).  These  securities  were  sold  to  the  Lake  Shore  &  Michi- 
gan Southern  Ry.  for  $10,197,875.'  One-half  of  the  Kanawha  &' 
Michigan  Ry.  was  transferred  by  the  "Lake  Shore"  ta  the  Chesa- 
peake &  Ohio  Ry.  and  this  latter  stock  was  subsequently  disposed 
of  by  the  Chesapeake  &  Ohio  Ry.  by  order  of  the  Court. 

Under  date  of  November  1,  1915,  $4,000,000  5%  two-year  Nptes. 
were  issued  to  retire  $4,000,000  6%  Notes  at  maturity.  The  new 
isspe  of  Notes  is  callable  at  101  and  interest. 

in  1903,  $6,924,200  of  the  outsitanding  common  stock  of  the 
Hocking  Valley  Ry.  was  acquired  by  five  railroad  companies,  viz.: 
The  Pittsburgh,  CTincinnati,  Chicago  &  St.  Louis  Ry.  (twor^jxths 
interest)  and  Baltimore  &  Ohio  R.  Ri,  Chesapeake  &  Ohio  Ry., 
Lake  Shore  &  Michigan  Southern  Ry.  and  Erie  R.  R.  (each  one- 
sixth  interest),  at  a  cost  of  $103  per  share. 

During  1909-10  all  of  the  above  stock  and  a  small  amount ;  of 
additional  stock  was  purchased  by  the  Chesapeake  &  Ohio  t^y., 
which  company  owned  on  June  30,  1915,  $8,825,800  Hocking  Val- 
ley Ry.  stock   (see.. Chesapeake  &  Ohio  Ry.). 

.  .  '    .     ■      '  .     ^ 

GENERAL.  ,. 

Including  $763,295  materials  and  supplies  on  hand  and  not  in- 
cluding $1,844,1/6  securities  in  treasury  unpledged,  the  total 
Working  Assets  on  June  30,  1915,  were  $2,521,385,  and^  Working 
Liabilities  were  $2,831,350.  The  credit  balance  to  Profit  and  Loss 
on  June  30,  1915,  was  $7,324,199. 

Of  the  total  freight  tonnage  handled  during  1914-15  the  prod- 
ucts of  Mines  contributed  77%  of  the  total  tonnage  carried;  bi- 
tuminous coal  contributed  68%  of  the  total  tonnage. 

As  of  June  30,  1915,  main  and  second  track  contained: 

22  miles  of  100-pound  rail,  85  miles  of  80-pound  rail, 

202miles  of    90-pound  rail,  67  miles  of  67-poUnd  rail, 

16. miles  of  63  &  60-lb.  rail. 
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ILLINOIS  CENTRAL  R.  R. 
See  Table*  pace  110. 

Dividends  at  the  rate  of  7%  per  annum  were  paid  from  March, 
1905,  to  March,  1913,  inclusive.  In  September,  1913,  the  rate  was 
reduced  to  a  5%  basis  by  the  payment  of  25^%.  Dividends  arc 
paid  in  March  and  September,  the  122d  dividend  having  been 
paid  March,  1916. 

From  January  1,  1850,  to  January  1,  1916,  about  $188,S00,000  had 
been  distributed  by  the  Illinois   Central  R,  R.  in  dividends. 

■The  company  had   10,963   stockholders  as  of  June  30,   1915,   as 
compared  with   10,840  stockholders  as  of  June  30,   1914. 

OWNERSHIP  OP   STOCK. 

On.  June  30,  1915,  the  Union  Pacific  R.  R.  and  the  Railroad 
Securities  Co.  (practically  all  of  the  stock  of  which  company  is 
owned  by  the  former  company)  together  owned  $31,700,000  of 
the  outstanding  stock  of  the  Illinois  Central  R.  R.  The  Union 
Pacific  R.  R.  owned  of  this  amount  $22,500,000. 

YAZOO    &    MISSISSIPPI    VAU.EY    R.    R. 

Through  a  subsidiary  the  Mississippi  Valley  Co.,  the  Illinois 
Central  R.  R.  owns  the  outstanding  stock  o"f  the  Yazoo  &  Miss- 
issippi Valley  R.  R.  The  Illinois  Central  R.  R.  owns  all  of  the 
$9,104,000  Louisville,  New  Orleans  &  Texas  Ry.  5%  Cumula- 
tive Second  Mortgage  Income  bonds,  all  the  stock,  all  the  First 
Mortgage  4%  bonds,  and  a  large  majority  of  the  other  bonds  of 
that  road. 

In  1914-15.  1913-14.  1912-13  and  in  1910-11  $1,429,400,  $1,658,710, 
$627,157  and  $1,070,359,  representing  a  portion  of  the  arrears,  of 
interest  due  and  unpaid  on  these  income  bonds,  was  paid  to  the 
Illinois  Central  R.  R.;  $277,712  was  paid  in  1903,-  $865,754  was 
paid  in  1902,  and  $1,016,279  was  paid  in  1901.  As  on  June  30, 
IQT5,  the  arrears  of  interest  due  and  unpaid  upon  these  income 
bonds  amounted  to  approximately  $9,640,823.  Interest  was  not  paid 
from  1903  to  1910,  inclusive,  and  in  1911-12,  as  the  balance  of  earn- 
ings in  these  years  was  transferred  to  the  Insurance  Fund  or  to 
Profit  and  Loss.  In  July,  1913,  the  State  of  Mississippi  brought 
suit  to  compel  the  Illinois  Central  R.  R.  to  dispose  01  its  hold- 
ings of  securities  of  the  Yazoo  &  Mississippi  Valley  R.  R. 

CAPITAI,    STOCK    S0I.D. 

Through  the  sale  in  1901  and  1902  of  its  stock  at  par  to  stock- 
hoWers,  the  Illinois  Central  R.  R.  received  cash  amounting  to 
$35,040,000  to  be  expended  for  betterments,  equipment,  second 
tracks,  etc.  On  January  1,  1916,  the  greater  part  of  the  road  be- 
tween Chicago  and  New  Orleans  had  double  track. 

In  May,  1908,  stockliolders  were  permitted  to  subscribe  for 
$14,256,000  new  stock  at  par  (15%  of  holdings),  the  proceeds  to 
be  used  to  reduce  the  company's  floating  debt. 
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The  following  amounts  hav^  been  appropriated  frojtii.  ^surplus 
earnings  for  betterments:  I, 

Year  1900-1 $3,145,400         Year  1907-8 ,$1,046,963 

Ye^r  1901-2 4,340,172         Year  1908-9 v.     232,267 

Year  1902-3 4,881,253         Year  1910-11 '  164,847 

Year  1903-4 2,579.329         Year  1911-12 61,481 

Year  1904-5 1,683,886  Years  1909-10  and  1912-13  none 

Year  1905-6 4,164,739         Year  1913-14. 41,643 

Year  1906-7 3.987,934         Year  1914-15 ;46/)20 

The  balance  sheet  as  of  June  30,  1915,  showed  Current  Assets 
$20,414,696.  This  total  included  $5,348,242  material  and  supplies. 
Current  Liabilities  were  $15,304,048.  There  was  a  credit  to  Re- 
serve for  Insurance  Fund  of  $2,215,373.  The  tredit  balance  to 
Profit  and  Loss  amounted  to  $4,814,263. 

BONDS. 

In  1908,  the  company  sold  $20,000,000,  Refunding  Mortgage  4% 
bonds  due  1955.  $17,740,000  additional  bonds  under  this  mort- 
age were  sold  in  later  years,  making  the  total  amount  outstand- 
ing on  June  30,  1915,  $37,740,000.  These  bonds  are  p^rt  of  an 
authorized  issue  of  $120,000,000,  of  wliich  $59,026,000 '  of  the  un- 
issued bonds  are  reserved  to  retire  prior  lien  bonds.     . 

$15,000,000  Two-Year  AVz  Notes  matured  July  1,  1914.  They 
were  paid  of  with  part  of  the  proceeds  of  the  sale  of  S%  bonds 
(see  next  paragraph). 

In  December,  1913,  the  stockholders  authorized  the  making  of  the 
Illinois  Central  R.  R.  and  Chicago,  St.  Louis  &  New  Orleans  R.  R. 
Joint  First  and  Refunding  Mortgage  for  $120,000,000  bonds  to  be 
secured  on  the  System  lines  south  of  the  Ohio  River.  $10,000,000  of 
these  bonds,  bearing  interest  at  5%  per  annum  and  due  1963,  were 
sold  in  December,  1913,  and  $20,000,000  (5%  due  1963)  were  sold 
early  in  1915.  $3,348,100  additional  bonds  of  this  issue  were  in 
the  treasury  June  30,  1915. 

In  January,  1916,  $1,900,000  4}^%  Equipment  bonds,  due  1919  to 
1926,  were  sold. 

OWNERSHIP  OF  CENTRAI.   OF   GEORGIA   RY. 

During  1908-9,  the  entire  capital  stock  of  the  Central  of 
Georgia  Ry.  ($5,000,000),  acquired  in  .1907  by  Mr.  E.  H.  Harri- 
man,  was  turned  over  to  the  Illinois  Central  R.  R.  The  cost  of 
this  stock  to  the  Illinois  Central  R.  R.  was  $3,474,249.  This  ac- 
quisition gives  the  company  direct  control  of  1,924  miles  of  maiti 
line  and  the  ownership  of  the  Central  of  Georgia  Ry,  carries 
control  of  the  Wrightsville  &  Tennille  R.  R.  and  Wadley  Southern 
R.  R.,  together  operating  about  200  miles  of  road  additional.    It 
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also  affords  an  outlet  to  the  Atlantic  Coast  at  Savannah,  as  well 
a^  direct  entrance  into  the.  principal  cities  in  the  States  of  ; Ala- 
bama and  Georgia.  ^  .^  ,  ■  . 
.  la  .1911-12,  $3,823,000,  $6,844,000  and  $3,794,000,  respeptlycV,  q^ 
'first,  second  and  third  preference  income  bonds  of  the  Ceijtral  6i 
Qeorgia  Ry.  were  purchased.  Late  in  1912  these  incoiiig'  bonds 
w^re  cancelled  and  $15,000,000  preferred  stock  issued.  Oh  June 
30,  1915,  this  preferred  stock  was  held  by  the  Illinois  .petatral 
R.  R.  Dividends  of  6%  and  5%  each  were  paid  on  the  Central  of 
Georgia  Ry.  preferred  and  common  stock  in  1912-13,  1913-14  and 

1914-15. 

•    •  ■  ■         .  ■  ■ 

.'.'■■ 

ILLINOIS  SOUTHERN  RY.      :  : 

See  Table,  page  111,  : 

This  company  operates  a  line  of  railway  extending  •  from  Stleni, 
111.  to  Bismarck,  Mo.  (124  miles)  with  branches  Collins,  111.  to 
Chester,   111.    (11   miles)    and   Sparta  to  Illinois   Fuel   Co.'s   Mine 

(3  miles).  ...... 

The  preferred  stock  is  entitled  to  cumulative  dividencjs  of  6% 
per  annum  in  priority  to  the  common  stock.  No  dividends  are 
being  paid  on  either  class  of  stock  nor  is  interest  being  paid  on 
the  $1,380,000  Income  Bonds  due  1951.  ■  .  '. 

The  $1,936,000  F^rst  Mortgage  bonds  outstanding  mature  June 
1,1951.  The  authorized  issue  is  $3,000,000.  Holders  of  $l,5i28,000 
bonds  cancelled  the  coupons  due  December  1913  and  June  and 
December  1914  while  holders  of  $206,000  bonds  cancelled  both  1914 
couppns.  $82,000  additional  bonds  were  in .  the  Treasury  June  30, 
1915. 

As  of  June  30,  19l5,  main  track  contained  rail  of  the  following 
weights: 

2  miles  of  90- pound  rail,  84  miles  of  70-pound  rail, 

1  mile    of  85-pound  rail,  31  miles  of  60-pound  rail,. 

19  miles  of  75-pound  rail,  2  miles  of  '56-pound  rail. 

The  balance  sheet  as  of  June  30,  1915,  showed  Working  Assets, 
$181,923  and  Working  Liabilities,  $131,975: 

INDIANA  HARBOR  BELT  R.  R. 
See  Table,  page  112.  > 

The  stock  of  this  company  is  owned:  30%'  by  the  New  York 
Central  R.  R.,  30%  by  the  Michigan  Central  R.  R.,  20%  by  the 
Chicago  &  Northwestern  Ry.  and  20%  by  the  Chicago,  Milwaukee 
&  St.  Paul  Ry.    No  dividends  are  being  paid. 

The  bonds  of  this  company  consist  of  $2,500,000  Chicago,  Ham- 
mond &  Western  R.  R.  First  Mortgage  6%  bonds  due  Jariuary  1, 
1927  (assumed),  and  $4,225,000  General  Mortgage  bonds  due  July 
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1,  1957  ($25,000,000  authorized).  Of  the  bonds  issued  under  the 
General  Mortgage,  $2,500,000  are  reserved  to  take  up  the  C  H.  & 
W.  R.  R.  First  Mortgage  6%  bonds  at  maturity.  $1,725,000  of  'the 
bonds  at  present  outstanding  bear  interest  at  4%  arid  the  balance 
(^,500,000)  bear  interest  at  3%  undl  July  1,  1917,  and  thereafter  at 
the  rate  of  4%  per  annum. 

The  balance  sheet  of  December  31,  1914,  showed  Current'  Assets, 
$1,684,194,  and  Current  Liabilities,  $1,406,064  (not  includingr  $4,- 
337,693  non-negotiable  debt  to  other  companies). 

In  1911,  the  "Northwestern"  and  the  "St.  Paul"  purchased  ifrom 
the  'Xake  Shore"  ^d  the  Michigan  Central  R.  R.  an  interest  in 
the  capital  stock  of  this  coml)any  to  the  amounts  as  stated,  nrst 
above. 

KANAWHA  &  MICHIGAN  JbLY,  . 

See  Table,  page  113. 

Nearly  all  of  the  stock  of  this  company  was  acquired  in  1910, 
from  the  Toledo  &  Ohio  Central  Ry.  jointly  by  tie  Chesapeake 
&  Ohio  Ry.  and  the  Lake  Shore  &  Michigan  Southern  Ry.  -^see 
those  companies).  The  total  amount  of  stock  owned  by  those 
companies  on  March  1,  1914,  was  $8,058,400.  Under  a  decree  of  the 
Court  handed  down  March  14,  1914,  the  ownership  of  the  K^^- 
wha  &  Michigan  Ry.  stock  by  the  C.  &  O.  and  Lake  Shore  was 
held  to  be  a  violation  of  the  Federal  Anti-Trust  Law.  :  In  ac- 
cordance with  the  decree  of  the  Court  the  Kanawha  &  Michigan  Ry. 
stock  was  disposed  of  to  the  Toledo  &  Ohio  Central  Ry., .  the 
latter  company  issuing  one-year  Notes  to  provide  for  the  cost  of 
the  transaction.  Additional  Kanawha  &  Michigan  Ry.  stock  was 
acquired  by  the  Toledo  &  Ohio  Central  Ry.,  that  company  owning 
as  of  December  31,  1914,  $8,947,800  of  the  stock,  to  acquire  whi(;h 
$8,719,012  of  the  Notes  were  issued.  '  |  '. 

An  initial  (annual)  dividend  of  4%  was  paid  in  June,  1911. 
In  December,  1911,  and  in  1912,  semi-annual  dividends  of  2^^% 
each  were  paid.  In  1913,  6%  was  paid;  in  1914,  5%  was  paid; 
in  1915,  5%  was  paid  (1^%  each,  April  15,  July  30,  September  30 
and  December  27). 

The  following  amounts  have  been  appropriated  from  surplus 
during  recent  years  for  additions  and  improvements  and  for  tbe 
retirement  of  Equipment  Obligations,  etc.: 

1906-7 *$348,869  1909-10. . ." $141,692 

1907-8 116,893  1910-11 '.    691,623 

1908-9. 118,468  191 1-12  to  1914.. ... .'     none 

*From  accumulated  surplus. 

In  1907,  $2,500,000  Second  Mortgage  5%  bonds,  due  July  1, 
1927,  were  authorized.  These  bonds  are  subject  to  retirement  at 
par    and    interest    on    any    interest    date  on  three  months*  prior 
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noticei  The  proceeds  from  the  sate  of  these  bonds  were  u$ed  to 
pay  oflF  Car  Trust  Obligations,  floating  debt,  etc.  The  entire 
issue  was  outstanding  on  June  30,  1915.  $2,469,000  First  Mort- 
gage bonds  of  the  Kanawha  &  Michigan  Ry.  are  outstanding. 

The  entire:  main  track  of  iJiis  company  is  laid  with  90-poutid 
rail. 

Bituminous  coal  contributed  76%  of  the  total  freight  tonnage 
hauled. during  1913-14.  About  61%  of  all  freirfit  handled  origi- 
nated on  the  line  of  this  company  in  1914-15  against  76%  in 
1909-10. 

As  of  December  31,  1914,  Current  Assets  amounted  to  $835,506,  and 
Current    Liabilities    amounted    to   $731,627.     There   \yas    a   cr^dit^ 
balance  to  Profit  and  Loss  of  $2,310,224. 

LAKE  ERIE  &  WESTERN  R.  R. 

See  Table,  paj^e  114. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6%  per  annum.  After  the  common  stock  has  received  6%  both 
issues  share  pro  rata. 

The  preferred  stock  received  4%  per  annum  in  1901,  1902  and 
1903  and  3%  in  1904.  In  1905,  4%  was  paid.  The  1906  and  1907 
dividends  were  3%  each;  2%  in  January  and  1%  in  July.  On 
January  15,  1908,  1%  was  paid,  but  in  July,  1908,  dividends' were 
suspended  and  have  not  since  been  resumed. 

On  January  1,  1915,  the  New  York  Central  R.  R.  owned  $5,930,- 
000  preferred  and  $5,940,000  common  stock,  a  majority^ of  each 
class. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings   for  extraordinary   expenditures : 

1904 $44,658  1909 $56,964 

1905 70,139  1910 136,764 

1906 87,092  1912 209.442 

1908 20,815  1913  and  1914 none 

The  balance  sheet  of  December  31,  1914,  showed  Current  Assets 
of  $1,330,813  (including  $508,497  materials-  and  suj)plies).  Current 
Liabilities  were  $3,224,088.  Included  in  the  Current  Liabilities  was 
$1,679,075  due  to  the  "Lake  Shore."  There  was  a  debit  balance  to 
Profit  and  Loss  of  $465,076  on  December  31,  1914. 

LAKE  SHORE  &  MICHIGAN  SOUTHERN  RY. 

See  Table,  page  115. 

Dividends  were  on  the  .stock  of  this  company  from  1899  to  the 
date  of  its  merger  with  the  New  York  Central  &  11.  R.  R.  R.  as 
follows :  • 

1899-03  '04-'06  '07  '08  '09        •10-'13        '14 

7%  yearly        8%  yearly         12%         14%         12%         18%     . .  12% 
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CONTROL  BY   "new  YORK   CENTRAL." 


On  January  1,  1915,  the  "Lake  Shore"  and  a  number  of  smaller 
roads  (including  the  Chicago,  Indiana  &  Southern  R.  R.)  were 
consolidated  with  the  New  York  Central  &  Hudson  River  R.  R.' 
into  the  system  known  as  the  New  York  Central  R.  R. 

The  New  York  Central  &  Hudson  River  R.  R.  had  for  a  num- 
ber of  years  owned  practically  all  of  the  Lalce  Shore  stock,  having 
acquired -it  through,  the  issue,  in  exchange,  of  its  354%  bonds  at 
the  rate  of  $200  in  bonds  for  each  $100  in  stock.  In  1898-9,  $45,- 
289,200  stock  was  thus  exchanged,  and  this  amount  of  stock  was 
owned  on  December  31,  1914.  In  1914,  the  New  York.  State  Realty 
Co.,  all  of  the  stock  of  which  was  owned  by  New  York  Central, 
acquired  $3,200,000  par  value  Lake  Shore  stock  at  the  price  of 
$500  per  share  and  borrowed  from  the  Lake  Shore  $16,100,000 
which  it  used  in  making  the  purchase  and  for  whkh  it  gave  its 
promissory  notes.  A  small  amount  of  additional  Lake  Shore  stock 
was  acquired  by  the  New  York  Central,  the  latter  exchanging  five 
of  its  shares  for  one  share  of  Lake  Shore  stock. 

The  capital  stock  remained  unchanged  from  1871,  and  to  1909 
nothing  had  been  charged  to  construction  and  equipment  accounts 
since  1883,  with  the  exception  that  in  1906  there  was  charged  to 
cost  of  road  and  equipment  account  for  additional  new  equipment 
the  sum  of  $7,500,000. 

FINANCES. 

By  the  operation  of  the  refunding  plan  since  June  1,  1897,  there 
had  been  retired  to  January  1,  1915,  about  $44,000,000  of  the  various 
issues  of  old  7%  bonds,  and  an  annual  interest  saying  of  about 
$1,300,000  had  been   effected  thereby. 

In  1903  $50,000,000  4%  bonds  (due  1928)  were  authorized  and 
sold  prior  to  1906,  the  proceeds  having  been  used  largely  to  reduce 
the  temporary  indebtedness  inciirred  owing  to  large  purchases  of 
securities  of  other  companies.  These  are  debenture  bonds.  In 
1906  there  were  sold  $35,000,000  of  an  authorized  issue  of  $50,000,000 
new  debenture  bonds,  due  1931.  The  remaining  bonds  of  this  issue 
were  sold  in  1910  and  1911. 

In  1^13,  $11,800,000  Cleveland  Short  Line  R.  R..  50-year  First 
Mortgage  4^%  bonds  ($20,000,000  authorized)  were  sold.  These 
bonds  were  guaranteed  principal  and  interest  by  the  "Lake  Shore" 
and  are  secured  on  a  double  tracked  belt  line  located  in  Cleveland. 

BETTERMENTS,  ETC. 

From  1902  to  1909  inclusive  extraordinary  expenditures  totalled 
$12,725,779  for  new  cciuipment  and  $23,417,256  for  construction  and 
betterments. 
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SECURIT][ES  OWNED. 

As  of  December  31.  1914,  the  Lake  Shore  held  stocks  and  bonds 
of  a  par  value  of  $158,454,250  valued  on  the  books  at  $113,159^26. 
Among  these  were  the  following  stocks  of  other  railroads  (date 
of  'pdrchase  in  p&reiithesis)  : 

New  York,  Chic.  &  St.  L.  R.  R.  (1882)..  $2,503,000  1st  pfd.  stock 
New  York,  Chic.  &  St.  L.  R.  R.  (1882)..  6,275,000  2d  pfd.  stock 
New  York,  Chic.  &  St.  L.  R.R.  (1882). .    6,240,000  common  stock 

Lake  Erie  &  Western  R.  R.  (1899) ^5,930,000  preferM  stock 

Lake  Erie  &  Western  R.  R.  (1899) *5,940,000  common  stock 

Cleve.,  Cin.,  Chic.  &  St.  L.  Ry t30,207,70O  common  stock 

Chic;  Indiana  &  Southern  R.  R.  (1906).     5,000,000  prefer'd  stock 

Chic,  Indiana  &  Southern  R.  R $14,998,200  common  stock 

L.  E.  Alliance  &  Wheeling  R.  R.  (1903).     3,000;000     capital  stock 

Pitts.  &  Lake  Erie  R;  R x  14,994,250  common  stock 

Toledo  &  Ohio  Central  Ry.  (1910)..  (a)  3,701,400  prefer'd  stock 
Toledo  &  Ohio  Central  Ry.   (1910).. (a)    5,846,300  common  stock 

Indiana  Harbor  Belt  R.  R 2,994,550     capital  stock 

Reading   Company    (1903)    ..(b)     6,065,000   1st  pfd.  stock 

Reading  Company   (1903)    (b)  14,265,000  2d  pfd.  stock 

Reading  Company    (1903)    . . . : (b)    9,852,500  common  stock 

*  Acquired  at  a  cost  of  $5^47,017, 

^Acquired  $7,528,700  in  1905;  $4,395,400  in  1906,  and  $7t039J6oo 
in  1907,  Book  value  June  30,  1914,  $25,386,682. 

t  Ac  quired  $12,000,000  in  1906;  $3,000,000  in  19 12. 

yiControl  held  for  many  years.  Additional  stock  was  subscribed 
for  at  par  in  1902,  1903,  1909,  1910,  191 1  and  1912.    Book  value  June 

30,' i9i4,  $15,669,932. 

(a)  Acquired  March,  19 10,  from  Hocking  Valley  Ry.  (cost  of 
T.  &  O.  C.  Ry.  stocks  said  to  have  been  $100  a  share — book,  value 
of  same  June  30,  1914,  $7,120,675). 

(b)  An  equal  amount  of  Reading  Co.  first  and  second  pre- 
ferred and  $10,002,500  additional  common  stock  is  held  by  the 
Baltimore  &  Ohio  R.  R.  Oriainally  the  "Lake  Shored*  and  the 
latter  company  eath  owned  $ 3,950, 000  additional  Reading  Ca. 
coinmon  stock,  but  this  amount  was  sold  in  1904.  The  Reading 
Co.  stock  owned  by  the  Lake  Shore  was  carried  at  approximately 
the  following  book  value  on  June  30,  1914;  common  stock  5$^  \ 
first  preferred  stock,  89;  second  preferred  stock  77,  $i50/X)0 
Reading  Co.  common  stock  was  sold  during  19^4,  and  the  profit 
therefrom  ($172,794)  credited  to  Profit  and  Loss. 

See  Kanawha  &  Michigan  Ry.  regarding  former  direct  ownership 
in  and  present  indirect  control  of  the  stock  of  that  company. 

See  the  various  companies  mentioned  above  regarding  dividend 
payments,  etc. 

.  As  of  June  30,  1914,  the  book  value  of  the  N    Y.,  Chic*  &  St. 
L.  R   R.  stock  owned  was  $8,447,747. 
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BOU;PMENT  TRUSTS.  ...        i 

Jointly  with  the  New  York  Central  &  Hudson  River  R.:  R-,  the 
Michigan  Central  R.  R.,  the  Cleveland,  Cincinnati,  Chicago  &  -St. 
Louis  Ry.,  and  other  New  York  Central  lines,  this  company 
jointly  and  severally,  jguaranteed  the  principal  and  interest 
of  $30,000,000  New  York  Central  Lines  5%  Equipment  Trust 
Certificates,  of  1907;  $30,000,000  4^%  Equipment  Trust  Certifi- 
cates of  1910;  $15,000,000  4^%  Equipment  Trust  Certificates  pf 
1912,  and  $22,438,000  4^/^%  Equipment  Trust  Certificates  of  1913. 
The  "Lake  Shore's"  share  of  Car  Trust  Certificates  assumed 
(representing  90%  of  cost  of  equipment)  amounted  to  $6,70Sj,3^3i 
$13,337,243,  $2,974,961  and  $2,367,807  respectively,  of  Which 
$3,577,809,  $9,780,645,  $2,578,300  and  $2,308,939  were  outstanding 
December  31,  1914. 

CURRENT   ASSETS    AND   UABILITI^S. 

The  balance  sheet  of  the  "Lake  Shore,"  as  of  December  31, 
1914,  showed  Current  Assets  (including  $5,041,359  materials  and 
supplies),  amounting  to  $22,402,228,  and  Current  Liabilities  (in- 
cluding $52,805,230  Loans  and  Bills  Payable)  were  $59,303,146. 
The  credit  balance  to  Profit  and  Loss  as  of  December,  31j  1914, 
was  $59,906,249. 

See  New  York  Central  R.  R. 

I 

MANISTEE  8t  NORTH-EASTERN  R.  R. 
See  Table,  page  116. 

This  company  operates  243  miles  of  railway  wholly  located  in 
the  State  of  Michigan.  The  main  line  extends  from  Mkinstee  to 
Traverse  City  (71  miles)  ;  with  branches  to  Provement,  Onekama, 
Greyling  and  Empire  Jc.  The  Provement  branch  is  to  be  ex- 
tended to  Leland. 

No  dividends  have  been  paid  on  the  $2,000,000  stock  outstand- 
ing. The  balance  sheet  of  the  company  as  of  December  31,.  1914, 
showed  among  Resources,  $1,474,234  Unextinguished  Discount  on 
Capital  Stock. 

The  First  Mortgage  5%  bonds  of  this  company  matur?  $40,000 
annually  in  January,  the  final  maturity  date  being  1038.  A  sink- 
ing fund  of  50%  of  Net  Income  (beginning  July  1,  1910),  is 
used  to  call  bonds  by  lot  at  102^  and  interest  until  $1,000,000 
have  been  cancelled.  The  original  issue  of  bonds  was  $1,500,000 
of  which  $1,291,000  were  outstanding  December  M,   1914. 

MICHIGAN  CENTRAL  R.  R, 
See  Table,  page  117. 

Regular  dividends  at  the  rale  of  6%  per  .  annum  were  paid 
on  the  stock  of  this  company  from  1907  to  1913  inclusive  ;■  iti 
1914  the  dividend  rate  was  reduced  to  a  4%  basis.     In  1915,  divi- 
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dends  were  paid  as  follows:  1%  January;  2%  July;  1%  De- 
cember. In  January,  19^16,  2%  was  paid.  In  1908.  in  addition  to 
the  regular  dividend  of '6%,  an  extra  dividend  of  2%  was  paid. 
Prior  to  January,  1907,  4%  per  iinnum  was  paid  in  semi-annual 
installinents. 

CONi^OI.   BY    THE    "new    YORK   CENTRAI./'   EXC^ 

the  New  York  Central  R.  R.  owned  in  January,  1915,  $16,819^ 
300  of  the  stpck  of  this  road,  having  acquired  it  in  1898  in  ex- 
change for  its  3H%  bonds  at  the  rate  of  $115  in  bonds  for  each 
$100  in  stock.  A  proposition  has  been  piade  by  the  New  York 
Central  R.  R.  to  purchase  outstanding  Michigan  Central  R.  R. 
stock  with  a  view  to  merging  the  two  companies. 

CANADA   SOUTHERN  RY. 

The  Michigan  Central  R.  R.  leases  the  Canada  Southerii  Ry., 
guaranteeing  to  the  latter  dividends  of  3%  per  annum  on  the  $15,- 
000,000  stock.  The  lease  will  run  for  999  years  from  1903.  ..On 
December  31,  1914,  $7,810,000  stock  of  the  Canada  Southern  Ry. 
was  owned  by  the  Michigan  Central  R.  R.  - 

DETROIT    RIVER    TUNNEl.    CQ.  - 

In  October,  1910,  the  Michigan  Central  R.  R.  completed  a  third- 
rail  electric  tunnel  road  under  the  Detroit  River  from .  Windsor, 
Ontario,  to  Detroit,  242  miles  long,  under  the  charter  of  the 
Detroit  River  Tunnel  Co.  (original  cost  $9,000,000).  The  De- 
troit River  Tunnel  Co.  bonds  (authorized  issue  $30,00Q,p(X)) ,  bear- 
ing interest  at  not  above  5%,  are  guaranteed  by  the  Michigan 
Central  R.  R.  The  Tunnel  Co.  is  leased  to  the  Michigan  Central 
R.  R.  for  999  years  from  January  1,  1907.  $18,000,000  of  the 
Tunnel  Co.  bonds,  bearing  interest  at  4^%  were  outstanding 
February,  1916.  The  bonds  mature  May  1,  1961.  The  Tunnel 
Co.  has  expended  considerable '  sums,  beyond  the  cost  of  the  tun- 
nel, in  the  acquisition  of  terminal  yards  and  buildings. 

EQUIPMENT. 

Jointly  .  with  other  companies,  the  Michigan  Central  R..  R. 
guarantees  $30,000,000  New  York  Central  Lines  5%  Equipment 
Certificates  of  1907,  $30,000,000  4j^%  Equipment  Bonds  of  1910, 
$15,000,000  43^%  Equipment  Certificates  of  1912,  and  $22,43&000 
4'5^%  "Equipment  Trust  Certificates  of  1913^  (due  1916  to  1922,  in- 
clusive); See  under  New  York  Central  R.  R.  The  cost  of  the 
equipment  leased  under  these  agreements  by  the  Michigan  Central 
R.  R.  -was  about  $4,200,000,  $6,100,000,  $2,500,000  and  $3,000,000 
respectively. 

FINANCES, 

The  $14,000,000  5%  bonds  of  the  Canada  Southern  Ry.  (leased 
line),  which  matured  January  1,  1908,  were  extended  for  .five 
years  at  6%  interest.  $6,000,000  additional  Canada  Southern  Ry. 
bonds    (5%)    matured    March    1,    1913.     To    refund   these   bonds 
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and  for  other  purposes,  $22,500,000  Canada  Southern  Ry.  50-year 
Consolidated  Mortgage.  5%  bonds  (authorized  $40,000,000)  were 
issued.  These  bonds  are  guaranteed  as  to  principal  and  interest 
by  the  Michigan  Central  R.  R. 

The  directors  in  April,  1909,  authorized  the  issue  pf  $25»00Q^dQ0 
4%  20*year  debenture  bonds  for  the  purpose  of  refunding  $lO,r 
000,000  5%  Notes,  maturing  in  1910  and  providing  the  company, 
with  new  funds.  $7,634,000  of  these  debentures  were  sold  in 
August,  1909,  to  provide  for  advances  to  the  Detr,oit  River  Tun- 
nel Co.  They  are  to  be  secured  by  any  new  mortgage,  but  ex- 
isting mortgages  may  be  extended. 

The  company  in  March,  1915,  sold  $3,000,000  one-year  4l^% 
Notes,  the  proceeds  being  used  on  account  of  the  retirement  of 
$6,000,000  one-year  4^/^%   Notes. 

On  December  31,  1914,  Current  Assets  were  $9,871,045  and 
Current  LiabiHties"  (including  $9,364,331  Loans  and  Bills  payable) 
totalled  $13,863,114.  There  was  a  credit  balance  tiy  Profit  and 
Loss  of  $12,361sl9S. 

NEW  YORK,  CHICAGO  &  ST.  LOXJIS  R.  R. 

See  Table,  page  118. 

The  first  and  second,  preferred  stocks  are  entitled  to  non-cumula- 
tive dividends  of  5%  per  annum,  and  after  5%  shall  havp  been 
paid  on  the  common  stock,  all  classes  of  stock  share  alike  in  any 
further  dividends.  Dividends  have  been  paid  on  the  preferred 
stodcs   since   1901   as  follows : 

1901      1902  to  1906      1907      1908  to  1913 
1st  preferred,  %    5  5  yearly  5  5  yearly 

.   2nd  preferred,  %    2  3  yearly  4  5  yearly 

In  March,  1910,  1911  and  1912,  dividends  of  3%  each  \yere  paid 
on  the  common  stock.  In  March,  1913,  the  dividend  was  increased 
to  4%,  In  March,  1914,  the  dividend  on  the  common  stock  was 
passed,  and  in  September,  1914,  the  semi-annual  dividends  on  the 
two  preferred  issues  were  passed.  In  March,  1916,  a  dividend  oi 
2]^%  was  paid  on  the  first  preferred  stock. 

From  1882  until  January,  1915,  the  date  of  the  consolidation  of 
the  latter  with  the  New  York  Central  &  Hudson  River  R.  R.^  the 
Lake  Shore  &  Michigan  Southern  Ry.  owned  $2,503,000  first  pre- 
ferred, $6,275,000  second^  preferred,  and  $6,240,000  common  stock 
of  this  road.   This  stock  is  now  owned  by  the  Nv  Y.  Central  R.  R. 

The  balance  sheet  of  December  31,  1914,  showed  Current  Assets 
(including  $852,664  materials  and  supplies),  $3,575,169,  and  Current 
Liabilities,  $1,633^08. 

In  1914  freight  traffic  contributed  84%  of  the  total  operating 
revenues. 

In  March,  1906,  $10,000,000  Debenture  4%  bonds,  due  May  1, 
1931,  were  authorized,  the  proceeds  to  be  used  for  equipment^  iin- 
provements,  etc.     These  Debentures  are  all  outstanding. 
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OHIO  &  LITTLE  KANAWHA  R.  R. 

See  Table,  pagt  119. 

No  dividends  are  being  paid. 

The  Baltimore  &  Ohio  R.  R.  owned  as  of  June  30,  1915,  a  xna- 
j'oifty  of  eadi  class  of  stock  of  this  company,  this  stock  being 
deposited  uAder  its  Pittsburgh,  Lake  Erie  &  West  Vit-ginia 
nioitgage. 

The  Ohio  &  Little  Kanawha  R.  R.  held  in  its  treasury  on  June 
30,  1915,  $82,500  oif  its  preferred  stock,  $82,000  common  stock, 
and  $22,000  5%  bonds.  Current  Assets  were  $111,656  (this 
amount  being  due  iroija.  Baltimore  &  Ohio  R.  R.  General  Ac- 
count). Working  and  Accrued  Liabilities  totalled  $4,590.  The 
credit  balance  to  Profit  and  Loss  was  $67,980. 

;   '     .:      PEORIA  &  EASTERN  RY. 

!.  See  Table,  page  120. 

Interest  on  the  Income  bonds  is  payable,  when  earned,  pn  April  1 
of  each  yjcar,  from,  earnings  of  preceding  calendar  year.  Owing 
to  the  fact  that  the  Peoria  &  Eastern  Ry.  used  itS  surplus  earnings 
toward  the  extinguishment  of  a  debt  to  the  Cleveland,' Cincinnati, 
Chicago  &  St.  Louis  Ry.,  no  interest  was  paid  on  these  bonds  prior 
t6  April  L  1902.  On  that  date  4%  was  paid,  and  the  interest  was 
paid  regularly  thereafter  to  and  including  the  payment  made  in 
1908.  The  interest  was  .not  paid  in  1909.  The  full  4%  on  these 
bonds  was  paid  in  1910  and.  1911.  In  1912  the  interest  was -not  paid, 
but  4%  was  paid  on  April  1,  1913.  No  interest  was  paid  on  April 
1,  1914,  1915  and  1916. 

The  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.  owns  a  ma- 
jority ($5,000,100)  of  the  stock  of  the  Peoria  &  Eastern  Ry.  This 
stock  wa$  carried  at  a  book  value  of  $66,428  on  June  30,  191S. 

The  Peoria  &  Eastern  Ry.  owns  $125,000  stock  (one-eighth)vof 
the  Peoria  &  Pekin  Union  Ry.,  also  $103,000  of  that  conlpan/s  5%. 
debenture  bonds. 

Improvements. 

During,  recent  years  expenditures  for  new  construction  (addi- 
tion  betterments)  and  for  new  equipment  (additions)  have  been 
made  as  follows:  $198,142  in  1905;  $268790  in  1906;  $87,247  in 
1907  r  $90^349  in  1908;  $30,024  in  1909;  $81,040  in  1910;  $86,302  in 
1911;  $36,646  in  1912;  $122,326  in  1913;  $20,044  in  1914  and  $51,516 
in  1915,  These  expenditures  are  considered  as  having  been  de- 
ducted from  the  surplus  earnings  for  the  years  mentioned. 

As  of  December  31,  1915,  the  Peoria  &  Eastern  Ry.,  it  was 
stated,  owed  the  "Big  Four*'  $384,555  for  advances,  etc.,  as  com- 
pared with  $548,333  due  December  31,  1914. 

The*  "Big  Pour"  guarantees  the  interest  on  Peoria  &  Eastern  Ry. 
bonds,  excepting  the  Income  bonds. 
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The  Peoria  &■  Eastern  Ry.  has  for  several  years  expended  unr 
usually  large  sums  annually  for  Hire  of  Equipment,  Car  Mileage 
and  Per  Diem  i  Balances.  In  1912,  $119,563  was  so  expended  against 
$164,498  in  1911,  $165,330  in  1910,  $80,198  in  1909  and  $122,207  in 

1908.  Equipment  in  Service  December  31,  1914,  1912,  :1911.  1910, 

1909,  1908  and  1907,  compares  as  follows : 

,1914    1912     1911     1910     1909     1908    1907 

Locomotives    72        79        77        77        80        86    :    81 

Passenger  Cars   ....         48        47.       49        50        50         51         5t. 

Freight   Cars    1,804    1,859    1,891     1,920    1,955    1,983    2,009 

Service   Cars 56        63         70        93       108       123       154 

In  1914  a  Protective  Committee  was  formed  in  the  interest  of  the 
holders  of  the  $4,000,000  income  bonds.  This  Committee  (John  F. 
Wallace,  Chairman;.  Frank  D."  Ketcham,  80  Broadway,  Secretary; 
Depository,  ]5wii;e  Trust  Co.),  requested,  deposit  of  bonds  with  a 
view  of  taking  action,  owing  to  the  failure  to  pay  interest  ojx  the 
bonds  out  of  the  Net  Income  for  the  year  1913. 

PERE  MARQUETTE  R.  R. 
See  Table,  page  121. 

In  December,  1905,  a  Receiver  was  appointed  for  this  company, 
as  well  as  for  the  Cincinnati,  Hamilton  &  Dayton  Ry.  In  Decem- 
ber, 1907,  reorganization  was  effected  without  foreclosure;  The 
lease  to  the  Cincinnati,  Hamihon  &  Dayton  Ry.  made  on  March 
1,  1905,  following  the  purchase  by  that  company  of  a  large  block  of 
Pere  Marquette  R.  R.  stock,  was  cancelled,  all  claims. between  the 
two  companies  to  be  settled  by  arbitration.  The  Court  awarded  the 
Pere  Marquette  R.  R.  the  net  sum  of  $1,364,387,  in  settlwnent  of  all 
claims  against  the  C.  II.  &  D.  Ry.  Early  in  1911,  the  C.  H.  &  D.  Ry. 
sold  its  holdings  in  Pere  Marquette  R.  R.  stock  ($lli000,000  common) 
to  J.  P.  Morgan  &  Co.  The  Profit  and  l/oss  Account  of  the  C.  H. 
&  D.  Ry.  was  debited  $11,220,000  loss  on  this  transaction  (loss 
equivalent  to  about  $102  per  share  of  stpck  owned).  (See  a  fol- 
lowing paragraph  regarding  appointment  of  new  Receivers, .  April 
6,  1912.) 

REORGANIZ.XTION. 

Under  the  plan  of  reorganization,  the  new  company  has  tlie  same 
total  authorized  stock  as  the  old  company,  namely:  $12,000,000 
preferred  and  $16,000,000  common  stock.  Tlie  preferred  stock  con- 
sists of  two  classes;  4%  first  preferred  stock  (cumulative  since 
January  1,  1911),  with  preference  also  to  the  assets,  and  4%  non- 
cumulative  second  preferred  stock  without  preference  as  to  assets. 
No  dividends  were  paid. 

The  new  company  assumed  the  existing  bonded  debt,  and  issued 
$5,000,000  67o  5-year  debentures  (due  July  1,  1912),  to  pay  off  the 
Receiver's  (Certificates,  the  floating  debt,  etc.  Payment  of  th^  prin- 
cipal and  interest  of  these  bonds  was  defaulted  July  1,  1912.  iHoJd- 
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crs  of  preferred  stock  of  the  old  company  were  given  the  fight  to 
subscribe  at  par  for  these  debentures,  to  the  extent  of  50%  of  their 
respective  holdings.  The  holders  of  common  stock  of  the  oM 
company  were  given  the  right  to  subscribe  to  the  amount  of  20% 
of  their  hbldings.  Holders  of  preferred  and  common  stock  of  the 
old  company,  who  subscribed  for  the  new  debentures,  receiveid  $115 
in.  ftew  first  preferred  stock  and  $120  in  new  common  stock,  re- 
spectively, in  exchange  for  $100  of  their  former  holdings;  tiiose 
viho  did  not  subscribe  received  par  in  new  second  preferred  and 
par  in  common  stock,  respectively. 

FINANCIAI,. 

Under  date  of  March  1,  1911,  an  issue  of  $60,000,000  50-year 
Improvement  and  Refunding  General  Mortgage  5%  bonds  was 
authorized.  Bonds  are  reserved  to  take  up  underlying  bonds  (in- 
cluding Debentures  due  1912)  and  Equipment  obligations  at  ma- 
turity. $16,000,000  of  these  bonds  were  issued  immediately  and 
were  deposited  as  collateral  for  an  issue  of  $8,000,000  Collateral 
Gold  6%  Notes,  dated  March  1,  1911,  and  due  Marcel,  191-6.-  (See 
next  paragraph.) 

RECEIVERSHIP. 

On  April  6,  1912,  Receivers  were  appointed  for  this  companv. 
Interest  has  since  been  defaulted  on  all  excepting  about  $8,0S),0O0 
of  the  $77,513,016  of  the  outstanding  bonds.  Notes,  Equipinent 
Certificates,  etc.,  this  total  including  $7,941,2/7  bonds,  on  which 
the  principal  has  been  defaulted.  Committees  have  been  formed 
to  represent  the  holders  of  all  outstanding  securities,  excepting 
only  the  Lake  Eric  &  Detroit  River  45^%  bonds.  In  March,  1913, 
the  $16,000,000  Imt>rovement  and  Refunding  General  Mortgage  5% 
bonds  securing  the  6%  Notes  were  sold  under  foreclosure  for 
$6,395,236.  -The  $16,000,000  bonds  and  $1,200,000  additionalof  the 
same  issue,  are  now  included  in  the  Balance  Sheet  under  Bonds 
Outstanding,  together  with  $2,125,884  Notes.  These  Notes  remain 
outstanding  as  the  $6,395,236  received  for  the  Collateral  was  in- 
sufficient by  $2,125,884  to  pay  off  the  Notes  and  the  interest  accrued 
thereon.  ^  , 

$6,534,500  Receiver's  Certificates  and  Receiver's  Notes  were  out-: 
standing  June  30,  1915.  No  Plan  of  Reorganization  h^d  been  an- 
nounced to  January,  1916.  The  property  will  be  sold  under  fore- 
closure May  5,  1916. 

'^  GENERAI,. 

On  June  30,  1915,  Current  Assets  were  $4,049,554,  and  Current 
Liabilities  (including  $8,698,741  bonded  debt  matured  and  unpiaid) 
were  $20,229,954v  The  debit  balance  to  Profit  and  Loss  on  that 
date  was  $25,665,221. 

On  December  31,  1914,  an  appraiser  appointed  by  the  Michigan 
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Railroad  Commission  reported  that  the  cost  of  reproduction  of 
this  property,  new,  was  $96,961,771,  and  said  cost,  less  depreciation, 
was  $78,545,241. 

For  the  six  months  ending  December  31,  1915,  Gross  Operating 
Revenues  were  $10,530,118,  as  compared  with  $9,350,708  for  a  similar 
period  during  1914;  Surplus  after  Taxes,  Rentals,  etc.,  was  $516,135, 
as  compared  with  a  Deficit  of  $415,080  for  a  similar  period  during 
1914. 

PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

See  Table,  page  122. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  4%,  with  the  right  to  receive  after  3%  has  been  paid 
on  the  common   stock,   an  additional   1%,  making  5%   in  alK 

After  the  common  stock  has  received  5%  both  classes  of  stock 
share  pro  rata.  The  common  received  4%  in  1909,  but  the  dividend 
rate  was  raised  to  5%  in  1910.  Dividends  at  the  rate  of  5%  per 
annum  were  paid  on  both  classes  of  stock  from  1910  to  1913,  in- 
clusive, dividends  in  the  latter  year  being  charged  to  Profit  and 
I^ss.  In  1914,  4%  was  paid  on  the  preferred  stock  and  ^%  on  the 
common  stock.  In  January,  1915,  25^%  was  paid  on  the  preferred 
stock.  No  dividends  other  than  the  above  were  paid  on  either 
class  of  stock  during  1915.  In  January,  1916,  4%  was  declared  on 
thq  preferred  stock  and  2%  on  the  common  stock. 

The  following  sums  have  been  appropriated  from  surplus  earn- 
ings in  recent  years: 

For  Extraordinary      For  Sinking 
Expenditures  Funds 

Year  1903 $347,351.  $419,860 

Year  1904 690,058  443,514 

Year  1905 1.000,000  455,400 

Year  1906 900,000  *1,046,123 

Year  1907 875,233  *1,040,523 

Year  1908 358,000  *1,094,723 

Year  1909 1,600,000  ♦1,118,816 

Year  1910 t626,682 

Year  1911 649,238  1645,866 

Year  1912 1,400,000  *1,490,809 

Year  1913 J856,629 

Year  1914 ,  t880,520 

^Includes  annual  payments  ($/Jf;,r64  in  19 r2)  on  account^  of 
Principal  of  Car  Trusts  (in  previous  years  included  in  Fixed 
Charges). 

fThis  represents  the  annual  payment  account  of  Principal  of 
Car  Trusts;  $5^5,690  and  $^4^,430  appropriations  to  Siwking  Funds 
in  1910  and  19 J i  were  included  in  Fixed  Charges. 

XIncome  applied  to  Sinking  and  other  Reserve  Funds'. 
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\    ■      ..' .  •■ 

CONTROI.    BY    P1SNNSYI.VANIA    CO.— STOCK    AN*   BOifDS  ,ISSU^.      " 

...  '  t  ■        ■        ■;  t  •  ■ 

On  December  31,  1914,  the  Pennsylvania  Company  6wn«(i' stock 
of  the  Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry.  as  fol- 
lows:   .   ■  -. 

Preferred   stock    '$243d6i8Sd    ' 

Common   stock 24,169,600  '; 

Tn  December,  1903,  the  privilege  was  given  to  stockholders' to 
subscribe  at  par,  to  the  extent  of  lQ%.of  their  holdings,.ito  ■$4,- 
7S0,000■preferred  stock."  ■    -•■  '■'■  '    '•  '  '^^^'-  ■  <^ 

In  1907,  $3,853,800  common  stock  was  issued  in  exchange  '  for 
the  $644,800  outstianding  stock  of  the  Chartiers  Ry.  (theretoiforc 
operated  under  lease),  on  the  basis  of  $300  of  "Panhandle"  stock 
for  $50  Chartiers  Ry.  stock.  On  December  31,  1906,  the  Pennsyl- 
vania Company  owned  $333,850  of  the  stock  of  the  Chartiers  Ky. 

In  February,  191^;  a  stock  allotment  of  12^%  was  offered  at 
par  to  stockholders.  $7,015,575  new  common  stock  was  sold,  and 
the  proceeds  used  for  construction  expenditures  and  the  pra*- 
chase  of  real  estate  and  equipment.  In  1911,  $1,498,000  common 
stock  was  issued  to  acquire  a  like  amount  of  Cincinnati,  Lebanon 
&  Northern  Ry.  stock.  $4,000,000  Consolidated  Mortgage 
4%  bonds  (Series  G)  were  issued  to  redeem  $1,967,000  maturing 
7%  bonds  and  for  other  corporate  purposes.  $3,000,000  4%  bonds 
(Series  H)  were  sold  in  1911,  to  provide  for  double-fraddiig, 
etc.  $7,000,000  4^%  bonds  (Series  I)  were  sold  in  1913,  and 
$3,494,000  4y2%  bonds  (Series  J)  were  sold  in  1914.  The  Con- 
solidated Mortgage  is  limited  to  $75,000,000  bonds  of  which 
$61,001,000  were  outstanding  in  November,  1915,  and  approxi- 
mately $12,493,000  have  been  purchased  for  Sinldng  Fund-  $1,- 
506,000  bonds  are  reserved  to  retire  bonds.  In  1914,  $2,437,600 
preferred  stock  was  sold  at  par  to  provide  funds  for  additions 
and  betterments.  ... 

GENERAL. 

Early  in  1910,  $2,308,200  common  stock  of  the  Hocking  Valley 
Ry.  was  sold  by  the  "Panhandle"  to  the  Chesapeake  &.  OJiio  Ry. 

The  "Panhandle"  owned  on  December  31,  1913,  the  entire 
$1,500,000  capital  stock  of  the  Cincinnati,  Lebanon  *&.  Northern 
Ry.  Co.  and  $541,600  stock  of  the  Vandalia  R.  R.  In  1914,  these 
stocks  were  sold  to  the  Pennsylvania  Co.  On  December  31,  1914, 
total  stocks  and  bonds  of  a  par  value  of  $1,231,950  were,  carried 
on  the  books  at  a  valuation  of  $740,540. 

Products  of  Mines  in  1914,  contributed  56.4%  of  total  freight 
tonnage  handled. 

On  December  31,  1914;  Current  Assets  were  $10,587,819  and 
Current  Liabilities  were  $5,547,435.  i  v 
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!  TOLEDO  &  OHIO  CENTRAL  RY. 

See  Table;  pafe  123. 

The  preferred  stock  is  entitled  to  non-cumlilative  dividends  of. 
5%  per  annum.  After  the  common  stock  has  received  5%,  the  pre-* 
f erred  is  entitled  to  2%  additional.  After  7%  has  been  paid  on 
both  issues,  they  share  alike  in  any  further  distribution  of  profits. 

From  1896  to  1909  no  dividends  were  paid  on  either  class  of 
.  stock.  In  1909  10%  was  paid  on  the  preferred  stock  and  2%  was 
paid  on  the  common  stock  (5%  and  1%  represented  dividends 
on  the  preferred  and  common  stocks  for  the  previous  year) .  In 
1910,  the  common  stock  dividend  was  raised  to  5%.  Similar  divi- 
dends were  paid  in  1911,  1912  and  1913  (annually  March).  No 
dividend  on  either  class  of  stock  was  paid  from  the  earnings  of 
1914. 

In  1901  the  Hocking  Valley  Ry.  had  acquired  all  except  $54,100 
of  the  common  and  all  except  $11,600  of  the  preferred  stock  of  the 
Toledo  &  Ohio  Central  Ry.,  in  exchange  for  70%  of  Hocking 
Viilley  Ry.  stock  of  the  same  class. 

The  Court  in  July.  1909,  ordered  the  separation  of  this  property 
from  the  Hocking  Valley  Ry.,  and  following  this  order  the  Hocking 
Valley  Ry.  in  March,  1910,  disposed  of  its  holdings  in  Toledo  &  Ohio 
Central  Ry.  stock  to  the  Lake  Shore  &  Michigan  Southern  Ry. 

The  "New  York  Central*'  owned  in  January,  1915,  practically  the 
entire  outstanding  capital  stock  of  the  Toledo  &  Ohio  Central  Ry^ 
viz.:  $5,846,300  common  stock  and  $3,701,400  preferred  stock,  also 
$192,000  St.   Mary's   Division   Income  bonds. 

In  1890  this  company  acquired  a  majority  of  the  capital  stock 
of  the  Kanawha  &  Michigan  Ry.,  guaranteeing  the  first  mortgage 
bonds  of  that  company.  This  stock  was  sold  in  March,  1910, 
jointly  to  the  Lake  Shore  &  Michigan  Southern  Ry.  and  the 
Chesapeake  &  Ohio  Ry.  In  1914  control  of  the  Kanawha  &  Michi- 
gan Ry.  was  again  acquired,  the  Toledo  &  Ohio  Central  Ry.  pur- 
chasing $8,947,900  of  the  $9,000,000  Kanawha  &  Michigan  Ry.  stock, 
issuing  $8,712,012  one-year  Notes  to  pay  for  same. 

The  Toledo  &  Ohio  "  Central  Ry.  guarantees  the  principal .  and 
interest  of  Kanawha  &  Michigan  Ry.  First  Mortgage  bonds 
($2,469,000),  and  jointly  with  the  Hocking  Valley  Ry.,  the  Kanawha 
&  Hocking  Coal  &  Coke  Co.  bonds  ($3,250,000),  and  Continental 
Coal  Co.  bonds    ($3,023,000). 

The  balance  sheet  as  of  December  31,'  1914,  showed  Current 
Assets,  $2,962,570,  and  Current  Liabilities  (including  $10,219,012 
Loans  and  Bills  Payable),  $12,544,587.  There  was  a  credit  balance 
to  Profit  and  Loss  of  $4,356,465. 

Of  the  total  freight  tonnage  handled  a  large  proportion  consists 
of  bituminous  coal. 

The  Toledo  &  Ohio  Central  Ry.  owns  all  of  the  stock  ($2,500,000) 
and  bonds  of  the  Zanesville  &  Western  Ry.   (90  miles)   operated 
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separately.  This  road  for  the  year  ending^  December  31,  1914,  re- 
ported a  deficit  of  $254,499,  which  amount  was  included  iu  the 
Fixed  Charges   (1912)   of  the  Toledo  &  Ohi9  Central  Ry. 

Jointly  with  five  other  Hnes  in  the  New  York  Central  System, 
this  company  guarantees  an  issue  of  $22,438,000  45^%  New  York 
Central  Lines  Equipment  Certificates,  due  January,  1916,  to  Jdnu- 
ary,  1928,  inclusive.  This  company's  share  of  the  Equipment  Obli- 
gations assumed  amounted  to  $3,057,774  ($2,986,5Z2  outstanding 
December  31,  1914). 


TOLEDO,  PEORIA  &  WESTERN  RY. 

See  Table,  page  124. 

The  Toledo,  Peoria  &  Western  Ry.  is  owned  and  managed  by 
the  Pennsylvania  Co.  and  the  Chicago,  Burlington  &  Quincy  R.  R. 
On  December  31,  1914,  the  Pennsylvania  Co.  owned  $2,011,200  of 
the  stock,  also  $1,248,000  of  the  $4,895,000  First  Mortgage  4% 
bonds,  due  July  1,  1917.  The  C,  B.  &  Q.  R.  R.  on  June  30,  W4, 
owned  $2,011,200  of  the  stock  and  likewise  $1,248,000  of  the  bonds. 

As  of  June  30,  1915,  Current  Assets  were  $239,663  and  Current 
Liabilities  (including  $818,000  Bills  Payable)  were  $1,622,504. 
The  balance  to  the  debit  of  Profit  and  Loss  was,  June  30,  1915, 
$778,127. 

The  bonds'  of  this  company  mature  July  1,  1917.. 

Products  of  Mines  contributed  43.1%  of  the  freight  tonnage 
handled  during  1913-14. 


TOLEDO,  ST.  LOUIS  &  WESTERN  R.  R. 

See  Table,  page  125. 

On  October  22,  1914,  President  W.  L.  Ross  was  appointed  Re- 
ceiver for  this  company,  default  having  been  made  on  the  $11,- 
527,000  Chicago  &  Alton  R.  R.  Collateral  Trust  bonds  (see  a  fol- 
lowing paragraph). 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
4%  per  annum  before  any  dividend  can  be  paid  on  the  common 
,stock.  After  4%  has  been  paid  on  the  preferred  all  further  divi- 
dends for  that  year  shall  go  to  the  common  stock. 

In  April,  1907,  an  initial  dividend  at  the  rate  of  4%  was  paid 
on  the  preferred  stock.  Regular  payments  of  4%  per  annum  'were 
continued  until  January,  1912,  when  the  dividend  was  passed.  E)hn- 
dend  payments  for  1910-11  exceeded  surplus  earnings  by  $325,307, 
and  the  deficit  for  1911-12,  after  payment  of  2%  on  the  preferred 
stock,  was  $254,980. 
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The  Detroit  &  TColedo  Shore  Line  R.  R.  4%  bonds  (present  issue 
$2,918,000)  are  guaranteed  principal  and  interest  jointly  by  the 
Toledo,  St.  Louis  &  Western  R.  R.  and  the  Grand  Trunk  Western 
Ry.,  each  company  owning  $714,000  (one-half)  of  the  capital  stock. 
$416,000  of  the  bonds  were  in  the  treasury  of  the  Toledo,  St.  Louis 
&  Western  R.  R.  on  June  30,  1915.  The  Detroit  &  Toledo 
Shore  Line  R.  R.  has  paid  dividends  as  follows:  1907-8,  4%; 
1908-9,  6%;  1909-10  and  1910-11,  8%  each;  1911-12,  16%;  1912-13, 
8% ;  1913-14,  8%  and  $630,000  Detrdit  &  Toledo  Shore  Line  4% 
bonds ;  1914-15,  14%  and  $82,000  bonds.  The  Toledo,  St.  Louis 
&  Western  R.  R.  received  in  dividends  from  this  source  in  1910-11, 
1911-12  and  1912-13  the  sums  of  $57,120,  $114,240  and  $57,120  re- 
spectively. 


CONTROI.   OP    CHICAGO    &    AI,T0N    E.    R. 

In  1907  this  company  purchased  from  the  Chicago,  Rock  Island 
&  Pacific  Ry.  the  latter  company's  holdings  (being  a  majority 
interest)  of  the  stock  of  the  CWcago  &  Alton  R.  R.,  viz. :  $6^80,000 
preferred  and  $14,420,000  convnon  stock.  $100,000  additional  pre- 
ferred stock  was  purchased  in  1908-9,  making  total  owned  $6,480,000 
preferred  and  $14,420,000  common  stock.  In  exchange  iFor  this 
stock  the  "Clover  Leaf"  issued  two  series  of  collateral  bonds  as 
follows,  viz.:  Series  A  ($6,480,000  outstanding),  which  were  ex- 
changed dollar  for  dollar  for  Chicago  &  Alton  R.  R.  preferred 
stock  and  Series  B  ($5,047,000  outstanding)  which  were  exchanged 
for*  Chicago  &  Alton  R.  R.  common  stock  on  a  basis  of  $35  in 
bonds  for  each  $100  in  common  stock.  Both  series  of  bonds  now 
are  entitled  to  interest  at  the  rate  of  4%  per  annum;  Serie^  B 
bonds  bore  interest  at  the  rate  of  2%  per  annum  prior  to  July  31, 
1912.  These  two  series  of  collateral  bonds  are  limited  to  a  total 
issue  of  $12,000,000,  are  secured  respectively  by  the  deposit  of  the 
preferred  and  common  stock  of  the  Chicago  &  Alton  R,  R.,  and 
mature  August  1,  1917.  The  August  1914  coupon  and  subsequent 
coupons  have  not  been  paid. 

The  "Clover  Leaf"  received  in  1908-9  dividends  on  the  Chicago 
&  Alton  R.  R.  stocks  (4%  on  preferred  and  4%  on  common) 
amounting  to  $836,000.  In  1909-10,  the  amount  thus  received  by 
the  "Clover  Leaf"  was  $547,600,  being  4%  and  2%  respectively  on 
the  preferred  and  common  stock.  In  August,  1910,  the  dividend 
was  passed  on  the  common  stock  of  the  "Alton."  In  July,  1911, 
the  dividend  on  that  company's  preferred  stock  was  passed.  The 
"Clover  Leaf"  received  in  1910-11,  $129,600  from  dividends  on  this 
stock.  The  interest  charges  on  the  collateral  bonds  amounted  to 
$360,140  per  annum,  until  July  31,  1912,  since  which  date  they  have 
been  increased  to  $461,080  per  annum.    See  Chicago  &  Alton  R.  R. 
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A  comparison  follows  showing  the  amount  of  equipment  in  ser- 
vice June  30,  1915,  and  that  in  service  June. 30,  *1901; 

1915  1901  Increase 

Locomotives    92  81  11 

Passenger  Train   Cars    39  34  .5 

Freight  Cars   : 3,215  3,141  74 

Service  Equipment  61  58  .3 

As  of  June  30,  1915,  main  Xr2Lck  contained: 

58  miles  of  80-pound  rail,         157  miles  of  70-pound  rarl, 
235  miles  of  75-pound  rail,  1  mile    of  615^-pound  rail. 

The  balance  sheet  as  of  June  30,  1915,  showed  Current  Assets 
$1,400,758  arid  Current  Liabilities  $2,402,541.  The  credit  balance 
to  Profit  and  Loss  on  that  date  amounted  to  $2,213,628.        "  | 

In  June,  1915,  application  was  denied  the  company  to  issue 
$600,000  Receivers'  jCertificates  to  have  priority  over  mortgage 
bonds. 

VANDALIA  R.  R. 
See  Table,  page  126. 

The  first  dividend '(2%)  was  pai"d  in  August,  1905;,  thdreaiter 
dividends  at  the  rate  of  4%  were  paid  to  February,  1907,  when 
the  rate  was  raised  to  5%.  The  rate  of  5%  was  maintained  to 
and  including  the  payment  made  in  February,  1911.  In  May, 
1911,  the  dividend  was  reduced  to  4%  pei  annum.  The  Novem- 
ber, 1911,  dividend  was  deferred  until  December  28,  when  a  divi- 
dent  of  ^%  was  paid,  making  4%  paid  during  the  calendar  year 

1911.  Dividends  were,  prior  to   the   dividend  paid  in   1911,   p^iid 
(|uarterly,  beginning   February.     4%   was  also   paid  m   December, 

1912,  and  in  December,  1913.    No  dividends  were  paid  dui^ing  1914 
and  1915.    In  January,  1916,  2%  was  paid. 

The  Vandalia  R.  R.  assumed  the  lease  of  the  Terre  Haute  & 
tion  of  the  Terre  Haute  &  IndianapoUs  R.  R.,  St.  Louis,  Van- 
dalia &  Terre  Haute  R.  R.,  Terre  Haute  &  Logansport  Ry., 
Logansport  &  Toledo  Ry.,  and  Indianapolis  &  Vincennes  R.  R. 

The  Vandalia  R.  R.  assumed  the  lease  of  the  Terre  Haute  & 
Peoria  R.  R.  to  tlie  Torre  Haute  &  Indianapolis  R.  R.  arid  the 
$1,899,000  5%  bonds  of  that  road  are  guaranteed,  principal  and 
interest.  The  Income  Account  given  on  the  statistical  page  in- 
cludes the  operation  of  the  Terre  Haute  &  Peoria  R.  R.  which 
operated  in  1914,  166  miles,  and  earned  gross,  $776,402,  and  net 
$17,446.  The  rental  under  the  lease  (30%  of  Operating  Revenues) 
was  for  1914,  $242,804,  which  sum  was  included  in  the  Fixed 
Charges  in  the  Income  Account  given  on  the  statistical  page. 
The  net  loss  to  the  lessee  from  the  operation  of  this  line  in  1914, 
was  ^71,150  against  $252,577  in  1913.  The  lessee  and  the  Penn- 
sylvania Co.  own  a  .  large  majority  of  the  stock  of  the  Terre 
Haute  &  Peoria  R.  R. 


OF  RAILROADS    »    '  339 

As  of  December  31,  1914,  the  Pennsylvania  Co.  owned  $12,175,- 
000  capital  stock  of  the  Vandalia  R.  R. 

From  surplus  earnings  of  recent  years  there  has  been  4^4ucte4 
the  following  sums  for  Additions  and  Betterments : 

1905 $325,000  1909 ,. . ..  $150,0(10 

1906 400,000  1912.... 274,032 

1907 80,542 

No  similar  appropriations  were  made  in  1908,  1910,  1911,  1913 
and  1914. 

On  December  31,  1914,  there  were  outstanding  $17,184,000.  Con- 
solidated Mortgage  4%  bonds.  Consolidated  Mortgage  bpnds 
are  authorized  to  the  amount  of  $25,000,000,  of  which  $18,0Q0,00p 
have  been  issued.  Of  the  issued  bonds  $816,000  h^ve  been,  re- 
tired by  Sinking  Funds. 

•On  December  31,  1914,  Current  Assets  (including  $952,086  ma- 
terials and  supplies)  were  $3,090,522,  and  Current  Liabilities  were 
$1,404,784. 

WABASH  R  R. 

Sec  Table,  page  127. 

See  following  paragraphs  regarding  the  appointment  of  Re- 
ceivers in  December,  1911,  and  regarding  Reorganization  of  Com- 
pany late  in  1915,  as  the  Wabash  Ry. 

The  preferred  stock  of  the  Wabash  R.  R.  was  entitled  to  non- 
cumulative  dividends  of  7%  per  annum.     No  dividends  were  ever 

^^*^  PURCHASE  01^   DEBENTURE   BONDS.  '  ', 

in  October,  1906,  the  stockholders  and  Income  Debenture  A  and 
B  bondholders  approved  a  financial  plati  which  provided  for  the 
acquisition  and  ultimate  retirement  of  the  $30,000,000  Debenture 
bonds.  A  new  issue  of  4%  50-year  First  Refunding  and  Extension 
Mortgage  bonds  (authorized  issue  $200,000,000),  was  created, 
and  secured  on  all  the  property  owned  at  that  date  and  subse- 
quently acquired  from  all  the  proceeds  thereof.  Of  the  new  bonds 
$21,862,500  were  reserved  for  the  retirement  of  the  Debenture 
bonds,  and  the  balance  of  the  authorized  issue  was  reserved  to 
refund  bonds,  etc.,  and  for  general  purposes.  On  June  30,  1915, 
there  were  outstanding  $41,921,240  bonds  of  this  issue,  including 
$1,321,000  bonds  in  treasury. 

Under  the  terms  of  the  plan  for  retirement  of  the  Debenture 
bonds  the  Wabash  R.  R.  offered,  in  exchange  for  each  bond,  se- 
curities as  follows: 

New      Preferred  Common 
Bonds        Stock        Stock 

For  each  $1,000  Series  A $795  $580  $580 

For  each  $1,000  Series  B 720  520  520 

The  above  described  plan  became  operative,  and  all  of  the 
Debenture  A  bonds  and  all  excepting  $1,256,000  of  the  Debenture 
B  bonds  were  exchanged. 
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RECEIV^SHIP. 

Interest  having  been  defaulted  January  1,  1912,  on  the  First 
Refunding  and  Extension  4%  bonds,  Receivers  were  appointed  for 
the  connpany.  Committees  were  formed  to  protect  the  Refunding 
and  Extension  bondholders  and  these  committees  arranged  to  pur- 
chase the  January,  1912,  coupons.  The  Wabash  R.  R.  had  at  the 
time  of  Receivership  a  floating  debt  of  $1,800,000.  Committees 
were  also  formed  to  protect  the  holders  of  common  and  preferred 
stock  and  th,e  unexchanged  Debentures. 

As  of  June  30,  1915,  $15,950,000  6%  Receivers*  Certificates  due 
August  1,  1915,  were  outstanding.  These  Receivers*  Certificates 
and  $1,545,000  Equipment  Notes  have  been  provided  for  in  the  Re- 
organization Plan. 

APPROPRIATIONS    FOR    BETTERMENTS, 

From  the  surplus  earnings  as  shown  on  the  statistical  page,  the 
following  sums  were  deducted,  representing  expenditures  for  ad- 
ditions and  improvements  and  expenditures  and  appropriations  for 
new  equipment: 

Year  1901-2 $583,500          Year  1908-9 $125,603 

Year  1902-3 653,132          Year  1909-10 61,044 

Year  1903-4 915,107          Year  1910-11 192.809 

Year  1904-5 1,167,869          Year  1911-12 268,458 

Year  1905-6 1,758,627          Year  1912-13 480,652 

Year  1906-7 2,006,076          Year  1913-14 903-,931 

Year  1907-8 238,843          Year  1914-15 783,043 

The  annual  report  for  1914-15  directs  attention  to  the  fact  that 
$602,188  was  included  in  operating  expenses  in  that  year  for  ex- 
traordinary repairs  and  renewals  against  $561,792  similarly  included 
in  operating  expenses  in  1913-14,  $677,309  in  1912-13,  $469,747  in  1911- 
12,  $278,958  in  1910-11,  $384,558  in  1909-10,  $193,530  in  1908^9,  $266,- 
044  in  1907-8,  $1,227,691  in  1906-7,  $1,785,450  in  1905-6,  $2,169;277. 
in  1904^5"  and  $2,097,437  in  1903-4. 

WABASH-PITTSBURGH    TERMINAI,  RY. 

In  1903-4  the  Wabash  R.  R.  acquired  all  the  stock  of  the  Wa- 
bash-Pittsburgh  Terminal  Ry.  ($10,000,000)  by  the  issuance  of 
$10,000,000  Wabash  R.  R.  common  stock  in  exchange  therefor; 
also  $6,600,000  First  Mortgage  bonds  of  that  company. 

In  1908  Receivers  were  appointed  for  the  Wabash-Pitts- 
burgh  Terminal  Ry.  and  for  the  Wheeling  &  Lake  Erie  R.  R. 
(See  Wabash-Pittsburgh  Terminal  Rv.  and  see  Wheeling  &  Lalre 
Erie  R;  R.) 

The  balance  sheet  of  the  Wabash  R.  R.  as  of  June  30,  TQTS, 
showed,  among  its  assets  "Wheeling  &  Lake  Erie  R.  R.  Three^year 
Notes  and  interest  thereon"  ($8,000,000  guaranteed  Notes  m^tttred 
August  1,  1908,  not  paid  off),  $11,150,411;  and  among  its  liabilities, 
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"ObUrations  to  Bankers,  account  W.  &  L.  E.  R.  R.  Note  Matter/* 
$9,8w,958.  This  obligation  was  in  the  form  of  a  loan  which  fell 
due  August  1,  1912,  was  extended  to  August  1,  1913,  and  was  then 
defaulted,  the  collateral  therefor  having  been  bid  in  at  auction  on 
August  6,  1913,  by  Kuhn,  Loeb  &  Co.  and  Blair  &  Co^  as  mana- 
gers of  the  syndicate  which  made  this  loan.  The  collateral  con- 
sisted of  $3,500,000  Wabash  R.  R.  First  Refunding  and  Extension 
4s  and  the  $8,000,000  Wheeling  &  Lake  Erie  R.  R.  Notes  (secured 
by  $12,000,000  General  Mortgage  4s  of  that  company),  with  up- 
wards of  $2,700,000  representing  past  due  coupons  and  claims  for 
back  interest. 

G^N^RAI,. 

The  Wabash  R.  R.  enters  Chicago  over  the  Chicago  &  Western 
Indiana  R.  R.,  of  whose  stock  onc^fifth,  or  $1,000,000,  is  owned. 
This  company  has  paid  regular  dividends  at  the  rate  of  6%  per 
annum  since  1896.  The  Wabash  R.  R.  enters  Buffalo  over  the 
Grand  Trunk  Ry.  and  Erie  R.  R.  under  a  joint  trackage  agreement 
made  in  March,  1898.  The  Wabash  R.  R.  paid  in  1914-15  to  the 
Grand  Trunk  Ry.  as  rental  $359,255  ($360,625,  1913-14),  and  like- 
wise paid  to  the  Erie  R.  R.  $61,369. 

On  June  30,  1915,  the  Missouri  Pacific  Ry.  and  the  St.  Louis, 
Iron  Mountain  &  Southern  Ry.  owned  $9,826,200  preferred  stock 
(as  against  $11,326,200  on  June  30,  1909),  $2,826,200  common  stock 
and  ^,913,200  First  and  Refunding  bonds  of  the  Wabash  R.  R. 
(against  $3,963,200  owned  on  June  30,  1908).  These  companies 
paid  the  assessment  on  their  bond  holdings,  but  did  not  pay  same 
on  stock. 

There  were  outstanding  on  June  30,  1915,  $5,000,000  4^%  Notes, 
due  May,  1913  (in  default).  The  original  issue  was  $6,049,000. 
These  Notes  were  secured  by  $5,000,000  Wabash  R.  R.  First  and 
Refunding  4%  bonds,  $5,000,000  Notes  of  Wibash-Pittsburgh 
Terminal  R.  R.  and  by  other  collateral. 

REORGANIZATION    PI,AN. 

A  Plan  of  Reorganization  for  the  Wabash  R.  R.  was  prepared 
under  date  of  April  28,  1915,  by  the  Joint  Reorganization  Com- 
mittee. The  plan  was  approved  by  Kuhn,  Loeb  &  Co.,  which  firm 
agreed  to  act  as  Reorganization  Managers,  and  a  syndicate  headed 
by  this  banking  house  was  formed  to  underwrite  the  Plan,  the 
main  features  of  which  were  as  follows: 

A  new  company  was  to  be  formed  to  be  known  as  the  Wabash 

Ry. 

The  nominal  capitalization  of  the  new  company  is  $205,118,000, 
compared  with  the  capitalization  of  the  former  Wabash  R.  R.  of 
$222,319,377,  a  scaling  down  of  $17,201,377. 

The  assessment  on  the  $39,200,000  preferred  stock  and  on  the 
$53^00,000  common  stock  was  $30  a  share.  Thus  $27,720,000  in 
cash  was  to  be  raised. 
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Holders  of  the  First  ReJFunding  &  Extensions  Mortgage  bonds  of 
the.  Wabash,  of  which  $40,600,000  were  outstanding,  were  to 
jjupply  any  part  of  the  $27,720,000  assessment  which  was  not  raised 
by  the  holders  of  the  preferred  and  common  stock.  If  the  holders 
of  the  bonds  failed  to  comply  with  this  provision  they  were  to  re- 
ceive only  their  pro  rata  share  of  any  proceeds  which  were  left 
after  the  settlement  of  all  obligations .  and  liabilities  of  the  Wa- 
bash Jl.  R.  entitled  to  prior  payment. 

Any'linpaid  part  of  the  $27,720,000  was  to  be  provided  by  the 
syndicate  which  underwrote  the  plan  of  reorganization. 

The  principal  item  to  be  paid  from  the  new  capital  consisted  of 
$16,428,500  of  Receivers'  Certificates,  due  August  1,  X915.  The  ex- 
penses of  reorganization  and  foreclosure,  including  the  compensa- 
tion for  the  syndicate  headed  by  Kuhn,  Loeb  &  Co.,  and  also  in- 
cluding court  '  costs,  counsel  fees,  and  the  costs  of  the  recent 
engineers'  investigations  of  the  Wabash  property,  were  estimated 
a;t  $3,449,500.  After  meeting  other  immediate  requirements  it  was 
estimated  that  there  would  be  a  working  capital  for  the  new  c6m- 
pariy  of  $3,500,000. 

The  new  securities,  as  announced,  consisted  of: 

(1.)  New  5%  non-cumulative  profit-sharing  preferred  stotk  A 
to  the  amount  of  $46,200,000,  redeemable  after  five  years,  at  the 
option  of  the  new  company,  at  110. 

(?.)  New  5%  convertible,  non-cumulative  preferred  stock  B 
to  the  amount  of  $48,720,000,  redeemable  after  five  years,  at  the 
option  of  the  company,  at  110.  This  stock  is  convertible  aifter 
August  1,  1918,  into  profit-sharing  preferred  stock  A  and  com- 
mon stock  of  the  new  company  at  the  rate  of  $50,  .p^r  .value,  of 
profit-sharing  preferred  stock  A,  and  $50,  par  value,,  of  common 
stock  for  each  $100,  par  value,  of  the  convertible  preferred  stock. 

(3.)     Common  stock  to  the  amount  of  $43,540,000. 

(4.)  4%  Gold  Notes  to  the  amount  of  $1,500,000  to  take  up 
the  present.  $5,000,000  extended  45/^%  Gold  Notes  which  were  due 
May  1,  1913  (the  Noteholders  likewise  received  the  $5,000,000 
First  and  Refunding  bonds  deposited  as  part  collateral  and  paid 
the  assessment  thereon). 

The  amount  of  undisturbed  obligations,  that  is,  those  obliga- 
tions  for  which  no  exchange  was  contemplated,  is  $65,118,(XX), 
which,  added  to  the  $139,960,000  brought  the  total  new  capitaliza- 
tion to  ^5,118,000. 

The  fixed  annual  interest  charges  on  the  new  securities,  as  pro- 
posed-, will  amount  to  only  $3,183,915,  compared  with  $5,795,278 
under  the  former  Wabash  Company. 

The  two  kinds  of  preferred  stock  and  the  common  stock  were 
divided  as  follows: 

(1.)  The  holders  of  $53,200,000  common  stock,  on  payment  of 
the  $30  a  share  assessment,   received  $26,600,000,   or  50%  '  of  the 
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amount  of  their  holdings  in  the  profit-sharing  preferred  Stock  A 
and  $23,940,000,  or  45%  of  the  amount  of  their  holdings,  in  the 
new  common  stock.  • 

(2.)  Holders  of  the  $39,200,000  preferred  stock,  upon  payment 
of  the  $30  assessment,  received  $19,600,000,  or  50%  of  their  hold- 
ings in  profit-sharing  preferred  Stock  A  and  the  same  amount  of 
the  new  common  stock. 

(3.)  All  of  the  $48,720,000  convertible  preferred  Stock  B 
went  to  the  holders  of  the  $40,600,000  first  refunding  and  ex- 
tensions mortgage  bonds — ^that  is,  at  the  rate  of  120%  of  their 
holdings.  The  interest  coupon  on  these  bonds  of  January  1, 
1912,  was  paid  in  cash  to  the  assenting  holders. 

Inasmuch  as  only  a  small  number  of  preferred  and  common 
stockholders  paid  their  assessment,  the  holder  of  each  $L000  First 
Refunding  and  Extension  bond  was  called  on  to  pay  $o54.82,  re- 
ceiving therefor  $1,091.38  in  preferred  "A"  stock,  $1,200  in  pre- 
ferred "B"  stock,  $1,027.59  in  common  stock  and  $20  for  January, 
1912,  coupons  where  not  previously  advanced  by  the  Committee. 

WABASH.PITTSBURGH  TERMINAL  RY. 

See  Table,  page  128. 

This  company  operates  a  line  of  railway  extending  from 
Jewett,  Ohio,  on  the  Wheeling  &  Lake  Erie  R.  R.  easterly  to 
Pittsburgh,  Pa.,  where  extensive  and  valuable  terminals  are 
owned.  The  railway  was  opened  for  traffic  in  July,  1904.  The 
company,  the  entire  $10,000,000  stock  of  which  was  acquired  by 
the  Wabash  R.  R.  assumed  control  of  the  Wheeling  &  Lake  Erie 
R.  R. 

In  1901,  a  syndicate  identified  with  the  Wabash  R.  R.  acquired 
control  of  the  Wheeling  &  Lake  Erie  R.  R.  through  purchase  of  jtock. 
The  stock  of  that  company  owned  consisted  of  $847,500  first  pre- 
ferred, $6,423,800  second  preferred  and  $11,800,000  common. 

The  Wabash*Pittsburgh  Terminal  Ry.,  in  addition  to  its  con- 
trol of  the  Wheeling  &  Lake  Erie  R.  R.,  owns  all  of  the  stock 
($14,000,000)  of  the  Pittsburgh  Terminal  R.  R.  &  Coal  Co. 
carried  at  a  book  value  of  $3,159,740.  This  company  owns  11,000 
acres  of  coal  lands  along  the  line  of  the  West  Side  Belt  R.  R. 
(23  miles),  which  it  controls  and  4,000  acres  of  coal  lands  along 
the  line  of  the  Wabash-Pittsburgh  Terminal  Ry.  The  coal  lands 
are  estimated  to  contain  over  90,000,000  tons  of  coal.  The  West 
Side  Belt  R.  R.  is  in  Receivers'  hands.  .  . 

RECEIVERSHIP. 

On  May  29,  1908,  Receivers  were  appointed  for  the  Wabash- 
Pittsburgh  Terminal  Ry.  On  June  30,  1915,  Receivers'  Certifi- 
cates were  outstanding  to  the  amount  of  about  ^,395,880.  No 
interest  has  been  paid  since  December  31,  1907,  on  the  $30,236,000 
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First  Mortgage  4%  bonds.  The  Wabash-Pittsburgh  Terrtiinil  Ry. 
has  outstanding,  in  addition  to  the  First  Mortgage  bonds,  $20,- 
000,000  Second  Mortgage  A%  bonds,  due  June  <1,  19R  These 
bonds  (income  bonds  to  June  1,  1910),  are  likewise  in  default. 

REORGANIZATION    PLANS. 

A  Plan  of  Reorganization  was  submitted  in  1910,  providing  for 
the  consolidation  of  the  Wabash-Pittsburgh  Ry.  and  the  Wheel- 
ing &  Lake  Erie  R.  R.,  into  one  company.  This  Plan  was  aband- 
oned. 

On  June  25,  1915,  a  Plan  was  proposed  by  a  Joint  Reorganiza- 
tion Committee  formed  to  represent  the  bondholders.  Two  in- 
dependent Committees  opposed  this  Plan,  one  headed  by  Daniel 
B.  Ely  of  New  York,  and  the  other  headed  by  Charles  Fearon, 
of  Philadelphia.  The  Plan  calls  for  an  assessment  of  $300  per 
$1,000  First  Mortgage  bond,  for  which  the  bondholder  will  re- 
ceive $300  in  6%  preferred  stock,  cumulative  after  January  If 
1921,  and  $1,000  in  new  common  stock.  The  bondholders  will 
also  receive  if  he  pays  the  above  assessment,  $28,  $210  and  $390 
respectively  in  Wlieeling  &  Lake  Erie  R.  R.  first  and  second 
preferred  and  common  stock. 

Such  stocks  as  will  not  be  taken  up  by  First  Mortgage  bond- 
holders (namely — those  who  fail  to  pay  the  assessment),  will  be 
alloted  to  Second  Mortgage  bondholders  under  like  terms  and 
conditions    (namely — payment  of  $300  per  bond). 

The  assessments  payable  under  the  Plan  will  provide  the  new 
company  to  be  formed  with  the  sum  of  $9,070,800,  which  will  be 
used  (1)  to  discharge  $3,110,166  Receivers'  Certificates  of  the 
Wabash-Pittsburgh  Ry.,  and  the  West  Side  Belt  R.  R.;  (2)  to 
acquire  properties, :  including  stocks  and  bonds  of  the  Pittsburgh 
Terminal  R.  R.,  and  discharge  of  judgments,  etc.,  $4,293,197;  (3) 
for   Reorganization '  Expenses,   working  capital,   etc.,  $1,667,487. 

The  above  plan  has  been  underwritten  by  New  York  bankers. 

MISCEI.I.ANBOUS. 

As  of  June .  30,  1915,  the  Receiver's  general  balance  sheet 
showed  Current  Assets,  $223,359,  and  Current  Liabihties,  $544,6^3. 
On  the  same  date  the  company's  balance  sheet  showed  Current 
Assets,  $462,026,  and  Current  Liabilities,  $7,596,255. 

Products  of  mines  contributed  85%  of  freight  traffic  handled 
during  1914-15,  as  against  84%  in   1913-14. 

The  Pittsburgh  Terminal  R.  R.  &  Coal  Co.  (entire  $14,000,000 
stock,  also  $3,500,000  of  $10,412,000  bonds  owned  by  Wabash- 
Pittsburgh  Terminal  Ry.),  earned  in  1914-15:  Gross.  $2,006^921,- 
Expenses  (including  $196,100  bond  interest),  $2,032,848;  Net  Loss 
$25,918.  Earnings  for  1913-14  were  $3,327,549  and  there  was  a 
profit  from  operations  of  $141,463. 
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The  West  Side  Belt  R.  R.  ($1,065,000  of  $1,080,000  stock 
owned  by  Pittsburgh  Terminal  R.  R.  &  Coal  Co.),  reported  for 
the  year  ending  June  30,  1915:  Gross.  $392,695  (1913-14,  $565,339)  ; 
Net,  $153,282  (1913-H  $221,968);  Deficit  $15,318  (1913-14,  Sur- 
plus, $84,033). 

WHEELING  &  LAKE  ERIE  R.  R. 

See  Table,  page  129. 

In  June,  1908,  a  Receiver  was  appointed  for  this  company. 

The  $8,000,000  5%  Notes  which  matured  on  August  1,  1908 
(guaranteed  principal  and  interest  by  the  Wabash  R.  R.)  were 
not  paid  off  and  were  purchased  by  a  syndicate.  In  October,  1908, 
foreclosurp  was  i begun  tinder  the  General  Mortgage.  $il2,000,(XX) 
General  Mortgage  4%  bonds  (due  1955)  were  deposited  as  col- 
lateral for  these  Notes. 

The  sinking  fund  payments  due  January  1,  1915,  and  January  1, 
1916,  and,  likewise,  the  coupons  due  July  1,  1915,  and  January  1, 
1916,  on  the  $1,298,000  Equipment  5%  bonds  of  1922  have  been  de- 
faulted:   A  committee  has  been  formed  to  protect  the  bondholders. 

To  March  1,  1916,  no  Plan  of  Reorganization  had  been  an- 
nounced. 

A  plan  was  submitted  in  January,  1910,  but  inasmuch  as  serious 
legal  obstacles  were  found  to  exist,  the  plan  was  entirely  aban- 
doned.    That  plan  is  here  outlined: 

R^RGANIZATION    PI.AN     (ABANDONED). 

The  Plan  of  Reorganization  of  the  Wheeling  &  Lake  Erie  R.  R. 
and  the  Wabash- Pittsburgh  Terminal  Ry.  provided  for  their  con- 
solidation as  one  company  which  was  to  have  an  authorized  issue 
of  (1)  $60,000,000  4%  bonds,  which  would  be  a  first  mortgage  on 
the  Wabash- Pittsburgh  Terminal  Ry.  properties  and  a  lien  on  the 
Wheeling  &  Lake  Erie  R.  R.  properties,  subject  to  existing  bond 
issues;  and  an  authorized  issue  of  (2)  $40,000,000  preferred  and 
(3)  $50,000,000  common  stock.  '  Of  the  new  bonds  $15,000,000  were 
to  be  underwritten  at  80  by  a  syndicate  headed  by  Kuhn,  Loeb  & 
Co.  and  Blair  &  Co.,  which  was  to  take  in  addition  $1,500,0()0  new 
preferred  and  $3,750,000  new  common  stock,  paying  a  total  of 
$13,300,000  cash   for  bonds  and  stock. 

Holders  of  all  three  classes  of  Wheeling  &  Lake  Erie  R.  R.  stock 
were  to  be  called  upon  to  pay  25%  in  cash  and  receive  in  exchange 
25%  in  new  preferred  stock.  In  addition  the  first  preferred  stock 
was  to  receive  70%  in  new  common;  second  oreferred,  65%  in 
new  common;  and  the  common  stock,  60%  in  new  common.  The 
Wheeling  &  Lake  Erie  H.  R.  Notes  were  to  be  paid  off  at  par 
and  interest. 

Wabash-Pittsburgh  Terminal  Ry.  First  Mortgage  bondholders,  it 
was  stated,  would  receive  70%  in  new  preferred  and  30%  in  new 
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common  stock,  with  the  right  in  addition  to  subscribe  at  par  to 
16%  in  new  preferred  stock,  which  would  carry  with  it  a  bonus 
of  40%  in  new  common.  Wabash-Pittsburgh  Terminal  Ry:  Second 
Mortgage  bondholders  were  to  pay  25%  cash  and  receive  25%  in 
new  preferred  and  60%  in  new  common  stock. 

HISTORY. 

The  Wheeling  &  Lake  Erie  R.  R.  first  preferred  stock  and  second 
preferred  stock  are  entitled  to  non-cumulative  dividends  at  4%  per 
annum  in  order  of  priority  as  mentioned.  No  dividends  have  ever 
been  paid.  A  controlling  interest  consisting  of  .$847,500  first  pre- 
ferred, $6,423,800  second  preferred  and  $11,870,000  common  is  now 
owned  by  the  Wabash-Pittsburgh  Terminal  Ry.  The  above 
Wheeling  &  Lake  Erie  R.  R.  stock  will  be  distributed  to  Wabash- 
Pittsburgh  Terminal  Ry.  bondholders  under  Reorganizaion  '.(see 
Wabash-Pittsburgh   Terminal   Ry.). 

CONDITION    OF    PROPERTY. 

In  the  annual  reports  during  recent  years  the  Receiver  has  re- 
peatedly outlined  necessary  improvements  which  must  be  made 
with  as  little  delay  as  possible.  These  improvements  will  include 
the  purchase  of  a  large  amount  of  new  equipment.  The  locomo- 
tives in  service  are  for  the  most  part  old  and  obsolete.  Of  the 
208  locomotives  in  service  on  June  30,  1915,  67  were  from  20 
years  to  32  years  old ;  22  were  from  15  to  19  years  old  and  99  were 
from  10  to  14  years  old.  Only  20  locomotives  were  in  service 
less  than  10  years.  The  company  owned  (June  30,  1915),  9,628 
cars  in  its  freight  service;  of  these  only  about  6j932  were  in  use. 

R^CEIV^S'    CERTIFICATES — FINANCES. 

To  June. 30,  1915,  6%  Certificates  to  the  amount  of  $5,677,850 
had:  been  issued  by  the  Receiver,  all  of  which  were  outstanding. 
To  June  30,  1915,  $5,652,969  had  been  expended  from  the  pro- 
ceeds of  the  sale  of  these  Certificates,  leaving  an  unexpended 
balance  of  $24,881.  The  stated  $5,652,969  was  expended  as  fol- 
lows : 

Additions  and   Betterments    $1,496,863 

Rehabilitation  of  Road  and  Equipment    1,555,706 

Interest   on   Bonds.   Bankers'   Commissions,   etc 1,005,700 

Expended  on  Sugar  Creek  &  Northern  R.  R 1,614,700 

Total    .' ,.    $5,652,969 

On  June  30,  1915,  cash  on  hand,  largely  derived  ifrom  sale  of 
Receiver's  Certificates,  was  $706,315. 

On  June  30,  1915,  the  Receiver's  balance  sheet  and  the  com- 
pany's balance  sheet  showed  Current  Assets  of  $1,731,048  and 
$118,948  respectively,  the  Current  Liabilities  of  $1,088,831  and 
$11,508,364  respectively. 
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GENKRAt. 

In  1907,  the  Wheeling  &  Lake  Erie  R.  R.  acquired  the  Sugar 
Creek  &  Northern  R.  R.,  which  had  under  construction  22  miles 
of  road  (completed  in  1908-9),  from  Bolivar  northwest  to  Orr- 
ville.  The  cost  of  this  important .  cut-off  was  to  June  30,  1915, 
$2,788,830,  of  which  amount  the  Receiver  expended  $1,614,700. 

In  1914-15,  Products  of  Mines  (largely  bituminous  coal)  con- 
tributed 54.4%  of  total  freight  tonnage,  against  69.8%  in  1913-14. 
Manufactures  increased  from  about  1,434,000  tons  in  1907-8 
(18.4%  of  total)  to  about  2,700,000  tons  in  1914-15  (32.5%  of 
total). 

ATLANTA  &  WEST  POINT  R.  R. 

See  Table,  page  130. 

The  stock  receives  6%  per  annum,  payable  January  and  July. 
In  January,  1910,  an  increase  in  the  stock  to  $2,500,000  was  au- 
thorized. Stockholders  were  given  the  privilege  of  subscribing  to 
new  stock  at  par  to  the  extent  of  100%  of  their  respective  hold- 
ings, the  proceeds  from  the  sale  of  stock  to  be  used  to  retire  $1,- 
232,200  Debenture  Certificates.  The  hew  stock  was  issued  and 
the  Debentures  were  retired  on  July  1,  1910. 

On  June  30,  1915,  $188,500  stock  was  held  by  the  Central  of 
Georgia  Ry.,  $153,250  stock  was  held  by  the  Louisville  &  Nashville 
.R.  R.,  and  $158,550  by  the  Atlantic  Coast  Line  R.  R.  On  Mirch 
31,  1910,  $936,100  stock  was  owned  by  the  Georgia  R.  R.  and  Bank- 
ing Co.  Thrs  stock  has  since  been  sold  to  the  lessees  of  that  com- 
pany (Atlantic  Coast  Line  R.  R.  and  Louisville  &  Nashville  R.  R.) 
at  $135  per  share  to  be  held  in  trust  by  them  until  the  termination 
of  the  lease  in  1980,  and  to  be  returned  at  the  end  of  such  lease  at 
the  price  named. 

For  many  years  large  amounts  were  appropriated  from  surplus 
as  reserve,  for  improvements.  From  1899-0  to  1906-7,  inclusive, 
these^  appropriations  aggregated  $1,069,047.  No  similar  appro- 
priations from   surplus  have   since  been  made. 

On  June  30,  1915,  the  company  carried,  after  all  charges  had 
been  made,  $742,553  to  credit  of  Profit  and  Loss.  Furthermore, 
the  report  showed  Additions  to  Property  since  June  30,  1907, 
through  income  and  surplus,  $237,746.  Current  Assets  (including 
$617,485  cash)  were  on  June  30,  1915,  $821,145,  and  Current  Liabili- 
ties were  $170,926. 

The  Atlanta  &  West  Point  R.  R.  purchased  in  1907-8,  without 
the  issuance  of  securities  of  any  kind,  the  Atlanta  Belt  Line  (5^4 
miles)  for  the  sum  of  $400,000.  This  purchase  reduced  the 
annual  fixed  charges  by  $16,000,  such  being  the  annual  rental 
previously  paid  for  the  use  of  this  property. 

On  June  30,  1915,  the  entire  track  contained  80-poui\d  rail. 

During  1914-15  about  32%  of  the  tonnage  moved  consisted  of 
manufactures. 
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ATLANTA,  BIRMINGHAM  &  ATLANTIC  RY. 

See  Table,  page  131.  (New  Company.) 

See  following,  regarding  appointment  of  Receivers  in  January, 
1909  for  the  Atlanta,  Birmingham  R.  R.  and  reorganization  in  De- 
cember, 1915,  as  the  Atlanta,  Birmingham  &  Atlantic  Ry. 

The  Atlanta,  Birmingham  &  Atlantic  R.  R.  was  organized  in 
1905,  to  build  extensions  of  the  Atlantic  &  Birmingham  Ry.  from 
Montezuma,  Ga.,  to  Birmingham,  Ala.,  and  to  Atlanta,  Ga.,  with 
branch  to  Mulga,  Ala.,  where  is  located  the  prominent  coal  and 
iron  mines  and  properties  controlled  by  the  A.,  B.  &  A.  R.  R. 
The  line  to  Atlanta,  Ga.,  was  begun  in  the  vear  1905,  an^  was 
finally  completed  in  1910.  The  A.  &  B.  Ry.  and  the  A.,  B.  &  A. 
R.  R.  were  consolidated  late  in  1906. 

COI^IvATERAI,    NOTES — REORGANIZATION. 

To  carry  on  the  construction  of  the  new  lines  described  above, 
the  Atlantic  &  Birmingham  Construction  Co.  was  organized. 
This  company  sold  $8,000,000  Collateral  Trust  5%  Gold.  Notes, 
due  May  1,  1910.  $6,239,200  of  these  Notes  were  extended  to 
May  1,  1912.  Of  these,  $5,936,800  were  extended  from  the  latter 
date  to  May  1,  1915.  At  maturity.  May  1,  1915,  the  principal  was 
defaulted  on  the  $5,761,000  of  these  Notes  which  remained  out- 
standing on  that  date.  All  of  the  collateral  other  than  the 
securities  of  the  Railroad  was  sold  at  auction  June  22,  1915,  to 
the  Noteholders  Committee  and  if  not  otherwise  disposed  of^  will 
be  distributed  pro  rata  among  the  Noteholders  (sec  following). 
The  Railroad  property  was  also  sold  under  foreclosure,  subject 
to  the  $4,090,000  A.  &  B.  Ry.  5%  bonds,  to  the  General  Pro- 
tective Committee,  June  5,  1915  (see  following  as  to  Plan  oi^  Re- 
organization of  Railroad).  The  Notes  referred  to  were  a  joint  ob- 
ligation of  the  Construction  Co.  and  the  Railroad,  and  were 
secured  by  the  deposit  of  $5,005,000  bonds,  $5,600,000  preferred 
and  $17,000,000  common  stock  of  the  Railroad  (a  majority),  and 
other  securities,  including  $4,000,000  common  stock  of  the  Wood- 
ward Iron  Co.  ($10,000,000  common  and  $3,000,000  preferred  out- 
standing), which  company  purchased  the  assets  of  the  Birming- 
ham Coal  &  Iron  Co.,  formerly  owned  by  the  A.,  B.  &  A.  R.  R., 
and  $750,000  bonds  of  the  Brunswick  Steamship  Co.  (previously 
owned) . 

Under  date  of  December  15,  1915,  a  Plan  of  Reorganization  was 
announced  for  the  A.^B.  &  A.  R.  R.  The  Atlantic  &  Birmingham 
Ry.  5%  bonds  were  to  remain  undisturbed.  Holders  of  the 
$4,476,000  Receivers'  Certificates  which  matured  July  1,  1914,  but 
which  were  not  paid  off  will  receive  par  for  principal  and  inter- 
est July  1,  1914  to  November  1,  1915,  in  5%  Income  bonds,  due 
November  1,'  1930  ($5,200,000  authorized  and  to  be  issued  im- 
mediately). The  A.  B.  &  A.  R.  R.  bondholders  and  stockholders 
will  not  participate  in  the   Reorganization.     $30,000,000  stock  will 
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be  sold  to  a  syndicate  for  $3,600,000  ($12  per  slmre).  The  Re- 
ceivers' Certificate  holders  will  have  the  right  to  participate  in  the. 
underwriting  of  this  stock. 

A  new  First  and  Refunding  Mortgage  will  be  authorized,  bonds 
to  bear  interest  at  not  exceeding  5%  per  annum.  The  maturity 
date  will  not  be  earlier  than  October  1,  1935.  No  bonds  will  be 
issued  at  present. 

The  successor  company  will  be  known  as  the  Atlanta,  Birming- 
ham &  Atlantic  Ry.  description. 

The  mileage  of  the  A.,  B.  &  A.  R.  R.  amounted,  as  of  June  30, 
1915,  to  about  638  miles,  against  324  miles  in  operation  June  30, 
1906.  The  system,  as  completed,  has  its  eastern  terminus  at 
Brunswick,  Ga.,  where  a  belt  railroad,  extensive  docks,  water 
fronts,  warehouses  and  other  terminal  properties  are  owned.  At 
Sessoms  (81  miles  from  Brunswick),  the  main  line  connects  with 
a  branch  to  Waycross,  Ga.  (26  miles).  At  Fitzgerald,  Ga.,  there 
is  a  branch  to  Thomasville,  Ga.  (80  miles).  The  Atlanta  Di- 
vision* (78  miles)  connects  with  the  main  line  at  Manchester,  Ga. 
Trains  are  operated  into  Atlanta  over  the  tracks  of  the  Georgia. 
Terminal  Co.  and  into  Birmingham  over  the  tracks  of  the  Ala- 
bama Terminal  C!o.  The  stocks  of  these  terminal  companies  were 
all  owned  by  the  A.,  B.  &  A.  R.  R.  These  terminal  companies 
had  outstanding  $3,000,000  and  $2,445,000  5%  bonds  due  1927. 
Interest  payments  were  defaulted  on  both  issues  January,  1909, 
and  Receivers  appointed  (see  below).  The  bonds  of  both  of  the 
above  companies  were  guaranteed  principal  and  interest  by  the 
A.,  B.  &  A.  R.  R.,  and  both  properties  were  leased  for  99  years 
from  1907. 

The  Januar>',  1909,  interest  on  the  A.,  B.  &  A.  R.  R.  First 
Mortgage  5%  bonds  was  not  paid  and  the  road  passed  into  the 
hands  of  Receivers.  Interest  on  certain  issues  of  Equipment  Ob- 
ligations as  well  as  on  the  Georgia  Terminal  Co.  bonds  (as 
stated),  and  on  the  Alabama  Terminal  Co.  bonds  (as  stated),  was 
also  defaulted.  Receivers  were  also  appointed  for  the  Brunswick 
Steamship  Co.  (since  sold),  the  Birmingham  Coal  &  Iron  CTo., 
and  the  Fitzgerald,  Ocilla  &  Broxton  R.  R.  (40  miles),  which 
companies  are  or  were  controlled  by  the  Atlanta,  Birmingham  & 
Atlantic  R.  R.  The  Fitzgerald,  Ocilla  &  Broxton  R.  R.  had  in 
contemplation  the  construction  of  a  line  from  Savannah,  Ga.,  to 
Albany^  Ga. 

On  July  1,  1913,  $4,994,000  57o  Receivers'  Certificates  fell  due. 
The  principal  but  not  the  interest  on  these  Certificates  were  de- 
faulted at  maturity,  the  Certificates  remained  outstanding  at 
June  30,  1915. 

The  balance  sheet  of  the  A.,  B.  &  A.  R.  R.  as  of  June  30,  1914, 
showed  a  large  floating  debt  and  a  debit  balance  to  Profit  and 
Loss  of  $4,446,695. 
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ATLANTIC  COAST  LINE  R.  R, 

See  Table,  page  132. 

The  preferred  stock  of  the  Atlantic  Coast  Line  R.  R.  is  en- 
titled to  non-cumulative  dividends  of  5%  per  annum  in  priority 
to  the  common  stock.  The  preferred  stock  is  receiving  5%' per 
annum  in  May  and  November.  In  1904-5  the  common  stock  re- 
ceived 5%.  Late  in  1905  the  dividend  on  the  common  was 
raised  to  6%  per  annum.  The  January,  1908,  dividend  on  the 
common  stock  was  paid  in  Atlantic'  Coast  Line  R.  R:  4%  c^rtifi- 
•  cates  of  indebtedness.  The  July,  1908,  and  the  January,  1909, 
dividends  were  paid  in  cash  at  the  rate  of  5%  per  annum.  In 
July,  1909,  the  rate  was  again  raised  to  6%,  which  rate  was  main- 
tained until  January,  1912,  when  the  stock  was  placed  on  a.  7% 
basis.  In  January,  1915,  owin^  to  the  decrease  in  earnings  caused 
by  the  European  War  the  dividend  rate  was  decreased  to  5%  per 
annum.     {Dividends,  January  and  July.)  ■  \' .  ' 

In  January,  1914,  the  directors  of  the  Atlantic  Coast  Linie'  Co. 
of  Conn,,  which  at  that  time  controlled  the  Atlantic  Coast  Line 
R.  R.,  recommended  to  the  stockholders  that  its  $17,640,000' stock 
be  reduced  one-half  concurrent  with  the  distribution  to  its  stocjchold- 
ers  of  $17,640,000  stock  of  the  Atlantic  Coast  Line  R.  R.  Each  holder 
of  $100  stock  of  the  holding  company  therefor  received  for  his' 
stock,  $100  in  Atlantic  Coast  Line  R.  R.  stock  and  $50  in  At- 
lantic Coast  Line  Co.  of  Conn,  stock.  The  Atlantic  Cpa^t  Line 
Co.  of  Conn,  owns  additional  securities  of  the  Railroad  Co.        . 

CHANGES  IN  CAPITAL  STOCK. 

In  January,  1905,  an  extra  dividend  of  25%  was  paid  On  the 
common  stock,  of  which  20%  was  in  common  stock  scrip  of  the 
Railroad  Company  and  5%  in  the  4%  certificates  of  indebted- 
ness of  the  Atlantic  Coast  Line  Co.  of  Connecticut. 

New  stock  has  been  issued  in  recent  years  as   follows: 

1901-2  sold  at  par    $7,259,800 

December,  1903,  to  stockholders  at  $125  (40%) 8,500,000 

Januaiy,    1905    (as  above)    7,330,000 

March,  1906   (to  stockholders  at  par)    4,557,600 

1909-10  to  1914-15   (exchanged  for  convertibles*) 13,769,900 

tDecember,   1912 6,250,500 

*See  a  following  paragraph. 

tThe  proceeds  of  the  $6,250,500  stock  subscribed  for  in  1912-13, 
were  largely  used  by  the  company  to  subscribe  to  new.  capital 
stock  of  the  Louisville  &  Nashville  R.  R.  (see  that  company). 

In  1902  the  preferred  stockholders  were  given  the  option  of 
exchanging  their  shares  at  the  rate  of  $100  in  preferred  stock  for 
$125  in  4%  certificates  of  indebtedness.  To  June  30,  1915  $18,- 
653,100  preferred  had  been  so  exchanged   for  approximately  *( 
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315,000  certificates  of  indebtedness,  leaving  $196,700  preferred 
stock  outstanding.  In  1902-3  practically  all  of  the  $3,000,000  old 
4%  certificates  of  indebtedness  and  $2,500,000  Wilmington  & 
Weldxm  7%  certificates  of  indebtedness  were  retired.  $1,100  re- 
mained -outstanding  Jtirie  30,  1915.  During  J909-10  practically  all 
the  certificates  of  indebtednesis  of  the  company  were  exchanged 
iot  Convertible  Debenture  bonds.  See  details  in  a  'following 
paragraph. 

HISTORY.  ' 

The  Savannah,  Florida  &  Western  Ry.,  which  owned  apd  con- 
trolled 2,234  miles,  was  merged  with  the  Atlantic  Coast  Line  R.  R., 
July  1,  1902 ;  at ,  the  same  time  possession  was  taken  of  the  St. 
John  &  Lake  Eustis  R.  R.,  of  the  Sanford  &  Lake  Eustis  R.  R., 
and  of  the  Flqrida  Mi41and  R.  R.  Also  the  properties  of  the 
Florida  Southern  R.  R.  and  the  Sanford  &  St.  Petersburg  R.  R. 
were  conveyed  to  the  Atlantic  Coast  Line  R.  R.  To  pay  indebted- 
ness to  Atlantic  Coast  Line  Co.  of  Conn,  to  carry  out^  the  pur- 
chase of  these  lines  and  to  retire  $12,451,000  4%  bonds  of  the 
Savannah,  Florida  &  Western  Ry.,  as  well  as  the  $5,500,000  cer- 
tificates of  indebtedness  mentioned  above,  and  $380,000  additional 
certificates,  $32,344,000  First  Consolidated  Mortgage  50-year  4% 
bonds  dated  July  1,  1902,  were  issued.  On  June  30,  1915,  there 
were  outstanding  in  the  hands  of  the  public  $50,888,000  First 
Consolidated  4%  bonds.  The  balance  of  the  $51,326,750  First 
■  Consolidated  bonds  (total  authorized  issue)  were  held  in  the 
treasury,  of  the  company. 

SECURITIES    OWNED — I,0UISVII.LE    &    NASHVII.LE   R.    R. 

On  June  30,  1915,  there  were  held  in  the  treasury  the  corn- 
party's  own  bonds  of  a  par  value  of  $19,263,780. 

In  1902,  the  Atlantic  Coast  Line  R.  R.  acquired  $30,600,000  of 
the  $60,000,000  capital  stock  of  the  Louisville  &  Nashville  R.  R., 
giving  in  payment  therefor  $10,000,000  in  cash;  $35,000,000  in  4% 
50-year  Collateral  Trust  bonds  of  the  Atlantic  Coast  Line  R.  R. 
of  Virginia,  secured  by  deposit  of  the  Louisville  &  Nashville 
R.  R.  stock,  and  $5,000,000  stock  of  the  Atlantic  Coast  Line  R.  R. 
In  1912-13,  $6,120,000  additional  Louisville  &  Nashville  R.  R. 
stock  was  acquired,  making  $36,720,000  stock  owned,  of  a  total 
of  $72,000,000. 

Altogether  the  Atlantic  Coast  Line  R.  R.  is  interested  to  the 
extent  of  a  half  interest  or  more  (by  stock  ownership,  lease  or 
otherwise)  in  12,912  miles  of  road  (including  8,214  miles  of  other 
road)  and  659  miles  of  steamship  lines  (Peninsula  &  Occidental 
Steamship  Co.). 

The  following  tables  show  the  holdings  of  securities  by  the 
Atlantic  Coast  Line  Co.  of  Conn.,  Atlantic  Coast  Line  R.  R.  and 
the  Louisville  8c  Nashville  R.  R. : 
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I. 

ATLANTIC  COAST   UNE  CO.   OF  CONN. 

June  30,  1915.  Total  Owned  by 

Otitstanding     A.  C.  I<.  Co. 

Atlantic  Coast  Line  R.  R.  comanon $67,557,200      *$18,428,S00 

Atlantic  Coast  Line  R.  R.  Class  "A"....      1,000,000  162,100 

Atlantic  Coast  Line  R.  R.  bonds 136,493,135  5,812,000 

Charleston  &  Western  Carolina  Ry.  stock      1,200,000  1,200,000 

Charleston   &   Western   Carolina   Ry.    1st 

Cons.  Bonds    2,380,000  t791,000 

Nashville,   Chat.   &   St.   Louis   Ry.    stock 

(see  below) 16,000,000  48,000 

*Prior  to  March  lo,  tgi4,  the  Atlantic  Coast  Line  Co.  of  Conn. 
held  $36,072,800  (a  majority)  Atlantic  Coast  Line  R.  R.  stock.  On 
the  date  mentioned  about  one-half  of  this  stock  was  distributed  pro 
rata  am-ong  the  former  company's  stockholders. 
"^Central  of  Georgia  Ry.  owns  balance  of  this  issue. 
Note: — Other  securities  are  held  including  $3A34,ooo  bonds  of 
Industrial  Cos*.  (International  Agricultural  Corporation,  Amalga- 
mated Phosphate  Co.,  etc.),  $813,200  bonds  and  $155,700  stocks  of 
railroad  lines  affiliated  with  the  Atlantic  Coast  Line  R.  R.  System. 

IL 

ATLANTIC    COAST    UNE    R.    R 

June  30,  1915.         Total  Owned  by  ' 

Outstanding  A.C.L.R.R. 

Louisville  &  Nashville  R.  R.  stock    ....  $72,000,000  $36,720,000 

Richmond- Washington    Co.    stock *2,670,000  *445,000 

Atlanta  &  West  Point  R.  R.  stock t2,462,600  fl  58,550 

Western  Ry.  of  Alabama  stock tt3,000,000  tt750,000 

Colttmbia,  Newberry  &  Laurens  Ry.  stock       ^500,000  225,400 

Winston-Salem    Southbound   Ry (a)  125,000  62,100 

Atlantic  Land  &  Improvement  Co.  stock  (b) 3,000,000 

Atlantic  Land  &  Improvement  Co.   Ctfs. 

of    Indebtedness    (4%) 666,000 

Chesapeake  Steamship  Co.  stock (c) 200,000 

Peninsula    &    Occidental    Steamship    Co. 

stock (d) 750,000 

Peninsula    &    Occidental    Steamship    Co. 

acknowledgment   of  indebtedness 750,000 

Old  Dominion  Steamship   Co (e)  1,500,000  (e)  120,000 

Note: — Jointly  with  the  Louisville  &  Nashville  R.  R.  (controlled 
by  A.  C.  L.  R.  R. — see  following),  this  company  leases  the  Georgia 
R.  R.  (344  miles). 

*  Owned  jointly  by  six  companies — see  Richmond,  Fredericksburg 
&  Potomac  R.  R.  -^The  Central  of  Georgia  Ry.  held  June  30,  jgis, 
$188,500  stock  and  the  Louisville  &  Nashville  R.  R.  $153,250  stock. 
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The  Atlantic  Coast  Line  R.  R.  and  Louisville  &  Nashville  R.  R. 
as  Lessees  of  the  Georgia  R.  R.  &  Banking  Co.  also  hold  $93fijoo  . 
Atlanta  &  West  Point  R.  R.  stock.  ^fThe  Atlantic  Coast  Line 
R,  R.  and  the  Louisville  &  NashvUle  R,  R.  as  Lessees  of  the 
Georgia  Ri,  R.  each  hold  $T5o,ooo  of  the  stock,  the  balance 
$1,500,000  is  held  by  the  Central  of  Georgia  Ry.  XThe  Seaboard 
Air  Line  Ry,  owned  $83,350  additional  of  this  stock,  (sl)  Owned 
jointly  with  the  Norfolk  &  Western  Ry.  The  two  companies  iti 
control  Jointly  guarantee  $5,000,000  4%  bonds  of  the  W.  S.  S.  B, 
Ry.  (h)  Paid  $272,313  in  dividends  during  the  year  1913-H  awrf  $62,395 
during  1914-15.  (c)  Southern  Ry.  owns  $400,000  stock— operates  steam- 
ship lines  Balti/more  to  Norfolk  and  Richmond.  (A)  Operates  steam- 
ships  Tampa,  Fla.,  to  Key  West  and  Havana;  Miami  to  Bahamas* 
(t)  Additional  stock  (June  30,  J915),  hM  as,  follows:^  Chesapeake 
&  Ohio  R.  R.  $120,000 ;  Southern  Ry.,  Seaboard  Air  Line  and  Nor 
folk  &  Western  Ry.,  $210,000  each. 

ni. 

LOUISVILLE   &   NASHVILLE   R.   R. 

Majority  stock  owned  by  A.  C.  L.  R.  R^ 
June  30,  1915. 

Total  Owned  by 

Outstanding   L.&N.  k.R. 

Atlanta  &  West  Point  R.  R.  (see  above)  .     $2,462,600  $153,250 

Chic,  Ind.  &  Louisville  R.  R.  pfd 5,000,000  *U936,700 

Chic,  Ind.  &  Louisville  R.  R.  com 10,500,000  M,903,450 

Louisville,  Hend.  &  St.  Louis  Ry.  pfd...      2,000,000  1,471,291 

Louisville,  Hend.  &  St.  Louis  Ry.  com. . .       2,000,000  1721,871 

Nashville,  Chattanooga  &  St.  Louis  Ry..     16,000,000  11,484400 
New  Orleans,  Mobile  &  Chic  R.  R.  pfd.      2,00a000     .       t216,616 

New  Orleans,  Mobile  &  Chic  R.  R.  com.      8,075,300  t2,385,255 

Western  Ry.  of  Ala.    (see  above)..- 3,000,000  750,000 

^Southern  Ry.  owns  equal  amount.  ^Company  in  Receivers' 
hands;  St.  Louis  &  San  Francisco  R.  /J.  owns  a  like  amount -of 
stock. 

BONDS. 

The  stockholders  in  November,  1909,  authorized  (1)  an  issue 
of  $200,000,000  4%  Unified  ^1ortgage  bonds;  (2)  $23,562,-500  4% 
6-30-year  Convertible  Debenture  bonds  in  order  to  provide  an  al- 
ternative method  of  retiring  certificates  of  indebtedness,  and  (3) 
an  increase  in  the  common  stock  to  an  amount  sufficient  to. re- 
tire the  Debenture  bonds.  The  proceeds  of  the  mortgage  bonds 
were  to  be  used  for  refunding  purposes,  for  double  tracking  and 
for  hew  construction;  sufficient  bonds  were  reserved,  however, 
to    retire    an    equal    amount   of  4%   certificates   of   indebtedness 
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under  the  company's  offer  of  exchange.  Practically  all  of  the 
certificates  of  indebtedness  were  exchanged  for  Debentures  (gee 
following). 

To  June  30,  1913,  $25,239,584  of  the  4%  Unified  bonds,  had  been 
issued,  $8,809,000  for  refunding  purposes  and  the  balanc^  for 
construction,  additions  and  betterments.  Only  $9,667,000  of  these 
bonds  had  been  sold  to  June  30,  1913.  As  the  bonds  under  the  • 
Unified  Mortgage  could  not  be  issued  to  bear  interest  at  a  higher 
rate  than  4%  per  annum,  the  company  decided  to  close  the  issue 
and  authorized  in  its  place  a  new  General  Unified  Mortgage  for 
$200,000,000,  issuable  as  follows:  (1)  to  refund  $30,847,484,  tlni- 
fied  bonds,  either  in  Treasui:y  or  outstanding,  $30,847,484;  (2) 
reserved  to  retire  Certificates  of  Indebtedness,  preferred  stock 
and  underlying  bonds,  $84,713,766;  (3)  reserved,  for  future  con- 
struction, additions,  betterments,  etc.  $84,438,750.  The  .b9nds  ma- 
ture 1964.  Practically  all  of  the  Unified  4%  bonds  have  been 
exchanged  for  the  new  bonds,  $32,979,029  of  which  had  been 
issued  to  June  30,  1915   (including  $18,825,030  in  Treasury). 

The  Convertible  Debenture  bonds  were  offered  dollar  for  dol- 
lar, in  exchange  ,for  the  certificates  of  indebtedness;  this  offer 
was  an  alternative  proposition  to  the  one  mentioned  above  to 
exchange  for  Unified  bonds.  The  Convertible  bonds  mature 
1939  and  are  convertible  into  common  stock  at  135  before  Janu- 
ary 15,  1920. 

During  1909-10,  $23,072,300  of  the  Convertible  Debenture  bbtids 
were  issued  in  exchange  for  certificates.  An  additional  $2,338,- 
300  of  these  Convertibles  (previously  held  in  treasury)  wete  sold 
in  1910-11  at  98  and  interest.  $18,589,365  of  the  Convertible 
Debenture  bonds  were  exchanged  prior  to  June  30,  1915,  for  $13,- 
769,900  common  stock.  There  remained  outstanding  June  30, 
1915,  $4,482,935  Convertible  Debentures. 

GBNERAI,. 

In  1903-4  the  Atlantic  Coast  Line  R.  R.  received  5%  on  Louis- 
ville &  Nashville  R.  R.  stock.  In  December,  1904,  the  annual 
dividend  on  the  Louisvitle  &  Nashville  R.  R.  stock  was  raised 
to  6%,  which  rate  was  maintained  until  July,  1908,  when  it  was 
reduced  to  5%.  The  6%  rate  was  restored  in  August,  1^09,  and 
from  February,  1910,  to  August,  1914,  inclusive,  s^mi'-annual 
dividends  at  the  rate  of  7%  per  annum  were  paid.  In  February, 
1915,  the  dividend  rate  was  reduced  to  5%  per  annum. 

During  the  last  few  years  new  industries,  such  as  factories, 
mills,  etc.,  were  located  on  the  lines  of  the  Atlantic  Coast  line 
R.  R.  to  a  total  number  as  follows:  1907-8,  154;  1908-9.  140; 
1909-10,  168;  1910-11,  229;  1911-12,  215;  1912-13,  189;  1913- 
14.  207;  1914-15.  315. 
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During  the  nine  fiscal  years  1906-7  to  1914-15,  inclusive,  1,§85 
miles  of  track  (including  second  track)  were  laid  with  85-pound 
rails.  '  « 

The  amount  of  equipment  on  hand  June  30,  1915,  as  against 
June  30,  1903,  compared  as  follows: 

1915  1906. 

Locomotives    811  451 

Passenger    Cars  ; 674  505 

Freight    Cars    : 28,927  13,972 

Work    Equipment ^. . .         1,169  396 

CURRieNT  ASSETS. ■ 

Current  Assets  on  June  30,  1915  (including  $2,013,045  material 
and  supplies),  were  $17,656,865  and  Current  Liabilities  were  $6,- 
003,418.  There  was  a  credit  balance  to  Profit  and  Loss  of  $29,- 
917,109. 

CAROLINA,  CLINCMFIELD  &  OHIO  RY. 
See  Table,  page  133. 

This  company  operates  a  line  ,of  railway  from  Elkhorn  City, 
Ky.,  southward  through  western  Virginia,  eastern  Tennessee  and 
North  Carolina  to  the  South  Carolina  Line  (260  miles), 
thence  via  Carolina,  Clinchfield  &  Ohio  Ry.  of  South  Carolina 
(entire  $3,000,000  stock  owned)  to  Spartansburg,  S.  C.  (.18 
miles)  ;  total  mileage  operated  June  30,  1915,  including  branch 
arid  8  miles  of  trackage,  290  miles.  This  company  is  controlled 
by  the  Cumberland  Corporation,  and  its  line  was  constructed  to 
provide  an  outlet  to  market  for  the  vast  deposits  of  toal,  lying 
in  what  is  known  as  the  Clinchfield  Coal  Districts.  This  mileage 
included  an  extension  from  Dante,  Va.,  northward  (34  miles),  to 
Elkhorn  City,  Ky.  (completed  July  1,  1915),  where  connections 
have  been  made  with  the  Big  Sandy  Division  of  the  Chesapeake 
&  Ohio  Ry.,  thus  forming  a  short  through  route  between  the 
Middle  West  and  a  portion  of  Tennessee,  the  Carolinas,  Georgia 
and  Florida,  and  for  commerce  through  the  South  '  Atlantic 
ports.  The  road  is  of  the  highest  known  type  of  construction. 
The  main  track  is  laid  with  85  to  90-pbund  rail,  and  grades  are 
reduced  to  a  mininuini.  Althouc^h  this  railroad  traverses  largely 
a  moimtainous  country,  no  grades  exceed  1.2%  northbound  and 
1%    southbound.     Bridges  arc  of  steel,  equipment  the  best,  etc. 

The  company  has  outstanding  $25,000,000  common  stock  and 
$10,000,000  6%  "preferred  stock  ($2,000,000  additional  held  in  treas- 
ury) ;  also  $13,500,000  First  Mortgage  5%  bonds  due  1935  ($150,- 
000  additional  in  treasury  and  $500,000  additional  pledged)  ;  $2,-- 
000,000  10- Year  5%  Notes  due  1919;  $5,500,000  Elkhorn  Exten- 
sion First  Mortgage  57c  Notes  due  1917,  and  $200,000  Lick  Creek 
&  Lake  Erie  R.  R.  5%  bonds.  Semi  annual  dividends  of  3% 
were  paid  on  the  preferred  stock  from  March,  1913,  to  Septem- 
ber, 1914,  inclusive. 
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The  balance  sheet  as  of  June  30,  1915,  showed  Current  Assets 
$1,566,812  and  Current  Liabilities  $1,058,960. 

As  of  June  30,   1915,  main  track  contained : 

3  mfles  of- 90-pound  rail,  5  miles  of  80-pound  rail, 

250  miles  of  85-pound  rail,  2  miles  of  60-pound  rail. 

Sidings  contained  53  miles  of  80  to  90-pound  rail  and  48  miles 
of  lighter  rail. 

The  general  distribution  of  ballast  in  main  track  is  as  follows: 
190  miles  stone;  63  miles  slag,  and  4y2  miles  of  bridges. 

An  extension  of  this  company's  line  to  Southport,  N.  C,  on  the 
Atlantic  Seaboard  is  projected.  $2,000,000  stock  of  the  Southport 
Harbor  Co.  is  owned. 

Products  of  mines  contributed  76%  of  the  total  freight  tonnage 
handled  during  1914-15. 

CENTRAL  OF  GEORGIA  RY. 

See  Table,  page  134. 

INCOME    BONDS — PREFERRED    STOCK. 

This  company  has  outstanding  $15,000,000  6%  cumulative  pre- 
ferred stock  (issued  to  provide  funds  to  retire  practically  the 
entire  issue  of  Income  bonds — see  following).  Dividends  have 
regularly  been  paid  on  this  stock  since  its  sale  in  July,  1912.  In 
1912-13,  1913-14  and  1914-15,  dividends  of  5%  each  were  paid  on- 
the  common  stock.  The  entire  issues  of  preferred  and  common 
stocks  are  owned  by  the  Illinois  Central  R.  R.  The  preferred 
stock  was  purchased  by  the  Illinois  Central  R.  R.  at  par,  the  cash 
being  used  to  pay  off  Income  bonds  (as  stated).  The  $5,000,000 
common  stock  was  purchased  in  June,  1909,  from  the  late  E.  H. 
Harriman   for  $3,474,279. 

The  Income  bonds  were  entitled  to  non-cumulative  interest  of 
5%  per  annum,  the  First  Incomes  in  priority  to  the  Second'  In- 
comes, and  the  Second  Incomes  in  priority  to  the  Third  Incomes. 
Interest  has  regularly  been  paid  on  the  First  Incomes,  although 
not  always  at  the  full  rate  since  1901.  The  second  Incomes  re- 
ceived 2%  in  1904;  5%  in  1905,  1906  and  1907;  2.821%  in  1908; 
and  5%  annually  1911  to  1915  inclusive.  The  Third  Incomes 
received  5%  yearly  from  1905  to  1907;  1.458%  in  1911,  and  5% 
annually  thereafter. 

Following  protracted  litigation  in  various  suits  to  collect  addi- 
tional interest  instituted  in  behalf  of  the  Income  bondholders,  an 
offer  was  made  in  December,  1911,  to  acquire  the  Income  boiids, 
(in  the  interest  of  the  Illinois  Central  R.  R.,  which  controls,  the 
Central  of  Georgia  Ry.)  as  follows:  For  each  First  Income  bond, 
$950  for  principal  and  $63.76  for  interest.  For  each  Second  In- 
come bond,  $925  for  principal  and  $121.79  for  interest.  For  each 
Third  Income  bond,  $900  for  principal  and  $195.42  for  interest. 
Under  the  terms  of  this  offer  the  Illinois  Central  R.  R.  acquired 
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all  excepting  $299,300  of  the  $4,000,000  First  Incomes;  $7,000,000 
Second  Incomes  and  $4,000,000  Third  Incomes;  at  a  cost  of 
slightly  over  $15,000,000. 

SECURITIES   OWNED. 

The  Central  of  Georgia  Ry.  owns  a  majority  of  the  stocks  of 
the  WrightsvJlle  &  Tennille  R.  R.,  including  as  of  June  30,  1915, 
$70,000  (the  entire  issue)  of  preferred  and  $278,575  of  common. 
Also  this  road  owns  all  the  stock  of  the  New  England  &  Savan- 
nah Steamship  Co.,  the  Ocean  Steamship  Co.,  of  Savannah  ($1,- 
999,200),  all  of  the  stock  ($598,100)  and^  bonds  ($800,000)  of  the 
Wadley  Southern  Ry. ;  also  $1,500,000  or  one-half  of  the  stock 
of  the  Western  Ry.  of  Alabama,  $188,500  of  the  stock  of  the  At- 
lanta &  West  Point  R.  R.,  and  $1,589,000  First  Consolidated 
bonds  of  the  Charleston  &  Western  Carolina  Ry. 

GENjeRAI,. 

During  1908-9,  $300,000  Consp'lidated  Mortgage  5%  bonds  were 
sold,  exhausting  the  ca:pital  reserves  of  the  company.  Under  date 
of  (October  1,  1912,  an  issue  of  bonds  known  as  the  First  Refund- 
ing Mortgage  bonds  was  authorized.  The  'bonds  ($80,()00,000 
authorized)  will  bear  interest  at  not  to  exceed.  5%  per  annum. 
The  bonds  have  priority  to  the  Consolidated  Mortgage  bonds  on 
a  portion  of  the  mileage  covered  by  the  latter  issue.  Nearly 
one-half  of  the  bonds  will  be  used  to  retire  underlying  securities. 
Only  $122,000  of  these  bonds  are  outstanding;  an  additional 
$7,151,000  are  either  in  the  Treasury  or  are  otherwise  available 
for  the  company's  purposes. 

In  1910-11,  1909-10,  1908-9  and  1907-8,  $1,147,307,  $1,318,123, 
$837,101 'and  $324,768  respectively  were  expended  or  reserved  for 
betterments,  and  deducted  from  the  surplus  earnings.  Prior  to 
1907-8,   such  expenditures  were  included  in  operating  expenses. 

On  June  30,  1915,  Current  Assets  were  $3,500,285  (including 
$881,493  cash)  and  Current  Liabilities  were  $5,592,487.  Addi- 
tions to  property  through  income  and  surplus  since  June  30,  1S|07, 
amounted  to  $2,413,223,  and  Funded  Debt  retired  during  this  period 
amounted  to  $1,458,835.  There  was  a  credit  to  Profit  and  Loss  of 
$1,918,760. 

CHARLESTON  &  WESTERN  CAROLINA  RY. 
See  Table,  page  135. 

No  dividends  are  being  paid  on  this  company's  capital  stock. 

Formerly  tlie  Charleston  &  Western  Carolina  Ry.  had  out- 
standing an  issue  of •  $2,380,0(X)  5%  Non-cumulative  Income  bonds. 
2%  was  paid  on  these  bonds  in  1904,  3%  in  1905,  5%  in  1906,  S% 
in  1910  and  5%  in  1911.  Early  in  1914  the  Income  bonds  were 
retired,  the  holders  receiving  in  exchange  therefore  par  in  First 
Consolidated  Mortgage  5%  bonds,  due  January  1,  1964,  ($10,000,- 
0(X)    authorized),    bearing    interest    at    2%    yearly    for   fipdt   two 
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years,  3%  for  the  next  three  years,  4%  for  the  next  five  years 
and  thereafter  at  5%  per  annum.  Additional  bonds  may  be 
issued  under  this  mortgage  to  retire  the  $2,720,000  First  Mort- 
gage 5%  bonds,  due  1946,  and  the  Augusta  Terminal  6%  bonds 
due  1947,  at  maturity,  and  the  balance  is  reserved  for  additions, 
equipment,  etc.  . 

The  stock  of  this  road,  and  $791,000  First  Consilidated  Mort- 
gage bonds  are  owned  by  the  Atlantic  Coast  Line  Co.  (of  Con- 
necticut). The  balance  of  the  First  Consolidated  Mortgage  bonds 
($1,589,000),  is  owned  by  the  Central  of  Georgia  Ry. 

The  balance  sheet  as  of  June  30,  1915,  showed  Current  Assets, 
$1,003,246  and  Current  Liabilities,  $258,009. 

Main  track  on  June  30,  1915,  contained: 

111  miles  of  80-pound  rail,        19  miles  of  63-pound   rail, 
62  miles  of  70-pound  rail,         11  miles  of  60  and  61^-lb.  rail, 
27  miles  of  65-pound  rail,       112  miles  of  56-pound  rail. 

I 

CHESAPEAKE  &  OHIO   RY. 
V  See  Table,  page  136. 

From  October,  1899,  to  October,  1908,  1%  annually  was  paid  on 
the  stock.  In  June,  1909,  a  quarterly  dividend  of  1%  was  paid 
and  the  annual  rate  of  4%  was  maintained  to  and  including 
March,  1910.  In  June,  1910,  the  rate  was  raised  to  5%  per 
annum;  in  October,  1913,  the  rate  was  reduced  to  4%  per 
annum.  Dividends  were  paid  quarterly  at  this  rate  to  and  in- 
cluding June,  1914.  In  December,  1914,  1%  was  paid.  No. .divi- 
dends have  been  paid  since  that  date. 

The  following  sums  have  been  appropriated  from  surplus  earn- 
ings or  included  in  operating  expenses  for  improvements,  new 
equipment,  etc.,  and  for  payments  on  account  of  principal  of  Equip- 
ment Trusts: 

Year  1900-1 $1,304,172  Year  1905-6 $2,532,739 

Year  1901-2 1,440,815  Year  1906-7 2,684,221 

Year  1902-3 591,012  Year  1907-8 1,639,327 

Year  1903-4 1,311,366  Year  1908-9 1,217,449 

Year  1904-5 1,952,477 

CONTROI.. 

A  majority  of  the  capital  stock  was,  until  1906,  held  by  or  in 
the  interest  of  the  New  York  Central  &  Hudson  River  R.  R.  and 
Pennsylvania  R.  R.  As  of  June  30,  1905,  the  New  York  Central 
.&  Hudson  River  R.  R.  and  "Big  Four"  owned  stock  of  the 
Chesapeake  &  Ohio  Ry.  representing  outlays,  respectively,  of  $1,- 
638,455  and  $2,453,569.  As  of  December  31,  1905,  the  Pennsyl- 
vania R.  R.  and  subsidiary  Hnes  owned  $15,630,000  of  the  stock, 
but  late  in  1906  sold  the  same  to  Kuhn,  Loeb  &  Co. 
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In  1909,  the  Kuhn,  Loeb  &  Co.  holdings,  amounting  to  $24,000,- 
000,  including  about  $8,000,000  stock  owned  bv  the  New  York 
Central  Lines,  were  disposed  of  to  a  syndicate  headed  by  Edwin 
Hawley. 

BONDS   GUARANT^D. 

^  The  company  is  liable  as  guarantor  of  .bonds  not  included  in  its 
liabilities  as  follows:  Norfolk  Terminal  &  Transportation  Co. 
First  Mortgage  ($500,000)  ;  Chesapeake  &  Ohio  Grain  Elevator 
Co.  First  Mortgage  ($820,000)  ;  Western  Pocahontas  Corporation 
First  Mortgage  and  Extension  Mortgages  ($884,000);  Chesa- 
peake &  Ohio  Northern  R.  R.  5%  Notes  ($500,000)* 

The  company  is  joint  guarantor  with  the  "Big  Four*'    (Chesa-- 
peake  &   Ohio    Ry.    one-third)    of   the   Louisville   &   JeflFersonville 
Bridge  Co.  first  mortgage   ($4,500,000),  and  with  five  other  roads 
(Chesapeake    &    Ohio    one-sixth),    of    the    Richmond-Washington 
Co.,  collateral  trust  mortgage    ($10,000,000). 

LINES    ACQUIRE. 

The  Chesapeake  &  Ohio  Ry.  owns  $8,825,800  par  value  common 
stock  of  the  Hocking  Valley  Ry.  (largely  acquired  in  1909-10  and 
1910-11),  of  a  total  of  $11,000,000  outstanding.  See  Hocking 
Valley  Ry.  There  was  also  owned  on  June  30,  1914,  $4,029,200 
stock  of  the  Kanawha  &  Jd^ichigan  Ry.,  which  was  disposed  of  in 
October,  1914,  to  the  Toledo  &  Ohio  Central  Ry.  The  profit  on 
the  transaction  $1,119,315  was  transferred  to  Surplus.  (See  that 
company.)  ' 

For  payments  on  account  of  cost  of  the  Chicago  Line,  the 
Chesapeake  &  Ohio  Ky.  received  on  account  and  now  owns  $13,- 
716,308  par  vahie  securities  of  the.  Chesapeake  &  Ohio  Ry.  of 
Indiana  (283  miles),  a  company  organized  in  1910,  whicn  ac- 
quired, at  foreclosure  sale,  the  road  formerly  owned  by  the 
Chicago,  Cincinnati  &  Louisville  R.  R.  The  results  of  operations 
of  that  line,  the  shortest  between  Cincinnati  and  Chicago,  are  in- 
cluded, from  July  1,  1910,  with  those  of  the  Chesapeake  &  Ohio 
Ry.  The  distance  from  tidewater  at  Newport  News  to  Chicago 
via  Chesapeake  &  Ohio  Lines  is  940  miles,  comparing  with  the 
length  of  lines  of  other  systems  from  tidewater  at  New  York  to 
Chicago,  ranging  from  906  to  998  miles. 

C0NVERTIBI,E   BONDS.' 

To  finance  these  various  purchases  and  for  other  purposes  the 
Chesapeake  &  Ohio  Ry.,  pursuant  to  an  oflFer  made  under  date  of 
March  25,  1910,  sold  to  stockholders  at  93^/^  $31,390,000  of  an 
authorized  issue  of  $37,200,000  20-year  4^^^%  Convertible  bonds, 
due  February  1,  1930.  These  bonds  may  be  called  as  an  entire 
issue  at  102>^  and  interest,  and  are  convertible  at  par  into  com- 
mon stock  until  February  1,  1920.     These  bonds  are  now  secured 
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by. valuable  mileage  covered  by  the  new  First  Lien  and  Improve- 
ment bonds    (see   following): 

The  Indenture  provides  that  as  long  as  the  conversion  privilege 
exists  the  company  shall  not  issue  any  preferred  shares  nor  4is^ 
tribute  any  shares  as  stock  dividend. 

SECURED     NOTES — NEW     BONEJS.  '  . 

On  June  1,  1914,  $25,000,000  and  $3,500,000  Secured  Gold  4}^% 
and  5%  Notes,  matured.  To  pay  off.  these  Notes  and  for  other 
purposes  the  company  sold  to  a  syndicate  $33,000,000  of  an  author- 
ized issue  of  $40,000,000  5%  Notes,  due  June  1,  1919.  They  are, 
secured  by  $40,270,000  First  Lien  and  Improvment  bonds.  Ttie 
compajiy  agreed  that  it  would  set  aside  from  surplus  earniivgs 
$2,000,000  for  the  year  1914-15,  $3,000,000  for  the  year '1915-16, 
and  $4,000,000  for  each  of  the  three  following  years  to  be  used 
for  capital  expenditures,  including  the  retirement  of  Equipment 
Certificates  and  of  Notes  of  this  issue. 

The  First  Lien  and  Improvement  Mortgage  which  has  been 
authorized  provides  for  an  issue  of  $125,000,000  bonds  maturing  De- 
cepiber  1,  1930.  The  bonds  arc  a  mortgage  upon  the  property  sub- 
ject to  existing  liens,  and  upon  securities  (bonds  and  s;tocks)  of  a 
par  value  of: $30,136,408,  including  practically  all  of  the  stock  owned 
of  the  Hocking  Valley  Ry.,  the  bonds  and  stock  of  the  C.  &.  O. 
Ry.  of  Indiana,  and  $7,302,000  C  &  O.  General  Funding  and:Im- 
pj;ov.ement    5%    bonds,    due    1929.. (issue  limited   to  $11,000,000). 

The  $7,302,000  C.  &  O.  General  Funding  and  Improvement 
bonds  mentioned  above  were  purchased  by  the  company,  $6,787,- 
000  in  1909-10  and  $525,000  in  1912-13. 

Late  in  January,  1916,  $3,160,0Q0  Equipment  Trust  45^%  bonds 
were  sold,  maturiufr  serially  July  15,  1916,  to  January  15,  1926.     . 

GENERAL. 

Main  and  second  track  (2,625  miles,  of  which  477  miles 
second  track)   included,  June  30,  1915: 

952  miles  of  100-pound  steel,  412  miles  of  75-pound  steel, 

.376  miles  of    :90-pound  steel,  257  miles  of  70-pound  ^teel, 

447  miles  of    85-pound  steel,  107  miles  of  62-pound  steel,. 

8  miles  of    80  pound  steel,  64  miles  of  lighter  steel. 

Bituminous  coal  contributed  about  70%  of  the  total  tonnage  in 
1914-15,  against  68%  in  1913-14.  Of  the  total  tonnage  carried  in 
1914-15  by  the  Chesapeake  &  Ohio  Ry.  about  82%  originated  pn 
the  line$  of  the  company. 

The  construction  of  about  30  miles  of  a  line  known  as  the 
Chesapeake  &  Ohio  Northern  Ry.  was  begun  during  1914-15. 
This  railway,  the  entire  stock  of  which  is  owned  by  the  Cliesa- 
peake  &  Ohio   Ry.,  is  to  extend   from  near  Edginton,  Ky.,  to  a 
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•point  near  Waverly,  Ohio,  on  the  Norfolk  &  Western  Ry. 
Trackage  rights  have  been  arranged  with  the  latter  company  so 
that  a  connection  may  be  afforded  with  the  Hocking  Valley  Ry. 
at  a  point  near  Columbus,  O.  A  large  portion  of  the  cost  of  this 
extension  will  be  provided  for  by  the  proceeds  derived  from  the 
sale  of  the  Kanawha  &  Michigan  Ry.  stock  (about  $4,000,000).  An 
issue  of  $1,000,000  C.  &  O.  Northern  Ry.  5%  bonds  due  1945  were 
sold  in  December,  1915:  / 

An  interesting  comparison  can  be  made  of  the  record  for  six- 
teen years  of  the  Chesapeake  &  Ohio  Ry.  and  the  Norfolk  & 
Western  Ry.  The  former's  gross  eajrnitigs  have  increased  since 
1898-9  about  $27,500,000,  while  the  latter's  gross  earnings  have  in- 
creased about  $31,000,000.  In  1898-9  the  earnings  were  about 
alike  ($12,000,000).  The  average  mileage  operated  by  the  former 
in  1914-15  was  327  miles  in  excess  of  the  latter's. 

These  two  companies  on  June  30,  1915,  had  outstanding  stock 
and  bonds  as  follows: 

I  C&O.Ry.  N.&W.Ry. 

Common    stock    $62,792,600     .         $108,154,400 

Preferred    stock ^....  3.200  23,000,000 

Bonds,   Equipment   Ctfs.,   etc 173,099,163  107,849,500 

Total $235,894,963  $238,995,700 

Included  above  are  bonds  con- 
vertible into  common  stock 
at   par $31,390,000  $13,584;000 

The  entire  surplus  earnings  of  the  C.  &  0.  Ry.  over  and  above 
nominal  amounts  paid  -out  in  dividends  were,  during  the  ten 
fiscar  years  to  June  30,  1909,  expended  largely  for  improvements, 
additions  and  new  equipment.  The  following  staterrients  are  sig- 
nificant: 

C0NS0I,IDATED  STATEMENT   OF   PROFIT  AND   I.0SS   FOR   TEN   FISCAL   YEARS 

TO  June  30.  1909. 

-    .  Dr.               Cr. 

Balance  June  30,   1899    $2,147,580 

Net  Income  to  June  30,   1909   26,251,378 

Dividends  to  June  30,   1909   ,,....  $6,816,499 

Discount     on     General     Mortgage     Bonds, 

Equipment  Trust  Certificates,  etc.  (net)  2,907,986 
Sundry    Adjustments     (Securities    Written 

off,  etc.),  and  Sinking  Fund   .........  1,628,345        '   ' 

Additions  to   Property 15,172,273  * 

Balance  June  30,    1909    .'....  1,873,855 

$28,398,958    $2S.S98,^'58 
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There  follows  a  statement,  similar  to  the  above  statement,  for 
the  period  from  Jiily  1,  1909,  to  June  30,  1915 : 

CONSOUDATED   STATEMENT  OF   PROFIT  AND   I,0SS   FOR   SIX   FlSCAI*   YEARS 

TO  June  30,  1915. 

Dr.  Cr. 

Balance  June  30,   1909 '    $1,873,855 

Surplus   1909-10   to   1914-15    22,726,833 

Dividends    1909-10   to    1914-15 $15,226,030 

Profit     on     Kanawha     &     Michigan     Ry. 

stock    sold    1,119,316 

Discount     on     Bonds,     Notes,     etc.     (net) 

Sinking  Fund  and  Sundry  Adjustments      7,546,434 
Balance  June  30,   1915    2,947,540 

$25,720,004    $25,720,004 

/On  June  30,  1915,  Working  Assets  (including  $2,581,952  material 

and    supplies)    were    $7,657,833;   in    addition,   stocks    and    bonds 

valued    at   $6,308,306    were    held    unpledged.     Working    Liabilities 

were  $5,043,827. 

During  the  period  from  July  1,  1909,  to  June  30,  1915,  the  com- 
pany issued  or  assumed  $109,379,390  bonds  and  Notes  and  re- 
alized from  same  $103,796,715.  $49,749,000  bonds.  Notes  or 
Equipment  Obligations  of  the  company  were  purchased  or  re- 
tired at  a  cost  of  $50,032,741,  making  a  net  increase  on  bonds, 
etc.,  in  the  hands  of  the  public  of  $59,630,390.  With  the  proceeds 
derived  from  the  sale  of  these  bond  issues,  etc.,  the  Chesapeake 
&  Ohio  Ry.  acquired  during  this  period  $29,378,400  stocks  and 
bonds  of  other  companies  (C.  &  O.  Ry.  of  Indiana,  Hocking 
Valley  Ry.,  Kanawha  &  Michigan  Ry.,  e'tc),  the  cost  of  the  same 
being  $28,304,746..  Additional  properties  were  acquired  at  ai  cp5t 
of  $4,192,869  and  $35,504,020  was  expended  for  extensions,  addi- 
tions, betterments  and  equipment.  The  total  amount  expended 
during  the  above  period  (exclusive  of  company  bonds  purchased 
or  retired)  was  $68,001,636,  an  amount  $14,237,661  in  excess  of 
the  net  receipts  through  the  increase  in  Capital  Obligations  issued. 

COAL  &  COKE  RY. 
See  Table,  page  137. 

The  preferred  stock  of  this  company  is  entitled  to  non-cumulative 
dividends  at  the  rate  of  5%  per  annum  in  priority  to  commpn 
stock  (no  dividends  are  paid),  and  was  created  to  purchase 
$6,300,000  bonds  (of  which  $5,000,000  were  cancelled)  and  to  pay 
off  other  debts  of  the  company. 

The  cancellation  of  the  $5,000,000  bonds  (First  Mortgage  Ss  due 
April  1,  1919),  referred  to  above,  reduced  the  funded  debt  fropi 
$10,000,000  to  $5,000,000,  of  which  $4,089,000  were  outstanding  June 
3a  1915. 
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The  Coal  &  Cok^  Ry?  is  located  wholly  withhi  the  State  of  West 
Virginia.  The  line  makes  connection  at  its  Eastern  points  with 
the  Baltimore  &  Ohio  R.  R.  at  Belington  and  with  the  Western 
Maryland  R.  R.  at  Roaring  Creek  Jc.  and  at  Elkins;  and  at  its 
Western  point  with  the  Kanawha  &  Michigan  Ry.  and  Chesapeake 
&  Ohio  Ry.  at  Charleston. 

Of  the  freight  tonnage  handled  in  1914-15  Coal  and  Coke  con- 
tributed 81.8%,  and  Products  of  Forest  contributed  8.4%.  A  total 
of  92.1%  of  all  tonnage  handled  originated  on  the  lines  of  the 
company. 

The  Coal  &  Coke  Ry.  owns  100,000  acres  of  coal  lands  and  coal 
mining  rights  situated  adjacent  to  the  lines  of  the  company. 

The /Railway  has  what  is  virtually  a  perpetual  lease  of  all  the 
properties  of  the  ■  Davis  Colliery  Co.,  and  the  latter  is  conducted 
practically  as  the  coal  department  of  the  Railway.  That  company 
owns  about  25,000  acres  of  coal  lands  and  cdal-mining  rights. 

Bills  payable  June  30,  1915,  were  $1,510,390  and  there  was  due 
H.  G.  Davis,  open  account,  the  sum  of  $820,233. 

FLORIDA  EAST  COAST  RY. 

See  Table,  page  138. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

The  total  amount  of  common  stock  is  $10,000,000. (all  sold  at  par), 
of  which  $5,000,000  was  sold  during  1913-14,  and  the  proceeds  used 
toward  completing  the  line  of  road  from  Knight's  Key  to  Key  West 
(45  miles)  and  for  imprpvements,  etc. 

The  entire  authorized  issue-  of  $12,000,000  First  Mortgage  45^% 
bonds,  due  June  1,  1959,  have  been  sold. 

$25,000,000  non-cumulative  5%  Income  bonds  due  1959  are  out- 
standing. 3^%  was  paid  on  these  Income  bonds  from  earnings 
for  the  fiscal  year  1909-10.  4%  was  paid  in  1910-11,  and  2y2% 
each  was  paid  in  1911-12,  in  1912-13  and  in  1913-14;  4%  was. paid  in 
1914-15  (1914-15  payment  made  November  1,  1915), 

The  line  of  this  company  originally  extended  from  Jacksonville 
to  Miami,  Fla.,  with  branches,  about  460  miles.  An  extension  south- 
ward from  Miami  to  Key  West  (155  miles)  was  completed  on 
January  22,  1912.  From  Key  West  this  line  will  connect  by  car 
ferries  with  Havana,  Cuba  (106  miles  distant). 

On  June  30,  1915,  there  was  completed  a  branch  line  commencing 
at  Maytown  ou  the  Titusville  Branch  and  extending  south  122 
miles,  to  the  shores  of  Lake  Okeechobee. 

On  June  30,  1915,  Current  Assets  (including  $485,481  material 
and  supplies)  were  $2,063,253.  Current  Liabilities,  including  $2,040,- 
381  Loans  and  Bills  Payable,  were  $3,755,030.  Current  Liabilities 
included  $7,605,386  advances.  There  was  a  credit  balance  to  Profit 
and  Loss  of  $221,900. 
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GEORGTA   SOUTHERN  ft    FLORIDA  RT. 

iri?  Table,  page  130. 
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'I  i..  (,'-,K'M  S'liiMi'Tii  A-  f'lori'hi  Ry.  i^  affiliated  with  the 
■  rn  K' ,  .  -il;li'>iij',li  '/p'r;it«/|  ^(■p;^r;:■.^:!y.  Tiie^Southem  Ry 
.i|ipj/.<Mri;it' ly  SI 77.7^'^^  '>'or^'i?i  Sonthf-ni  &  Florida  Ry.  fir 
uvrtf]  -.f'Hk,  .f.il'MHjrj  -.rrond  pn-ff-rnrd  stock,  and  $1,^3^00 
ni'M,  ^fod:  ,  .il;/,.  Jfj/HKMKK)  I'irst  Consolidated  4%  bonds 
M.irtiii  H,  i'.»rtriiri(;li;iiii  \<y.,  \/ri  Granfje  to  Macon,  105 
I.  '»An^''l  hv  Mm-  s;iiii'-  intrrrst-i,  hut  operated  independent!; 
f'«l,ni?iry  .^  I'^OX,  ;i  Krrrjvrr  was  appointed  for  this  last 
rn;if|.  Tli<-  «ro.s  r;i riling ^  of  the  Macon  &  Birmingfham  I 
1914  15  wrrv.  $i2H.743:  mi  earnings  were  $41,863,  and  the: 
a    deficit    for    flie    year    of   $57,9 J'A 

The  (iror^ia  Sriuthern  ^  Klorida  Ry.  owns  the  stock 
llawkinsvilir  ^  Florida  S'Mithtrn  Ky.  (44  miles),  and  guai 
prinrijial  ariij  iuttTcsf,  $^»(K),(HKI  5%  honds  of  that  company. 
ro;ul,  whirh  is  oprralcd  separately,  was  leased  for  45  years 
May  1,  V.f()7,  to  the  Oidf  Line  Ky.  (total  mileage  of  the  tw< 
panics,  KKJ  miles;.  The  (luU  IJne  Ky.  was  purchased  in  ] 
hy  the  llawkinsville  it  Florida  Southern  Ry.,  and  the  t¥ 
virtually  controlled  and  operated  by  the  Georgia  Sbuthi 
J'*Jorida  Ry. 

Including  $261,381  material  and  supplies  on  hand,  the  C 
Assets  on  June  30,  1915,  were  $679,095,  and  Current  Liai 
wore  $619,yB4.  The  credit  balance  to  Profit  and  Loss  on  Ju 
1^15,  aniounted  to  $1,507,612. 

hi  19UJ-J,  Korcst  Products  handled  amounted  to  547,075 
i»i  \kW/v  oi  the  lotal  tonnage;  in  1914-15,  Forest  Products  am< 
ii»    '18,H55  tons,  or  20.8%  of  the  total  tonnage.    " 
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This  company,  jointly  with  the  Southern  Ry.  and  the  Central  of 
Georgia  Ry.,  guarantees  an  issue  of  $1,600,000  First  Mortgage  SO* 
Year  5%  bonds  issued  July  1,  1915,  to  provide  funds  for  the  con- 
struction  of  a   union  passenger  station  at   Macon,  Ga. 

Under  date  of  November  15,  1915,  $450,000  4$^%  Equipment  bonds 
due  serially  November  15,  1916,  to  1935,  were  sold. 

See  Southern  Ry. 

MACON,  DUBLIN  &  SAVANNAH  R.  R. 

See  Tall>Ie,  page  140. 

$3,200,000  stock  is  authorized,  of  which  $2,040,000  was  outstand- 
ing on  June  30,  1913.  No  dividends  are  paid.  As  of  June  30, 
1914,  the  Seaboard  Air  Line  Ry.  owned  $940,000  stock  of  this 
company. 

The  bonded  debt  of  this  company  consists  of  an  authorized 
issue  of  $1,840,000  First  Mortgage  5%  bonds,  due  1947,  guaran- 
teed principal  and  interest  by  the  Seaboard  Air  Line  Ry.  $1,505,- 
000  of  these  bonds  were  outstanding  June  30,:  1915,.  and  $50,000 
were  in  the  Treasury.  The  balance  ($285,000),  are  reserved  for 
improvements  and  betterments. 

The  balance  sheet  of  June  30,  1915,  showed  Current  Assets, 
$129,295,  and  Working  and  Accrued  Liabilities,  $219,581.  There 
was  a  debit  balance  to  Profit  and  Loss  of  $3,742. 

In  the  annual  report  for  1911-12,  the  vice-president  called  atten- 
tion to  the  need  of  additional  equipment.  He  stated  that  with 
the  increase  in  the  per  diem  rate  the  companv  on  the  basis  of  use 
of  foreign  cars  in  1912  would  have  to  pay  $42,543  ($29,352,  1912- 
13.  $30,606,  1913-14  and  $21,813,  1914-15),  for  the  use  of  foreign 
cars,  equal  to  5%  on  $850,857.  He  further  stated  that  no  new 
freight  cars  had  been  added  since  1906,  altliough  traffic  had  in- 
creased more  than  97%  since  that  time. 

NORFOLK  SOUTHERN  R.  R. 

See  Table,  page  141. 

The  property  of  the  former  Norfolk  &  Southern  Ry.  was  sold  on 
December  7,  1909,  under  foreclosure  of  the  First  and  Refunding 
mortgage. 

On  May  5,  1910,  the  Receivers  of  the  former  Norfolk  &  Southern 
Ry.  were  discharged  and  the  new  company  known  as  the  Norfolk 
Southern  R.   R.  took  possession  of  the  property. 

In  January,  1911,  an  initial  quarterly  dividend  of  1/^%  was  paid 
on  the  stock  of  the  new  company,  which  rate  (2%  per  annum)  was 
continued  to  and  including  January,  1914.  In  April.  1914,  the  divi- 
dend was  passed. 

IM.A.N     or     kKOKr.ANIZATlO.\. 

The  IMan  of  Reorganization  of  this  company,  together  with  its 
previous  history  and  its  future  plans,  has  been  dealt  with  at  length 
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GEORGIA   SOUTHERN  &   FLORIDA   RY. 

See  Table,  page  139. 

The  first  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  5%  per  annum,  and  is  redeemable  at  par.  The  second  preferred 
stock  is  entitled  to  non-cumulative  dividends  of  5%  per  annum. 
After  5%  shall  have  been  paid  on  the  common  stock  all  classes 
share  alike. 

Dividends  at  the  rate  of  5%  were  paid  on  the  first  and  second 
preferred  stocks  for  number  of  years  including  1914-15.  In  No- 
vember, 1915,  the  semi-annual  dividend  of  25^%  on  each  class  of 
preferred  stock  was  omitted.  Dividend  periods.  May  and  No- 
vember. I 

In  1902,  this  company  made  a  First  Consolidated  Mortgage*  to 
secure  $10,000,000  4%  50-year  bonds.  Of  tliese  bonds,  $2,000,000 
were  issued  to  acquire  the  Atlantic,  Valdosta  &  Western  R.  R.,  107 
miles  (previously  owned  by  the  Southern  Ry.),  $4,684,000  were 
reserved  to  retire  bonds  and  the  first  preferred  stock,  and  the  bal- 
ance for  future  requirements.  ($3,200,000  issued  to  June  30,  1915, 
of  which  $1,200,000  were  in  the  Treasury.) 

The  Georgia  Southern  &  Florida  Ry.  is  affiliated  with  the  South- 
ern Ry.,  although  operated  separately.  The  Southern  Ry.  owns 
approximately  $177,700  Georgia  Southern  &  Florida  Ry.  first  pre- 
ferred stock,  $319,0(X)  second  preferred  stock,  and  $1,693,000  com- 
mon stock;  also,  $2,000,000  First  Consolidated  4%  bonds.  The 
Macon  &  Birmingham  Ry.,  La  Grange  to  Macon,  105  miles, 
is  owned  by  the  same  interests,  but  operated  independently.  On 
February  3,  1908,  a  Receiver  was  appointed  for  this  last  named 
road.  The  gross  earnings  of  the  Macon  &  Birmingham  Ry,  for 
1914-15  were  $128,743;  net  earnings  were  $41,863,  and  there  was 
a  deficit   for  the  year  of  $57,929. 

'  The  Georgia  Southern  &  Florida  Ry.  owns  the  stock  of  the 
Hawkinsville  &  Florida  Southern  Ry.  (44  miles),  and  guarantees, 
principal  and  interest,  $606,(X)0  5%  bonds  of  that  company.  This, 
road,  which  is  operated  separately,  was  leased  for  45  years,  from 
May  1»  1907,  to  the  Gulf  Line  Ry.  (total  mileage  of  the  two  com- 
panies, 100  miles).  The  Gulf  Line  Ry.  was  purchased  in  1912-13 
by  the  Hawkinsville  &  Florida  Southern  Ry.,  and  the  two  are 
virtually  controlled  and  operated  by  the  Georgia  Southern  & 
Florida  Ry. 

Including  $261,381  material  and  supplies  on  hand,  the  Current 
Assets  on  June  30,  1915,  were  $679,(395,  and  Current  Liabilities 
were  $619,984.  The  credit  balance  to  Profit  and  Loss  on  Junie  30, 
1915,  amounted  to  $1,507,612. 

In.  .1902-3,  Forest  Products  handled  amounted  to  547,075  tons, 
or  63.6%  of  the  total  tonnage;  in  1914-15,  Forest  Products  amounted 
to  218,855  tons,  or  20.8%  of  the  total  tonnage.    • 
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T.his  company,  jointly  with  the  Southern  Ry.  and  the  pentral  oi 
Georgia  Ry.,  guarantees  an  issue  of  $1,600,000  First  Mortgage  50+ 
Year  5%  bonds  issued  July  1,  1915,  to  provide  funds  for  the  con- 
struction  of  a   union  passenger  station  at   ^acon,   Ga. 

Under  date  of  November  15,  1915,  $450,000.4$^%  Equipment  bovds 
due  serially  November  15,  1916,  to  1935,  were  sold.  ;    r 

See  Southern  Ry. 

MACON,  DUBLIN  &  SAVANNAH  R.  R. 

See  Ta^l«»  paflTc  140. 

$3,200/XX)  stock  is  authorized,  of  which  $2,040,000  was  outstand- 
ing on  June  30,  1913.  No  dividends  are  paid.  As  of  June  30, 
1914,  the  Seaboard  Air  Line  Ry.  owned  $940,000  stock  of  this 
company.  ,   . 

The  bonded  debt  of  this  company  consists  of  an  authorized 
issue  of  $1,840,000  First  Mortgage  5%  bonds,  due  1947,  guaran- 
teed principal  and  interest  by  the  Seaboard  Air  Line  Ry.  $1,5051,- 
000  of  these  bonds  were  outstanding  June  30,!  1915,.  and  $50,000 
were  in  the  Treasury.  The  balance  ($285,000),  ate  reserved  for 
improvements  and  betterments. 

The  balance  sheet  of  June  30,  1915,  showed  Current  Assets, 
$129,295,  and  Working  and  Accrued  Liabilities,  $219,581.  There 
was  a  debit  balance  to  Profit  and  Loss  of  $3,742. 

In  the  annual  report  for  1911-12,  the  vice-president  called  atten- 
tion to  the  need  of  additional  equipment.  He  stated  that  with 
the  increase  in  the  per  diem  rate  the  company  on  the  basis  of  lise 
of  foreign  cars  in  1912  would  have  to  pay  $42,543  ($29,352,  1912- 
13,  $30,606,  1913-14  and  $21,813,  1914-15),  for  the  use  of  foreign 
cars,  equal  to  5%  on  $850,857.  He  further  stated  that  no  new 
freight  cars  had  been  added  since  1906,  altliough  traffic  had  in- 
creased more  than  97%  since  that  time. 

NORFOLK  SOUTHERN  R.  R. 

See  Table,  page  141. 

The  property  of  the  former  Norfolk  &  Southern  Ry.  was  sold  on 
December  7,  1909,  under  foreclosure  of  the  First  and  Refunding 
mortgage. 

On  May  5,  1910,  the  Receivers  of  the  former  Norfolk  &  Southern 
Ry.  were  discharged  and  the  new  company  known  as  the  Norfolk 
Southern  R.   R.  took  possession  of  the  property. 

In  January,  1911,  an  initial  quarterly  dividend  of  V2%  was  paid 
oh  the  stock  of  the  new  company,  which  rate  (2%  per  annum)  was 
continued  to  and  including  January,  1914.  In  April,  1914,  the  divi- 
dend was  passed. 

IM.AN     OK    KKOKOANTZATION. 

The  Plan  of  Reorganization  of  this  company,  together  with  its 
previous  history  and  its  future  plans,  has  been  dealt  with  at  .length 
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in  previous  editions  (1909  arid  1910)  of  this  book.  The  Plan  of 
Reorganization  provided  for  the  formation  of  a  new  coijipany  and 
for  the  issuance  of  $35,000,000  First  and  Refunding  Mortgage  5% 
bonds,  due   1961,  and  $16,000,000  stock.  " 

The  bonds  are  secured  by  a  mortgage  upon  all  the  property, 
including  the  stock  and  bonds  on  property  of  the  John  t  Roper 
Lumber  Co.  Bonds  under  the  mortgage  are  issuable  (total,  $J5,- 
000,000):     ... 

General  Corjporate  purposes $8,100,000 

To  retire  Underlying  Bonds '    3,130,000 

Extensions,   Betterments,   Equipment,   etc.. .  *23,770,000 

*$  10,000,000  of  which  can  he  issued  only  upon  ihe  approval  of 
three-fourths  of  ihe  directors  and  a  majority  of  the  stockholders, 

$12,894,000  of  the  authorized  bonds  were  issued  to  June  30,  WIS, 
and  the  proceeds  used  to  retire  $4,360,000  6%  Notes  and  $5,403,000 
5%  Notes,  and  the  balance  to  provide  funds  for  corporate  pur- 
poses, equipment^  etc. 

The  capital  stock  of  $16,000,000  was  appropriated  approximiately 
as  follows:  $1,142.80  in  stock  for  each  $1,000  of  old  First  and 
Refunding  Mortgage  bonds  deposited.  In  this  way  it  was  in- 
tended to  recognize  on  the  basis  of  par  in  stock,  the  original  cash 
investment  in  the  property. 

The  fixed  charges  of  the  reorganized  company  amounted  to 
$583,344  in  1910-11,  as  against  charges  in  excess  of  $1,000,000  under 
the  former  basis  of  capitalization. 

PROPERTY  OF   COMPANY. 

The  steam  lines  and  extensions  of  this  company's  railroad  system 
comprised  about  855  miles  on  June  30,  1915,  extending  from  Nor- 
folk, Va.,  and  Suffolk,  Va.,  on  the  north,  to  Edenton,  N.  C^  and 
by  construction  of  a  9-mile  bridge  across  Albemarle  Sound,  to  New 
Bern,  Beaufort  and  other  important  points  in  eastern  North  Caro- 
lina. Branch  lines  running  east  and  west  connect  the  main  lines 
with  the  cities  of  Raleigh,  Goldsboro  and  Charlotte,  N.  C,  and 
other  important  points.  In  addition,  the  company  operates  about 
47  miles  of  electric  road  (Norfolk  to  Virginia  Beach,  Cape  Henry, 
etc.).  Furthermore  the  company  owns  the  entire  capital  $tock 
($1,000,000)  and  all  the  bonds  (approximately  $5,000,000)  of  the 
John  L.  Roper  Lumber  Co.  This  company  owns  a  number  of 
mills  with  an  annual  capacity  of  150,000,000  feet  of  timber,  together 
with  timber  rights  on  lands  (800,000  acres,  of  which  600,000  acres 
owned  in  fee)  containing  3,000,000,000  feet  of  standing  timber;  also 
about  150  miles  of  fully  equipped  standard  gauge  logging  railroad3- 
The  value  of  the  i)ro])erties  of  the  John  L.  Roper  Lumber  Co. 
has  been  estimated  at   an   amount  exceeding  $10,000,000. 

In  November,  1911,  the  Norfolk  Southern  R.  R.  acquired  con- 
trol of  three  railroads,  all  in  North  Carolina,  namely  the  Aberdeen 
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&  Ashboro  Ry.  ejctending  from  Aberdeen  to  Ashboro  (57  miles), 
with  various  branches  (48  miles)  ;  the  Durham  &  Charlotte  R.  R. 
extending  from  Troy  (on  the  Aberdeen  &  Ashbpro  Ry.)  to  Colon 
on  the  Seaboard  Air  Line  Ry.  (50  miles),  with  certain  additional 
mileage  graded,  and  the  Raleigh  &  Southport  Ry.  extending,  from 
Raleigh  (where  connection  is  made  with  the  Norfolk  Southern 
R.  R.)  to  Fayetteyille  (64  miles)  ;  in  1912-13  a  connecting  line  (122 
mT;es)  was  completed  from  Yarina  on  th^  R.  &  S.  Ry.  to  Colon. 
The  three  above  companies  were  consolidated  in  1911-12  into  the 
Raleigh,  Charlotte  &  Southern  Ry.  An  extensiori  westward  from 
Mt.  Gilead  (on  the  Aberdeen  &  Ashboro  Ry.)  to  Charlotte  (53 
miles)  was  completed  in  October,  1913.  The  Charlotte  extension, 
it  is  expected,  will  in  time  add  largely  to  the  Norfolk  Southern 
R.  R.'s  revenues.  Extensive  terminal  facilities  have  been  secured 
in  the  City  of  Charlotte. 

On  the  table  page  of  this  book  the  revenues  of  the  rail  lines  only 
are  fehbwn.  The  results  of  the  Norfolk  Southern  R.  R.  Electric 
Division  were  as  follows : 

Gross  Net        Surplus 

N.  S.  R.  R.  Elec.  Div.   (47  miles) . .  $250,213       %h%Z(il       $16;548 

The  combined  earnings  of  the  above  lines  and  of  the  .Norfolk 
Southern  R.  R.  steam  division  were:  Gross,  $3,875,875;  Net, 
$901,998;  Deficit,  $189,491. 

GENERAL. 

On  February  1,  1912,  $6,000,000  5%  Collateral  Notes  were  sold 
to  provide  funds  for  the  acquisition  and  completion  of  the  Raleigh^ 
Charlotte  &  Southern  Ry.  properties  and  for  the  purchase  of 
equipment.     These  Notes  were  cancelled  in  1912  and  in  .1913. 

The  John  L.  Roper  Lumber  Co.  earned  in  1914-15:  Gross, 
$1,486,509;  Loss  from  Operation,  $41,080;  and  Deficit,  $106,873 
(Profit  $113,683,  1913-14) ;  92,363,676  feet  of  lumber,  logs,  etc., 
were  sold  during  the  year.  ■ 

Products  of  Forest  contributed  46.2%  of  the  entire  freight  ton- 
nage in  1914-15. 

The  balance  sheet  of  the  Norfolk  Southern  R.  R.  as. of  June  30, 
1915,  showed  Working  Assets,  $719,923,  and  Working  and  Accrued 
Liabilities,  $652,334. 

NORFOLK  &  WESTERN  RY. 
See  Table,  page  142. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum. 

Dividends  arc  being  paid  quarterly;  on  the  preferred  beginning 
February,  and  on  the  common,  beginning  March.  The  common 
stock  received  2%  in  1901,  and  3j^%  in  1902,  the  dividend  in 
December,  1902,  having  been  a  semi-annual  dividend  of  15^%.  VJo 
per  annum  was  paid  to  December,  1905,  when  the  annual  rate  was 
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raised  to  4%.  In  December,  1906,  the  annual  rate  was  raised  to 
5%,  but  in  June,  1908,  dividend  rate  was  reduced  to  4%  per 
annum.  In  December,  1909,  the  rate  was  increased  to  5%,  and 
in.  December,  1911,  was  increased  to  6%. 

Appropriations     from    surplus    ^arninfes     for    betterments,    etc.* 
have  been  made  as  follows: 

1901 -2....  $2,500,000        1906-7. ..  .$1,246,652        1911-12. ..  .$1,372,065 
1902-3.. 
1903-4 . . 
1904-5.. 
1905-6. . 


2,500,000        1907-B....  1,360,000        1912-13....  l,5S3i 
2,000,000   ■     1908-9. . . .  1,730,580       1913-14, . . .  2,093,018 
2,250,000        1909-10. . .  3,573,598        1914-15. ...  1,534,095 
2,950,000        1910-11...  2,597,109  .     \ 

In  addition,  large  sums  have  been  advanced  annually  to . provide 
for  deficiency  of  interest  on  N.  &  W. — Pocahontas  Joint  bonds. 

COAI,  PROPERTms.  ' 

In  1901  the  Norfolk  &  Western  Ry.  acquired  the  qapital.  stc>ck 
of  the  Pocahontas  Coal  &  Coke  Co.  and  joined  with,  that  company 
in  the  issiie  of  $20,000,000  4%  Purchase-Money  Mortgage  bonds, 
due  December  1,  1941,  in  settlement  for  the  purchase  by  the  Coal 
Company  of  its  lands .  an^  interest  in  lands. ,  On  June  30,  1915, 
$17,723,000  bonds  of  this  issue  were  outstanding.  It  is  agreed  be- 
tween the  Norfolk  &  Western  Ry.  and  the  Coal  Company  that 
the  latter  shall  pay  the  principal  and  interest  on  these  bonds,  but 
this  agreement  does  not  affect  the  liability  of  the  two  companies 
or  either  of  them  to  the  holders  of  the  bonds.  Since  1906,  a 
sinking  fund  of  2j^  cents  per  ton  of  coal  mined  has  been  set 
aside  for  retirement  of  bonds.  The  deficiency  of  interest  on 
these  bonds  is  provided  for  through  an  agreement  between  the 
Norfolk  &  Western  Ry.  and  the  Pennsylvania  Lines  West  of 
Pittsburgh,  a  proyisicm  of  which  agreement  is  that  these  com- 
panies shall  loan  to  the  Pocahontas  Company,  without  interest, 
in  the  proportion  of  two-thirds  by  the  Norfolk  &  Western  Ry. 
and  one-third  by  the  Pennsylvania  Lines,  such  amounts  as  may 
be  necessary  to  meet  such  deficiency. 

The  Pocahontas  Coal  &  Coke  Co.  owed,  as  of  June  30,  1915, 
account  of  these  deficiencies,  $2,066,000  to  the  Norfolk  &  Western 
Ry.  and  $1,033,000  to  the  Pennsylvania  Co.  There  was  likewise 
due  by  the  Coal  Company  to  the  Norfolk  &  Westefn  Ry.,  $1,465,- 
000  account  of  Advances  for  Property  Expenditures.  The  Coal 
Company's  report  showed  as  of  that  date  a  debit  balance  to  Profit 
and  Loss  of  $3,083,048. 

Bituminous  coal  contributed  71%  of  the  total  tonnage  csgried 
in  1914-15,  against  68%  in  1913-14.  Products  of  Mines  contributed 
about  76%  of  the  total  tonnage  handled  in  1912-13. 

There  were  in  operation  on  this  company's  lines  in  1914-15,  146 
coal  and  coke  companies.     The  number  of  coke  ovens  was  13,931. 

As  previously  stated  the  freight  tonnage  handled  by  this  road 
consists  very  largely  of  bituminous  coal  (71%  in  1914-15).     That 
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the  permanency  of  this  traFlic  is  assured  may  be  assumed  from 
the  report  made  to  the  National  Conservation  Commission  in 
1908.  This  report  stated  that  there  remained  available  in  the  coal 
fields  of  West  Virginia  (from  v^hich  this  road  obtains  its  ton- 
nage), 230,389,000,000  short  tons,  or  nearly  4,800  times  the  total 
production  of  1907.  The  Norfolk  &  Western  Ry.  handled  in 
1914-15,  23,280,110  tons  of  bituminous  coal. 

^  CX)NTROL 

In  1900-1  the  Pennsylvania  R.  R.,  together  with  controlled  roads, 
acquired  control  of  this  road  through  purchase  of  stock.  On 
December  31,  1905,  $11,000,000  preferred  stock  and  $22,830,000 
common  stock  was  owned  by  the  Pennsylvania  Lines. 

Late  in  1906  it  was  announced  that  the  Pennsylvania  R.  R.  had 
sold  to  Kuhn,  Loeb  &  Co.  all  of  its  holdings  in  Norfolk  &  Western 
Ry.  stock,  excepting  $3,246,000  preferred  and  $6,246,000  common, 
leaving  the.  amount  owned  by  the  various  Pennsylvania  Lines, 
$8,746,000  preferred  stock  and  $8,746,000  common  stock. 

In  April,  1909,  the  Pennsylvania  R.  R.  repurchased  the  Norfolk 
&  Western  Ry.  stock  previously  sold  (as  above  stated)  to  Kuhtt, 
Loeb  &  Co.  On  December  31,  19 14,  the  Pennsylvania  Lines 
owned  $11,420,000  preferred  stock  and  $42,377,000  common  stock; 
total  $53,797,000  stock.     (See  under  Pennsylvania  R.  R.) 

BKTT^RM^NTS,     CONSTRUCTION,    ETC. 

From  the  organization  of  the  company  October  1,  1896,  to  June 
30,  1915,  expenditures  to  the  amount  of  $32,492,624  were  made 
from  appropriations  from  income,  for  railroad  lines,  etc.,  equip- 
ment and  for  betterments  to  the  property.  The  expenditures 
capitalized  during  the  same  period  for  construction,  betterments, 
equipment,  etc.,  amounted  to  $106,630,301. 

The'  above  mentioned  expenditures  and  arrangements  have 
added  to  the  company's  road  459  miles  of  main  line  and  branches, 
474  miles  of  second  and  third  track  and  816  miles  of  sidings;  and 
to  its  equipment  682  locomotives,  206  passenger  cars,  31,320 
freight  cars  and  913  maintenance  of  way  cars.  Large  additions 
have  also  been  made  to  its  yards,  shops,  stations  and  other  fa- 
cilities and  appliances.  The  property  has  been  further  improved 
by  revisions  of  Hne  and  grade,  by  the  substitution  of  permanent 
bridges  or  embankments  for  temporary  structures,  by  additional 
fencing  ^nd  ballasting  and  by  multitudinous  other  additions  and 
improvements.  ^^^^^ 

In  1904  there  was  authorized  $35,000,000  Divisional  First  Lien 
and  (General  Mortgage  bonds,  due  1944.  Bonds  to  be  issued  under 
this  mortgage  shall  bear  interest  at  a  rate  not  exceeding  4%. 
Bonds  are  subject  to  redemption  after  1929  at  105%.  $23,000,000 
of  these  bonds  had  been  issued  to  June  30,  1915. 
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Stockliolders  in  1906-7  and  in  1909-10,  were  offered  the  privilege 
of  subscribing  at  par  for  $14,576,000  and  $10,993,000  of  an  au- 
tliorized  issue  of  $34,000,000  4%  Convertible  bonds.  These  bonds 
mature  June  1,  1932  (interest  June  and  December).  They  are 
subject .  to  call  at  the  company's  option  on  any  interest  day  after 
June  1,  1917,  at  105  and  interest  and  are  convertible  into  qommon 
stock  of  the  company,  dollar  for  dollar,  to  Jtme  1,  \9\7.  Only 
$3,409,000  of  these  bonds  remained  outstanding  June  30,  1915,  the 
balance   having  been  converted  into  common   stock. 

Stockholders  in  1912,  subscribed  at  par  for  $13,300,000  10-20- 
year  Convertible  4%  bonds,  due  1932  (125^%  of  respective  hold- 
ings). The  bonds  are  convertible  into  common  stock  at  par  at. any 
time  prior  to  September  1,  1922,  and  are  redeemable  thereafter  at 
105  and  interest.  $12,485,000  of  these  bonds  had  been  converted 
into  stock  prior  to  June  30,  1915. 

Stockholders  in  1913,  subscribed  at  102^  ior  $17,138,500  4^/^% 
10-25-year  bonds,  due  1928  (15%  of  stock  holdings),  convertible 
into  common  stock  at  par,  until  September  1,  1923.  $7,511,000  oi 
these  bonds  had  been  converted  to  June  30,  1915;  $1,213,000  addi- 
tional of  these  bonds  were  in  the  Treasury  June  30,  1915,    . 

GENERAL. 

Main  and  second  track  (2,557  miles,  of  which  2,029  main  track) 
included,  June  30,  1915 : 

573  miles  of  100-pound  steel,  112  miles  of  67-pound  steel, 

1,572  miles  of    85-pound  Steel,  40  miles  of  60-p6und  steel, 

100  miles  of    75-pound  steel,  161  miles  of  lighter  weight. 

During  the  year  there  were  established  upon  the  lines  of  the 
Norfolk  &  Western  Ry.  40  new  industries,  against  63  in  1913-14, 
103  in  1912-13,  88  in  1911-12,  65  in  1910-11,  88  in  1909-10,  35  in 
1908-9,  62  in  1907-8,  121  in  1906-7,  and  149  in  1905-6. 

On  May  1,  1911,  there  was  placed  in  operation  a-Une  known  as 
the  Wihston-Salcm  Southbound  Ry.  extending  from  Winston- 
S.al^m,  N.  C,  to  Wadesboro,  N.  C.  (89  miles).  This  line  forms 
a'  connecting  link  between  the  Norfolk  &  Western  Ry.  and  the 
Atlantic  Coast  Line  R.  R.  The  proprietary  companies,  each  own- 
ing one-half  of  the  $125,000  stock,  guarantee  an  issue  of  this 
company's  50-vear  4%  bonds,  amounting  to  $5,000,000,  which 
were  sold  in  1911.  This  company  earned  in  1914-15:  Gross,  $461,- 
089,  net  after  taxes,  $135,813;  Deficit,  $112,844.  .      * 

The  balance  sheet  of  the  Norfolk  &  Western  Ry.  as  of  June 
.30,.  1915,  showed  Current  Assets,  $15,994,090,  and  Current  Lia- 
bilities, $6,101,852.  There  was  a  credit  balance  to  Profit  and  Loss 
of  $14,384,134.  .In  addition  there  was  included  in  Corporate  Sur- 
plus, $17,019,102  Additions  to  Property  through  Income  and 
Surplus. 
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GROWTH    IN    EARNINGS,    CAPITAUZATIOI^,    EtC. 

A  comparison  of  the  statements  of  the  Norfolk  &  Western  Ry. 
for  1914-15  with  those  for  1900-1,  shows  the  following  changes: 

1914-15  19004  Increase 

Miles   Operated 2,042  1,560  482 

Gross    Earnings    $42,977,044  $15,854,059  $27,122,985 

Maintenance  Expenses   ..  14,079,493  4,300,619  9,778,874 

Fixed    Charges    6,788,557  2,658.620  4,129,937 

Surplus    10,409,905  4,157,831  6,252.076 

Dividends   Paid    7,396,293  1,554,616  5,841,677 

Stock  'Outstanding    131,146,200  87,217,700  43,928,500 

Bonds  Outstanding 107,849,500  51,283,500  56,566,000 

Miles  Second,  etc.,  Track  526  miles  83  miles  443  miles 

Miles  Sidings    1,254  miles  498  miles  756  miles 

Ton  Miles  per  Mile  of  Rd.  4,367,663  1,836,135  2,531,528 

Pass.  Miles  per  Mile  of  Rd.  107,410  55,103  52,307 

The  amount  of   equipment  on  hand  June  30,   1915,  as  against 
June  30,  1901,  compared  as  follows: 

1915  1901  Increase 

Locomotives    1,088  471  617 

Passenger  Cars  448  239  209 

Freight  Cars    47,493  19,686  27,807   . 

Work  Equipment    1,070  502  568 

Barges,  etc 10  13  — ^3 

Total  Equipment . .      50,109         20,911         29,198     - 

Jointly  with  the  Southern  Ky.,  Seaboard  Air  Line  Ry.,  Atlantic 

Coast  Line  R.  R.,  and  Chesapeake  &  Ohio  Ry.  this  company  owns 

a  controlling  interest  in  the  stock  of  the  Old  Dominion  Steamship 
Co. 

An  interesting  comparison   can  be  made   between  the  earnings,' 

xapitahzation,  etc.,  of  the  Norfolk  &  Western  Ry.  and  the  Chesa- 
peake &  Ohio  Ry. 


RICHMOND,    FREDERICKSBURG  &   POTOMAC   R.   R. 
See  Table,  page  143. 

The  guaranteed  stock  bears  guaranteed  interest — $481,100  at  7% 
and  $19,300  at  6%.  The  dividend  obligations  stand  upon  the  same 
footing  as  common  stock,  except  that  they  do  not  carry  voting 
power. 

Dividends  of  9%  per  amium  have  been  paid  for  severa]  years  on 
all  the  stock  and  the  dividend  obligations. 

In  February,  1916,  an  extra  dividend  of  50%  payable. in  dividend 
obligations  was  declared  to  holders  of  stock  an4  of  divided  obli- 
gations. .  ..'  ' 
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In  1901,  the  Richmond- Washington  Co.  was  incorporated  and 
acquired  all  of  the  capital  stock  and  bonds  of  the  Washington 
Southern  Ry.  (35  miles)  and  a  majority  ($947,200)  of  the  voting 
capital  stock  of  the  Richmond,  Fredericksburg  &  Potomac  R.  R. 
(The  Commonwealth  of  Virginia  is  likewise  a  large  stockholder  in 
the  latter  company.)  The  two  roads  maintain  their  corporate  ex- 
istence and  their  accounts  are  kept  distinct.  The  Richmond- Wash- 
ington Co.  is  owned  jointly  by  Ihe  Pennsylvania  R.  R.,  Baltimore 
&  Ohio  R.  R.,  Atlantic  Coast  Line  R.  R.,  Southern  Ry.,  Seaboard 
Air  Line  Ry.  and  the  Chesapeake  &  Ohio  Ry.  The  Richmond- 
Washington  Co.  owns  the  total  outstanding  General  Mortgage  Z%% 
bonds  of  1943,  the  $947,200  common  stock  and  $236,800  dividend  ob- 
ligations of  the  Richmond,  Fredericksburg  &  Potomac  R.  R.,  and 
the  entire  issue  of  stock  and  bonds  of  the  Washington  Southern 
Ry.,  and  has  deposited  these  securities  as  collateral  to  the  $10,000,- 
(X)()  Richmond- Washington  Co.  Collateral  Trust  4%  bonds  due  June 
1,  1943.  These  later  bonds  are  authorized  to  the  amount  of-  $11,- 
000,000  and  are  guaranteed,  principal  and  interest,  by  endorsement 
by  the  six  proprietary  companies,  jointly  and  severally. 

Practically  the  entire  main  and  second-track  operated  by  this  com- 
pany is  laid  with  100- pound  rail. 

The  following  sums  have,;  during  the  past  few  years,  been  ap- 
propriated from  surplus  earnings  for  Additions  and  Betterments  and 
for  Special  Contingent  Fund.  .  *      ., 

Year  1904-5 $100,000         Year  1910-11 $204,394 

Year  1905-6 158,717         Year  1911-12 204,214 

Year  1906-7 76,000  Year  1912-13 270,613 

Year  1908-9 151,851  Year  1913-14 220,881 

Year  1909-10 277,895         Year  1914-15 201,918 

The  expenditures  from  February,  1902,  to  June  30,  1915,  for  new 
construction,  betterments  and  equipment  amounted  to  approximately 
$4,322,891. 

The  balance  sheet  as  of  Juno  30,  1915,  showed  Current  Assets, 
$1,573,763  and  Current  Liabilities,  $672,800.  There  was  a  credit 
balance  to  Profit  and  Loss  of  $1,193,377. 

In  settlement  with  the  Commonwealth  of  Virginia  of  its  claim 
for  taxes,  this  company  paid  to  the  Commonwealth  and  its  political 
subdivisions  the  sum  of  $353,573,  which  amount  was  charged  to 
Special  Contingent  Fund. 

SEABOARD   AIR   LINE   RY.  ' 

See  Table,  page  144. 

The  preferred  stock  has  priority  over  the  common  stock  for  non- 
cumulative  dividends  at  the  rate  of  4%  per  annum,  and  is  entitled 
to  2%  additional  after  the  common  stock  receives  4%;  thereafter 
all  surplus  goes  to  the  common  stock.  An  initial  dividend  of  1% 
was  declared  on  the  preferred  stock  November,   1913.     In  Ffebru- 
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ary.  May  and  August,  1914,  1%  pach  was  paid.  In  Noviember, 
1914,  the  dividend :  was  passed. .  See  final  paragraphs  as  to  new  pre- 
ferred stock  of  the  Consolidated  Co. 

In  January,  1908,  Receivers  were  appointed  for  this  Seaboard  Air 
Line  Ry^  there  being  at  that  time  a  considerable  floating  debt. 

HISTORY — GENERAI^. 

As  to  interest  in  Richmond- Washington  Company,  see  Richmond, 
Fredericksburg  &  Potomac  R.  R. 

As  of  June  30,  1915,  main  and  second  track:  contained  rails  as 
follows :   : 

21  miles  of  90-pound  steel,  201  miles  of  66-paund  st6el, 

317  miles  of  85-pound  steel,  79  miks  of  63^A  to  65-lb.  steel, 

84  miles  of  80-pound  steel,  434'  miles  of  60  fo  605^-lb.  steel, 

1,217  miles  of  75-pQund  *  steel,  478  miles  of  lighter  weights. 
163  miles  of  70-pound  steel. 

The  balance  sheet  as  of  June  30,  1915,  showed  Current  Assets 
of  $5,024,583,  and  Current  Liabilities  of  $4,829,558.  The  credit  bal- 
ance to  Profit  and  Loss  amounted  to  $7,063,271'.  The  company  car- 
ried as  an  asset  on  June  30,  1915  $10,062,085,  representing"^  Un- 
extinguished Discount  on  Securities. 

$940,000  of  the  $2,040,000  of  capital  stock  of  the  Macon,  Dublin 
&  Savannah  R.  R.  (92  miles)  was  owned  by  the  Seaboard,  Air 
Line  Ry.  (June  30,  1915),  which  company  guarantees  the  $l,50i5,000 
outstanding  5%  bonds  of  that  company;  also  $185,000  bonds  of  the 
Savannah  &  Statesboro  R.  R.,  $550,000  bonds  of  the  Raleigh  & 
Charleston  R.  R.,  $1,250,000  bonds  of  the  North  &  South  Carolina 
Ry.,  $750,000  Tampa  &  Gulf  Coast  R.  R.  First  Mortgage  5%  bonds 
(stock  not  owned).  $200,000  Notes  of  the  Tampa  &  Northern  R. 
R^  $2,600,000  Charleston  Northern  Ry.  bonds  .and  $625,000  South 
Carolina  Western  Extension  Ry.  bonds.  (See  Macon,  Dublin  & 
Savannah  R.  R.) 

In  1911-12,  the  Seaboard  Air  Line  Ry.  acquired  at  a  cost  of  $160,000 
the  $574,500  stock  of  the  Raleigh  &  Charleston  R.  R.,  operating  55 
miles  in  North  and  South  Carolina  (see  a  following  paragraph) ; 
also  at  a  cost  of  $200,000  the  $250,000  preferred  and  $500,000  com- 
mon stock  of  the  Tampa  Northern  R.  R.,  operating  60  miles  in 
Florida  (Tampa  to  Brookville,  with  branches).  The.  latter  com- 
pany, formerly  owned  by  interests  associated  with,  the  Atlanta, 
Birmingham  &  Atlantic  Ry.,  owns  valuable  terminals  in  the  City 
of  Tampa. 

In  addition  to  the  bonds  named  above,  the  Seaboard  Air  Line 
Ry.  guarantees  jointly  with  other  roads  $12,657,000  bonds  including 
the  bonds  of  tlic  Kicliniond-Wasliington  Co.  and  of  various  bridge 
and  terminal  companies.  Tlic  Seal)oard  Air  I.ine  Ry.'s  proportion 
of  the  bonds  so  guaranteed  amounts  to  $2,265,167. 

The  Seaboard  Air  Line  Ry.  owns  the  Baltimore  Steam  Packet 
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Co.,  which  ha*  no  indebtedness  of  any  kind  ($400,000  stock  carried 
at  a  book  value  Of  $800,229) ;  also  $210,000  stock  of  the  Old 
Dominion  S.  S.  Co.  Surplus  earnings  from  the  Baltimore  Steam 
Packet  Co.  in  1914-15  amounted  to  $37,617. 


;  '1 


ADJUSTMENT   PI.AN. 

On  October  4,  1909,  an  Adjustment  Plan  was  adopted,  the  main 
features  of  which  were  as  follows: 

Reorganization  without  foreclosure. 

The  original  First  Mortgage  to  secure  $75,000,000  4%  bonds,  of 
which  $12^775,000  are  outstanding,  remained  undisturbed. 

No  assessment  on  common  or  preferred  shares. 

Payment  of  three  defaulted  coupons  on  First  Mortgage  bonds 
was  made,  out  of  the  funds  in  the  hands  of  the  Receivers. 

Creation  of  a  supplemental  mortgage  to  secure  an  issue  of  $125,- 
000,000  4%  Refunding  bonds   (see  a  following  paragraph). 

The  retirement  of  Collateral  Trust  3-year  ($4,651,000)  and  10- 
year    ($10,000,000)   S%  bonds  at  maturity  in  1911. 

MSerging.  of  the  Atlanta  &  Birmingham  Air  Line  Ry.,  Florida 
West  Shore  Ry.  and  other  subsidiary  lines,  except  the  Macon, 
Dublin  &  Savannah  R.  R.,  with  the  Seaboard  Air  Line  Ry^ 

Reduction  of  Annual  Fixed  Charges  of  the  enlarged  system  from 
$4,261,775  to  $3,28i8,710.  .       .  ?     . 

Exchange  of  General  Mortgage  S%  bonds  of  1907  for  Adjust- 
ment Cumulative  Income  bonds,  dollar  for  dollar. 

Payment  of  Receivers'  Certificates  and  Floating  Debt  from  pro- 
ceeds derived  from  sale  of  Income  bonds. 


On  November  4,  1909,  the  control  of  the  company  was  returned 
to  the  'stockholders,  the  company  having  been  reorganized  without 
foreclosure. 

The  company  on  November  7,  1909,  recorded  two  mortgages 
authorised  under  the  Adjustment  Plan  aggregating  $150,000,000; 
one  mortgage  was  for  $25,000,000  oi  5%,  40-year  Adjustment  In- 
come (cumulative)  bonds,  and  the  other  was  for  $125,000,000  4%, 
50-year  Refunding  bonds,  redeemable  at  105  and  interest.  Of  the 
$25,000,000  Adjustment  (Income)  bonds,  $24,979,500  were  issued 
immediately  ks  follows :  $6,979,500  to  holders  of  the  General  Mort- 
gage 5%  bonds  (as  per  Plan)  and  $18,000,000  to  an  underwriting 
syndicate  at  70  less  commission,  these  latter  bonds,  however,  having 
been  offered  at  70  to  the  stockholders  of  the  Seaboard  Air  Line  Ry. 
and  Seaboard  Co.  (formerly  a  holding  company  for  Seaboard  Air 
Line  Ry.  stock — since  dissolved)  to  the  extent  of  30%  of  their 
total  holdings.  The  full  semi-annual  interest  of  2y2%  was  paid 
on  the  Adjustment  bonds  in  August,  1910,  and  has  been  paid 
regularly  since  that  date. 
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$24,010,000  of  the  Refunding  bonds  have  been  sold  largely  to 
retire  Collateral  Trust  5%  bonds  mentioned  above,  and  to  retire 
Equipment  Obligations  and  for  betterments,  etc.    (see  following). 

The  First  Mortgage  4%  bonds  are  subject  to  call  at  par,  they 
having  been  so  stamped  in  accordance  with  the  terras  of  the  Ad- 
justment Plan.  In  no  event  may  additional  bonds  under  this  mort- 
gage be  issued  to  an  amount  exceeding  $5,500,000. 

The  new  Income  5%  bonds  are  subject  to  call  at  par  and  their 
lien  is  subsequent  to  that  of  the  Refunding  Mortgage,  also  to  that 
of  the  new  First  and  Consolidated  Mortgage  6%  bonds  (see  second 
paragraph  following).  , 

In  March,  1913,  the  Seaboard  Air  Line  Ry.  issued  $6,000,000. 5% 
Notes.  These  Notes  were  retired  at  maturity,  March  1,  191(5  (see 
following). 

FIRST    AND    CONSOMDATED    MORTGAGE. 

Under  date  of  September  1,  1915,  the  Seaboard  Air  Line  Ry.  Co. 
authorized  a  new  First  and  Consolidated  Mortgage  for  $3(X),000,000. 
A  total  of  $25,644,000  bonds  have  been  issued  under  this  mortgage 
bearing  interest  at  the  rate  of  6%  per  annum.  Of  these  bonds 
$22,8H000  were  sold  in  December,  1915,  the  remaining  $2,750,000 
being  held  in  the  Treasury. 

These  bonds  are  direct  obligations  of  the  Seaboard  Air  Line  Ry. 
Co.,  a  consolidation  of  the  Seaboard  Air  Line  Ry.  and  the  Sea- 
board Air  Line  Ry.  C^.  (formerly  the  Carolina,  Atlantic  &  Western 
Ry. — see  a  following  paragraph),  and  are  secured  by  a  mortgage 
upon  about  416  miles  of  railroad,  including  the  line  extending  from 
Hahilet,  N.  C,  to  Charleston,  S.  C,  other  lines  ux  South  Carolina, 
and  a  line  under  construction  of  about  86  miles  from  Charleston 
to  Savannah,  Ga.  Definite  provision  has  been  made  to  retire  all 
prior  mortgages  on  this  mileage,  so  that  this  new  mortgage  will 
promptly  become  a  first  lien  thereon.  They  are  further  secured 
by  pledge  with  the  Trustee  of  certain  securities,  including  $22,- 
361,000  Seaboard  Air  Line  Ry.  Refunding  Mortgage  4%  Bonds 
(being  a  majority  of  those  outstanding),  a  portion  of  which  were 
subject  to  an  existing  pledge  under  the  5%  Notes  due  March  1,  1916, 
referred  to  below.  Provision  for  the  payment  of  these  Notes  was 
made.  These  Refunding  Mortgage  Bonds  are  secured  by  a 
first  lien  on  about  230  miles  and  a  general  lien  subject  to  $49,830,000 
bonds  on  about  2,817  miles  of  railroad.  The  Refunding  Bonds 
pledged  are  prior  in  lien  to  $25,000,000  Adjustment  Mortgage 
(Income)   Bonds. 

I  PURPOSES    OP    PRESENT    ISSUE. 

The  new  First  and  Consolidated  Mortgage  was  authorized  as 
part  of  a  constructive  plan  to  provide  for  the  future  financing  of 
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the  consolidated  system,  as  the  Seaboard  Air  Line  Ry.,  in  common 
with  many  other  railroads,  was  dependent  upon  a  mortgage  lim- 
ited to  a  4%  interest  rate  and  inadequate  in  other  respects.  The 
mortgage  securing  the  present  issue  contains  modern  provisions 
for  the  issuance  of  bonds  in  serieis,  which  may  vary  in  maturity 
and  rates  of  interest  and  redemption,  and  in  other  respects,  insur- 
ing to  the  Company  the  best  results  tinder  changing  financial 
conditions,  and  a  flexible  method  of  financing  its  future  require- 
ments. 

The  bonds  of  the  present  issue,  $25,644,000,  have  been  or  are  to 
be  applied  as  follows: 

$17,169,000  for  the  construction  of  the  Charleston-Sayannah  line, 
for  the  retirement  of  $6,000,000  Seaboard  Air  Line  Ry.  5%  Notes 
due  March  1,  1916,  for  the  purchase  of  $1,700,000  Refunding  Mort- 
gage Bonds,  being  part  of  the  $22,361,000  bonds  pledged  under  the 
mortgage,  for  the  retirement  of  equipment  and  other  obligations, 
for  expenditures,  for  betterments,  improvements  and  acquisitions  of 
property,  and  for  other  purposes  of  the  consolidated  company; 

$5,725,000  for  the  retirement  of  ah  equal  amount  of  various  issues 
of  first  mortgage  6%  bonds  of  the  Carolina,  Atlantic  &  Western  Ry. ; 

$2,750,000  for  the  treasury  of  the  Company,  being  reimbursement 
for  betterments  and  improvements  made  prior  to  the  date  of  this 
mortgage. 


RESTRICTIONS  AS  TO  FUTURE  ISSUANCE  OF  BONDS. 

Approximately  $75,453,000  of  the  remaining  bonds  are  reserved 
for  refunding  practically  the  entire  debt  of  the  system,  except 
Adjustment  Mortgage  Bonds,  and  the  rest  of  the  issue  is  reserved 
for  betterments  and  improvements,  additions,  acquisitions,  and 
ejttensions,.  made  after  June  30,  1915,  refunding  or  payment  of 
liens  on  after  acquired  property,  and  retirement  of  equipment  obli- 
gations, all  under  careful  restrictions  in  the  mortgage. 

The  mileage  upon  which  these  bonds  are  to'  be  secured  by. a  first 
mortgage  includes  the  new  through  low-grade  main  line  from 
Hamlet,  N.  C,  via  Charleston,  S.  C,  to  Savannah,  Ga.,  which  in 
effect  provides  the  system  with  a  double  track  between  Hannlet 
and  Savannah.  The  new  line  via  ,  Charleston  will  have  a  ruling 
grade  of  0.3%  between  Savannah  and  Charleston  and  0.5%  be- 
tween Charleston  and  Hamlet,  as  compared  with  the  ruling  grSkde 
on  the  other  main  line  via  Columbia  equal  to  1.5%  between  Handet 
and  Savannah.  This  will  make  possible  an  increase  of  127.5% 
in  the  train  load  between  these  points,  resulting  in  large  savings 
in  operating  costs.  The  completion  of  the  line  from  Charleston 
to  Savannah  will  provide  the  short  line  between  these  points.  It 
will  also  provide  the  short  line  from  Charleston  to  Montgomery, 
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Macon,  Columbus,  Jacksonville  and  Tampa,  and  Southwestern 
points;  and  a  n^w  short  line  between  Charleston  and  Atlanta  and 
Birminghani. 

In  November,  1915,  the  ^ockholders  of  the  Seaboard  Air. Line 
Ry.  voted  to  consolidate  with  the  Carolina,  Atlantic  &  Western  Ry. 

CONSOTJDATED    CO. 

The  Consolidated  Company  is  to  have  an  authorized  capital 
stock  of  the  same  amount  as  the  present  Seaboard  Air  Line  Ry., 
viz:  $100,000,000  (par  value  $100).  Of  this  authorized  amount 
thiere  is  to  be  issued  in. exchange  for  securities  of  the  consolidating 
companies  272,800  shares  of  preferred  stock  and  400,410  shares  of 
commdn  stock.  The  common  stock  is  to  be  exchanged  par  for  par 
for  an  equal  amount  of  existing  common  stock  of  Seaboard  Air 
Line  Ry.  and  Carolina  Atlantic  &  Western  Ry. 

Of  the  272,800  shares  of  preferred  stock  22,800  shares  are  to  be 
entitled  to  non-cumulative  dividends  at  and  up  to  the  rate  of  6% 
per* annum  before  any  dividends  are  declared  on  the  common  stock, 
and  250,000  shares  are  to  be  entitled  to  substantially  the  same  rights 
to  dividends  prior  to  the  common  stock  as  is  provided  with  respect 
to  existing  Seaboard  Air  Line  Ry.  preferred  stock,  namely,  non- 
cumulative  dividends  at  and  up  to  the  rate  of  4%  per  annum  before 
any  dividend  is  declared  on  the  common  stock,  aiid  after  4%  shall 
have  been  declared  on  the  common  stock  in  any  year  to  additional 
non-cumulative  dividends  at  the  rate  of  2%  in  such  year,  making 
6%  in  all,  said  stock  being  hereinafter  called  for  convenience  "4% 
preferred  stock."  Each  share  of  "4%  preferred  stofck"  is  to  be 
convertible  at  the  option  of  the  holder  on  or  after  July  1,  1916, 
and  prior  to  July  1,  1921,  into  preferred  stock  at  par  entitled  to 
non-cumulative  dividends  at  and  up  to  the  rate  of  5%  per  annum 
before  any  dividend  is  declared  on  the  cotnmon  stock  or  at  th6 
option  of  the  holder  into  ^^  of  a  share  of  6%  preferred  stock 
and  54  of  a  share  of  common  stock.  .  The  said  22,800  shares  of 
6%  preferred  stock  are  to.be  exchanged  for  an  equal  par  amount 
of  Carolina  Atlantic  &  Western  Railway  Refunding  5%  Gold 
Bonds,  Series  A,  and  said  250,000  shares  of  "4%  preferred  stock" 
are  to  be  exchanged  for  an  equal  par  amount  of  the  existing 
Seaboard  Air  Line  Ry.  preferred  stock.  It  is  provided  that  all 
outstanding  shares  of  the  preferred  stock  shall  be  entitled  to  divi- 
dends in  any  year  without  preference  or  priority  in  time  or  order 
of  declaration  or  payment  between  any  of  the  shares  thereof, 
but  in  the  ratio  of  six  dollars  for  each  share  of  6%  preferred  stock 
outstanding  to  four  dollars  for  each  share  of  5%  preferred  stock 
outstanding  and  four  dollars  for  each  share  of  "4%  preferred 
stock"  outstanding  until  the  ()%  preferred  stock  shall  have  received 
dividends  at  the  rate  of  full  6%  and  the  other  preferred  shares 
shall  have  received  dividends  at  the  rate  of  full  4%,  whereafter 
the  5%  preferred  stock,  if  any,  may  receive  an  additional  amount 
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up  to  the  amount  necessary  to  provide  its  full  5%  dividend  jn 
such  year.  For  such  Seaboard  Air  Line  Ry.  stock  and  Carolina 
Atlantic  &  Western  Ry.  stock  and  Refunding  bonds  as  are  owned 
by  the  Seaboard  Air  Line  Ry.,  new  stock  is  to  be  issufed  which 
will  be  placed  in  the  treasury  of  the  consolidated  company. 

SOUTHERN  RY. 
See  Table,  page  145. 

The  preferred  stock  is  limited  to  non -cumulative  dividends  of 
5%  per  annum.  The  company  has  the  right  to  retire  the  pre-/ 
ferred  stock  at  par. 

From  January  1,  1897,  to  Jsmuary  1,  1908,  twenty  dividends 
were  paid  on  the  preferred  stock,  to  an  aggregate  amount  of.  $23,- 
315,904.  In  October,  1907,  lj4%  was  paid  from  accumulated  sur- 
plus, making,  the  dividends  on  the  preferred  stock  for  the  .year 
1907,  4%,  against  5%  for  each  of  the  years  1902  to  1906 . inclusive. 
No  dividends  were  paid  during  1908,  1909  and  1910.  In  1911,  2% 
was  paid.  In  1912,  4j^%  was  paid.  In  1913,  5%  was  paid.  In 
April,  1914,  25^:%;  was  paid;  in  October,  1914,  2%  was. paid  in  5- 
year  5%  interest  bearing  scrip.  In  April,  1915,  the  dividend  was 
passed.  :  "  ■    -. 

From  the  surplus  earnings  of  recent  years  the  following  sums 
have  been  deducted  for  improvements : 

■ 

1903-4 : .  $773,806  1909-10 $52^73 

1904-5 1,056,549  1910-11 66,046 

1905-6 999,827  1911-12 44,989 

1906-7.;..  :•.;. 536,334  1912-13 ,...    48,660 

1907-8.....;........  122,707  1913-14 91,929 

1908-9..............  78,285  1914-15 77,188 

The  increase  in  mileage  operated  in  1905-6  was  due  for  the 
most  part  to  the  taking  over  for  operating  purposes  on  December 
1,  1905,  of  206  miles,  the  Eastern  Division  of  the  Tennessee 
Central  R.  R.  In  July,  1905,  the  Southern  Ry.  and  the  Illinois 
Central  R.  R.  obtained  a  three-year  option  upon  practically  all 
the  stock  and  General  Mortgage  bonds  of  the  Tennessee  Central 
R.  R.  and  all  the  stock  and  bonds  of  the  Nashville  Terminal  Co. 
This  option  was  not  exercised  and  the  companies  reverted  to 
their  original'  owners  on  June  30,  1908. 

On  January  1,  1909,  the  Southern  Ry.  in  Mississippi  (281  miles) 
was  separated  from  the  System  and  is  being  operated  separatedly. 
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OWNERSHIP   OF    SECURITIES    OF   OTHER    COMPANIES. 

•On  June  30,   1915,  the  Southern  Ry.  owned  securities  of  other 
companies  operated  separately  as  follows: 

Total  Owned  by 

Out-  Southern 

standing  Ry. 

Alabama  Gt.  Southern  R.  R.  preferred  $3,380,350        $1,725,000 

Alabama  Gt.  Southern  R.   R.  ordinary  7,830,000         4,605,550 

Augusta   Southern   R.    R.   preferred...  350,000  296,{XX) 

Augusta  Southern  R.  R.  common 400,000  296,000 

Chgo,  Ind.  &  Louisville  Ry.  preferred..  *5,000,000        *1, 936,700 

Chgo,  Ind.  &  Louisville  Ry.  common . . .        $10,500,000       *4,903,450 
Georgia  Southern  &  Fla.   Ry.   1st  pfd.  684,000  177,700 

Georgia  Southern  &   Fla.   Ry.   2d  pfd.  1,084,000  319,000 

Georgia  Southern  &  Fla.  Ry.  common  2,000,000  1,693,000 

Georgia   Southern   &    Florida    Ry.    1st 

Cons.    4%    bonds    2,000,000         2,000,000 

Mobile  &  Ohio  R.  R.  com.  stock t6,020,600        15^670,200 

Mobile  &  Ohio  R.  R.    General    Mort- 
gage 4%  bonds   9,472,000  .       8,261,0t)0 

Virginia   &    Southwestern    Ry.    stock..  $2,000,000        $2,000,000 

Ala.,  N.  O.,  T.  &  Pac.  Jc.  Rys.  shares,   (a)  £4,000,000.  (a)  £425,472 

Old  Dominion  Steamship  Co (b)    1,500,000    (b)    210,000 

Chesapeake  Steamship  Co.  stock 400,000  361,713 

Carolina     &     Northwestern      Ry.     5% 

bonds 1,528,000  1,528,000 

Caldwell  &  Northern   R.   R.  5%  bonds  543,000  543,000 

Among  other  securities  held  were  $445,000  Richmond-Washing- 
ton Co.  stock,  $2,000,000,  New  Orleans  Terminal  Co.  stock,  $16,600 
Southwestern  Construction  Co.  stock,  etc. 

*The  Louisville  &  Nashville  R.  R.  owns  an  equal  amount  of 
stock.  To  acquire  this  stock  these  companies  issued  (July,  1902) 
$11,827,000  4%  SO-year  joint  bonds,  secured  by  $3,873,400  preferred 
stock  and  $9,796,900  common  stock  of  the  Chicago,  Indianapolis 
&  Louisville  Ry, 

^Controlled  through  ownership  of  stock  and  bonds  purchased  in 
IpOl.  See  Mobile  &  Ohio  R.  R.  The  Southern  Ry.  received  in 
1914-15  about  $226,808  dividends  on  Mobile  &  OhioR.  R.  stock. 
owned,  and  paid  out  $226,808  dividends  on  its  Mobile  &  ,  Ohio. 
R.   R.   Stock   Trust   Certificates. 

tAcquired  1906. 
■  (a)  This  is  the  Southern  Rv.'s  proportion  (one-fourth)  of 
63,785  preferred  "A"  shares  and  106,404  deferred  "B"  shares 
owned  jointly  by  the  Southern  Ry.,  Alabama  Great  Southern 
R.  R.,  Cincinnati,  Neiv  Orleans  &  Texas  Pacific  Ry.  and  Mobile 
&  Ohio  R.  R  The  three  last  named  companies  are  controlled  by 
the    Southern    Ry.    directly    or    indirectly.     The  holdings  of  the 
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Southern  Rv.  system  in  the  stocks  of  the  Alabama,  New  Orleans 
Texas  &  Pacxiic  Jc.  Rys.  (£1,701,91"0)  is  equal  to  over  42.5%  of 
the  total.  The  Alabama.  New  Orleans,  Texas  &  Pacific  Jc.  Rys. 
controls  through  stock  ownership  the  Alabama  &  Vicksburg  Ry., 
New  Orleans  &  Northeastern  R.  R.  and  the  Vicksburg,  Shreve- 
port  &  Pacific  Ry.  (see  these  companies),  and  also  owns  a  large 
interest  in  the  Cincinnati,  New  Orleans  &  Texas  Pacific  Ry. 

(b)  Additional  stock  of  this  company  was  held  June  30,  1915,  o* 
follows:  Seaboard  Air  Line  Ry.,  $210,000;  Atlantic  Coast  Line 
R.  R.,  $120,000;  Chesapeake  &  Ohio  Ry.,  $120,000;  Norfolk.& 
Western  Ry.,  $210,000. 

The  Alabama  Great  Southern  R.  R.,  the  Cincinnati,  New  Or- 
leans &  Texas  Pacific  Ry.,  the  Mobile  &  Ohio  R.  R.,  the  Virginia 
&  Southwestern  Ry.,  and  the  Georgia  Southern  &  Florida  Ry.  are 
operated  separately.  The  five  roads  comprise  over  2,200  miles  of 
road. 

Jointly  with  various  railroad  companies,  the  Southern  Ry.  guar- 
antees as  to  principal  and  interest,  bonds  of  various  terminal  sta- 
tion and  bridge  properties  (including  originally  jointly  with  "the 
Frisco,  the  $14,000,000  4%  bonds  of  New  Orieans  Terminal  Co.) 
to  the  total  amount  of  about  $36,822,780.  The  Southern  Ry.'s  propor- 
tion of  these  guaranteed  bonds  amounts  to  a  total  of  about  $12,309,'- 
260. 

t'INANCIAL    AND    GENERAL 

In  1906,  a  new  mortgage  was  authorized,  the  Development  and 
General  Mortgage,  securing  50-vear  4%  bonds  of  an  authorized 
amount  of  ^00,000,000.  Unde'r  this  mortgage  $15,000,000  were  . 
issued  immediately  to  reimburse  the  company  for  previous  extra- 
ordinary expenditures,  not  theretofore  capitalized,  and  $185,000,000 
were  reserved  for  specific  purposes,  including  $99,834,000  to  pro- 
vide for  future  acquisitions  and  betterments,  and  $65,166,000  to 
retire  existing  bond  and  equipment  obligations.  To  June  30, 
1915,  there  had  been  issued,  under  this  new  mortgage,  bonds  to 
the  amount  of  $93,456,000.  Bonds  under  this  mortgage  have  been 
issued  approximatelv  as  follows:  1905-6,  about  $15,000,000; 
1906-7,  $8,852,000;  1907-8,  $12,341,000;  1908-9,  $24,186,000;  1909-10, 
$6,777,000;  1910-11.  $6,131,000;  1911-12,  $6,195,000;  1912-13  $6,130,- 
000;  1913-14,  $6,131,000;  1914-15,  $456,000.  There  remained  in  the 
treasury  unpledged  on  June  30,  1915,  $15,912,000  of  these  bptidsL 
while  an  additional  $16,667,000  were  pledged  as  collateral  for 
Notes.  A  part  of  the  proceeds  from  the  sale  of  bonds  issued 
under  this  mortgage  in  1908-9  was  used  to  pay  off  $16,000,000 
Collateral  Trust  Five-Ycar  Notes,  which  matured  April  1,  1909. 

In  1908,  $15,000,000  Three-Year  6%  Convertible  Notes  due  May 
1,  1911,  were  issued.     The  Notes  were  called  for  payment  in  1909. 

$10,000,000  Three- Year  5%   Notes  were   sold  in  January,    1910. 
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These  Notes  matured  February  1,  1913,  and  were  paid  off.  The 
proceeds  were  used  to  retire  $10,000,000  of  an  issue  of  $15,000,000 
Three- Year  5%   Notes  which  matured  February  1,  1910. 

$5,000,000  Three-Year  5%  Notes  were  sold  under  date  of  Feb- 
ruary 1,  1913.  The  proceeds  derived  from  the  sale  of  these  Notes 
together  with  treasury  funds  available  were  used  to  retire  the 
$10,000,000  Notes  due  1913.  These  Notes  were  paid  off  at  maturity 
from  treasury  funds,  no  new  securities  being  issued  to  refund 
same. 

Ill  February,  1914,  $10,000,000  5%  Notes,  due  March  2,  1917, 
were  sold.  These  Notes  are  secured  by  $16,667,000  Development 
and  General  Mortgage  4%  bonds.  See  a  following  paragraph 
regarding  the  issue  of  $5,500,000  Atlanta  &  Charlotte  Air  Line 
Ry.  4y2%  bonds,  due  1944. 

In  1913-14  there  was  charged  to  Profit  and  Loss  $189,320,  rep 
resenting  net  discount  on  securities  sold;  these  charges  ex- 
tinguished the  discount  on  bonds.  Similar  charges  were  made 
in  1912-13,  1911-12,  1910-11,  1909-10  and  in  1908-9.  to  the  amounts 
of  $110,350,  $1,716,680,  $3,125,815,  $3,098,269  and  $3,721,714,  of 
which  $12,017,  $60,043,  $125,815,  $266,809  and  $535,214  respectively, 
were  deducted  from  Gross  Income. 

In  1914-15,  492  miles  were  operated  under  trackage  rights.  Xhe 
balance  of  the  mileage  operated,  consisted,  June  30,  1915,  of: 

2,285  miles  of  85-pound  steel,  134  miles  of  65  to  68-pound  steel, 

1,311  miles  of  80-pound  steel,  933  miles  of  60  to  62-pound  steel, 

1,159  miles  of  75-pound  steel,  964  miles  of  56  pounds  and  less. 
199  miles  of  70-pound  steel. 

On  June  30,  1915,  Current  Assets  were  $19,248,003  and  Cur- 
rent Liabihties  were  $12,684,712. 

HISTORICAL  REVIEW. 

In  a  circular,  dated  June  30,  1914,  to  holders  of  Voting  Trust 
Certificates  for  common  and  preferred  stock  of  the  Southern  Ry. 
the  Voting  Trustees  refcrr^  to  the  growth  and  progress  of  the 
Southern  Ry.  and  the  industrial  development  of  the  territory 
served  by  the  railway.  Regarding  the  progress  of  the  railway 
they  stated  as  follows: 

At  the  close  of  the  first  year  of  its  operations  on  June 

30,   1895,   Southern   Ry.   operated    4,392  miles, 

including  the  lines  (principally  within  nine  States) 
owned  directly,  those  controlled  by  ownership  of 
securities  and  operated  by  the  Company,  those 
leased,  those  operated  under  agreements,  and  those 
on  which  trackage  rights  were  exercisd. 

On  June  30,  1913,  the  miles  so  operated   were   7,037 

An   increase   of    2,645  miles. 
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In  the  same  period  the  revenues  of  the  Company  have  increased 
as  follows:  1895.  1913. 

Gross    Rev^nuss    $17,114,792  $69,676720 

Average     per    mile     of     road 

operated    $4,135  $9,903 

Equal  to  an  average  annual  increase  each  year  over  the  proceed- 
ing year  of  7.7%.  ^ 

Income  has  increased  as  follows: 

1895.  1913. 

Gross    Income    $5,141,615  $21,221,686 

Average  per  mile  of  road  operated..  $1,242  $3,016 

Increase    .  .• 143%     ^ 

The  deductions  from  Income,  exclud- 
ing dividends,   were    $4,245,870  $14,191,721 

Per  mile  of   road    $1,026  $2,017 

Increase  96^) 

Net   Income    ,...]'.'.'.'.'.'.'.'.'.'.'.'.'.[['.'.['.       $895,745  $7,029,965 

Per  mile  of  road    .;.... $216  $999 

Increase 361% 

The  increase  in  the  service  performed  in  attaining  these  results  is 
shown  by  the  following  statistics  of  the  density  of  freight  and 
passenger  traffic: 

Freight:  1895  1913 

Ton' Miles   Revenue   Freight..  1,098,932,884  4,577,486,801 

Ton  Miles  Per  mile  of  Road.  265,479  650,617 

Increase    145% 

Freight   Revenue    Per   Mile   of 

Road  ,.... $2,613  $0,388 

Increase     144% 

Passenger  : 

Passenger    Miles    , 178,015,925  844,801,198 

Passenger      Miles     Per      Mile 

of    road    43,005  120,075 

Increase 179% 

Revenues      from      Passenger 
Trains   Per   Mile   of  Road..  $1,349  $3,118 

Increase    131% 

FINANCIAI,   PI,ANS. 

(Voting  Trustees'  Circular  June  so,  1914.) 

"The  plan  for  the  reorganization  of  the  properties  controlled 
prior  to  1894  by  the  Richmond  Terminal  Co.  provided  for  the 
creation  by  Southern  Ry.  of  common  stock  in  the  amount  of  $120,- 
000,000,  and  of  Non-Cumulative  5%  preferred  stock  in'  the 
amount  of  $60,000,000,  and  also  for  the  creation  of  a  First  Con- 
solidated Mortgage  to  secure  a  total  authorized  issue  of  $120,- 
000,000  of  5%  100-Year  Bonds.     All  of  the  stock,  so  created  and 
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$21,911,000'  of  said  First  Consolidated  Mortgage  bonds  were 
issued  tindet  the  plan,  at  or  immediately  after  the  organization 
of  Southern  Ry.  G>.,  to  the  Reorganization  Committee,  in  ex- 
change for,  br  were  sold  for  the  acquisition  of  properties  ■  or 
securities  of'  old  companies  and  for  a  limited  credit  for  iniprove- 
ments.  Provision  foi'  new  capital  was  tnade  only  by  the  reserva- 
tion of  $20,000^000  of  such  First  Consolidated  Mortgage  bonds  to 
be  issued,'  and  subsequently  they  were  issued,  at  the  rate  of  not 
exceeding  $2,000,000  per  annum  for  additions  and  betterments 
which  have  been  made.  The  rwnaihder  of  the' First  Consoli- 
dated Mortgage  bonds  w^re  reserved  to  acquire  and  refund  under- 
lying bonds  of  the  old  companies,  and  during  the  period  under 
review  such  underlying  bonds  have  been  retired'  to  the*  aggregate 
amount  of  $16,621,900.  As  those  old  bonds  bore  various  rates  of 
ititerest,  many  exceeding  5%,  there  has  resulted  an  annual  saving 
of  1.31%  in  interest  charges  on  the  capital  represented  by  the 
bonds  so  retired.  '  • 

"The  growth  of  the  property  soon  outstripped  this  original  finan- 
cial plan,  with  the  result  that  the  lines  of  railroad  acquired  dur- 
ing the  period  from  1894  to  1906  were  largely  financed  through 
the  creation  of  prior  lien  and  purchase  money  bonds  issued  upon 
the  properties  acquired.  To  meet  the  growing  needs  for  the  de- 
velopment of  the  property,  the  Development  and  General  Mort- 
gage was  created  in  1906  to  secure  a  total  authorized  issue  of 
$200,000,00b  of  50- Year  Bonds,  to  bear  interest  at  a  rate  not  to 
exceed  4%,  and  such  bonds  were  appropriated  by  the  terms  of 
the  mortgage  to  refund  Divisional  Prior  Lien  Bonds  upon  prop- 
erties acquired  since  the  First  Consolidated  Mortgage,,  was 
created,  and  to  provide  new  capital  for  additions  and  betterments 
at  a  rate  of  not  exceeding  $5,000,000  per  annum.  There  have 
been  marketed,  and  are  now  outstanding  (at  time  of  preparation  of 
Voting  Trustees'  Circular)  in  the  hands. of  the  public,  Development 
and  General  Mortgage  Bonds  aggregating  $61,333,000,  while  $26,557,- 
000  additional  of  such  bonds  have  been  takwi  into  the  Treasury  of 
the  Company  to  represent  expenditures  made  for  additions  and 
betterments  to  the  property  out  of  current  revenues  of  the  Company. 
Pending  the  marketing  of  these  bonds,  various  issues  of  short  term 
notes  have  been  made,  all  of  which  have  been  retired  except  $5,000,- 
000,  which  will  mature  in  1916,  and  $10,000,000  which  will  mature 
in  1917.  . 

"Negotiations  have  also  been  concluded  under  which  the  stock- 
holders of  the  Atlanta  &  Charlotte  Air  Line  Ry.  hav^  consented 
to  the  issue  by  that  Company  of  its  First  Mortgage  bonds  to  the 
authorized  amount  of  $20,000,000,  of  which  $5,500,000  have  been 
issued  and  sold  (at  95^%  and  interest),  to  retire  a  correspond- 
ing amount  of  outstanding  bonds  of  that  Company  now  pledged 
under    the    Southern    Ry.'s    First   Consolidated   Mortgage*    =  The 


384  THE  EARNING  POWER 

amount  so  paid  to  retire  such  bonds  will  be  available  for  tlie 
completion  of  the  double  traJck  on  all  of  the  main  line  between 
Washington  and  Atlanta,  except  the  Atlanta  and  Charlotte'  Air 
Line.  It  is  expected  that  the  balance  of  the  $20,000,000  of  bands 
so  authorized  will  be  sold  from  time  to  time  during  the  next 
five  years  and  the  proceeds  applied  to  complete  the  double  track 
on  the  Atlanta  and  Charlotte  Air  Line,  so  that  the  entire,  main 
line  from.  Washington  to  Atlanta,  649  miles,  will  be  double 
tracked.  . 

"During  the  same  period  the  proceeds  of  the  $10,000,000  of  .$hort 
term  notes  issued,  by  the  Southern  Ry.  during  the  current  year 
( 1913-14)  will  be  applied  to  the  provision  of  increased  yards,,  shops 
and  other  terminal  facilities,  so  that  it  may  now  be  stated  that  pro- 
vision has  been  made  to  equip  the  Southern  Ry.  with  a  complete 
double  "track  main  line  from  Washington  to  Atlanta  and  with 
adequate   shops  and  terminal   facilities  at  its  principal  terminals. 

"The  acquisition  of  additional  rolling  stock  has  been  financed 
chiefly  through  equipment  trusts." 

PHYSICAI,    DievELOPMENT. 

.  (Voting  Trustees'  Circular,  June  30,  1914J 

"As  the  result  of.  the  financial  plans  outlined  above  and  the 
policy  followed  during  the  early  years  of  the  history  of  the 
Company  of  making  additions  and  betterments  to  the  property 
through  operating  expenses  and  income,  expenditures  have  ibeen 
made  for  additions  to  the  Company  property  from  July  1,^,1894, 
to  July  1,  1913,  as  follows: 

BiomeRMiSNTs  T^'hrough  New  Capital: 

New    Equipment    $35,539,827 

Additions     and      Betterments,      such      as 

double   tracks,    side   and   passing  tracks, 
'    terminals,   yards,   stations,    heavier    rail, 

bridiges    and    improved    buildings 44,263,176 

Real   Estate— Right   of  Way 3,869,041 

Construction   of   new   lines   and   extension 

of    existing    lines    10,731,421 

T  $94,403,465 
Bett^m^nts  Throi/gh  Income: 
Various  improvements,  additions  and  bet- 
terments,    the     cost      of      which      was 
charged   against    operating    expenses   or  ,        • 

income,  representing  the  expenditures, 
over  and  above  ordinary  maintenance 
expenses,   of   approxiijiately    30,000,000 

-Total,  (say) $124,403,465 
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These  expenditures  have  secured  resuUs  of  physical  develop- 
ment i»^hich  may  be  stated  generally  as  follows: 

On  June  30,  1895,  the  entire  operating  mileage  was  single 
track.  On  June  30,  1913,  385.39  miles  of  double  track,  largely 
equipped  with  automatic  signals,  had  been  provided  on  grades 
and  alignment  substantially  revised  in  the  interest ^  of  economical 
operation,  and  in  addition  the  ratio  of  side  track  mileage  to  total 
main  miles  operated,  excluding  trackage  rights,  had  increased 
from  16.52%  in  1895  to  35.02%  in  1913. 

'    Air  the   old  iron  rail   in  track  has  been  replaced  with   steel  of 
modern  section  and  increased  weight. 

Wooden  bridges  have  been  generally  replaced  with  steel  struc- 
tures. 

Many  of  the  principal  terminals,  both  passenger  and  freight, 
have  been  enlarged  and  reconstructed,  and  modern  freight  classi- 
fijcation  yards  and  terminals  have  been  provided  at  several  places, 
r  Modern  shops  have  been  constructed  at  Coster^  Tenn.,  and  at 
Spencer,  N.  C,  and  existing  shops  at  other  points  have  been  en- 
larged and  modernized. 

There  is  inuch  more  work  of  this  general  character  to  be  under- 
taken to  keep  the  plant  abreast  of  the  commerce  which  it  may  be 
expected  to  handle.  . 

The  rolling  stock  equiptyient  has  been  ipcrea§ed  as  shown-  by 
the  following  statement :  , 

'    1895;      1913. 

Locomotives 623 ".  1,632 

Passenger-Train    Cars    , 487      1,157 

Freight-Train    Cars 18,924    49,512 

Freight-Train  Cars  per  mile  of  road  operated..;..  4         '7 

The  new  equipment  provided  is  of  largely  increased  power  and 
papacity  and  of  modern  construction."  •' ■ 

I  ;     .     1  '      ' ' 

'  .  I  •     • 

•PINANCIAI,    RESUI.TS.    .  .         ' 

(Voting  Trustees*  Circular  June  $0,  1914) 

"The  growth  of  the  investment  and  of  thefindncifeil  resources  of 
the  Company  is   indicated  by  the   following  figi^res : 

Property  Investment: 

1895.  1913. 

Road $228,639,979  $307,962,970 

Equipment  ' 6,010,803  65,502,224 

Securities 7,609,801  68,151,367 

Material  and   Supplies,  including  rail 

leased    ;.... 919,430  5,744,377 

Advances   to  proprietary  companies..  408,235 

$243,180,013    $447,769,673 
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'  •■■  Per  mile  of  road: 

Owned $85^5    f    :f$10l3i481 

but    ill    view    of  the  fact  that  .    '        ' 

much  of  the  property  invest- 
mient  represents  the'  securities 
of  lines  included  in  the  op-  i 
erated  systemi,  but  riot  owned 
•    directly,     this     can    be    stated  > 

more  fairly  as        * 

Owned,    Controlled   and   Leased.  $55,992  $67^331 

The  current   or  working  assets  and  liabilities  of  the   Company 

for  the  two  periods,  not  included  in  the  above  investments,  were: 

1895.  1913: 

Current      assets,      including      bonds  '      ',  ' 

issued    or    assumed,     in     Treasury                   .    .  .     )■ 

unpledged $3,851;022  $40i826,418 

Current  ' Liabilities    ...;..:..........  ^     3,172,379  •  '  13'66S,t)17 


'  I    f 


1  I 


•'•  11.- 


Balance   Current   Assets    $678,643     '$27,161^401 

•  .  " "  ■ 

,Iri  considering  these  figures  it  may  be  noted  that  the  Cpriibs^y 
has,  since  its  organization,  pursued  the  policy  of  stating  'its  "bp- 
erations,  both  revenues  and  expenses,  on  basis  of  accruals  arid'  of 
making  provision  in  its  operating  results  for  all  direct  liabilities, 
so.far  as  known.  To  this  end,  it  created,  and  during" its  liffe  has 
maintained,  a  system  of  reserves  through  the  medium  pf  which 
%H  known  but  unmatured  operating  liabilities  have  been  ciiri^fently 
<:hafged  to  either  revenues  or  expenses.  •'''.. 

The  credit  balance  in  this  account  on  June  30,  1895,  was    .  $445,314 

On  June  30,  1913,  it  was ....,,. -.$3, 17?,190 

In  addition  to  which  there  has  been  written  off  to  opr       ,;;  . ..  ,. 
erations  depreciation  on  equipment  to  the  extent  of  $14,321,747 
And  provision  has  been  made   for  unmatured  interest, 

rents  and  taxes,  to  the  extent  of    $2,554,226 

A   fire   insurance    fund   has  also  been    Created,    which  ' 
consists  of  an  accumulation  of  net  premiums  and 
interest  accrued  on  the   fund's  investments,  aggre- 
gating     , .$989,354 

Represented,   as   of  June    30,     1913,    by 
(     current ■  interest   bearing   securities...     $868,290 
Cash    121,0j54       $989,354 

The  credit  balance  in  Profit  and  Loss,  after  making  prpyision 
therein  for  the  reserves  above  referred  to  and  after  charging  off 
■$12,502,967,  representing  the  entire  net  discount  'on  seciiriti/es  of 
the  Company  sold,  was 

;       On  June  30,    1895    $895,745 

And  on  June  30,  1913,  it  was   17,374,558 
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During  the  period  the  Company  has  paid  aggregate  dividends  on 
its  preferred  stock  amounting  to  $30,758,904,  equal  to  an  average 
of  2.76  per  cent.  •  per  annum." 

co-operation  in  the  development  op, the  south. 
(Voting  Trustees*  Circular,  June  30,  T914,) 

"The  Southern  Ry.  maintains  a  Land  and  Industrial  Department 
the  purpose  of  which  is  to  check  emigration  from,  and  to  in- 
fluence immigration  to,  the  South,  and  at  the  same  time  to  serve 
as  a  clearing  house  of  information  of  industrial  opportunities 
and  to  promote  the  establishment  and  development  of  manufac- 
tures in  the  Southern  States. 

Under  the  influence  and  co-ordinated  effort  of  this  Department 
the  movement  of  people  into  the  South  has  reached  substantial 
proportions  and  is   steadily  on   the  increase. 

On  the  purely  industrial  side,  the  records  of  the  Land  and  In- 
dustrial Department  show  that,  during  the  years  from  1900  to 
1913,  inclusive,  8,337  new  manufacturing  plants  of  various  kinds, 
representing  an  investment  aggregating  $500,000,000,  were  located 
on  the  lines  of  Southern  Ry.  During  the  same  period  additions 
were  made  to  2,486  factories  already  located  on  those  lines  at  an 
aggregate  outlay  of  additional   capital   amounting  to  $100,000,000." 

VIRGINIA  &  SOUTHWESTERN  RY. 
See  Table,  page  146. 

The  entire  capital  stock  ($2,000,000)  is  owned  by  the  Southern 
Ry.  An  initial  dividend  of  5%  was  paid  in  June,  1912.  5%  each 
was  also  paid  in  June,  1913,  February.  June  and  December,  1914, 
and  June,  1915. 

In  1908.  $7,000,000  First  Consolidated  Mortgage  S%  bonds  were 
authorized.  These  bonds  matur9  April  1.  1958.  To  June  30.  1915, 
$5,000,000  of  these  bonds  had  been  issued.  The  balance  ($2,000,000) 
is  reserved  to  retire  the  $2,0(X),000  First  Mortgage  5%  bonds,  which 
latter  issue  is  guaranteed  principal  and  interest  by  the  Virginia 
Iron,  Coal  &  Coke  Co.,  which  company  fonnerly  controlled  this 
company. 

In  1914-15,  $70  was  appropriated  from  surplus  for  additions  and 
betterments,  against  $564  in  1913-14.  $1,111  in  1912-13,  $3,259  in 
1911-12,  $224  in  1910-11,  $1,012  in  1909-10.  $15,545  in  1908-9,  and 
$69,893  in  1907-8.  Tn  addition  to  the  above.  $20,000  was  deducted 
from  Income  and  $130,000  charged  to  Profit  and  Loss  in  1908-9, 
and  credited  to  Reserve  for  Maintenance  of  Way. 

In  1914-15,  Products  of  Mines  (mostly  bituminous  coal  and  coke) 
contributed  88.7%  of  the  totnl  freight  tonnage  moved,  against  89.9% 
in  1913-14.  Current  Assets  on  June  30,  1915,  were  $504,250,  and 
Current   Liabilities   were  $256,784. 
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VIRGINIAN   RY. 

See  Table,  page  147. 

This  company  was  incorporated  in  1904  by  the  late  H.  H.  Rogers 
and  associates,  as  the  Tidewater  Ry.  The  Virginian  Ry.  is  the 
successor  (March  8,  1907)  of  the  Tidewater  Ry. ;  the  Deepwater 
Ry.  was  acquired  by  deed  dated  April  22,  1907.  The  railroad  as 
constructed  consists  of  a  low  grade  line  from  Deepwater,  W.  Va., 
via  Roanoke,  Suffolk  and  Norfolk  to  tidewater  at  Sewall's  Point. 
Va.  (441  miles),  with  various  branches  (total  mileage  June  30, 
1915,  504  miles).  This  railroad  affords  a  route  to  tidewater  for 
coal  from  the  extensive  Pocohontas,  New  River  and  Kanawha  Gas 
Coal  fields  and  from  other  coal  fields,  situated  largely  in  Raleigh 
and  Fayette  Counties,  W.  Va.  The  company  operates  a  large 
mileage  through  these  coal  fields. 

SECURED     NOTES — FINANCIAL    PLAN. 

To  finance  in  part  the  cost  of  this  enterprise,  $10,0(X),000  6% 
Notes  of  the  Tidewater  Co.  (the  construction  company)  were  issued 
in  1907.  They  matured  in  1909,  but  were  mostly  exchanged  for 
new  Notes  of  an  issue  of  $17,000,000  (6%  Convertible  Gold  Notes, 
due  June  1,  1913).  These  latter  Notes  were  called  for  payment 
June  1,  1912,  at  101  and  interest.  The  new  issue  of  Notes  was 
secured  by  $34,800,000  Virginian  Ry.  First  Mortgage  5%  bonds 
(mortgage  since  cancelled)   and  by  other  collateral. 

In  1912  a  new  first  mortgage  was  created.  Under  the  new  mort- 
gage ($75,000,000  authorized)  $29,500,000  50-year  5%  bonds,  due 
1962,  have  been  issued  and  sold.  These  bonds  are  secured  by  a 
first  mortgage  on  the  entire  property.  $45,500,000  of  the  new  bonds 
are  reserved  for  acquisition  of  property,  etc.,  under  careful 
restrictions. 

At  the  same  time  $27,779,000  cumulative  5%  preferred  stock  was 
issued  (amount  authorized  $29,000,000,  $27,955,000  outstanding  June 
30,  1915),  at  par  in  exchange  for  the  following  obligations:  $9,- 
800,000  First  Mortgage  5%  bonds  (cancelled)  ;  $3,000,000  Virginian 
Terminal  Ry.  5%  bonds  (acquired  and  pledged  under  new  Vir- 
ginian Ry.  First  Mortgage)  ;  $4,424,000  Equipment  acquired  during 
the  year,  $787,500  for  redemption  of  $750,000  Fxiuipment  Notes; 
$923,100  in  payment  of  floating  indebtedness;  $8,844,400  for  interest 
on  bonds,  Notes,  floating  indebtedness,  etc.  No  dividends  have 
been  paid  on  this  stock  to  December  31,  1915. 

GENERAL. 

The  Virginian  Terminal  Ry.,  the  stock  of  which  is  owned  by 
the  Virginian  Ry.,  owns  and  operates  terminal  properties  located 
at  Sewall's  Point,  near  Norfolk,  Va.,  on  Hampton  Roads.  The 
terminals  consist  of  600  acres  of  land  with  a  waterfront  of  3,^X) 
feet,   with   electrically   equipped   coal-loading   piers,   etc. 
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The  line  of  the  railway  is  so  constructed  that  one  locomotive 
will  haul  80  loaded  50-ton  coal  cars  (cars  and  contents  weighing 
6,000  tons)  from  the  coal  fields  to  tidewater,  except  for  one  nine- 
mile  section.  The  average  haul  per  ton  of  freight  amounted  in 
1914-15  to  361  miles  (Norfolk  &  Western  Ry.  272  miles).  The 
cost  of  construction  of  this  railroad  is  said  to  have  been  in  excess 
of  $50,000,000. 

As  of  June  30,  1915,  main  and  second  track  contained :  41  miles 
of  100-pound  rail;  437  miles  of  85-pound  rail  and  17  miles  of  75- 
pound  rail  (in  branch  lines). 

The  railway  was  placed  on  an  operating  basis  July  1,  1909,  but 
a  number  of  coal  branches,  spurs,  etc.,  remain  uncompleted.  Earn- 
ings have  steadily  increased  since  that  date.  The  increase  in  freight 
traffic  is  indicated  in  the  following  table: 

Revenue  %  Bituminous 

from  Tons  of  Coal  to          New 

Freight  Freight  total       Industries 

Traffic  Handled  Tonnage  Established 

1909-10 $1,739,188  1,434,988  64%            152 

1910-11 3,307,017  2,713,135  79%    ,          34 

1911-12 4,436,402  3,641,011  85%             72 

1912-13 5,350,848  4,410,622  85%             63 

1913-14 5,790,645  4,776,663  86%             45 

1914-15 5,070,491  4,088,609  88%             33 

The  Balance  Sheet  as  of  June  30,  1915,  showed  Working  Assets 
of  ^,212,787  and  Working  and  Accrued  Liabilities  of  $880,800.  The 
credit  balance  to  Profit  and  Loss  was  $3,590,176  on  June  30,  1915. 

The  stockholders  voted  February  1,  1913,  to  reduce  the  amount 
of  common  stock  outstanding  from  $34,850,000  to  $31,271,500,  the 
purpose  being  to  wipe  out  the  Profit  and  Loss  deficit  of  $3,578,454. 
The  stockholders  surrendered  for  cancellation  10%  of  their  hold- 
ings in  common  stock. 


WESTERN   MARYLAND   RY. 

See  Table,  page  148. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  4%  per  annum.  Dividends  were  paid  (1%  quarterly, 
beginning  January)  from  April,  1910,  until  October,  1912.  In  Jan- 
uary, 1913,  the  dividend  was  passed,  it  having  been  found  necessary 
to  use  all  available  funds  to  make  improvements  on  the  main  line 
to  meet  the  increased  traffic  originating  on  the  Connellsville  Exten- 
sion   (see  a  following  paragraph). 

On  March  5,  1908,  a  Receiver  was  appointed  for  the  Western 
Maryland  R.  R.,  which  company  was  subsequently  reorganized  as 
the  Western  Maryland  Ry.     (See  below.) 
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These  Notes  matured  February  1,  1913,  and  were  paid  off.  The 
proceeds  were  used  to  retire  $10,000,000  of  an  issue  of  $15,000,000 
Three-Year  5%  Notes  which  matured  February  1,  1910. 

$5,000,000  Three-Year  5%  Notes  were  sold  under  date  of  Feb- 
ruary 1,  1913.  The  proceeds  derived  from  the  sale  of  these  Notes 
together  with  treasury  funds  available  were  used  to  retire  the 
$10,000,000  Notes  due  1913.  These  Notes  were  paid  off  at  maturity 
from  treasury  funds,  no  new  securities  being  issued  to  refund 
same 

In*  February,  1914,  $10,000,000  5%  Notes,  due  March  2,  1917, 
were  sold.  These  Notes  are  secured  by  $16,667,000  Development 
and  General  Mortgage  4%  bonds.  See  a  following  paragraph 
regarding  the  issue  of  $5,500,000  Atlanta  &  Charlotte  Air  Line 
Ry.  4i/^%  bonds,  due  1944. 

.  In  1913-14  there  was  charged  to  Profit  and  Loss  $189,320,  rep 
resenting  net  discount  on  securities  sold;  these  charges  ex- 
tinguished the  discount  on  bonds.  Similar  charges  were  made 
in  1912-13,  1911-12,  1910-11,  1909-10  and  in  1908-9.  to  the  amounts 
of  $110,350,  $1,716,680,  $3,125,815,  $3,098,269  and  $3721,714,  of 
which  $12,017,  $60,043,  $125,815,  $266,809  and  $535,214  respectively, 
were  deducted  from  Gross  Income. 

In  1914-15,  492  miles  were  operated  under  trackage  rights.  IJie 
balance  of  the  mileage  operated,  consisted,  June  30,  1915,  of: 

2,285  miles  of  85-pound  steel,  134  miles  of  65  to  68-pound  steel, 

1,311  miles  of  80-pound  steel,  933  miles  of  60  to  62-pound  steel, 

1,159  miles  of  75-pound  steel,  964  miles  of  56  pounds  and  less. 
199  miles  of  70-pound  steel. 

On  June' 30,  1915,  Current  Assets  were  $19,248,003  and  Cur- 
rent Liabilities  were  $12,684,712. 

HISTORICAL  REVIEW. 

In  a  circular,  dated  June  30,  1914,  to  holders  of  Voting  Trust 
Certificates  for  common  and  preferred  stock  of  the  Southern  Ry. 
the  Voting  Trustees  referred  to  the  growth  and  progress  of  the 
SpfUtherfi  Ry.  and  the  industrial  development  of  the  territory 
.served  by  the  railway.  Regarding  the  progress  of  the  railway 
they  stated  as  follows: 

At  the  close  of  the  first  year  of  its  operations  on  June 

30,   1895,   Southern  Ry.   operated 4,392 miles, 

including  the  lines  (principally  within  nine  States) 
owned  directly,  those  controlled  by  ownership  of 
securities  and  operated  by  the  Company,  those 
leased,  those  operated  under  agreements,  and  those 
on  which  trackag^e  rights  were  ^xercisd. 

On  June  30,  1913,  the  miles  so  operated  were   7,037 

An    increase   of 2,645  miles. 
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In  the  same  period  llie  revenues  of  the  Company  have  increased 
as  follows:  1895.  1913. 

Gross    Revenues    $17,114,792  $69,676;^ 

Average     per    mile     of     road 

operated $4,135  $9,903 

Equal  to  an  average  annual  increase  each  year  over  the  proceed- 
ing year  of  7.7%. 

Income  has  increased  as  follows: 

1895.  1913. 

Gross    Income    $5,141,615  $21,221,686 

Average  per  mile  of  road   operated..  $1,242  $3,016 

Increase 143%     ^ 

The  deductions   from  Income,  exclud- 
ing dividends,   were    $4,245,870  $14,191,721 

Per  mile   of   road    $1,026  $2,017 

Increase    96% 

Net    Income    $895,745  $7,029,965 

Per  mile  of  road    $216  $999 

Increase    361% 

The  increase  in  the  service  performed  in  attaining  these  results  is 
shown  by  the  following  statistics  of  the  density  of  freight  and 
passenger  traflfic: 

Freight:  1895  1913 

Ton*  Miles    Revenue    Freight..  1,098,932,884  4,577,486,801 

Ton  Miles  Per  mile  of  Road.  265,479  650,617 

Increase     145% 

Freight    Revenue    Per    Mile    of 

Road    $2,613  $6^ 

Increase     144% 

Passenger  : 

Passenger    Miles     178,015,925  844,801,198 

Passenger       Miles     Per       Mile 

of    road    43,a)5  120.075 

Increase    179% 

Revenues       from      Passenger 
Trains   Per   Mile   of   Road..  $1,349  $3,118 

Increase     131% 

FINANCIAI,   Pr,ANS. 

(Voting  Trustees'  Circular  June  $0,  1914.) 

"The  plan  for  the  reorganization  of  the  properties  controlled 
prior  to  1894  by  the  Richmond  Terminal  Co.  provided  for  the 
creation  by  Southern  Ry.  of  common  stock  in  the  amount  of  $120i' 
000,000,  and  of  Non-Cumulative  5%  preferred  stock  in  the 
amount  of  $60,000,000,  and  also  for  the  creation  of  a  First  Con- 
solidated Mortgage  to  secure  a  total  authorized  issue  of  $12ft- 
000,000  of  5%   UK) -^'ear  Bonds.     All  of  the  stock  so  created  and 
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$21,911,000"  of  said  First  Consolidated  Mortgage  bonds  were 
issued  under  the  plan,  at  or  immediately  after  the  organization 
of  Southern  Ry.  Co.,  to  the  Reorganization  Committee,  in  ex- 
change for,  or  were  sold  for  the  acquisition  of  properties  or 
securities  of  old  companies  and  for  a  limited  credit  for  improve- 
ments. Provision  for  new  capital  was  made  only  by  the  reserva- 
tion of  $20,000,000  of  such  First  Consolidated  Mortgage  bonds  to 
be  issued,  an<i  subsequently  they  were  issued,  at  the  rate  of  not 
exceeding  $2,000,000  per  annum  for  additions  and  betterments 
which  have  been  made.  The  remainder  of  the '  First  Consoli- 
dated Mortgage  bonds  w^re  reserved  to  acquire  and  refund  under- 
lying bonds  of  the  old  companies,  and  during  the  period  under 
review  such  underlying  bonds  have  been  retired'  to  the  aggregate 
amount  of  $16,621,900.  As  those  old  bonds  bore  various  rates  of 
interest,  many  exceeding  5%,  there  has  resulted  an  annual  saving 
of  1.31%  in  interest  charges  on  the  capital  represented  by  the 
bonds  so  retired. 

"The  growth  of  the  property  soon  outstripped  this  original  finan- 
cial plan,  with  the  result  that  the  lines  of  railroad  acquired  dur- 
ing the  period  frorn  1894  to  1906  were  largely  financed  through 
the  creation  of  prior  lien  and  purchase  money  bonds  issued  upon 
the  properties  acquired.  To  meet  the  growing  needs  for  the  de- 
velopment of  the  property,  the  Development  and  General  Mort- 
age was  created  in  1906  to  secure  a  total  authorized  issue  of 
^00,000,000  of  50- Year  Bonds,  to  bear  interest  at  a  rate  not  to 
ejtceed  4%,  and  such  bonds  were  appropriated  by  the  terms  of 
the  mortgage  to  refund  Divisional  Prior  Lien  Bonds  upon  prop- 
erties acquired  since  the  First  Consolidated  Mortgage  was 
created,  and  to  provide  new  capital  for  additions  and  betterments 
at  a  rate  of  not  exceeding  $5,000,000  per  annum.  There  have 
been  marketed,  and  are  now  outstanding  (at  time  of  preparation  of 
Voting  Trustees'  Circular)  in  the  hands. of  the  public,  Development 
and  General  Mortgage  Bonds  aggregating  $61,333,000,  while  $26,557,- 
000  additional  of  such  bonds  have  been  taken  into  the  Treasury  of 
the  Company  to  represent  expenditures  made  for  additions  and 
betterments  to  the  property  out  of  current  revenues  of  the  Company. 
Pending  the  marketing  of  these  bonds,  various  issues  of  short  term 
notes  liave  been  made,  all  of  which  have  been  retired  except  $5,000,- 
•  000,  which  will  mature  in  1916,  and  $10,000,000  which  will  mature 
in  1917. 

"Negotiations  have  also  been  concluded  under  which  the  stock- 
holders of  the  Atlanta  &  Charlotte  Air  Line  Ry.  have  consented 
to  the  issue  by  that  Company  of  its  First  Mortgage  bonds  to  the 
authorized  amount  of  $20,000,000,  of  which  $5,500,000  have  been 
jwued  and  sold  (at  95^%  and  interest),  to  retire  a  correspond- 
ing amount  of  outstanding  bonds  of  that  Company  now  pledged 
Wider  '•  the     Southern    Ry.'s    First    Consolidated   Mortgage*     The 
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amount  so  paid  to  retire  such  bonds  will  be  available  for  the 
completion  of  the  double  track  on  all  of  the  main  line  between 
Washington  and  Atlanta,  except  the  Atlanta  and  Charlotte  Air 
Line.  It  is  expected  that  the  balance  of  the  $20,000,000  of  bonds 
so  authorized  will  be  sold  from  time  to  time  during  the  next 
five  years  and  the  proceeds  applied  to  complete  tlie  double  track 
on  the  Atlanta  and  Charlotte  Air  Line,  so  that  the  entire  main 
line  from.  Washington  to  Atlanta,  649  miles,  will  be  double 
tracked. 

"During  the  same  period  the  proceeds  of  the  $10,000,000  of  shwt 
term  notes  issued  by  the  Southern  Ry.  during  the  current  year 
(1913-14)  will  be  applied  to  the  provision  of  increased  yards,  shops 
and  other  terminal  facilities,  so  that  it  may  now  be  stated  that  pro- 
vision has  been  made  to  equip  the  Southern  Ry.  with  a  complete 
double  track  main  line  from  Washington  to  Atlanta  and  with 
adequate   shops  and  terminal   facilities  at  its   principal   terminals. 

"The  acquisition  of  additional  rolling  stock  has  been  fnianccd 
chiefly  through  equipment  trusts." 

PHYSICAI,    DEVELOPMENT. 

(Voting  Trustees'  Circular,  June  30,  1914J 

"As  the  result  of  the  financial  plans  outlined  above  and  the 
policy  followed  during  the  early  years  of  the  history  of  the 
Company  of  making  additions  and  betterments  to  the  propert>' 
through  operating  expenses  and  income,  expenditures  have  been 
made  for  additions  to  the  Company  property  from  July  U.lfiW, 
to  July  1,  1913,  as  follows: 

Betterments  Through  New  Capitai,: 

New    Equipment     $35,539,827 

Additions     and      Betterments,      such      as 

double   tracks,    side   and   passing  tracks, 

terminals,   yards,    stations,    heavier    rail, 

bridges    and    improved    buildings 44,263,176 

Real   Estate— Right   of   Way    3,869,041 

Construction   of  new   lines   and  extension 

of    existing    lines    10,731,421 

T  $94,403,465 

Betterments  Throi/gh  Income: 
Various  improvements,  additions  and  bet- 
terments, the  cost  of  which  was 
charged  agaiust  operating  expenses  or 
income,  representing  the  expenditures, 
over  and  above  ordinary  maintenance 
expenses,    of   approximately    30,000|000 

Total    (say) $124,405,465 
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These  expenditures  have  secured  results  of  physical  develop- 
ment "^hich  may  be  stated  generally  as  follows: 

On  June  30,  1895,  the  entire  operating  mileage  was  single 
track.  On  June  30,  1913,  385.39  miles  of  double  track,  largely 
equipped  with  automatic  signals,  had  been  provided  on  grades 
and  alignment  substantially  revised  in  the  interest-  of  economical 
operation,  and  in  addition  the  ratio  of  side  track  mileage  to  total 
main  miles  operated,  excluding  trackage  rights,  had  increased 
from  16.52%  in  1895  to  35.02%  in  1913. 

•All  the  old  iron  rail   in  track  has  been  replaced  with   steel  of 
modern  section  and  increased  weight. 

Wooden  bridges  have  been  generally  replaced  with  steel  struc- 
tures. 

Many  of  the  principal  terminals,  both  passenger  and  freight, 
have  been  enlarged  and  reconstructed,  and  modern  freight  classi- 
fication yards  and  terminals  have  been  provided  at  several  places. 
\  Modern  shops  have  been  constructed  at  Coster,  Tenn., .  and  at 
Spencer,  N.  C,  and  existing  shops  at  other  points  have  been  en- 
larged and  modernized. 

There  is  much  more  work  of  this  general  character  to  be  under- 
taken to  keep  the  plant  abreast  of  the  commerce  which  it  may  be 
expected  to  handle.  . 

The  rolling  stock  equipijient  has  been  increased  as  shown  by 
the  following  statement : 

'  '    1895,      1913. 

Locomotives ...       623      1,632 

Passenger-Train    Cars    , 48/^      1,157 

Freight-Train    Cars 18,924    49,512 

Freight-Train  Cars  per  mile  of  road  operated.....  4         '7 

The  new  equipment  provided  is  of  largely  increased  power  and 
capacity  and  of  modern  construction." 

.     '  'PINANCIAI,    RESULTS.    .  .         ' 

(Voting  Trustees'  Circular  June  30,  19 14.) 

"The  growth  of  the  investment  and  of  the  financiial  resources  of 
the  Company  is   indicated  by  the   following  figures : 

Property  Investment: 

1895.  1913. 

Road $228,639,979  $307,962,970 

Equipment  ' 6,010,803  65,502,224 

Securities    7,609,801  68,151,367 

Material  and  Supplies,  including  rail 

leased    919,430  5,744,877 

Advances   to   proprietary  companies..  408,235 

$243,180,013    $44.7,769,673 
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Per  mile  of  road : 

Owned    $85^5     ■     [$103,481 

but  in  view  of  the  fact  that 
much  of  the  property  invest- 
ment represents  the"  securities 
of  lines  included  in  the  op-  - 
erated  system,  but  riot  owned 
directly,  this  can  be  stated 
more  fairly  as 
Owned,    Controlled   and   Leased.  $55,992  $67,331 

The  current  or  working  assets  and  liabilities  of  the  Company 
for  the  two  periods,  not  included  in  the  above  investments,  were: 

1895.  1913. 

Current      assets,      including      bonds 

issued    or    assumed,     in     Treasury 

impledged    $3,851;022      $40i826,418 

Current    Liabilities 3,172,379  ■     •  13',665,017 

Balance   Current   Assets    $678,643      $27,161,401 

.In  considering  these  figures  it  may  be  noted  that  the  Company 
has,  since  its  organization,  pursued  the  policy  of  stating  it^  op- 
erations, both  revenues  and  expenses,  on  basis  of  accruals  and  of 
making  provision  in  its  operating  results  for  all  direct  liabilities, 
so  far  as  known.  To  this  end,  it  created,  and  during  its  life  has 
maintained,  a  system  of  reserves  through  the  medium  of  which 
all  known  but  unmatured  operating  liabilities  have  been  cii'rrently 
charged  to  either  revenues  or  expenjies. 

The  credit  balance  in  this  account  on  June  30,  1895,  was    .  $445,314 

On  June  30,  1913,  it  was $3,172,190 

In  addition  to  which  there  has  been  written  off  to  op-r       .  , 

erations  depreciation  on  equipment  to  the  extent  of  $14,321,747 
And  provision  has  been  made   for  unmatured  interest, 

rents  and  taxes,  to  the  extent  of    '. $2,554,226 

A  fire  insurance  fund  has  also  been  Created,  which 
consists  of  an  accumulation  of  net  premiums  aiid 
interest  accrued  on  the  fund's  investments,  aggre- 
gating     , $989,354 

Represented,   as   of  June    30,    1913,    by 

current  interest   bearing   securities. . .     $868,290 
Cash    121,0<54       $989,354 

The  credit  balance  in  Profit  and  Loss,  after  makiiig  prQyision 
therein  for  the  reserves  above  referred  to  and  after  char^png  off 
$12,502,967,  rcprescntinjr  the  entire  net  discount  "on  securities  of 
the  Company  sold,  was 

On   June   30,    1895    $895,745 

And  on  June  30,  1913,  it  was  17,374.558 
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During  the  period  the  Company  has  paid  aggregate  dividends  on 
its  preferred  stock  amounting  to  $30,758,904,  equal  to  an  .  average 
of  2.76  per  cent.- per  annum." 

CO-OPERATION    IN    THE    DEVELOPMENT    OF,  THE    SOUTH. 

(Voting  Trustees*  Circular,  June  30,  19 14.) 

"The  Southern  Ry.  maintains  a  Land  and  Industrial  Department 
the  purpose  of  which  is  to  check  emigration  from,  and  to  in- 
fluence immigration  to,  the  South,  and  at  the  same  time  to  serve 
as  a  clearing  house  of  information  of  industrial  opportunities 
and  to'  promote  the  establishment  and  development  of  manufac- 
tutes  in  the  Southern  States. 

Under  the  influence  and  co-ordinated  effort  of  this  Department 
the  movement  of  people  into  the  South  has  reached  substantial 
profiortions  and   is  steadily  on   the  increase. 

On  the  purely  industrial  side,  the  records  of  the  Land  and  In- 
dustrial Department  show  that,  during  the  years  from  1900  to 
1913,  inclusive,  8.337  new  manufacturing  plants  of  various  kinds, 
representing  an  investment  aggregating  $500,000,000,  were  located 
on  the  lines  of  Southern  Ry.  During  the  same  period  additions 
were  made  to  2,486  factories  already  located  on  those  lines  at  an 
aggregate  outlay  of  additional  capital  amoimting  to  $100,000,000." 

VIRGINIA  &  SOUTHWESTERN  RY. 
See  Table,  page  146. 

The  entire  capital  stock  ($2,000,000)  is  owned  by  the  Southern 
Ry.  An  initial  dividend  of  5%  was  paid  in  June,  1912.  5%  each 
was  also  paid  in  June,  1913,  February,  June  and  December,  1914, 
and  June,  1915. 

In  1908,  $7,000,000  First  Consolidated  Mortgage  5%  bonds  were 
authorized.  These  bonds  mature  April  1,  1958.  To  June  30.  1915, 
$5,000,000  of  these  bonds  had  been  issued.  The  balance  ($2,000,000) 
is  reserved  to  retire  the  $2,000,000  First  Mortgage  5%  bonds,  which 
latter  issue  is  guaranteed  principal  and  interest  by  the  Virginia 
Iron,  Coal  &  Coke  Co.,  which  company  formerly  controlled  this 
company. 

In  1914-15,  $70  was  appropriated  from  surplus  for  additions  and 
betterments,  against  $564  in  1913-14,  $1,111  in  1912-13,  $3,259  in 
1911- 12,  $224  in  1910-11,  $1,012  in  1909-10,  $15,545  in  1908-9,  and 
$69,893  in  1907-8.  In  addition  to  the  above,  $20,000  was  deducted 
from  Income  and  $130,000  charged  to  Profit  and  Loss  in  1908-9, 
and  credited  to  Reserve  for  Maintenance  of  Way. 

In  1914-15,  Products  of  Mines  (mostly  bituminous  coal  and  coke) 
contributed  88.7%  of  the  total  freight  tonnage  moved,  against  89.9% 
in  1913-14.  Current  Assets  on  June  30,  1915,  were  $504,250,  and 
Current  Liabilities  were  $256,784. 
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VIRGINIAN   RY. 

See  Table,  page  147. 

This  company  was  incorporated  in  1904  by  the  late  H.  H.  Rogers 
and  associates,  as  the  Tidewater  Ry.  The  Virginian  Ry.  is  the 
successor  (March  8,  1907)  of  the  Tidewater  Ry.;  the  Deep  water 
Ry.  was  acquired  by  deed  dated  April  22,  1907.  The  railroad  as 
constructed  consists  of  a  low  grade  line  from  Deep  water,  W.  Va., 
via  Roanoke,  Suffolk  and  Norfolk  to  tidewater  at  Sewall's  Point, 
Va.  (441  miles),  with  various  branches  (total  mileage  June  30, 
1915,  504  miles).  This  railroad  affords  a  route  to  tidewater  for 
coal  from  the  extensive  Pocohontas,  New  River  and  Kanawha  Gas 
Coal  fields  and  from  other  coal  fields,  situated  largely  in  Raleigh 
and  Fayette  Counties,  W.  Va.  The  company  operates  a  large 
mileage  through  these  coal  fields. 

SECURED    NOTES — FINANCIAI,    PI,AN. 

To  finance  in  part  the  cost  of  this  enterprise,  $10,000,000  6% 
Notes  of  the  Tidewater  Co.  (the  construction  company)  were  issued 
in  1907.  They  matured  in  1909,  but  were  mostly  exchanged  for 
new  Notes  of  an  issue  of  $17,000,000  (6%  Convertible  Gold  Notes, 
due  June  1,  1913).  These  latter  Notes  were  called  for  payment 
June  1,  1912,  at  101  and  interest.  The  new  issue  of  Notes  was 
secured  by  $34,800,000  Virginian  Ry.  First  Mortgage  5%  bonds 
(mortgage  since  cancelled)   and  by  other  collateral. 

In  1912  a  new  first  mortgage  was  created.  Under  the  new  mort- 
gage ($75,000,000  authorized)  $29,500,000  50-year  5%  bonds,  due 
1962,  have  been  issued  and  sold.  These  bonds  are  secured  by  a 
first  mortgage  on  the  entire  property.  $45,500,000  of  the  new  bonds 
are  reserved  for  acquisition  of  property,  etc.,  under  careful 
restrictions. 

At  the  same  time  $27,779,000  cumulative  5%  preferred  stock  was 
issued  (amount  authorized  $29,000,000,  $27,955,000  outstanding  June 
30,  1915),  at  par  in  exchange  for  the  following  obligations:  $9,- 
800,000  First  Mortgage  5%  bonds  (cancelled)  ;  $3,000,000  Virginian 
Terminal  Ry.  5%  bonds  (acquired  and  pledged  under  new  Vir- 
ginian Ry.  First  Mortgage) ;  $4,424,000  Equipment  acquired  during 
the  year,  $787,500  for  redemption  of  $750,000  Equipment  Notes; 
$923,100  in  payment  of  floating  indebtedness;  $8,844,400  for  interest 
on  bonds.  Notes,  floating  indebtedness,  etc.  No  dividends  have 
been  paid  on  this  stock  to  December  31,  1915. 

GENERAI,. 

The  Virginian  Terminal  Ry.,  the  stock  of  which  is  owned  by 
the  Virginian  Ry.,  owns  and  operates  terminal  properties  located 
at  Sewall's  Point,  near  Norfolk,  Va.,  on  Hampton  Roads.  The 
terminals  consist  of  600  acres  of  land  with  a  waterfront  of  Z^2XXS 
feet,   with   electrically   equipped   coal-loading   piers,   etc. 
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The  line  of  the  railway  is  so  constructed  that  one  locomotive 
will  haul  80  loaded  50-ton  coal  cars  (cars  and  contents  weighing 
6,000  tons)  from  the  coal  fields  to  tidewater,  except  for  one  nine- 
mile  section.  The  average  haul  per  ton  of  freight  amounted  in 
1914-15  to  361  miles  (Norfolk  &  Western  Ry.  272  miles).  The 
cost  of  construction  of  this  railroad  is  said  to  have  been  in  excess 
of  $50,000,000. 

As  of  June  30,  1915,  main  and  second  track  contained :  41  miles 
of  100-pound  rail;  437  miles  of  85-pound  rail  and  17  miles  of  75- 
pound  rail  (in  branch  lines). 

The  railway  was  placed  on  an  operating  basis  July  1,  1909,  but 
a  number  of  coal  branches,  spurs,  etc.,  remain  uncompleted.  Earn- 
ings have  steadily  increased  since  that  date.  The  increase  in  freight 
traffic  is  indicated  in  the  following  table; 

Revenue  %  Bituminous 

from  Tons  of  Coal  to          New 

Freight  Freight  total       Industries 

Traffic  Handled  Tonnage  Established 

1909-10 $1,739,188  1,434,988  64%           152 

1910-11 3,307,017  2,713,135  79%   ,         34 

1911-12 4,436,402  3,641,011  85%             72 

1912-13 5,350,848  4,410,622  85%             63 

1913-14 5,790,645  4,776,663  86%             45 

1914-15 5,070,491  4,088.609  88%             33 

The  Balance  Sheet  as  of  June  30,  1915,  showed  Working  Assets 
of  $2,212,787  and  Working  and  Accrued  Liabilities  of  $880,800.  The 
credit  balance  to  Profit  and  Loss  was  $3,590,176  on  June  30,  1915. 

The  stockholders  voted  February  1,  1913,  to  reduce  the  amount 
of  common  stock  outstanding  from  $34,850,000  to  $31,271,500,  the 
purpose  being  to  wipe  out  the  Profit  and  Loss  deficit  of  $3,578,454. 
The  stockholders  surrendered  for  cancellation  10%  of  their  hold- 
ings in  common  stock. 


WESTERN   MARYLAND   RY. 

See  Table,  page  148. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  4%  per  annum.  Dividends  were  paid  (1%  quarterly, 
beginning  January)  from  April,  1910,  until  October,  1912.  In  Jan- 
uary, 1913,  the  dividend  was  passed,  it  having  been  found  necessary 
to  use  all  available  funds  to  make  improvements  on  the  main  line 
to  meet  the  increased  traffic  originating  on  the  Connellsville  Exten- 
sion   (see  a  following  paragraph). 

On  March  5,  1908,  a  Receiver  was  appointed  for  the  Western 
Maryland  R.  R.,  which  company  was  subsequently  reorganized  as 
the  Western  Maryland  Ry.     (See  below.) 
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Collateral  Loans  due  April  1,  1908,  amounting  to  $3,776,750,  went 
to  default  and  the  collateral,  consisting  of  $5,037,000  First  Mort- 
gage 4%  bonds,  was  sold,  being  entirely  or  mostly  purchased  by  a 
syndicate.  Coupons  on  the  $42,518,000  First  'Mortgage  4%  bonds 
and  the  various  underlying  bonds  were  regularly  paid  at  maturity. 

The  interest  on  $10,000,000  General  Lien  and  Convertible  4% 
bonds  was  defaidted  in  April,  1908.     (See  following.) 

HISTORY   OF   COMPANY. 

The  operations  of  the  Western  Maryland  R.  R.  until  1902  were 
restricted  to  the  transportation  requirements  of  a  local  territory 
in  Maryland  and  southeastern  Pennsylvania.  In  that  year  the  c6m- 
pany  purchased  the  control  of  the  stock  of  the  West  Virginia  Cen- 
tral &  Pittsburgh  Ry.,  operating  railroads  and  owning  over  135,000 
acres  of  coal  lands  in  West  Virginia.  In  the  interval  succeeding 
these  purchases  a  connecting  line  between  the  Western  Maryland 
R.  R.  and  the  West  Virginia  Central  &  Pittsburgh  Ry.  was  con- 
structed, and  tidewater  terminals  at  Baltimore  were  acquired  and 
constructed. 

From  1902  to  1906  various  supplementary  acquisitions  and  mergers 
were  made.  The  outstanding  balances  of  the  capital  stocks  of  the 
West  Virginia  Central  &  Pittsburgh  Ry.  and  the  Piedmont  &  Cum- 
berland Ry.  were  purchased  and  the  lines  of  these  companies  con- 
veyed to  the  Western  Maryland  R.  R.  resulting  (with  the  com- 
pletion of  the  Cumberland  Extension)  in  ownership  of  a  line  from 
the  tidewater  terminals  at  Baltimore  to  the  termini  in  West 
Virginia. 

The    properties    known    as    the    Weaver    coal    operations,    lying 
adjacent  to  the  then  western  terminus  of  the  railway  at  Belington,  * 
and  a  reserve  of  about  25,000  acres  of  Pittsburgh  vein  coal  in  the 
Fairmont   territory   of  West   Virginia,  were  acquired. 

PI,AN    OF    REORGANIZATION. 

The  reorganization  of  the  Western  Maryland  R.  R.  was  effected 
by  the  organization  of  a  new  company  (the  Western  Maryland 
Ry.),  which  took  over  the  property  of  the  old  company,  leaving 
undisturbed  the  $43,518,000  First  Mortgage  bonds,  $7,859,300  Divi- 
sional and  Leased  Line  bonds  and  $574,650  Guaranteed  Stock. 

The  new  company  issued  in  acquisition  of  the  property  of  the 
old  company: 

$10,000,000  4%  non-cumulative  preferred  stock  (par  value  $100), 
preferred  as  to  dividends  and  in  liquidation,  convertible  at  the 
option  of  the  holder  into  common  stock  at  par  and  redeemable  at 
the  option  of  the  company  at  par;  and  $23,959,560  common  stock 
(par  value  $100)   of  an  authorized  issue  of  $50,000,000. 
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The  line  of  the  railway  is  j?o  constructed  that  one  locomotive 
will  haul  80  loaded  50-ton  coal  cars  (cars  and  contents  weighing 
6,{)00  tons)  from  the  coal  fields  to  tidewater,  except  for  one  nine- 
mile  section.  The  average  haul  per  ton  of  freiglU  amounted  in 
1914-15  to  361  miles  (Norfolk  &  Western  Ry.  272  miles).  The 
cost  of  construction  of  this  railroad  is  said  to  have  been  in  excess 
of  $50,000,000. 

As  of  June  30,  1915,  main  and  second  track  contained  :  41  miles 
of  100-pound  rail;  437  miles  of  85-poun(l  rail  and  17  miles  of  75- 
pound  rail  (in  branch  lines). 

The  railway  was  placed  on  an  operating  basis  July  1,  1909,  but 
a  number  of  coal  branches,  spurs,  etc.,  remain  uncompleted,  Eurn- 
ings  have  steadily  increased  since  that  date.  The  increase  in  freiglU 
traffic  is  indicated  in  the  following  table: 

Revenue  %  Bituminous 

from  Tons  of  Coal  to  New 

Freight  Freight  total  Industries 

Traffic  Handled  Tonnage  Ctstablished 

1909-10 $1,739,188  1.434,988  64%  152 

1910-11 3,307,017  2,71.3,1.35  79%  34 

1911-12 4.436,402  .3,641,011  85%  72 

1912-13 5,350,848  4,410,622  85%  6^ 

1913-14 5,79r).645  4,776,663  86%  45 

1914-15 5,070,491  4.rj88.609  88%  33 

The  Balance  Sheet  aji  of  June  30,  1915,  showed  Working  Assets 
of  $2,212,787  and  Working  and  Arcru^d  IJabilitits  of  $880,m  Th« 
credit  balance  to  Prof;*  and  Ia^^  wa^  $3,59f),176  on  June  30,  1915. 

The  stockholder,  v/'d  F'rbrtjary  1,  1913,  to  reduce  tl*c  dnunxni 
of  commorj  -/o'k  o-jfitaudirjg  ff/m  $34y85<),0^Xi  to  131,271, 5(X>,  the 
purpose  Ixiir.g  to  wipe  *)*:*  ^lu-  \'r<AA  and  !/>«>  deficit  of  $3,57>^,454, 
The  stocVrhoViTr-?  firr*^jA*:r'-^}  for  ':;*n':eilalion  10%  of  their  hold- 
ings in  ',o:;.r-Vyr;  ^'0'>:. 

WKS'JKFN    MAKVLAND   RV. 

See  TaUe,  yz*  ^^• 

Tht  yjtf'.::*/,  K'.'yV  ;i  ♦:r;*Jrl^d  *o  n'/»  cunjulatiye  diyid<-jjdi>  at 
the  ri't  '/J  <%  yr  ix-'.v/j.  lyivl'ttfi^a  Vftr4:  paid  <  i%  <iuarierj/, 
begfrjr.Jr^  ; -?  ::.;^,    ir^:i;  Ayr^l  1739.  until  Octob<:r,  J9I2.     (n  Jmii- 

uary,  ^>"';  '•  -'  -^  ':*m,':1  ^v.<t  >i^i.t.d;  j.  havhiji  J>e«rn  found  neo-:>4»ary 
to  u->  '.  '•»'■  <■'-*  '•- '.'"i  Vy  jj^J<.«:  jj/jj;roveni<-n*!;  on  11  le  iniiin  Ii»e 
to  Cv*-.*; .'•'<^«/;  ''<'-'.•   orij/i?.i^iji^  ou  *?;♦:  < :oJ iiK- J Jivjllt'  Kxten- 

^IaT;  i*-.    •'     •'  -    »'■'*<;'■    <-vJ'j^<Ji/   Wilt  tuiyt.tv<^4:jji]/   reor^ni/jed  a« 
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proceeds  of  the  Notes  were  used  to  purchase  additional  equipment, 
terminals  and  yard  facilities,  etc.,  so  as  to  enable  the  company 
economically  to  handle  the  additional  traffic  which  it  was  expected 
would  result  upon  completion  of  the  Pittsburgh  connection. 

An  additional  $3,000,000  Notes  due  July  1,  1915,  bearing  interest 
at  6%  per  annum  were  also  outstanding.  The  interest  due  Janu- 
ary 1,  1915,  was  defaulted  on  both  Note  issues  likewise  the  prin- 
cipal was  not  paid  at  maturity.  Plans  are  being  arranged  to  refund 
these  Notes  and  to  refinance  without  foreclosure. 

On  January  1,  1916,  the  Western  Maryland  Ry.  paid  with  interest 
all  coupons  in  default. 

GENERAI,. 

The  balance  sheet  of  June  30,  1915,  showed  Current  Assets  (in- 
cluding $734,766  cash,  and  $1,051,804  material  and  supplies  on  hand), 
amounting  to  $3,162,752,  Working  and  Accrued  Liabilities  (in- 
cluding $3,785,000  Loans  and  Bills  Payable)  amounted  to  $6,428,714. 

The  balance  sheet  as  of  June  30,  1915,  showed  among  the  assets 
of  the  company,  $12,734,835  Unextinguished  Discount  on  Capital 
Stock,  and  $557,653  Unextinguished  Discount  on  Funded  Debt, 

As  of  June  30,  1915,  main  and  second  track  contained: 

509  miles  of  90-pound  rail,  85  miles  of  70-pound  rail, 

27  miles  of  85-pound  rail,  58  miles  of  60-pound  rail, 

19  miles  of  80-pound  rail,  31  miles  of  S6-pound  rail. 

As  of  June  30,  1915,  the  average  weight  of  rail  for  the  entire 
system  was  83.4  pounds  per  yard,  as  against  69.5  pounds  on  June 
30,  1905. 

On  June  30,  1915,  535  miles  were  ballasted  with  stone,  142  miles 
with  cinder  and  slag,  and  52  miles  were  partly  ballasted. 

$46,625,000  of  the  First  Mortgage  4%  bonds  were  outstanding  on 
June  30,  1915. 

WRIGHTSVILLE  &   TENNILLE  R.  R. 
See  Table,  page  149. 

The  preferred  stock  carries  preference  for  non-cumulative 
dividends  up  to  6%  per  annum,  and  shares  pro  rata  with  the  com- 
mon stock  in  all  further  (Uvidends  paid  in  any  year  after  that 
stock  shall  have  received  (>9r.  h>om  1907-8  to  December,  1914, 
inclusive,  6%  was  paid  on  both  classes  of  stock.  In  June,  1915, 
the  dividend  was  omitted.  In  December,  1915,  semi-annual  divi- 
dend number  58  (3%)  was  paid.  The  omission  of  the  June  divi- 
dend was  due  to  the  ccccssion  of  cotton,  lumber,  naval  stores  and 
fertilizer  traffic,  resulting  fron\  the  luiropean  war.  In  1906-7,  10% , 
was  paid  on  both  classes,  of  which  4^i  was  a  special  dividend.  In 
1905-55,  11%  was  paid  on  lK»th  classes,  of  which  5^^  was  a  special 
dividend.  In  1904-5,  12V(  was  paid  on  both  classes,  of  which  6% 
was  a  special  dividend.  Vox  many  years  prior  to  1904-5,  not  less 
than  6%  per  annum  was  paid. 
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On  July  1,  1906,  the  Wrightsville  &  Tennille  R.  R.  purchased 
the  Dublin  &  Southwestern  R.  R.,  operating  28  miles  from  Dublin, 
Ga.,  to  Eastman,  Ga.  This  road  was  consolidated  with  the 
Wrightsville  &  Tennille  R.  R.  in  August,  1907. 

To  pay  for  the  purchase  of  the  Dublin  &  Southwestern  R.  R. 
and  4o  pay  for  improvements,  etc.,  the  Wrightsville  &  Tennille 
R.  R.  in  August,  1907,  issued  $250,000  5%  bonds,  due  January  1, 
1958,  and  increased  the  common  capital  stock  from  ^30,000  to 
$530,000.  $100,000  of  the  bonds  were  sold  in  1908  and  $100,000 
in  1911 ;  of  the  remaining  $50,000  bonds  $15,000  were  held  in  the 
treasury^  of  the  company  on  June  30,  1915,  and  the  balance  $35,000 
have  been  retired. 

The  company  also  issued  in  connection  with  the  purchase  of 
the  Dublin  &  Southwestern  R.  R.,  $64,502  Notes.  $119,968  Notes 
and  Equipment  Certificates  were  outstanding  June  30,  1908.  All 
of  these  had  been  retired  to  June  30,  1915. 

For  a  number  of  years  appropriations  were  made  from  surplus 
earnings  for  improvements,  etc.  The  total  amount  thus  appro- 
priated from  1899-0  to  1908-9,  exceeded  $200,000. 

The  balance  sheet  as  of  June  30,  1915,  showed  Current  Assets 
of  $111,125  (including  $55,817  cash),  and  Current  Liabilities  of 
$31,965.  There  was  a  credit  balance  to  Profit  and  Loss  amount- 
ing to  $149,001. 

Main  track  June  30,   1915,  consisted  of: 

27  miles  of  60-pound  steel,  17  miles  of  50-pound  steel, 

42  miles  of  56-pound  steel,  16  miles  of  lighter    weights. 

The  Central  of  Georgia  Ry.  owns  all  the  preferred  stock  and 
a  large  amount  of  common  stock.     See  that  company. 

ALABAMA  &  VICKSBURG  RY. 
See  Table,  page  150. 

During  recent  years  dividends  have  been  paid  on  this  company's 
stock  as  follows   (annually  September)  : 

'97-'99  W-'02  '03  W-'14  '15 

5%  yearly  6%  yearly  9%  7%  yearly  5% 

A  stock  dividend  of  50%  was  paid  in  1900. 

On  June  30.  1910,  the  stock  of  this  company  was  increased 
from  $1,050,000  to  $2,100,000,  the  new  stock  having  been  dis- 
tributed to  stockholders  pro  rata  to  the  extent  of  100%  of  their 
holdings  as  a  dividend  to  cover  the  cost  of  additions  and  im- 
provements to  the  property  from  July  1,  1899,  to  June  30,  1909, 
that  were  chargeable  to  capital,  but  which  were  paid  for  out  of 
income.  The  additions  and  improvements  so  capitalized  cost 
$1,115,492. 

COiS TROLLED   BY    THE   A.,    N.    0.,   T,    8c   P.    JC.    RYS.    CO.,    LTD. 

An  English  company,  the  Alabama,  New  Orleans,  Texas  and 
Pacific  Jimction    Kys.   Co.,   Limited,   controls  by   ownership  of  se- 
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curities,  this  company,  also  the  Vicksburg,  Shreveport  &  Pacific 
Ry.  and  the  New  Orleans  &  North  Eastern  R.  R.,  which  see. 
The  English  company  owns  the  following  securities  of  ■  these 
roads : 

Alabama  &  Vicksburg  Ry.  $30,000  First  Mortgage  bonds, 
$343,400  Second  Mortgage  bonds,  $141,100  Consolidated  First 
Mortgage  bonds  and  $1,168,000  stock; 

New  Orleans  and  North  Eastern  R.  R,  $5,445,000  General 
Mortgage  bonds,  $1,500,000  Income  bonds  and  $5,328,700  stock; 

Vicksburg,  Shreveport  &  Pacific  Ry.,  $1,613,000  General  Mort- 
gage bonds,  $2,080,100  preferred  and  $2,7/3,500  common  s^ock 

The  English  company  also  owns  $448,700  of  $3,000,000  stock  of 
the  Southwestern  Construction  Co.,  the  latter  being  a  holding 
company  for  the  stock  of  the  Cincinnati,  New  Orleans  &  Texas 
Pacific  Ry.  (which  see).  The  Alabama,  New  Orleans,  Texas  & 
Pacific  June.  Rys.,  Ltd.,  has  outstanding  150,000  shares  and  2Sft- 
000  shares  (par  ilO)  of  the  Preferred  "A"  stock  and  Deferred 
"B"  stock.  63,785  Preferred  "A"  shares  and  106,404  Deferred 
"B"  shares  (over  42j^%  of  total)  are  owned  jointly  by  the 
Southern  Ry.,  Alabama  Gt.  Southern  R.  R.,  Cincinnati,  New  Or- 
leans &  Texas  Pacific  Ry.  and  Mobile  &  Ohio  R.  R.  The  three 
last  named  companies  are  controlled  by  the  Southern  Ry.  The 
Preferred  "A"  shares  paid  4^%  in  dividends  in  1912,  3^4%  in 
1913  and  45^%  in  1914.  No  dividends  were  paid  in  1915.  This 
stock  is  entitled  to  6%  per  annum  cumulative.  About  176%  is 
in  arrears. 

MISCEI^I^NEOUS. 

The  lands  unsold  on  June  30,  1915,  aggregated  3,196  acres. 
There  were  sold  during  the  year  80  acres  for  $280.- 

On  June  30,  1915,  the  balance  to  credit  of  Profit  and  Loss  Ac- 
count amounted  to  $1,462,161.  Current  Assets  (including  $573,- 
573  cash),  were  about  $550,000  in  excess  of  Current  Liabilities. 

Main  track  on  June  30,   1915,  contained: 

1  mile    of  90-pound  steel,  6  miles  of  60-pound  steel. 

136  -miles  of  75-pound  steel. 

During  recent  years  the  following  appropriations  were  made 
from  current  surplus  earnings  and  from  accumulated  net  revenue, 
for  new  equipment,  additions  and  betterments,  for  purchase  of 
land  and  for  other  extraordinary  expenditures: 

1903-4 $108,790  1909-10 $142,951 

1904-5 66,207  1910-11 225,221 

1905-6 65,497  1911-12 136.032 

1906-7 87,616  1912-13 63.071 

1907-8 248,707  1913-14 178,678 

1908-9 64,660  1914-15 80,344 
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ALABAMA  GREAT  SOUTHERN  R.  R. 
See  Table,  page  151.      - 

In  December,  1905,  llie  Limited  Co.  referred  to  below,  voted  to 
liquidate;  its  securities  to  be  exchanged  for  the  securities  of  the 
American  company.  The  liquidation  was  eflFected  in  January, 
1906. 

On  June  30,  1905,  the  capital  stock  and  the  debentures  of  this 
road  were  all  owned  by  the  Alabama  Great  Southern  Ry.,  Ltd., 
of  London.  The  latter  company  had  issued  in  place  thereof  its 
own  stock  (called  ""A"  shares  and  "B"  shares)  and  debentures 
respectively  for  a  like  amount.  On  June  30,  1905,  the  Sbtfthern 
Ry.  owned  $1,725,000  "A"  sliares  and  $4,540,050  "B"  shares  of  the 
English  company,  and  on  June  30,  1915,  owned  $1,725,000  prei- 
ferred  and  $4,605,550  ordinary  stock  of  the  Alabama  Great 
Southern  R.  R. 

Dividends  have  been  paid  as  follows: 

05-6    06-7  &  07-8    08-9    09-10    10-11  to  14-15 
Preferred  (F.  &  A.) . .     *6%  6%  6%       6%       6%  yearly 

Ordinary    (J.&D.)..      0  0  2%      2%        5%.  yearly 

*/n  addition  there  was  charged  to  Profit  and  Loss  $63^2^,  rep- 
resenting 2%  on  preferred  stock  on  account  of  unfunded  arrears 
cf  dividends;  the  payment  liquidated  in  full  the  arrears. 

In  1913-14,  this  company  sold  $2,500,000  First  Consolidated 
Mortgage  5%  bonds  due  December  1,  1943.  $25,000^000  of  these 
bonds  are  authorized. 

V  The  Alabama  Great  Southern  R.  R.  owned  on  June  30,  1915, 
$833,300  stock  of  the  Southwestern  Construction.  Co.,  received 
in  exchange  for  $833,300  common  stock  of  the  Cincinnati^  New 
Orleans  &  Texas  Pacific  Ry.,  also  an  undivided  one-fourth  inter- 
est in  150,000  shares  preferred  "A"  stock  and  250,000  shares  de- 
ferred **B''  stock  (42]^%  of  total  outstanding)  of  the  Alabama, 
New  Orleans,  Texas  &  Pacific  Jc.  Rys.  (See  Alabama  &  Vicks- 
burg  Ry.) 

The  Alabama  Great  Southern  R.  R.,  jointly  with  other  com- 
panies, guarantees,  principal  and  interest,  the  bonds  of  the  Chat- 
tanooga Station  Co.,  the  Birmingham  Terminal  Co.,  and  the  in- 
terest on   Ihe  bonds  of  the   Meridian  Terminal  Co. 

On  June  30,  1915,  Current  Assets  were  $2,431,862  and  Current 
Liabilities  were  $1,328,096. 

CINCINNATI,  NEW  ORLEANS  &  TEXAS  PACIFIC  RY. 

See  Table,  page  152. 

In  1901-2,  $2,CX)0,000  of  an  authorized  issue  of  $3,000,000,  5% 
(non-voting)  cumulative  preferred  stock  was  sold  at  par  to 
stockholders,  the  proceeds  to  be  invested  during  1902-3  in  equip- 
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nient.  In  May,  1908,  stockholders  subscribed  at  par  to  $453,400 
additional  preferred  stock.  Dividends  are  paid  on  this  stock 
quarterly,  beginning  March. 

A  first  dividend  of  2%  was  paid  on  the  common  stock  Decem- 
ber, 1003,  out  of  earnings  accumulated  prior  to  June,  J903.  Since 
that  date  dividends  have  been  paid  as  follows  (June  and  Deccmr 
ber)  :. 

'04        '05  '06  '07  to '10        '11      '12to^5     " 

2%        5%        55^%        5%  yearly       8%        11%     . 

A  controlling  interest  in  the  stock  of  this  company  is  held  by 
the,.  Southwestern  Construction  Co.  The  latter  company  is  re-» 
ported,  to  have  had  outstanding  on  Deceriiber  31,  1914,  $3,000,000 
stC3ick,:^of  which  the  Cincinnati,  Hamilton  &  Dayton  Ry.  owned 
$750,600,  the.  Alabama  Great  Southern  R.  R.  owned  $833,300,  the 
Alabama,  New  Orleans,  Texas  and  Pacific  Junction  Rys.  Co.  (see 
Alabama  &  Vicksburg  Ry.)  owned  $448,700  and  the  Southern  Ry. 
owned  $16,600.  The  Southwestern  Construction  Co.  issued  its 
stock  in  Exchange  for  an  equivalent  amount  of  stock  of  the  Cin- 
cinnati, New  Orleans  &  Texas  Pacific  Ry.  The  Alabama  Great 
Southern  R.  R.,  the  C.  H.  &  D.  Ry.  and  the  Southern  Ry.  also 
own  respectively  $55,500,  $500  and  $400  C,  N.  O.  &.  T.  P.Ry. 
stock. 

TERMS  OF  LEASE. 

The  company  operates,  under  lease,  the  Cincinnati  Southern 
Ry.,  owned  by  the  City  of  Cincinnati.  In  November,  1901,  the 
City  of  Cincinnati  approved  contracts  for  the  extension  of:  the 
former  lease,  these  contracts  providing ;  »  ^ 

1.  For  the  renewal  of  the  lease  for  a  period  of  sixty  years  from 
the  termination  of  the  "existing"  lease,  October  12,  1906. 

2.  For  the  issuance  of  City  bonds  to  the  extent  of  $2,500,000 
the  piroceeds  to .  be  used  for  terminals  and  improvements ;  the 
railway  company  to  pay  as  additional  rental,  interest  pn  these 
bondSi  and  in  addition  1%  per  annum  to  be  used  as  a  sinking 
fund. 

.  3.  For  a  rental  after  the  expiration  of  the  then  present  lease 
of  $1,050,000  per  annum  for  twenty  years,  $1,100,000  per  annum 
for  twenty  years  and  $1,200,000  for  the  last  twenty  years. 

4.  tor  the  issuance  by  the  company  of  at  least  $2,000,000  a(fdi-. 
tional  stock,  the  proceeds  to  be  invested  in  property  to  be  used  in 
tlie  operation  of  the  road  and  to  be  pledged  under  the  mortgage 
to  secure  the  rental.  ' 

The  result  of  these  and  other  provisions  of  the  company's  con- 
tracts with  the  city  is  that  the  average  annual  rental  to  be  padd 
to  October  12,  1923,  is  $1,100,307,  plus  the  interest,  and  a  ^nldng 
fuiid  of  1%  on. all  bonds  issued  up  to  $2,500,000  as  above.  The 
amounts  rpaid  by  the  company  as  rental  since  1901  have  averaged 
from  $l;099i647  to  $1,233,925   ($1,231,464  in"  1914-15). 
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■GfiNBRAI^  •■■■■■ 

From  the  surplus  earnings  of  recent  years  appropriations  liav6 
been  made  for  new  and  additional  tracks,  bridgiks,  etc.,  as  follows: 

Year  1904-5 '...  $145,990             Year  1910-11 .  /. $606,671 

Year  1905-6 440,826             Year  1911-12. 579,342 

Year  1906-7 115,000             Year  1912-13 1,024,649 

Year  1907-8 : .     340,000             Year  1913-14 1,324,564 

Year  1908-9 678.475          '  Year  1914-15 ■  795^942 

Year  1909-10 1,475,959  .  : 

Maintenance  Expenses  were  in  1913-14  about  192%  larger  than 
in  1898-9,  as  shown  below: 

1913-14  iSgS-g 

Average   Mileage    335  336 

Maintenance   of   Way    $3,340  per  mile        $1,979  per  mile 

Maintenance    of    Equipment 8,280        "  2,006       " 

In  1893-4,  Maintenance  of  Way  Expenses  averaged  $1,144  -per 
niile.  '  .  '    ■ 

Practically  the  entire  line  is  laid  with  85-pound  rail. 

The  balance  sheet  as  of  June  30,  1915,  .showed  Current  Assets 
(including  $2,284,873  cash  and  $466,979  material  and  supplies) 
amounting  to  $3,556,440  and  Current  Liabilities'  amounting  to 
$1,592,026.  There  was  a  credit  balance  to  Profit  and  Loss  of 
$6,106,060. 

GULF  &  SHIP  ISLAND  R.  R. 
See  Table,  page  153. 

Dividends  of  4%  per  annum  were  paid  regularly  (quarterly  be? 
ginning  January)  from  April,  1903,  to  1910-11  inclusive.  2%  each 
was  paid  in  1911-12,  and  in  1912-13.  Presumably  no  dividends  Jiavc 
since  been  paid.  The  line  of  railroad  operated  by  this  company 
lies  wholly  within  the  State  of  Mississippi.  The  main  line  is  161 
miles. in  length  and  ..extends  from  Jackson  via  Mendenhall,  Sarfi- 
toga,  Hattiesburg  arid  Maxie  to  tidewater  at  Gulfport.  Branch 
lines  are  operated  from  Mendenhall,  via  Columbia,  -to  Maxie,r  iOS 
miles,  and  from  Saratoga  to  Laurel,  42  miles. 

During  recent  years  new  stock  has  been  sold  at  par  as  follows': 
July  1,  1903,  to  June  30.  1905,  $1,000,000;  1908-9,  $500,000;  1909-10, 
$250,000;   1912-13,  $250,000. 

The  First  Refunding  &  Terminal  Mortgage  5%  bonds  are  au- 
thorized to  the  aggregate  of  $5,000,00Q,  and  have  been  issued  as 
follows:  $2,750,0S)  in  exchange  for  old  5%  bonds  retired,  and 
$2,250,000  for  rail  and  equipment,  and  for  harbor  improvements, 
etc.;  total  $5,000,000.  To  June  30.  .1915,  $749,000  bonds,  had  been 
purchased  for  the  sinking  fund  and  deposited  with  the  trustees  of 
th6  mortgage. 

Early  in  1911,  $1,000,000  General  and  Refunding  6%  bonds  were 
sold.    These  bonds  are  dated  February  1,  1911,  and  mature  $200,000 
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annually,  beginning  April,  1913.    $400,000  bonds  were  outstanding 
on  June  30,  1915. 

Main  track  on  June  30,  1915  (308  miles),  contained: 
167  miles  of  75-pound  rail,  38  miles  of  65-pound  rail, 

102  mile6  of  56  and  60-pound  rail. 

The  balance  sheet  as  of  June  30,  1915,  showed  Current  : Assets 
amounting  to  $422,333,  and  Current  Liabilities  amounting  to 
$317,199.  •  .         .     .     ' 

In  1914-15,  Products  of  Forests  contributed  69.4%  of  the  total 
tonnage,  against  82%  in  1901-2. 

About  82%  of  the  freight  tonnage  handled  originated  on  the 
lines   of  the  company. 

LOUISIANA  &  ARKANSAS  RY.  ' 

■  < .' 
Sett  Table,  page  154. 

On  March  15,  1906,  an  initiM  semi-annual  dividend  of  ij4%  was 
paid  on  the  capital  stock.  This  rate  of  dividend.  (3%  per.  annum) 
was  maintained  until  1909-10,  in  which  year  2j/^%  was  paid.  /Chis 
rate  was  maintained  during  1910-11;  1K%  was  paid  in  September, 
1911.     No  xlividends  have  since  been  paid.  »  .  . 

In  1903-4,  the  capital  stock  was  increased  by  $375,000,  in  1904-5 
by  $1,125,000,  in  1908-9  by  $750,000,  and  in  1910-11  by '  $500,000, 
making  the  present  amount  outstanding  $5,000,000. 

This  company  operates  279  miles  of  railroad.  The  main  line  ex- 
tends from  Hope,  Ark.,  via  Packton,  La.,  to  Alexandria,  L^.  C^OO 
miles,  including  7  miles  of  trackage).  An  extension  from  Packton 
to  Wildsville  Jc,  La.  (53  miles),  is  operated.  This  line  is  being 
extended  from  the  latter  point  to  Vidalia,  La.,  opposite  Natchez, 
Miss.,  Oh  the  Mississippi  River  (25  miles). 

A  branch   line   between    M'inden,   La.,    and    Shrev^port,    La.    (27 

miles),  was  completed  in  December,  1909.     A  terminal  in  Shrcve- 

pOrt  and  a  commodious  passenger  station  were  completed  in  1910-11. 

'  The  "Rock  Island"  uses  under  contract  the  Louisiana  &  Arkansas 

Ry.  tracks  from  Packton  to  Pineville^  a  distance  of  about  36  miles. 

Of  the  tonnage  moved  in  1914-15,  61%  consisted  of  logs  and 
lumber,  against  88%  in  1909-10.  .:  ■    "     ' 

On  June  30,  1915,  main  track  operated  contained: 
2j^  miles  of  75-pound  rail,  7  miles  of  60-pQund  rait. 

On  September  1,  1907,  an  annual  sinking  fund  of  $55,0(X)  bec«ime 
operative,  same  to  be  used  by  the  Trustee  to  purchase  First  Mort- 
gage 5%  bonds  at  110  or  less.  In  December,  1912,  an.  increase  in 
the  annual  sinking  fund  charges  from  $55,000  to  $75,000  was  au- 
thorized. Bonds  so  purchased  are  to  be  kept  alive  in  sinking  fund. 
The  amount  of  the  reserve  set  aside  for  the  sinking  fund  (^,832) 
in  1914-15  was  charged  to  Profit  and  Los  Account.    As  of  June  30, 
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1915,  Sinking  Fund  Reserves  amounted  to  $652,973.  To  December, 
1915,  the  comjpany  had  acquired  through  sinking  fund  operations 
$692,000  bonds,  leaving  $4,504,000  bonds  outstanding  in  the  hands  of 
tHe 'public.  It  is  expected  that  about  $110,000  bonds  will  be  retired 
during  1916. 

On  June  30,  1915,  Current  Assets  (including  $436^10  Cash  and 
$144,3^  material  and  supplies)  were  $731,278,  and  Current  Liabili- 
ties were  $291,445.  The  credit  balance  to  Profit  and  I^ss  was 
$1,348,713. 

LOUISIANA  RAILWAY  &  NAVIGATION  CO. 

See  Table,  page  155. 

No  dividends  are  paid  on  the  stock  of  this  company. 

This  company  operates  a  line  of  railroad  from  New  Orleans  to 
Shreyeport,  La,  (305.6  miles),  with  about  40  miles  of  branches,  etc. 
The  New  Orleans,  Texas  &  Mexico  R.  R.  -(Frisco  System)   uses, 
(under   contract)    the  portion   of  this   company^s   line  from   New 
Orleans  to  Baton  Rouge,  La.  (80.5  miles). 

The  bonds  of  this  company  consist  of  $10,545,000  First  Mortgage 
45^%  bonds  due  July  1,  1953  ($17,500,000  authorized  on  present 
mileage  and  $23,000  per  mile  on  future  mileage). 

It  is  stated  that  this  line  will  be  extended  from  Shreveport,  La., 
to  OWahoma  City,  Okla. 

LOUISVILLE  &  NASHVILLE  R.  R. 
See  Table,  page  156. 

During  recent  years  dividends  have  been  paid  as  follows  (semi- 
annually, February  and  August)  : 

'00-W  '05-'07  '08        '09    '10-44    '15 

% 5  yearly        6  yearly        *5^A        5^^        f7      •  t5 

*In'  February,  iqoS,  an  extra  dividend^  of  i%  was  paid  in  stock 
of  the  Louisville  Property  Co,  ^Dividend  increased  to  7% 
February,  igio.    XRate  cut  to  5%  per  annum,  February,  I915. 

m 

STOCK. 

In  1912-13  $12,000,000  new  stock  was  sold  at  par  to  stock  holders 
on  the  basis  of  one  share  of  new  stock  for  each  five  shares  held. 

OTtlER    COMPANIES    CONTROLLKD. 

The  Louisville  &  Nashville  R.  R.  owns  $11,484,100  (about  72%) 
of  the  capital  stock  of  the  Nashville,  Chattanooga  &  St.  Louis 
Ry.  (this  includes  $4,306,560  new  stock  subscribed  for  in  1913  at 
par)  and  a  majority  of  the  stock  of  the  Louisville,  Henderson  & 
St.  Louis  Ry.,  viz.:     $1,471,291   preferred  and  $1,721^71  common 
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stock  (mostly  purchased  in  1904-5).  The  Georgia  R.  R.  and  de- 
pendencies (571  miles)  are  leased  jointly  by  the  Louisville  &  Nash- 
ville R.  R.  and  Atlantic  Coast  Line  R.  R. 

The  Louisville  &  Nashville  R.  R.  and  the  Southern  Ry.. /jointly, 
in  1902,  purchased  a  majority  of  the  capital  stock  of  th&  Chicago, 
Indianapolis  &  Louisville  Ry.  (622  miles),  and  issued  in  exchange 
their  joint  4%  50^ear  bonds.  On  June  30,  1915,  there  were  out- 
standing of  these  joint  bonds  $11,827,000,  securfed  %  $3,873,400 
preferred  stock  and  $9,796,900  common  stock  of  that  roa<i.  I^* 
addition  to  the  stocks  of  the  "Monon"  deposited  as  security  for 
the  joint  bonds,  the  Louisville  &  Nashville  R.  R.  owned  $5,000 
common  stock,  held  in  its  treasury.  See  Chicago,  Indianapolis  & 
Louisville  Ry.  .    \ 

On  June  30,  1915,  .$153,250  stock  of  the  Atlanta  &  West  Point 
R.  R.  was  owned.  Likewise  the  company  held  oncrhalf  interest 
^  (Atlantic  Coast  Line^  R.  R.  held  other  half  interest),  in  $936,100 
*  of  this  stock,  subject  to  the  Georgia  R.  R.  Lease. 

The  above  lines  are  operated  under  separate  'organizations.- 

The  Louisville  &  Nashville  R.  R.  owns  the  Paducah  &  Memphis 
Division.  (254  miles),  whicK  is  leased  to  the  Nashville,  Chatta- 
nooga &  St.  Louis  Ry.  at  5%  on  cost  of  road. 

BONDS. 

In  1905,  the  company  authorized  $50,000,000  Atlanta,  Kndkville 
&'  Cincinnati  Division  Mortgage  4%  bonds.  About^  $8,200,000 
were  reserved  to  retire  underlying  bonds  at  maturity.  Total 
issued  to  June  30,  1915,  $25,517,000,  of  which  $772,000  were  owned 
by  the  Louisville  &  Nashville  R.  R.  -  .       i..    . 

As  of  June  30,  1915,  there  were  owned  by  the  Louisville  & 
Nashville  R.  R.  bonds  of  the  company  (including  the  above 'bonds 
and  $1,362,000  Unified  Mortgage  4%  bonds)  of  a  par  value  of 
$19,539,340.  Of  these  $14,018,340  were  held  in  th6  treasury;  $4,- 
429,000  were  pledged  and  $1,092,000  were  held  in  Sinking  Fuiida. 

The  Louisville  &  Nashville  R.  R.  guarantees,  principal  and  in- 
terest, $10,000,000  outstanding  Consolidated  Mortgage  S%  bonds^ 
due  1936,  of  the  South  &  North  Alabama  R.  R.  ($708,000  of 
which  are  owned)  ;  also  guarantees  annual  dividends  of  7^^%  on 
the  $3,553,750  stock  of  the  Nashville  &  Decatur  R.  R.  ($1,958,850 
owned)  ;  also  guarantees  jointly  and  severally  with  the  NSishville, 
Chattanooga  &  St.  Louis  Ry.,  principal  and  interest,  tJhe  First 
Mortgage  4%  bonds  ($2,535,000)  of  the  Louisville  &  Nashville 
Terminal  Co.,  etc.  The  South  &  North  .Alabama  R.  R.  has 
recently  been  merged  into  the  System.  In  February,  1914,  $7,400,- 
000  South  &  North  Alabama  R.  R.  General  Consolidated  Mort- 
gage 5%    (a  new  mortgage)   bonds  were  sold. 

In  1909,  the  Louisville  &  Nashville  R.  R.  called  for  payment 
its  $23,000,000  5-20-year  Collateral  Trust  bonds.  The  collateral 
which    secured    these  bonds    (aggregating   at   par   $29,864,000,    in- 


OF  RAILROADS  401 

eluding  $18,200,000  Unified  4%  bonds)  was  sold  at  an  average 
price  of  99  and  interest,  netting  the  company  $29,565,360,  -which 
provided  for  the  redemption  of  the  Collateral  Trust  bonas  and 
the  payniient  of  $6,500,000  3-year  Notes  due  March  1,  1910  (sold 
in  1907  at  95}^). 

Under  date  of  Api:il  1,  1915,  the  Louisville  &  Nashville  R.  R. 
sold  $7^500,000  of  an  authorized  issue  of  $20,000,000  First  Mort- 
gage 50-year  5%  bonds  of  the  Lexington  &  Eastern  Ry.  These 
bonds  are )  guaranteed  principal  and  interest  by  the.  Louisville 
&  Nashville  R.  R.  They  are  secured  by  a  first  mortgage  on 
about  211  miles  of  road  recently  constructed  to  open  extensive 
coal  fields  in  eastern  Kentucky.  The  Lexington  &  Eastern  Ry. 
has  been  merged  into  the  L.  &  N.  System. 


GENERAL. 

• 

The  Atlantic  Coast  Line  R.  R.  purchased  in  the  latter  part  of 
1902  $30,600,000  of  Louisville  &  Nashville  R.  R.  stock,  and  in  1912- 
13  acquired  51%  of  $12,000,000  new  stock  sold  by  that  company. 
See  under  Atlantic  Coast  Line  R.  R. 

The  Construction  Account  was  closed  in  July,  1894.  From  that 
date  to  June  30,  1907,  expenditures  theretofore  charged  to  that 
account  were  charged  to  Operating  Expenses.  The  total  amount 
thus  charged  was  $18,465,716.  In  1907-8  and  1908-9,  Additions 
and  Betterments  to  the  amount  of  $2,557,015  were  made  and 
charged  to  Income  Account  instead  of  to  Operating  Expenses. 
No  appropriations  of  this  character  have  since  been  made. 

Oh^  June  30,  1915,  Current  Assets  were  $24,597,524  (including 
contained : 

1  mile  of  141 -pound  rail,  56  mile^  of  68-pound  rail, 

1,051  miles  of  90-pound  rail,  277  miles  of  60  to  65-lb.  rail, 

25  miles  of  85-pound  rail,  320  miles  of  58j4-pound    rail, 

1,764  miles  of  30-pound  rail,  77  miles  of    lighter    weights. 
1,239' mile^  of  70-pound  rail. 

On  June  30,  1915,  Current  Assets  were  $24,597,524  (including 
$9,894,134  cash)  ;  and  Current  Liabilities  were  $8,764,348.  There 
was  a  credit  balance  to  Profit  and  Loss  on  that  date  of  $40,998,117. 

A  coniparison  of  equipment  in  service  (1905-6  with  1914-15) 
shows  the   following  changes : 

1905-6  1914-15  Increase 

Ix>comotives    745  1,090  345 

Passenger    Cars    "       535  659  124 

Freight   Cars    ^fiZZ  46,710  10.077 

..Roadway    Cars    .......       1,289  2,534  1,245 

.     Total  Equipment  ..     39,202      .      50,993  .11,791 
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LOUISVILLE,  HENDERSON  &  ST.  LOUIS  RY. 

See  Table,  page  157. 

The  preferred  stock  is  entitled  to  5%  per  annum.  "  No  dividends 
are  being  paid. 

In  1904-5  the  Louisville  &  Nashville  R.  R.  acquired  a  majoiiitv  of 
the  stock  of  this  company.  As  of  Jime  30,  1915,  the  Louis.VilIe  & 
Nashville  R.  R.  owned  $1,471,291  preferred  and  $1,721,871  common 
stock. 

From  the  surplus  earnings  for  the  years  1900-1  to  1908-9  inclusive 
a  tot^l  of  $433,670  was  appropriated  from  surplus  for  improvements. 
In  addition  to  the  above-mentioned  sum,  $119,864  was  appropriated 
from  the  surplus  of  1906-7  for  "Loss  on  account  wreck  of  Salt 
River  Bridge." 

The  balance  sheet  of  June  30,  1915,  showed  Current  Assets, 
$237,028,  and  Current  Liabilities,  $534,562.  There  was  a  credit 
balance  to  Profit  and  Loss  of  $222,293. 

Of  the  total  freight  tonnage  hauled  by  this  road,  in  1914-15,  viz., 
1,225,940  tons,  937,764  tons  were  received  from  connecting  roads 
and  other  carriers,  and  288,176  tons  originated  on  this  road. 

In  October,  1915,  the  Louisville,  Henderson  &  St.  Lotiis  Ry. 
authorized  $5,000,000  First  Mortgage  5%  Consolidated  SO-year 
bonds,  of  which  $2,500,000  will  be  reserved  to  retire  the  existing 
$2,500,000  First  Mortgage  bonds  due  1946  and  $700,000  will  be  issued 
hnmediately  to  pay  floating  debt  and  to  provide  for  iniprove- 
ments,  etc  - 

A  Committee  which  was  formed,  with  Samuel  Untermyer  of  New 
York  as  counsel,  to  represent  the  interests  of  the  holders  of  the 
preferred  stock  of  this  company,  secured  for  the  minority,  stock- 
holders who  deposited  their  preferred  stock  $38  per  share  for  the 
same.     See  1913  editio;i  of  this  book. 

MISSISSIPPI   CENTRAL   R.   R. 

See  Table,  page  158. 

The  Mississippi  Central  R.  R.  acquired  in  1908-9,  throu^  con- 
solidation, the  property  of  the  Natchez  &  Eastern  R.  R.;  the 
consolidated  company  is  known  as  the  Mississippi  Central  R.  R. 
and  owns  and  operates  a  line  of  railroad  164  miles  in  length  ex- 
tending from  Natchez,  Miss.,  on  the  Mississippi  River,  to  a  point 
14  miles  southeast  of  Hattiesburg,  Miss.  It  is  proposed  later  to 
extend  the  line  from  its  present  terminus  near  Hattiesburg  to 
Scranton,  a  port  on  the  Gulf  of  Mexico,  thus  giving  to  the  company 
the  additional  advantages  of  the  shipping  traffic  at  the  Gulf  and  a 
share  in  the  increase  in  commerce  which  is  expected  to  develop 
by  reason  of  the  opening  of  the  Panama  Canal. 

Dividends  were  paid  on  the  stock  of  the  company  as  follows: 
1904-5,  P/^%;  1905-6,  7^/4%;  1906-7,  6%;  1907-8,  li^%;  1908-9  to 
1912-13,  none;  1913-14  and  1914-15,  2%  annually.     The  amount  of 
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stock  outstanding  formerly  was  $1,500,000;  in  1908-9  it  was  in- 
creased to  $3,940,000. 

There  are  outstanding  $4,100,000  of  an  authorized-  issue  of 
$10,000,000  First  Mortgage  5%  bonds  due  July  1,  1949.  These  bonds 
are  redeemable  by  a  sinking  fund  of  $300  annually  per  mile  of 
road  operated,  at  110  or  less,  beginning  July  1,  1912.  Unissued 
bonds  may  be  issued  at  $25,000  per  mile  to  acquire  new  mHeage. 
The  bonds  are  guaranteed,  principal  and  interest,  by  the  United 
States  Lumbe^  Co.  $166,500  of  these  bonds  were  held  ajive  in  the 
Sinking  Fund,  on  June  30,  1915. 

The  balance  sheet  of  June  30,  1915,  showed  Current  Assets  (in- 
cluding $500,000  Demand  Loans  and  $47,560  material  and  supplies), 
$807,038, 'and  Current  Liabilities,  $133,387. 

Of  total  freight  tonnage  handled  in  1914-15,  Products  of  Forest 
contributed  87.9%,  as  against  86.8%  in  1913-14,  83.5%  ,in  1912-13, 
83.7%  in  1911-12,  852%  in  1910-11,  82.6%  in  1909-10,  and  74.1% 
in  1908-9. 

MOBILE  &  OHIO  R.  R. 
See  Table,  page  159. 

Dividends  have  been  paid  in  recent  years  as  follows : 
1903-4     1904-5     1905-6     1906-7     1907-8     1908-9   1909-10  to  1914  15 
2%  4%  5%         5%  4%         5%  4%  yearly 

The  dividend  for  1914-15   (4%)   was  paid  June  25,  1915. 

In  March,  1901,  the  Southern  Ry.  purchased  a  large  majority  of 
the  General  Mortgage  4%  bonds  and  of  the  capital  stock,  of  this 
road,  paying  therefor  respectively  its  Mobile  &  Ohio  R.  R.  Collateral 
4%  50-year  bonds,  and  its  Mobile  &  Ohio  R.  R.  (4%)  stock  trust 
certificates,  dollar  for  dollar.  As  of  June  30,  1915,  the 'Southern 
Ry.  held  $8,261,000  of  the  $9,472,000  General  bonds  and  $5,670,200 
of  the  $6,020,600  stock  of  the  Mobile  &  Ohio  R.  R.  The  voting 
power  on  $4,984,200  of  the  stock  is  exercised  by  the  General  Mort- 
gage bondholders.  In  1903-4,  the  Mobile  &  Ohio  R.  R.  stock  was 
increased  by  $700,000,  which  was  sold  to  the  Southern  Ry.  at  par. 
The  Mobile  &  Ohio  R.  R.  is  operated  separately. 

See  Southern  Ry.  as  to  amount  paid  out  in  1914-15  by  that  com- 
pany on  its  certificates  and  amount  received  by  it  as  dividend  on 
its  holdings  of  Mobile  &  Ohio  R.  R.  stock. 

The  total  amount  of  Equipment  Obligations  of  the  Mobile  & 
Ohio  R.  R.  outstanding  June  30,  1915,  was  $2,901,000.  Obligations 
had  been  paid  to  that  date  to  the  amount  of  $3,085,000. 

In  1913,  $2,500,000  St.  Louis  Division  5%  bonds  due  1927  were 
issued  and  sold.  $500,000  additional  are  held  for  account  of  com- 
pany. These  ^nds  are  a  mortgage  on  the  line  (159  miles)  for- 
merly operated  by  the  St,  Louis  &  Cairo  R.  R.  (merged  in  1913) 
subject  to  $4,000,000  St.  Louis  &  Cairo  R.  R.  First  Mortgage  4% 
bonds  due  1931    (assumed  by  Mobile  &  Ohio  R.  R.).. 

In   1914,  a  new  mortgage  for  $50,000,000  was  atrthorized.     The 
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proceeds  from  the  sale  of  $5,000,000  lx)nds  under  this  mortgage 
are  to  be  used  to  construct  a  new  bridge  across  the  Ohio  River 
at  Cairot  111. 

The  following  appropriations  of  an  extraordinary  nature  for 
equipment,  improvements,  etc.,  have  been  made  from  surplus : 

1900-1 $389,416        1905-6 $716,128        1910-11 $8,335 

1901-2 417,510        1906-7 612,654        1911-12 10,751 

1902-3 334,650        1907-8 150.696        1912-13 19,803 

1903-4 451,800        1908-9 19,446         1913-14. ....  23.738 

1904-5 581,233         1909-10 28,432         1914-15 3^38 

On  June  30,  1915,  Current  Assets  were  $2,673,865,  and  Current 
Liabilities  (including  $1,455,036  Loans  and  Bills  Payable)  were 
$3,590,323. 

See  Southern  Ry.  regarding  interest  of  this  company  in  stock 
of  the  Alabama,  New  Orleans  &  Texas  Pacific  Jc.  Rys.  which  cc^n- 
pany  controls  the  Alabama  &  Vicksburg  Ry.,  New  Orleans  & 
Northeastern  R.  R.  and  Vicksburg,  Shreveport  &  Pacific  Ry. 

NASHVILLE,   CHATTANOOGA   &   ST.  LOUIS   RY. 

See  Table,  page  160. 

Dividends  on  the  stock  of  this  company  have  been  paid  in  recent 
years  as  follows   (semi-annually,  February  and  August)  : 

'04  '05-^06  '07  '08  '09  'lO-'U  '12  *13-'14  '15 
4%    5%    6%  5y2%       5%        67o        6y2%       7%         5% 

In  February,  1916,  3%  was  paid. 

In  1912-13  the  capital  stock  was  increased  to  $16,000,000  by  the 
sale  of  $6,000,000  stock  at  par,  the  proceeds  from  the  sale  of  which 
was  used  to  retire  on  July  1,  1913,  $6,000,000  7%  bonds. 

Oh  August  15,  1903,  the  floating  debt,  represented  on  June  30, 
1903,  by  1^,042  of  notes,  was  paid.  On  June  30,  1899,  the  floating 
debt,  including  Equipment   Notes,   was  $1,567,830. 

On  June  30,  1915,  the  Louisville  &  Nashville  R.  R..  owned  $8,- 
802,400  stock  of  this. road,  pledged  under  its  Unified  Mortgage,  and 
$2,681,700  of  the  stock  held  as  a  free  asset  in  its  treasury;  total, 
$11,484,100. 

The  following  amounts  have  been  included  in  operating  expenses 
for  additions  to  property  and  equipment,  which  prior  to  July,  1900, 
were  charged  to  construction  accounts : 

Year  1900-1 $229,214         Year  1904-5 $817,735 

Year  1901-2 465,184         Year  1905-6 1,289,421 

Year  1902-3 1,127,068         Year  1906-7 1,527,158 

Y^ar  1903-4 1,102,200 

During  1907-8^  1908-9  and  1909-10,  there  were  charged  to  Income 
Account  for  Additions  to'  Property,  the  sums  of  $155,037,  $33,115 
and  $83,252,.  respectively.    No  similar  charges  have  since  been  made. 

All  of  the  bonds  of  this  road  mature  between  January  1,  1916, 
and  April  1,  1928,  inclusive.     The  bonds  bear  interest  of  from  5% 
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to  7%.  $6,300,000  7%  bonds  matured  July  1,  1913,  $7,606,000  out- 
standing Consolidated  5%  bonds  mature  in  1928.  The  7%  bonds 
due  1913  were  retired  largely  from  the  proceeds  of  $6,000,000  capi- 
tal stock  sold  to  stockholders  at  par. 

Jointly  with  the  Louisville  &  Nashville  R.  R.,  this  road  guaran- 
tees $2,535,000  Louisville  &  Nashville  Terminal  Co.  4%  bonds  and 
jointly  with  four  other  companies,  guarantees  $2,500,000  Memphis 
Union  Station  Co.  5%  bonds. 

The  Western  &  Atlantic  R.  R.  (Chattanooga,  Tenn.,  to  Atlanta, 
Ga.,  137  miles)  is  leased  from  the  State  of  Georgia  until  December 
27,  1919,  at  an  annual  rental  of  $420,012. 

See  Louisville  &  Nashville  R.  R.  as  to  lease  of  the  Paducah  & 
'Memphis  Division. 

On  June  30,  1915,  main  track  owned  (840  miles)  and  leased  (391 
miles)   contained : 

65  miles  of  90-pound  rail,  54  miles  of  60-pound  rail, 

147  miles  of  85-pound  rail,        226  miles  of  58-pound  rail,  . 

450  miles  of  80-pound  rail,        106  miles  of  56  and  52- lb.  rail, 

182  miles  of  68-pound  rail. 

The  balance  sheet  of  June  30,  1915,  exhibited  a  strong  financial 
condition.  Current  Assets  (including  $780,231  cash)  amounted  to 
$3,281,252,  and  Current  Liabilities  amounted  to  $1,831,846. 

The  credit  balance  to  Profit  and  Loss  on  June  30,  1915,  amoimited 
to  $9,725,837  (as  compared  with  $1,669,325  on  June  30,  1900).  The 
bonded  debt  of  the  company  was  $9,522,000  on  June  30,  1915,  against 
$17,362,925  bonds  and  Equipment  Notes  outstanding  as  of  June  30, 
1900.  Fixed  Charges  for  1914-15  were  $1,543,251  as  compared  with 
$1,850,228  in  1899-0;  $16,000,000  stock  was  outstanding  June  30,  1915, 
as  compared  with  $10,000,000  stock  outstanding  June  30,  1900. 

NEW   ORLEANS   &   NORTHEASTERN   R.   R. 
See  Table,  page  161. 

Tlie  Income  bonds  are  entitled  to  interest  each  year  up  to  4^/2% 
if  earned.     The   full  4^/^%  is  being  paid. 

In  1903,  the  stock  of  this  road  received  its  first  dividend   (3%), 
and  since  that  date  dividends  have  been  paid  annually  as  follows : 
'04  '05  '06         '07        '08         '09        'lO-'ll  ■  '12-'13  '14-'15 

3%       3^%      *  5%        6%       4%        5%        61/1%        5%        1% 

See  Alabama  &  Vicksburg  Ry.  as  to  the  control  of  this  com- 
pany held  through  ownership  of  securities  by  the  Alabama,  New 
Orleans,  Texas  &  Pacific  Junction  Rys.  Co. 

The  main  and  second  track  is  laid  with  75-pound  rails. 

On  November  1,  1915,  $1,320,000  6%  bonds  matured.  These 
bonds  were   extended   to   1940  at   5%   per   annum. 

On  June  30,  1915,  the  credit  to  Profit  and  Loss  Account  was 
$1,352,128,  represented  largely  by  Current  Assets.  There  was  in 
the  treasury  on  that   date  cash  to  the  amount  of  $1,142,026. 
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During  recent  years  substantial  sums  have  been  expended  for 
additions  and  betterments,  provided  from  current  income  accu- 
mulated net  revenue  and  sources  other  than  from  capital  ($102,- 
821  in  1914-15). 

In  1914-15  liunber  and  logs  contributed  37.6%  against  37.1%  in 
1913-14,  of  the  total  freight  tonnage  carried. 

NEW  ORLEANS  GREAT  NORTHERN  R.  R 

See  Table,  page  162. 

The  bonds  of  this  company  consisted,  as  of  June  30,  1915,  of 
$8,248,000  First  Mortgage  5s,  due  1955,  and  $^5,000  Equipment 
bonds. 

The  Hnes  of  this  company  aggregated  on  June  30,  1915,  285 
miles  of  road  (including  42  miles  trackage),  as  against  93  miles 
of  road  operated  on  June  30,  1909.  The  main  line  extends  from 
New  Orleans,  La.,  to  Jackson,  Miss.,  with  branches  to  Folsom, 
La.,  Tylertown,  Miss.,  Columbia,  Miss.,  etc.  The  New  Orleans 
Great  Northern  R.  R.  operates  into  New  Orleans  over  the  line  of 
the  New  Orleans  &  Northeastern  R.  R.  (29  miles)  and  New  Or- 
leans Terminal  Co.  (8  miles)  ;  also  operates  into  Jackson,  Miss., 
over  the  line  of  the  Illinois  Central  R.  R.   (4.43  miles). 

As  of  June  30,  1915,  main  track  owned  (243  miles),  was  laid 
with  rail  of  the   following  weights: 

186  miles  of  85-pound  steel,  41  miles  of  70-pound  steel, 

16  miles  of  60-pound  steel. 

The  balance  sheet  of  this  company  as  of  June  30,  1915,  showed 
Current  Assets  (including  $97,611  material  and  supplies)  $416,605 
and  Current  Liabilities  $310,787.  The  balance  sheet  also  showed 
as  a  Unadjusted  Debit  Item,  $811,385,  Unextinguished  Discount 
on  Funded  Debt. 

Products  of  Forest  contributed  71.9%  of  the  total  freight  ton- 
nage handled  in  1914-15,  as  compared  with  79.9%  in  1913-14, 
81.2%  in  1912-13,  81.4%  in  1911-12  and  83.7%  in  1910-11. 

TENNESSEE  CENTRAL  R.  R. 
See  Table,  page  163. 

Receivers  were  appointed  for  this  company  December  31,  1912. 
On  that  date  there  was  due  $1,641,380  for  interest  since  January 
1,  1909,  on  the  General  Mortgage  5%  bonds  (see  below).  There 
was  also  on  that  date  a  floating  debt  of  about  $400,000. 

In  January,  1915,  there  was  authorized  an  issue  of  $430,000  6% 
Receivers*  Certificates  due  February  1,  to  April  1,  1916,  for  im- 
provements. 

This  company  operates  a  line  of  railroad  extending  from  Hop- 
kinsville,  Ky.  (on  the  Illinois  Central  R.  R.),  southeasterly  to 
Nashville,  Tenn.    (85  miles),  thence  easterly  166  miles  to  Itarri- 
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man,  Tenn.  At  the  latter  point  connection  is  made 'with  the 
Southern  Ry.  and  the  Cincinnati,  New  Orleans  &  Texas  Pacific 
Ry. 

The  bonds  -  of  this  company  consist  of  $12,000  Nashville  & 
Knoxville  6%  bonds  due  1918,  $4,014,000  ($4,200,000  authorized) 
Prior  Lien  4%  bonds  due  January  1,  1934,  and  $8,353,900  (au- 
thorized $20,000,000)  General  Mortgage  5%  bonds  due  January  1, 
1954. 

The  Coupon  due  July  1,  1915,  on  the  Prior  Lien  4%  bonds,  was 
paid  with  interest  in  December,  1915. 

The  Nashville  Terminal  Co.,  the  entire  $1,000,000  stock  of 
which  is  owned  ^by  the  Tennessee  Central  R.  R.,  is  leased  to  the 
Tennessee  Central  R.  R.  for  99  years  from  1902.  This  company 
owns  extensive  terminals  at  Nashville,  Tenn.,  and  a  bridge  across 
the  Cumberland  River.  The  company  has  outstanding  $1,000,000 
First  Mortgage  5%  bonds  due  1932. 

In  July,  1905,  an  option  for  three  years  for  the  purchase  of  a 
majority  of  the  stock  and  bonds  of  the  Tennessee  Central  R.  R. 
and  Nashville  Terminal  Co.  (leased)  was  secured  jointly  by  the 
Illinois  Central  R.  R.  and  the  Southern  Ry.  On  December  1, 
1905,  the  Illinois  Central  R.  R.  took  over  the  operation  of  that 
part  of  this  railway,  from  Nashville,  Tenn.,  to  Hopkinsville,  Ky. 
(85  miles).  The  balance  of  the  mileage  was  taken  over  by  the 
Southern  Ry.  On  July  1,  1908,  operation  was  resumed  by  the 
Tennessee  Central  R.  R.,  the  Illinois  Central  R.  R.  and  the 
Southern  Ry.  having  allowed  the  3-year  option  to  purchase  the 
road  to  lapse.  The  gross  receipts  of  the  Tennessee  Central  R.  R. 
for  the  three  years  to  June  30,  1908,  were  $1,054,008,  the  operat- 
ing expienses  and  taxes  were  $1,355,059  and  the  resulting  deficit 
was  $301,050.  The  payment  of  interest  and  other  expenses  dur- 
ing the  three  years  involved  a  further  expenditure  of  $908,864. 
$1,338,000  of  the  latter  company's  $4,014,000  4%  bonds  were  on 
June  30,  1915,  in  the  treasury  of  the  Illinois  (Central  R.  R.,  and 
a  large  portion  of  the  balance  ($2,676,000),  was  owned  by  the 
Southern  Ry. 

The  Profit  and  Loss  account  of  the  Southern  Ry.  for  1909-10, 
and  of  the  Illinois  Central  R.  R.  for  1908-9  and  1910-11,  were 
debited  the  sums  of  $404,649,  $203,840.  and  $470,719,  respectively, 
representing  the  loss  by  these  two  companies  on  the  Tennessee 
Central  R.  K.  option  ancj  interest  on  its  securities. 

It  has  been  reported  that  extensions  are  projected  by  the  Ten- 
nessee Central  R.  R.  from  Hopkinsville,  Ky.,  to  Paducah,  Ky.,  on 
the  Ohio  River  (70  miles),  and  from  Harriman,  Tenn.,  easterly 
to  Knoxville,  Tenn. 
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stock  at  par.  The  first  issue  of  these  bonds,  $32,420,000,  was  oflFered 
in  1904-5  pro  rata  for  subscription  to  the  stockholders  at  par. 
In  1905-6  stockholders  were  given  the  privilege  of  subscribing  at 
par  for  additional  bonds  of  this  issue.  Under  this  privilege  about 
$16,300,000  bonds  were  sold.  These  bonds  are  convertible  into 
common  stock  at  par  until  June  1,  1918.  No  new  mortgage  on  lines 
owned  January  1,  1905,  shall  he  made  without  securing  thereunder 
the  convertible  bonds  of  this  issue. 

CXDNVKRTIBLE  BONDS  ISSUED  IN  1907. 

In  1907,  the  stockholders  subscribed  at  par  to  $26,056,000  new 
10-year  5%  convertible  bonds  (of  an  authorized  issue  of  $30,000,000). 
These  bonds  were  convertible  into  common  stock  at  par  until  June 
1,  1913.  No  new  mortgage  on  lines  owned  January  1,  1907,  shall 
be  made  without  securing  thereunder  the  bonds  of  this  issue. 

CONVERTIBI^E  BONDS   ISSUED  IN    1909. 

The  "Santa  Fe"  in  1909  offered  to  stockholders  the  right  to  sub- 
scribe to  4%  gold  bonds,  due  1955,  convertible  into  common  stock 
at  par  until  June  1,  1918,  at  104  and  interest  to  the  amount  of  12% 
of  their  holdings.  The  bonds  of  this  issue  subscribed  for  amounted 
to  $28,258,000. 

CONVERTIBLE   BONDS    IN    1910. 

Stockholders  of  record  April  19,  1910,  were  entitled  to  subscribe 
at  102^  to  $43,686,000  4%  convertible  bonds  due  Tune  1,  1960,  to 
the  extent  of  14%  of  their  holdings  of  stock.  These  bonds  are 
convertible  into  common  stock  at  par  until  June  1,  1923. 

All  issues  of  convertible  bonds  may  be  called  at  110  on  any 
interest  day,  but  when  called  may  be  converted  into  stock  provided 
the  time  for  conversion  has  not  expired. 

Of  the  Convertible  4%  bonds,  $40,430,000  were  outstanding  June 
30,  1915,  and  of  the  5%  bonds  referred  to  above,  $8,747,000  were 
.Outstanding  on  that  date. 

To  June  30,  1915,  $98,534,000  convertible  bonds  had  been  exchanged 
for  common  stock.  In  1914-15,  1913-14,  1912-13,  1911-12,  1910-11, 
I90P-1O,  1908-9  and  1906-7  exchanges  of  convertible  bonds  for  com- 
mon stock  aggregated  $4,678,000,  $4,975,000,  $20,707,000,  $1,699,000. 
$2,912,000,  43,959,000,  $18,603,000  and  $1,001,000  respectively.  Th«se 
exchanges  of  bonds  have  changed  the  complexion  of  the  capital 
obligations  by  extinguishing  a  large  amount  of  the  convertible 
bonds  heretofore  outstanding  and  correspondingly  increasing  the 
outstanding  common  stock.  Through  conversion  of  bonds,  the 
common  stock  outstanding  zvas  increased  from  $toT,g55,5o6  on  June 
30,  1905,  to  $200489,500  on  June  30,  19^5- 

To  reimburse  itself  for  expenditures  made  for  additions,  better- 
ments and  improvements  the  Santa  Fe  sold  late  in  1915  a  total  of 
$9,999,970  preferred  stock. 
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ATCHISON,  TOPEKA  &  SANTA  FE  RY. 

See  Table,  page  166. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumu- 
lative dividends  of  5%  per  annum.  Dividends  on  the  preferred 
stock  have  been  paid  semi-annually  in  February  and  August,  The 
common  stock  received  6%  in  1907,  the  rate  having  been  raised 
from  4%  to  5%  in  December,  1906,  and  to  6%  in  June,  1907.  In 
June,  1908,  dividend  rate  was  reduced  to  a  5%  basis,  but  ;in.  De- 
cember, 1909,  the  rate  was  again  increased  to  6%  per  annum.  Divi- 
dends on  the  common  stock  are  paid  quarterly  beginning  March. 

On  June  30,  1909,  the  Oregon  Short  Line  R.  R.  (Union  Pacific 
System)  owned  $10,000,000  preferred  stt)ck  of  this  company,  but 
after  the  close  of  the  fiscal  year  this  stock  was  sold.  The  Union 
Pacific  R.  R.  received  $10,491,703  for  this  stock,  which  originally 
was  acquired  at  $10,395,000. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings  or  charged  to  Profit  and  Loss  for  improvements  written 
oflf,  for  discount  on  bonds  sold,  etc.: 

Year  1901-2 $2,500,000         Year  1908-9 $11,029,389 

Year  1902-3 3,000,000         Year  1909-10 4,000,000 

Year  1903-4 3,000,000  Year  1910-1 1 5,000,000 

Year  1904-5 1,083,311  Year  1911-12 3,482,997 

Year  1905-6 4,500,000         Year  1912-13 5,574,434 

Year  1906-7 9,600,000  Year  1913-14 2,719,318 

Year  1907-8 1,933,848         Year  1914-15 6,513,397 

Appropriations  are  made  yearly  for  the  Fuel  Reserve  Fund 
C$54,503  in  1914-15).  The  balance  to  the  credit  of  that  fund  on 
June  30,   1915,  was  $1,832,835. 

The  following  amounts  were  received  in  cash  as  the  net  proceeds 
of  sales  of  land,  but  these  amounts  were  directly  written  off  the 
book  value  of  Railroads.  Franchises  and  Other  Property,  and  the 
transactions  did  not  appear  in  the  Income  Accounts: 

Year  1903-4 $570,400  Year  1909-10 $240,000 

Year  1904-5 681,306  Year'  1910-11 240,000 

Year  1905-6 366,760  Year  1911-12 200,000 

Year  1906-7 200,000  Year  1912-13 200,000 

Year  1907-8 145,616  Year  1913-14 120,000 

Year,  1908-9 216.384  Year  1914-15 None 

Under  date  of  February  1,  1902,  $30,000,000  4% 'Serial  Deben- 
tures were  issued,  the  proceeds  to  be. used  for  construction,  im- 
provements, for  equipment  and  for  the  acquisition  of  securities 
of  other  railway  companies,  etc.  These  Debentures  matured 
$2,500,000  annually   February   1,   1903   to   February   1,   1914. 

CONVKRTIBLK    BONDS    ISSUED    IN    1905. 

The  stockholders  of  the  "Santa  Fe"  in  1905  authorized  an  issue 
of  $50,000,000  4%  bonds  due  June  1,  1955,  convertible  into  common 
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stock  at  par.  The  first  issue  of  these  bonds,  $32,420,000,  was  offered 
in  1904-5  pro  rata  for  subscription  to  the  stockholders  at  par. 
In  1905-6  stockholders  were  gjlven  the  privilege  of  subscribing  at 
par  for  additional  bonds  of  this  issue.  Under  this  privilege  aooat 
$16,300,000  bonds  were  sold.  These  bonds  are  convertible  into 
common  stock  at  par  until  June  1,  1918.  No  new  mortgage  on  lines 
owned  January  1,  1905,  shall  be  made  without  securing  thereunder 
the  convertible  bonds  of  this  issue. 

CONVERTIBLE  BONDS  ISSUlSD  IN  1907. 

In  1907,  the  stockholders  subscribed  at  par  to  $26,056,000  new 
10-year  5%  convertible  bonds  (of  an  authorized  issue  of  $30,000,000) . 
These  bonds  were  convertible  into  common  stock  at  par  until  June 
1,  1913.  No  new  mortgage  on  lines  owned  January  1,  1907,  shall 
be  made  without  securing  thereunder  the  bonds  of  this  issue. 

CONVERTIBLE  BONDS   ISSUED  IN    1909. 

The  "Santa  Fe"  in  1909  offered  to  stockholders  the  right  to  sub- 
scribe to  4%  gold  bonds,  due  1955,  convertible  into  common  stock 
at  par  until  June  1,  1918,  at  104  and  interest  to  the  amount  of  12% 
of  their  holdings.  The  bonds  of  this  issue  subscribed  for  amounted 
to  $28,258,000. 

CONVERTIBLE   BONDS    IN    1910. 

Stockholders  of  record  April  19,  1910,  were  entitled  to  subscribe 
at  1025^  to  $43,686,000  4%  convertible  bonds  due  June  1,  1960,  to 
the  extent  of  14%  of  their  holdings  of  stock.  These  bonds  are 
convertible  into  common  stock  at  par  until  June  1,  1923. 

All  issues  of  convertible  bonds  may  be  called  at  110  on  any 
interest  day,  but  when  called  may  be  converted  into  stock  provided 
the  time  for  conversion  has  not  expired. 

Of  the  Convertible  4%  bonds,  $40,430,000  were  outstanding  June 
30,  1915.  and  of  the  5%  bonds  referred  to  above,  $8,747,000  were 
.outstanding  on  that  date. 

To  June  30,  1915,  $98,534,000  convertible  bonds  had  been  exchanged 
for  common  stock.  In  1914-15,  1913-14,  1912-13,  1911-12,  1910-11. 
19Q9-10,  1908-9  and  1906-7  exchanges  of  convertible  bonds  for  com- 
mon stock  aggregated  $4,678,000,  $4,975,000,  $20,707,000,  $1,699,000. 
$2,912,000,  43,959,000,  $18,603,000  and  $1,001,000  respectively.  These 
exchanges  of  bonds  have  changed  the  complexion  of  the  capital 
obligations  by  extinguishing  a  large  amount  of  the  convertible 
bonds  heretofore  outstanding  and  correspondingly  increasing  the 
outstanding  common  stock.  Through  conversion  of  bonds,  the 
common  stock  outstanding  zvas  increased  from  $WT,g55,5o6  on  June 
30,  1905,  to  $200489,500  on  June  3p,  1915- 

To  reimburse  itself  for  expenditures  made  for  additions*  better- 
ments and  improvements  the  Santa  Fe  sold  late  in  1915  a  total  of 
$9,999,970  preferred  stock. 
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The  Atchison,  Topeka  &  Santa  Fe  Ry.  controlled  June  30,.  191S, 
through  ownership  of  99%  of  its  stock,  the  Grand  Canyon  Ry.  (6* 
mile$) ;  also  the  Kansas  Southwestern  Ry.  (S9  miles)  and,  the  Rocky 
Mountain  &  Santa.  Pe  Ry.   (106  miles).     Also  the  comijany '  was 

interested  jointly,  with  other  companies  in  606  miles  additional,  in- 
cluding the  Ijeavenworth  &  Topeka  Ry.  (4S  miles),  the  Sunset  R.  R, 
(SO  mjjes),  and  the  Northwestern  Pacific  R.  R.    (Stl  miles). 

The  Santa,  Fe  early  in  1912  soli  $18,299,695  50-year  4>/!%  bonds 
($50,000,000  authorized),  secured  by  a  mortgage  on  the  Califgrnia. 
Arizona  &  Santa  Fe  Ry.  The  latter  company  ($50,000,000  stock  all 
owned  by  the  Santa  Fe)  operates  a  line  from  Needles,  ,Cal.,  to 
Moiave,  .Cal.  (242  miles),  and  other  lines  in  California  and  Arizoii.i, 
the  total  mileage  aggregatjnft  about  830  miles.  The  Neertles-Mojave 
■  line  was  acquired  in  1911-12  from  the  Southern  Pacific  Co.  in  ex- 
change for  the  properties  of  the  Sorora  Ry.  nnd  Ihe  New  Mexico 
&  Ariiona  R.  R.  These  last  named  properties,  while  under  the 
ownership  of  the  Santa  Fe,  had  been  operated  by  the  Southern 
Pacific  under  lease. 


OTHER  IINES — RECENT  C 

The  "Santa  Fe"  has  completed  a  line  of  railway  from  Texico,  on 
the  New  Mexico-Texas  boundary  to  Coleman  Jc.  a  point  near 
Brownwood,  Texas;  -with  branches,  a  total  of  about  SCO  miles.  .This 
line  furnishes  railway  transport atipn  to  a  large  undeveloped  terri- 
tory, and  in  connection  with  the  other  lines  of  the  System,  form 
the  shortest  line  between  San  Francisco  and  Galveston. 

In  1907,  the  Eaateni  Ry.  of  New  Mexico  (250  miles),  since 
merged,  and  the  cut-off  from  Belen  to  Rio  Puerco  (!9  miles),  was 
completed.  This  completed  a  through  roiite  somewhat  shorter  than 
the  route  via  Trinidad.  ,,lt  avoids  the  two  mountain  ranges  between 
Trinidad  and  Albuquerque,  and  is  less  exposed  to  interruption  by 
freshets.  TheiCntire  transcontinental  freight  business  of  Ihe  com- 
pany has  been  transferred  to  the  new  low  grade  line  thus  created. 

In  July.  1908,  there  were  sold  $17,000,000  of  an  authorized  issue 
of  $30,000,000  Transcontinental  Short  Line  4%  bonds  due  July  1. 
1958.  The  issuance  of  additional  bonds  is  limited  lo  $25,000  per 
mile  of  main  track  road. 

Early  in  1915  the  Santa  Fe  issued  $3,000,000  of  an  authorised 
issue  of  $20,000,000  Rocky  Mountain  Division  First  Mortgage  4% 
bonds  due  1965,  The  $3,000,000  bonds  were  issued  to  acquire  Ihe 
line  formerly  operated  by  the  St.  Louis,  Rocky  Mountain  &  Pacific 
Ry.  (106  miles). 

oiTiaAi 


In  the  annual  report  of  the  Santa  Fe  for  1914-15,  it  was  stated 
thai  the  Gross  Operating  Revenues  of  the  company  had  increased 
from  $30,621,230  ($4,752  per  mile)  in  1896-7  to  $117,665,587  {$10,586 
per  mile)  in  1914-15.  The  Surplus  for  1914-15  was  mi30,862,  as 
against  $53,786  for  the  18  months  ending  June  30,  1897.  ' 
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Referring  to  various  tables  of  earnings  submitted  the .  president 
said  in  the  annual  report  far  1914-15: 

"The  growth  of  the  business  of  your  Company  is  due  principally 
to  the  very  large  expenditures  (over  $308,000,000)  which  have  been 
made  in  the  extension  and  improvement  of  the  property  since  Jan- 
uary 1,  1896.  In  order  to  make  such  expenditures 'your  Company 
has  raised  since  1896.  oyer  $218,000,000  of  *new  mohey'  by  the  sale 
of  bonds  which  are  now  outstanding  or  which  (in  the  case  of  many 
of  the  convertible  bonds  issued)  are  represented  by  common  stock 
now  outstanding."  The  following  statement  (here  given  abridged, 
Ed.)  shows  the  amount  of  investment,  the  amount  of  net  income 
applicable  to  bond  interest,  dividends,  improvement  x>i  property  and 
strengthening,  of  credit,  imd  the  rate  of  return  which  such  net  in- 
come represents  on  the  amount  of  the  investment: 

Income  Applicable  ,  Per  Cent. 
to  Bond  Interest,   .  Income 
Dividends,  Improve-  .    .  of 
ment  of  Property    t^roperty 
Property  and  Strengthening    Invest- 

Year  Ending  June  30th    Investment*  of  Creditf  ment 

1897  $387,957,478  $6,070,364  1.57 

1902  439,911,035  23.921.018  5.44 

1^7  519,004,129  32.724,274  6.31 

1908   541,727,329  25.633,510  4.73 

1909  ...  5 548,251,271  33,523,437  6.11 

1910  .: 579,793,768  32,387,712  5.58 

1911  609,287,764  34,102,512  5.59 

1912  621,869,989  33,321,101  5.36 

1913  640,263,756  ,36,086,013  5.64^ 

1914  671,814,300  dZm^^TJ  '          4.92 

1915  683,855,314  36,928,030  ' .      5.40 

Annual   Average.  t$508,625,49S  $$24,936,276  t4.90 

*The  amounts  above  shown  as  "Property  Investment*  do  nOt  in- 
clude anything  for  necessary  working  capital  such  as  materials  and 
supplies  and  cash.  Ordinarily  such  necessary  working  capital,  con- 
siderably exceeds  $3S/>oopoo. 

In  the  years  1901  to  1908  the  "Property  Investment**  was  reduced 
by  "writing  off"  sums  aggregating  $21,066,685.78,  which  sums'  are 
excluded  from  the  "Property  Investment*'  as  above  stated, 

"fThe  "Income'*  shown  above  is  determined  after  allowing  for 
adjustments  made  through  profit  and  loss. 

XAnnual  average  includes  year  i8g6  (six  months),  also  years  1898 
to  1901,  and  1903  to  1906  not  included  in  fable. 

"The  last^  statement  emphasizes  the  striking  fact  that  the  earnings 
on   the  entire  investment  are  now   not  much  more  than  5%   per 
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annum  and  it  most  be  borne  in  mind  that  of  these  earnings  it  is 
necessary  to  appropriate  a  considerable  amount  each  year  for  addi- 
tions and  betterments  to  preserve  the  company*s  credits. 

The  ability  of  your  Company  under  such  circumstances,  to  pay 
6%  on  the  common  stock  is  due  to  the  fact  that  it  pays  an  average 
of  only  slightly  more  than  4%  on  its  bonded  debt,  and,  indeed, 
much  of  the  bonded  debt  was  created  when  money  could  be  bor- 
rowed at  or  near  4%."  ' 

GENERAL. 

The  following  statement  shows  the  development  of  the  freight 
and  passenger  earnings  of  the  System  since  July  1,  1896,  and  the 
increase  per  mile  in  the  gross  earnings  from  operations: 

Year  1914-15      Year  1896-7 

Freight    Earnings    $80,504,393        $22,067,687 

Passenger  Earnings   27,823,064  5,574,288 

Total  Gross  per  mile  10,586  4,752 

Main  and  second,  third  and  fourth  track  on  June  30,  1915,  con- 
tained : 

3,447  miles  of  90-pound  steel,  20  miles  of  70  to  71-lb.  steel, 

2^51  miles  of  85-pound  steel,  686  miles  of  65  to  67-lb.  steel, 

125'  miles  of  80-pound  steel,  1,601  miles  of  60  to  62^-lb.  steel, 
1,196  miles  of  75-pound  steel,        1,719  miles  of  lighter  weights. 

On  June  30,  1915,  Current  Assets  (including  $15,870,460  material 
and  supplies,  and  $20,520,792  cash)  were  $43,895,458,  and  Current 
Liabilities  were  $16,923,883.  The  credit  balance  to  Profit  and  Loss 
account  was  $20,581,222.  The  Corporate  Surplus  as  of  June  30, 
1915,  amounted  to  $58,838,518.  This  included  $36,388,061  Additions 
to  Property  through  Income;  $1,869,237  Reserves,  and  the  credit 
balance  to  Profit  and  Loss   ($20,581,222). 

Neither  the  Santa  Fe  nor  any  of  its  auxiliaries  had  any  notes  or 
bills  outstanding .  on  June  30,   1915. 

A  comparison  of  equipment,  1902-3  with  1914-15  shows  the  fol- 
lowing  changes : 

1902-3         i914-15         Increase 

Locomotives    1,309  2,105  796 

Passenger  Cars   801  1,738  937 

Freight  Cars   37,552  67,407  29,855 

Miscellaneous  Cars  ....         207  3,608  3,401 

Floating  Equipment 12  12 

Total  Equipment  . .     39,869  74,870  35,001 

CHICAGO,  ROCK  ISLAND  &  PACIFIC  RY. 
See  Table,  page  167. 

Under  date  of  April  20,  1915,  Receivers  were  appointed  for 
the  Chicago  Rock  Island  &  Pacific  Ry.,  owing  to  mability  to 
finance  about  $6,000,000  bills  and  loans. 
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The  following  statements  show  the  former  Rock  Island  Com- 
pany's direct  and  indirect  interest  as  of  June  30,  J90Q,  in  securi- 
ties of  other  companies  which  together  formed  what  was  known 
as  the  Rock  Island  System  of  railroads.  This  system  cbmprised 
over  14,500  miles  of  road.  Late  in  igog  the  stock  of  the  St. 
Louis  &  San  Francisco  R.  R.,  carrying  with  it  the  control  of  other 
companies,  was  sold  to  B.  P.  Yoakum  and  associates.  See  below: 

OwNKRsniP  OF  S^cuRiTi^s  Junc  30,  1909. 

I  I 

CHICACO,    ROCK    ISLAND    &    PACIFIC    R.   R.    CO. 

m 

(Defaulted  interest  on  bonds  May  1,   1914.) 

Stock 
Owned  by  ihe  Rock  Island  Co.   (the  entire  issue)...    $145,000,000 

CHICAGO,   ROCK   ISLAND   &   PACIFIC   RY.    CO 

(Receivers   appointed    April   20,    1915.) 

Owned  by  the  Chicago,  Rock  Island  &  Pacific  R. .  R.  Co.  *70.SB6706 

Held  in  treasury  (June  30,  1913,  $4^77) 2^ 

Held  in  exchange  for  B.  C.  R.  &  N.  Ry.  and  R.  I.  & 

P.  Ry.  stock  (June  30,  J9^3,  $122,800) 140,400 

In  the  hands  of  the  public  (June  30,  19 13,  $3*5^^1^23)  4,470,648 

Total    authorized $75,000,000 

*0n  May  J,  1914,  $71,353,5^0. 

ST.    L0[iJS    &    SAN    FRANCISCO    R.    R.    CO. 

(Receivers  ai)pointcd   May  17^   1913.) 

Common 
Owned  ]>y  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co.    $28,940,300 

Held  in   treasury    150 

In  the  hands  of  the  public  59,550 

Total    outstanding $29,000,000 

CIIICACO   &   EASTERN    ILLINOIS    R.    R.    CO. 

(Receivers  appointed   May  27,    1913.) 

Preferred       Common 

Owned    by   the    "Frisco"    $6,050,400      $7;217,800 

In   the  hands  of  the  public   2,780,300       

Total    outstanding    $8,830,700      $7,217,800 
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KVANSVILUK   ft   TKRRR    HAUTE  R.    R.    CO. 

(In  IQII-I2  merged  with  C.  cV  B.  I.  R.  R.  Co.;  bonds  in  default 
since  Receivership   of  latter  company.) 

Preferred  Common 

Owned  by  the  C.  &  E.  I.  R.  R $3,161,450 

In  the  hands  of  the  public    $1,283,333  825,933 


Total    outstanding    t$l,283.333    $$3,987,383 

75%  Refunding  hands  of  the  E.  &  T.  H.  R.  R.  was  exchanged 
at  par  for  this  preferred  stock. 

tin  igii-i2  an  offer  tvas  made  to  exchange  C.  &  E.  I.  R.  R. 
preferred  stock  for  this  common  stock  at  rate  of  831/3%  in  former 
stock. 

On  June  30,  1913,  all  the  stock  of  the  Chicago,  Rock  Island  & 
Pacific  K.  R.  was  owned  by  the  Rock  Island  Co.  and  $71,353,500 
stock  of  the  Chicago,  Rock  Island  &  Pacific  Ry.  was  owned  by 
the  Chicago,  Rock  Island  &  Pacific  R.  R.  Following  the  sale 
under  foreclosure  of  the  collateral  securing  the  C.  R.  I.  &  P. 
R.  R.  4%  bonds  of  2002  (December,  1914),  the  C.  R.  &  P.  Ry. 
stock  was  delivered  to  the  holders  of  the  bonds  dollar  for  dollar. 
Therefore  the  Rock  Island*  Co.  stockholders  no  longer  have  any 
interest  in  the  C.  R.  I.  &  P.  Ry. 

In  December,  1909,  the  Chicago.  Rock  Island  &  Pacific  R.  R. 
disposed  of  its  holdings  of  stock  of  the  St.  Louis  &  San  Fran- 
cisco R.  R.  to  B.  F.  Yoakum  and  associates.  The  separation  of 
tliese  lines,  it  was  said,  was  made  necessary  in  order  to  comply 
with  provisions  of  Federal  and  State  laws,  the  two  roads  being 
considered  parallel  and  competing  lines.  The  Chicago,  Rock  Island 
&  Pacific  R.  R.  Collateral  5%  bonds,  due  1913,  were  called  for  pay- 
ment in   February,    1910.      (See   below.) 

See  under  Colorado  &  Southern  Ry.  as  to  interest  in  Trinity 
&  Brazos  Valley  R.  R.  (in  Receiver's  hands).  Large  advances 
liave  in  past  years  been  made  to  that  company  of  whicfi 
$3,r29,8(>4  were  in  1914-15  written  off  as  worthless.  In  August, 
19t)7,  the  Chicago,  Rock  Island  &  Pacific  Ry.  sold  to  the  Toledo, 
.St.  Louis  &  Western  R.  R.  $6,380,000  preferred,  and  $14,420,000 
loiumon  stock  of  the  Chicago  &  -\lton  R.  R.  On  June  30,  1915, 
thert*  were  held  in  the  treasury  of  the  former  company  the  unsold 
securities  received  therefor,  namelv,  $400,000  Series  A,  and  $5,047,- 
000  Series  B  Collateral  bonds  of  the  Toledo,  St.  Louis  &  Western 
K.  R.  $2,500,000  and  $1,210,000  Series  A  bonds  were  sold  in 
1909-10  and  in  1910-11  respectively.  In  1914-15,  the  C.  R.  &  P. 
Ry.  wrote  off  the  sum  of  $3,615,679,  representing  the  difference 
in  cost  price  of  Toledo,  St.  Louis  &  Western  R.  R.  bonds  and 
their  present  value.  On  June  30,  1915,  the  Chicago,  Rock  Island 
.V     Pacific     Ry.    held   $450,(KX)  Chicago  &   Alton    K.    R.   preferred 
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The  following  statements  show  the  former  Rock  Island  Com- 
pany's direct  and  indirect  interest  as  of  June  30,  1909,  in  securi- 
ties of  other  companies  which  together  formed  what  was  known 
as  the  Rock  Island  System  of  railroads.  This  system  cbmprised 
over  14,500  miles  of  road.  Late  in  1909  the  stock  of  the  St, 
Louis  &  San  Francisco  R.  R.,  carrying  with  it  the  control  of  other 
companies,  was  sold  to  B.  P.  Yoakum  and  associates.  See  below: 


I 


Ownership  of  Securities  June  30,  1909. 

.     CHICAGO^    ROCK    ISLAND    &    PACIFIC    R..R.    CO. 

(Defaulted  interest  on  bonds  May  1,   1914.) 

Stock 
Owned  by  ihe  Rock  Island  Co.   (the  entire  issue)...     $145,000,000 


* 


CHICAGO,   ROCK   ISI,AND   &   PACIFIC   RY.    CO 

(Receivers   appointed    April   20,    1915.) 

Owned  by  the  Chicago,  Rock  Island  &  Pacific  R..R.  Co.  *7P,SB6706 

Held  in  treasury  (June  30,  J913,  $4,8//) 2^52 

Held  in  exchange  for  B.  C,  R.  &  N.  Ry.  and  R.  I.  & 

P.  Ry.  stock  (June  30,  I9J3,  $122,800) 140,400 

In  the  hands  of  the  public  (June  30,  1913,  $3,518,823)        4,470,648 

Total    authorized $75,000,000 

*Ofi  May.  J,  1914*  $71,353,500.     . 

ST.    I^OUIS    &    SAN    FRANCISCO    R.    R.    CO. 

(Receivers  appointed  May  27,   1913.) 

Common 
Owned  by  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co.    $2^,940,300 

Held  in   treasury , 150 

In  the  hands  of  the  public   .         59,550 

Total    outstanding $29,000,000 

CHICAGO   &   EASTERN    lUJNOIS    R.    R.    CO. 

(Receivers   appointed   May  27,    1913.) 

Preferred       Common 

Owned    by   the    "Frisco"    $6,050,400    ■  ^^jai/iSOO 

Irt   the  hands  of  the  public   2,780,300-      . 


• .  •  <* 
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Total    outstanding    ;  $8,830,700      $7,217,800 
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EVANSVItLE   &  TERRE    HAUTE  R.    R.    CO. 

(In  jgii-i2  merged  with  C.  &  E.  I.  R.  R.  Co.;  bonds  in  default 

since  Receifvership   of  latter  company.) 

Preferred  Common 

Owned  by  the  C.  &  E.  I.  R.  R $3,161,450 

In  the  hands  of  the  public    $1,283,333  825,933 


Total    outstanding    t$l,283,333    $$3,987,383 

t*5%  Refunding  bonds  of  the  E.  &  T.  H.  R.  R.  was  exchanged 
at  par  for  ihis^  preferred  stock. 

tin  IQIJ'I2  an  offer  wets  made  to  exchange  C.  &  E.  I.  R.  R. 
preferred  stock  for  this  common  stock  at  rate  of  8syi%  in  former 
stock. 

On  June  30,  1913,  all  the  stock  of  the  Chicago,  Rock  Island  & 
Pacific  R.  R.  was  owned  by  the  Rock  Island  Co.  and  $71,353,500 
stock  of  the  Chicago,  Rock  Island  &  Pacific  Ry.  was  owned  by 
the  Chicago,  Rock  Island  &  Pacific  R.  R.  Following  the  sale 
under  foreclosure  of  the  collateral  securing  the  C.  R.  I.  &  P. 
R.  R.  4%  bonds  of  2002  (December,  1914),  the  C.  R.  &  P.  Ry. 
stock  was  delivered  to  the  holders  of  the  bonds  dollar  for  dollar. 
Therefore  the  Rock  Island*  Co.  stockholders  no  longer  have  any 
interest  in  the  C.  R.  I.  &  P.  Ry. 

In  December,  1909,  the  Chicago,  Rock  Island  &  Pacific  R.  R. 
disposed  of  its  holdings  of  stock  of  the  St.  Louis  &  San  Fran- 
cisco R.  R.  to  B.  F.  Yoakum  and  associates.  The  separation  of 
these  lines,  it  was  said,  was  made  necessary  in  order  to  comply 
with  provisions  of  Federal  and  State  laws,  the  two  roads  being 
considered  parallel  and  competing  lines.  The  Chicago,  Rock  Island 
&  Pacific  R.  R.  Collateral  5%  bonds,  due  1913,  were  called  for  pay- 
ment in   February,   1910.      (See  below.) 

See  under  Colorado  &  Southern  Ry.  as  to  interest  in  Trinity 
&  Brazos  Valley  R.  R.  (in  Receiver's  hands).  '  Large  advances 
liave  in  past  years  been  made  to  that  company  of  whicfi 
$3,729,864  were  in  1914-15  written  off  as  worthless.  In  August, 
1907,  the  Chicago,  Rock  Island  &  Pacific  Ry.  sold  to  the  Toledo, 
St.  Louis  &  Western  R.  R.  $6,380,000  preferred,  and  $14,420,000 
common  stock  of  the  Chicago  &  Alton  R.  R.  On  June  30,  1915,. 
there  were  held  in  the  treasury  of  the  former  company  the  unsold 
securities  received  therefor,  namely,  $400,000  Series  A,  and  $5,047,- 
000  Series  B  Collateral  bonds  of  the  Toledo,  St.  Louis  &  Western 
K.  R.  $2,500,000  and  $1,210,000  Series  A  bonds  were  sold  in 
1909-10  and  in  1910-11  respectively.  In  1914-15,  the  C.  R.  &  P. 
Ry.  wrote  off  the  sum  of  $3,615,679,  representing  the  difference 
in  cost  price  of  Toledo,  St.  Louis  &  Western  R.  R.  bonds  and 
their  present  value.  On  June  30,  1915,  the  Chicago,  Rock  Island 
^     Pacific    Ry.    held  $450,000  Chicago  &   Alton   R.   R.  preferred 
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stock.     The  value  of  this  stock  was  likewise  written  down  $338,- 
762  in  1914-15. 

HISTCmY. 

On  March  31,  1902,  the  Chicago,  Rock  Island  &  Pacific  Ry. 
operated  3,910  miles  of  road  and  its  capital  stock  amounted  to 
$59,961,960.  During  the  following  fifteen  months  to  June  30, 
1903,  $14,855,140  additional  stock  was  issued  of  which  $9,154,040 
was  sold,  largely  to  stockholders,  and  the  balance  issued  for  pur- 
chase of  stock  of  subsidiary  roads,  increasing  the  mileage  to 
5,579  miles  June  30,   1905. 

Since  June  30,  1903,  there  has  been  issued  to  acquire  stock  of 
the  Burlington,  Cedar  Rapids  &  Northern  Ry.  and  of  the  Rock 
Island  &  Pacific  Ry.,  a  small  amount  additional  of  stock  of  the 
Chicago,  Rock  Island  &  Pacific  Ry.,  so  that  on  June  30,  1915,  of 
the  authorized  ($75,000,000)  stock  of  that  company  there  was 
outstanding  $74,877,200.  The  balance  was  reserved  for  the  re- 
demption of  $122,800  outstanding  stock  of  the  Burlington,  Cedar 
Rapids  &  Northern  Ry. 

In  1902,  practically  all  of  the  capital  stock  of  the  Choctaw, 
Oklahoma  &  Gulf  R.  R.  (1,081  miles — merged  into  Rock  Island 
System  in  1904),  was  acquired  by  the  Railway  Company  at  $80 
per  $50  share  for  the  common  and  $60j)er  $50  share  for  the  pre- 
ferred. Collateral  Trust  Serial  bonds,  retirable  between  1903  and 
1918,  were  issued  to  the  extent  of  $23,883,000  to  finance  this  pur- 
chase. On  June  30,  1915,  there  were  outstanding  of  these  bonds 
$4,482,000;  $1,494,000  bonds  of  this  issue  mature  yearly  on  May  1. 

From  July  1,  1905,  to  June  30,  1915,  there  was  a  net  increase 
of  about   1,092  miles  in  the   System's  mileage  operated. 

The  Chicago,  Rock  Island  &  Pacific  Ry.  has  paid  dividends  in 
recent  years  as  follows: 

'99-'02    '03    '04    '05    '06 '07  to '09 '10    '11    '12    *  13 '14-' 15 
% 5        7V2   8^   7.88    6        5^     4^    6}i  5y4      S      0 

ROCK    ISLAND    CX). 

On  July  31,  1902,  the  Chicago,  Rock  Island  &  Pacific  R.  R.  was 
incorporated,  the  entire  stock,  $145,000,000  being  owned  bv  the 
Rock  Island  Co.,  a  "holding"  company  incorporated  July  30, 
1902.  The  stockholders  of  the  Chicago,  Rock  Island  &  Pacific 
Ry.  were  offered  in  exchange  for  each  $100  of  stock,  $100  in  the 
idO-year  4%  gold  bonds  of  the  Railroad  Co.  (to  be  secured  by 
a  pledge  with  the  trustee  of  an  equal  amount  of  stock  of  the 
Railway)  ;  also  $70  in  the  preferred  stock  and  $100  in  the  com- 
mon stock  of  the  Rock  Island  Co.  (of  N.  J.).  This  preferred 
stock  was  declared  entitled  to  non-cumulative  dividends  at  th^ 
rate  of  4%  per  annum  for  1903,  and  thereafter  to  and  including 
1909;  then  at  the  rate  of  5%  for  1910  and  thereafter  to  1916,  in- 
clusive, and  thereafter  at  the  rate  of  6%.     The  preferred  stock- 


OF  RAILROADS  417 

■ 

holders  were  entitled  -to  elect  a  majority  of  the  directors.  Of 
the  common  stock  authorized  of  the  Rock  Island  Co.  ($96,000,- 
000),  $75,000,000  was  issuable,  and  of  $54,000,000  preferred  stock 
$52,500,000  was  issuable  under  the  above  terms  of  exchange.  The 
preferred  stock  received  4%  in  dividends  in  1903,  1904  and  1905. 
In  1906,  the  dividend  was  passed.  On  May  1,  1914,  there  were 
outstanding  of  the  100-year  bonds  $71,353,500,  and  a  like  amount 
of  Chicago,  Rock  Island  &  Pacific  Ry.  stock  had  been  exchanged. 
On  the  date  mentioned  interest  was  defaulted  on  these  bonds. 
The  collateral  securing  these  bonds  was,  as  stated,  sold  under 
foreclosure,  December,  1914. 

In  the  years  1903  to  1907,  $17,364,180  of  an  authorized  issue  of 
$18,500,000  Collateral  Trust  5%  bonds  of  1913,  of  the  C.  R.  I.  & 
P.  R.  R.,  together  with  $19,328,557  (1903-4)  common  stock  of  the 
Rock  Island  Co.  were  issued  in  exchange  for  practically  all  of 
the  $29,000,000  common  stock  of  the  St.  Louis  &  San  Francisco 
R.  R.  On  February  1,  1910,  following  the  announcement  of  the 
sale  of  the  "Frisco,"  these  bonds  ($17,364,180)  were  called  for 
payment.  These  bonds  were  carried  in  the  treasury  of  the  C.  R- 
I.  &  P.  Ry.  (which  company  advanced  a  large  part  of  the  neces- 
sary funds),  until  1914-15.  In  that  year  $6,112,000  bonds  carried 
at  a  book  value  oi  $7,314,661  were  written  off.  Profit  and  Loss 
in  1914-15  was  charged  $5,960,961  account  of  loss  on  same  (see 
under  St.  L.  &  S.  F.  R.  R.  and  C  &  E.  I.  R.  R.).  While  practi- 
cally the  entire  common  stock  of  the  "Frisco"  was  owned  by  the 
Chicago,  Rock  Island  &  Pacific  R.  R.,  the  lines  operated  by  the 
former  or  controlled  directly  by  it,  comprised  what  were  laiown 
as  the  'Trisco"  Lines  as  distinct  from  the  Rock  Island  Lines. 

The  "Rock  Island"  never  received  dividends  from  the  "Frisco" 
stock  owned  and  the  purchase  and  sale  of  this  stock  resulted  in 
considerable  loss.  The  cost  of  retiring  the  Chicago,  Rock  Island 
&  Pacific  R.  R.  Collateral  bonds  was  met  from  the  proceeds 
(understood  to  have  been  $10,852,612)  derived  from  the  sale  of 
"Frisco"  stock  and  by  the  sale  to  the  Chicago,  Rock  Island  & 
Pacific  Ry.  of  $7,500,000  new  5%  bonds  due  September  1,  1913. 
Receivers  were  appointed  for  the  "Frisco"  in  May,  1913.  The 
common  stock  of  the  "Frisco"  was  quoted  in  the  market  in  De- 
cember, 1915,  at  a  price  of  about  5j^, 

railway's  refunding  bonds. 

In  1904,  the  Chicago,  Rock  Island  &  Pacific  Ry.  authorized  the 
First  and  Refunding  Mortgage,  interest  not  to  exceed  4%  per 
annum.  These  bonds  were  authorized  to  be  issued  to  the  amount 
of  $163,000,000  of  which  $82,025,000  bonds  to  refund  an  equal 
amount  of  prior  lien  bonds  and  the  balance  for  future  acquisi- 
tions, equipment  and  betterments.  To  June  30,  1915^$1 11,140,000 
of  these  bonds  had  been  issued,  of  which  $40,794,000  to  retire 
matured  bonds,   including  $11,000,000   C.   R.   I.   &   P.   Ry.   General 
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Mortgage  4%  bonds.  Of  the  bonds  issued  to  June  30,  1915, 
under  the  Refunding  Mortgage  $16,199,000  were  owned  by  the 
company  (mostly  pledged  as  collateral  for  Notes  and  Bills 
Payable). 

ST.   PAUL   &   KANSAS   aTY   SHORT  LINE  R.  R. 

In  1911,  the  St.  Paul  &  Kansas  City  Short  Line,  a  subsidiary 
of  the  Chicago,  Rock  Island  &  Pacific  Ry.,  acquired  control  of 
the  St.  Paul  &  Des  Moines  R.  R.  This  company  formerly 
operated  121  miles  of  road  (including  8  miles  of  trackage)  from 
Des  Moines,  Iowa,  to  Mason  City,  Iowa.  About  67  miles  of  new 
line  (to  Allerton,  Iowa,  a  point  on  the  C.  R.  I.  &  P.  Ry.  main 
line  to  Kansas  City),  was  completed  in  1913.  This  line  affords 
the  Rock  Island  the  shortest  route,  by  43  miles,  between  St.  Paul 
and  Kansas  City.  The  line  is  laid  with  90-pound  rail.  The  C. 
R.  I.  &  P.  Ry.  owns  all  of  the  stock  of  the  "Short  Line."  To 
acquire  and  complete  this  property  the  St.  Paul  &  Kansas  Qty 
Short  Line  R.  R.  issued  $10,000,000  of  an  authorized  issue  of 
$30,000,000  Ay2%  First  Mortgage  bonds,  due  1941.  These  bonds 
were  acquired  by  the  C.  R.  I.  &  P.  Ry.,  guaranteed  by  said  com- 
pany as  to  principal  and  interest  and  sold  to  the  public  An  ad- 
ditional $2,545,000  of  these  bonds  are  owned  by  the  company  and 
are  pledged  as  collateral. 

GOLD,  DEBENTURES    0^    1912. 

In  1912,  the  Chicago,  Rock  Island  &  Pacific  Ry.  authorized  and 
issued  (bonds  sold  to  Speyer  &  Co.),  $20,000,000  20-year  5% 
Gold  Debentures,  due  January,  1932.  These  Debentures  will  be 
secured  equally  and  ratably  with  any  bonds  issued  under  any 
future  mortgage  which  may  be  authorized  during  the  life  of 
these  Debentures.  Any  mortgage  at  present  existing  may,  how- 
ever, be  extended  or  refunded.  The  interest  due  July  1$,  1915,  on 
these  bonds  was  not  paid  until  September,  1915.  The  January,  1916, 
interest  was  not  paid  when  due. 

GENERAL. 

On  June  30,  1915,  main  and  second  track  owned  and  leased  by 
the  Chicago,  Rock  Island  &  Pacific  Ry.  (7,971  miles)  contained: 

433  miles  of  100-pound  rail,  879  miles  of  65  to  67-pound  raili 

166  miles  of  90-pound  rail,  1,426  miles  of  60-pound  rail, 
1,433  miles  of  85-pound  rail,  645  miles  of  56-pound  rail, 
2,360  miles  of    80-pound  rail,         254  miles  of  lighter  weights. 

Z76  miles  of    70-pound  rail, 

As  of  June  30,  1915,  5,459  miles  of  road  were  ballasted  with 
rock,  burned  clay,  gravel  and  cinders  (68.5%),  and  2,512  miles  of 
road  were  not  ba.llasted. 

During  1914-15  there  were  located  along  the  Rock  Island  Lines 
109  new  industries  costing  al)()ul  $3,016,250  and  employing  about 
1,633  men. 
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On  June  30,  1915,  Current  Assets  of  the  Rock  Island  Lines 
were  ^14,214,831 ;  $5,732,025  materials  and  supplies.  Current 
Liabilities  (including  $4,100,000  Loans  and  Bills  Payable),  were 
$17,235,585,  and  there  was  a  debit  balance  to  Profit  and  Loss  of 
$12,530,963. 

There  was  sold  in  1909-10,  $11,000,000  of  an  authorized  issue  of 
$30,000,000  First  Mortgage  45^%  bonds,  due  1934,  of  the  Rock 
Island,  Arkansas  &  Louisiana  R.  R.;  an  additional  $1,965,000  of 
these  bonds  ""and  all  of  the  stock  is  owned  by  the  Chicago,  Rock 
Island  &  Pacific  Ry.  (the  bonds  are  pledged),  which  leased  the 
company  for  999  years.  The  bonds  are  a  mortgage  on  364  miles  of 
owned  line,  and  a  first  lien  on  38  miles  of  trackage  rights.  This 
b'ne  extends  from  Haskell,  Ark.,  near  Little  Rock,  to  Eunice,  La., 
from  Tinsman,   Ark.,  to  Crosset,   Ark.,  etc. 

On  February  16,  1916,  $7,500,000  two-year  Collateral  6%  Notes 
matured.  They  have  been  extended  by  the  Receiver  for  six  months 
at  the  same  rate  of  interest. 

COLORADO  &  SOUTHERN  RY. 

Sec  Table,  pa^e  168. 

In  1908,  the  Chicago,  Burlington  &  Quincy  R.  R.  acquired  a 
controlling  interest  in  this  company.  The  amounts  of  each  class 
of  Colorado  &  Southern  Ry.  stock  held  by  the  C,  B.  &  Q.  R.  R. 
June  30,  1914,  was  as  follows:  First  preferred,  $1,130,000;  sec- 
ond preferred,  $6,078,700;  common,  $23,667,500.  As  of  June  30, 
1915,  the  Northern  Pacific  Ry.  owned  an  additional  $100,000 
common  stock. 

The  first  and  second  preferred  stocks  are  entitled  to  non- 
cumulative  dividends  of  4%  in  order  of  priority.  Dividends  on 
the  first  and  second  preferred  stocks  have  been  paid  in  April  and 
October,  and  on  the  common,  stock  annually  in  December,  as 
follows : 

'02  '03  '04  '05  '06  '07  '08-'ll  '12  '13 
First  Preferred  %  . .  3^/^  4  2  0  4  4  4  4  4 
Second    Preferred    %.0  00004         4         4        4 

Common    %    0  0       0       0       0       0        2  1        0 

REFUNDING    AND   EXTENSION    BONDS. 

In  June,  1905,  a  new  mortgage  known  as  the  Refunding  and 
Extension  Mortgage  was  authorized.  The  bonds  ($100,000,000 
authorized)  bear  interest  at  4^%  per  annum  and  mature  1935. 
$36,850,000  of  these  bonds  were  reserved  for  refunding  purposes, 
the  balance  being  issuable  for  extensions,  betterments,  etc.  To 
June  30,  1915,  bonds  under  this  mortgage  to  the  amount  of  $35,- 
594,347  had  been  issued,  of  which  $4,790,447  bonds  were  held  in 
the  treasury  on   that  date. 
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About  $17,000,000  bonds  of  this  issue  were  sold  in  1905.  The 
proceeds  were  used  to  take  up  equipment  obligations,  for  addi- 
tional new  acquisitions  in  Colorado,  and  for  additions  Sind  ex- 
tensions in  Texas  with  the  ultimate  purpose  of  giving  the  System 
direct  connection  with  tide-water  at  ^  Galveston. 

HISTORY. 

The  increase  in  operated  mileage  of  the  System  to  1,828  miles 
June  30,  1915,  as  against  1,118  miles  1904-5  (Colorado  &  Southern 
Ry.  proper),  is  shown  as  follows: 

Miles 

Ft.  Worth  &  Denver  City  Ry.    (Acquired  1905-6)    454 

Wichita  Valley  Lines   (Mostly  acquired  in   1906-7) 257 

Denver  &  Interurban  R.  R.   (Acquired  1908-9)    29 

Add  mileage  of  Colorado  &  Southern  Ry.  proper  1,089 

Total    mileage 1^28 

A  large  majority  of  the  stock  of  the  Ft.  Worth  &  Denver  City 
Ry.  had  previously  been  owned  by  the  Colorado  &  Southern  Ry. 
An  additional  264  miles  of  road  were  owned  on  June  30,  1915, 
but  were  not  operated  by  the  Colorado  &  Southern  Ry.  ^  This 
mileage  included  the  Colorado  Springs  &  Cripple  Creek  District 
Ry.  (acquired  1905-6)  which  was  leased  in  1911-12  to  the  Florence 
&  Cripple  Creek  R.  R.   (Cripple  Creek  Central  Ry.). 

TRINITY    &   BRAZOS   VAIyLKY    RY. 

The  Rock  Island  System  holds  a  half  interest,  subject  to  pledge, 
under  the  Refunding  and  Extension  Mortgage,  in  the  securities 
of  the  Trinity  &  Brazos  Valley  Ry.  acquired  by  the  Colorado  & 
Southern  Ry.  "Rock  Island"  assumed  one-half  the  requirements 
for  interest,  etc.,  on  account  of  the  Trinity  &  Brazos  Valley  Ry- 
as  they  accrued  and  contracted  to  pay  on  May  1,  1935  (the  date 
of  maturity  of  the  Refunding  and  Extension  Mortgage),  for  an 
unencumbered  half  interest  in  the  Trinity  &  Brazos  Valley  Ry. 
securities,  or  to  join  in  refinancing  the  same.  It  is  claimed  that 
the  "Rock  Island"  is  obligated  to  pay  to  the  Colorado  &  Southern 
Ry.  on  May  1,  1935  (as  stated)  the  sum  of  $5,017,301,  but  this 
has  been  disavowed  by  the  Receivers  of  the  "Rock  Island." 

The  Trinity  &  Brazos  Valley  Ry.  operates  315  miles,  extending 
from  Cleburne,  Tex.,  to  Houston,  Tex.,  with  branches  to  import- 
ant points.  The  Trinity  &  Brazos  Valley  Ry.  owns  the  Galveston 
Terminal  Ry.  and  a  one-quarter  interest  in  the  Houston  Belt^  & 
Terminal  Ry.  The  Colorado  &  Southern  Ry.  owns  a  one-half  in- 
terest in  the  stock  and  a  one-half  interest  in  the  bonds  of  the 
Trinity  &  Brazos  Valley  Ry.  These  securities  (together  with  the 
Rock  Island's  share)  are  pledged  under  the  First  and  Refunding 
Mortgage  of  the  Colorado  &  Southern  Ry.  as  stated  above.  On 
luiie  16,  1914,  a  Receiver  was  appointed  for  the  Trinity  &  Brazos 
Valley  Ry. 
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The  Trinity  &  Brazos  Valley  Ry.  has  shown  the  following  re- 
sults from  operation  during  the  past  eight  fiscal  years: 

Mileage  Gross  Deficit 

1907-8 422  $1,075,003  $1 ,179,324 

1908-9 455  1,943.332  902,024 

1909-10 459  2.028,607  933,436 

1910-11 463  1,959,356  965,197 

1911-12 463  2,569,455  1,164,031 

1912-13 463  2,835,818  1.227,035 

1913-14 463  2,302,679  1,497,116 

•     1914-15 315  980,592  1,171,640 

COLORADO  &   SOUTHERN   RY. 

On  June  30,  1915.  Current  Assets  were  $3,651,188,  and  Current 
Liabilities  were  $2,133,038.  Corporate  Surplus  including  $1,962,- 
574  Profit  and  Loss  Balance,  $6,208,571  Additions  to  Property 
through  Income  or  Surplus,  $6,208,571,  and  $1,000,000  Appro- 
priated Surplus  not  Specifically   Invested,   amounted  to  $9,604,772. 

DENVER  &  RIO  GRANDE  R.  R. 
Sec  Table,  page  169. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
5%  per  annum,  after  which  the  common  stock  is  entitled  to  5% 
per  annum.  Both  classes  of  stock  share  alike  in  all  further  divi- 
dends, after  5%  has  been  paid  on  each.  No  dividend  has  ever 
been  paid  on  the  common  stock.  The  full  dividend  on  the  pre- 
ferred was  paid  from  1900,  to  and  including  the  semi-annual  pay- 
ment of  2j^%  in  January,   1911. 

In  July,  1911,  the  preferred  dividend  was  passed,  the  amount 
being  used  to  meet  the  September  interest  requirements  (about 
$1,250,000)  of  tbe  Western  Pacific  Ry.  (See  a  following  para- 
graph.)    No  further  dividends  have  been  paid. 

From  the  surplus  for  the  years  1902-3  to  1908-9  inclusive,  an 
aggregate  sum  of  $3,969,099  was  appropriated  for  equipment,  ad- 
ditions and  improvements.  From  the  surplus  of  1912-13,  1913-14 
and  1914-15,  $389,000,  $80,928  and  $211,045  was  so  appropriated. 
In  addition,  sums  of  not  less  than  $120,000  liave  been  appro- 
priated annually  for  a  number  of  years  to  and  incUuling  1914-15, 
to  the  Renewal  Fund. 

The  majority,  or  $3,579,737,  of  the  capital  stock  of  the  Rio 
Grande  Southern  R.  R.  and  $1,777,000  4%  bonds  arc  owned  by  the 
Denver  &  Rio  Grande  K.  R.  That  road  is  operated  separately. 
The  Denver  &  Rio  Grande  R.  R.  guarantees  $2,277,000  (about 
half),  of  the  4^?  bonds  of  the  Rio  Grande  Southern  R.  R.  The 
Denver  &  Rio  Ckande  R.  R.  also  guarantees,  jointly  with  the 
Colorado   Midland    Ry.,   $2,000,000  5%    bonds   of  the    Rio    Grande 
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Junction    Ry.    leased,    and    jointly    with  the  Western  Pacific  Ry./ 
$1,100,000  5%  bonds  of  the  Salt  Lake  City  Union  Depot  &  R.  R. 
Co. 

As  of  Tune  30,  1915,  the  Denver  &  Rio  Grande  R.  R.  owned 
$10,000,000  stock  of  the  Utah  Fuel  Co.,  valued  on  the  books  of  the 
company  at  $6,000,000.  A  dividend  of  $600,000  (6%)  '  was  paid 
by  the  Utah  Fuel  Co.  in  1913-14. 

The  Utah  Fuel  Co.  owns  about  26,500  acres  of  coal  lands  con- 
taining, it  is  estimated  over  172,000,000  tons  of  coal.  The  com- 
pany has  outstanding  about  $2,400,000  5%  bonds.  The  mines  are 
located  adjacent  to  the  lines  of  the  Denver  &  Rio  Grande  R.  R. 

STOCK   HEI.D  BY    MISSOl  RI   PACIFIC  RY. 

As  of  June  30,  1915,  the  Missouri  Pacific  Ry.  owned  $9,805,000 
preferred  and  $17,295,000  common  stock  of  the  Denver  &  Rio 
Grande  R.  R.,  mostly  deposited  as  collateral  for  Notes. 

INCREASE    IN    STOCK. 

During  the  year  1901-2  $12,500,000  preferred  stock  was  sold  to 
stockholders  at  $90  per  share,  and  the  proceeds  used  to  acquire 
the  entire  common  stock  of  the  Rio  Grande  Western  Ry.,  and 
$8,250,000  additional  preferred  stock  was  issued  in  exchange  for 
substantially  all  of  the  $7,500,000  preferred  5%  stock  of  the  Rio 
Grande  Western  Ry.  on  the  basis  of  10  shares  of  the  latter  for 
11  shares  of  the  former.  Since  1901-2,  preferred  stock  has  been 
issued  as  follows:  $1,200,000  in  1904-5,  $112,700  in  1905-6,  $48,700 
in  1906-7,  $18,400  in  1908-9,  and  $4,000,000  in  1909-10. 

The  $4,000,000  preferred  stock  issued  in  1909-10,  was  sold  to 
provide  additional  funds  for  the  Western  Pacific  Ry. 

C0NS0I,IDATI0N    IN    1908. 

The  stockholders  voted  in  July,  1908,  to  merge  the  Denver  & 
Rio  Grande  R.  R.  and  the  Rio  Grande  Western  Ry.,  and  in  Sep- 
tember, 1908,  authorized  a  First  and  Refunding  Mortgage  cover- 
ing the  consolidated  properties  to  secure  an  issue  of  $150,000,000 
5%  bonds  due  August,  1955  (interest  February  and  August)  ;  $90,- 
000,000  were  reserved  to  retire  underlying  issues'  and  the  balance 
for  various  purposes.  As  of  June  30,  1915,  the  total  amount  of 
these  bonds  in  the  hands  of  the  public  was  $33,399,000.  Of  new 
bonds,  $23,000,000  were  available  under  the  terms  of  the  mort- 
gage, to  enable  the  consolidated  company  to  purchase  as  many 
Western  Pacific  Ry.  5%  Second  Mortgage  bonds  at  75%  and  inter- 
est as  should  be  necessary  to  complete,  and  provide  stipulated 
equipment  for  the  main  line  of  the  Western  Pacific  Ry. 

In  1912,  there  was  authorized  the  Denver  &  Rio  Grande  R,  R. 
Adjustment  Mortgage.  A  total  of  $25,000,000  bonds  are  secured 
by  this  mortgage,  of  which  $10,000,000  were  subscribed  for  June 
1,    1912.      The    bonds    bear    7%  interest  contingent  upon  income. 
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The  interest  which  is  being  paid  is  cumulative  and  all  deferred 
payments  will  be  due  and  payable  at  maturity. 

It  was  provided  that  the  proceeds  from  the  sale  of  $2,500,000 
Adjustment  bonds  should  be  advanced  to  the  Western  Pacific  Ry. 
and  the  proceeds  of  $7,500,000  bonds  should  be  used  for  additions 
and  betterments. 

GENERA  I<. 

On  June  30,  1915,  the  Denver  &  Rio  Grande  R.  R.  owned 
stocks  and  bonds  and  other  investments,  including  stock,  bonds 
and  Notes  of  the  Western  Pacific  Ry.,  of  a  par  value  of  approxi- 
mately $147,502,534,  carried  on  the  books  at  a  value  of  $67,132,578. 
Of  these,  a  total  of  approximately  $121,000,000  par  value  are  de- 
posited as  collateral  for  certain  issues  of  mortgage  bonds,  includ- 
ing sinking  funds,  etc. 

Of  ^the  mileage  operated  June  30,  1915,  786  miles  were  narrow 
gauge. 

On  June  30,  1915,  Current  Assets,  including  $2,692,625  cash  and 
$1,671,863  materials  and  supplies,  were  $5,/53,281,  and  Current 
Liabilities  were  $3,992,805. 

Between  July  1,  1892,  and  June  30,  1915,  appropriations  were 
made  from  operating  surplus  aggregating  approximately  $17,000,- 
000,  of  which  about  $9,000,000  was  appropriated  for  equipment 
and  about  $8,000,000  for  fixed  plant. 

WESTERN   PACIFIC  RAII^WAY. 

(In  Receivers*  hands,  see  following.) 

In  1904-5  tlic  Denver  &  Rio  Grande  R.  R.  assisted  in  organizing 
the  Western  Pacific  Ry.  for  the  purpose  of  building  a  main  line 
of  railway  from  San  Francisco  to  Salt  Lake  Cit>'',  with  certain 
proposed  branches,  total  927  miles.  The  financial  arrangements 
for  the  construction  of  this  line  were  completed  in  the  last  three 
months  of  the  year  1904-5,  by  the  issue  and  sale  of  $50,000,000  of 
First  Mortgage  5%  30-year  bonds  of  the  Western  Pacific  Ry.  It 
was  estimated  that  the  proceeds  of  this  issue  would  cover  the 
cost  of  the  main  line  with  terminals  and  necessary  equipment. 
The  line  was  opened  for  (some)  trafiic  late  in  1909.  The  inter- 
est accruing  upon  the  Western  Pacific  Ry.  bonds  during  the 
period  of  construction  was  included  as  a  part  of  the  cost  of  con- 
struction. 

As  a  part  of  the  plan  for  financing  the  new  line,  contracts  were, 
on  the  part  of  the  Denver  &  Rio  Grande  R.  R.  and  the  Rip 
Grande  Western  Ry.,  entered  into  with  the  Western  Pacific  Ry., 
the  principal  features  of  which  were: 

It  was  agreed  that  in  the  event  that  the  proceeds  of  the  First 
Mortgage  bonds  of  the  Western  Pacific  Ry.  should  prove  insuffi- 
cient to  complete  the  main  line  and  to  provide  terminals  and 
equipment    to    the    amount    of   $3,000,000,    that   the   Rio   Grande 
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Western  Ry.  (D.  &  R.  G.  R.  R.  successor),  would  undertake^  to 
provide  sufficient  funds  to  assure  the  completion  of  the  new  line, 
and  if  called  upon  to  make  any  advances,  to  take  Second  Mort- 
gage bonds  of  the  Western  Pacific  Ry.,  bearing  interest  at  5% 
per  annum. 

The  Denver  &  Rio  Grande  R.  R.  undertook  to  make  up  any 
deficit  in  the  earnings  and  income  of  the  Western  Pacific  "Ry.  in 
the  amount  required  to  meet  its  operating  and  maintenance  ex- 
penses and  taxes,  and  after  completion  of  the  main  line,  the  in- 
terest upon  its  First  Mortgage  bonds,  and  Sinking  Fund.  For  all 
advances  so  made  the  D.  &  R.  G.  R.  R.  received  the  promissory 
notes  of  the  Western  Pacific  Ry.,  payable  from  its  first  available 
income.  The  Denver  &  Rio  Grande  R.  R.  guaranteed  the  inter- 
est on  the  First  Mortgage  bonds  of  the  Western  Pacific  Ry.  and 
held  as  of  June  30,  1915,  $62,500,000  stock  of  the  latter.  A, traffic 
agreement  exists  between  the  two  companies. 

The  line  of  the  Western  Pacific  Ry.  was  placed  on  an  operating 
basis  July  1,  1911,  although  not  then  fully  completed.  The 
Western  Pacific  Ry.  has  acquired  large  terminals  and  water  front 
properties  in  Oakland,  Cal.,  and  San  Francisco,  Cal.,  and  the  fine 
passes  through  Stockton,  Sacramento,  Oroville  and  other  im- 
portant cities.  To  June  30,  1915,  the  Denver  &  Rio  Grande  R.  R. 
had  received  from  the  Western  Pacific  Ry.  Promissory  Notes 
for  $14,252,915,  bearing  interest  at  the  rate  of  5%  per  annum,  to 
cover  the  principal  part  of  the  Western  Pacific  Ry.'s  indebtedness 
to  the  Denver  &  Rio  Grande  R.  R.  for  interest  advances,  accrued 
interest  (unpaid)  on  its  Second  Mortgage  bonds  owned  by  the 
Denver  &  Rio  Grande  R.  R.,  etc.  This  Note  is  deposited  nndcr 
the  latter*s  Adjustment  mortgage. 

The  actual  amount  expended  by  the  Western  Pacific  Ry.  to 
June  30,  1915,  was  approximately  $77,800,000;  including  interest  on 
Mrst  Mortgage  bonds,  the  amount  expended  was  $84,242,174. 
Funds  were  provided  as  follows,  viz.:  $46,243,120  were  proceeds 
of  the  Company's  First  Mortgage  5%  30-year  bonds;  $18,802,905 
were  proceeds,  with  interest,  of  $25,000,000  Second  Mortgage  5% 
bonds  sold  to  Denver  &  Rio  Grande  R.  R. ;  moneys  borrowed, 
$16,408,650 ;  income  during  construction  period,  $754,353 ;  interest 
on  Trust  Funds  deposited  during  construction,  $1,870,146. 

On  March  5,  1915,  Receivers  were  appointed  for  the  Western 
Pacific  Ry.,  the  interest  due  March  1  having  been  defaulted.  Said 
interest  was  not  earned  and  the  Denver  &  Rio  Grande  R.  R.  was 
unable  to  advance  the  necessary  amount. 

In  December,  1915,  a  Plan  of  Reorganization  was  announced. 
This  Plan  called  for:  (1)  the  elimination  by  foreclosure  of  the 
$25,000,000  Second  Mortgage  5%  bonds,  the  $26,800,000  claims 
and  unsecured  debt  owned  by  the  Denver  &  Rio  Grande  R.  R., 
and  its  subsidiary,  the  Utah  Fuel  Co.  and  the  $75,000,000  stock; 
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(2)  the;  payment  of  Receivers'  Obligations  and  claims  totalling 
slightly  in  excess  of  $663,626;  and  (3)  the  retirement  of  the 
existing  $50,000,000  First  Mortgage  bonds  (also  $3,750,000  unpaid 
interest),  and  for  the  issuance  of  new  securities. 

The  estimated  cash  requirements  of  the  new  company  total 
$18,600,000.  This  includes  $600,000  cash  on  hand  and  $18,000,000 
to  be  realized  from  the  sale  of  $20,000,000  new  5%  bonds  ($50,- 
000,000  authorized),  due  March  1,  1946  (see  following). 

Under  the  terms  of  the  Plan,  holders  of  the  defaulted  Western 
Pacific  Ry.  bonds,  upon  agreement  to  transfer  to  the  new  com- 
pany their  claim  against  the  Denver  &  Rio  Grande  R.  R.  for  in- 
terest guarantees,  will  participate  in  the  Reorganization  under  the 
following  conditions:  (1)  by  payment  of  $360  cash  per  $1000 
bond  and  accrued  interest  on  new  bonds  for  which  bondholders 
will  receive  $400  in  the  new  5%  bonds,  $550  in  new  6%  non- 
cumulative  preferred  stock  and  $950  in  new  common  stock;  (2) 
by  depositing  bond  and  making  no  payment,  the  holder  of  each 
$1000  bond  will  receive  $500  in  new  preferred  stock  and  $750  in 
new  common  stock.  The  total  amount  of  preferred  and  com- 
mon stock  to  be  issued  as  per  plan  will  be  $27,500,000  and  $47,- 
5(X),(XX)  respectively. 

It  is  proposed  to  construct  a  number  of  branch  lines  and  ex- 
tensions. 

Earnings  for  the  past  four  years  have  been  as  follows: 

Gross  Net  Miles  Operated 

1911-12. $5,528,532  $1,037,216             934 

1912-13 6,173,628  1,694,793             937 

1913-14 6,251,137  1,076,529             942 

1914-15 5,708,126  1,288,189             942 

EL    PASO    &    SOUTHWESTERN  CO. 
See  Table,  page  170. 

Dividends  at  the  rate  of  5%  per  annum  have  been  paid  since 
1911;  in  1910  7%  was  paid.  Divide^ids  are  paid  quarterly  begin- 
ning March. 

This  company  operates  the  El  Paso  &  Southwestern  R.  R.  of 
Texas  (5  miles)  ;  the  El  Paso  &  Southwestern  R.  R.  (457  miles)  ; 
Burro  Mountain  R.  R.  (13  miles)  ;  El  Paso  &  Northeastern  R.  R. 
(19  miles)  ;  El  Paso  &  Northeastern  Ry.  (150  miles);  El  Paso  & 
Rock  Island  Ry.  (127.5  miles)  ;  Dawson  Ry.  (132  miles)  ;  Ala- 
mogordo  &  Sacramento  Mountain  Ry.  (31  miles)  ;  Chicago,  Rock 
Island  &  El  Paso  Ry.  (60  miles).  Total,  including  Z?t  miles 
Atchison,  Topeka  &  Santa  Fe  Ry.  line  operated  under  trackage 
rights,   1,027  miles. 

The  El  Paso  &  Southwestern  Co.  and  its  subsidiaries  also  own 
the  entire  stock  ($400,000),  and  $320,000  of  $400,000  bond.s  of  the 
Alamogordo  Lumber  Co.;  the  $1()0,000  stock  of  the  Dawson  Ry.  & 
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Coal  Co.,  which  company  owns  the  Dawson  Ry.  (see  above)  and  the 
Dawson  Fuel  Co.,  which  in  turn  owns  aboiit  35,000  acres  of  coal 
lands;  $200,000  stock  of  the  Southwestern  &  International  Express 
Co.,  and  $200,000  stock  of  the  Texas  &  Western  Telegraph  &  Tele- 
phne  Co.;  the  entire  $750,000  stock  of  the  Morenci  Southern  Ry.  (18 
miles),  and  the  entire  $1,250,000  stock  of  the  Nacozari  R.  R.  (Doug- 
las, Ariz.,  to  Nacozari,  Mexico — 77  miles).  The  last  two  railways 
mentioned  do  not  directly'  form  a  part  of  the  El  Paso  &  Southwest- 
ern System.  This  company  formerly  held  a  large  interest  in  the 
stock  of  the  Rock  Island  Co.  On  account  of  loss  on  this  invest- 
ment Profit  and  Loss  was  debited  in  1913-14  $1,000,000  and  in  1914- 
15'  $3  039999. 

The  balance  sheet  as  of  June  30,  1915,  showed  $4,797,799  Cur- 
rent Assets  as  against  $5,509,523  Current  Liabilities  (the  latter  in- 
cluding $3,000,000  Loans  and  Bills  Payable). 

The  weight  in  rail  per  yard  in  main  line  and  branches  as  of 
June  30,  1915,  averaged  as  follows: 

23  miles  of  90-pound  rail,  226  miles  of  75-pound  rail, 

199  miles  of  85-pound  rail,  247  miles  of  70-pound  rail, 

142  miles  of  80-pound  rail,  157  miles  of  65-lb.  and  lighter  raiL 

The  El  Paso  &  Southwestern  Co.  proper  has  no  bonded  debt. 
Bond  issues  of  Subsidiary  Companies  outstanding  June  30,  1915, 
were  as  follows : 

(1)  New  Mexico  Ry.  &  Coal  Co.  First  and  Collateral  Trust 
50- Year  5%  bonds,  due  1947.    $3,000,000  authorized  and  outstanding. 

(2)  New  Mexico  Ry.  &  Coal  Co.  First  and  Consolidated  and 
Collateral  Trust  50-Year  5%  bonds,  due  Oct.  1,  1952.  Authorized 
$5,000,000;  outstanding,  $1,792,000.  Of  unissued  bonds  $3,000,000 
are  reserved  to  retire  the  First  and  Collateral  Trust  bonds,  due 
1947,  as  above. 

(3)  Dawson  Ry.  &  Coal  Co.  First  Mortgage  and  Collateral 
Trust  50- Year  5%  bonds,  due  1951  (a  collateral  mortgage  oa  the 
Dawson  Ry.— 132  miles— and  the  Dawson  Fuel'  Co.).  $3,000,000 
outstanding. 

(4)  Alamogordo  &  Sacramento  Mountain  Ry.  First  Mortgage 
30- Year  5%  bonds,  due  1928.  $900,000  authorized,  $372,000.  out- 
standing, including  $50,000  bonds  owned  by  the  El  Paso  North- 
eastern Co. 

(5)  El  Paso  &  Rock  Island  Ry.  First  Mortgage  50- Year  (3k)ld 
5%  bonds,  due  1951,  $2,500,000  authorized  and  outstanding. 

Various  other  bond  issuer  are  owned  by  the  subsidiary  com- 
panies and  pledged  as  collatera  for  the  several  bond  issues  men- 
tioned above. 

INTERNATIONAL  &  GREAT  NORTHERN  RY. 
See  Table,  page  171. 

The  International  &  Great  Northern  Ry.  is  the  successor  through 
reorganization  of  the  International  &  Great  Northern  R.  R. 
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Under  the  terms  of  the  Plan  of  Reorganization  $10,391,000  Sec- 
ond Mortgage  6%  bonds  (matured  1909)  were  paid  off  at  100  and 
interest,  the  interest  amounting  to  $2,516,644.  The  holders  of  the 
Third  Mortgage  bonds  ($2,961,000  outstanding)  received  $3,421,930 
in  common  stock  of  the  I.  &  Gt.  N.  Corporation  representing  par 
in  principal  and  par  in  unpaid  interest.  The  stock  of  the  old  com- 
pany was  wiped  out.  ' 

The  cash  required  at  reorganization  of  the  company  ($15,340,000) 
was  raised  by  (1)  the  sale  to  bankers  of  $11,000,000  3-year  5% 
Notes,  due  August  1,  1914  (see  a  following  paragraph)  secured 
by  deposit  of  $13,750,000  First  Refunding  Mortgage  5%  bonds  of 
the  new  company;  (2)  by  the  sale  to  the  syndicate  of  $1,600,000 
First  Refunding  bonds,  $3,400,000  preferred  stock  (dividends  limited 
to  5%,  non-cumulative),  and  $2,500,000  common  stock.  The 
$1,600,000  bonds  ardf  included  among  those  deposited  as  collateral 
for  the  Notes.  Upon  the  liquidation  of  the  Notes  the  bonds  con- 
tributed by  the  syndicate  are  to  be  surrendered  to  the  new  company 
in  exchange  for  a  like  amount  of  preferred  stock. 

A  dividend  of  5%  was  paid  on  the  preferred  stock  in  1912-13; 
1%  August  1,  1912;  4%  January  2,  1913;  none  since. 

On  August  11,  1914,  the  International  &  Great  Northefn  Ry. 
itself  passed  into  the  hands  of  Receivers.  Principal  and  interest 
were  defaulted  on  the  5%  Notes  due  August,  1914,  and  interest 
was  defaulted  on  the   Refunding  Mortgage  bonds. 

The  new  First  and  Refunding  Mortgage  5%  bonds  referred  to 
above  mature  1931.  $50,000,000  bonds  are  authorized,  $11,489,000 
of  which  are  reserved  to  retire  underlying  bonds.  Approximately 
$1,106,000  of  these  bonds  are  outstanding  in  the  hands  of  the  public. 

As  of  June  30,  1915,  Current  Assets  were  $1,683,021,  as  against 
Current  Liabilities  to  the  amount  of  $862,310.  ^ 

As, of  June  30,  1915,  weight  of  rail  in  main  track  was  as  follows: 
5  miles  of  85-pound  rail,  14  miles  of  70-pound  rail, 

38  miles  of  80-pound  rail,  171  miles  of  56-pound  rail, 

724  miles  of  75-pound  rail,  155  miles  of  52-pound  rail. 

KANSAS  CITY   SOUTHERN   RY. 
See  Table,  page  172. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumulative 
dividends  of  4%  per  annum.  In  July,  1907,  4%  (the  initial  divi- 
dend) was  paid  on  this  stock.  Dividends  at  the  rate  of  4%  per 
annum  are   now   being  paid,  quarterly  beginning  January. 

FINANCIAL    PLAN. 

A  financial  plan  for  the  building  of  extensions  and  branches,  for 
financing  the  requirements  for  improvements  and  additional  equip- 
ment and  for  the  general  rehabilitation  of  the  property  was  adopted 
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in  1906,  and  an  issue  of  $10,000,000  4^7o  20-year  Improvement 
Gold  bonds  was  authorized,  and  there  was  authorized  an  issue  of 
$5,100,000  5%  Collateral  Gold  Notes  due  April  1,  1912,  with  option 
for  earlier  retirement.  These  Notes  were  offered  to  stockholders 
pro  rata,  at  95,  and  were  sold.  $6,000,000  of  the  Improvement 
bonds  were  deposited  as  security  for  the  Notes,  the  balance, 
$4,000,000,  remaining  unissued. 

Under  date  of  July  1,  1909,  the  company  cancelled  the  Improve- 
ment Mortgage  bonds,  aggregating  $10,000,000;  paid  off  the  out- 
standing Notes  aggregating  $5,100,000,  and  created  ^1,000,000  Re- 
funding and  Improvement  bonds,  bearing  interest  at  not  exceeding 
5%  per  annum^  due  April  1,  1950  (interest  January  and  July),  but 
redeemable  at  the  option  of  the  company  at  105  and  accrued  inter- 
est on  any  interest  date  upon  60  days'  previous  notice,  and  to  be 
secured  by  all  the  property  and  franchises  of  the  company  owned 
and  hereafter  acquired,  subject  to  the  existing  liens  thereon.  Of 
this  new  issue  of  bonds  there  have  been  sold:  $15,000,000  prior  to 
June  30,  1911;  $1,500,000  in  1912-13  and  $500,000  in  1914-15  (total 
$17,000,000  to  June  30,  1915). 

Profit  and  Loss  was  charged  in  1909-10,  $375,000,  in  1910-11, 
$212,683;  $67,620  in  1912-13,  $12,500  in  1913-14  and  $13,018  in 
1914-15,  for  discount  on  the  sale  of  these  bonds. 

GENERAI,. 

The  balance  sheet  as  of  June  30,  1915,  shows  $3,174,666  Current 
Assets  (including  $948,516  material  and  supplies),  and  $2,6(^,540 
Current  Liabilities.  Profit  and  Loss  showed  a  credit  balance  of 
$5,oo5,ouo. 

The  Kansas  City  Southern  Ry.  controls  by  virtue  of  its  owner- 
ship of  securities,  all  the  property  of  the  Port  Arthur  Canal  & 
Dock  Co.,  the  K.  C.  S.  Elevator  Co.,  the  Mena  Land  &  Improve- 
ment Co.,  the  Kansas  City,  Shreveport  &  Gulf  Terminal  Co.,  the 
Poteau  Valley  R.  R.,  and  the  Arkansas  Western  Ry.  Co.,  the  opera- 
tions of  which  companies  are  reported  separately  in  the  parent 
company's  annual  reports. 

MIDLAND  VALLEY  R.  R. 

See  Table,  page  173. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

The  obligations  of  this  company  on  June  30,  1915,  consisted  of: 
(1)  $5,000,000  Mortgage  5%  bonds  due  1943  ($15,000,000  author- 
ized) ;  (2)  $5,512,500  Adjustment  Mortgage  Income  bonds,  due 
1953.  These  bonds  ($3,512,500  Series  "A"  and  $2,000,000  Series 
"B,"  Series  "B"  subject  to  Series  "A")  bear  interest  up  to  5%  if 
earned.  They  are  a  second  lien  on  all  property  secured  by  the 
First  Mortgage  bonds,  and  are  redeemable  at  par.  Provided  the 
Cherokee    Construction    Co.    shall  exercise  its  option  to  purchase 
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the  preferred  stock,  as  explained  below,  these  Adjustment  Mort- 
gSLge  bonds  become  cumulative  as  to  their  interest. 

The  two  classes  of  bonds  and  $4,006,500  each  of  common 
and  5%  preferred  stock  ($16,000,000  and  $5,000,000  authorized) 
were  issued  February  1,  1913,  under  a  Plan  of  Readjustment. 
The  company  at  that  time  had  a  floating  debt  of  over  $500,000, 
and  had  outstanding  bonds  and  notes  as  follows:  Prior  Lien  5% 
bonds,  $6,000,000 ;  Wichita  &  Midland  Valley  R.  R.  First  Mortgage 
5%  bonds,  $1,025,000;  6%  Notes  due  December  1,  1912,  $1,800,000; 
also  $8,013,000  stock  (owned  by  Cherokee  Construction  Co.).  The 
holders  of  the  Prior  Lien  and  W.  &  M.  V.  5%  bonds  received  for 
each  $1,000  bond,  $450  in  cash  and  $500  in  Adjustment  Mortgage 
bonds  while  the  Noteholders  received  for  each  $1,000  Note  in  Ad- 
justment bonds  Series  "B"  and  $750  in  preferred  stock.  $200,000 
Adjustment  bonds  Series  "B,"  the  balance  of  the  $4,006,500  preferred 
stock  and  the  $4,006,500  common  was  all  (with  the  exception  of 
$1,760,000  preferred  stock  issued  to  creditors  of  the  M.  V.  R.  R. 
holding  $1,760,000  old  common  stock)  issued  to  the  Cherokee 
Construction  Co.  in  exchange  for  old  stock,  claims,  etc.  The  cash 
necessary  to  pay  bondholders,  to  pay  off  floating  debt  and  to 
make  improvements  was  raised  by  the  sale  of«ithe  $5,000,000  First 
Mortgage  bonds  as  above.  The  Cherokee  Construction  Co.  has 
an  option  to  purchase  all  outstanding  preferred  stock  (par  $50) 
at  $20  per  share  in  1916  and  1917;  $22.50  per  share  in  1918  and 
1919;  $25  per  share  in  1920  and  1921  and  $27.50  per  share  in  1922 
and  1923. 

• 

The  Midland  Valley  R.  R.  (including  the  W.  &  M.  V.  R.  R.) 
operates  a  line  of  road  from  Wichita,  Kan.,  in  a  southeasterly 
direction,  via  Arkansas  City,  Kan.,  and  Muskogee,  Okla.,  to  Hoye, 
Ark.,  with  branches  to  Fort  Smith,  Ark.,  etc.  (total  mileage  about 
380  miles,  including  25  miles  of  trackage). 

As  of  June  30,  1915,  Current  Assets  amounted  to  $344,606,  while 
Current  Liabilities  were  $247,850.  The  debit  balance  to  Profit 
and  Loss  account  was  $1,121,228. 


MISSOURI,  KANSAS  &  TEXAS  RY. 

See  Table,  page  174. 

On    September    27,    1915,    Mr.  Charles  E.   Shaff  was  appointed 
Receiver   for  this  railway    (see  a   following  paragraph). 
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In  May,   1906,  an  initial   semi-annual  dividend  of  2%   was  paid  , 
on  the  preferred  stock.     The  preferred   stock  is  limited  to   non- 
cumulative  dividends   of  4%   per  annum.     Dividends   at  that   rate 
were  paid  from  1906  to  November,  1913,  inclusive. 

While  the  surplus  for  1906-7  amounted  to  about  28%  on  the 
preferred  stock,  the  "margin  of  safety'*  for  dividends  was  by  no 
means  so  large  as  the  statement  of  this  fact  would  indicate,  be- 
cause of  the  relatively  small  amount  of  preferred  stock.  In  1907-8 
about  10%  was  earned  on  the  preferred  stock,  in  1908-9  about 
10^%,  in  1909-10  about  8%,  in  1910-11  about  14%,  in. 1911-12, 
0.13%,  in  1912-13,  17.8%,  in  1913-14,  4.15%  and  in  1914-15,  11.3%. 


BONDS. 

On  June  30,  1905,  there  were  outstanding  Equiptnent  Obliga- 
tions to  the  amount  of  $4,591,536,  retirable  in  installinents  prior 
to  June  30,  1911.  The  payments  of  these  installments  required 
large  appropriations  from  surplus  each  year.  In  1906,  a  new 
mortgage  was  authorized  securing  an  issue  of  $20,000,000  Greneral 
Mortgage  4^%  Sinking  Fund  bonds,  due  1936.  Of  this  issue 
$13,170,000  had  be^  sold  to  June  30,  1915,  of  which  amoimt  $10,- 
000,000  was  sold  in  1906,  largely  to  stockholders  at  87^.  The 
balance  ($3,170,000)  was  sold  in  1909.  On  June  30,  1915,  $10,- 
525,000  bonds  of  this  issue  were  in  the  hands  of  the  public, 
$2,645,000  were  held  alive  in  the  Sinking  Fund,  and  $6,830,000 
were  pledged  as  part  collateral  for  the  Consolidated  Mortgage. 
The  proceeds  from  the  sale  of  these  bonds  were  used  to  ^retire 
equipment   obligations,   for  improvements,   etc. 

In  1904-5,  the  stockholders  authorized  $40,000,000  First  and 
Refunding  Mortgage  4%  bonds,  due  2004.  Of  this  issue  $13,000,- 
000  were  reserved  to  retire  divisional  bonds  at  or  before  ma- 
turity, and  $27,000,000  were  available  for  future  purposes  of  the 
company.  First  and  Refunding  Mortgage  bonds  outstanding 
June  30,   1915,  $9,992,000;   owned  and  pledged,  $448,000. 


T^XAS    CSNTRAI,    R.    R.    ACQUIRED. 

In  June,  1910,  practically  all  of  the  stock  of  the  Texas  Central 
R.  R.  was  purchased.  On  June  30,  1915,  all  except  $17,700  of 
the  $1,325,000  preferred  stock  and  $2,675,000  common,  stock  was 
owned  by  the  Missouri,  Kansas  &  Texas  Ry.  The  $1,850,000  and 
$150,000  5%  and  4%  bonds  of  the  Texas  Central  R.  R.  have  been 
assumed  by  the  Missouri,  Kansas  &  Texas  Ry.,  and  since  July 
1,   1910,  the  operations  of  that  company  have  been  merged  with 
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those  of  tlie  latter.  The  Texas  Central  R.  R.  extends  from  Waco, 
Texas,  westward,  via  Stamford,  to  Rotan,  Tex.,  with  a  branch 
(309  miles). 

WICHITA    FALLS    &    NORTHWESTERN    RY.    ACQUIRED 

In  1911,  the  Missouri,  Kansas  &  Texas  Ry.  purchased  the  entire 
$;;.000,000  capital  stock  of  the  Wichita  Falls  &  Northwestern  Ry., 
which  company  owned  the  Wichita  Falls  &  Southern  Ry.  The 
Missouri,  Kansas  &  Texas  Ry.  assumed  the  bonds  of  this  com- 
pany, aggregating  $7,902,000  ($1,057,000  owned  by  M.  K.  &  T. 
Ry.  and  pledged).  These  companies  operated  on  June  30,  1915, 
a  system  of  railways,  aggregating  429  miles.  These  lines  are 
located  in  Northern  Texas  and  in  Oklahamo,  and  connect  with 
the  Wichita  Falls  (Texas)  division  of  the  Missouri,  Kansas  & 
Texas  Ry. 

Th.e  operations  of  the  Wichita  Falls  Lines  have  been  included 
ill  the  System's  earnings  since  November   1,   1912. 

SECURED    NOTES. 

To  refund  $16,000,000  Two-year  Notes  at  maturity  and  for 
other  purposes,  the  company  issued  May  1,  1913,  $19,000,000  5% 
Notes  due  May  1,  1915.  At  maturity,  the  company  requested  the 
Noteholders  to  accept,  in  lieu  of  cash,  par  in  6%  one-year  Notes. 
Holders  of  about  95%  of  the  Notes  accepted  the  proposal  as  did 
holders  of  $2,733,250  short  time  bank  loans.  Suits  having  been 
brought  against  the  company  by  Noteholders  not  assenting  to  the 
extension  of  the  Notes  and  other  suits  having  been  threatened, 
it  was  decided,  September  27,  1915,  to  place  the  company  in  the 
hands  of  a  Receiver.  Since  the  date  of  the  Receivership  the 
company  has  defaulted  on  a  large  majority  of  its  bonds,  includ- 
ing the  First  Mortgage  bonds. 

1>INANCES — GENERAL. 

The  stockholders  in  1910,  authorized  a  new  mortgage  known  as 
the  Consolidated  Mortgage,  securing  an  issue  of  thirty-year  gold 
bonds  limited  to  $125,000,000,  bearing  such  rate  of  interest,  not 
exceeding  5%  as  may  be  determined.  These  bonds  will  be  avail- 
able for  additions,  equipment,  new  terminals,  for  refunding  pur- 
poses, etc.  To  June  30,  1915,  $30,292,0(X)  of  these  bonds  were  de- 
livered to  the  company,  all  of  which  were  pledged  as  collateral 
for  the  $19,000,000  Notes. 

On  June  30,  1915,  Working  Assets  were  $5,838,503  and  Work- 
ing Liabilities  were  $7,979,029.  The  company  held  in  addition  un- 
pledged securities  in  its  treasury  at  a  book  value  of  $324,429. 
There  was  a  credit  balance  to  Profit  and  I^ss  of  $6,408,(^1. 
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Of  the  total  tonnage  handled  in  1914-15,  Products  of  Agricul- 
ture contributed  25%,  Products  of  Mines,  43%,  and  Manufac- 
tures, 13%. 

MISSOURI  PACIFIC  RY. 

S«e  Table,  page  175. 

On  August  17,  1915,  President  B.  F.  Bush  was  appointed  Receiver 
for  the  Missouri  Pacific  Ry.  and  the  St.  Louis  Iron  Mountain  & 
Southern  Ry.  (see  last  paragraph  following  regarding  Plan  of 
Reorganization) . 

From  January  I,  1901,  to  July  1,  1907,  cash  dividends  were  regu- 
larly paid  at  the  rate  of  5%  per  annum.  The  regular  semi-annual 
dividend  of  2^/^%  was  paid  in  January,  1908,  in  stock,  $1,945,450 
capital  stock  having  been  issued  for  that  purpose.  In  July,  1908, 
the  dividend  was  passed. 

SSCURTTIES    OWNED. 

On  June  30,  1915,  the  Missouri  Pacific  Ry.  owned  $44,336,704 
of  the  $44,391,299  capital  stock  of  the  St.  Louis,  Iron  Mountain  & 
Southern  Ry.,  an  affiliated  road. 

The  Missouri  Pacific  Ry.  and  the  St.  Louis,  Iron  Mountain  & 
Southern  Ry.  owned  on  June  30,  1915,  a  large  amount  of  stocks  and 
bonds  of  other  companies;  among  these  were  the  following: 

Amount 

Owned 

by  Missouri 

Pacific  System 

Texas  &  Pacific  Ry.  Co.  2nd    Incomes (1)  ^,703,250 

Texas  &  Pacific  Ry.  Co.  Stock 6,555,000 

Texas  &  Pacific  Ry.  Co.  Notes  5%  and  6% 1,6703) 

Denver  &  Rio  Grande  R.  R.  Co.  com.  stock (2)     17,295,000 

Denver  &  Rio  Grande  R.  R.  Co.  pfd.  stock (2)      9,805,000 

R.  I.,  A.  &  L.  R.  R.  (Rock  Island  System  4%  Notes)  453,600 

In  addition  a  large  amount  of  Wabash  R.  R.  (old  company) 
securities  are  owned. 

Note: — (i)  Acquired  by  the  Iron  Mountain;  the  latter  gave  $6so 
of  its  Unifying  and  Refunding  bonds  for  each  $i,ooo  Income  bond. 
No  interest  has  been  paid  on  the  latter  bonds  since  1908;  (2)- 
Largely  acquired  through  the  sale  of  $13^66433  Missouri  Pacific 
Ry.  stock  in  1901  (about  $10,000,000  sold  at  par), 

BONDS. 

In  1903,  $20,000,000  of  an  authorized  issue  of  $50,000,000  "Iron 
Mountain,"  River  &  Gulf  Division  First  Mortgage  4%  bonds  were 
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sold.  These  bonds  were  issued  to  provide  funds  with  which  to 
purchase  additional  terminal  properties  in  St.  Louis  and  East  St. 
Louis,  and  to  acquire  and  construct  677  miles  of  railroad  compris- 
ing  "a  system  extending  from  St.  Louis  along  the  east  side  of  the 
Mississippi  River  to  Thebes,  111.,  and  on  the  west  side  of  the  river, 
via  West  Memphis,  to  the  Texas  &  Pacific  Ry.  connection  at  Clay- 
ton, and  by  means  of  this  connection  completing  a  Valley  Railroad 
System  from  St.  Louis  to  New  Orleans,  which  is  forty-eight  miles 
snorter  than  any  existing  system,  having  better  grades."  This  line 
was  competed  in  1905.  The  bonds  are  a  lien  on  772  miles  of  road. 
$34,548,000  bonds  of  this  issue  were  outstanding  December  31,  1915. 

In  1905,  $25,000,000  and  in  1907-8  and  1908-9.  $12,255,000  of  an 
authorized  issue  of  $50,000,000  new  4%  40-year  bonds  of  the  Mis- 
souri Pacific  Ry.  were  sold,  making  the  total  issued  to  June  30, 
1915,  $37,255,000.  These  bonds  are  secured  by  a  like  amount  of 
"Iron  Mountain"  stock.  Interest  on  these  bonds  was  defaulted 
in  September,  1915. 

The  Equipment  Obligations  outstanding  on  June  30,  1915, 
amounted  to  $6,798,000  against  $20,481,650  on  June  30,  1907.  These 
Equipment  Obligations  are  payable  in  installments,  the  final  pay- 
ments to  be  made  in  1922. 

FIRST   AND   REFUNDING  BONDS,    MISSOURI    PACIFIC   RY. 

Stockholders  in  1910  authorized  an  issue  of  $175,000,000  First  and 
Refunding  Mortgage  5%  bonds  due  1959  (authorized  issue  since 
limited  to  $150,000,000).  Of  this  issue,  $29,806,000  were  offered  to 
stockholders  at  95.  They  are  convertible  into  stock  of  the  com- 
pany at  par  until  September  \,  1932.  Out  of  the  total  original 
issue  of  $175,000,000,  $97,133,000  were  reserved  for  refunding  prior 
lien  bonds  and  equipment  obligations,  $52,866,500  to  be  used  for 
betterments,  improvements  and  additions  and  e<}uipment,  and 
$25,000,000  to  acquire  mortgage  bonds  of  the  St.  Louis,  Iron  Moun- 
tain &  Southern  Ry.,  and  to  be  issued  for  betterments  and  additions 
on  that  property.  See  a  following  paragraph  regarding  default  of 
interest  on  this  issue. 

FIRST    AND   REFUNDING    BONDS,   IRON    MOUNTAIN. 

Under  date  of  July  1,  1912,  there  was  issued  to  the  Missouri 
Pacific  Ry.  $24,415,000  of  an  authorized  issue  of  $200,000,000  of 
First  and  Refunding  Mortgage  6%  bonds,  due  1952,  of  the  "Iron 
Mountain  Ry."  Upwards  of  $27,156,000  of  these  bonds  are  deposited 
under  the  latter's  3-year  Gold  Notes  or  otherwise  pledged. 

SECURED    NOTES. 

On  June  1,  1911,  there  were  issued  $25,000,000  Three-Year  Secured 
5%  Gold  Notes.     The  proceeds  of  these  Notes  were  used  for  the 
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payment  of  the  floating  debt,  for  the  purchase  of  needed  equipnfient 
and  for  improvements.  At^maturity  these  Notes  were  extended 
one  year  at  6%.  On  June  1,  1915,  a  further  extension  of  one  year 
at  65^%  was  requested.  $24,845,000  of  these  Notes  were  outstanding 
June  30,  1915.  These  will  be  refunded  at  maturity  in  accordance 
with  Plan  of  Reorganization  (see  following).  These  Notes  are 
secured  by  $1,972,000  First  and  Refunding  bonds,  by  $25,000,000  First 
and  Refunding  Mortgage  6%  bonds  and  $1,070,000  stock  of  the 
"Iron  Mountain  Ry.,"  by  $9,800,000  preferred  stock  and  $15,000,000 
common  stock  of  the  Denver  &  Rio  Grande  R.  R.,  and  by  other 
securities. 

GENERAI^    AND    FINANCIAI,. 

The  System  reported  435,906  acres  of  land  owned  and  unsold 
June  30,  1915. 

Main  track,  June  30,   1915,  contained: 

250  miles  of  100-pound  rail,  980  miles  of  75-pound  rail, 

467  miles  of    90-pound  rail,  88  miles  of  70-pound  rail, 

2,401  miles  of    85-pound  rail,  868  miles  of  60  to  65-lb.  rail, 

28  miles  of    80-pound  rail,  2,253  miles  of  lighter  rail. 

The  balance  sheet  as  of  June  30,  1915,  of  the  Missouri  Pacific  Ry. 
(Consolidated  System)  showed  Current  Assets  of  $10,337,926,  and 
Current  Liabilities  of  $13,374,725.  Current  Assets  included  $4,017,720 
material  and  supplies. 

REORGANIZATION    PLAN. 

Under  date  of  July  1,  1915,  Kuhn,  Loeb  &  Co.  as  Readjustment 
Managers  announced  a  Plan  of  Readjustment  of  Capital  and:  Debt 
of  the  Missouri  Pacific  Ry.  and  the  Iron  Mountain. 

To  carry  out  this  plan  which  calls  for  the  formation  of  a  new 
company,  a  new  First  and  Refunding  Mortgage  has  been  authorized 
of  which  $46,923,150  bonds  bearing  interest  at  5%  per  annum  are 
issuable.  These  bonds  will  mature  at  a  date  not  earlier  thati  1965 
and  the  authorized  principal  amount  will  never  exceed  three  times 
the  amount  of  stock  outstanding.  The  bonds  will  be  callable  at 
1075^  and  interest  after  1920. 

A  new  General  Mortgage  to  cover  $100,000,000  bonds  to  mature 
about  1975,  has  also  been  authorized;  $44,399,292  bonds  bearing 
interest  at  4%  per  annum,  are  issuable  under  the  Plan.  The  bonds 
are  subject  to  the  First  and  Refunding  Mortgage. 

The  preferred  stock  of  the  new  company  will  be  entitled  to  divi- 
dends at  the  rate  of  5%  per  annum  in  priority  to  the  common 
stock,  said  dividends  to  be  cumulative  after  June  30,  1918.  The 
Readjustment  Managers  reserve  the  right  to  substitute  Income 
Bonds  for  preferred  stock.  $82,839,585  common  stock  will  also  be 
issued. 
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The  cash  requirements  to  carry  out  the  Plan  amount  to  $41,419,792. 
The  Plan  follows: 

ScHSDULS  or  Participation  in  Dibtbibittion  or  Nbw  Sbcuritibb  bt  HcHiDBRs  or  Exibtino 

SEcnitniES  PABTiaPATiNO  in  tbb  Plan.  ' 


Existing  Securities 


Amount 


n4,go4,ooo 

914,375,000 

19.038,000 

$37,255,000 

$20,800,000 

$650,000 

$3,972,000 

$3,459,000 
$2,500,000 

$520,000 
$1,024,000 

$500,000 
$4,175,000 

$393,000 

$1,741,000 

$82339.585 
$45^135 


Description 


Mifisoori  Pacific  Ckinsoli- 
dated  First  68 

Missouri  Pacific  Collateral 
Trust  58  of  1917 

Missouri  Pacific  Collateral 
Mortgage  5s  of  1920.... 

Miasoun  Pacific  Gold  Loan 
46 

Missouri  Pacific  First  and 
Refunding  5s 

Missouri  Pacific  Lexington 
Divison  First  5s 

Kansas  k  Colorado  Pacific 
6s 

Central  Branch  48 

Central  Branch  Union 
Pacific  4s 

Leroy  and  Caney  Valley 
First  5a 

Kansas  City  Northwestern 
56 

Boonville.  St.  Louis  and 
Southern  5b 

Iron  Mountain  First  and 
Refunding  6s 

Little  Rock  Junction  First 
Consotidated  6b,  guaran- 
teed by  Iron  Mountain 
Company 

Texas  and  Pacific  Notes  en- 
dorsed by  Iron  Mountain 
Company 

Missouri  Pacific  Stock  (as- 
sessed $50  per  share)* . . . 

Iroa  Mountain  Company 
Stock  outstanding 


Total. 


New  First  and  Re- 
funding Mortgage 
5%  Bonds 


Per 
Cent. 


110 
100 
100 


105 

100 
100 


Per 
Amount    LCent. 


$16,394,400 

14,375,000 

9.636,000 


4,383,750 

393,000 
1,741.000 


$46,923,150 


New  General 

Afort^^e  4% 

Bonds 


50 
50 


*50 


Amount 


$1,729,600 
1,250,000 


*41,419,792 


$44,399,292 


New  5%  Preferred 

Stock  or  5% 

Income  Bonds 


Per 
Cent, 


100 

100 

100 

100 
.50 

50 

100 

100 

100 


100 


Amount 


$37,255,000 

29,806,000 

650,000 

3,972,000 
1,729,500 

1.250,000 
520,000 

1,024,000 
500;000 


45.135 


$76,751,635 


■tThe  holders  of  stock  of  the  Missouri  Pacific  Ry.  will  also  receive  $82,829,585  (100%)  in  common 
■kodc  of  the  new  company. 

A  large  majority  of  the  above  bond  issues  have  defaulted  pay- 
ment of  interest. 
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In  May,  1906,  an  initial  semi-annual  dividend  of  2%  was  paid 
on  the  preferred  stock.  The  preferred  stock  is  limited  to  non- 
cumulative  dividends  of  4%  per  annum.  Dividends  at  that  rate 
were  paid  from  1906  to  November,  1913,  inclusive. 

While  the  surplus  for  1906-7  amounted  to  about  28%  on  the 
preferred  stock,  the  "margin  of  safety"  for  dividends  was  by  no 
means  so  large  as  the  statement  of  this  fact  would  indicate,  be- 
cause of  the  relatively  small  amount  of  preferred  stock.  In  1907-8 
about  10%  was  earned  on  the  preferred  stock,  in  1908-9  about 
10^%,  in  1909-10  about  8%,  in  1910-11  about  14%,  in  1911-12, 
0.13%,  in  1912-13,  17.8%,  in  1913-14,  4.15%  and  in  1914-15,  11.3%. 


BONDS. 

On  June  30,  1905,  there  were  outstanding  Equipment  Oblip- 
tions  to  the  amount  of  $4,591,536,  retirable  in  installments  prior 
to  June  30,  1911.  The  payments  of  these  installments  required 
large  appropriations  from  surplus  each  year.  In  1906,  a  new 
mortgage  was  authorized  securing  an  issue  of  $20,000,000  General 
Mortgage  4'/^%  Sinking  Fund  bonds,  due  1936.  Of  this  issue 
$13,170,000  had  be^  sold  to  June  30,  1915,  of  which  amount  $10,- 
000,000  was  sold  in  1906,  largely  to  stockholders  at  87>4.  The 
balance  ($3,170,000)  was  sold  in  1909.  On  June  30,  1915,  $10.- 
525,000  bonds  of  this  issue  were  in  the  hands  of  the  public, 
$2,645,000  were  held  alive  in  the  Sinking  Fund,  and  $6,830,000 
were  pledged  as  part  collateral  for  the  Consolidated  Mortgage. 
The  proceeds  from  the  sale  of  these  bonds  were  used  to  retire 
equipment  obligations,   for  improvements,  etc. 

In  1904-5,  the  stockholders  authorized  $40,000,000  First  and 
Refunding  Mortgage  4%  bonds,  due  2004.  Of  this  issue  -  $13,000,- 
000  were  reserved  to  retire  divisional  bonds  at  or  before  ma- 
turity, and  $27,000,000  were  available  for  future  purposes  of  the 
company.  First  and  Refunding  Mortgage  bonds  outstanding 
June  30,   1915,  $9,992,000;  owned  and  pledged,  $448,000. 


TEXAS    CENTRAI,    R.    R.    ACQUIRED. 

In  June,  1910,  practically  all  of  the  stock  of  the  Texas  Central 
R.  R.  was  purchased.  On  June  30,  1915,  all  except  $17,700  of 
the  $1,325,000  preferred  stock  and  $2,675,000  common  stock  was 
owned  by  the  Missouri,  Kansas  &  Texas  Ry.  The  $1,850,000  and 
$150,000  5%  and  4^  bonds  of  the  Texas  Central  R..  R.  have  bc«i 
assumed  by  the  Missouri,  Kansas  &  Texas  Ry.,  and  since  July 
1,   1910,  the  operations  of  that  company  have  been  merged  with 
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those  of  tfie  latter.'  The  Texas  Central  R.  R.  extends  from  Waco, 
Texas,  westward,  via  Stamford,  to  Rotan,  Tex.,  with  a  branch 
(309  miles). 

WICHITA    FALLS    &    NORTHWESTERN    RY.    ACQUIRED 

In  1911,  the  Missouri,  Kansas  &  Texas  Ry.  purchased  the  entire 
$2,000,000  capital  stock  of  the  Wichita  Falls-  &  Northwestern  Ry., 
which  company  owned  thfe  Wichita  Falls  &  Southern  Ry.  The 
Missouri,  Kansas  &.  'Texas  Ry.  assumed  the  bonds  of  this  com- 
pany, aggregating  $7,902,000  ($1,057,000  owned  by  M.  K.  &  T. 
Ry.  and  pledged).  These  companies  operated  on  June  30,  1915, 
a  system  of  railways,  aggregating  429  miles.  These  lines  are 
located  in  Northern  Texas  and  in  Oklahamo,  and  connect  with 
the  Wichita  Falls  (Texas)  division  of  the  Missouri,  Kansas  & 
Texas  Ry. 

The  operations  of  the  Wichita  Falls  Lines  have  been  included 
in  the  System's  earnings  since  November  1,   1912. 

secured'  NOTES. 

To  refund  $16,000,000  Two-year  Notes  at  maturity  and  for 
other  purposes,  the  company  issued  May  1,  1913,  $19,000,000  5% 
Notes  due  May  1,  1915.  At  maturity,  the  company  requested  the 
Noteholders  to  accept,  in  lieu  of  ca^,  par  in  6%  one-year  Notes. 
Holders  of  about  95%  of  the  Notes  accepted  the  proposal  as  did 
holders  of  $2,733,250  short  time  bank  loans.  Suits  having  been 
brought  against  the  company  by  Noteholders  not  assenting  to  the 
extension  oi  the  Notes  and  other  suits  having  been  threatened, 
it  was  decided,  September  27,  191 5^  to  place  the  company  in  the 
■  hands  of  a  Receiver.  Since  the  date  of  the  Receivership  the 
company  has  defaulted  on  a  large  majority  of  its  bonds,  includ- 
ing the  First  Mortgage  bonds.   . 

I^INANCES — GENERAL. 

The  stockholders  in  1910,  authorized  a  new  mortgage  known  as 
the  Consolidated  Mortgage,  securing  an  issue  of  thirty-year  gold 
bonds  limited  to  $125,000,000,  bearing  such  fate  of  interest,  not 
exceeding  5%  as  may  be  determined.  These  bonds  will  be  avail- 
able for  additions,  equipment,  new  terminals,  for  refunding  pur- 
poses, etc.  To  June  30,  1915,  $30,292,000  of  these  bonds  were  de- 
livered to  the  company,  all  of  which  were  pledged  as  collateral 
for  the  $19,000,000  Notes. 

On  June  30,  1915,  Working  .Assets  were  $5,838,503  and  Work- 
ing Liabilities  were  $7,979,029.  The  company  held  in  addition  un- 
pledged securities  in  its  treasury  at  a  book  valup  of  $324,429. 
There  was  a  credit  balance  to  Profit  and  Loss  of  $6,408,081.     ' 
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It  was  announced  on  December  16,  1915,  that  a  considerable 
majority  of  the  Gold  Loan  4%  bonds,  the  First  and  Refunding 
5%  bonds,  and  the  Kansas  &  Colorado  Pacific  6%  bonds  have 
been  deposited  under  the  Plan,  likewise  large  amounts  of  the  vari- 
ous other  bonds  as  above.  About  $37,000,000  (40%)  of  the  stock 
had  been  deposited  prior  to  the  date  mentioned,  while  additional 
large  amounts  have  been  pledged  for  deposit  (the  amount  had  been 
increased  to  $47,425,800  as  of  March  8,  1916). 

RIO  GRANDE  SOUTHERN  R.  R. 

See  Table,  page  176. 

The  majority,  or  $3,579,737,  of  the  stock  of  this  company  is 
owned  by  the  Denver  &  Rio  Grande  R.  R.,  which  guarantees 
$2,277,000  (more  than  half)  of  the  company's  4%  bonds.  On 
June  30,  1915,  $1,777,000  bonds  of  this  company  were  held  in  the 
treasury  of  the  Denver  &  Rio  Grande  R.  R. 

This  is  a  narrow-gauge  road. 

On  June  30,  1915,  Current  Assets,  including  $31,567  material 
supplies,  were  $146,702,  and  Current  Liabilities  were  $362,483. 
There  was  a  debit  balance  to  Profit  and  Loss  of  $152,446. 

The  company's  property  sustained  heavy  damages  in  1911-12  on 
account  of  floods.  Operations  were  suspended  oyer  large  por- 
tions of  the  main  line  for  over  three  months,  causing  a  consider- 
able loss  in  Operating  Revenues.  During  1911-12  and  1912-13, 
$207,000  was  expended  in  the  work  of  restoration. 

Products  of  Mines  contributed  71.3%  of  total  tonnage  handled 
in  1914-15   (66%,  1913-14). 

ST.  JOSEPH  &  GRAND  ISLAND  RY. 
See  Table,  page  177. 

The  first  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  5%  per  annum.  The  second  preferred  is  entitled  to  non-cumu- 
lative dividends  of  4%  per  anniun. 

The  first  preferred  received  5%  in  1898,  1901  and  1902,  and  3% 
in  1899  and  1900.     Dividends  were  passed  in  January,  1903. 

STOCK    OWMERSHIP   BY    UNION    PACIFIC   R.   R. 

On  June  30,  1915,  the  Union  Pacific  R.  R.  owned  stock  of  this 
company  as  follows;  First  preferred,  $2,962,340;  second  preferred, 
$3,009,650,  and  common,  $4,203,700.  The  average  prices  paid  for  the 
stock  was  approximately:  $53.91  per  share  for  the  first  preferred, 
$37.49  per  share  for  the  second  preferred,  and  $20.07  per  share 
for  the  common  stock. 

IMPROVEMENT    WORK. 

The  annual  reports  for  1906-7  and  1908-9  stated  that  large  ex- 
penditures (estimated  respectively  at  $546,735  and  $1,319,692)  would 


OF  RAILROADS  437 

be  required  for  rail  renewals,  grade  revision,  new  ballast,  new  steel 
bridges,  etc. 

The  annual  reports  for  1909-10  to  1914-15,  inclusive,  stated  that 
there  was  expended  during  these  years  account  of  improvements 
mentioned  in  previous  reports  the  aggregate  sum  of  ^41,986,  of 
which  $238,353  was  charged  to  Operating  Expenses  and  the  bal- 
ance, $503,633  was  charged  to  Additions  and  Betterments. 

As  of  June  30,  1915,  there  remained  to  be  expended  $898,050  for 
account  of  the  necessary  improvements  referred  to  above.  Upon 
completion  of  these  improvements,  all  of  the  258  miles  owned  will 
have  been  relaid  with  /5-pound  rail  and  all  but  96  miles  will  have 
been  ballasted.  As  of  June  30,  1913,  200  miles  of  road  contained 
75-pound  steel  rail. 

"With  the  exception,"  the  report  (1909-10)  stated,  "of  bonds  to 
the  amount  of  $1,000,000,  to  be  issued  for  the  construction  of  addi- 
tional lines  of  railroad  at  not  to  exceed  $6,000  per  mile,  the  com- 
pany has  issued  all  the  bonds  which  it  is  authorized  to  issue  under 
the  existing  mortgage.  All  expenditures  and  betterments  have, 
therefore,  to  be  supplied  from  the  future  net  earnings  of  the  com- 
pjmy." 

The  report  for  1910-11  stated  that  in  addition  to  the  necessary 
improvements  an  extension  from  Hastings,  Neb.,  to  a  point  on  the 
Union  Pacific  R.  R.  (about  26  miles)  should  be  built.  The  $1,000,- 
000  bonds  issuable  at  $6,000  per  mile  for  new  line  would  not,  the 
report  stated,  suffice  at  present  prices  to  pay  for  the  cost  of  rails, 
ties  and  fastenings.  No  reference  was  made  in  either  annual  re- 
port as  to  whether  or  not  it  was  practicable  or  feasible  to  authorize 
a  new  mortgage. 

It  was  stated  in  1912,  that  a  new  mortgage  to  cover  $15,000,000 
bonds  would  be  authorized.  An  injunction  was  later  filed  by  the 
Minority  Stockholders  preventing  the  issuance  of  these  bonds. 

GENERA  I.. 

During  recent  years  a  large  number  of  freight  train  cars  have 
cither  been  dismantled  or  convetted  into  service  cars.  As  of  June 
30,  1915,  there  were  565  freight  cars  in  the  Company's  service  as 
compared  with  682  June  30,  1913,  1,010  June  30,  1909,  and  1,060  on 
June  30,  1906.  The  Company  has  no  equipment  obligations  out- 
standing. 

On  June  30,  1915,  Current  Assets,  including  $168,130  material, 
fuel  and  supplies,  were  $376,520,  and  Current  JJabilities  were 
$633,870. 

SUIT  INSTITUTED  BY    MINORITY   STOCK HOl^DERS. 

A  suit  was  several  years  ago  instituted  in  behalf  of  the  minority 
preferred  stockholders  demanding  an  accounting  from  the  Union 
Pacific  R.  R.  of  all  moneys  theretofore  expended  either  out  of  sur- 
plus or  current  earnings  of  the  St.  Joseph  &  Grand  Island  Ry.,  an 
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injunction  restraining  it  from  using  further  funds  of  the  com- 
pany and  the  appointment  of  a  Receiver.  The  following  in  regard 
to  the  bill  of  complaint  is  quoted  from  the  Commercial  and  Finan- 
cial Chronicle  of  November  11,  1911: 

"The  bill  of  complaint  alleges  that  for  the  purpose  of  develop- 
ing the  118  miles  of  the  St.  Joseph  &  Grand  Island  Ry.  tracks 
between  Upland  and  Hastings,  Neb.,  as  a  part  of  the  Union,  Padfic 
R.  R.  main  line  from  Kansas  City  and  Topeka  to  the  West,  the 
Union  Pacific  has  partially  completed  a  costly  reproduction  of  that 
part  of  the  St.  Joseph  &  Grand  Island  Ry.  The  cost  of  the  work, 
it  is  stated,  has  absorbed  most  of  the  accumulated  surplus  and  a 
large  part  of  the  earnings  of  the  road,  the  remainder  of  the  tracks 
being  neglected,  necessary  improvements  omitted,  rolling  stock  and 
equipment  being  allowed  to  fall  into  disrepair  and  the  acquisition  of 
tiew  equipment  delayed  and  neglected.  Nothing  in  the  nature  of 
the  company's  business  on  this  118  miles,  it  is  said,  justifies  this 
standard  of  construction. 

"The  Union  Pacific  R.  R.,  it  is  alleged,  intends  to  make  a  con- 
nection with  its  Omaha  line  at  Gibbon,  Neb.,  by  constructing  about 
26  miles  of  new  line  from  Hastings,  on  the  St.  Joe,  at  a  cost  of 
about  $1,250,000  to  the  St.  Joseph  &  Grand  Island  Ry.,  but  has  not 
formulated  any  plans  for  the  improvement  of  the  road  west  of 
Hastings,  at  which  point  the  usefulness  of  the  St.  Joseph  &  Grand 
Island  Ry.  tracks  for  Union  Pacific  R.  R.  main  line  traffic  purposes 
ceases. 

"Judge  Robert  S.  Lovett,  then  chairman  of  the  Union  Pacific  R. 
R.  and  the  Southern  Pacific,  issued  a  statement  in  ' reply,  saying: 

"  'We  are  applying  to  the  St.  Joseph  &  Grand  Island  Ry.  the 
same  policy  of  management  that  is  observed  in  the  conduct  of  the 
affairs  of  the  Union  Pacific  and  Southern  Pacific  Systems  through- 
out. We  are  managing  the  property  exactly  as  we  would  if  we 
owned  every  share  of  each  class  of  stock.  The  improvements 
made  and  being  made  upon  the  property  are  not  for  the  benefit 
of  the  Union  Pacific  R.  R.,  but  tq  enable  the  St.  Joseph  &  Grand 
Island  Ry.  to  handle  the  business  which  the  Union  Pacific  R.  R. 
has  to  turn  over  to  it.*" 

We  quote  herewith  from  the  annual  report  of  1913-14,  the  re- 
marks of  President  Graham  G.  Lacy  of  the  St.  Joseph  &  Grand 
Island  R.  R.,  which  refer  to  the  Minority  Stockholders*  suit: 

"The  litigation  instituted  by  certain  stockholders,  referred  to  in  the 
annual  reports  for  the  fiscal  years  ending  June  30,  1913,  and  June.  30, 
1912,  has  not  been  finally  disposed  of.  A  decision  therein  was  ren- 
dered May  27,  1914,  by  the  United  States  District  Court  for  the  Dis- 
trict of  Nebraska,  holding  that  the  Union  Pacific  R.  R.  and  this 
Company  were  competitors  for  interstate  traffic  amounting  to  some 
$48,000  in  annual  revenue  to  this  Company  and  some  $18,000  in  an- 
nual revenue  to  the  Union  Pacific  R.  R. ;  that  although  the  whole 
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amount  of  this  traffic  carried  by  both  roads  was  less  than  one-tenth 
of  one  per  cent,  of  the  total  revenue  of  the  Union  Pacific  and  was 
only  3.^  per  cent  of  the  total  revenue  to  this  Company,  it  consti- 
tuted a  substantial  amount  of  traffic  subject  to  competition;  and 
that,  therefore,  the  ownership  by  the  Union  Pacific  R.  R.  of  a  ma- 
jority of  the  capital  stock  of  this  Company,  enjoined  this  Com- 
pany from  making  any  further  expenditures  for  the  reconstruc- 
tion of  that  portion  of  its  line  lying  between  Upland,  Kan.,  and 
Hastings,  Neb.,  or  acquiring  by  purchase  or  lease  the  railroad  of 
the  Hastings  &  Northwestern  Ry.  extending  frorn  Hastings  to 
Gibbon,  Neb.,  except  upon  authority  of  a  board  of  directors  chosen 
by  stockholders  other  than  the  Union  Pacific  R.  R.,  and  provided 
that  unless  within  sixty  days  from  the  entry  of  the  decree  the 
management  and  control  of  this  Company  sliould  be  surrendered 
to  a  board  of  directors  chosen  by  stockholders  other  than  the 
Union  Pacific  R.  R.,  a  receiver  of  this  Company  and  of  all  its 
property  and  franchises  would  be  appointed  by  the  court.  An  ap- 
peal from  this  decree  to  the  United  States  Circuit  Court  of  Appeals 
was  taken  both  by  this  Company  and  by  the  Union  Pacific  R.  R. 
and  the  decree  was  superseded  and  its  enforcement  stayed  pend- 
ing the  appeal.  The  appeal  has  been  perfected  and  is  set  for  argu- 
ment in  the  Court  of  Appeals  on  January  19,  1915." 

In  the  report  for  1914-15,  President  Lacy  again  referred  to  the 
suit.     His  remarks  follow  : 

"When  the  last  annual  report  was  issued  appeals  were  pending 
from  the  decree  of  the  United  States  District  Court  in  the  litigation 
instituted  by  certain  stockholders,  which  has  been  explained  in  pre- 
vious annual  reports.  On  July  9,  1915,  the  Circuit  Court  of  Appeals 
rendered  a  decision  reversing  the  decree  of  the  District  Court. 
The  Circuit  Court  of  Appeals  held  (1)  that  th^  lower  Court  erred 
in  decreeing  that  the  control  of  this  Company  by  the  Union  Pacific 
R.  R.  through  stock  ownership  was  in  violation  of  the  Sherman 
Anti-trust  Law,  and  (2)  that  the  Union  Pacific  R.  R.  had  not 
abtiised  its  power  as  majority  stockliolder,  the  evidence  disclosing 
that  the  management,  so  far  as  income  results  were  concerned, 
had  improved  after  that  company  acquired  its  stockholding,  and"  it 
being  considered  by  the  Court  that  the  expenditures  of  income  in 
improvements  of  certain  portions  of  the  road,  which  was  criti- 
cized by  plaintiffs,  was  justified  and  necessary  for  the  proper  hand- 
ling of  the  traffic  which  it  was  designed  to  accommodate,  but  (3) 
that  this  Company  should  be  enjoined  while  controlled  by  the 
Union  Pacific  R.  R.  from  purchasing  the  cut-off  between  Hastings 
and  Gibbon,  Nebraska,  a  purchase  not  immediately  contemplated 
but  which  had  been  considered  as  a  possibility  in  the  future  in  the 
event  of  an  improved  financial  condition  of  the  Company.  It 
cannot  now  be  stated  whether  this  litigation  will  be  continued  by 
a  further  appeal  on  the  part  of  the  plaintiffs  to  the  United  States 
Supreme  Court." 
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ST.  LOUIS  &  SAN  FRANCISCO  R.  R. 
See  Table,  page  178. 

On  May  27,  1913,  Receivers  were  appointed  for  the  St  Louis 
and  San  Francisco  R.  R.,  also  for  the  Chicago  &  Eastern  Illinois 
R.  R.  (which  see).  The  St.  Louis  &  San  Francisco  R.  R. 
defaulted  its  guaranteed  dividends  on  the  "Frisco"  C.  &  E.  I. 
R.  K.  preferred  and  common  stock  certificates  (see  below).  The 
"Frisco"  also  defaulted  principal  and  interest  on  the  $2,250,- 
000  5%  Notes  which  matured  June  1,  1913;  also  on  the  2-year  6% 
Notes  due  September  1, 1914.  Interest  was  also  defaulted  on  the  New 
Orleans,  Texas  &  Mexico  Division  45^%  and  5%  bonds,  due  1940, 
$28,582,930  outstanding,  Receivers  having  been  appointed  for  the  N. 
O.,  T.  &  M.  R.  R.  (see  following).  Interest  was  defaulted  likewise 
on  the  General  Lien  Mortgage  5%  bonds,  the  Refunding  Mortgage 
bonds,  although  interest  on  the  latter  issue  has  been  advanced 
by  the  Protective  Committee,  and  on  the  $2,880,000  5%  bonds  of 
the  Ozark  &  Cherokee  Central  Ry.  which  matured  October  1, 
1913.  It  was  agreed  by  a  large  majority  of  the  holders  of  the 
latter  issue  of  bonds  that  the  "Frisco"  be  allowed  two  years  to 
pay  off  the  principal;  5%  per  annum  interest  and  $10,000  a  hionth 
for  improvements  to  be  paid  by  the  "Frisco"  during  said  period. 

In  1905,  quarterly  dividends  at  the  rate  of  4%  per  annum  were 
paid  on  the  first  and  second  preferred  stocks.  The  March,  1906, 
dividend  on  the  second  preferred  stock  was  passed  and  no  pay- 
ments have  since  been  made.  Dividends  were  paid  on  the  second 
preferred  stock  from  1897  to  1906,  although  not  always  at  the 
full  rate.  First  preferred  dividends  were  paid  quarterly,  begin- 
ning February  until  August,  1913. 

HISTORY. 

In  1900-1,  the  principal  lines  of  the  Kansas  City,  Fort  Scott  & 
Memphis  R.  R.  were  conveyed  to  the  Kansas  City,  Fort  Scott  & 
Memphis  Ry.  The  purchasing  company  issued  $13,510,000  non- 
cumulative  preferred  stock  and  $11,650,000  4%  Refunding  bonds. 
The  system  so  acquired  was  leased  to  the  "Frisco"  at  an  annual 
rental  of  an  amount  equal  to  the  fixed  charges  of  the  lessor 
company,  and  a  dividend  of  4%  on  the  preferred  stock  issue  of 
the  lessor.  The  preferred  stock  of  the  lessor  was  deposited 
against  trust  certificates,  entitling  the  holder  to  the  payment  by 
the  "Frisco"  of  dividends  at  the  rate  of  4%  per  annum,  and  re- 
deemable and  payable  by  that  company  at  par  within  twenty 
years.  The  "Frisco"  also  guarantees  the  principal  and  interest  of 
the  Refunding  bonds.  These  leased  lines  are  now  operated  as 
part  of  the  "Frisco"  System,  and  all  interest  and  dividends  on 
the  stock  trust  certificates  are  included  in  the  System's  Fixed 
Charges.  On  June  30,  1915,  $25,941,000  Refunding  bonds  of  the 
Railway  were  outstanding. 
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In  August,  1902,  control  of  the  Chicago  &  Eastern  Illinois  R.  R. 
was  acquired,  the  "Frisco"  giving  in  exchange  its  stock  trust  cer- 
tificates (in  default  since  July,  1913).  All  the  common  stock  and 
a  large  majority  of  the  preferred  stock  has  been  exchanged.  As 
of  June  30,  1913,  the  Frisco  held  $8,402,500  of  the  preferred 
stock.  Subsequently  holders  of  $300,000  preferred  stock  certifi- 
cates, exchanged  same  for  the  original  preferred  stock.  See 
Chicago  &  Eastern  Illinois  R.  R. 

:PiNANaAi,. 

For  the  purpose  of  unifying  the  company's  bonded  debt  and  to 
provide  for  improvements,  etc.,  the  company  executed  a  mort- 
gage, dated  June  30,  1901,  to  secure  an  issue  of  Refunding  4% 
bonds  to  the  amount  of  $85,000,000,  of  which  amount  $59,000,000 
were  reserved  to  retire  underlying  bonds.  Total  Refunding 
bonds  outstanding  on  June  30,  1915,  were  $68,562,000,  issued  as 
follows:  about  $45,610,000  to  retire  underlying  bonds;  $9,500,000 
for  improvements,  etc.,  and  about  $13,450,000  for  additions,  exten- 
sions, eta 

The  annual  saving  in  interest  by  reason  of  the  refunding  up  to 
June  30,  1915,  amounted  to  not  more  than  $50,000. 

The  July,  1914,  and  subsequent  coupons  have  not  been  paid  by 
ihe  Receiver.  However,  the  Protective  Committee  formed  in  the 
interest  of  the  bondholder  has  advanced  the  necessary  interest 
when  desired. 

In  1903-4  the  St.  Louis,  Memphis  &  Southeastern  R.  R.,  665 
miles,  was  acquired  by  and  in  1907-8  was  merged  with  the 
"Frisco." 

The  capitalization  of  the  "Frisco"  June  30,  1915,  as  compared 
with  June  30,   1901,  was  as  follows: 

1915  1901 

Stock    $50,000,000  $50,000,000 

Bonds  &  Gtd.  Certificates     297,606,588  46,471,125 

Miles    operated    5,252  1,687 

Gross $42,974,573  $10,173,697 

Surplus    (def.)  1,284,672  -f-1,809,856 

There  were  outstanding  on  June  30,  1915,  Equipment  Trust 
Notes  and  bonds  to  an  aggregate  amount  of  $6,054,508  (not  in- 
cluding $3,664,000  Frisco  Construction  Co.  Equipment  Notes 
guaranteed  by  the  Frisco).  These  obligations  mature  prior  to 
October  1,  1923.. 

GENCRAI,    UEN    BONDS. 

There  was  authorized  in  1907  an  issue  of  General  Lien  15-20- 
year  bonds  due  May  1,  1927,  bearing  interest  at  a  rate  not  to 
exceed  5%  (total  authorized  $109,850,400).  Under  this  mortgage 
$68,515,400  bonds  were  reserved  for  refunding  purposes  and  to 
lake  up  at  or  before  maturity  various  bonds  and  notes,  including 
equipment  notes. 
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In  December,  1908,  $30,000,000  of  •  these  bonds  were  sold  to 
Speyer  &  Co.,  $10,000,000  for  reimbursement  of  capital  expendi- 
tures (including  payment  of  floating  debt  incurred  for  improve- 
ments, etc.),  and  the  balance  for  refunding  bonds  and  notes.  Ad- 
ditional bonds  were  sold  in  each  of  the  following  fiscal  years  to 
and  including  1912-1-3,  so  that  on  June  30,  1915,  the  total  amount 
outstanding  was  $69,384,216.  The  bonds  sold  in  1912-13  were 
largely  sold  in  Paris,  less  than  two  months  prior  to  the  appoint- 
ment of  Receivers.  The  November,  1913,  coupon  was  paid  by 
the  Receivers.  No  subsequent  couf)ons  have  been  paid  by  the  Re- 
ceivers. 

NEW   ORLEANS,   TEXAS    &    MEXICO  R.   R.    UNES. 

There  were  authorized  in  1910,  $50,000,000  New  Orleans,  Texas 
&  Mexico  Division  First  Mortgage  Gold  bonds  (interest 
not  to  exceed  5%  per  annum).  Of  these  bonds,  $28,5^.930  have 
been  issued,  bearing  interest  at  5%  and  4^4%.  These  bonds  were 
secured  by  a  first  mortgage  executed  by  the  New  Orleans,  Texas 
&  Mexico  R.  R.  to  reimburse  the  Frisco  for  advances  made  by  it 
for  construction,  acquisitions,  equipment,  etc. 

The  interest  on  this  new  issue  of  bonds,  which  was  payable  by 
the  New  Orleans,  Texas  &  Mexico  R.  R.,  was  defaulted  Septem- 
ber 1,  1913.  Receivers  were  appointed  for  thi  New  Orleans, 
Texas  &  Mexico  R.  R. 

On  August  25,  1915,  a  Plan  of  Reorganization  for  the  N.  O.,  T. 
&  M.  R.  R.  was  announced.  Holders  of  the  defaulted  45^%  and 
5%  bonds  bv  paying  $200  per  $1,000  bond  were  entitled  to  receive 
$200  in  First  Lien  6%  bonds,  due  1925,  $500  in  non-cumula- 
tive S%  Income  bonds,  due  1935,  and  $500  in  new  stock.  If  the 
bondholders  do  not  pay  the  $200  cash  they  will  receive  per  $1,000 
bond  $400  in  Income  bonds  and  $250  in  stock.  The  total  amount 
of  new  securities  authorized  and  issued   follows: 

Issuable 
Authorized  under  plan 

First  Lien   Bonds    $15,000,000  $6,000,000 

Income   Bonds    15,000,000  14,675,000 

Stock    25,000,000  15,000,000 

The  total  mileage  of  the  New  Orleans,  Texas  &  Mexico  R.R.  lines 
comprises  1,007  miles  of  main  line  trackage.  The  road  extends 
from  New  Orleans,  where  it  uses  the  terminal-  properties  of  the 
New  Orleans  Terminal  Co.  (owned  by  the  Southern  Ry*),  to 
Matamoras,  Mex.,  with  several  branches.  The  tracks  of  the 
Louisiana  Ry.  &  Navigation  Co.  are  used  from  New  Orleans  to 
Baton  Rouge  (87  miles).  From  Baton  Rouge  ^the  line  extends 
via  Beaumont,  Houston  and  Brownsville,  Tex.,  to  the  terminal 
at   Matamoras,   Mex.,  opposite   l^rownsville. 

This  road  makes  no  connection  with  the  Frisco  and  its  mileage 
was  not   included    in   the   mileage   operated   by    the    "Frisco,"    as 
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shown  on  the  table  page  in  this  book.  •  Its  earnings  were  reported 
separately.  A  large  deficit  was  earned  annually  on  the  former 
capitalization.  general.   . 

Jointly  with  the  Southern  Ry.,  th*e  "Frisco"  guaranteed  pritici- 
pal  and  interest,  $14,000,000  4%  bonds  of  the  New  Orleans. Termi- 
nal Co.  On  July  1,  1913,  the  "Fdsco"  defaulted  interest  jpaympnt 
of  one-half  of  the  amount  then  due.  In  May,  1914,  the  Court 
held  that  the  "Frisco"  had  forfeited  its  half  share  in  the  prop- 
erty. 

In  May,  1903,  the  Chicago,  Rock  Island  &  Pacific  R.  R.  acquired 
$27,988,300  of  St.  Louis  &  San  Francisco  R.  R.  common  stock,  the 
latter  receiving  in  exchange  per  $100,  $60  in  common  stock  of 
the  Rock  Island  Company,  and  $60  in  5%  bonds  of  1913  of  the 
Chicago,  Rock  Island  &  Pacific  R.  R.  On  June  30,  1909,  the  com- 
mon stock  owned  by  the  latter  company  was  $28,940,300.  In  De- 
cember, 1909,  the  "Rock  Island"  sold  its  holdings  in  "Frisco" 
stock  and  the  bonds  above  mentioned  were  called  for  redemption 
on  February  1,  1910.     (See  Notes  under  C.  R.  I.  &  P.  Ry.). 

On  June  30,  1915,  Current  Assets  (including  $3,260,771  cash 
and  $3,120,970  supplies  on  hand)  were  $13,977,947,  and  Current 
Liabilities  (including  $1,078,708  Loans  and  Bills  Payable  and  $11,- 
224,265   Matured    Interest   Unpaid)    were   $25,320,673. 

Unextinguished  discount  on  Funded  Debt  June.  30,.  1915,  carried 
among  the  assets  was  $12,000,783. 

During  1909-10,  the  St.  Louis  &  San  Francisco  R.  R.  acquired 
$2,375,000  of  its  own  Trust  Certificates  for  C.  &  E.  I.  R.  R.  com- 
mon stock.  $2,520,000  Certificates  were  held  on  June  30,  1915,  and 
were    mostly    pledged.       (See    under    Chicago   &   Eastern    Illinois 

K-    R')  Pr.AN   OF  REORGANIZATTOX. 

Under  date  of  November  1,  1915,  a  Plan  of  Reorganization 
was  announced.  This  Plan,  with  a  few  minor  changes  will 
likely  be  adopted.  A  new  company  is  to  be  formed  which  will 
authorize  the   following  securities : 

(1)  Prior  Lien  Mortgage  Gold  Bonds,  $250,000,000,  to  bear  in- 
terest not  to  exceed  6%  per  annum.  $93,398,500  are  to  be  issued 
in  partial  exchange  for  existing  securities  of  the  Frisco;  $31,- 
811,500  are  to  be  sold  to  a  syndicate  or  are  to  be  used  for  cor- 
porate purposes,  and  the  balance  reserved  for  refunding  bonds, 
for  betterments,  and  new  equipment  and  for  corporate  purposes. 
$93,398,500  of  the  bonds  to  be  issued  immediately  will  bear  in- 
terest at  4%  per  annum  and  $31,811,500  will  bear  interest  at  5% 
per  annum.  The  bonds  mature  in  1950.  The  4%  bonds,  Series 
"A,"  issued  in  exchange  for  existing  "Frisco'*  securities,  will  bear 
interest  from  July  1,  1915;  those  issued  in  exchange  for  K.  C,  Ft. 
S.  &  M.  preferred  certilicates.  will  bear  interest  from  July  1.  1916. 
The  5%  bonds  issued  to  the  fornier  "Frisco"  stockJiolders  will  carry 
interest  from  January  1,   1916. 
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(2)  Cumulative  Adjustment  Mortgage  bonds  (limited  to  ^Sr 
000,000).  $40,547,818  bonds  bearing  interest  at  6%  per  annum 
cimiulative  from  July  1,  1915,  are  to  be  issued  under  Plan.  These 
bonds  are  subject  to  the  Prior  Lien  bonds. 

(3)  Income  Mortgage  Gold  bonds  (authorized  issue  $75,000,000). 
These  bonds  will  be  subject  to  issues  (1)  sind  (2)  as  above  and 
will  be  convertible  into  6%  preferred  stock  at  par  under  certain 
conditions.  $35,192,000  5%  bonds,  maturing  1960,  will  be  issuable 
under  the  Plan. 

(4)  Preferred  stock  non-cumulative  $7,000,000  (6%,  callable  at 
par)  to  be  issued  under  Plan.  Total  authorized  issue  $200,(XX),000, 
dividends  never  to  exceed  7%  per  annum. 

(5)  Common  stock,  $200,000,000  authorized;  $48,480,000  to  be  used 
as  per  Plan. 

Each  $1,000  face  value  of  existing  securities  will  receive: 


Refunding  Mt(.  4% 

GHsneral  laen  15-20  yr.  5% 

K.  C.  Ft.  8.  A  M.  m  Ctfs  .. . 
Oiark  ft  Cher.  Cent.  Ry.  5% . . 

General  Mtg.  6%.  1931 

General  Mtg.  5%,  1931 
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mo 
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1250 


I? 


•  •  a  • 

•  •  •  ■ 

t$566 
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$250.00 
283.33 
250.00 


1550 


•  •  •  « 


$1000 
900 
820 


♦The  Refunding  Mortgage  bondholders  will  receive  cash  for 
coupons  due  July  1,  1914,  January  1,  1915  and  July  1,  1915,  with 
interest  at  6%  per  annum  from  date  of  maturity  of  each  coupon. 

t(Teneral  Lien  bondholders  will  receive  cash  for  May  and  No- 
vember, 1914,  coupons  with  interest  at  6%  from  maturity. 

**The  Reorganization  Managers  may  substitute  $200  cash  for 
$250  of  the  Prior  Lien  bonds. 

^Holders  of  the  three  classes  of  stock  as  above  will  pay  $5  per 
share  when  depositing  their  stock,  and  at  a  later  date  to  be  an- 
nounced, the  sum  of  $45  per  share  for  which  they  will  cither  re- 
ceive Prior  Lien  "B"  5%  bonds  as  above  to  an  amount  equal  to 
the  assessment  ($50)  or  cash  at  85%  flat  in  lieu  of  bonds  or  part 
cash  at  85%  and  part  bonds. 

Under  the  Plan  Prior  Lien  bonds  and  cash  will  be  offered  in 
exchange  for  the  various  underlying  bonds  of  the  "Frisco". 

The  $28,582,000  New  Orleans,  Texas  &  Mexico  Division  4}4% 
and  5%  bonds  have,  as  stated  in  a  previous  paragraph,  become  the 
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obligation  of  the  N.  O.  T.  &  M.  R.  R.  Their  holders  will  be  offered 
securities  in  a  successor  company  in  exchange  for  the  defaulted 
bonds.  The  Reorganization  Managers  of  the  "Frisco"  have  agreed 
to  deliver  to  the  holders  of  the  N.  O.  T.  &  M.  R.  R.  bonds  upon 
cancellation  of  all  agreements  between  the  two  companies,  the  fol- 
lowing: $500,000  in  cash,  $500,000  in  5%  Income  Bonds  and  $636,- 
800  in  preferred  stock,  also  to  deliver  to  the  N.  O.  T.  &  M.  R.  R. 
certain  securities 

Holders  of  "Frisco"  C.  &  E.  I.  R.  R.  Certificates  ($12,153,750 
preferred  and  $16,944,500  common)  will  receive  the  stock  deposited 
as  collateral  for  the  certificates.  In  addition  holders  of  the  pre- 
ferred certificates  will  receive  $18  in  "Frisco"  new  preferred  stock 
and  $2.50  in  common  stock.  The  holders  of  common  certificates  will 
deceive  $30  in  new  "Frisco"  6%  preferred  stock  and  $4.25  in  new 
common  stock. 

ST.  LOUIS  SOUTHWESTERN  RY. 
See  Table,  page  179. 

The  preferred  stock  is  entitled  to  5%  non-cumulative  dividends. 
An  initial  dividend  of  2%  was  paid  in  July,  1909.  In  1910,  5%  was 
paid.  In  January,  1911,  the  semi-annual  dividend  was  reduced  to 
2%,  which  amount  was  paid  in  July,  1911,  and  in  January,  1912. 
Beginning  July,  1912,  the  rate  was  raised  to  5%  per  annum,  paid 
quarterly;  in  October  the  quarterly  dividend  was  reduced  from 
1K%  to  1%.  In  January,  1914,  1%  was  paid;  in  April,  1914,  i/^% 
was  paid;  no  subsequent  payments  have  been  made. 

The  Income  bonds  are  limited  to  non-cumulative  interest  of  4% 
per  annum.     Interest  is  paid  semi-annually  in  January  and  July. 

To  June  30,  1915,  $6,957,500  of  the  $10,000,000  Income  bonds  had 
been  exchanged  at  the  rate  of  90%  of  their  par  value  for  new  First 
Consolidated  Mortgage  4%  bonds.  In  addition  to  the  $6,260,450 
First  Consolidated  bonds  issued  for  the  Income  bonds  as  described, 
$16,001,300  of  this  issue  had  been  sold  to  June  30,  1915,  for  cash 
to  acquire  Equipment  Trust  Obligations,  to  purchase  new  equip- 
ment and  for  other  purposes. 

On  June  30,  1915,  the  total  amount  of  Equipment  Notes  issued 
was  $8,276,833,  but  of  this  amount  the  company  had  acquired  from 
the  proceeds  of  the  sale  of  First  Consolidated  bonds,  $5,546,833. 
The  Notes  acquired  are  kept  alive  as  security  for  tlie  First  Con- 
solidated Mortgage  bonds.  The  balance  of  these  Notes  outstanding 
in  the  hands  of  the  public  was  on  June  30,  1915,  $2,730,000. 

$100,000,000  First  Terminal  and  Unifying  5%  bonds  due  1952  were 
authorized  in  1912.  $8,155,000  of  these  bonds  were  sold  prior  to 
June  30,  1915,  $871,000  bonds  were  in  the  company's  treasury  on 
that  date,  and  $2,420,000  were  pledged.  Profit  and  Loss  was 
chargedl^in  1911-12  and  1912-13,  $1,233,965,  and  $220,110  respectively 
for  Extinguishment  of  Discount  on  bonds  sold. 
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Main  track  (not  including  trackage)  included,  June  30,  1915: 

9  miles  of  85-pound  steel,  45  miles  of  60-pound  steel, 

1,045  miles  of  75-pound  steel,  383  miles  of  56-pound  steel, 

31  miles  of  70- pound  steel. 

The  balance  sheet  of  -June  30,  1915,  showed  Current  Assets, 
$3,474,583  (of  which  $1,522,262  were  supplies),  and  Current  Liabili- 
ties amounting  to  $3,761,854. 

The  St.  Louis  Southwestern  Ry.  guarantees  both  as  to  principal 
and  interest,  the  Shreveport  Bridge  &  Terminal  Co.  First  Mort- 
gage 5%  bonds  (authorized  $500,000 ;  issued  $450,000)  due  1955, 
and  the  Gray's  Point  Terminal  Ry.  5%  bonds  ($1,338,000  issued, 
$838,000  owned  by  St.  Louis  Southwestern  Ry.)  The  property  of 
this  company  is  leased  by  the  St.  Louis  Southwestern  Ry.  for  50, 
years  from  August  1,  1906. 

In  April,  1910,  the  Stephensville,  North  &  South  Texas  R,  R.  was 
acquired..  This  company  operates  106  miles;  $2,607,0(X)  5%  bonds 
due  1940  were  outstanding  June  30,  1915,  guaranteed  principal  and 
interest,  by  the  St.  Louis  Southwestern  Ry.  $184,(X)0  additioaal  of 
the  bonds  were  owned  by  the  latter  company. 

The  St.  Louis  Southwestern  Ry.  has  leased  for  30  years  from 
July  1,  1910,  with  privilege  of  purchase  on  payment  of  bonds,  the 
Central  Arkansas  &  Eastern  R.  R.  (about  45  miles  operated  on 
June  30,  1915).  $1,085,000  5%  bonds  due  July  1,  1940,  have  been 
sold,  guaranteed  by  the  St.  Louis  Southwestern  Ry. 

The  total  amount  of  bonds  guaranteed  by  the  St.  Louis  South- 
western Ry.  on  June  30,  1915,  was  $10,038,467. 

Of  the  mileage  operated  during  1914-15,  241  miles  were  used 
jointly  with  other  railroads.  This  mileage  represents  the  company's 
entire  mileage  east  of  the  Mississippi  River,  together  with  the  line 
from  Brinkley,  Ark.,  to  Memphis,  Tenni,  which  latter  line  is  used 
jointly  with  the  "Rock  Island." 

In  1914-15,  Products  of  Forest  contributed  Z7%  of  the  total  ton- 
nage carried.  59%  of  the  total  tonnage  originated  on  the  lines  of 
the  company. 


SAN  ANTONIO  &  ARANSAS  PASS  RY. 

See  Table,  page  180. 

This  company  operates  724  miles  of  railway  located  wholly  in 
the  State  of  Texas,  the  main  lines  extend  from  San  Antonio  to 
Houston  (238  miles),  and  from  Yoakum  to  Waco  (171  miles). 
There  are  also  several  branches. 

This  railway  was  formerly  managed  by  the  Southern  Pacific 
Co.  but  separation  of  the  lines  was  ordered  by  the  Texas  Rail- 
way Commission  in  1903-4.  The  $17,544,000  First  Mortgage  bonds 
due  January  1,  1943,  are  guaranteed  as  to  principal  and  interest 
by  the  Southern  Pacific  Co.  *     : 
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On  December  27,  1915,  the  Bankers  Trust  Co.,  as  trtistee,  filed 
suit  for  the  appointment  of  a  Receiver  for  Texas  &  Pacific  Ry.  be- 
cause of  the  failure  of  the  latter  to  pay  interest  on  its  Second  Mort- 
gage Income  bonds;  likewise  B.  F.  Bush,  Receiver  of  the  Missouri 
Pacific  System  .filed  suit  to  enforce  payment  of  $842,000  unsecured 
6%  Notes  (held  by  the  "Iron  Mountain")  which  matured  July  1; 
1915.  Late  in  February,  1916,  the  Court  denied  the  application  of 
the  Bankers'  Trust  Co.  of  New  York,  for  the  appointi^ent  ,of  a 

GREAT  NORTHERN  RY. 

See  Table,  page  182. 

Dividends  are  being  paid  at  the  rate  of  7%  per  annum, 
quarterly  beginning  February. 

The  following  sums  have  been  transferred  from  surplus  earn- 
ings to  Fund  for  Permanent  Improvements  and  Renewals: 

Year  1901-2 $2,000,000  Year  1908-9 $2,789^1 

Year  1902-3 3.000,000  '  Year  1909-10 2,319,158 

Year  1903-4 2,000,000  Year  1910.-11 2^18.338 

Year  1904-5 3,000,000  Year  1911-12 3,502,000 

Year  1905-6 5,130,910  Year  1912-13. . . . . . .    4,250^)00 

Year  1906-7 4,934,976  Year  1913-14 l.OOOjOOO 

Year  1907-8 2,468,832  Year  1914-1 5 1,000,000 

The  unexpended  balance  of  the  Fund  for  Permanent  Improve- 
ments and  Betterments  was  on  June  30,  1915,  $5,342,722, .  and  the 
amounts  set  aside  for  Depreciation  of  Equipment  then  in  service 
showed  a  credit  of  $26,541,818. 

The  Oregon  Short  Line  R.  R.  (Union  Pacific  System)  sold  in 
1908-9  the  remaining  balance  ($3,578,600)  of  stock  owned  of.  the 
Great  Northern  Ry.  On  June  30,  1905,  the  former  owned  the 
equivalent  of  $22,503,297  capital  stock  of  the  Great  Northern  Ry. 

To  June  30,  1915,  the  Great  Northern  Ry.  and  Northern  Pacific 
Ry.  had  acquired  $107^613,500  (being  97%  of  the  total  authorized 
issue)  of  the  Chicago,  Burlington  &  Quincy  R.  R.  stock  in  ex- 
change for  their  joint  20-year  4%  bonds,  secured  by  deposit  of 
the  stock  in  trust,  on  the  basis  of  $200  in  bonds  for  each  $100 
stock. 

STOCK   ISSUED. 

Since  January,  1900,  new  stock  has  been  sold  to  stockholders  at 
par  as  follows: 

1900         To    stockholders   at    par $9,000,000 

25,000,000     ., 


1901 

1905-6 

1906-7 

1912-13 

1914-15 


25,000,000 
60,000,000 
21,000,000 
18.478,472 


$158y478,472 


m 
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The  sale  of  this  $158,478,472  stock  since  January,  1900,  explains 
largely  the  increase  in  outstanding  stock  from  $89,226,610  June  30, 
1899,  to  $249,476,722.  The  $1,771,640  stock  issued  during  the  above 
period  which  was  not  sold  at  par,  was  largely  exchanged  for  stock 
of  the  St.  Paul,  Minneapolis  &  Manitoba  Ry.  or  was  issued  to 
acquire  other  securities. 

IRON    ORE    PROPERTIES. 

In  the  year  1906,  the  Great  Northern  Ry.  Iron  Ore  Properties' 
were  leased  by  companies  controlled  by  the  United  States  Steel 
Corporation.  The  price  to  be  paid  for  the  ore  was  $1.65  per  ton, 
delivered  at  the  upper  lake  docks,  with  an  increase  of  3.4  cents 
per  ton  each  succeeding  year.  The  minimum  agreed  to  be  mined 
was  750,000  tons  for  the  year  1907,  to  be  increased  by  750,000 
tons  per  year  until  8,250,000  tons  were  mined.  The  lease  was 
made  perpetual  until  the  ore  should  be  exhausted,  except  that 
tlie  Steel  Corporation  was  given  the  right  to  terminate  the  lease 
on  January  1,  1915.  The  Steel  Corporation  having  voted  to  sur- 
render the  lease,  notice  was  given  that  the  lease  would  be  can- 
celled on  January  1,  1915. 

In  1906,  the  stockholders  of  the  Great  Northern  Ky.  received, 
unit  for  unit,  certificates  of  interest  in  the  company's  ore  prop- 
erties, and  accordingly  the  ore  certificates  (1,500,000  shares)  were 
distributed  to  the  stockholders  of  the  Great  Northern  Ry. 

In  September,  1907,  a  first  dividend  of  $1.00  was  paid  on  the 
ore  certificates;  in  March,  1908,  and  in  September,  1909,  dividends 
of  $1.00  each  were  paid.  In  March,  1910,  September,  1910,  De- 
cember, 1910,  March,  1911,  December,  1912,  November,  1913,  De- 
cember, 1914  and  December,  1915  dividends  of  50  cents  each  were 

paid. 

To  December  31,  1915,  dividends  aggregating  $10,500,000  had 
been  paid  on  the  certificates. 

According  to  estimates  made  as  of  January  1,  1912,  there  were 
at  that  date  contained  in  the  various  properties,  430,021,773  tons 
of  iron  ore  in  lands  aggregating  65,091  acres. 

SPOKANK,    PORTLAND    &    SEATTI^E   RY. 

The  Great  Northern  Ry.  jointly  with  the  Northern  Pacific  Ry. 
controls  the  Spokane,  Portland  &  Seattle  Ry.  This  line,  largely 
completed,  extends  from  Portland,  Ore.,  to  Spokane,  Wash,  (total, 
with  branch,  June  30,  1915,  557  miles),  and  affords  a  thi;ough  line 
between  these  points.  The  Great  Northern  Ry.  and  the  Northern 
Pacific  Ry.  had  advanced  large  amounts  towards  the  construction: 
of  this  line.  In  payment  for  these  advances,  the  Spokane,,  l^ort- 
land  &'  Seattle  \<\.  lias  delivered  to  the  two  i)arj^nt,  comfifUiies 
jointly,  but  for  e<iual  division  among  them,  $40,(XX),QOO  stpcl^!*'*" 
approximately    $73,710,000    I'irst    Mortgage    4%    Fifty-y«^, j ,  ■ 
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bonds,  dated  March  1,  1911.  The  bonds  bear  the  joint  guaranty 
of  the  two  parent  companies.  The  bonds  had  not  been  sold  to 
December  31,  1915,  approximately  $36,855,000  being  held  on  that 
date  by  or  in  the  interest  of  each  of  the  parent  companiesi  (See 
Northern  Pacific  Ry.) 

Under  authorization  given  at  the  annual  stockholders-  nieeting 
held  October  10,  1907,  the  Great  Northern  Ry.  purchased  and  now 
holds  title  to  properties  previously  operated  independently,  the 
earnings  of  which  were  for  the  most  part  previously  included  in 
the  total  System  earnings.  The  properties,  etc.,  purchased  had ' 
cost  and  were  carried  on  the  books  of  the  selling  companies  at 
tlae  aggregate  amount  of  $246,03!f,322,  and  they  were  taken  4ip  on 
the  books  of  the  Great  Northern  Ry.  at  the  amount  of  $241,- 
999,577. 

DISPOSITION    OF    PROCEEDS    OF    CAPITAL    STOCK    ISSUED. 

The  company's  reports  for  past  years  have  staled  the  purposes 
for  which  stock  issues  have  been  made  and  have  listed  the  securi- 
ties acquired  in  exchange  for  the-  company's  capital  stock  or  pur- 
chased with  proceeds  of  stock  issued  for  cash.  As-  the  larger  por- 
tioh  of  these  securities  were  used  in  part  paytnent  for  the  railwajrs,- 
equipment  and  other  property  purchased,  a  general  statement  of 
the  disposition  of  the  anrount  realized  by  the  company  irovct  the 
total  share  capital  issued  to  June  30,  1908,  is  given  as  follows : 
(only  $28,000  stock  was  issued  in  1908-9,  .1909-10,  1910-11  and  1911- 
12;  $21,000,000  new  stock  was  offered  for  subscription  in  1912-13, 
and  $18,478,472  was  sold  in  1914-15,  as  referred  to  in  a  following 
paragraph)  : 

The    cost    of    securities,    acquired    in    exchange    for  " . ' 

Great  Northern  Ry.'s  slock  or  with  cash  realized 
from  issues  of  that  stock,  less  cost  of  such  se- 
curities as  had  been  disposed  of  to  June  30,  1908, 
was    $108,559,308.26 

Of  these  securities,  slocks  costing 77,846,704.98 

were  used  in  acquiring  the  railways  and  proper- 
ties above  stated,  and  have  been  retired.  

Leaving  as  the  cost  of  securities  on  hand,  same 
forming  a  portion  of  the  securities  in  the  com- 
pany's treasury  on  June  30,   1908 $30,712,603.28 

The  cost  of  the  securities  remaining  on  hand   (June ■ 

30.  1908),  may  be  classified  as  follows: 

Bonds  of  a  par  value  of  $18,945,969.70  issued  by  Cos. 
purchased  by  the  Great  Northern  Ry.,  and  the 
payment  of  which  bonds  has  been  assumed  by  the 
Great  Northern  Ry.  as  a  part  of  the  purchase 
price.    Cost    $19,203,753,51 
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Stocks  and  bonds  of  Canadian  Cos.  forming  a  por-  / 
tion  of  the  System  and  operated  by.  the  Great 
Northern  Ry.,  and  stocks  and  bonds  of  Terminal 
Cos.,  Proprietary  Cos.  and  of  Kootenay  Ry.  & 
Nav.  Co.,  Ltd.,  etc.,  and  stocks  of  the  Great 
Northern  Steamship  Co.  and  Northern  Steam- 
ship Co.   (operated  independently) 11,508,849.77 

Total $30,712,603.28 

Par  value  of  Great  Northern   Ry.   stock  issued  and  -. 

outstanding  June  30,  1908   $209,962,750.00 

Cost  of  securities  acquired  with  Great  Northern  Ry.  = 

stock  or  the  cash  proceeds  therefrom,  as  above .      108,559,308.26 

Balance,  Cash  realized  from  Great  Northern 
Ry.  stock  issued  and  not  invested  in 
securities    $101,403,441.74 

This  balance  was  used  in  part  payment  of: 

Amounts  advanced  Proprietary  Cos.  and  expendied 
for  construction  and  equipment,  less  net  assets 
taken  over  and  used  in  reduction  of  said  advances, 
that  were  written  off  as  payment  in  part  of  the 
railways,  etc.,  purchased  from  said  companies..      $30,363,080.91 

Cost  of  property,  equipment,  etc.,  from  time  to  time 
purchased  by  the  Great  Northern  Ry.  and  here- 
tofore carried  in  "Cost  of  Properties  and  Securi- 
ties Owned  by  the  Great  Northern  Ry." 25,702,151.04 

Amounts  expended  during  the  fiscal  year  ended 
June  30,  1908,  for  construction,  equipment  and 
additions    16,396,136.27 

Construction  advances  to  June  30,  1908,  to  Proprie- 
tary Cos.  whose  properties  were  independently 
operated,  and  cost  of  stocks  and  amounts  ad- 
vanced on  Construction  Account  to  June  30,  1908, 
to  Canadian  Cos.  whose  properties  are  operated 
as  a  portion  of  the  Great  Northern  System 
(largely  to  Vancouver,  Victoria  &  Eastern  Ry. 
&  Navigation  Co.)    22,008,324.70 

Amount  advanced  to  June  30,  1908,  towards  the 
construction  of  the  Spokane,  Portland  &  Seattle 
Ry.  Co.'s  lines  of  railway  21,827,521.24 

Portion    of    purchase    price    paid    for    retirement    of 

shares   of  certain   r.tlior  companies    590,071.19 

Total    $116,887,285.35 
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Note:  During  recent  years  there  have  been  <;idvanced  large  ad-r 
ditional  sums  to  the  "Controlled  Canadian  CosJ'  menti^ed  above. 
The  total  investment  in  the  Vancouver,.  Victoria  Sf  Ha^^n  Ry. 
&  Navigation  Co.  on  June  30,  1915,  anvQunted  ^Or$?138J.524^- . 

The  Directors  On  February  11,  1914,  atithorized  $19,000,000  new 
stock  to  be  offered  pro  rata  at  par  to  stockholders  pf  record:  March 
26,  1914.  Likewise  in  1912-13,  <$21,000,Q00  stock  yr^p  sold  to  stock- 
holders at  par. 

BONDS    ASSUMED.  ■•      ' 

In  part  payment  for  the  railways  and  other  proper- 
ties a<i<iuired   from  the  St.   Paul,   M-inneapolis- &   .;.   ,,.. 
Manitoba  Ry.  and  from  sundry  proprietary  conv 
.    panics,  tiie  Great  Northern  Ry,  assumed  the  pay-  ^  ^     ',  •   .    . 
ment    of    the    principal    and    interest    of    tvjnds '' 
which  had  been   issued  by  those .  companies   and        . 
were  outstanding  to  the  amount  of  ...'.'.. $125;897,909.09 

Of  this  amount  there  were  outstanding  in  the  hands - 
of    the    public    (June    30,    1908;    see    paragraph   " 
below)     97,455,939.39 

And    held    (June    30,    1908)    as.  free    assess    in    tl;p 

company's  treasury    $28,441,969.70 

The  $28,441,970  treasury  bonds,  referred,  to  last  abbvev.W^re  later 
disposed  of  as  follows:  $11,761,970  sold  for  cash;  $14,07^00p:; can- 
celled, and  $2,604,000  deposited  under  the  new  First  and  Jleiiinding 
Mortgage   (see  following).  ..... 

The  amount  of  bonds  outstanding  in  the  Ivinds  of  the  public  on 
June  30,  1915  ($143,391,909)  was  $45,435,97D. greater  than  on  June 
30,  1908.  The  net  increase  1910-11  was  $34  946,000  bonds;  there 
was  a  net  decrease  of  $574,000,  $102,000.  $177,00O  and  $87,00Q',  bonds 
in  1911-12,  1912-13,  .1913-14,  and  1914-15,  respectivdy.  ;."..;    "' 

Capital  expenditures  made  in  completing  or  carrying  oh; tlie  con- 
struction of  new  lines  and  for  preliminary  expenses  of  j)ro|ect;ed 
lines,  amounted  to  $5,064,149,  1908-9;  $2,907,163,  1909-10;  -^,407,367, 
1910-11;  $7,394,264,  1911-12;  $6,050,323,  1912-13;.  $2",618,980,  1913-14, 
and  $686,789,  1914- J5.' 

ASSETS    And    UABlutlES. 

The  credit  balance  .to  Profit  :and  Loss  on  June  .30, "  1915,  .was 
$50,446,802,  and  there  had  been  expended  from  the  Fund  "i^f  jPer- 
manent  Improvements  and  Betterments,  $3$i550,920^  Current. Assets 
on  that  date  were  $31,063,983  (including  material,  and  supplies,  on 
hand  to  the  amount  of  $4,390,253,  but  not  including  securities 
owned ;  Current  and  Accrued  Liabilities  were  $9,l40,6?4.  ,  Securi- 
ties owned  (inchiding  C.  B.  &  Q.  R.  R.  stock)  were  valued  at  $224,- 
604,847;  there  were  not  included  in  this  total,  securities  carried  in 
the,  Property   Account  as   investments.     Miscellaneous;  Investments 
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and  ,  Advances  amounted  to  $10,435,290.  -  Unekpended  baldness 
(cr€;ditsi>  in-  Sundry  Funds  amounted  to  $34,238,214,  iftckrding 
$5,342,722  Fund  for  Permanent  Improvements  and- Betterments  arid 
$26,541,818  set  aside  for  Depreciation  of  Equipment.    •        .    ^ 


•  1 1 


RAII,    STATEMENT}  'BTC  '      -  ''  | 

On' June  30,  1915,  Weight  of  rail  in /main' track  (7,te  mir^?).' ^.^s 
as  follows:  .".*■'  ./■    '    .■•    .''.■[    •.>       T'-  ;  ■ 

2^09  miles  of      90-ppund  raill  25  miles  of      72-i)ouiii.d' rai^ 

656  niiles  of  85-ppund  rail,^  ,  224  milesf  of  ,  70^ound  r^jlj 
456  miles  of  80-pound  rail,'  '  669  miles  ol  68-pound  :rai J, 
748  miles  of  775^-pound  rail,  102  miles  of  665/$-pound  rail, 

578  miles  of      75-_pound  .rail,  .):<001  miles  of      60-pound  rail, 

1,155  miles  oi  56-pound  rail. - 

On  june.30,  1915,  tl)ei-e  'were  ■.017  locomotives  in  service,  against 

707  oil 'June  30,  1905.  \Fr eight  cars  dtaring  the  sam^'j  period  iiicrei^'s^^ 

from  31,277  to  55,664.    There  Was  ^Iso.  a  larg^  increase  iti  passeh^'er 

equipment.  ;  " "       ■•..''       ''   ' .  '•  ;  :.'  '     ..;'  ^r|  '' 

■    ,    ,  .  MINNESOTA  RATE  CASIi.    ,         ;  ;/..,.•.     :.:;! 

We  quote  the  following  remarks  made  by  the  pres'ideitt  of .  tht 
Great  Northern  Ry.  in  the  annual  report  for  1909-iO:  '  . . 

"The  last  three  annual  reports  have  referred  to  suits  brought  iti 
1907  by  stockholders  of  the  Cottip^ny  tp  -set  aside,  on- cjonstitu- 
tional  gi^ounds,  certain  freight' arid  passenger  ratfes  fixed' by V  tlifc 
State  of  Mirinesofa.  In  thes^'  suits  the  rnairi  proposition's' 'jl^serted 
on  behalf  of  the  Company  were  (1)  that  it'Was  intitl'ed'to  <2^rn 
a  fair  return  on  the  value  of  all  property  devoted  to  railroHd'uSe; 
(2)  that  the  cost  of  repi*6duction  was  the  minimum  value  of 
its  property  for  rate  purposes ;  (3)  that  the  value  6f  iis  property, 
thus  ascertained,'  w^fe  largely  in  excess  of  its  outstanding  stock 
and  bonds;  (4)  that  the  Minnesota '  rates  were' a  neqessjary  inter- 
ference with  '  the  Cotripany's  interstate  raties,  'and  therefore  were 
unlawful;'  (5)>. 'that  fhe  Minnesota  rates,  when  applied  to  intra- 
state busines^'  alone;  did  not  produce  a  reasonable  return  on  the 
value  of  the  ■  Company's  property  situate  in  "Minnesota  and  appdr;- 
tioned  to  Minnesota  business,  and,  therefore,  were  urtljiwful.  Upon 
the  completion  of  the  testimony,  the  Master-in-Cliancery  filed  his 
report,  finding  in  favor  of  the  Company  upon  eaclt'of  these  several 
propositions.  His  report  established  the  value  of  all  the  Company's 
property  at  $457,121;469,  the  value  of  it^  property  in  Minnesota  at 
$138,425,291,  and  held  that  the  Company  was  entitled  to  a  return 
of  seven,  per  cent,  per  annum  upon  these  valuations.  Tl)e  important 
points  involved  in  this .  litigation  can  only  finally  be-  settled  by:  the 
Supreme,  Court  of  the  United  States,  but  the  fattsas  iound  byjhe 
Master-in-CJl^ancery,  after,  an  exjiaustive  judicial  inquiry,  in  whicli 
all  the  r^soiirofs  qf  the  vState -of  Miunesota  were  employed,  to  placfc 
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the  lowest  possible  valuation  upon  the  property  of  the  Company, 
demonstrate  a  conservative  capitalization  and  must  disarm  the  prev- 
alent public  criticism  that  American  railways  are  overcapitalized 
in  so  far  as  any  one  may  seek  to  apply  it  to  this  Company. 

On  April  8,  1911,  the  Judge  of  the  U.  vS.  Circuit  Court  for  the 
District  of  Minnesota  handed  down  an  opinion  in  the  Minnesota 
Rate  Case,  fully  confirming  the  findings  of  the  Master-in-Chancery. 
An  appeal  was  taken  to  the  Supreme  Court  of  the  United  States. 

On  June  9,  1913,  the  Supreme  Court  rendered  a  decision,  revers- 
ing the  Circuit  Court,  and  holding  that  the  complainants  failed  to 
prove  the  State-made  rates  confiscatory  or  a  direct  interference  with 
interstate  commerce. 

FIRST  AND  REFUNDING   MORTGAGE. 

As  of  May  1,  1911,  the  Great  Northern  Ry.  e^iecuted  a  mortgage 
to  secure  an  issue  of  not  to  exceled  $600,000,000  First  and  Refunding 
Mortgage  gold  bonds,  maturing  July  1,  1961,  and  bearing  interest 
payable  January  1  and  July  1,  at  not  exceeding  5%  per  annum.. 

By  tfie  terms  of  the  First  and  Refunding  Gold  Bond  Mortgage, 
prior  mortgages  become  closed  and  no  additional  bonds  may  be 
issued  thereunder. 

The  $600,000,000,  face  value,  of  First  and  Refunding  Mortgage 
bonds  provided  for  by  the  new  mortgage  were  issuable:. 

$332,162,000  for  refunding  prior  mortgage  bonds  and  Northern 
Pacific-Great  Northern  C.  B.  &  Q.  Collateral  4%  Joint  bonds  ; 

$100,000,000  at  a  rate  not  exceeding  $3,000,000  per  annum,  for 
construction  or  acquisition  of  railways  and  equipment,  and  for 
additions,  betterments,  etc.; 

$92,838,000  to  cover  cost  of  acquisition  of  bonds  and  stock  of 
other  companies ;  ■     . 

$30,000,000  to  cover  cost  of  property  for  the  acquisition  of 
which  bonds  are  not  otherwise  authorized  in  the  mortgage. 

$45,000,000  were  issued  as  4^4%  bonds,  upon  the  execution,  find 
delivery  of  the  mortgage.  Of  this  last  named  amount,  $35,000>000 
face  value  were  sold  during  1910-11,  and  $10,000,000  remained  in 
the  company's  treasury  on  June  30,  1911.  Additional  of  these  bonds 
were  issued  in  1911-12  and  subsequent  years,  respectively,  and  were 
held  in  the  treasury  on  June  30,  1915,  making  total  bonds  of  this 
issue  held  in  treasury,  $37,276,000. 

.  ' '    ■ 
MINNEAPOLIS  &  ST.  LOUIS  R.  R. 

See  Table,  page  183. 

The  preferred  stock  has  a  prior  right  to  5%  non -cumulative 
dividends,  and  after  the  common  has  received  5%,  shares  with  it 
pro  rata  in  further  dividends.  Dividends  were  paid  (semi-an- 
nually) on  the  preferred  to  and  including  January,  1910.  In  July, 
1910,  the  preferred  dividend  was  passed.      Until    1904,    dividends 
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had  been  paid  for  several  years  on  the  common  stock  at  the  rate 
of  S%,  The  dividend  on  the  common  stock  was  passed  in  July, 
1904. 

MERGER. 

The  stockholders  of  the  Minneapolis  &  St.  Louis  R.  R.,  in  1911, 
voted  to  acquire  the  Iowa  Central  Ry.  The  Plan  approved  by 
the  stockholders  of  the  two  companies  provided  for  the  sale  of 
the  property  of  the  Iowa  Central  Ry,  to  the  Minneapolis  &  St. 
Louis  R.  R.,  and  for  the  payment  by  the  former  company  to  the 
latter  company  of  $2,500,000  in  consideration  of  the  delivery  by 
the  latter  company  of  $1,917,500  of  its  preferred  stock,  $9,370,200 
of  its  common  stock,  and  $2,500,000  of  its  Refunding  and  Ex- 
tension Mortgage  5%  bonds,  due  Februar>'  1,  1962,  and  redeem- 
able at  105  at  any  interest  period.  Said  bonds  are  a  part  of  an 
authorized  issue  of  $75,000,000  and  are  secured  by  mortgage  upon 
the  two  railroads,  subject  to  existing  liens  thereon,  and  said  mort- 
gage through  the  retirement  of  the  outstanding  $6,250,000  of 
bonds  of  the  Minnesota,  Dakota  &  Pacific  Ry.,  will  also  be  a  first 
lien  upon  the  railroad  and  property  of  the  latter  company  (230 
miles).  The  mortgage  will  also  be  a  first  lien  upon  contemplated 
extensions  of  the  Minneapolis  &  St.  Louis  R.  R.  The  issue  of  the 
$2,500,000  of  bonds  above  referred  to,  has  not  increased  the  ag- 
gregate indebtedness  of  the  companies,  as  the  proceeds  were  used 
to  take  up  maturing  obligations. 

The  securities  received  by  the  Iowa  Central  Ry.  were  required 
to  be  distributed  upon  the   following  basis: 

$100  of  the  preferred  stock  and  $900  of  the  common  stock  of 
the  Minneapolis  &  St.  Louis  R.  R.  to  be  exchanged  for  each  $1,000 
of  the  preferred  stock  of  the  Iowa  Central  Ry.,  and  $100  of  the 
common  stock  of  the  Minneapolis  &  St.  Louis  R.  R.  to  be  ex- 
changed for  $200  of  the  common  stock  of  the  Iowa  Central  Ry. 

The  $2,500,000  of  Refunding  and  Extension  Mortgage  bonds 
above  referred  to,  were  offered  for  subscription  to  stockholders  of 
the  two  companies  of  record  December  26,  1911,  pro  rata,  to  the 
extent  of  10%  of  the  stock  held  by  them,  respectively,  together 
with  $1,250,000  of  the  preferred  stock  of  the  MinneapoHs  &  St. 
Louis  R.  R.,  at  a  price  of  $1,000  for  each  $1,000  Refunding  and 
Extension  Mortgage  bond  and  $500  preferred  stock.  A  syndicate 
was  formed  for  the  purpose  of  purchasing  such  of  the  bonds  and 
preferred  stock  as  were  not  subscribed  for  by  the  stockholders. 

The  cash  proceeds  from  this  transaction  enabled  the  properties 
to  discharge  obligations  maturing,  aggregating  $2,100,000,  and  re- 
leased underlying  bonds  aggregating  $1,850,000. 

The  capitalization  of  the  Minneapolis  &  St.  Louis  R.  R.,  after 
the  acquisition  by  it  of  the  properties  of  the  Iowa  Central  Ry., 
was  less  than  the  aggregate  capitalization  of  the  two  separate 
companies.     The   outstanding  preferred   stock  of  the   Minneapolis 
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8(.  St.  Lx)uis  R.  R.  has  been  increased  to  $5,833,060. 

The  merger  of  the  two  companies  increased  the  milealge  of  the 
MinneapoHs  &  St.  Louis  R.  R.  to  1,586  miles.  ^■ 

The  Income  Account  of  the  Iowa  Central  Ry.  for  a  series  of 
\'ear^  follows : 


Year 

1003-4 
1904^ 
1905-6 
1906-7 


Avg.  Miles 
■  OpiBr. 

558 
558 

558 
558 


Gross 

$2,377,105 
2,588,800 
2,958.587 
3.132,048 


Surplus 

def.  $81,132 

def.    77,074 

237,442 

445,595 


Avg. 
Year 

1907-8 
1908-9  - 
1909-10 
1910-11- 


Miles 
Oper. 

558 
558 
558 
559 


Gross  ' 

$3,002,475^ 
8.015.647 . 
3.361,282 
3,511.537 


Surplus 

$215,199 
def.'  327.521 
def.  26.664 
def.     16,028 


The  .Minneapolis 

fallows : 

Avg.  Miles 
Year       Oper.         Grass 

1903-4  642  $2,850,565 

1901-6  730  3,076,766 

1905-6  •    790  3,726,665 

1J906-7  798  3,879,668 


&    St.    Louis    R.    R.    earnings  have  heen  a& 


Surplus 

$298,078 
257,495 
416,030 
314,434 


Avg  Miles 

Oper. 

1,005 
1,027 
1,027 


Year 

1907-8 

1908-9" 

1909-10 


1910-11 


1.027 


Gross 

$3,826,516 
4,171.315 
4,94531 
5.094,017 


Burplus 

$10S,Q90 

def.    96.959 

77,«7 

76,884 


GENERAL."  '     ■"     . 

Of  the  Refunding  and  Extension  Mortgage  houds  referred  to 
above, ..  there  bad  been  issued  to  June  30,  1915,  .$11,284,00Q,  of 
which  ■$?,244,000  were  pledged  and  $373,472  bonds  were  in  the 
treasury.  Of  the  First  and  Refunding  4%  bond?  (dated  1899, 
due   1949),   $13,244,000   had   been  issued.  :'        .      V  ■ 

Main  track  contained  J.une  30,  1915:  ,  ■.     .-. 

103  miles  of  85-pound  steel,  33  miles. of  66-\\ound  steel, 

.3^2  miles  of  80-pound  steel,  250  miles,  of  60-pound,  stteel, 

701  miles  of  70-pound  steel,  139  miles  .of  other    weights. 


r 


ACQUISITIONS   AND  EXTENSIONS.  ,     .    • 

In  1904,  the:  MinneapoHs  &  St.  Louis  R.  K.  acquired -by  pur- 
chase from  the  Rock  Island  the  controlling  interest  in  .  the  Des 
Moines  &  Fort  Dodge  R.  R.,  138  miles  owned  (156  miles 
operated).  The  control  was  obtained  by  the  purchase  of  $2,530,- 
000  par  value  of  common  stock  of  that  copipany  (total  $4,2183,100) 
at  a  cost  of  $641,678..  The  Des  Moines  &  Fort  Dodge  R.  ^R.  has 
outstanding  $763,500  preferred  stock,  which  prior  to  1910,  re- 
ceived dividends  regularly,  although  at  varying  rates  (entitled  to 
7%,  and  sharing  with  common  after  7%  paid  on  that  issUe).  The 
$3,072,000  4%  First  Mortgage  bonds  of  the  Des  Moines.&  Fort 
Dodge  R.  R.  are  guaranteed,  principal  and  interest,  by  the.  Min- 
neapolis &  St.  Louis  R.  R.  The  Minneapolis  &  St.  Louis  R..  R. 
also  owns  $514,000  Second  Mortgage  5%  bonds  of  the  'Des 
Moines  &  Fort  Dodge  R.  R,  ($500,000  pledged).  .  The  Des 
Moines  &  Fort  Dodge  R.  R.  is  leased  by  the  Minneapolis  &  St 
Louis  R.  R.  for  thirty  years  from  January  1,  1905,, the  rental;  be- 
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ing  all   surplus   earninl^jjs  after  expenses,  interest,  betterments,  etc. 
From    1908-9  to    1914-15,    the   operations   of   the   Des    Moines   & 
Fort  Dodge  R.   R.  resulted  as  follows: 

•  'Surplus  Deficit  : 

1908-9  $12,577  .' 

1909-10 $3^751.  •     ■....-..        ;",■ 

1910-11 108,919  .."... 

1911-12...; 27,421      . 

'.     1912-13..... 81.667  ....:  '  ' 

19i3-14. .: 162,900  ...,.        "' 

1914-15 147,522  ../..        -i 

The  deficits  of  the  *D.  M.  &  Ft.  D,  R.  R,  for  19b8-9'  and  1911-12 
and  the  ,net  deficits  from  operation  of  the  Minnesota,  Dakota  & 
Pacific  Ry.  (see  following)  which  amounted  to  $103^,944  for 
1908-9,  $23,073  for  1909-10;  $157,677  for  1910-11,  and  $1.84,438,  for 
1911-12,  were  credited  back  to.  income  of  the  parent  compaiiy. 
On.  the  table  page  of  this  book  these  items  are  not  included  in.  tiie 
Income  Account.  .      .     •  . 

The  Minnesota,  Dakota  &  Pacific  Ry.  was  incorporated  in,  1906 
to  cpfistruct  i  railway  within  the  State  of  South  Dakota,'  fr,oxn 
Watertown,  S.  D.,  westwardly  to  Le  Beau,  oi^  tlie  Missouri  River, 
a  distance  of  about  172  miles,  and  a  branch  from  Conde,  S.  D., 
to  Leola,  S.  D.  This  new  mileage  (completed  1907)  totals, 230 
miles.  On  February  1,  1912,  this  company  wa&.mergedv. with  , the 
system.  To  aid  in  the  construction  of  thi$  road,  the  MinneapoHs 
&  St.  Louis  R.  R.  issued  in  1906,  $5,000,000  5%  Five-year  NotCvS. 
These  Notes  "were  secured  by  the  entire  issue  of  stock  and.f)y 
$6,250,000  First  Mortgage  bonds  of.  the  Minnesota,  Dakota  & 
Pacific  !<>'.  $1,000,000  of  these  Notes  were,  paid  off  at  maturity 
February,  1911,  and  the/ balance  ($4^000,000)  extended  to  Febru- 
ary, 1913.  The  sum  of  $25  per  $1,000  Note  was  paid  to  those 
holders  who  desired  to  have  their  Notes  extended  $1,000,000  of 
these'  Notes  /were  paid  off  at.  maturity,  The  balance  ($3,Q0Q,000) 
-were  eittended  to;  February  1,  1914„  at  6%.  The  sum  of  $15  per 
$1,000  Note  was  paid  to  the  holders  who  desired  to  have  their 
Not^s  extended.  $500,000  of.  the  $3,000,000. One-year  xVotes,  .which 
matured  February  1,  1914,  were  paid  off  and  the  balance  $2,5()0»- 
000  were  extended  to  February  1,  1916..  $25  per  $1>000.  Note  was 
paid  to  the  holders  who  desired  to  have  the  Notes  cjctended.  .At 
maturity  these  Notes  were  extended  at  6%  to  August  1  1916,  pend- 
ing- the  carrying  out  of  a  Readjustment  Plan  (see  a  following 
paragraph).  The  extended  Notes  are  subject  to  call  at  par  ,on 
30  days*  notice,      '  '    .•.  .J 

It  is  proposed  to  exttMid  the  Minneapolis  &  St.  Louis  R.  R.  from 

.  Wfifertown,    S.    I).,    to    the    Canadian    border    (about    235    miles) 

where  connections  will  be  afforded  with  the  Grand  Trunk?  Patific 

Ry.  and  v^nth   the  Canadian    Northern    Ry.     'J'he   Minneapolis,   St. 


THE  OUCKiNG  I'OtVER 
»  UKorffoniivfl  ill  Juls, 


^ 


VJ12,  with  $7.>m,- 


,__ J  satiplies,   ilie    Working  i Assets 

-,.r.-  (;],4S8,/V3;  ilie  Workiiig  and  Accrued  Lia- 
.     _      -,      hichideii  in  the  Working  Llabililies  were 

,  .^n  }}.  1916,  a  Plan  of  Beadjustmeiit  was  an-i 

,    •  i*it  it  calls  for  the  formation  of  a  hew  coni- 

-:   iny  of  iTie  bonds  or  equipment  obligations 

>    ?L  I^uis  Ry.  System,     Holders  of  Minne- 

-fvtcried  and  comtnotl  stock  are  asked  to  de- 

:'-<    holder   of   $100   preferred '  stock    will   re- 

>i  stock  and  by  paying  $20  will  receive  an 

imrnoi)  stock.   Common  aiockholdcrs  will  be 

-  to  receive  ?22  in  new  stock  and  by  paying 

-   -^      .fililional   in   new  slock.     The   cash   require- 

$1,530,200  wliich  will  be  raised  hy  stock  sn*- 

s-,'ilX),000  of  the  proceeds  tij  be  used  to  retire 

'.    new   company   will   issue  f 25, 783.550   slock 

'  ;inioiinl  of  stock  authorized  hcing  S26,000.00fJ. 

..•!-I&  ST.  PAUL  &  SAULT  STE.  MARIE  RY. 

,-j  Mwk  lias  priority  over  the  common  siimk  for 
..  ibtitknils  III  7%  per  annum,  and.  ij  enlitleiJ  10 
^«  <a^ih  the  common  slock  any  diviiiends  in  excess.  Of 

>  iA«  cst>itfll   stock  tii  the  company.     Dividends'  ttftye 

>  KKcnt  vears  as  follows  (April  and  October)  : 

'02  UltOv'O?   -08  to '09      'lO-'lS 

wl   7%  7%  7%  7% 

wN    2%  4%  0%  7% 

««  Jft  .1915,  the' Canadian  Pacific  Ry.  owned  $12,723. 
,  J  Hill  $15,361,800  preferred  stock  of  this  company;  also 
1,'rtnjolidated  4%  bonds. 

(iiiiia.ll   Pacific  Ry.  guarantees  the  interest  on  practically 
i-ompany's  bondf,  including  the  Consols. 

"    by  the  expenditure  of  $3,661,131,   the  Uinoe- 

1  Sault  Ste.  Marie  Ry...  acquired  about  51?^  of 
f  common  stock  of  the  Wisconsin  Central  Ry,     The 
[cured  practically  all  of  the  preferred  slock, of  the 
'IvX   Kyi     The   latter  company  haS'  ibeen   leased   for 
If  -parlicnlars  see  under   Wisconsin  'Central  Ry. 

sTOCjc  IssUKa 
izcd   stock   was  increased    from  $I4.000/X)0 
and     from    $7,(X)0,0(KI    to  JU,nOfi,0lO  (irt- 
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ferred.  Stockholders  were  offered  the  right  to  subscribe  pro  rata 
at  par  for  $2,800,000  common  stock  and  $1,400,000  preferred  stock. 

In  March,  1909,  stockholders  subscribed  pro  rata  at  par  'for 
$2,016,000  new  preferred  stock  and  $4,032,000  common  stock. 

Stockholders  of  record  April  15,  1911,  subscribed  pro  rata  for 
$2,187,400  preferred   stock  and  $4,374,800  common   stock  at   par. 

GENERAI,, 

In  1914-15,  $2,637,000  First  Consolidated  Mortgage  5%  bonds, 
due. July  1,  1938,  were  sold.  In  addition  there  are  outstanding 
under  this  mortgage  $56,863,000  4%  bonds.  They  are  guaranteed 
as  to  interest  by  the  Canadian  Pacific  Ry. 

This  company  has  carried  on  a  large  amount  of  construction 
work  during  the  past  thirteen  years,  over  1,700  miles  having  been 
constructed.  The  total  mileage  operated  on  June  30,  1915,  was 
3,044  miles.     . 

During  1914-15,  the  "Soo  Line"  purchased  the  Fairmount  & 
Veblen  Ry.  (Fairmount,  N,  D.  to  Grenville,  S.  D.).  Operation  of 
the  line  by  the  "Soo"  was  commenced  July  1,  1915. 

A  company  known  as  the  Central  Terminal  Ry.  (stock  all 
owned  by  the  Soo  Line)  was  incorporated  to  construct  new 
terminals  in  the  City  of  Chicago.  $6,000,000  4%  30-year  Chicago 
Terminal  First  Mortgage  bonds  of  an  authorized  issue  of  $20,- 
000,000  (dated  November  1,  1911)  were  sold  in  1911.  The  bonds 
are  guaranteed  by  the  Soo  Line  and  by  the  Central  Terminal  Ry. 

On  June  i30,  1915,  Working  Assets  were  $10,226,187,  and  Work- 
ing and  Accrued  Liabilities  were  $6,035,046.  The  credit  balance  to 
Profit  and  Loss  Account  amounted  to  $14,750,596. 

The  grain  traffic  for  1914-15  was  1,386,390  tons  (197c  of  total 
tonnage),  as  compared  with  1,434,664  tons  in  1913-14  and  1,805,140 
tons  in  1912-13. 

WISCONSIN  CENTRAL  RY. 

{Minncaf>olis,  St.  Faul  &  Sault  Ste.  Marie  Ry. — Chicago 

Division.) 
See  Table,  page  185. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
4%  per  annum,  and  after  4%  dividends  shall  have  been  paid  in 
any  year  on  both  classes  of  stock,  both  shall  participate  equally 
in  any  further  dividends  for  such  year.  In  December,  1908,  an 
initial  dividend  was  declared  on  this  stock  at  the  rate  of  4%  per 
annum,  which   rate  is  now  being  paid. 

CONTROL    BY    THE   "SOO   UHZ" 

In  1909,  through  tlic  purchase  of  preferred  stock  and  about 
51%  of  common  slock,  control  of  the  Wisconsin  Central  Ry.  was 
secured    by    the     Minneapolis,    St.    Paul  &   Sault   Ste.   Marie  Ry. 
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(Canadian  Pacific  Ry.),  affording  that  company  a  Chicago  c<in- 
nection. 

The  "Soo  Line"  issued  its  Leased  Line  v^tork  Certificates  i»i 
exchange  for  the  preferred  stock  of  the  Wisconsin  Central, Ky.. 
which  stock  is  now  held  in  trust.  By  the  terms  of  such  Leasi*! 
Line  vStock  Certificates,  tlie  '*Soo  Line''  expressly  obligates  it- 
self to  pay  to  the  holders  of  such  certificates  4%  per  annum,  pay- 
able semi-annually  for  99  years. 

The  lease  became  operative  April  1,  1909.  To  June  30,  1915. 
$11,169,600  of  the  Leased  Line  Certificates  had  been  issued  in  ex- 
change for  an  equal  amount  of  Wi.sconsin  Central  Ry.  preferred 
stock,   leaving   about   $97,600   outstanding   stock   unexchanged. 

BONDS. 

In  1905-6,  a  new  mortgage,  the  Superior  &  Duluth  Division  & 
Terminal  Mortgage,  was  created  securing  an  issu&  of  $8,500,000 
4%  bonds  due  1936.  Of  the  new  bonds  $7,500,000  have  been  solil 
and  the  proceeds  used  to  provide  in  part  for  the  cost  of  a  line 
from  Owen  to  Duluth,  160^/^  miles,  including  the  terminals,  in 
Superior  and  Duluth.  No  additional  bonds  will  be  issued  under 
this  mortgage. 

The  company  in  1909,  authorized  a  First  and  Refunding  Mori 
gage  securing  $60,000,000  4%  bonds,  due  April  1,  1959.  Of  the>. 
bonds,  $36,459,000  were  reserved  to  refund  existing  bonds  aii'i 
equipment  obligations.  $5,816,000  of  these  bonds  were  hold  1 ' 
the  pubHc  June  30,  1915.  The  bonds  under  the  First  knd  Refinv' 
ing  Mortgage  are  guaranteed   as  to   interest  by  the  "Soo   Lir- 

Under    date    of    February    1,   1915,  $1,000,000  5%  3-year   N-. 
were  sold.    They  are  guaranteed  principal  and  interest  hy  the  "" 
Line"    and    are    secured    by  $1,5(X).000  First   and    Refunding 
bonds. 

A  company  known  as  the  Central  Terminal  Ry.  (stock 
owned  by  the  "Soo  Line")  was  incorporated  to  construct  i; 
terminals  in  the  City  of  Chicago.  $6,0(X),000  4%  30-year  Chic. 
Terminal  First  Mortgage  bonds  of  an  authorized  issue  of  $- 
000,000  (dated  November  1,  1911)  were  sold  late  in  191L  T 
bonds  are  guaranteed  by  the  "Soo  Line"  and  by  the  Cent 
Terminal  Ry. 

GENERAI,. 

The  gross  cash  receipts  of  the  Land  Department  for  19L' 
were  219,691.    The  number  of  acres  unsold  on  June  30^  1915, 
410,519  and  there  was  a  credit  to  the  Profit  and  Loss  accou> 
the  Land  Department,  amounting  to  $1,780,093. 

By  operation  of  the  Sinking  Fund  and    by    other    ♦•^•' 
there  had  been  effected  to  June  30,  1915,  the  retire?*^ 
cellation  of  approximately  $2,000,000  of  First   G*^ 
bonds. 
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The  balance  sheet  as  of  June  30,  1915,  showed  Working  Assets, 
$1,632,148  (not  including  company's  own  securities  owned)  and 
Working  and  Accrued  Liabilities  of  $720,844. 

MONTANA,  WYOMING  &  SOUTHERN  RY. 

See  Table,  page  186. 

No  dividends  are  being  paid  on  the.  company's  stock. 

This  railway  extends  from  Bri4ger  to  Washoe,  Mont  (25  miles), 
with  branches  (7  miles).  An  extension  to  Cook  City,  Mont.,  with 
branches  to  the  Bear  Creek  and  the  Sunlight  Mining  Districts 
(total  100  miles),  is  projected. 

.The  $890,000  F'irst  Mortgage  5%  bonds  of  this  company  mature 
September  1,  1939.  Additional  bonds  are  issuable  at  $25,000  per 
mile,  under  carefully  guarded  restrictions. 

This  railway  is  controlled  in  the  interest  of  the  Anaconda  Cop- 
per Mining  Co. 

NORTHERN  PACIFIC  RY. 

See  Table,  page  187. 

In  the  calendar  year  1903,  the  stock  of  this  company  received 
7%..  In  1904  the  stock  received  6^%,  and  7%  per  annuni  has 
since  regularly  been  paid,  to  and  including  the  quarterly  dividend 
paid  in  February,  1916.  Dividends  are  paid  quarterly,  commenc- 
ing February. 

In  1908,  the  regular  dividend  of  7%  was  paid  and  in  addition  on 
December  3,  an  extra  dividend  of  $11.26  per  share  was  paid  to 
stockholders  out  of  accumulated  surplus  of  the  Northwestern  Im- 
provement Co.,  which  company  is  owned  by  the  Northern  Pacific 
Ry.  As  of  June  30,  1915.  the  Northern  Pacific  Ry.  had  20,413 
stockholders. 

For  the  six  months  ending  December  31,  1915,  Surplus  before  de- 
ducting the  dividend  for  the  period  (3^/^%,  $8,68a000)  was  $14,- 
762,085  as-  compared  with  $9,936,755  for  a  similar  period  during 
1914,  and  $12,304,280  in  1913. 

On  June  30,  1915,  the  Northern  Pacific  Ry.  held  among  its 
treasury  securities  $7,000,000  bonds  and  $6,775,000  stock  of  the 
Northwestern  Improvement  Co.,  valued  on  the  bot)ks  at  par  value; 
also  $49,600  unpledged  stock  of  the  Chicago,  Burlington  & 
Quincy  R.  R.,  $100,000  stock  of  the  Colorado  &  Southern  Ry., 
$20,000,000  stock,  $2,717,487  Notes  and  $31,855,000  4%  bonds 
(book  vahie  of  bonds  $31,855,000)  of  the  Spokane,  Portland  & 
Seattle  Ry.  (see  a  following  paragraph).  As  of  June  30,  1915, 
the  Northyrestern  Improvement  Co.  held  among  its  assets  the  fol- 
lowing; Spokane  &  Inland  Empire  K.  R.  common  stock,  $3,465,250 
(cost  $1,879,655),  preferred  stock,  $1,083,350  (cost  $1,059,585), 
Notes,  $2,233,338;  Spokane,  Portland  &  Seattle  Ry.  bonds  4%, 
$5,000,000  (cost  $3,500,000).  Notes  $400,000.  The  par  value  of 
holdings  of  this  company  as  of  June  30,  1915,  was  $28,347,287  and 
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$20,000,000  stock  (one-half),  and  $31,855,000  of  the  First  Mort- 
gage 50-year  4%  bonds  (due  1961--$125,000,000  authorized)  of 
the  Spokane,  Portland  &  Seattle  Ry.  The  Great  Northern  Ry. 
received  an  equal  amount  of  stock  and  owned  $36,855,00Q  bonds. 
There  were  included  among  the  treasury  securities  hdd  by  the 
Northern  Pacific  Ry.  on  June  30,  1915,  as  previously  stated,  $20,- 
000,000  stock  of  the  S.  P.  &  S.  Ry.  (valued  at  par)  and  $31^5^000 
bonds  of  that  company  (valued  70%  of  par  value).  The  North- 
western Improvement  Co.  likewise  held  $5,000,000  S.  P.  &  S.  Ry. 
bonds. 

For  the  year  1914-15,  the  operating  revenue  of  the  Spokane, 
Portland  &  Seattle  Ry.  and  the  Astoria  &  Columbia  River  R.  R. 
was  $4,414,415  (as  against  $4,901,740  in  1913-14),  and  a  large  def- 
iccit  was  reported. 

During  1914-15,  expenditures  were  made  and  charged  to  Capital 
Account  of  the  Northern  Pacific  Ry.  to  an  aggregate  amount  of 
$8,977,504  (against  $15,328>474  in  1913-14,  $16,556,322  in  1912-13, 
$7,092,272  in  1911-12,  $7,998,106  in  1910-11,  $14,307,262  in  1909-10. 
$14,894,753  in  1908-9,  and  $24,302,672  in  1907-8),  and  additional 
large  advances  were  made  to  suijdry  companies  for  construction 
purposes  during  this  period. 

See  under  Canadian  Northern  Ry.  regarding  the  Manitoba 
branches  (355  miles)  leased  to  the  Government  of  Manitoba. 

SPOKANE  &  INLAND  EMPIRE  R.  R. 

.  See  Table,  page  186. 

The  preferred  rights  (authorized  issue  $10,000,000.)  are  entitled 
to  5%  dividends,  cumulative  from  January  15,  1911.  It  is  further 
provided  that,  after  5%  shall  have  been  paid  in  any  year  on  the 
stock  of  the  company,  further  dividends  up  to  7%  shall  be  for 
the  equal  benefit  of  both  issues,  the  maximum  annual  payment 
on  the  preferred  rights  being  limited  to  7%.  The  preferred 
rights  are  redeemable  at  135,  at  the  option  of  the  company,  and 
have  no  vote. 

.An  initial  dividend  of  1^%  was  paid  on  the  preferred  rights 
on  January  21,  1907.  In  1907,  5%  was  paid  on  the  preferred 
rights,  quarterly.     No  dividends  have  since  been  paid. 

In  November,  1909,  and  subsequently,  a  majority,  of  the. com- 
mon stock  and  a  large  amount  of  preferred  certificates  were  ac- 
quired by  the  Northwestern  Improvement  Co.  (a  subsidiary  of 
the  Northern  Pacific  fty.)  and  the  Great  Northern  Ry.  As  of 
June  30,  1915,  the  Northwestern  Improvement  Co.  owned  $3,465.- 
250  S.  &  I.  E.  R.  R.  common  stock  (cost  $1,879,655)  and  $1;083,350 
preferred  rights  (cost  $1,059,585).  The  Great  Northern  Ry.  as  of 
June  30,  1914,  held  $3,465,250  common  stock  and  $1,083,350'  pre- 
ferred rights.  Like>yise,  as  of  June  30,  1915,  the  Northwestern 
Improvement  Co.  held  $2,233,338  Notes  of  the  S.  &  I.  E..  R.  R.,  and 
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a  Jike  amount  presumably  was  held  by  or  in  the  interest  of  the  Great 
Xorthem  Ry. 

HISTORY    AND    DESCRIPTION. 

The  charter  of  the  Spokane  &  Inland  Empire  R.  R.  is  vety 
broad  and  liberal,  and  authorizes  the  company  to  construct  and 
operate  electric  railways,  street  railways,  develop  electric  power 
plants  and  generate,  distribute  and  sell  electric  energy  for  light, 
heat  and  power.  The  company  owns  and  operates  an .  electrically 
equipped,  high-speed  railroad  system,  comprising  177  miles  of 
single  track,  126  miles  thereof  extending  south  from  Spokane  to 
the  cities  of  Colfax  and  Moscow;  41  miles  extending  east  from 
Spokane  to  Coeur  d'Alene  City  and  Hayden  Lake,  Idaho,  includ- 
ing a  branch  to  Liberty  Lake;  and  the  Opportunity  Line  to 
Flora,  Washington,  9  miles.  In  addition  the  company  owns  and 
operates  an  electric  railroad  of  7il^  miles  in  the  City  of  Spokane. 

The  company  also  owns  valuable  freight  and  passenger  termi- 
nals in  the  center  of  Spokane.  The  freight  terminal  property  is 
situated  between  the  Northern  Pacific  Ry.  and  Great  Northern 
Ry.  railroad  terminals  and  has  physical  connection  with  all  roads 
entering  Spokane.  The  passenger  terminal  consists  of  a  large  area  in 
the  heart  of  the  city,  upon  which  has  been  erected  a  handsome 
building  in  use  as  a  depot  and  for  the  general  offices  of  the 
company. 

WATER  POWER  PI<ANT. 

The  company  owns  a  valuable  water  power  plant  on  the  Spo- 
kane River,  9  miles  below  the  city,  consisting  of  a  concrete  dam 
60*  feet  high  and  a  concrete  and  steel  power-house.  The  riparian 
rights  owned  cover  all  of  the  water  in  the  river  at  this  point. 

The  new  power  plant  furnishes  power  for  use  in  the  opera- 
tions of  a  large  portion  of  the  company's  lines,  also  for  com- 
mercial and  irrigation  purposes. 

STANDARD    OF    CONS'WllJCTION. 

The  lines  of  the  Spokane  &  Inland  Erripire  R.  R.  Co.  should 
be  considered  from  the  steam  railroad  standpoint  rather  than 
from  that  of  the  electric  railroad,  as  they  transport  all  kinds  of 
heavy  and  light  freight  as  well  as  passengers. 

GENERAi,. 

On  June  30,  1915,  there  were  outstanding  $3,913,000  of  an  au- 
thorized issue  of  $15,000,000  First  and  R/efunding  Mortgage  20- 
year  5%  bonds,  due  May  1,  1926.  (Interest  semi-annually.  May 
and  November.)  The  Trust  Deed  provided  for  a  sinking  fund  to 
be  paid  to  the  Trustee  to  retire  bonds  of  this  issue  as  follows: 
1%  of  the  outstanding  bonds  in  each  of  the  years  1911  to  1915; 
\yi%  in  each  of  the  years  1916  to  1920;  and  2%  in  each  of  the 
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$20,000,000  stock   (one-half),   and  $31,855,000  of 
gage    50-year    4%    bonds    (due   1961 --$125,000,00 
the    Spokane,    Portland    &  Seattle  Ry.     The  Gr 
received  an  equal  amount  of  stock  and  owned 
There  were   included   among  the   treasury   secu 
Northern  Pacific  Ry.  on  June  30,  1915,  as  prev 
000,000  stock  of  the  S.  P.  &  S.  Ry.  (valued  at  p 
bonds  of  that  company   (valued  /0%  of  par  v.- 
western  Improvement  Co.  likewise  held  $5,000,< 
bonds. 

For  the   year    1914-15,   the   operating   reveni 
Portland  &  Seattle  Ry.  and  tlie  Astoria  &  C( 
wa$  $4,414,415  (as  against  $4,901,740  in  1913-1 
iccit  was  reported. 

During  1914-15,  expenditures  were  made  an 
Account  of  the  Northern  Pacific  Ry.  to  an 
$8,977,504    (against  $15,328>474  in   1913-14,  $ 
$7,092,272  in   1911-12,  $7,998,106  in  1910-11,  5 
$14,894,753    in    1908-9,    and    $24,302,672  in  1^ 
large  advances   were   made   to   suijdry  comp 
purposes  during  this  period. 

See    under    Canadian    Northern    Ry.    re^ 
branches  (355  miles)  leased  to  the  Governr 

SPOKANE  &  INLAND  EMI 
•  See  Table,  page  186. 

The  preferred  rights    (authorized  issue 
to  5%  dividends,  cumulative  from  Januar> 
provided  that,  after  5%  shall  have  been  ' 
stock  of  the  company,    further   dividends 
the  equal   benefit   of  both   issues,   the  m 
on    the    preferred    rights    being    limited 
rights  are  redeemable  at  135,  at  the  opt 
have  no  vote. 

An  initial  dividend  of  l]4%  was  pai- 
on  January  21,  1907.  In  1907,  5%  > 
rights,  quarterly.     No  dividends  have  > 

In   November,   1909,  and  subseque;nth 
mon  stock  and  a  large  amount  of  pre 
quired   by  the    Northwestern    Improves 
the  Nor&ern   Pacific  Ry.)    and   the   C 
June  30,  1915,  the  Northwestern  Impr 
250  S.  &  I.  E.  R.  R.  common  stock  (c< 
preferred  rights  (cost  $1,059,585).     Tl 
June  30,   1914,  held  $3,465,250  comm( 
ferred   rights.     Likewise,   as   of  Jun( 
Improvement  Co.  held  $2,233,338  Noti- 
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a  like  amount  presumably  was  held  by  or  in  the  interest  of  the  Great 
Northern  Ry. 

HISTORY    AND    DESCRIPTION. 

The  charter  of  the  Spokane  &  Inland  Empire  R.  K.  is  vefy 
broad  and  liberal,  and  authorizes  the  company  to  construct  ana 
operate  electric  railways,  street  railways,  develop  electric  power 
plants  and  generate,  distribute  and  sell  electric  energy  for  light, 
keat  and  power.  The  company  owns  and  operates  an .  electrically 
equipped,  high-speed  railroad  system,  comprising  177  miles  of 
single  track,  126  miles  thereof  extending  south  from  Spokane  to 
the  cities  of  Colfax  and  Moscow;  41  miles  extending  east  from 
Spokane  to  Coeur  d'x\lene  City  and  Hay  den  Lake,  Idaho,  includ- 
ing a  branch  to  Liberty  Lake;  and  the  Opportunity  Line  to 
Flora,  Washington,  9  miles.  In  addition  the  company  owns  and 
operates  an  electric  railroad  of  7il^  miles  in  the  City  of  Spokane. 

The  company  also  owns  valuable  freight  and  passenger  termi- 
nals in  the  center  of  Spokane.  The  freight  terminal  property  is 
situated  between  the  Northern  Pacific  Ry.  and  Great  Northern 
Ry.  railroad  terminals  and  has  physical  connection  with  all  roads 
entering  Spokane.  The  passenger  terminal  consists  of  a  large  area  in 
the  heart  of  the  city,  upon  which  has  been  erected  a  handsome 
building  in  use,  as  a  depot  and  for  the  general  offices  of  the 
company. 

WATER  POWER  PI<ANT. 

The  company  owns  a  valuable  water  power  plant  on  the  Spo- 
kane River,  9  miles  below  the  city,  consisting  of  a  concrete  dam 
60*  feet  high  and  a  concrete  and  steel  power-house.  The  riparian 
rights  owned  cover  all  of  the  water  in  the  river  at  this  point. 

The  new  power  plant  furnishes  power  for  use  in  the  opera- 
tions of  a  large  portion  of  the  companjr's  lines,  also  for  com- 
mercial and  irrigation  purposes. 

STANDARD    OF    CONSTRUCTION. 

The  lines  of  the  Spokane  &  Inland  Ertipire  R.  R.  Co.  should 
be  considered  from  the  steam  railroad  standpoint  rather  than 
from  that  of  tlie  electric  railroad,  as  they  transport  all  kinds  of 
heavy  and  light  freight  as  well  as  passengers. 

GENERAi,. 

On  June  30,  1915,  there  were  outstanding  $3,913,000  of  an  au- 
thorized issue  of  $15,000,000  First  and  Refunding  Mortgage  20- 
year  5%  bonds,  due  May  1,  1926.  (Interest  semi-annually,  May 
and  November.)  The  Trust  Deed  provided  for  a  sinking  fund  to 
be  paid  to  the  Trustee  to  retire  bonds  of  this  issue  as  follows: 
1%  of  the  outstanding  bonds  in  each  of  the  years  1911  to  1915; 
V/2%  in  each  of  the  years  1916  to  1920;  and  2%  in  each  of  the 
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years  1921  to  1925.  The  Trust  Deed  provides  for  the  issuance, of 
bonds  for  not  to  exceed  75%  of  the  cash  cost  of  permanent  ex- 
tensions and  additions,  provided,  however,  that  the  net  earnings 
for  the  year  prior  to  the  time  of  such  issuanc^,  shall  have  been  not 
less  than  double  the  annual  interest  charge  on  the  bonds  out- 
standing and  to  be  issued.  Bonds  are  reserved  to  retire  about 
$838,000  underlying  bonds. 

The  balance  sheet  of  June  30,  1915,  showed  Non-Negotiable 
Debt  to  Affiliated  Companies,  $4,977,545,  as  follows:  Note^, 
$4,467,860;  Open  Accounts,  $280,255;  Interest  Accrued,  $229,430. 

In  addition  to  expenditures  made  from  the  proceeds  derived 
from  the  sale  of  the  bonds  and  bills  above  mentioned,  there  has 
been  provided  by  the  holders  of  preferred  certificates  of  stock,  it  is 
said,  and  expended  on  the  property,  upwards  of  $6,000,000. 

OFFlCIAI,    STATEMENTS.  ■ 

As  of  Jimc  30,  1915,  Current  Assets  were  $264,053,  as  com- 
pared with  Current  Liabilities  amounting  to  $205,676.  Thert  was 
debit  balance  to  Profit  and  Loss  of  $855,060. 

TACOMA  EASTERN  R.  R. 
See  Table,  page  189. 

In  1909  control  of  this  road  was  acquired  by  the  Chicagb;  Mil 
waukee  &  St.  Paul  Ky.,  which  company  owns  all  of  the  preferred 
stock  and  i)ractically  all  of  the  common  stock.  ^ 

The  preferred  stock  is  entitled  to  non-cumukitive  dividends  at 
the  rate  of  6%  per  annum  in  priority  to  the  common  stock. 

In  May,  1911,  dividends  of  11%  were  declared  on  each  class  of 
stock.  This  called  for  the  payment  of  $165,000,  which  amount 
was  charged  to  Profit  and  Loss  Account  in  1910-11.  No  dividends 
were  paid  in  1911-12  and  subsequent  years. 

The  funded  debt  of  this  company  consists  of  $884,000  (authori- 
zed $1,500,000)  First  Mortgage  5%  bonds  due  1923.  The  balance 
sheet  of  June  30,  1915,  showed  $3,049,407  Obligations  for  Ad- 
vances Received  from  C.  M.  &  St.  P.  Ky.  for  Construction, 
Equipment  and  Betterments* 

The  Balance  Sheet  as  of  June  30,  1915,  showed  Working  Assets 
of  $189,384,  against  Working  and  Accrued  Liabilities  of  $66,601. 

Products  of  Forest  contributed  93.3%  of  the  total  tonnage  carried 
in  1914-15,  against  92.0%  in  1913-14,  91.3%  in  1912-13,  .83.7%  in 
1911-12,  88.6%  in  1910-11. 

UNION  PACIFIC  R.  R.  , 

See  Table,  page  190. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum.  In  October,  1906,  the  dividend  on  the  common 
stock  was  raised  from  6%  to  10%  per  annum,  which  latter  rate 
was  paid   to  and  including   the  dividend  paid   in  April,   1914.     In 
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July,  1914,  the  dividend  rate  was  reduced  to  8%  per  annum  (set* 
next  paragraph).  When  the  dividend  was  increased  tlie  announce- 
ment was  made  that  the  additional  4%  per  annum  was  declared 
from  the  company's  income  from  investments.  Dividends  on  the 
preferred  stock  are  paid  semi-annually  in  April  and  Octoher.  an<l 
on  the  common  stock  quarterly,  beginning  January   1. 

A  dividend  was  paid  to  holders  of  common  stock  of  record 
March  2,  1914,  as  follows:  $3  a  share  in  cash,  $12  par  value  in 
Baltimore  &  Ohio  R.  R.  preferred  and  $22.50  in  common.  The 
income  from  these  stocks  and  the  casli,  it  was  figured,  would 
amount  to  about  $2  per  annum.  Following  the  distribution  of 
this  dividend,  the  rate  on  Union  Pacific  R.  R.  common  stock  was 
reduced  to  8%  per  annum.  The  distribution  of  B.  &  O.  stocks 
amou^ted  to  $43,742,965  common  and  $25,996,248  pief erred.  To 
offset  the  payment  of  this  dividend  Profit  and  Loss  account  in 
1913-14  was  charged  $74,020,372. 

STOCKS   OWNED  OF  OTHER  COMPANIES. 

June  30,  1913.  Par  Value. 

Baltimore  &  Oliio  R.  R.  preferred   (cost  92.50) $1,805,992 

Baltimore  &  Ohio  R.  R.  common   (cost  120.00) 3,594,035 

Chicago  &  Alton  R.  R.  preferred   (cost  86.50) 10,343,100 

Chicago  &  Northwestern  Ry.  common  (cost  167.97)  (a)  4,018,750 
Chicago,     Milwaukee     &     St.    Paul    Rv.    Pfd.     (cost 

100.00)    ; (a)  1,845,000 

Illinois  Central  R.  R.  stock  (cost  163.30)    (b)  22,500,000 

N.  Y.  Central  R.  R.  stock  (cost   129.95) (a)  20.000,000 

Railroad   Securities   Co.   preferred    (cost   about    101)..  1,936,900 

Railroad  Securities  Co.  common  (cost  about  140)....  3,484,920 
San    Pedro,    Los    .\ngeles    &   Salt  Lake   R.   R.   stock 

(on^half )    12,500,000 

St.  Joseph  &  Grand  Lsland  R.  R.  first  preferred  2,962,340 

St.  Joseph  &  Grand  Island  R.  R.  second  preferred 3,009,650 

St.  Joseph  &  Grand  Island  R.  R.  common  4,203,700 

(a)  pledged;  (h)  $S,yoo,ooo  pledged;  see  a  later  paragraph. 

BONDS   OWNED  OF  OTHER  COMPANIES. 

June  JO,  /p/5. 

Chicago  &  Alton  R.  R.  Gen'l  Mtge.  6%  $8,417,000 

Southern  Pacific   Svstem    (various)    4%    ♦27,960,000 

Pacific  Mail  S.   S.  Co.   xXotes  ()%   3,323,125 

San  Pedro,  Los  Angeles  &  Salt  Lake  R.  R.  1st  4%..     t28,412,000 

Utah  Light  &  Traction  Co.  1st  and  Ref.  5% 11,864,000 

^Includes  $6,399,000  Southern  Pacific  (Central  Pacific  Stock) 
Collateral  4%  bonds,  $6,000,000  San  Francisco  Terminal  4%  bonds, 
$14,568,000  Southern  Pacific  R.  R  4%  bonds,  etc.  fAlso  $368,240 
5%  Notes. 
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•oiivls  held  of  railroads  not  in  Svstem,  in- 

>is.».  »rt>.rU).     As   of   June  30,    1915,   the   Union 

Kid     as   investments    $10,633,000    Elquipnient 

>.  ..JUv\-78   Notes  of   various   railroad    companies, 

...    '.!    L  ;i:on    Pacific  System. 

SYSTKM    BONDS    OWNED. 

.   '.^^5.  ?U),(K)0,000  Collateral  Notes  and  $82,491,000 

^.  V        '.   nc    K.   K.  4%  and  Participating  bonds  were  re- 

v     I  Anticipating    bonds   all    except   $35-,960,000   were 

•^    ".  !iioii   Pacific  R.   R.     For  the  purpose  of  retiring 

N  .L..v;    tor  other   corporate  purposes   the  Oregon   Short 

s     \     xMicd  its  4%  Refunding  20-vear  bonds,  due  December, 

:.    .niunmt    of    $100,000,000.  '  On   this  issue  $45,000,000 

MK»  sV.  1^15,  in  the  hands  of  the  public.    The  remaining 

.  N,     .:;;oi:;>'.iu>;    to    $55,000,000    previously    held    by    the    Union 

.     .     \     A.   as  a    free   asset   were   retired   during   1914-15.     The 

-  .    vv    u"  >ouvls  which  are  outstanding  are  secured  by  $27,577,000 

\v.v\     I. OS    Angeles    &    Salt   Lake  R.   R.  bonds;  $8,700,000 

-..'.N   vx'.mal    K.   R.    stock,   $4,018,700   Chicago   &   Northwestern 

yx     >;.\:v.  ^1.845,000  "St.  Paul"  slock  and  $20,000,000  stock  of  the 

\.  A    \> -.k  Central  R.  R. 

.^  ■    iv-i'.o  30,   1915,  the   Union   Pacific  System   owned  $45,074,000 

•  N,  .uui  V  onsolidatcd  4%  bonds  and  $72,500  other  bonds  of  the 

.'  v<s'.',    Sliort     Line    R.   R.,   also  $63,245,000  other   System  bonds 

.1.',   -a '.» pledged). 

\v^:  uicluding  the  $108,391,500  System  bonds  owned,  as  per  pre- 

st.v>'.:i\ii  paragraph,   and  not  including  $38,667,540  stocks  and  $41,- 

-^Xv^-ll    lH)nils   and   Notes   of  the   directly  operated   Auxiliary   Cos. 

«.'\vu<^l  unpledged  by  the   l^nion  Pacific   R.   R.  and  Auxiliary  Cos., 

•/.-.xMv^   were  owned  on  June  30,   1915,   by  the   Union   Pacific  R.   R. 

M\<\   .\Hxiliary   Cos.  $180,841,625   bonds  and   blocks   of  •diher  •  com- 

fxUi-irs,     These   latter   securities   were  included   in  the  assets   at  a 

\ahiation    of    $193,515,780.      Of  $180,841,625    face  value   of   these 

»iocuritics,  $146,277,925  face  value  were  unpledged  on  June  30;  1915. 

In  the  Hst  of  the  slocks  uf  other  companies  held  on  June  30,  1915, 

there   were   included   the   stocks   listed   first   above. 

The    company   received   in    1914-15,    as    dividends   on   its   invest- 
ment stocks  and  as  interest  on  bonds  owned  of  other  companies 
•  the  sums  of  $4,540,094  and  $6,434,508,  respectively. 

The  lines  of  the  San  Pedro,  Los  Angeles  &  Salt  Lake  R.  R. 
aggregate  over  1,000  miles,  the  main  line  extending  from  Salt 
Lake  City,  Utah,  to  San  Pedro  (near  Los  Angeles)  on  the  ^Pacific 
Coast.  The  Oregon  Short  Line  R.  R.  (Union  Pacific  System) 
owns  a  one-half  interest  in  this  company. 

The  stocks  of  the  Baltimore  &  Ohio  R*  R.  distributed  tq  stock- 
holders in  1914,  were  previously  largely  owned  by  companies  in 
the  Pennsylvania   R.   K.   System.     The   Pennsylvania  Lines  owned 
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prior  to  the  exchange  of  securities  as  noted  in  a  later  paragraph 
$42,547,200  of  the  capital  stock  of  the  Baltimore  &  Ohio  R.  R. 

On  June  30,  1915,  the  Chicago  &  Northwestern  Ry.  owned 
$4,171,500  preferred  stock  of  the  Union  Pacific  R.  R.,  carried  on 
the  company's  books  at  a  valuation  of  $3,910,576. 

See  Toledo,  St.  Louis  &  Western  R.  R.  as  to  controlling  inter- 
est owned  by  that  company  in  the  stock  of  the  Chicago  &  Alton 
R.  R.  . 

SOUTHERN   PACIFIC   COMPANY  STOCK. 

In  December,  1912,  the  Supreme  Court  of  the  U.  S.  reversing 
the  decision  of  the  lower  court,  held  that  the  ownership  of  the 
stock  of  the  Southern  Pacific  Co.  by  the  Union  Pacific  was  in 
contravention  of  the  Sherman  Anti-Trust  statute,  and  directed 
the  court  below  to  require  that  such  stock  be  disposed  of  in  such 
manner  as  to  effectually  prevent  the  control  of  the  Southern  Pa- 
cific Co.  by  or  in  the  interest  of  the  Union  Pacific.  Various  plans 
intended  to  comply  with  the  decision  of  the  Supreme  Court  were 
devised  by  a  special  committee  and  considered  by  the  Board  of 
Directors,  several  of  which  were  submitted  to  the  Attorney  Gen- 
eral and  the  Court  without  securing'  approval  thereof.  A  plan 
was  finally  formulated  upon  the  basis  of  requirements  and  sug- 
gestions of  the  Court  and  the  Attorney  General,  which  was  on 
June  30,  1913,  approved  by  decree  of  the  Court,  providing  for  the 
exchange  of  $38,292,400  par  value,  of  the  stock  of  the  Sofuthern 
Pacific  Co.  for  $21,273,600,  par  v^lue,  of  the  preferred  stock  and 
$21,273,600,  par  value,  of  the  common  stock  of  the  Baltimore  & 
Oliio  R.  R.  held  by  the  Pennsylvania  R.  R.,  and  for  the  deposit 
of  the  remaining  stock  of  the  Southern  Pacific  Co.  held  by  the 
Union  Pacific,  aggregating  $88,357,600,  par  value,  with  a  trustee, 
the  issuance  of  the  trustee's  certificates  against  the  stock  so  de- 
posited, share  for  share,  but  under  such  restrictions  that  the 
trustee's  certificates  could  not  be  converted  into  the  underlying 
Southern  Pacific  stock  by  any  owner  of  Union  Pacific  stock,  and 
the  sale  of  such  certificates  to  all  shareholders,  preferred  and 
common,  of  the  Union  Pacific  R.  R. 

The  decree  required  the  sale  pi  such  trustee's  certificates  not 
later  than  November  1,  1913.  They  were  accordingly  offered  at  $92 
per  share  to  stockholders  for  subscription  on  or  before  Septem- 
ber 2,  1913. 

The  preferred  and  common  stocks  of  the  Baltimore  &  Ohib 
R.  R.,  purchased  with  Southern  Pacific  stock  from  the  Pennsyl- 
vania H.  K.,  were  taken  up  on  the  books  of  the  company  at  ap- 
proximately market  value  as  of  the  date  on  which  the  transac- 
tion was  consummated.  To  June  30,  1915,  the  Southern  Pacific 
Stock  Account  showed  a  profit  upon  the  books  of  $16,130,150. 
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RESULT  OF  ORIGINAL  INVESTMENT  IN   STOCK  OF   NORTHERN 

SECURITIES   CO.  • 

The  state  of  the  account  in  respect  of  the  cost  of  thcstoclc  of 
the  Northern  Securities  Co.  and  of  the  stocks  of  the  Great 
Northern  Ry.  and  of  the  Northern  Pacific  Ry.  companies  re- 
ceived in  the  distribution  of  the  assets  of  the  Securities  Com- 
pany, also  in  respect  of  the  transactions  growing  out  of  the  stQclcs 
subsequently  acquired  under  subscription  rights  and  of  the  pro- 
ceeds from  the  sale  of  these  stocks  to  Jtine  30,  .1910,  was  as 
follows : 

Cost  of  824,91871  shares  Northern  Securities  Co.  stock    $79,459,691 
Paid  for: 

73,589.69  sliares  Great  Northern  Ry.  Co. 
stock  and  subscription  receipts  for 
2,600   shares $7,640,797^ 

Northern    Pacific    Rv.    Co.    subscription 

receipts   for  34,516  shares    2,290,913      9,931.710 

Total  cost $89,391,401 

Amount  realized  from  stocks  sold : 

100,000.18    shares     Northern     Securities 

Co.    stock   $16,880,076 

290.709.89    shares    Great     Northern    Ry.  1 

Co.   stock 65,541,737 

281,828.82    shares    Northern    Pacific  Ry. 

Co.   stock 54,986,402. 

90,364.        shares    Great    Northern    Ore 

certificates     6,658,677  , 

Northern    Pacific    Ry.    Co.    subscription 

receipts   for  34,516  shares    3,054,509 

Great     Northern     Ry.    Co.    subscription 

receipts  for  2,000.60  shares   255,941 

^$147,377,342 


Amount  realized  from  sales  in  excess  of  the  total  cost 
of  stocks  (besides  7.249  shares  Northern  Securities 
Co.  stubs  on  hand  then  unsold) $57,985,041 

Since  June  30,  1910,  this  profit  has  been  increased  to  $58,855,- 
677.  Of  this  amount  $4,955,479  was  credited  to  Profit  and  Loss 
iu  1904-5,  and  $53,728,678  was  credited  to  Profit  and  Loss  in 
1910-11.     (See  a  following  paragraph.) 

Of  the  stocks  stated  above  as  having  been  sold,  there  were  sold 
in  1907-8,  1908-9  and  1909-10,  77,164  shares  Great  Northern  Iron 
Ore  Properties,  about  $12,678,600  Great  Northern  Ry.  stock,  and 
$5,954,000    Northern    Pacific    Ry.    (including   $1,914,000-. stock,    not 
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fiilly  paid).  For  the  slock  sold 'prior  to' June  30,  1907,  the  aver- 
age  price  realized  per  share  was  $168.80  for  Northern  Securities 
Co.,  $304.41  for  Great  Northern  Ry.  Co.,  $208.76  for  Northern 
Pacific  Ry.  Co.  and  $77.41   for  Great  Northern  Ore  Certificates. 

There  was  sold  during  1909-10,  $10,000,000  Atchison,  Topeka  & 
Santa  Fe  Ry.  preferred  stock  for  $10,491,703  ($104.92  per  share; 
this  stock  originally ' cost  $103.95  per  share).  There  was  sold  in 
1908-9,  $7,280,000  par  value  Chicago,  Milwaukee  &  St.  Paul  Ry. 
common  stock  for  $9,982,187,  and  $641,565  par  value  lUinois  Cen- 
tral R.  R.  stock  for  $948,806.  $724,000  Northern  Securities  stubs 
were  disposed  of  in   1911-12. 

A  profit  of  $58,855,677  was,  made  on  the  sale  of  the  stock  of  ihe 
Northern  Pacific  Ry.,'the  Great  Northern  Ry.  and  the  Northern 
Securities  Co.,  and  the  Directors  of  the  Oregon  Short  Line  R.  R. 
in  1911;  declared  a  special  dividend,  equal  to  the  amount  of  the 
profit,  which  went  to  the  Union  Pacific  R.  R.,  the  owner  of  all 
the  stock  of  the  Oregon  Short  Line  R.  R.  This  was  credited  to 
the  Profit  and  Loss  account  for  the  year  ende'd  June  30,  1911; 
There  will  be  a  profit  of  about  $16,000,000  on  the  sale  of  the  stock 
of  the  Southern  Pacific  Co.  which,  upon  final  settlement  of  the 
account,  will  be  credited  to  Profit  and  Loss,  making  a  total  profit 
on  these  two  transactions  of  about  $75,000,000.  On  the  other 
hand,  the  market  value  of  other  investment  securities  owned 
showed,  on  June  30,  1915,  a  large  depreciation.  Since  the 
Northern  Securities  transaction  has  been  closed  and  the  Southern 
Pacific  stock  disposed  of,  and  the  profit  on"  the  one  transaction  has 
been  and  on  the  other  will  shortly  be  credited  to  Profit  and  Loss, 
it  seemed  proper  that  the  book  value  of  the  other  investment 
securities  owned  should  be  either  written  down  to  approximately 
their  market  value,  or  that  there  should  be  created  a  reserve  to 
cover  eventual  depreciation,  if  any.  Therefore,  it  was  resolved  by 
the  Directors  to  appropriate  out  of  surplus  and  set  up  as  a  "Re- 
serve for  Depreciation  of  Securities*'  the  sum  of  $50,000,000.  Ac^ 
cordingly,  the  said  amount  was  charged  to  Profit  and  Loss  and 
credited  to  "Reserve  for  Depreciation  of  Securities"  under  the 
head  of  "Appropriated  Surplus."  If  and  when  any  of  the  se- 
curities referred  to  are  disposed  of,  whatever  loss,  if  any,  may  be 
sustained,  will  then  be  charged  against  this  reserve  account.  This 
was  deemed  better  than  the  actual  Writing  down  of  the  securities 
to  existing  market  value,  because,  with  the  fluctuations  usual  in 
the  market  value  of  such  securities,  the  price  realized  in  case  of 
sales  may  vary  materially  from  existing  market  prices.  The 
credit  to  this  reserve  as  of  June  30,  1915,  was  $35,418,052.  The 
distribution  of  the  B.  &  O.  stock  in  1914,  explains  the  reduction 
of  this  reserve  from  $50,000,000. 

The  Union  Pacific  R.  R.  (Oregon  Short  Line  R.  R.),  in  1908-9 
subscribed    in    accordance   with    privilege    to   $37,260,000    Southern 
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Pacific  Go.  20-year  Convertible  4%  l)onds  at  $960  per  boiid;  $32,- 
500,000  of  these  bonds  were  subsequently  sold  (in  same  y«ar)  at 
an  average  price  of  $984.08,  and  the  balance,  excepting  $^7,000; 
was  sold  in  1909-10.  -        .        ■:' 

The  proceeds  derived  from  the  saJe  of  the:  above  mentioned 
securities  were  largely  reinvested  in  other  securities  listed,  in  tiie 
statement  given  first  above  of  securities  of  other  ,  companies 
owned  on  June.  30,  1915.  The  annual  reports  for  1906-7;  l^W-rS, 
1908-9  and  1909-10  devscribe  in  full  these  transactions. 

.'    ■       .    :       :l     I.    :■ 
ASSETS    AND    UABIXITIES.  •,    - 

following  is  presented  a  condensed  statement  of  the  Assets  A^d 
Liabilities  on  June  30,  1915,  of  the  Union  Pacific  R»jR;  afi4  Aux- 
iliary Companies,  excluding  stocks  and,  bonds  owned  of  Au^ujiary 
and  Proprietary  Companies,  and  all  offsetting  accounts  between 
them:  .=..■■... 

ASSfiTSv 

Capital   Assets .,    $825,393,9>«3 

Current    Assets     (including    $8,983,247    material    and..  .• 

supplies) 34,163,367 

Deferred  Assets   and    unadjusted    Debits 2^5^469 

Total    Assets $862,09i5^ 

UABIUTIES.    ..  -  .';■.. 

Capital  Liabilities:  ■    =     '       j'      w 

Stocks  ($321,836,600)  and  Bonds  ($334,022,265)..     $655,85?i^ 

Current  Liabilities   (inclxiding  October  dividends)/...       .  29„191,194 

Deferred  Liabilities  and,  Unadjusted  Credits    .......        43,llS4f470 

Appropriated  Surplus ./.       *3^,919;Q38 

Balance  to  Credit  of  Profit  and  Loss ,., ..        96,962,242 

M     .  ■ 

Total    Liabilities ,  $862i09S,809 

*  Includes  $35, 4  ^^P^-   Reserve  for  Depreciation  of  Securities.:'' 

■    ■    .-, 

GENEKAl,. 

As  of  June  30,  1915,  the  Union  Pacific  R.  R.  and  the  Union 
Pacific  Land  Co.  owned  1,(X)6,657  acres  of  land  unsold,  the  value 
of  which  was  estimated  at  $1,815,776.  Principal  of  deferred  pay- 
ments on  land  contracts  amounted  June  30,  1915,  to  $l,120,/84; 
10,087  acres  were  sold  during  the  year  1914-15.  • 

Main  and  second  track  contained  June  30,  1915:  -'J- 

2,683  miles  of  90-pound  steel,  30  miles  of  67-pound  steel;     ■ 

16  miles  of  85-pound  steel,  217  miles  of  6S-pound  ste^^  -■ 

1,178  miles  of  80-pound  steel,  947  miles  of  60  to  6254-lb;^eel, 

1,515  miles  of  75-pound  steel,  721  miles  of  other  weights,  j 

1,216  miles  of  70-pound  steel,. 
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On  June  30,  1915,  the  Union  Pacific  R.  R.  and  the  Southern 
Pacific  Co.  each  owned  one-half  of  the  $10,800,000  paid-up  capital 
3tpck  of  -the.  Pacific,  fruit  Express  Co. 


'I 


CONVERTlBIfK. BONDS    RETIRED   AND   EXISTING,   ETC. 

On  June  30,  1904,  thre  were  outstanding  $87,257,000  First '  Lien 
Convertible  4%  bonds,  convertible  at  the  option  of  the  holder  at 
any  tune  before  May  1,  1906,  into  common  stock  at  par,  and  re- 
deemable after  that  date  at  102^%  of  par  value.  Original  issue 
of -tiiKse  bonds  was  $100,000,000,  issued  to  provide  funds  to  pay 
for  the  Southern  Pacific  Co.  stock  purchased,  and  for  other  pur- 
poses. On  June  30,  1906,  there  were  outstanding  $581,000,  the 
balance  of  the  issue  having  been  exchanged  for  common  stock. 
The  unexchanged  bonds  were  called  for  redemption  on  November 
1,  1906.  ^ 

In  1907,  the  cdmpany  sold  $73,762,000  face  value  of  an  author- 
iz:cd=  issue  of  $75,000,000  of  20-year  4%  Convertible  Gold  Bonds, 
and  the  proceeds  were  apphed  to  the  discharge  of  current  lia- 
bilities. These  bonds,  due  July  1,  1927,  were  oflFered  to  stock- 
holders at  90.  They  .are  convertible  at  the  option  of  the  holder 
into  common  stock  at  $175  per  share.  The  bonds  may  be  called 
for  redemption  by  the  company  on  any- semi-annual  interest  day 
on  90  days'  notice  at  102^.  In  the  event  of  the  bonds  being 
called  for  redemption,  the  privilege  of  conversion  will  terminate 
thirty  days  before  the  redemption  date.  $26,835,225  of,  these  bonds 
were  unconverted  on  June  30,  1915.  The  amount  of.  common 
stock  outstanding  was  increased  from  $199,302,300  as  of:  June  30, 
1909,  $222,291,600  on  June  30,  1915,  through  the  conversion  into 
stock  of  these  convertible  bonds.  $9,900,975,  $2,100,  $28,875,  ^7,- 
675  and  $30,231,950  respectively  were  converted  into  stock  in  1913- 
14;  1912-13,   1911-12,  1910-11  and  1909-10. 

In  1908,  there  were  sold  $50,000,000  of  an  authorized  issue  of 
$200,600,000  First  Lien  and  Refunding  Gold  4%  bonds  due  2008. 
Of  these  bonds  $100,000,000  are  reserved  to  retire  the  First  Mort- 
gage 4%  bonds  due  1947  and  the  balance  ($50,000,000)  were  re- 
served to  construct  or  acquire  additional  lines.  To  June  30,  1915, 
there  had  been  issued  $96,335,740  bonds  of  this  issue,  $65,087,740 
of  which  were  outstanding  in  the  hands  of  the  public. 

CONSOLIDATION    OK   OREGON    AND    WASHI;NCT0N    PROPERTIES. 

In  1910-11  the  properties  of  the  Oregon  K.  K.  &  Navigation 
Co.,  the  Snake  River  Valley  H.  K.,  the  Idaho  Northern  R.  R.  and 
eleven  other  companies,  all  previously  owned  by  the  Union  Pa- 
cific R.  R.  were  consolidated,  having  been  purchased  by  a  new 
company.  Ilie  Oregon-Wasfiin^^lon  R.  K.  &  Navigation  Co.  The 
entire  $50,(K)0,000  stock  of  this  company  (excepting  $1,500),  is 
owned   by  the  Oregon    Short   Line   R.   R.,  the  entire  capital  stock 
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($100,000,000)   of  which  company  is  in  tur»  owned  by  the  Union 
Pacific  R.  R.  ; 

The  Oregon- Washington  R.  R.  &  Navigation  Co.,  after  the  ac- 
quisition by  it  of  the  railroads  and  properties  of  the  Oregon 
R.  R.  &  Navigation  Co.  and  various  subordinate  companies,  ex- 
ecuted its  First  and  Refunding  Mortgage  to  secure  an  issue  of 
bonds  limited  to  $175,000,000.  The  bonds  so  authorized  mature 
January  1,  1961,  and  bear  interest  at  not  exceeding  5%  per 
annum  (January  and  July).  Of  the  amount  authorized  by  the 
mortgage,  $23,380,0(X)  is  reserved  to  refund  and  retire  outstanding 
bonds  of  the  Oregon  R.  R.  &  Navigation  Co.,- $40,000,000  was 
authorized  to  be  issued  immediately,  and  the  remainder,  $111,- 
620,000,  reserved  for  future  issue  against  the  cost  of  constnicti^m 
and  acquisition  of  additional  mileage,  double  track,  etc.  Bonds 
to  the  amount  of  $71,398,800  have  been  issued,  bearing  interest  at' 
the  rate  of  4%  per  annum;  of  this  amount  $39,401,800  bohd'iS' wek-e 
held  by  the  public  on  June  30,  1915,  and  $31,997,000  were  beld  in 
the  Union  Pacific  R.  R/s  treasury.  t- 


The  Oregon  Short  Line  R.  R.  under  date  of  December  1,  .1910, 
executed  its  First  and  Consolidated  Mortgage,  to  secure  an  issue 
of  bonds  limited  to  $150,000,000.  Said  bjnds  mature  Deceiiiber  1, 
1960,  and  bear  interest  at  not  exceeding  5%  per  annum  (June  and 
December).  Bonds  to  the  amount  of  $45,074,000,  bearing  interest 
at  the  rate  of  4%  per  annum  have  been  issued  and  $41,487,0()0  sold 
to  the  Union  Pacific  R.  R.  (held  as  a  free  asset  in  its  treasury:  on 
June  30,  1915). 

SOUTHERN  PACIFIC  CO. 

See  Table,  page  191. 

On  October  1,  1906,  an  initial  semi-annual  dividend  of  254% 
was  paid  on  the  common  stock.  On  April  1,  1907,  254%  was 
paid;  on  July  1,  1907,  a  quarterly  dividend  of  1%%  was  paid, 
and  thereafter  1^%   quarterly,  beginning  October  1,   1907. 

In  1904-5  and  in  1907-8,  respectively,  the  Southern  Pacific  Co. 
sold  to  its  stockholders  at  par  $39,569,840  and  $35,296,623  of  an 
authorized  issue  of  $100,000,000  of  7%  preferred  stock,  redeem- 
able at  115  prior  to  July  1,  1910,  and  convertible  into  common 
stock  at  par  at  option  of  holder.  In  1908-9,  the  preferred  stock 
was  called  for  redemption,  the  holders  being  g^ven  the  oppor- 
tunity either  to  take  advantage  of  the  conversion  privilege  or  to 
receive,  per  $100  stock,  $20  in  cash  and  $100  in  4^%  Debenture 
bonds.  Nearly  all  of  the  preferred  stockholders  exchanged  their 
preferred  stock  for  common  stock.  Only  $227,000  preferred  stock 
was  exchanged  for  tho  bonds  and  only  $62,140  was  surrendered 
for  cash. 
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Of  the  total  stocks  of  Proprietary  Cos.  outstanding  on  June  30, 
1915,  amoutitine:  to  $345,200,572,  there  were  owned  by  the  Southern 
Pacific  Co.  $344,767,400,  and  there  were  held  in  the  treasury  of 
one  of  the  Proprietary  Cos,  $350,000,  leaving  outstanding  in  the 
hands  of  the  public  but  $83,172  stock. 

STOCK  OWNERSHIP. 

On  June  30,  1915,  the  Oregon  Short  Line  (Union  Pacific  Sys- 
tem) owned  bonds  of  the  Southern  Pacific  Co.  as  follows: 
3^14,568,000  Southern  Pacific  R.  R.,  First  Refunding  4s,  $6,399,000 
Southern  Pacific  Co.  (Central  Pacific  Stock  Collateral)  4s.  $6,- 
rmO.OOO  San  Francisco  Terminal  First  Mortgage  4s  and  S993,000 
other  bonds.  The  bonds  mentioned  above  were  largely  sold  to 
the  Union  Pacific  R.  R.  in  1911-12,  the  latter  company  giving  to 
*^he  Southern  Pacific  Co.  in  payment  for  a  part  of.  the  bonds. 
Notes  to  the  amount  of  $23,740,362. 

On  December  2,  1912,  the  Supreme  Court  of  the  United  States 
handed  down  a  decision  which  adjudged,  that  in  accordance  with 
the  Sherman  Law,  the  Union  Pacific  System's  ownership  of 
Southiern  Pacific  Co.  stock-  ($126,650,0(X)  owned  as  of  June  30, 
1912),  .was  unlawful.  See  Union  Pacific  R.  R.  for  detailed  in- 
formation regarding  the  exchange  by  that  companv  of  $38,292,800 
Southern  Pacific  Co.  stock  on  July  16,  1913,  for  $42,547,200  Balti- 
more &  Ohio  R.  R.  stock  (half  common  and  half  preferred)  for- 
merly held  by  the  Pennsylvania  R.  R. ;  also  regarding  the  sale  of 
$88,357,600  Southern  Pacific  Co.  stock  to  Union  Pacific  stock- 
holders at  92. 

CONVERTIBLK    BONDS. 

Under  date  of  February  1,  1909,  an  issue  of  $82,000,000  20-Year 
Convertible  4%  bonds  due  June  1,  1929,  was  authorized  in   1909. 

The  issue,  as  a  whole,  may  be  called  for  redemption  on  any 
interest  day  on  90  days'  notice  at  105  and  interest.  The  bonds 
are  convertible  at  the  option  of  the  bolder  at  any  lime  prior  to 
June  1,  1919,  into  stock  at  $130  per  share.  If  the  bonds  are 
called  for  redemption  during  the  conversion  period,  they  may  be 
converted  into  stock,  up  to  30  days  prior  to  the  redemption  date. 

These  convertible  bonds  were  offered  at  96  and  interest  to 
stockholders  to  the  extent  of  30%  of  their  stock  holdings.  $81,- 
814,000  of  these  bonds  were  issued,  of  which  $81,1S1,(X)0  were  out- 
standing on  February  15,  1916.  '' 

The  stockholders  on  April  8,  1914,  authorized  an  issue  of  $54,- 
534,(XX)  5%  bonds,  due  June  1,  1934.  These  bonds  are  convertible 
into  stock  at  par  at  any  time  on  or  before  June  1,  1924.  The 
issue  as  a  wliole  i^  subject  to  call  at  105  and  interest  on  and 
after  June  1,  1919.  on  90  days'  notice.  These  bonds  were  offered 
at   par  to  stockholders  lo  the  extent   of  20%  of  their  holdings. 
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BONDS. 

To  provide  funds  for  the  retirement  of  bonds  of  the  constituent 
companies  merged  by  consolidation  into  the  Southern  Pacific 
R.  R.  and  for  the  acquisition  of  additional  property,  etc^  the 
latter  company  in  January,  1905,  authorized  an  issue  of  $160,000,- 
000  First  Refunding  Mortgage  4%  bonds  due  1955. 

From  January  1,  1905,  to  June  30,  1915,  First  Refunding  Mort- 
gage bonds  were  issued  to  the  amount  of  $143,913,500,  including 
$14,568,000  sold  to  the  Union  Pacific  R.  R.  in  1911-12  and  $6,- 
606,500  owned  by  the  Southern  Pacific  Co. ;  $128,000  of  the  bonds 
were  purchased  by  the  company  and  cancelled,  leaving  $143,887,- 
500  bonds  outstanding  at  June  30,  1915.  About  $82,000,000  bonds 
of  the  total  amount  outstanding  June  30,  1915,  were  issued  to 
refund  underlying  bonds  (over  $77,000,000  bonds,  mostly  5%  and 
6%  bonds). 

In  1910.  there  were  issued  $15,000,000  of  an  authorized  issue  of 
$50,000,000  San  Francisco  Terminal  First  Mortgage  4%  bonds, 
due  April  1,  1950.  These  bonds  are  redeemable  at  105  as  an  en- 
tirety. The  unissued  bonds  are  reserved  to  acquire  and^  improve 
terminal  real  estate  in  and  about  the  City  of  San  Francisco.  No 
bonds  can  be  issued  under  this  mortgage  at  an  interest  rate  to 
exceed  5%.  .$24,972,500  of  these  bonds  were  outstanding  June 
30,  1915,  including  $6,000,000  bonds  sold  to  the  Union  Pacific 
R.  R.  in  1911-12. 

During  the  past  twelve  fiscal  years  the  net  increase  in  the 
funded  and  fixed  interest-bearing  debt  of  the  Southern  Pacific 
Co.  and  Proprietary  Cos.  has  been  as  follows:  1903-4  to  1907-8, 
$23,861,916;  1908-9,  $94,162,237;  1909-10,  $11,462,577;  1910-11,  $43.- 
865,610;  1911-12.  $23,278,373;  1912-13.  $23,909,430;  1913-14,  $37.- 
716,967,  and  1914-15,  $3,832,198.  On  June  30,  1915,  $582,154,317 
bonds  were  in  the  hands  of  the  public,  $71,217,850  bonds  were 
owned,  and  $9,793,000  bonds  were  in  Sinking  Funds  Of  Pro- 
prietary Cos. 

ASSETS    AND    I.l ABILITIES     (aIJ.    COMPANIES).     ' 

On  June  30.  1915,  the  combined  Assets  and  Liabilities  of  the 
Southern  Pacific  Co.  and  its  Proprietary  Cos.  (excluding  all  off- 
setting open  accounts  between  the  companies)  summarized 
showed  Capital  Assets  of  $1,495,931,933  and  Capital  Liabilities  of 
$1,287,124,094;  Current  and  Deferred  •  Assets  of  $52,750,128,  and 
Current  and  Deferred  Liabilities  .of  $28,852,130.  Current  Assets 
did  not  include  any  securities  owned,  but  included  $27^678,727 
cash  and  deposits,  and  $18,859,879  material  and  supplies.  Unad- 
justed Assets  were  $12,452,419. 

On  June  30,  1915,  the  total  credit  to  the  Corporate  Surplus  ac- 
counts of  the  Southern  Pacific  Co.  and  its  Proprietarv  Cos.,  in- 
cluding $146,751,727  Credit  Balance  to  Profit  and  Loss, 'was  $177,- 
;>%.2(X)   (of  which  $112,951.054— Southern  Pacific  Co.). 
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ASSETS — SOUTHERN    PACIFIC    CO. 

The  assets  of  the  Southern  Pacific  Co.  (June  30,  1915),  in- 
cluded $80,701,016  book  value  of  investments  in  road  and  equip- 
ment; $424,421,893  face  value  bonds,  stocks  and  Notes  of  affili- 
ated companies;  and  advances  to  affiliated  companies,  $138,447,704. 
Other  Investments,  $11,610,912.  The  annual  reports  have  stated 
that  interest  accruing  on  the  large  sums  advanced  to  the  Pro- 
prietary Cos.  or  to  the  companies  incorporated  in  their  interest, 
for  the  construction  of  new  railways,  or  for  the  acquisition  of 
new  lines;  has  not  been  taken  into  the  income  or  into  the  assets 
of  the  company. 

The  Southern  Pacific  Co.  advances  to  the  Proprietary  Cos.  the 
funds  required  by  them  for  extensions,  new  lines,  additions,  bet- 
terments and'  equipment,  and  for  terminals,  etc.  During  the 
progress  of  the  yrork  the  sums  thus  furnished  are  carried  by  th6 
Southern  Pacific  Co.  until  it  is  deemed  well  to  dispose  of  the  se- 
curities received  in  payment  for  such  construction  equipment,  or 
other  property. 

LINES   IN   REPUBUC   OP    MEXICO. 

The  company  has  in  recent  years  been  building  railwaj^s  in  the 
Republic  of  Mexico  under  concessions.  These  concessions  ag- 
gregate about  1,507  miles  of  railway  of  which  985  miles  were  com- 
pleted to  June  30,  1915.  In  addition  the  Sonora  Ry.  was  sold  by 
the  "San^a  Fe"  Railway  to  the  Southern  Pacific  R.  R.  of  Mexico, 
bHnging  the  latter's  total  operated  mileage  up  to  a  total  of  1,242 
miles.  The  advances  to  the  Southern  Pacific  R.  R.  of  Mexico  to 
June  30,   1915,  have  amounted   to  upwards  of  $38,000,000. 

The  Southern  Pacific  R.  R.  of  Mexico  reported  in  1914-15; 
gross,  .  (estimated),  $698,303;  deficit  after  charges  (including 
$3,072,938  interest  due  Southern  Pacific  Co.  not  taken  up  either 
in  the  income  or  assets  of  latter),  $3,293,075.  The  Mexican  limes 
have  been  operated  under  great  difficulty  during  the  past  several 
years,  owing  to  the  Revolution  in  Mexico. 

The  total  surplus  earnings  for  the  eighteen  fiscal  years  to  July 
1,  1915,  after  payment  of  fixed  and  other  charges,  amounted  to 
over  $311,000,000,  and  the  'total  amount  of  the  dividends  paid 
from  the  surplus  of  these  years  (including  $8,180,332,  the  amount 
of  the  July  and  October,  1915,  dividends)  was  approximately 
$157,135,587.  Thus  the  net  surplus  from  operations  for  these 
eighteen  years,  after  the  payment  of  dividends,  amounted  to 
about  $154,000,000. 

STOCKS    AND    BONDS    OWNED. 

Jointly  with  the  Atchison,  Topeka  and  Santa  Fe  Ry.,  the 
Southern  Pacific  Co.  owns  the  Northwestern  Pacific  R.  R.  (401 
miles).  This  railroad  for  the  vear  ending  June  30,  1915,  reported 
Gross  Earnings  $3,568,701,  ($3,745,805,  1913-14).  and  a  surplus 
after  charges  of  $219,609  ($327,480,  1913-14). 
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On  June  30,  1915,  the  Southern  Pacific  Co.  owned  $11,080,000 
,  (total  issue  $20,000,000)  of  the  stock  of  the  Pacific  Mail  Steam- 
ship Co.  For  the  year  ending  April  30,  1915,  that  company  re- 
ported total  earnings,  $5,793,726,  and  a  surplus  of  $478,304,  after 
all .  expenses,  including  $410,178  account  of  purchase  of  new 
steamships  and  $498,528  for  depreciation  and  general  and  extra- 
ordinary repairs  of  steamers. 

0\/ving  to  the  recent  enactment  of  the  La  Follette  Seamens'  Act 
the  fulfillment  of  which  it  was  stated  would  make  the  operations 
of  the  steamship  Hnes  unprofitable,  it  was  decided  to  liquidate  the 
assets  of  the  company.  .  Accordingly  a  large  number  of.  the 
steamers  were  disposed  of.  On  December  25,  1915,  .stockholders 
rieceived  a  distribution  of  $25  per  share  from,  capital,  assets.. .  The 
par  value  of  the  stock  has  been  reduced  from  $100  to  $5.  On 
December  15,  1915,  it  was  announced  that  the  Southern  .  Pacific 
Co.  had  disposed  of  its  interest  in  the  Pacific  Mail  Steamship  Co. 

On  June  30,  1915,  the  Southern  Pacific  held  in  its  treasury  as 
free  assets,  about  $261,679,760  par  value  of  stocks  and  $90,289,856 
par  value  of  bonds  and  notes  of  various  companies  Other  than 
thfe  Proprietary  Companies.  This  total  included  the  $75,000,000 
stock  of  the  Southern  Pacific  R.  R.  of  Mexico.  Among  the  as- 
sets previously  held  was  $1,530,000  par  value  stock  of  the  Wells 
Fargo  Express  Co.,  which  company  in  January,  1910,  paid  a  cash 
dividend  of  300%.  This  entitled  the  Southern  Pacific  Co.  to 
$4,590,000  cash.  Stockholders  of  the  Wells  Fargo  Co,  Were  given 
the  privilege  to  subscribe  at  par  to  new  stock  to  the  extent  o1 
200%  of  their  holdings.  This  stock,  together  with  $4,172,100 
stock  of  the  Mexican  International  R.  R.  was  sold  in  1909-10. 
The  profit  on  these  stocks  sold,  $7,148,865,  was  credited  to  Profit 
and  Loss  account. 


I,AT^D    AND    SINKING    I'UND    OPERATIONS.  " 

As  of  June  30,  1915,  the  Proprieta^V  Cos.  owned  9»552,103 
acres  of  land  unsold.  The  principal  of  deferred  payments  on 
land  contracts  of  the  Proprietary  Cos.  was  June  30,  1915,  $1,907,- 
950,  and  to  June  30,  191 3,  the  net  cash  proceeds  from  the  sale  of 
lands  amounted  to  $16,429,840,  not  including  $14,972,113  proceeds 
from  the  sale  of  land  by  the  Southern  Pacific  R.  R.  of  Cali- 
fornia, which  amounts  were  used  to  retire  the  Southern  Pacific 
R.  R.  of  California  6%  bonds  which  matured  in  1912.  All  but 
about  $990,000  of  the  combined  sums  last  mentioned  had  been 
applied  to  the  purchase  and  cancellation  of  $30,313,478  face  value 
of  bonds. 
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LAND    OPERATIONS. 

Acres  Amount  Bonds 

Year                                          Sold  Realized  Cancelled 

1906-7 555.567  $1,705,809  SC.(M9,500 

1907-8 55.279  294.685  965.000 

190&4> 80,464  446.885  991.000 

1909-10 377.830  1.889,049  924,500 

1910-11 84.594  1.053.202  725.000 

1911-12 176.669  *5.374,764  5.595.500 

1912-13 122,689  t1,633.282  460,500 

1913-14 56,192  $573,512                  

1914-15 109.856  t539.563                  

^Includes  $4,060,000  recek'ed  for  land  sold  by  the  Southern 
Pacific  R.  R.  to  the  Southern  Pacific  Land  Co.  This  represented 
the  former's  entire  holdings  on  March  5,  1912,  /'about  4.000,000 
acres). 

fBsiimafed.  t^'4 mount  realized  rrom  hud  sales  not  stated:  the 
sum  here  gvien  represents  net  receipts  of  land  department  for 
one  year. 

The  Sinking  Fund  operations  of  all  companies  leave  a  net  bal- 
ance on  June  30,  1915.  of  $12j294.213.  consisting  of  cost  of  bonds 
inirchased  for  investment  and  cash  uninvested.  The  total  re- 
ceipts from  the  operation  of  the  sinking  funds  to  June  30.  1915. 
were  $40,848,159.  Of  this  sum.  $29,205,500  was  used  in  the  pur- 
chase of  bonds  which  were  cancelled  and  $11,888,751  was  used 
in  the  purchase  of  bonds  of  the  Southern  Pacific  Co.  and  Pro- 
prietary Cos..  which  were  held  on   Tune  30.   1915.  as  investments. 


RAIL   STATEMENT. 


First  and  additional  main  tracks  June  30.  1915,  included: 


18  miles  of  116  to  164-lb.  steel, 
20  miles  of  96-pound  steel, 
2.843  miles  of  90-pound  steel, 
2.449  miles  of  80-pound  steel, 
2,978  miles  of  76  and  75-lb.  steel, 


65  miles  of  65  to  70-lb.  steel, 

1,306  miles  of  62  to  60-Ib.  steel, 

305  miles  of  56  to  54-lb.  steel, 

1,055  miles  of  lighter    weights. 


During  fourteen  fiscal  years  to  June  30,  1915.  heavy  rail  was 
laid  in  renewals  as  follows,  the  entire  cost  thereof  having  been 
charged  to  operating  expenses,  with  the  exception  of  a  compara- 
tively small  amount  charged  in  the  latter  years  to  additions  and 
betterments,  for  increased  weight  of  rail: 

1900-1  to  1906-7 3,475  miles.  1910-11 483  miles. 

1907-8 304  miles,  1911-12 257  miles. 

1908-9. 541  miles,  1912-13 639  miles, 

1909-10 758  miles.  1913-14 409  miles. 

1914-15 302  miles. 
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For  years  operating  expenses  have  been  heavily  charged  for  im- 
provements. The  extent  to  which  the  operating  expenses  of  the 
Southern  Pacific  System  have  been  charged  for  maintenance  is  in 
no  way  better  evidenced  than  by  the  comparison  of  the  figures  of 
this  and  other  systems,  as  shown  in  the  statistical  tables  in  this 
book. 

The  development  of  the  country  served  by  the  Southern  Pacific 
Co/s  lines  and  the  services  given  by  them  to  the  public  are 
shown  in  the  following  statement  where  the  figures  for  1885  and 
1912-13  are  compared: 

Year  1885    Year  1912-13    Inc. 

Miles    Operated    4,705  10,311     119% 

Gross   Transportation   Receipts*..  $30,351,772     t$142,774,705    370% 
Receipts     over     Operating     Ex- 
penses*     $15,167,694        $49,905,295    229% 

Passengers   Carried   One   Mile...  318,088,758    1 1,834,380,082    477% 
Tons    Revenue     Freight     Carried 

One   Mile 868,409,660  **7,034, 174,870    710% 

^Includes  receipts  from  water  lines  and  Southern  Pacific  Ter- 
minal Co.  and  from  Outside  Operations.  ^Gross  Receipts  for 
1913-14  and  1914-15,  under  new  system  of  accounting  were  $138,- 
520,259  and  $129,865,675  respectively,  tin  1913-14,  1,748,983,080; 
and  in  1914-15,  1,662,556,191  passenger  miles.  **In  1913-14,  7,108,- 
331,050  ton  miles  and  in  1914-15,  6,637,345,295  ton  miles, 

EI.ECTRIC   wnEs. 

The  Southern  Pacific  Co.  is  largely  interested  in  traction  lines 
in  Oregon  and  California,  the  lines  in  the  latter  State  extending 
for  the  most  part  from  Los  Angeles  into  a  large  radius  of 
Southern  California.  The  various  companies  which  had  been  ac- 
quired were  mostly  consolidated  September  1,  1910,  under  the 
name  of  Pacific  Electric  Ry.  Co.  All  of  the  stock  of  the  Pacific 
Electric  Ry.  is  owned  by  the  Southern  Pacific  Co.  The  traction 
lines  operated  as  of  June  30,  1915,  877  miles  of  main  track,  348 
mile's  of  second  and  additional  main  track  and  169  miles  of  spurs 
and  sidings. 

The  Gross  Receipts  (including  Other  Income)  of  the  Electric 
Lines  for  1914-15  were  $10,292,682,  and  the  Deficit  after  Operat- 
ing Expenses,  Fixed  Charges  (including  $2,977,085  interest  on 
funded  debt  and  865,640  interest  on  account  with  Southern  Pa- 
cific Co.)  amounted  to  $1,444,117. 

NEVADA-CALIFORNIA-OREGON  RY. 

See  Table,  page  192. 

The  gauge  of  this  road  is  3  feet. 

The  preferred  stock  lias  priority  over  the  common  for  5%  non- 
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cumulative    annual    dividends.      After  the  common  stock  has  re- 
ceived 5%  both  issues  share  ratably. 

In  1906,  a  3%  dividend  was  paid  on  the  preferred  stock;  in 
1907,  A%  was  paid;  in  1908,  1909  and  1910  5%  each  was  paid  on 
the  preferred  stock;  in  1911,  3%  was  paid  on  the  preferred  stock. 
In  1909,  an  initial  dividend  of  1%  was  paid  on  the  common  stock; 
in  1910  1%  was  j)aid;  no  dividend  was  paid  on  the  common  stock 
in  1911.  No  dividends  were  paid  in  1911-12  on  either  preferred 
or  common  stock,  whereas  2%  was  paid  on  the  preferred  stock 
in  1912-13.    No  dividends  were  paid  during  1913-14  and  1914-15. 

As  of  June  30,  1915,  main  track  contained  231  miles  of  40- 
pound  rail,  9  miles  of  35-pound  rail  and  32  miles  of  30-pound  rail. 

The  balance  sheet  of  June  30.  1915,  showed  Current  Assets  of 
$79,341  (not  including  $137,000  company's  bonds  owned),  and 
Current  Liabilities  of  $77,104.  Profit  and  Loss  showed  a  credit 
of  $91,896  and  total  Corporate  Surplus  showed  credits  aggregat- 
ing $610,207. 

TONOPAH  &  GOLDFIELD  R.  R. 

See  Table,  page  193. 

The  preferred  stock  of  this  company  is  entitled  to  non-cumula- 
tive dividends  of  7%  per  annum.  After  the  common  stock  has 
received  a  dividend  of  7%  in  any  year  both  issues  share  alike  in 
any  further  division  of  profits  for  such  year. 

Dividends  on  the  two  classes  of  stock  have  been  paid  as  follows : 

1906        1907      1908-11    1912   1913     1914  1915 
Preferred  Stock  . .     27%        10%        None        7        7  7        7 

Common    Stock    ..     27%        10%        None        3        7}^        7        7 

As  of  June  30,  1915,  Working  Assets  (including  $385,000  De- 
mand Loans  and  Deposits)  amounted  to  $527,149.  Current  Lia- 
])ilities  were  $68,935.  Through  the  operation  of  a  Sinking  Fund, 
the  funded  debt  has  been  reduced  $696,000  since  June  30,  1907. 

COPPER  RANGE  R.  R. 

See  Table,  page  194. 

This  railroad  extends  from  Calumet,  Mich,,  to  Mass  City, 
Mich.,  with  branches  extending  to  various  mining  districts.  The 
principal  commodity  is  copper  ore,  although  a  comparatively 
large  amount  of  freight  and  passengers  is  handled. 

Of  the  $4,244,300  stock  outstanding,  December  31,  1914,  $1,639,- 
200  was  in  the  treasury  of  the  Copper  Range  Consolidated  Co. 
(which  controls  the  Copper  Range  Co.,  the  Atlantic  Mining  Co., 
the  Baltic  Mining  Co.,  the  Champion  Mining  Co.,  etc.).  Like- 
wise, of  the  $2,280,000  First  Mortgage  5%  bonds  (due  1949), 
outstanding,  $870,0(X)  were  held  by  the  (Topper  Range  Consoli- 
dated Co.  The  Copper  Range  Co.,  a  subsidiary  of  the  Copper 
UauKc  Consolidated  Co.  owns  the  balance  ($2,605,100),  of  the 
stock  of  the  Railroad. 

In  1909  a  dividend  of  10%  was  paid. 
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DULUTH,  SOUTH  SHORE  &  ATLANTIC  RY. 

See  Table,  page  195. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6%  per  annum.     No  dividends  have  been  paid. 

As  of  June  30,  1915,  the  Canadian  Pacific  Ry.  owned  $6,100,000 
common  and  $5,100,000  preferred  stock  of  this  road,  $15,107,000 
(the  entire  issue)  of  Consolidated  Mortgage  4%  bonds  and  $3,000,- 
000  (the  entire  issue)  of  Income  Certificates.  The  $3,000,000  In- 
come Certificates  matured  December  31,  1912.  They  were  pot 
paid  off  and  on  June  30,  1915,  were  carried  among  Current  Lia- 
bilities. 

As  of  June  30,  1915,  the  balance  sheet  of  the  Duluth,  South 
Shore  &  Atlantic  Ry.  showed  Matured  Interest  Unpaid  (due  to 
the  Canadian  Pacific  Ry.)  $8,637,915.  Current  Assets  on  that  date 
amounted  to  $983,975,  and  Current  Liabilities  (including  Matured 
Interest  Unpaid  and  $3,000,000  Income  Certificates  Unpaid) 
amounted  to  $12,581,400.  There  was  a  debit  balance  to  Profit  and 
Loss  of  $6,052,325.  An  additional  $950,000  was  due  the 
Canadian  Pacific  Ry.  and  was  carried  in  the  D.  S.  S.  &  A.  Ry. 
balance  sheet  as  Non-Negotiable  Debt  to  Affiliated  Companies. 

The  freight  handled  by  this  company  consists  mainly  of  Ores 
and  Forest  Products. 

The  Duluth,  South  Shore  &  Atlantic  Ry.  controls  the  Mineral 
Range  R.  R.,  by  ownership  of  a  majority  of  its  capital  stock. 

CANADIAN  NORTHERN  RY. 

See  Table,  page  196. 

No  dividends  are  being  paid  on  the  stock  of  this  company.  The 
capital  stock  was  increased  in  1908-9,  from  $30,750,000  to  $55,000,- 
000;  in  1910-11  to  $70,000,000,  in  1912-13  to  $77,000,000^  ($7,- 
000,000  issued  to  Government  of  Canada  in  part  consideration  of 
$15,640,000  cash  subsidy  granted),  and  in  1914  to  $100,000,000  of 
which  the  (k>vemment,  in  consequence  of  certain  guarantees,  etc, 
hold  $40,000,000  (see  a  following  paragraph). 

The  mileage  operated  as  shown  in  the  table  includes  351  miles 
of  the  Northern  Pacific  &  Manitoba  Ry.,  leased  by  the  Northern 
Pacific  Ry.  to  the  Provincial  Government  and  sublet  by  the  latter 
for  999  years  from  May  30,  1901,  at  a  rental  of  $225,000  annually 
until  1921,  then  ^75,000  annually  for  ten  years,  and  thereafter 
$300,000  annually,  with  option  to  purchase  at  any  time  for  $7,000,000.' 
The  Manitoba  Government  has  option  to  purchase  the  entire  prop- 
erty in  1929. 

SUBSIDIARY   COMPANIES. 

Construction   work   has   been   carried   on   on   a    large   scale    for- 
several   years    and   was   being   actively   pursued   in    1914-15.     The 
mileage  operated  by  the  Canadian  Northern  Ry.  on  June  30,  1915, 
was  4,965  miles,  and  additional  mileage  was  under  construction.     In 
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addition  the  Canadian  Northern  Ry.,  through  its  subsidiary  com- 
panies,, viz. :  Canadian  Northern  Ontario  Ry.  and  Canadian  North- 
ern Qiiel>ec  Ry.,  secures  access  to  Quebec,  Montreal,  Ottawa .  and 
Toronto.  Late  in  1915  direct  train  service  was  established  betwceii 
Toronto  and  Vancouver.  The  Canadian  Northern  Ry.  purposes 
building  or  has  under  construction  a  number  of  branches  and.  ex- 
tensions, including  a  line  to  York  Factory  on  Hudson  Bay  (418 
miles)  has  been  partly  completed. 

The  total  mileage  of  the  system  in  January  1916,  and  the  amount 
of  stock  of  subsidiary  companies  held  in  1914,  was  as  follows:    , 

'  ^  Miles  Stock  Owned  by 

Operated    Outstanding      Canadiaii 
(1916)  (1914)     Northern  Ry. 

Canadian    Northern    . .': . . ; 4,773      *$100,000,000  .....  i . . 

Can.   Northern   P^c. 500  25,000,000  $25,000,000 

Cah.  Nor:  Alberta  . . . . , 252  3,000,000  3,000,000 

Can.  Nor:  West  268  2,000,000  2,000,000 

Can.  Northern  Sask. 50  1,000,000  1,000,000. 

Can.   Northern  Ont. 1,545  10,000,000  10^000,000 

Irondale,  B.  &  0 55  53,0*  53;00O 

Central  Ont.  Ry. 165  3,331,000  3,329,000 

Bay  of  Quinte  Ry. 55  1,395,000.  U95v000 

Brockp%  W'p.  &  No.  W  Ry....  45  : 

Can.  Northern  Que.  Ry 354  9,550,000  t7,144,600 

Quebec  &  Lake  St.  John  Ry 309  4,524,000  4,002,800 

Halifax  &  So.  W.  Ry 370  1,000,000  1,000,000 

Duluth,  Winnipeg  &  Pac  Ry.. .  172  6,000,000  3,060,000 

8,913 
♦June  30,  1915.    fOwned  or  controlled. 

The  subsidiary  companies,  as  above,  either  operate  or  have  under 
construction  sectibns  of  this  transcontinental  system.  The  most 
important  of  these  lines  are  discussed  elsewhere  in  these  Notes. 

The  Canadian  Northern  Ry.  controls  the  Canadian  Northern 
Quebec  Ry.,  through  ownership  of  over  two-thirds  of  its  capital 
stock,  and  guarantees  the  $3,505,000  Great  Northern  Ry.  of  Canada 
(now  consolidated)  4%  Consolidated  Mortgage  .bonds  due  1935; 
also  guarantee^  the  il,p38/S55  4%  Prepetual  Debenture  stock  of  the 
Canadian  Northern  Quebec  Ry.,  which  stock  was  authorized  in 
1906.  This  line  extends  from  Montreal  to  Quebec,  with  various 
branches  (354  miles). 

The  Canadian  Northern  Ontario  Ry.  (1,545  miles,  1915)  (total 
system  to  consist  of  1,579  miles)  sold  in  June,  1909,  £800,000  Per- 
petual Consolidated  4%  Debenture  stock.  The  proceeds  of  this 
if^sue  were  to  be  used  to  construct  a  line  to  Buffalo,  N.  Y. 
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■'•  BONDS    AND    STOCK    SOLD. 

As  of  June  30.  1914,  there  was  outstanding  3%,  3^/^%  and  4% 
bonds  and  stock  guaranteed  by  the  Government  to  the  amolint  of 
$54,915,118.  This  included  £1,923,287  3%'  stock  and  £1,622,586  ^Y2% 
stock  guaranteed  by  the  Dominion  Government;  £4,940,309  4% 
bonds  (including  £616,438  issued  to  acquire  terminals  at  Winnipeg) 
guaranteed  by  the  Government  of.  Manitoba;  £1,650,000  4%  stock 
guaranteed  by  the  Government  of  Saskatchewan  and  £1,147,945  4% 
stock  guaranteed  by  the  Government  of  Alberta:  There  were  also 
outstanding  Car  Trust  Obligations  (largely  bearing  interest  at 
4i/^%>.to  the  amount  of  $22,023,500  and  4%  Perpetual  Consoli- 
dated Debenture  stock  to  the  amount  of  $46,464,716.  See  following 
paragraphs  regarding  Land  Grant  bonds. 

There  was  outstanding  Jime  30,  1915,  $25,000,000.  5%  Ii>come- 
Charge  Convertible  Debenture  stock,  including  $10,000,0()0.  issued  ini 
1912-13.  .  This  Debenture  stock  matures  May  6,  1930,  is  convertible 
into  cornmon  stock  at  par  on  January  1,  1916,  or  on  any  subsequent 
January  1  or  July  1,  until  January  1,  1919.  The  full  interest  {S%) 
was  paid  in  1910-11,  1911-12,  1912-13  and  1913-14.  No  interest  ^as 
paid  in  1914- J5.  .        :       ■-  . 

As  of  Junie  30,  1914,  $15,423,333  Secured  Notes  and'  $K968,487 
Temporary  Loans  were  outstanding.  The  collateral  for  these  Tem- 
porary Loans  consisted  of  securities  guaranteed  by  the  .Govern- 
ment, the  value  of  which  largely  exceeds  the  amount  borrowed. 

OTHER   LINES   ACQUIRED!  \' 

The  Qu'Appelle,  Long  Lake  &  Saskatchewan  R.  R.  &  Steamboat 
Co.,  Regina  to  Prince  Albert,  240  miles  (acquired  1906),  has  been 
operated  as  a  leased  line,  the  £1,037,972  outstanding  4%  Debenture 
stock  being  guaranteed  by  the  Canadian  Northern  Ry..; 

In  1906,  the  Canadian  Northern  Ry.  acquired  51%  of  the  capital 
stock  of.  the  Quebec  &  Lake  St.  John  Ry.,  Quebec  to  Boberval,  on 
Lake  St.  John,  with  branches  (293  miles).  $4,002,800  of  this  $4,524,- 
000  stock  was  owned  in  1914. 

In  1908-9,  the  Duluth,  Rainy  Lake  &  Winnipeg  Ry.,  extending 
from  Virginia,  Minn.,  north  to  International  Falls  (98  miles), 'wfts 
acquired.  The  line  has  been  extended  to  Duluth  (7S  mileS).  A 
company  called  the  Duluth,  Winnipeg  &  Pacific  R.  R.  (owning  all 
the  stock  of  the  D.,  R.  L.  &  W.  Ry. )  was  incorporated  in  1909,  to 
construct  this  extension.  This  company  has  an  authorized  capital 
of  $0,000,000,  of  which  $3,060,000  ^s  owned  by  the  Canadian  North- 
ern Ry.,  and  there  is  authorized  $10,500,000  First  Mortgage  4% 
Debenture. stock  guaranteed  by  the  Canadian  Northern  Ry.  $7,179,- 
318  of  the   First   Mortgage   Debenture  stock  was   outstanding  on 
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June  30,  1915.     The  D.  W    &  R  R.  R.'earned  in  1914-15,  gros^, 
$1,285,548;  net,  $314,347. 

LANDS   OWNED, 

••I I  ■■ 

The  Canadian  Northern  Ry.  held  on  Jpne  30,  1914,  ,857,356 
acres  of  land  unsold,  against  1,151,017  acres  unsold  in  1909-10,  which 
latter  acreage  the  annual  report  for  1909-10  stated,  had  a  valuevton 
the  basis  of  then  existing  prices,  of  not  less  than  $14,000,000.  ; The 
total  sales  during.  1913-14  were  3,692  acres  and  the  amount  realized 
therefrom  was  $56,221  ($15.36  per  acre)  ;  in  1912-1,3.  19.755.  acres 
were  sold  for  $291,193;  in  1911-12,  55,111  acres  were  sold  for  $836,- 
084;  hi  1910-11,  279,151  acres  were  sold  for  $3,345,499  ($12.00  per 
acre).  '  The  balance  sheet  of  June  30,  1914,  showed  that  the  de- 
ferred payments  on  land  sales  amounted  to  $7,161,785,  and  there 
was  $2,730,963  cash  held  in  trust  to  retire  Land  Grant  bonds  amount- 
ing to  $12,387,413,  of  which  latter  $7,300,000  were  sold  in  .1913-14. 
The  surplus  in  the  Land  Grant  account,  on  June  30,  1914,  -was 
$16,828,2/0;  the  net  surplus  of  the  railway  on  that  date  was 
$6,962,894. 

CONSTRUCTION  IN  PROGRESS — FINANCIAL   SUPPORT  BY  GOVERNMEi^T,  ETC. 

The  Canadian  Northern  Ry.  has  completed  a  line  from  Edmon- 
ton, its  western  terminus,  to  a  point  in  British  Columbia;  where  con- 
nections have  been  made  with  the  Canadian  Northern  Pacific  Ry., 
also  an  allied  company.  The  Canadian  Northern  Pacific  Ry.  Co.  has 
completed  a  line  from  the  connecting  point  at  Yellowhead  Pass  to 
Vancouver,  B.  C,  and  is  building  lines  to  points  on  thfe  Pacific  Coast. 
The  British  Columbian  Government  agreed  in  1909  to  guarantee 
interest  at  4%  on  bonds  to  be  issued  at  $35,000  per  mile  to  construct 
a  line  across  the  Rockies  to  Vancouver  and  Pacific  tidewater,  about 
500  miles,  with  branches,  295  miles.  i5,142,329  bonds  (4%  and  4>4%) 
have  been  issued  bearing  the  guarantee  of  the  Province.  The 
Canadian  Northern  Ry.  will  indemnify  the  Government  against  any 
loss  it  may  incur  by  its  guaranty. 

The  Mount  Royal  Tunnel  and  Terminal  Co.  has  been  formed  in 
the  interest  of  the  Canadian  Northern  Ry.,  to  construct  terminals, 
etc.,  in  the  City  of  Montreal,  the  cost  of  which,  it  is  estimated,  will 
l)e  $25,000,000. 

The  Canadian  Government  guarantees  £647,260  3>^%  bonds  of  the 
Canadian  Northern  Alberta  Ry.,  incorporated  as  a  subsidiary  line  to 
the  Canadian  Northern  Ry.,  to  construct  lines  in  the  Province  of 
Alberta.  The  Canadian  Northern  Western  Ry.  is  building  lines 
from  Edmonton  west  to  the  coal  areas  near  Brazeau  River,  etc.  (343 
miles).    4%  and  4j/l%  bonds  guaranteed  by  the  (T^anadian  Northern 
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Ry.  have  been  issued  to  the  amount  of  $4,000,000  and  £1,320/000  re- 
spectively. >i  ••-'.!  . 

A  number  of  branch  lines  will  be  constructed  by  the  Canadian 
Northern  Ry.  Branch  Lines  Co.,  incorporated  on  November  18, 
1910. 

During:  1912-13,  '  the  Canadian  Government;  granted  to  the 
Canadian  Northern  Ontario  Ry.  and  the.  Canadiait  Northern  Al- 
berta Ry.  a!  cash  subsidy  of  $15,640,000  to  be  expended  on  C6n- 
struction,  improvements  and  equipmeYit.  The  $7,000,000  '  stock 
issued  by  the  company  during  1912-13,  represents  the  amounts  issued 
to  the  Government  pursuant  to  the  provisions  of  the  statt;te  under 
which  the  cash  subsidy  referred  to  was  authorized.  Tbe  amount 
of  subsidies  received  by  the  Canadian  Northern  Ry,  atid  by  iSfub- 
sidiary  Companies  to  Jtme  30,  191 3,  has,  it  is  said,  aggregated  $135,- 
760,461. 

In.  1914,  the  Canadian  Northern  Ry.'s  officials  stated  that  the  Com- 
pany needed  about  $100,379,000  to  complete  and  equip  the  system 
and  that  it  had  available  about  $58,474,000  of  the  needed  amount. 
The  remaining  $41,905,000  is  to  be  raised  by  the  proceeds  ;of  ah 
issue  of  $45,000,000  4%  bonds  or  Debenture  Stock,  due  1934  (sub- 
ject to  call),  guaranteed  by  the  Canadian  Government  and  secured 
by  a  mortgage  on  securities  owned  and  on  the  railway  itself  subject 
to  certain  existing  liens.  The  interests  in  control  of  the  Canadian 
Northern  Ry.  turned  over  to  the  Government  $40,000,000  of  'the 
$100,000,000  stock  and  surrendered  to  the  Canadian  Northern  Ry. 
the  bulk  of  their  stock  holdings  in  the  various  allied  railways, 
express^  telegraph  and  other  properties. 

A    I^ARGE   TRANSCONTINENTAL    SYSTEM. 

With  the  completion  of  the  various  extensions  ^nd  branches 
under  construction  and  projected,  the  lines  of  the  Canadian  North- 
ern Ry.  will  form  one  of  the  three  Transcontinental  Systems  of 
the  Dominion  of  Canada.  In  addition  to  the  lines  now  operated 
into  Toronto,  Montreal  and  Quebec,  the  Canadian  Northern  Ry. 
now  operates  or  will  operate  lines  into  St.  John  and  Fredericton, 
New  Brunswick,  Niagara  Falls,  N.  Y.,  Ottawa,  Duluth,  Minn., 
Winnipeg,  York  Factory  on  Hudson  Bay,  Regina,  Prince  AJbert, 
Edmonton,  Calgary,  and  Vancouver,  B.  C,  on  the  Pacific  Coast. 
The  Company's  lines  will  reach  practically  all  of  the  larger^  Canadian 
cities  and  traverse  all  of  the  central  and  southern  Canadian  State* 
and  Territories,  and  will  extend  from  the  Atlantic  Coast  tb  the 
Pacific  coast. 

The  Halifax  &  Southwestern  Ry.,  which  as  stated  is  contfollcid 
by  the  Canadian  Northern  Ry.,  extends  from  Halifax,  N.  S.,  sotith- 
westward  via  Bridgewater,  Liverpool  and  Shelbume  to  Yarmouth, 
N.  S.  (24  miles)^  with  131  miles  of  branches.  The  company  has 
$4,447,000  3%  and  3^7^  honds  outstanding. 
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GENERAI,. 

There  has  been  organized  in  the  interest  of  this  company,  the 
Canadian  Northern  Steamships,  Ltd.,  to  build  and  operate  steam- 
ships on  the  Atlantic  Ocean,  and  ultimately  on  the  Pacific  Ocean. 
A  line  of  this  company's  steamers  is  now  in  operation  between 
Montreal  and  Quebec,  and  Bristol,  England.  The  ^,000,000  stock 
and  $2,920,000  5%  Debenture  stock  is  owned  by  the  Canadian 
Northern  Ry. 

As  mentioned  in  a  previous  paragraph  the  company  is  construct- 
ing a  line  to  the  Brazeau .River  coal  fields  in  the  Province  of  Al- 
berta. A  company,  subsidiary  to  the  Canadian  Northern  Ry.,  to 
be  known  as  the  Brazeau  Collieries  Co.,  has  been  incorporated  to 
develop  these  coal  properties,  which  are  said  to  be  very  extensive 
and  valuable. 

CANADIAN   PACIFIC   RY. 

See  Table,  page  197. 

The  preference  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum.  Dividends  at  the  rate  of  10%  per  annum  (Feb- 
ruary, 1916),  are  being  paid  quarterly  on  the  ordinary  stock  begin- 
ning January,  of  which,  however,  3%  represents  an  extra  divioend 
payable  from  "special  income,"  that  is,  dividends  and  interest  re- 
ceived including  interest  on  land  sales;  during  1910,  the  regular 
rate  was  7%  with  1%  extra;  prior  to  October,  1910,  the  regular 
rate  was  6%  with  1%  additional. 

Common  stockholders  were  offered  the  right  to  subscribe  on  or 
before  February  2,  1914,  to  $52,000,000  6%  Note  Certificates,  due 
1924,  callable  at  par  and  interest  in  any  amount  on  60  days*  notice 
Holders  of  each  $100  common  stock  had  the  right  to  purchase  $20 
of  these  Note  Certificates  at  80%  of  par  value. 

The  railway  has  established  a  trust  fund  to  be  known  as  the 
Canadian  Pacific  Ry.  Co.'s  Special  Investment  Fund  "to  consist 
of  the  amounts  due  on  deferred  payment  of  land  heretofore  sold 
and  securities  in  which  the  proceeds  of  land  sales  have  been  in- 
vested, amounting  to  about  $55,000,000."  The  funds  accruing 
from  lands  heretofore  sold  and  the  interest  thereon  and  from 
securities  in  which  the  proceeds  of  land  sales  have  been  invested, 
are  to  be  set  aside  and  utilized  in  so  for  as  may  be  necessary, 
or  shall  be  supplemented  by  the  company  if  necessary,  to  effect 
llic  payment  of  principal  and  interst  on  these   Note  Certificates. 

CONTROL  OF  OTHER  RAILWAYS. 

Sec  nn<kT  Wisconsin  Central  Ky.  for  particulars  regarding  the 
purcliase  of  control  of  that  company  by  the  Minneapolis,  St.  Paul 
X    Sault   Ste.  Marie  Ry. 

'i'he  Canadian  Pacific  l^v.  owned  on  Tune  30,  1915,  a  majority 
( $0,361 ,8(K)    preferred   and   $12,723,5(X)   common)    of   the   stock   of 
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the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry. ;  also  owned 
$3,993,000  bonds  of  that  company.  The  Canadian  Pacific  Ry. 
guarantees  interest  on  practically  all  of  that  company's  bonds.  ^ 

As  of  June  30,  1915.  the  Canadian  Pacific  Ry.  owned  a  majority 
of  the  bonds  and  stocks  of  the  Duluth,  South  Shore  &  Atlantic 
Ry.     See  that  road. 

CAPlTAt    STOCK    SOI.D. 

During  the  twelve  fiscal  years  to  June  30,  1915,  the  Canadian 
Pacific  Ry.  sold  slock  and  Debentures  as  follows  and  received 
therefrom  approximately  the  amounts  below: 

Par  Value  Realized 

Ordinary    stock    *$1 75,500,000  $242,595,455 

IVeference    stock    i9.900.395  47,154,909 

Consol     Debenture    stock..     £22,403,965  110,732,633 

Total $400,482,997 

^Includes  $18,000,000  stock  sold  to  stockholders  in  1911-12  at 
$150  per  share.  Includes  also  $60,000,000  stock  sold  in  1912-13  at 
$175  per  share  and  $2,000,000  stock  sold  in  1912-13  for  $4,860,822. 
See  a  following  paragraph. 

The  proceeds  of  the  sales  of  stock  were  used  for  equipment, 
improvements,  construction,  and  to  cover  the  cost  of  steamships, 
and  for  acquisition  of  its  own  bonds  and  bonds  of  other  com- 
panies, guaranteed  by  the  Canadian  Pacific  Ry,,  and  for  othef  pur- 
poses. 

On  June  30.  1902,  there  was  oiftstanding  $65,000,000  ordinary 
stock.  Since  that  date  the  company  has  sold  ordinary  stock  as 
follows  (all  to  stockholders,  with  the  exception  of  $3,984,000  stock 
sold  in  February,  1909,  and  $2,000,000  stock  sold  in   1912-13)  : 

When  Sold  Amount  Price 

1902-3    $19,500,000  Par 

October,    1904    16.900,000  Par 

March.    1906    20.280,000  Par 

1908    24.336,000  Par 

February,    1909    3,984,000  Market 

October,    1909    30,000,000  $125 

February,    1912    18.000,000  150 

Februarv,    1913    60,000.000  175 

1912-13    2,000,000  Market 

$195,000,000 

LANDS    OWNKI). 

As  of  June  30,  1913.  the  Canadian  Pacific  Ry.  owned,  directly 
and  indirectly,  7.985,244  acres  ni  land  unsold.  The  lands  owned 
by  the  company  arc  not  valued  in  the  balance  sheet. 
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Total  sales  of  land  (all  grants)  for  the  past  fourteen  fiscal 
years  have  been : 

Sales  Realized 

Year  1901-2 1,589,068  acres.  $5,227,762 

Year  1902-3 2,639,617  "  9,695,673 

Year  1903-4 928,854  "  3,807,248 

Year  1904-5 509,386  "  2,446,300 

Year  1905-6 1,1 15,743  "  6,513,452 

Year  1906-7 994,840  "  5,887,377 

Year  1907-^ 164,450  "  1,569,165 

Year  1908-9 376,046  "  5,085,517 

Year  1909-10 975,030  "  14,468,564 

Year  1910-11 650,874  "  9,558,427 

Year  1911-12 669,639  "  10,710,143 

Year  1912-13 474,798  "  7,487,268 

Year  1913-14 259,371  "  4,618,420 

Year  1914-15 231,297  "      .  *3,742,115 

*$i6.i/  per  acre. 

To  June  so,  1913,  a  total  amount  of  $111,470,233  net  had  been 
received  by  the  company  from  sales  of  land.  Of  this  amount 
$11,942,427  had  been  expended  on  irrigation,  and  $36,193,521  had 
been  expended  in  construction  of  railway  and  equipment  and  de- 
ducted from  cost  of  property. 

The  deferred  payments  on  land  and  town  site  sales  were,  on 
June  30,  1915,  $48,760,459.  These  deferred  payments  draw  interest 
at  6%. 

G£N£RAI.. 

In  1909-10,  the  double-tracking  of  the  line  from  Fort  WilHam, 
Ont.,  to  Winnipeg,  419  miles,  was  completed.  The  work  of  double- 
tracking  large  portions  of  the  line  west  of  Winnipeg  is  proceed- 
ing. In  1910-11,  practically  all  of  the  stock  of  the  Dominion  At- 
lantic Ry.  was  purchased  at  a  cost  of  $1,066,512.  A  large 
amount  of  this  company's  debenture  stock  is  also  owned.  This 
company  operates  a  line  of  railroad  in  the  Province  of  Nova 
Scotia,  extending  from  Yarmouth  to  Truro,  and  Windsor  Jc, 
with  branches  and  with  trackage  privileges  to  Halifax  (total  292 
miles). 

On  June  30,  1915,  the  Canadian  Pacific  Ry.  operated  383  miles 
of  road  (not  including  M.  St.  P.  &  S.  S.  M.  and  D.  S.  S.  & 
A.)  whose  operations  were  not  included  in  Canadian  Pacific  Ry. 
returns. 

The  Canadian  Pacific  Ry.  either  owns,  leases,  operates,  has 
under  construction  or  controls,  directlv  or  indirectly,  18,090  miles 
of  railway   (June  30,  1915). 
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A  comparison  of  Equipment  in  service  June  30,  1915,  and 
amount  in  service  December  31,   1899,  shows: 

1915  1899  Increase 

Locomotives    2,255  690       1,565 

Passenger    Equipment,    etc 2,781  773       2,004 

Freight    Equipment,    etc 87,504  19,367  68,137 

Other    Equipment    7,891  682       7,209 

Ocean,  Lake  and   River   Steamers           74  32           42 

FINANCIAI,   CONDITION. 

As  of  June  30,  1915,  Working  Assets  (including  $15,729,605  ma- 
terial and  supplies  and  $17,055,270  cash),  amounted  to  $44,933,661 
as  compared  with  $13,382,924  Current  and  Accrued  Liabilities. 
.\ctive  and  Inactive  Assets  (including  certain  lands,  buildings, 
coal  areas,  natural  gas  and  petroleum  rights,  etc.),  were  carried 
at  $131,241,869.  Among  the  Liabilities  were  included  $10,852,466 
Reserves  and  $65,979,356  net  proceeds  lands  and  town  sites* 

The  balance  sheet  items,  Cost  of  Railway  and  Equipment,  stood 
at  $503,584,725  on  June  30,  1915.  Cost  of  Ocean,  Lake  and  River 
Steamships  stood  at  $24,208,595. 

On  June  30,  1915,  the  Canadian  Pacific  Ry.  held  $166,389,376  par 
value  of  bonds  and  stocks  of  leased  lines  and  other  companies  at 
a  cost  of  $111,652,627. 

During  1912-13,  the  Canadian  Pacific  Ry.  acquired  $20,608^73  of 
its  First  Mortgage  5%  bonds  due  1915.  These,  together  with 
$1,232,240  bonds  previously  acquired,,  were  redeemed  and  can- 
celled, leaving  $13,157,520  bonds  outstanding,  which  were  paid  oflF 
at  or  before  maturity.  The  original  issue-  of  bonds  under  this 
mortgage  was  $34,998,633. 

INTEREST    IN    STEAMSHIPS. 

The  steamships  and  steamship  property  of  the  Canadian  Pacific 
Ry.  valued,  June  30,  1915,  at  $23,500,000  is  to  be  taken  over  and 
operated  by  the  Canadian  Pacific  Ocean  Services,  Ltd.,  The 
Canadian  Pacific  Ry.  will  receive  from  the  Steamship  Co. 
£1,962,910  stock  and  i2,865,860  5%  First  Debentures. 

GRAND  TRUNK  RY.  OF  CANADA. 

See  Table,  page  198. 

The  first  preference  stock  is  entitled  to  5%  per  annum  after  pay- 
ment of  dividend  on  the  4%  guaranteed  stock.  The  second  prefer- 
ence stock  and  the  third  preference  stock  are  entitled  to  5%  per 
annum  and  4%  per  aimum  respectively  in  order  of  priority  as 
mentioned. 
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Dividends  have  been  paid  during  the  past  thirteen  years  as 
follows : 

Stock  *04  'OS  '06  '07  '08  '09  '10  '11  '12  '13  '14  '15*16 

Guaranteed    %  4     4     4     4     4     4     4     4     4     4     4     4     4 

First   pfd %  5555555555500 

Second   pfd %  5     5     5     5     2^/4  5     5     5     5     5     5     0     0 

Third   pfd %  0     2     3     3     0     0   5^  P/$  15^2^2'/^     0     0 

CONTROI,  Ot  OTHER  RAII^WAYS. 

This  company  owned  on  June  30,  1915,  $2J191,100  stock  and 
$1,583,300  First  Mortgage  4%  bonds  of  the  Central  Vermont  Ry. 
Co.  See  latter  company  as  to  traffic  contract  with  reference  to  the 
guaranty  of  its  bonds. 

The  Grand  Trunk  Ry.  owns  the  entire  or  majority  capital  stock 
of  the  following  lines  operated  separately: 

Miles 
Operated 

Grand   Trunk   Western   Ry 347 

Detroit,  Grand  Haven  &  Milwaukee  Ry 191 

Toledo,  Saginaw  &  Muskegon  Ry 96 

Central  Vermont  Ry 531 

Pontiac,  Oxford  &  Northern  Ry 101 

See  Toledo,  St.  Louis  &  Western  R.  R.  as  to  joint  ownership  and 
joint  guaranty  by  the  Grand  Trunk  Western  Ry.  of  bonds  of  the 
Detroit  &  Toledo  Shore  Line  (79  miles  operated). 

Upon  completion  of  the  contemplated  lines  to  be  constructed  by 
the  Grand  Trunk  Pacific  Ry.  and  the  Grand  Trunk  Pacific  Branch 
Lines  Co.,  the  Grand  Trunk  Ry.  of  Canada  will  own  or  control  a 
total  of  about  14,000  miles  of  railway  with  eastern  terminals  at 
Halifax,  St.  John's,  N.  B.,  Portland,  Me.,  New  London,  Conn.,  and 
possibly  at  Providence,  R.  L  The  system  furthermore  operates  or 
will  operate  into  Buffalo,  Detroit,  Toledo,  Chicago,  Quebec,  Mon- 
treal, Toronto,  Ottawa,  etc.,  in  the  east  and  middle  west.  In  the 
west  the  system  will  operate  into  Winnipeg,  to  Hudson's  Bay,  to 
Vancouver,  Victoria  and  Prince  Rupert  on  the  Pacific  Coast,  and 
to  Dawson,  Yukon. 

The  deficit  of  the  Grand  Trunk  Western  Ry.,  the  Toledo,  Sagi- 
naw &  Muskegon  Ry.,  and  of  the  Detroit,  Grand  Haven  &  Milwau- 
kee Ry.  for  the  year  1914  is  included  in  the  Fixed  Charges  as 
given  in  the  income  account  on  the  statistical  page  in  this  book. 

$1(),()0(),0()()  49;  C"<jns()li(lati'J  l^rst  MorlKagc  bonds  dated  1905, 
of  th«  Cannda  Atlantic  Ry.  are  guaranteed  as  to  principal  and  in- 
terest by  the  Grand  Trunk  Ry.  The  Grand  Trunk  Ry.  acquired 
and  took  over  the  Canada  Atlantic  Ry.  on  September  30,  1905.  In 
1914  the  two  lines  were  merged. 
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In  April,  1910,  the  Southern  New  England  R.  R.  was  chartered 
with  $3,000,000  stock  and  $6,000,000  bonds  authorized,  to  build  a 
line  from  Palmer,  Mass.  (on  Central  Vermont  Ry.)»  to  Providence, 
Rhode  Island,  where,  it  was  announced,  extensive  docks  and  ter- 
minals would  be  constructed.  Work  on  this  extension  has  been 
abandoned. 

Under  date  of  November  1,  1915,  the  Grand  Trunk  Ry.  of 
Canada  sold  $4,000,000  2-year  5%  Notes,  secured  by  $S.2H632 
(131%)  and  convertible  into  $4,800,000  (120%)  Grand  Trunk 
Pacific  Ry.  4%  bonds  due  1962,  guaranteed  principal  and  intei'est 
by  the  Canadian  Government. 

GRAND    TRUNK    PACIFIC    RY. 

This  new  transcontinental  railwav  across  Canada  has  received 
the  approval  of  the  Canadian  Government,  and  is  being  carried 
through  the  joint  financial  support  of  the  Grovernment  and 
the  Grand  Trunk  Ry.  Co.  of  Canada.  It  will  consist  of  a  main  line 
of  estimated  length  of  about  3,549  miles  from  Moncton,  N.  B.,  to 
Prince  Rupert,  B.  C,  a  point  on  the  Pacific  Coast,  together  with 
the  Lake  Superior  Branch  (188  miles),  and  about  1,000  miles  of 
additional  branch  lines. 

The  Eastern  Division  built  by  the  Canadian  Government,  about 
1,804  miles,  Moncton,  N.  B.,  via  Quebec  to  Winnipeg,  is  leased  " 
for  50  years  to  the  Grand  Trunk  Pacific  Ry.  Co. — for  first  seven 
years  at  cost  of  operating  only,  and  for  remaining  43  years  at  3% 
on  cost  of  construction,  but  under  more  favorable  conditions  in  the 
event  that  this  line  does  not  at  once  pay.  The  Eastern  Extension 
is  known  as  the  National  Transcontinental  Ry.  Moncton  and 
Winnipeg  are  now  in  direct  rail  connection.  The  line,  however, 
has  not  been  fully  ballasted,  etc. 

The  balance  of  the  road  is  being  built  by  the  company,  viz. : 
the  Western  Division  (consisting  of  the  Prairie  Section  and  the 
Mountain  Section)   and  Lake  Superior  Branch,  etc. 

BONDS. 

On  condition  that  the  Grand  Trunk  Ry.  of  Canada  guarantee 
Second  Mortgage  bonds  to  provide  the  balance  for  the  construc- 
tion of  the  Western  Division  of  the  line,  the  Canadian  Govern- 
ment undertakes  to  guarantee  First  Mortgage  bonds  bearing  inter- 
est at  3%  for  an  amount  up  to  75%  of  tlie  cost  of  construction  of 
that  division,  such  amount  (a)  in  the  case  of  the  Prairie  Section 
not  t(^  exceed  $13,000  per  mile,  or  £3.210,000  in  all,  and  (b)  three- 
quarters  of  whatever  the  cost  per  mile  may  be  from  the  mountains 
to  the  Pacific  Coast,  called  Mountain  Section.  Total  isshe  limited 
to  £14,000.000   (£11.500,000  outstanding  February   1,   1916). 

Series  "A"  (Prairie  Section,  916  miles)  bonds,  total  issue  lim- 
ited to  £2,100,000  (all  outstanding),  and  Series  "H"  (Mountain 
Section,  839  miles)  bonds,  not  to  exceed  £2,050,000  (all  outstand- 
ing), are  secured  by  a  second  mortgage  pn  the  railway,  equipment 
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and  tolls  of  the  company,  including  its  leasehold  interest  in  the 
Eastern  Divison,  but  not  branch  lines  exceeding  six  miles  in  length, 
ships,  grants  of  land  other  than  for  railway  purposes,  and  the 
rolling  stock  of  the  Eastern  Division,  or  of  the  above  mentioned 
branch  lines  of  over  six  miles.  These  bonds  are  unconditionally 
guaranteed  as  to  principal  and  interest  by  endorsement  on  each  by 
the  Grand  Trunk  Ry.  of  Canada. 

Lake  Superior  Branch  4%  bonds,  total  issue  limited  to  il,550,000 
(all  outstanding)  are  secured  by  a  first  mortgage  on  all  the  188 
miles  of  the  Lake  Superior  Division  and  are  guaranteed,  principal 
and  interest,  by  Grand  Trunk  Ry.  of  Canada. 

The  Grand  Trunk  Pacific  Branch  Lines  Co.  has  been  incorporated 
for  the  purpose  of  constructing  certain  proposed  branch  lines  of  the 
Grand  Trunk  Pacific  System.  This  company  has  outstanding  £2,- 
771,400  4%  bonds  due,  £2,532,800  in  1939  and  £238,600  in  1942.  The 
bonds  bear  the  guarantee  either  of  the  Government  of  Alberta  or 
of  the  Government  of  Saskatchewan.  A  large  mileage  of  branches 
are  completed,  under  construction  or  projected  in  Alberta  and  in 
Saskatchewan.  Bonds  are  issuable  at  not  over  $15,000  per  mile. 
In  1914  two  issues  of  4^2%  bonds  were  authorized,  guaranteed 
principal  and  interest  by  the  Province  of  Saskatchewan.  One 
issue  is  to  provide  funds  for  terminals  and  the  other  to  build 
new  lines  at  $15,000  per  mile. 

GENERAL   FINANCES. 

In  May,  1909,  and  May,  1913,  the  Dominion  of  Canada  agreed  to 
loan  to  the  Grand  Trunk  Pacific  Ry.  not  exceeding  the  sum  of 
$10,000,000  and  $15,000,000  to  aid  in  the  cost  of  construction.  The 
company  pays  the  Government  4%  annually  and  agrees  to  repay  the 
loans  in  1919  and  1923.  These  loans  are  secured  by  the  company's  \ 
debentures,  guaranteed  by  the  Grand  Trunk  Ry.  under  a  mortgage 
on  the  Prarie  Section  and  on  the  entire  Western  Division,  subject 
to  existing  prior  liens. 

PROGRESS   IN    CONSTRUCTION. 

Late  in  1914,  the  main  line  of  the  Grand  Trunk  Pacific  Ry.  had 
been  completed  from  Winnnipeg  to  Prince  Rupert,  British  Columbia. 

The  maximum  gradient  is  4-10  of  one  per  cent,  per  mile,  with 
easy  curvature,  bringing  the  line,  it  is  claimed,  to  a  higher  standard 
than  any  transcontinental  railway  so  far  constructed.  It  will  be 
a  shorter  route  by  several  hundred  miles  than  any  now  existing 
l)etween  Europe  and  the  Orient. 

Branch  lines  have  been  completed  from  Melville,  Sask.,  to  Canora, 
Sask.  (56  miles),  later  to  be  constructed  to  Ft.  Churchill  on  the 
Hudson  Bay;  also  from  Melville,  Sask.,  to  Regina,  Sask.  (98 
miles),  thence  to  Northgate  on  the  International  Boundary  line.  An 
extension  from  Regina,  Sask.,  via  Moose  Jaw,  Sask.,  to  Dewar  Lake 
is  largely  completed.  .  There  are  also  under  construction,  or  have 
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been  completed,  extensions  from  Tofield,  Alta.,  to  Calgary,  Alta. 
(in  operation),  with  a  projected  extension  later  on  to  Coutts,  on 
the  boundary  between  the  United  States  and  Canada,  and  another 
to  the  Crows  Nest  Pass  coal  fields  in  British  Columbia  and  to 
Dawson,  Yukon;  from  a  point  near  the  McLeod  River  on  the 
main  line  west  of  Edmonton,  Alta.,  northwestward  to  the  boundary 
with  British  Columbia;  also  from  Young  to  Prince  Albert;  Oban 
to  Battleford,  Carruthers  and  the  Bickerdike  Coal  Fields,  etc. ; 
Harte  to  Brandon;  making  with  the  addition  of  several  branch 
lines  in  the  eastern  section  an  approximate  total  of  1,000  miles  of 
branch  lines  completed  or  under  construction. 

Fleets  of  modern  steamships  will  be  established  by  the  company 
for  ocean  navigation  on  the  Atlantic  and  Pacific  Oceans. 

The  actual  contemplated  mileage  of  the  Grand  Trunk  Pacific 
Ry.  is  as  follows:  Moncton,  New  Brunswick,  to  Winnipeg,  1,804 
miles;  Winnipeg  to  Prince  Rupert  (on  Pacific  Ck^ast),  1,745  miles; 
Lake  Superior  Branch,  188  miles;  other  branches  (approximately) 
1,000  miles.  Total  mileage  of  the  entire  Grand  Trunk  System  will 
be  over  8,5(X)  miles. 

The  authorized  stock  of  the  Grand  Trunk  Pacific  Ry.  is  $45,- 
000,000,  uncluding  $20,000,000  preferred),  of  which  $24,940,000 
(common)  was  owned  by  the  Grand  Trunk  Ry.  of  Canada,  on 
June  30,  1915. 

In  1906,  the  creation  of  $25,000,000  of  Perpetual  Debenture  stock 
of  the  Grand  Trunk  Pacific  Ry.  was  authorized,  for  the  purpose  of 
providing  funds  for  the  equipment  of  the  line,  etc.  Of  this  Deben- 
ture stock,  $5,000,000  each  was  sold  in  1907,  1908,  1909  and  1910. 
The  last  sale  was  made  at  92j^.  The  stock  is  guaranteed  by  the 
Grand  Trunk  Ry.  of  Canada  and  is  redeemable  at  105  after  1936. 

In  1913  another  issue  of  $25,000,000  of  Perpetual  Debenture  Stock 
was  authorized.  .  £3,136,980  of  this  stock  was  offered  for  sale  dur- 
ing the  fiscal_year  1912-13. 

Under  date  of  March  2,  1914,  £2,000,000  5%  seven-year  Notes 
of  the  Grand  Trunk  Pacific  Ry.  were  offered  for  subscription  in 
London.  A  large  portion  of  the  issue  was  sold.  The  Notes  are 
secured  by  deposit  of  £3,000,000  4%  Debentures  and  are  guaran- 
teed by  the  Grand  Trunk  Ry. 

QUEBEC   CENTRAL   RY. 

See  Table,  page  199. 

Dividends  of  4%  per  annum  were  paid  on  the  common  stock  ol 
this  company  in  1914-15,  1913-14,  1912-13  and  in  1911-12,  as  against 
3%  paid  in  1910-11  and  2%  paid  in  1909-10. 

The  company  had  outstanding  on  June  30,  1915,  the  following 
securities:  First  Debenture  stock,  4%,  $2,943,540;  Second  De- 
benture stock,  3J^%,  $1,644,933;  Third  Mortgage  bonds,  5%,  $1,644,- 
933;  common  stock,  $3,381,603. 
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Effective  January  1,  1913,  the  Canadian  Pacific  Ry.  leased  the 
Quebec  Central  Ry.  for  999  years.  By  the  terms  of  the  agree* 
ttient  to  lease  the  property,  the  Canadian.  Pacific  Ry.  agreed  to 
guarantee  the  payment  bf  interest  on  the  4%  First  Debenture  stock ; 
and  offered  in  exchange  for  the  3%  Second  Debenture  stock,  then 
outstanding,  par  in  ^-year  3}^%  Debenture  stock,  guaranteed  as 
to  principal  and  interest.  5G-year  guaranteed  5%  -bonds  and  a 
cash  bonuis  of  10%;  was  offered  in  exchange  for  the  7%  Income 
bonds ;  and  a  guarantee  of  dividends  at  4%  per  annirni  for  the 
first  four  years  from  July  1,  1912,  and  at  5%  per  annum  thereiafter, 
was  offered  to  the  stockholders. 

The  mileage  operated  on  June  30,  1915,  was  258  miles,  and  ftir- 
ther  extenlsions  have  been  chartered  or  are  conteriiplkted,  ihcliid- 
ing  a  line  into  Quebec. 

As  of  June  30,  1915,  Current  Assets  (including  $237,377  cash 
and  $278,454.  f u«l  material  and  supplies)  totalled  $603,948  as  against 
Current  and  Accrued  Liabilities  amounting  to  $449,783. 

TORONTO,  HAMILTON   &  BUFFALO   RY. 
Sec  Table*  page  200. 

The  stock  of  this  company  is  owned  by  the  following  named 
companies :  New  York  Central  R.  R.,  $1,299,900 ;  Michigan  Central 
R.  R.,  $625,000;  Canadian  Pacific  Ry.,  $478,600,  and  Canada  South- 
ern  Ry.  (Michigan  Central  R.  R.)  $624,960.  The  New  York  Cen- 
tral R.  R.and  the  Michigan  Central  R.  R.  are  also  owners  of  an 
equal,  amount  ($357,000  ^ch),  of  this  company's  Second  Mort- 
gage 4%  bonds  ($1,000,000  outstanding),  while  the  Canadian  Pa- 
cific Ry.  holds  $271,000  of  these  bonds. 

In  (Dctober,  1912,  a  cash  dividend  of  20%  was  paid.  At  the 
same,  time  $1,000,000  additional  stock  was  issued  and  sold  at  par 
to  pay  for  improvements.  From  October,  1913,  to  July,  1914, 
quarterly  dividends  of  V/^%  were  paid.  In  (October,  1914,  the  divi- 
dend was  passed. 

The  First  Mortgage  4%  bonds  of  this  company,  of  which  $3,280^- 
000  are  authorized  and  outstanding,  are  guaranteed  as  to  interest 
under  an  agreement  entered  into  by  the  companies  in  control, 
which  provides  that/if  necessary,  they  will  set  aside,  to  meet  the 
interest,  25%  of  their  gross  earnings  derived  from  interchange  of 
traffic  with  the  Toronto,  Hamilton  &  Buffalo  Ry. 

As  of  December  31,  1914,  Working  Assets  were  $1,199,824  as 
against  Working  Liabilities  (including  $1,100,(XX)  Loans  and  Bills 
Payable),  $1,496,156. 

CUBA  R.  R. 

See  Table,  page  201. 

This  railroad  is  controlled  by  the  Cuba  Co. 
The  amount  of  common  stock  outstanding  is  $10,0(X),(X)0.     This 
includes  $3,874,000   stock  issued   to  the   Cuba   Co.   in   1912-13,  this 
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amount  having  become  due  to  the  atter  company  upon  completion  of 
the  railroad.  An  initial  dividend  of  4%  was  paid  on  the  common 
stock  May  1,  1913.  On  May  1,  1914,  common  stock  was  placed 
on  a  6%  basis  by  payment  of  a  semi-annual  dividend  of  3%.  The 
6%  rate  has  since  been  maintained.  The  preferred  stock  is  en- 
titled to  6%  per  annum  non-cumulative  dividends.  An  initial 
semi-annual  dividend  of  1^4%  was  paid  on  the  preferred  stock  in 
August,  1909;  3%  was  paid  in  1909-10;  also  4%  in  1910-il,  5% 
in  1911-12  and  6%  in  1912-l5,  in  1913-14  and  1914-15. 

The  First  Mortgage  bonds  of  the  Cuba  R.  R.  mature  July  1, 
1952,  bear  interest  at  5%,  and  may  be  issued  at  $20,000  per  mile. 
$12,030,000  of  these  bonds  were  outstanding  on  June  30,  1915. 

The  surplus  to  the  credit  of  Profit  and  Loss  as  of  June  30,  1915, 
was  $3,776,272.  Current  Assets  as  of  that  date  (including  $483,- 
468  material  and  supplies  and  $143,300  due  from  the  Government 
of  Cuba),  were  $2,132,563,  and  Current  Liabilities  amounted  to 
$655,967. 

An  issue  of  Improvement  and  Equipment  5%  bonds  was  author- 
ized in  June,  1910,  to  be  issued  in  amounts  not  to  exceed  $12,000 
per  mile  of  main  track.  In  July,  1912,  $4,000,000  of  these  bonds 
were  sold,  and  the  proceeds  used  to  retire  $2,000,000  6%  2-year 
Notes  due  August  15,  1912,  and  for  extensions,  etc. 

From  1905  to  1915  there  has  been  an  increase  in  Gross  Earn- 
ings of  405%  and  in   Net  Earnings  of  825%. 

This  railway's  main  line  extends  from  Santiago  westward  to 
Santa  Clara  (356  miles),  where  connection  is  afforded  with  the 
lines  of  the  United  Rys.  of  the  Havana  &  Regla  Warehouses, 
the-  two  lines  forming  a  through  route  from  Santiago  to 
Havana.  Branches  extend  to  Manzanillo,  Antilla  and  to  other 
important  places.  Total  mileage  operated  June  30,  1915,  602  miles; 
under  construction  56  miles. 

CUBAN  CENTRAL  RYS. 

See  Table,  page  202. 

This  company  (Registered  in  1899)  as  of  June  30,  1915,  operated 
353  miles  of  railway  located  in  the  .central  part  of  the  Island  of 
Cuba. 

The  dividends  paid  by  this  company  during  recent  years  have 
been  as  follows: 

'00-01  '01-03    '03-'12    '12-13    '13-14    '14-15 

Preference    %.    5^  5^/^         55^         SYz        Sy,        5^       ■ 

Ordinary    %. ..    1  0            2            3           2           4 
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As  of  June  30,  1915,  the  capitalization  of  the  company  author-* 
ized  and  outstanding  was  as  follows :    .  i  . 

Authorised  '  Issued 

Preference   Shares    (S^/^fo  cum.)     £1,400,000  £1,200,000    $6,000,000 

Ordinary    Shares 900,000  900,000      4,500,000 

Debe«ture  Bonds    (4i/4%) 1,000,000  *887,300    *4,436,500 

Debenture    Stock "  (5%) 1,300,000  1,178,000      5,890,000 

*0f  which  amount  il  15,600  ($578,000)  has  beqn  redeelmed.by 
Sinking  Fund. 

The  par  value  of  the  Preference  and  Ordinary  Shares  is  £10. 
The  Preference  Shares  have  the  priority  as  to  capital.  The 
(Mortgage)  Debenture  Bonds  and  the  Debenture  Stock  are  re- 
deemable at  110  on  6  months'  notice. 

The  balance  sheet  of  the  Company  as  of  June  30,  1915,  showed  a 
considerable  margin  of  Current  Assets  over  Current  Liabilities, 
also  large  Reserve  Funds. 

Late  in  1913  the  United  Rys.  of  the  Havana  &  Regla  Warehouses 
offered  £7  10s  of  their  Ordinary  Stock  carrying  dividends  from 
July  1,  1913,  for  each  £10  Ordinary  Share  of  the  Cuban  Central  Ry. 
carrying  dividend  due  July  1,  1913.  =  About  84,000  of  the  90,000 
shares  were  acquired  up  to  about  January  15,  1914.  Subsequently 
the  United  Rys.  offered  £10  in  its  preferred  stock  and  10s  in  its 
common  stock  for  each  £10  share  of  Cuban  Central  Ry.  preference 
stock. 

During  1914-15  the  railway  handled  2,388,090  tons  of  sugar  cane, 
411.806  tons  of  sugar,  96,629  tons  of  molasses,  25,496  tons  of  to- 
bacco, 112,214  tons  of  building  material,  254,663  tons  of  imported 
goods,  etc.  ; 

GUANTANAMO  &  WESTERN  R.  R. 

See  Table,  page  208. 

This  company,  controlled  in  the  interests  of  the  Guantanamo 
Sugar  Co.,  is  the  successor  by  reorganization  to  the  Cuba  Eastern  . 
R.  R.,  Cuba  Eastern  Terminal,  Northeastern  Cuba  R.  R.  and 
Eastern  R.  R.  of  Cuba,  foreclosed  in  1909.  The  line  is  located  in 
the  eastern  part  of  Cuba  and  extends  from  Boqueron  on  the  south 
coast  via  Guantanamo  to  a  connection  with  the  Cuba  R.  R.  at 
San  Luis. 

The  First  Mortgage  6%  bonds,  $600,000  of  which  are  outstand- 
ing, mature  1929.  They  were  offered  for  subscription  at  the  date 
of  the  reorganization  at  85,  with  a  bonus  of  25%  each  in  new 
common  and  preferred  stocks.  $429,500  Two- Year  Redeemable  6% 
Notes  were  outstanding  June  30,   1915. 

The  first  preferred  stock  and  the  second  preferred  stock  are  en- 
titled to  dividends  of  7%  and  5%  per  annum  respectively  in 
priority  to  the  common  stock.  After  the  common  stock  receives 
in  any  year  5%  all  classes  of  stock  share  pro  rata  in  further  divi- 
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dends.  No  dividends  are  paid.  $2,463,000  first  preferred  stock  and 
$2,463,000  common  stock  were  issued  as  per  plan  of  reorganiza- 
tion (1909),  and  offered  in  exchange  for  $4,927,000  bonds  of  the 
former  operating  companies  (see  above).  All  bondholders  re- 
ceived $500  each  in  new  common  and  first  preferred  stock  for 
each  $1,000  bond  owned.  $110,500  (entire  outstanding  amount), 
of  second  preferred  stock  was  issued  in  exchange  of  $221j000 
Debentures. 

As  of  June  30,  1915,  Current  Assets  amounted  to  $230,683,  and 
Current  Liabilities  (including  $75,032  Loans  and  Bills  Pajrablc), 
were  $125,803. 

UNITED   RYS.   OF  THE  HAVANA   &   REGLA  WARE- 
HOUSES, LTD. 
Sc«  Table,  p«ge  204. 

The  preference  stock  of  this  company  is  limited  to  cumulative 
dividends  of  5%  per  annum.  S%  dividends  were  paid  on  this  class 
of  stock  in  1910-11.  191M2,  1912-13.  1913-14  and  1914-15.  AV2%  was 
paid  on  the  ordinary  stock  in  1911-12.  In  1912-13  the  dividend  rate 
on  the  ordinary  stock  was  increased  to  5%.  The  1913-14  dividend 
(5%)  was  paid  in  5%  Debenture  Stock.  In  1914-15  the  5%  was  paid 
in  cash.  No  dividends  were  paid  on  the  deferred  ordinary  stock.  Ad- 
ditional deferred  ordinarj-  stock  to  the  amount  of  i95,626  4s.  lid.  is 
reserved  to  acquire  additional  shares  of  the  Havana  Central  R.  R. 
(acquired  1907).  i7,228  preference  stock  and  £94,306  ordinary 
were  as  of  June  30,  1915,  reserved  to  acquire  additional  stock  of 
other  companies  (see  following),  and  i706,344  preference,  £10,-  - 
940  deferred  ordinary  and  £299,9if39  ordinary  stock  has  been  au- 
thorized but  has  not  been  issued. 

Debenture  and  Debenture  Stock  issues  of  this  company  at  June 
30,  1915,  were  as  follows:  5%  "A"  Irredeemable  Debenture  Stock, 
£380,000;  5%  Consolidated  Irredeemable  Debenture  Stock,  il,425,- 
900;  5%  Irredeemable  Debenture  Stock  (1906),  £2.988,193  (an 
•  additional  £119,100  are  reserved  to  redeem  a  like  amount  of  bonds 
of  the  Old  Company)  ;  4%  Redeemable  Debentures  and  Deben- 
ture Stock,  £1,281,455  (£7,217  additional  Debentures  are  available 
for  exchange  of  Havana  Central  R.  R.  5%  bonds  and  £34,428  are 
unis.sued)  ;    4^/2%    Redeemable    Debentures,   £988,750. 

The  United  Rys.  of  the  Havana  &  Regla  Warehouses,  Ltd.,  was 
incorporated  in  1898,  and  has  since  acquired:  (1)  in  1906,  the 
Cardenas  &  Jucaro  Ry. ;  (2)  in  1906,  the  Matanzas  Ry. ;  (3)  in 
1907,  the  Havana  Central  R.  R.;  (4)  in  1911-12,  the  Western  Ry. 
of  Havana,  Ltd.;  (6)  in  1913-14  the  Cuban  Central  Rys.  The 
consolidated  company  operates  the  largest  railway  mileage  in  the 
Island  of  Cuba ;  its  gross  receipts  are  likewise  considerably  the 
largest.  The  main  hno  extends  from  Havana  to  Santa  Clara  (176 
miles),  where  connection  is  made  with  the  Cuba  R,  R.  main  line, 
affording   a    direct    route    from    Havana    to    Santiago    and    other 
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eastern  points.  Lines  extend  to  all  of  the  important  cities  in  the 
western  portion  of  the  island  connecting  Havana  with  Cardenas, 
Matanzas,  Cienfuegos  and  other  important  points.  The  Western 
Ry.  of  Havana,  Ltd. _  (acquired  1911-12),  extends  from  Havana  to 
Guane  near  die  western  end  of  the  island  with  branches  (147 
miles). 

To  acquire  the  £1,100,000  stock  of  the  Western  Ry.  of  Havana, 
Ltd.,  the  United  Rys.  of  Havana  offered  £4  15s.  of  5%  cumula- 
tive preferred  stock  and  £10  of  ordinary  stock  for  each  £10  share 
of  the  former.  98.51%  of  the  total  stock  was  thus  acquired.  The 
Western  Rys.  of  Havana  paid  a  7%  dividend  in  1915. 

On  January  1,  1915,  a  car  ferry  was  placed  in  operation  between 
Havana  and  Key  West,  Fla.,  affording  through  freight  train  con- 
nections between  the  United  States  and  Cuba.  The  amount  of 
traffic  has  been  sufficient  to  warrant  building  another  ferry 
steamer  which  will  be  completed  in  the  near  future. 

The  balance  sheet  as  of  June  30,  1915,  showed  among  the  As- 
sets, Investments  at  cost  (including  £296.785  Deferred  Ordinary 
Stock  of  the  company  held  by  the  Trustees  for  the  5%  Irredeem- 
able Debenture  Stock),  $25,084,000  (£5,016,800).  This  did  not  in- 
clude $8,881,060  (£1,776,212),  First  Mortgage  5%  bonds  and  stock 
of  the  Havana  Central  R.  R.  acquired  by  an  issue  of  this  com- 
pany's 4%  Debentures  and  Deferred  Ordinary  Stock  at  par. 
These  securities  are  held  as  security  for  the  4%  Debentures  of 
the  United  Rys.  There  was  also  Cash,  Stores,  etc.,  on  hand,  Bills 
Receivable,  etc.,  to  an  amount  considerably  in  excess  of  Current 
Liabilities.     The  company's   Reserves  amounted  to  the   following: 

Reserve    Account    $2,750,000  (£550,000) 

Reserve  for  General  Renewals  615,610  (£123,122) 

Pension    Account    131.880  (£26,376) 

Insurance    Account    125,000  (£25,000) 

The  stockholders  of  the  United  Rys.  of  the  Havana  &  Regla 
Warehouses  in  1913-14,  approved  of  the  acquisition  of  the  ordinary 
stock  of  the  Cuban  Central  Rys.  on  the  basis  of  £7  10s.  United 
Rys.  stock  for  each  £10  Cuban  Central  Rys.  stock.  Likewise 
holders  of  this  company's  preference  stock  was  offered  an  equal 
amount  of  United  Rys.  preference  stock.  £900,000  and  £1,220,000 
Cuban  Central  Rys.  ordinary  and  preference  stock  was  outstand- 
ing June  30,  1915,  of  which  98.86%  and  50.16%  had  been  acquired 
by  the  United  Rys.  This  company  operates  an  important  system 
of  railways  in  Central  Cuba  (Cienfuegos  to  Esperanza,  Sagua  la 
Grande,  Concha,  etc.,  clc,  353  miles). 

There  was  handled  by  the  United  Rys.  in  1914-15,  7,123,839  tons 
of  commercial  freight  and  6.727,030  passengers. 

(See  Cuban   Central   Rys.   and  Western  Rys.  of  Havana.) 
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WESTERN  RY.   OF  HAVANA. 

See  Table,  page  20S.  ^ 

This  railway  line  extends  from  Havana  in  a  southwesterly  di- 
rection to  Pinar  del  Rio,  San  Juan  and  Guane. .  This  is  the  only 
railway  serving  the  state  of  Pinar  del  Rio  and  it  handles  a  con- 
siderable volume  of  traffic.  The  company  purchased  during  1909- 
10  the  property  of  the  Vuelta-Abajo  Steamship  Co.  at  a  cost  of 
$55,000  (ill,000).  * 

There  had  been  issued  to  June  30,  1915,  $2,950,000  (£590^000) 
of  an  authorized  issue  of  $3,666,665  (i733,333),  4^^%^  Debenture 
Stock.  The  proceeds  of.  the  Debentures  were  used  largtly  to  re- 
tire 6%  Debentures. 

The  stock  of  the  company  received  dividends  at  the  rate  of  7% 
per  annum  from  1905  to  1915  inclusive. 

On  November  18,  1911,  the  stockholders  of  the  Western  I^.  of 
Havana  were  offered  by  the  United  Rys.  of  the  Havana  &  Kegla 
Warehouses  (which  see),  £4  15s.  in  the  latter's  5%  cuipulative 
preference  shares  and  £10  in  ordinary  shares  for  each  £10  ishare 
of  the  Western  Ry.  of  Havana  stock.  98.51%  of  the  stock  was 
thus  acquired  by  the  United  Rys.  of  the  Havana  &  Regla  Wafe- 
houses. 

This  company  had  as  of  June  30,  1915,  a  large  balance  of  cash 
and  Current  Assets  and  was  otherwise  in  excellent  financial  con- 
dition. 

INTERNATIONAL  RYS.  OF  CENTRAL  AMERICA. 
See  Table,  page  206. 

This  company  was  incorporated  in  April,  1912,  and  is  a  con- 
solidation qi  the  Guatemala  Ry.  (195  miles),  the  Guatemala 
Central  Ry.  (139  miles),  the  Occidental  R.  R.  (51  tniles),  and  the 
Ocos  R.  R.  (22  miles).  The  company's  lines  as  they  at  present 
exist  extend  from  Puerto  Barrios  on  the  Caribbean  Sea  to 
Guatemala  City  (capital  of  Guatemala),  194.5  miles,  thence  to  San 
Jose  on  the  Pacific  Ocean  (74  miles),  and  from  Mazetenango  to 
Champerico  on  the  Pacific  Coast  with  a  branch  (51  miles).  The 
company  has  also  completed. a  line  from  Mariscal,  on  the  Mexican 
frontier,  to  Las  Cruces,  where  connections  are  afforded  with-  a 
branch  now  in  operation  between  the  latter  point  and  Santa  Maria 
on  the  main  line.  From  Santa  Maria  the  line  is  being  extended 
southeasterly  to  Santa  Ana  in  Salvador.  84  miles  of  the  Salva- 
dor division  had  been  completed  to  December  31,  1914.  \yhen 
this  and  various  other  lines  in  Central  America,  which  are  being 
constructed  by  interests  in  control  of  this  company  are  completed. 
a  direct  through  route  will  be  afforded  between  Vera  Cruz  in 
Mexico  and  Panama  and  Colon,  extending  along  the  Western  por- 
tion of  Central  America  through  the  five  Republics  of  Guatemala, 
Salvador,    Honduras.    Nicaragua    and    Costa    Rica;    also    Panama. 
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A  number  of  branch  lines  will  be  operated  including  two  lines  to 
the  Atlantic  Coast   (in  Guatemala  and  Costa  Rica). 

The  International  Rys.  of  Central  America  has  assumed  the 
obligiations  of  the  merged  companies  and  has  authorized  $30,000,- 
000  common  stock,  $10,000,000  5%  preferred  stock  and  £4,500,000 
.5%  bonds,  due  1972  (£1,000,000  issued  in  1912).  In  August,  1912, 
an  initial  quarterly  dividend  of  1J4%  was  paid  on  the  ($10,000,- 
0(X))  preferred  stock.  The  5%  rate  was  maintained  until  Novem- 
ber, 1914,  when  owing  to  the  decrease  of  earnings,  due  to  the  out- 
break oi  the  European  war,  the  dividend  was  passed.  The  pre- 
ferred stock  is  entitled  to  share  equally  in  all  dividends  paid  in 
any  year  after  5%  has  been  paid  on  both  issues  of  stock. 

In  addition  to  £1,000,000  5%  bonds  sold  in  1912,  the  company 
has  issued  $3,500,000  Central  Division  Purchase  Money  bonds. 
These  bonds  are  secured  by  a  mortgage  on  the  Guatemala  Central 
R.  R..  subject  to  the  latter's  $2,500,000  6%  bonds  due  1916,  aild 
bear  interest  at  5%  per  annum.  A  contract  has  been  entered  into 
with  the  United  Fruit  Co.,  whereby  the  railway  will  handle  all 
the  products  of  the  Fruit  Co.,  raised  in  the  territory  served  by  the 
railway. 

The  balance  sheet  as  of  December  31,  1914,  shows  Working 
Assets  $915,074  and  Working  Liabilities  $344,576. 

The  stock  and  bonds  of  this  company  are  listed  on  the  London 
Stock  Exchange. 

PANAMA  R.  R. 
See  Table,  page  207. 

This  railroad  is  controlled  by  the  United  States  Government 
through    stock   ownership. 

Dividends  on  the  stock  have  been  paid  in  recent  years  as  fol- 
lows: 1901,  2%;  1902  and  1903,  4%;  1904,  6l^%;  1905,  5%;  none 
since.  The  Surplus  Earnings  for  1912-13  as  reported  ($2,179,- 
175)  were  equal  to  over  31%  earned  on  the  $7,000,0(X)  capital 
stock.. 

No  bonds  are  outstanding.  By  Act  of  Congress  the  sum  of 
$2,148,217  was  appropriated  by  the  United  States  Government  to 
redeem  on  October  1,  1907,  at  105  and  interest,  in  accordance  with 
the  terms  of  the  Mortgage,  all  of  the  then  outstanding  bonds 
(First  Mortgage  AVis)  of  the  Panama  R.  R.  On  June  30,  1915, 
$1,848,217  of  this  sum,  together  with  $1,399,115  cash  appropriated 
through  the  Isthmian  Canal  Commission  (original  appropriation 
was  $2,786,830),  remained  due  to  the  U.  S.  Government.  The 
company  has  been  released  from  further  payments  on  account 
of  principal  and  interest  upon  its  indebtedness  to  the  Govern- 
ment, for  which,  however,  until  further  action  the  company  is 
still  held  accountable. 
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This  company  operates  directly  a  line  of  railroad  in  the  Isthmus 
of  Panama,  extending  from  Colon  on  the  Atlantic  Goast  to  Panama 
on  the  Pacific  Coast  (48  miles)  with  various  branches.  The  total 
mileage^  of  tracks  under  the  company's. control  was,  131  miles,^  like-, 
wise  77  miles  of  track  owned  by  the  Canal  contractors  were  operated 
atid  maintained ;  also  a  line  of  steamships,  operating  betweeQ  Colon 
and- New  York.     (See  a  following  paragraph). 

The  Panama  Steamship  Co.  (owned  by  the  Railroad  Co.)  oper- 
ates a  fleet  of  eight  steamships.  Six  of  these  steamers  (two  of 
12,000  gross  tonnage,  two  of  9,606  gross  tonnage  and  two  of  5,667 
gross  tonnage)  are  chartered  and  two  are  owned  (gross  tonnage 
3,905  and  2,605  tonsj  respectively).  In  addition,  the  Steamship 
Co.  owns  a  considerable  fleet  of  lighters,  tugs,  etc.  The  Gross 
Revenue  from  the  Steamship  Line  for  1914-15  was  $2,642,457 
against  $2,255,101  in  1913-14,  $2,151,158  in  1912-13;  $1,996,299  in 
1911-12;  $l,860,lirin  1910-11  and  $1,876,727  in  1909-10,  and  the 
Net  Profit  was  $499,853,  against  $314,296  in  1913-14,  $221,490  m 
1912-13,  a  Net  Loss  of  $305,743  in  1911-12,  a  Net  Profit  of  $77,188 
in  1910-11  and  $167,952  in  1909-10. 

During  1914-15  $2,075,788  (net)  was  expended  for  Additions  and 
Betterments  of  the  plant  and  equipment,  against  $1,168,715  in  1913-14. 

The  balance  sheet  of  the  Panama  R.  R.  as  of  June  3()j  1915, 
showed  Current  Assets  (including  $2,724,541  cash,  $1,575,556  ma- 
terial, coal  and  supplies,  but  not  including  $2,060,811  marketable 
securities  owned),  $5,721,971,  and  Current  Liabilities,  $2,364,260. 
Equipment  and  Plant  Depreciation  Reserves  totalled  $1,609,025,  aiid 
there  was  a  credit  balance  to  Profit  and  Loss  of  $16,941,072. 


ARGENTINE  NORTH  EASTERN  RY. 

See  Table,  page  208. 

This  company's  lines  extend  from  Concordia  in  the  province  of 
Entre  Rios  (where  connection  is  made  with  Entre  Rios  Rys.)  to 
Corrientes,  capital  of  the  province  of  that  name,  and  to  Posadas. 
At  the  latter  point  a  car  ferry  service  has  been  established  afford- 
ing a  connection  with  the  Paraguay  Central  Ry.  operating  in  the 
Republic  of  Paraguay.  In  October,  1913,  through  passenger  train 
service  via  this  railway,  the  Entre  Rios  Ry.  and  the  Paraguay 
Central  Ry.  was  placed  in  operation  between  Buenos  Ayres  and 
Asuncion,  the  capital  of  Paraguay.  An  extension  southward  from- 
Concordia  to  Conception  del  Uruguay  (about  84  miles)  was  opeae4 
for  operations  January,  1915,  and  a  large  additional  mileage  is 
under  construction  or  is  projected,  including  a  line  to  Puerto 
Aguirre  near  the  Brazilian  frontier. 
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No  dividends  are  paid  on  the  ordinary  stock  of  tliis  company. 

In  December,  1911,  £1,000,000  5%  "C"  Debenture  stock  was  au- 
thorized and  was  sold  at  85 j  the  proceeds  to  be  used  to  complete 
extensions  then  under  construction.  In  1912rl3,  £203,886  "A" 
Debenture  stock  was  sold. 

The  company's  capital  authorized  and  outstanding  as  of  June  30, 

1915,  was  as  follows: 

Authorized    Issued  Balance 

1575  Shares  of  £20  each £31,500         £31,500- 

Stock    2,768,500    £2,768,500         

5%  "A"  Debentures  and  "A"  De- 
benture  Stock    1,200,000      1,200,000         

5%  "B"  Debentures  and  "B''  De- 
benture  Stock    992,229        992,229         

"C"    Debentures   and    "C"    Deben- 
ture   Stock    2,000,000      1,000,000    *1,000,000 

♦Includes  £800,000  deposited  as   Security  for  Temporary  Loans. 

These  Temporary  Loans,  with  interest  accrued  thereon,  amounted 

as  of  June  30,  1915,  to  £326,933. 
In  1914-15  full  interest  (5%)  was  paid  on  the  "A"  Debentures 

and  Debenture  Stock.     Interest  on  the  "B"  Debentures  and  Stock 

was  paid  25^%  in  cash  and  2^%  in  5%  Funding  Scrip.     Interest 

on   Temporary   Loans    was    likewise   paid   in    5%    Funding   Scrip. 

Interest  at  the  rate  of  2}i%  was  paid  bn  the  "C"  Debentures  and 

Stock  for  the  year  to  June  30,  1914  in  "C"  Debentures  and  stock, 

in    accordance   w;ith    a    Scheme    of   Arrangements    dated   July   21, 

1915.    .This  interest  was  paid  in  November,  1915. 
Gross  Traffic   Receipts  July   1,    1915,   to  January   1,    1916,   were 

£172,170  as  compared  with  £125,037   for   a  similar  period   during 

1914-15. 

BUENOS  AYRES  &  PACIFIC  RY. 
See  Table,  page  209. 

The  first  preference  stock  and  the  second  preference  stock  are 
entitled  to  receive  dividends  of  5%  each  in  order  of  priority.  The 
dividend  on  the  first  preference  stock  is  cumulative.  Dividends  on 
the  three  classes  of  stock  have  been  paid  since  1907-8  as  follows : 

W-08  '08-09  W-10  '10-11  '11-12  '12-13  '13-14  '14-15 
First  Preference..     55  55  555  5 

Second  Preference    55  55  555  * 

Ordinary    7         5  3         35^       2         3         0  0 

*£2.  16s.  6d.  per  £100  stock. 

The  4%  First  Debenture  stock  (£2,925,000  authorized  and  out- 
standing) and  the  5%  Second  Debenture  stock  (£2,075,000  author- 
ized and  outstanding)  are  a  first  and  second  charge  on  the  prop- 
^T\y  of  this  company.  The  latter  class  of  stock  is  redeemable  at 
105  at  the  company's  option.  £7,942,673  4^/4%  Consolidated  Deben- 
ture stock  and  £4,000,000  5%  Debenture  stock  (issued  1912  to  1915) 
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were  also  outstanding  on  June  30,  1915,  being  charges  on  the  prop- 
erty ii)  the  order  of  priority.  iiQ7,^27  5%  Debenture  stock  was 
called  for  payment  July  1,  1913.  This  was  a  part  of  an  issue  of 
£1,250,000,  the  bala^ice  of  which  (£942,673)  was  exchanged  for  an 
«qual  amount  of  4j/2%   Consolidated  Debenture  stock. 

The  company's  balance  sheet  as  of  June  30,  1915,  showed  a  con- 
siderable balance  of  Current  Assets  over  Current  Liabilities. 
Among  the  Current  Assets  was  cash  to  the  amount  of  £424,320, 
£137,759  Bills  Receivable  and  £1,864,808  stores.  There  were  also 
Reserve  Funds  to  the  amount  of  £670,783. 

This  company  leases  the  Argentine  Great  Western  Ry.  and  paid  as 
rental  in  1914-15,  £492,195,  of  which  £316,000  was  used  to  pay  interest' 
on  the  hitter's  £7,000,000  Debenture  stocks  and  the  balance  to  pay  5% 
and  £2  16s.  6d.%  as  dividends  on  the  £2,125,000  preferred  stock  and 
£2,125,000  ordinary  stock  of  the  latter.  The  Bahia  Blanca  & 
Northwestern  Ry.  is  also  operated  under  agreement.  £449,128  was 
paid  as  rental  for  this  line  in  1914-15,  £443,250  of  which  was  ap- 
plied as  dividends  on  the  latter  s  stock.  The  sums  of  £45,508  and 
£8,564  (£28,063  in  1913-14)  were  paid  in  1914-15  to  the  Villa  Maria 
&  Rufino  Ry.  and  to  the  Argentine  Transandine  Ry.  as  rentals,  the 
former  amount  as  a  dividend  and  the  latter  as  a  proportion  of 
receipts. 

The  Bahia  Blanca  &  North  Western  Ry.  which,  as  stated  above, 
is  operated  by  the  Buenos  Ayres  &  Pacific  Ry.  under  a  woricing 
agreement,  earned  in  1914-15  gross,  $3,778,765  (£755,753).  The 
compz^ny  operated  June  30,  1915,  874  miles  of  road,  and  had  out- 
standing on  that  date  Debenture  stock  and  Guaranteed  stock  .to  the 
amount  of  £10,050,000. 

The  lines  of  this  company  and  of  the  companies  leased  by  it 
extend  from  Buenos  Ayres  on  the  east,  to  the  Transandine  Tunnel 
in  the  heart  of  the  Andes  Mountains  (the  tunnel  is  two  miles  in 
length  and  its  altitude  is  over  10,0(X)  feet).  Here  connection  is 
made  with  the  Chilian  Transandine  Ry.  which  runs  down  the  west- 
ern slope  of  the  mountain  and  which  in  turn  connects  with  Chilian 
Rys.,  these  lines  thus  forming  a  Transcontinental  system  from  the 
Atlantic  Ocean  to  the  Pacific  Ocean.  A  large  number  of  ex- 
tensions and  branches  have  been  constructed  by  the  B.  A.  &  P. 
Ry.  during  recent  years. 

Wheat  and  other  Cereals,  Wine  and  Grapes  and  Live  Stock  con- 
stitute the  principal  tonnage  hauled  by  this  railway  system.  In 
1914-15,  a  total  of  8,935,6(X)  passengers  were  carried  (average  24,481 
per  day — 114  per  train).  This  compares  with  11,154,346  passengers 
carried  during  1913-14  and  11,601,148  during  1912-13. 

BUENOS  AYRES  GREAT  SOUTHERN  RY. 
See  Table,  page  210. 

The  lines  of  this  company  extend   from  Buenos   Ayres    (where 
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extensive  and  valuable  terminals  are  owned)  in  a  southerly  and 
southwesterly  direction,  through  the  province  of  Buenos  Ayres", 
converging  at  Bahia  Blanca.  Practically  all  of  the  important  points 
in  the  eastern,  central  and  southern  parts  of  the  province  of 
Buenos  Ayres  are  reached.  From  Bahia  Blanca  a  line  runs  in  a 
westerly  direction  to  Senillosa  from  which  latter  point  it  is  being 
extended  to  Pino  Hachedo  Pass  on  the  boundary  line  with  Chili 
(nearly  200  miles).  Here  connections  will  be  afforded  with,  the 
Chilian  State  Rys.  Branch  lines  are  to  be  constructed  from  Rio 
Colorado  and  Darwin  on  the  western  extension  of  the  main  line 
through  the  province  of  Rio  Negro  to  Port  San  Antonio  on  the 
Gulf  of  San  Matias.  At  Port  San  Antonio  a  connection  will  be 
afforded  with  the  Patagonia  Ry.,  which  the  Government  is  con- 
structing and  which  will  strike  westward  across  Patagonia  thence 
southward  towards  the  Straits  of  Magellen.  A  large  portion  of  the 
mileage  is  double-tracked,  while  in  the  vicinity  of  Buenos  Ayres 
the  line  has  four  tracks.  The  Buenos  Ayres  Great  Southern  Ry. 
Jiad  completed  to  June  30,  1915,  3,792  miles  including  65  miles 
completed  in  1914-15. 

During  1914-15  the  sum  of  £584,760  (net)  was  expended  for 
extensions^  additions  and  betterments  and  for  new  equipment. 

il5,472,560  4%  Debenture  stock  outstanding  June  30,  1915,  is  part 
of  an  authorized  issue  of  ilS,750,000.  The  il,032,930  and  £242,W 
4^4%  Debenture  stock  was  issued  to  the  Buenos  Ayres  Western 
Ry.  in  payment  of  the  Saladillo  Branch  and  of  the  Brandzen 
Branch. 

The  ordinary  stock  received  dividends  of  7%  per  annum  from 
prior  to  the  year  1900  to  and  including  1912-13.  In  1913-14,  the 
dividend  rate  was  reduced  to  5%  per  annum,  and  in  1914-15  to  4% 
per  annum.  Nearly  all  of  the  stock  has  been  sold  to  the  stock- 
holders at  par. 

The  gauge  of  this  road  is  5  feet  6  inches.  A  similar  gauge  is 
used  by  the  principal  railway  lines  in  th  Republic  of  Argentine. 
The  rail  used  in  the  main  track  is  largely  85  to  100  pounds,  in 
weight. 

As  of  June  30,  1915,  the  company  had  on  hand  stores  and  sup- 
plies to  the  amount  of  £2,144,939  and  a  large  amount  of  cur- 
rent assets.  Funds  for  General  Reserve,  Insurance,  etc.,  were  on 
hand  to  the  amount  of  £1,310,901. 

See  Buenos  Ayres  Western  Ry.  regarding  lease  of  the  Buenos 
Ayres  Midland  Ry.  by  the  Buenos  Ayres  Great  Southern  Ry.  and 
Buenos  Ayres  Western  Ry. 

During  1914-15,  23,323,756  passeng^ers  were  carried  as  compared 
with  27,591.934  in  1913-14  and  27,454,719  in  1912-13.  Likewise 
in  1914-15,  4.990,257  ions  of  freij^^ht  nnd  5,361,371  apini.als  were 
carried  as  compared  with  5,490,853  and  7,977,663  tons  of  freight 
and  with  6,191,562  and  6,562,951  animals  carried  in  1913-14  and 
1912-13. 
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As  of  June  30,  1915,  this  company  had  in  service  678  locomotives; 
1,123  passenger  trains  cars  (including  133  sleeping  cars  and  a  large 
number  of  parlor  and  dining  cars)  ;  15,576  freight  trains  cars  and 
579  service  cars. 

BUENOS  AYRES  WESTERN  RY. 
See  Table,  page  211. 

The  5%  and  4^4%  Preference  Shares  are  repayable  at  £11  per 
£10  share  in  the  event  of  the  company  being  liquidated  or  the  bile 
sold.  The  4%  Extension  shares  of  1915  (£3,600,000)  were  convert- 
ible into  Ordinary  stock  at  par  July  1,  1915.  An  issue  of  £3,400,000 
4^%  Guaranteed  Preference  stock  has  been  authorized.  None 
of  this  class  of  stock  had  been  issued  to  June  30,  1915.  Dividends 
of  7%  per  annum  were  paid  on  the  Ordinary  stock  from  1902-3 
to  1909-10,  and  in  1911-12  and  1912-13;  in  1910-11  7V2%  was  paid; 
in  1913-14  and  1914-15  5%  was  paid. 

The  line  of  this  company  extends  westward  from  Buenos  Ayrcs 
into  the  districts  of  La  Pampas  and  San  Luis. 

A  number  of  extensions  are  authorized  or  are  under  construc- 
tion. A  portion  of  the  mileage  suburban  to  Buenos  Ayres  is  being 
operated  by  electricity  while!  electrification  is  in  progress  on  addi- 
tional mileage. 

In  May,  1915,  £1,000,000  5%  Terminable  (1925)  Debenture  stock 
was  issued  to  stockholders  and  was  largely  over-subscribed. 

Live  stock  (mostly  sheep)  form  one  of  the  Buenos  Ayres  West- 
ern Ry.'s  principal  sources  of  traffic.  7,018,867  live  stock  were 
handled  in  1914-15,  also  2,089,975  tons  of  goods,  of  which  all  ex- 
cept 591,166  tons  consisted  of  Products  of  Agriculture. 

The  company  received  in  1914-15  £148,186  as  rental  and  as  inter- 
est on  securities  received  in  payment  for  lines  disposed  of  to  other 
companies  as  follows :  Central  Argntine  Ry.  Northern  Branches, 
£90,787;  Buenos  Ayres  Gt.  Southern  Ry.,  interest  on  £1,032,930 
4^%  Debenture  stock  for  the  Saladillo  Branch,  £46,482;'  same 
company  for  Rental  Brandzen  Branch,  £10,917,  and  B.  A.  & 
Pacific  Ry.  interest  in  respect  of  Chacarita  Branch,  £1,615. 

Jointly  with  the  Buenos  Ayres  Great  Southern  Ry.  this  com- 
pany has  acquired  the  Buenos  Ayres  Midland  Ry.,  Buenos  Ayres  to 
Carliue  (320  miles).  3%  per  annum  from  January  1,  1914,  until 
June  30,  1916,  and  4%  per  annum  thereafter  has  been  guaranteed 
on  the  preference  and  ordinary  shares  of  the  Midland  Ry.  The 
B..  A.,  Western  Ry.  paid  to  the  Midland  Ry.  in  1914-15  as  per 
Working  Agreement,  £73,720. 

CENTRAL  ARGENTINE  RY. 
See  Table,  page  212. 

The  preference  stock  is  entitled  to  dividends  at  the  rate  of 
45^%  per  annum  in  priority  to  the  consolidated  ordinary  stock  and 
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the  deferred  stock.  i9,695,718  of  this  class  of  stock'  was  outstand- 
ing June  30,  1915.  The  authorized  issue  of  preferred  ^tock  is 
limited  to  one-half  of  the  amount  of  Ordinary  and  deferred  stock 
issued  from  time  to  time. 

The  consolidated  ordinary  stock,  £28,186,950,  of  which  is  out- 
standing, including  $13,446,650  (£2,689,330)  new  shares,  1913,  is 
entitled  to  5%  per  annum,  after  which  the  deferred  stock  (£811,- 
800  outstanding)  receives  5%,  then  both  issues  share  pro  rata 
in  further  dividends.  An  additional  £3,000,000  £10  shares  have  been 
authorized.  . 

The  4%  Debenture  stock,  £13,427,781,  of  which  was  *  outstand- 
ing June  30,  1915,  is  a  first  floating  charge  on  the  entire  property, 
subject  only  to  the  £2,017,500  annuity  issued  to  the  Buenos  Ayres 
Western  Ry.  in  payment  for  lines  acquired,  and  to  £123,772  3^% 
Central  Debenture  stock.  The  Debenture  capital  cannot  exceed 
two-thirds  the  share  capital  outstanding  at  any  time. 

For  the  year  ending  June  30,  1913,'  and  for  a  number  of  years 
previous,  dividends  of  6%  per  annum  were  paid  on  the  consolidated 
ordinary  stock  and  on  the  deferred  stock.  In  1913-14  the  dividend 
was  reduced  to  the  present  rate  of  5%  per  annum. 

The  Central  Argentine  Ry.  operates  an  important  system  of  rail- 
ways extending  from  Buenos  Ayres  and  Rosario,  to  Cordoba, 
Tucuman,  Santa  Fe,  etc.,  including  two  lines  between  Buenos 
Ayres  and  Rosario,  one  of  which  is  the  main  line  extending  to 
Tucuman.  The  country  served  by  this  railway  system  is  highly 
productive  and  is  growing  rapidly.  During  1914-15  the  railway 
Iiandled  2,329,871  tons  of  maize  and  1,921,669  tons  of  wheat, 
total  goods  handled  producing  revenue  6,939,977  tons  (6,890,581 
tons,  1913-14,  and  8,104,432  tons,  1912-13),  also  1,646,815  head 
of  live  stock  (including  1,045,749  cattle).  A  total  of  20,798,617  pas- 
sengers were  also  carried  in  1914-15  as  against  23,091,310  carried 
during  1913-14. 

The  balance  sheet  as  of  June  30,  1915,  showed  an  extremely 
strong  financial  condition.  The  amounts  of  Cash,  Securities  held 
for  Investment,  Stores,  etc.,  greatly  exceeded  Current  Liabilities, 
and  large  sums  were  reserved  for  Renewals,  Insurance,  Casual- 
ties, etc.,  etc. 

As  of  June  30,   1915,  the  company  owned  659  locomotives,  787 
passenger  train  cars,  18,591  freight  trains  cars  and  844  service  cars. 
A.  portion  of  this  railway  is  being  electrified. 
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There  follows  a  table  showing  the  growth  of  this  System  during 
a  period  of  ten  years: 

1902-3  1912-13  Inc.  % 

Average   Miles   Operated    2,316  2,994  29,3 

No.  of  Passengers  Carried 7,070,289  21,721,273  207.2 

♦Tons  of  Goods   Carried    3,939,757  9,449,209  139.8 

Tons  of  Live  Stock  Carried....         300,932  654,895  117.6 

Gross  Receipts    £2,796,296  £6,489,346  132.1 

Net  Receipts    £1,389,072  £2,770,411  99.4 

Train    Miles    5,042,089  10,314,245  104.6 

Accumulated   Reserve   Funds    ..       £643,897  tA173,138  237.5 

^Includes  company  freight.  fJune  30,  1912,  amounts  larger  on 
June  30j  ig^S- 

CORDOBA  CENTRAL  RY. 

See  Table,  page  213. 

This  railway  system  (metre  gauge)  operates  from  Buenos  Ayres, 
where  a  terminal  and  office  building  has  been  erected,  through  a 
thickly  populated  country  to  Rosario — thence  to  Cordoba,  and 
northward  to  La  Madrid  Tucuman,  etc. 

On  January  1,  1913,  the  Cordoba  Central  Original  Line  and  Central 
Northern  Section,  the  Cordoba  Central  Buenos  Ayres  Extension 
Ry.  and  the  Cordoba  &  Rosario  Ry.  were  amalgamated,  and  have 
since  been  operated  as  the  Cordoba  Central  Ry.  The  new  com- 
pany was  authorized  and  has  outstanding  the  following  securities : 

Authorized   Outstanding 

Ordinary   Income    Stock    £5,000,000      *£4,068,620 

Shares    (par  £1)    107  107 

5%    Cumulative  First   Preference   Income 

Stock    2,500,000         .1,400,000 

5%    Second   Preference  Income    Stock...        2,500,000        tL661,895 

4%   First  Debenture  Stock    8,000.000         8,000,000 

4H%   Second  Debenture  Stock    5,000,000  5,000,000 

6%    3-year    Notes     500,000  $248,600 

£23,500,107      £20,419,222 
*£  107,424   Ordinary   Income    Stock   does   not   rank   for   dividends 

until  July  1,  1917. 
t£700,(JO0    Second    Preference   Income    Stock    docs   not   rank    for 

dividends  until  July  1,  1916. 
JDue  December  15,  1917. 

For  the  six  months  ending  June  30,  1913,  dividends  at  the  rate 
of  5%  per  annum  were  paid  on  the  First  and  Second  Preference 
Income  Stock,  and  a  dividend  of  23/2-%  per  annum  {\%%  for  six 
months)  was  paid  on  the  Ordinary  Stock,  in  1913-14  5%  each 
was  paid  on  the  First  and  Second  Income  Stock.  The  dividend 
on  the  Ordinary  Stock  was  passed.     In  December,  1914,  23^%  was 


OF  RAILROADS  509 

paid  on  each  class  of  Preference  Income  Stock.  No  dividends 
have  since  been  paid. 

The  Argentine  Ry.  acquired  control  of  this  System  during  1913. 
For  the  six  months  ending  June  30,  1913,  the  Cordoba  Central  Ry. 
Co.  received  from  the  Argentine  Ry..  as  guaranteed,  the  sum  of 
.  £53,985.  to  make  up  additional  net  traffic.  Subsequently  the 
Argentine  Ry.  passed  into  Receiver's  hands  and  the  guarantee  was 
relinquished.  Instead  of  the  cash  guarantee  the  Cordoba  Central  Ry. 
has  been  satisfied  by  the  payment  on  the  part  of  the  Argentine  Ry.  of 
5.000  shares  of  par  value  500  francs  ($100)  each  in  the  stock  of 
the  Province  of  Santa  Fe  Ry. 

The  cost  of  the  Buenos  Ayres  Extension  to  the  date  of  the  merger 
was  shown  to  be  £3,153,118  ($15,765,590)  and  the  interest  paid  on 
the  B.  A.  Extension  5%  Debentures  under  interest  guarantee  (by 
Cordoba  Central  Ry.)  was  £982,230  ($4,911,150).  The  Net  Earn- 
ings from  May  11,  1909,  to  December  31,  1912,  and  the  rents  from 
the  administration  building  for  that  period  were  £244,372  ($1,221,- 
860).  The  Capital  Expenditure  (mostly  for  rolling  stock),  for 
the  year  1914-15,  on  the  entire  System,  was  £357,445  ($1,687,215). 

ENTRE   RIOS   RYS. 

See  Table,  page  214. 

This  line  extends  from  Zarate  (168  miles  from  Buenos  Ayres) 
via  ferry  to  Ibicuy  (49  miles)  and  from  the  latter  point  to  Con- 
9ordia  in  the  province  of  Entre  Rios,  with  several  branches  and 
extensions.  This  line  forms  part  of  a  direct  through  route  between 
Buenos  Ayres  and  Asuncion,  the  capital  of  Paraguay.  Through 
passenger  service  via  this  railway  and  via  connecting  lines  was 
established  between  these  two  points  October,  1913.  It  is  expected 
that  the  ferry  route  across  the  Parana  River  will  be  shortened  from 
49  rniles  to  18  miles,  and  that  the  company  will  secure  improved 
terminal  facilities  in  Buenos  Ayres  (Buenos  Ayres  (jentral  Ry. 
tracks  at  present  used  between  Zarate  and  Buenos  Ayres). 

The  first  preference  stock  is  entitled  to  dividends  at  the  rate  of 
5%  per  annum.  On  June  30.  1904,  Z9V2%  in  back  dividends  re- 
mained due  on  this  stock.  In  lieu  of  the  same  the  first  preference 
shareholders  received  105%  in  4%  non-cumulative  second  prefer- 
ence stock  and  agreed  to  waive  their  cumulative  right  until  divi- 
dends shall  have  been  paid  on  both  classes  of  preference  stock  for 
three  consecutive  years. 

In  each  of  the  years  1909-10,  1910-11,  1911-12  and  1912-13,  5% 
*  was  paid  on  the  first  preference  stock,  while  1%,  4%.  4%  and  4% 
each  was  paid  on  the  second  preference  stock.  In  1913-14,  2j^% 
was  paid  on  the  first  preference  stock  and  2%  on  the  second  pref- 
erence stock.  No  dividends  have  since  been  paid.  In  1910-11,  l'/2% 
was  i)aid  on  the  ordinary  stcKk.  No  dividends  was  paid  on  the 
ordinary  stock  in  1909-10,  1911-12,  1912-13,  1913-14  and  1914-15. 
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On  July  12,  1912,  a  company  (incorporated  in  Maine)  known  as 
the  Argentine  Ry.  was  formed  for  the  purpose  of  consolidating  and 
constructing  various  railway  lines  in  the  Republic  of  Argentine. 
This  company  issued  $15,000,000  6%  preferred  stock  and  $30,000,000 
common  stock,  and  was  controlled  by  interests  similar  to  those  in 
control  of  the  Brazil  Ry.  (Speyer  Bros.,  Kuhn,  Loeb  &  Co^  Sir 
Wm.  C.  Van  Home,  Percival  Farquhar,  etc.).  The  charter  of 
this  company  was  a  broad  one,  empowering  it  to  operate  railways, 
traction  lines,  gas  and  electric  light,  heat  and  power  plants,  to 
deal  in  land,  to  mine,  to  refine  oil,  etc.,  etc.  Under  date  of  Oc- 
tober 22,  1912,  the  Argentine  Ry.  offered  to  lease  the  Entre  Rios 
Rys.,  Ltd.  Under  terms  of  the  agreement,  in  the  event  of  the  Net 
Revenue  not  being  equal  in  amounts  to  the  interest  and  dividends 
on  the  debenture  and  preference  stock  issued  and  to  the  following 
dividends  on  the  ordinary  stock  of  the  Entre  Rios  Rys.,  Ltd., .viz. : 
2%  per  annum  from  November  1,  1912,  to  June  30,  1913;  3%  for 
1913-14;  4%  for  1914-15  and  1915-16,  and  5%  thereafter,  the  Argen- 
tine Ry.  guaranteed  to  provide  from  its  own  resources  towards 
any  deficiency  there  might  be,  a  sum  not  exceeding  in  any  one 
year  the  amount  of  the  dividend  above  specified  for  that  year  on 
the  ordinary  stock.  The  Argentine  Ry.  further  guaranteed  the 
dividends  on  the  first  and  second  preference  shares  for  1912-13. 
The  dividend  on  the  first  preference  shares  will  be  cumulative  here- 
after. All  surplus,  above  dividend  requirements,  was  to  have  been 
divided  25%  to  the  Entre  Rios  Rys.  and  75%  to  the  Argentine  Ry. 
The  profits  from  the  sale  of  lands  at  Ibicuy  were  to  have  beep 
divided,  75%  to  the  Entre  Rios  Rys.  and  25%  to  the  Argentine  Ry. 
In  1912-13  under  the  terms  of  this  agreement  the  Argentine  Ry. 
paid  to  the  Entre  Rios  Ry.  the  sum  of  £67,669,  of  which  £43,894 
was  repayable  out  of  future  surplus  revenues. 

In  1913-14  and  1914-15,  owing  to  financial  difficulties,  the  Argen- 
tine Ry.  was  unable  to  advance  the  guarantee  to  the  Entre  Rios 
Rys.  In  lieu  of  these  cash  advances  the  Argentine  Ry.,  prior  to 
June  30,  1915,  turned  over  to  the  Entre  Rios  Ry.  stock  of  the 
French  Ry.  of  the  Province  of  Sante  Fe,  equivalent  in  nominal 
amount  to  £50,000. 

For  the  seven  months  ending  January  29,  1916,  Gross  Earnings 
of  the  Entre  Rios  Rys.  were  £320.600  as  compared  with  £252,100 
for  a  similar  period  during  1914-15. 

ANTOFAGASTA     (CHILE)     &    BOLIVIA    RY. 

See  Table,  page  215. 

The  Preference  Stock  of  this  company  is  entitled  to  and  receives 
dividends  of  5%  per  annum.  Dividends  are  cumulative.  The  Pre- 
ferred Ordinary  Stock  is  entitled  to  dividends  of  5%  per  annum, 
non-cunuilative,  in  priority  to  the  Deferred  Ordinary  Stock  (5% 
paid  1914;  6%,  1913;  5%,  1912,  etc.  After  the  Deferred  Ordinary. 
Stock  receives  10%  both  issues  share  alike  in  all  further  distribu- 
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tion  of  profits.  $10,000^000  of  each  of  tiicse  three  classes  of  stock 
has  been  issued  and  is  outstanding.  8^^  was  paid  from  the  sur- 
plus of  1^4  on  the  Deferred  Ordinary  Stod^  against  11%  in  1913, 
%V2%  in  1912  and  «%  in  1911. 

The  4^%  Perpctnal  Debenture  Stock  is  secured  hy  a  first  chai^ 
on  the  property,  raiddng  prior  to  the  4^%  and  5%  Debenture 
Stock-  These  latter  Debenture  Stocks  are  redeemable  in  1940  at 
105  and  110^  respecti\-ely.  $5,000,0(Jn.  $5,000,000  and  $7,500,000  re- 
spectively of  these  classes  of  Debenture  Stocks  were  outstanding 
December  31,  1914.  On  that  date  $3,000,000  r£600,000)  5%  (Bo- 
livia) Debenture  Stock,  redeemable  in  1960  at  110.  was  also  out- 
standing, being  secured  by  £729,065  bonds  of  the  Bolivia  Ry.,  guar- 
anteed Dy  the  Government  of  Bolivia. 

Under  date  of  December  15.  1914,  an  issue  of  £300,000  6%  2- 
vear  Notes,  due  December  15.  1916.  were  sold  They  are  secured 
by  £750,000  of  the  57c    (Bolivia)   Debenture  Stock. 

The  balance  sheet  of  the  company  as  of  December  31.  1914, 
showed  a  substantial  margin  of  Cash  and  Current  Assets.  Stores, 
etc..  over  Current  and  Accrued  Liabilities.  There  were  large 
amotmts  to  the  credit  of  various  Reserve  Accounts. 

This  railway  operates  in  the  two  Republics  of  Chili  and  Bolivia. 
The  tideu'ater  terminals  are  at  Antofagasta  on  Morena  Bay, 
(Pacific  Ocean),  a  port  from  which  a  large  quantity  of  nitrate  is 
shipped,  and  also  at  Mejillones.  The  railway  extends  through  the 
vast  nitrate  fields  of  Chili  into  Bolivia,  which  latter  country  is 
entered  at  an  altitude  of  12,000  feet.  At  Uyani  ('Boli\'ia),  about 
379  miles  from  Antofagasta,  the  great  silver  district  of  Huanchaca 
is  reached.  From  Uyani  the  railway  continues  to  Oruro,  where 
connection  is  made  with  the  Bolivia  Ry.,  a  leased  line  (see  follow- 
ing). This  latter  line  is  used  between  Oruro  and  \nachi.  From 
Viachi  the  Antofagasta  &  Bolivia  Ry.  proper  was,  in  1916,  a^i- 
structing  a  line  to  La  Paz,  the  principal  city  of  Bolivia.  The  mile- 
age between  Antofagasta  and  Uyani  is  of  2  ft.  6  in.  gauge,  which 
is  to  be  broadened  to  the  metre  gauge,  conforming  with  the  stand- 
ard adopted  by  connecting  lines. 

The  Antofagasta  &  Bolivia  Ry.  expended,  prior  to  December  31, 
1914,  the  sum  of  £2,037,498,  for  the  acquisition  of  the  commcMi  stock 
and  one-half  of  the  First  Mortgage  5%  bonds  of  the  Bolivia  Ry. 
The  Bolivia  Ry.  bonds  are  all  guaranteed  as  to  interest  by  the 
Government  of  Bolivia.  The  First  Mortgage  5%  bonds  not  owned 
by  the  Antofagasta  &  Bolivia  Ry.  bear  the  guarantee  of  this  com- 
pany and  also  of  the  Bolivian  (^jovernment. 

The  principal  commodities  handled  by  the  Antofagasta  &  Bolivia 
Ry.  in  1913.  (a  normal  year:  1914  and  1915  shipments  greatly 
attcrtetl  by  the  war)  were  nitrate  and  nitrate  earth,  1.019/t^7  tons, 
and  borate,  52,613  tons:  likewise  large  amounts  of  silver  ore,  tin 
ore,   (from  Bolivia),  coal,  petroleum,  copper,  etc. 
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SAN    PAULO    RY. 

See  Table,  page  216. 

The  capitalization  of  this  company  as  of  June  30,   1915,  was  as 
follows  (all  authorized  securities  were  outstanding)  :  .  .    • 

Ordinary    stock    £3,000,000  $14,580,000  ^ 

Preference   stock    (5%)    1,000,000  '       4,860,000 

Debenture  Stock    {SV2%)    750,000  3,645,000- 

(5%)     250,000  1,215.000 

(4%)    1,000,000  4,860,000 


tt  n 


Total    capitalization    £6,000,000        $29,160,000 

After  paying  all  interest  charges  on  the  Debenture  stock  and  the 
dividend  on  the  Preference  stock,  the  company  dieclared  frdm.the 
balance  of  earnings  a  dividend  of  10%  on  the  Ordinary  stock.  This 
is  the  regular  rate  of  dividend. 

The  dividends  paid  by  this  company  on  its  Ordinary  stock  dur- 
ing recent  years  have  been  as  follows : 

June     Dec.  June     Dec. 

Half     Half    Year  Half     Half '.Year 

%  %  %  ^      %  %      .    % 

1915  ..10         10         10  1905  ..12         12         12 

1914  ..10         10         10  1904  ..      12         12         12 

1913  ..14         14         14  1903  ..12         12         12 

1912  ..14         14         14  1902  ..       12         12         12 

1911  ..14         12         12  1901  ..      10         14         12 

1910  ..14         12         13  1900  ..        8         10  9 

1909  ..       14         12         13  1899  ..      10  8  9 

1908  . .       14         12         13  1898  . .      12  9         10^^ 

1907  ..14         12         13  1897  ..       14         11  1254 

1906  ..12         12         12  1896  ..16         12         14 

(Note:  Dividends  are  free  from  British  Income  Tax.) 

•  ■  

The  balance  sheet  as  of  June  30,  1915,  showed  Cash,  Stores,  Bills 
Receivable  and  other  Current  Assets  (including  Investments  with 
a  market  value  of  (£875,458)  $4,254,726  to  the  total  of  (£2,290.777) 
$11,133,176,  as  against  Current  Liabilities  totalling  $1,265,904  (£260,- 
474).  There  was  a  Reserve  Fund  of  $10,360,208  (£2,131,730).,  and 
an  Income  Tax  Reserve  of  $340,414  (£70,044).     . 

The  main  line  of  the  San  Paulo  Ry.  is  operated  between  Santos, 
via  San  Paulo  to  Jundiahy,  865^  miles  (gauge  5  ft.  3  in.)^  with 
branch  lines  (metre  gauge)  connecting  the  main  line  with  the  town 
of  Bragantina  (47^4  miles)  and  connecting  Atibaia  with  Piracaia 
(19  miles).  The  line  from  Santos  to  Sao  Paulo  and  beyond  is 
entirely  double-tracked. 

The  per  mile  earnings  of  the  main  (broad  gauge)  section,  which 
is  operated  separately  from  the  metre  gauge  section,  of  this  railway 
are,  under  normal  conditions,  the  greatest  of  any  steam  railway 
line  in  South  America  and  probably  of  any  railway  \x\  cjther  of  tfie 
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American  c&ntineflts.  Coffee  is  the  principal  prcwJuct  handled^  be- 
ing carried  frpm  tlie  interior  to  the  port  of  Santos,  which  is  the 
nearest  shipping  point  to  the  important  city  of,  Saio  Paulo  (popula- 
tion over  300,000).  Santos,  the  port,  has  a  population  estimated  at 
75,000,  and  Jundiahy  20,000. 

Santos  bears  the  distinction  of  being  the  greatest  coffee  port  in 
the  world,  possesses  excellent  docks,  electric  lighting  plants  and 
street  railways  and  is  a  thoroughly  modern  city.  Sao  Paulo  is  the 
second  largest  city  in  Brazil  and  is  of  great  commercial  importance. 
There  are  some  500  factories  in  the  city  with  a  working  capital  of 
$20,000,000  on  which  the  average  dividend  earned  Was  10%  in 
1911.  ,  ,,    . 

The  San  P^aulo  Ry.  enijoys  a-monopoly  of  the. trade  ibetween  (Sao 
Paulo  and  Santos.  The  Government  may  pu rebate i  the  line  in  1927 
under  certain  conditions.  The  railway  was  originally 'worked  under 
a  Government  guarantee  of  7%  on  £2,650,000  under  this  agreement 
which  has  since  been  cancelled  (there  is  no  longer  any  guarantee). 
The  company  retained  profits  up  to  8%  on  the  above  amount,  all 
of  the  balance  being  divided  between  the  Government  and  the  rail- 
way. 

MANILA  R.  R. 

(Phiwppine  Islands.) 

See  Table,  page  217. 

The  common  and  7%  cumulative  preferred  stocks  of  this  com- 
pany are  held  by  the  Manila  Ry.,  a  holding  company,  with  i2,000,- 
000  5%  non-cumulative  preferred  stock  and  i399,348  (£2,000.000 
authorized)  common  stock,  also  approximately  £4,480,000  Deben- 
tures outstanding.  The  Manila  Ry.  also  owns  the  $4,330,000  First 
Mortgage  6%  bonds,  due  1956,  and  the  $7,716,000  Second  Mort- 
gage 7%  bonds,  due  1956,  of  the  Manila  R.  R.  (Northern  Exten- 
sion). The  holding  company  paid  1%  annually  pn  its  preferred 
stock  from  1911  to  1913  inclusive.  The  Manila  R.  R.  declared  in 
June,  1913,  a  dividend  to  October  1,  1908,  of  $188,866  on  the  $3,652,- 
800  preferred  stock.  In  1914  a  dividend  of  $232,842  was  paid 
from  the  surplus  of  1913. 

The  First  Mortgage  4%  Gold  bonds,  due  1939,  secured  on  the 
portion  of  the  Manila  R.  R.,  known  as  the  Southern  Lines  and 
guaranteed  as  to  interest  by  the  Philippine  Government,  are  not 
owned  by  the  Manila  Ry.,  being  listed  on  the  New>  York  Stock 
Exchange  and  elsewhere.  $30,000,000  of  these  bonds  are  author- 
ized, of  which  $7,716,000  have  been  issued. 

The  Manila  R.  R.  operates  the  only  steam  railroad  in  the  Island 
of  Luzon.  The  lines  extend  northward  from  M^inila  to  Dagupan 
and  San  Fernando,  with  branches,  and  southward  from  Manila  for 
107  miles  (to  December  31,  1914),  with  about  128  miles  of  branches. 
The  Southern  Extension  is  to  be  extended  to  a  point  near  the 
southern  coast  of  the  island,  while  certain  additional  mileage  is  to 
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be  constructed  by  the  Northern  '  Extension.  The '  railroad  when 
completed  will  have  a  total  mileage  of  approximately  820  miles. 
550  miles  were  in  operation  December  31,  1914,  and:  iOO  miles 
were  under  construction. 

As  of  December  31,  1914,  the  balance  sheet  of  this  company 
showed  Working  Assets  to  the  amount  of  $848,194,  as  against 
Working  and  Accrued  Liabilities,  $392,057.  There  was  also  due 
the  Philippine  Government  $2,313,500,  the  Government  having 
made  the  company  a  loan  of  that  amount  for  construction  pur- 
poses. Among  the  Deferred  Debit  Items  as  shown  on  the  balance 
sheet  of  the  company  was  a  loan  for  $6,255,080  made  to'  the 
Manila  Ry. 

Ill  February,  1916;  it  was  announced  that  the  Philii^ine  Gov- 
ernment would  purchase  all  of  the  outstanding  stock  of  this  com- 
pany for  $4,000,000. 


■  1 1 


''We  Have  Nothing  to  SeU  but  Service" 


All  investment  ofders^  whether  large  or  smallt  will 
receive  prompt  and  careftsl  attention* 

"We  have  special  facilities  for  the  execution  of  orders 
in  bondst  which  are  suitable  investments  for  Savings  Banks 
and  Trustees  in  the  various  States  and  shall  be  pleased  to 
submit  lists* 

From  time  to  time  we  issue  circulars  and  pamph- 
lets on  investments  and  these  we  shall  be  pleased  to  mail 
upon  request. 

Dividends  and  interest  collected  and  remitted* 

Our  statistical  department  is  well  equipped  with 
official  reports  and  original  data^  and  is  prepared  to 
furnish  all  obtainable  information  concerning  Railroad 
and  Industrial  G)rporations« 


Alfred  L.  Norris  Floyd  W.  Mundy  J.  Norris  Oliphant 

Member  Member  Member 

N.Y. Stock  Exchange  Chicago  Stock  Exchange  N.  Y.  Stock  Exchange 

Jas.  H.  Oliphant  &  Co. 

NEW  YORK  CHICAGO 

61    Broadway  The  Rookery 

Adams  Building  Telephone^  Wahash  2114 

Telephone,  Rector  865  J.  J.  Bryant,  Jr.,  Manager 


